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SIFL/SECT/RS/23-24/37 
June 09, 2023 
 
The Secretary 
National Stock Exchange of India Limited 
Exchange Plaza, 5th Floor, Plot no. C/1, G Block 
Bandra - Kurla Complex 
Bandra (E), Mumbai – 400 051 
  
Dear Sir(s), 
  
Sub: Reply to your query raised via  email  dated June 07, 2023, w.r.t Financial Results 
filed by the Company  on May 16, 2023. 
 
This is in reference to your email dated June 07, 2023 wherein we have been asked to provide 
our clarification on: 
 

a. The company has not submitted the Statement of Modified Opinion or in case of 
unmodified opinion(s), a declaration to that effect to the Stock Exchange.- Statement of 
Impact incompletely signed:- 

Since the Reserve Bank of India (RBI) in exercise of the powers conferred under Section 45-
IE (1) of the Reserve Bank of India (RBI) Act, 1934, had issued Press Release on October 04, 
2021 w.r.t. the supersession of the Board of Directors of the Company and has appointed Shri 
Rajneesh Sharma as its Administrator under Section 45-IE (2) of the RBI Act, 1934 with 
immediate effect. Further, pursuant to the Order dated October 08, 2021 of the National 
Company Law Tribunal, Kolkata Bench (“NCLT”), corporate insolvency resolution process 
(“CIRP”) has been initiated against the Company as per the provisions of the Insolvency and 
Bankruptcy Code, 2016 (“Code”). The Administrator shall carry out his functions as 
contemplated by sections 15,17,18,19 and 20 of the Code 
 
Accordingly, would like to highlight that Statement of Impact portion is already signed in the 
Financial Results as submitted on May 16,2023  by the Administrator, Company Secretary & 
CFO and the Auditor, however  due to the line drawn between the designation of the Auditor 
and his name, there is an illusion that it has not been signed by the Auditor. We have removed 
the said line and have attached a fresh copy of the Financials for your reference 
(ANNEXURE-A). 

Also, due to the aforementioned supersession at present there is no CEO in the Company and 
the affairs of the Company are being managed by the executives of the Company under the 
guidance of the RBI appointed Administrator, who is carrying out his functions as 
contemplated under the Sections 15,17,18,19 and 20 of the Code. 
.   
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b. Financial results not submitted within 30 minutes from end of board meeting. 

 
In this regard, we would like to highlight that the delay was caused due to the server error that 
we faced while trying to upload the outcome of the Board Meeting. The pdf document that we 
were trying to upload was stuck in the “Processing” mode for several minutes on the website 
due to which we had to make several attempts to upload the same. 
 
In spite of our best efforts we could not upload the outcome of the Board Meeting within the 
stipulated timeframe. However, we will take additional measures and precautions to avoid 
such delay in future. 
 
Thanking you, 
 
Yours faithfully, 
For Srei Infrastructure Finance Limited 
 
 
 
Manoj Kumar  
Company Secretary & Chief Financial Officer 
FCS6698 
 
 



D. K. CHHAJER & CO. NILHAT HOUSE 
11, R. N. MUKHERJEE ROAD 

CHARTERED ACCOUNTANTS GROUND FL., KOLKATA - 700 001 
PHONE : (033) 2262-7279 / 7280 

TELEFAX : (033) 2230-6106 
E-mail : dkchhajer@gmail.com 

kolkata@dkcindia.com 

Independent Auditors’ Report on the quarterly and year to date Audited Standalone Financial Results of 

Srei Infrastructure Finance Limited pursuant to the Regulation 33 of SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015, as amended 

To the Administrator of Srei Infrastructure Finance Limited 

Report on the Audit of the Standalone Financial Results 

1. Disclaimer of Opinion 

We were engaged to audit the accompanying quarterly and year to date standalone financial results of 

Srei Infrastructure Finance Limited (“the Company" or “SIFL”) for the year ended March 31, 2023 

("the Statement"), being submitted by the Company pursuant to the requirement of Regulation 33 of 

the SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended ('Listing 

Regulations). 

We do not express an opinion on the accompanying Statement. Because of the significance of the 

matters described in "Basis for Disclaimer of Opinion" section of this report and the uncertainties 

involved, we have not been able to obtain sufficient and appropriate audit evidence to provide a 
basis for an audit opinion as to whether the Statement: ’ 

(i) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations in 

this regard; and 

(i) gives a true and fair view in conformity with the recognition and measurement principles laid 

down in the applicable Indian Accounting Standards prescribed under section 133 of the 

Companies Act, 2013 ("the Act") read with relevant rules issued thereunder, and other accounting 

principles generally accepted in India, of net loss and other comprehensive income and other 

financial information of the Company for the year ended March 31, 2023. 

We had issued a Disclaimer of Opinion basis the observations forming part of the report for the year 
ended March 31, 2022 and Disclaimer of Conclusion for the quarters ended June 30, 2022, September 

30, 2022 and December 31, 2022. 

2. Basis for Disclaimer of Opinion 

a) Note No. 2 to the Statement explains that since the Administrator has taken charge of the affairs of 

the Company on October 4, 2021, the Administrator is not liable or responsible for any actions prior 

to his appointment and regarding the information pertaining to the period prior to October 4, 2021 

he has relied upon the explanations, clarifications, certifications, representations and statements 

made by the Company management team (‘the existing officials of the Company’), who were also part 

of the Company prior to the appointment of the Administrator. Further, Note No. 2 to the Statement 

explains that the Administrator has initiated audits/reviews relating to the processes and compliances 

of the Company and has also appointed professionals for conducting transaction audit as per Section 
43, 45, 50 and 66 of the Insolvency and Bankruptcy Code (IBC), 2016 ("the Code”). The transaction 

audit has been completed and necessary impact of the same have been incorporated in the financial 

results of the Company's subsidiary, Srei Equipment Finance Limited (SEFL). However, the said 
transaction audit reports have nol been made available to us and accordingly, we are not able 10 

“Sm. comment on the impact, if any in the financial results of the Company. The note explains that the 

Administrator has appointed, two (2) independent valuers to conduct the valuation of the assets of 

we Company and assets/collateral held as securities as required under the provisions of the Code 

1e valuation reports of the same have been submitted to the Consolidated CoC members and the 
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same have not heen made available to us on grounds of confidentiality. Accordingly, we are unable to 

comment on the impact of the same on the Statement. 

(b) Note No. 3 to the Statement which explains that during the financial year 2019-20, the Company 

accounted for the slump exchange transaction and consequently recognized the relevant assets and 

liabilities in its books of account, pursuant to the Business Transfer Agreement (‘BTA') with SEFL, with 

effect from October 1, 2019, subject to necessary approvals. The superseded Board of Directors and 

erstwhile management of the Company obtained expert legal and accounting opinions in relation to 

the accounting of BTA which confirmed that the accounting treatment so given is in accordance with 

the relevant Ind AS and the underlying guidance and framework. The Note further explains that 

during the financial year 2020-2021, the Company had filed two separate applications under Section 

230 of the Companies Act, 2013 (‘the Act’) before the Hon'ble NCLT proposing Schemes of 

Arrangement (the Schemes) with all its secured and unsecured lenders. Since applications/appeals in 

connection with the Scheme were pending before Hon'ble NCLT/NCLAT, the superseded Board of 

Directors and erstwhile management had maintained status quo on the Scheme including accounting 

of BTA. Both the schemes of arrangement were rejected by majority of the creditors and an 

application of withdrawal was filed by the Administrator in this matter which has been allowed by the 

Tribunal vide order dated February 11, 2022. 

As stated in the said note, the Company is in the process of consolidated resolution of SIFL and SEFL 

and hence no further action is being contemplated regarding establishing the validity .of BTA ar 

otherwise, consequent upon the withdrawal of Schemes. Accordingly, the status quo regarding BTA, 

as it existed aon the date of commencement of Corporate Insolvency Resolution Process ('CIRP'), has 

been maintained. In view of the uncertainties that exist in the matter of BTA, we are unable to 
comment on the accounting of BTA, as aforesaid, done by the Company and accordingly on the 

impact of the same, if any, on the Statement. 

(c) Note No. 5 to the Statement which explains that the Administrator has invited the 

financial/operational/other creditors to file their respective claims as on October 8, 2021. As per the 

said Note, admission of claims of the financial/ cperational/ other creditors received by the 

Administrator is completed and the effect of the same has been given in the books of account. 

However, the figures of the claims admitted in the books of account might undergo change in the 

subsequent periods before the resolution plan is approved by Adjudicating Authority in case the 

Administrator comes across any additional information warranting such revision of claim amounts of 

the financial/ operational/ other creditors. Hence, adjustments, if any, arising out of such additional 

information, will be given effect in subsequent periods. We are unable to comment on the impact of 

the same, if any, on the Statement. 

(d) Note No. 6 (i) to the Statement which explains Trinity Alternative Investments Managers Limited 

(Trinity) has not provided NAV as on March 31, 2023 of two funds managed by them in which the 

Company has invested. The Company has valued its investments in these funds at Rs, 3900 lakhs 

which is the NAV that existed as on September 30, 2022. In the absence of NAV of the funds as on 

March 31, 2023, we are unable to comment on the impact of such valuation on the Statement. 

Note No. 6 (iii) to the Statement which explains the valuation of investment in the equity shares of 

India Power Corporation Limited (IPCL) and units in Infra Construction Fund (ICF) where ICF has made 

investments in equity shares of IPCL. Since the allotment of these equity shares of [PCL is pending due 

to non-compliance of SEB Regulations by IPCL, the consequent change in fair value, if any, is not 

ascertainable at this stage. Accordingly, we are unable to comment on the impact on valuaticn of 

such investment on the Statement. 

(e) Note No. 7 (a) (ii) and Note No. 7 (b) (ii) to the Statement which states that pursuant to its admission 

under the CIRP, the Company has not provided for Rs. 642 lakhs and Rs. 825 lakhs for the quarter and 

=.Rs. 2,574 lakhs and Rs. 3300 lakhs for the year ended March 31, 2023 in respect of its obligations for 

Galyierest on Inter Corporate Deposit and interest on non-convertible perpetual bond respectively since 

ERED’ ) |e insolvency commencement datz i.e., October 8, 2021. Had the Company provided its obligation 

Hs fis) Shr interest, ras aforesaid, the luss before tax for the quarter ended March 31, 2023 would have 
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increased by Rs. 1,467 lakhs and loss hefore tax for year ended March 31, 2023 would have increased 

by Rs. 5,874 takhs, 

f) Note No. 8 to the Statement which explains the reasons owing to which the Company is not able to 

comply with the requirements of Section 135 of the Act in relation to depositing unspent amount of 

CSR. As stated, in the said note, the Company has written to MCA seeking exemption from the 

obligations of the Company under provisions of Section 135(5) and Section 135(7) of the Act. We are 

unable to comment on the impact of the same or any other consequences arising out of such non- 

compliance, if any, on the Statement. 

(g) Note No. 10 to the Statement which explains that the Company, as per the specific directions from 

Reserve Bank of India (RBI) in relation to certain borrowers referred to as 'probable connected 

parties/related parties’, was advised to re-assess and re-evaluate the relationship with the said 

borrowers to assess whether they are related parties to the Company or to SEFL and also whether 

these were in line with arm's length principles. The erstwhile management obtained legal and 

accounting views an the matter which stated that the said transactions were not related party 

transactions. As stated in the said Note, the Administrator is not in a position to comment on the 

views adopted by the erstwhile management in relation to the RBI's directions since these pertain to 

the period prior to the Administrator's appointment. As stated in paragraph (a) above, the 

Administrator got conducted transaction audit/review relating to the process and compliance of the 

Company and had also appointed professionals for conducting transaction audit as per section 43, 45, 

50 and 66 of the Code. Out of Accounts referred by the RBI in the directions, the Administrator has 

received account wise transaction audit reports, which has identified some of the transactions as 

fraudulent in nature under section 66 of the Code, including undervalued transactions. In respect of 
such accounts, the Administrator has filed applications under section 60(5) and section 66 of the Code 

before the Kolkata bench of the Hon'ble National Company Law Tribunal (NCLT) on various dates tiil 

May 05, 2023 for adjudication. Further, the Note also states that the entire loan portfolio was 

transferred by SIFL to SEFL under BTA and the afore-mentioned transactions are appearing in the 

books of SEFL as on date. The transaction audit has been completed and the necessary impact of the 

same has been incorporated by SEFL in their financial results. However, the said transaction audit 

reports have not been made available to us and accordingly, we are not able to comment on the 

impact, if any in the financial results of the Company. 

(h) Note No. 11 to the Statement which explains the reasons owing to which the Company is not able to 

comply with the requirements of Section 125 of the Act in relation to transfer of certain amounts 

lying unpaid for 7 years to Investor Education and Protection Fund ('lEPF'). As stated, in the said note, 

the Company has written to IEPF authorities and requested guidance in the matter, We are unable to 

comment on the impact of the same or any other consequences arising out of such non-compliance 

on the Statement. 

(iy Note No. 12 to the Statement which explains the reasons owing to which the Company is not able to 

comply with the requirements of Section 124 of the Act in relation to transfer of shares, due for 

transfer to the IEPF. We are unable to comment on the impact of the same or any other 

consequences arising out of such non-compliance, if any, an the Statement. 

(J) The Company has not filed the Annual Return- GSTR 9C for the financial years 2020-21 and 2021-22. 

The GST liabilities arising thereon including the amount of interest and penalty on the above is not 

ascertainable and accordingly, we are unable to comment on the impact of the same on the 

Statement. 

(k) We have been informed that certain information including the minutes of meetings of the Committee 

of Creditors, Advisory Committee, Joint Lenders and transaction audit reports are confidential in 

nature and has not been shared with us. Accordingly, we are unable to comment on the possible 

financial effects on the Statement, including on presentation and disclosures, if any, that may have 

risen if we had been provided access to that information. 

= a 



(y In view of the possible eftects of the matters described in paragraph 2{(a) to 2(k) above, we are also 

unable to comment on the Company's compliance on various regulatory ratios/limits and 

consequential implications including disclosures, if any. 

(m) In view of the possible effects of the matters described in paragraph 2(a) to 2(l} above, we are also 

unable to comment on the ratios disclosed by the Company in Annexure 1 to the Statement. 

3. Material Uncertainty Related to Going Concern 

We draw attention to Note No. 9 to the Statement which states that the Company has been 

admitted to CIRP and that the Company has reported net loss during the year ended March 31, 

2023 and carlier year / periods as well. As a result, the Company's net worth has eroded and it 

has not heen able to comply with various regulatory ratios/limits etc. All these have impacted 

the Company's ability to continue its operations in normal course in future. These events or 

conditions, along with other matters as set forth in the aforesaid Note, indicate that there is a 

material uncertainty which casts significant doubt about the Company's ability to continue as a 

‘going concern’ in the foreseeable future. However, for the reasons stated in the said note, the 

Company has considered it appropriate to prepare the Statement on a going concern basis. 

4, Emphasis of Matter 

We draw altention to the following matters in the notes to the Statement: 

a) Note No, 4 to the Statement which explains that in view of the impracticability for preparing the 

resolution plan on individual basis in the case of the Company and its subsidiary, SEFL, the 

Administrator, after adopting proper procedure, has filed applications before the Hon'ble NCLT, 

Kolkata Bench, seeking, amongst other things, consolidation of the corporate insolvency processes 

of the Company and SEFL. The application in this matter was admitted and the final order received 

on February 14, 2022 wherein the Hon'ble NCLT approved the consolidation of the corporate 

insolvency of SIFL and SEFL. The Consolidated Committee of Creditors (CoC) took on record three 

Resolution Plans received from Prospective Resolution Applicants (PRAs) on January 18, 2023. The 

three Resolution Plans received by the Consolidated CoC were put to e-voting. The Consolidated 

COC tock on record the results of the e-voting in CaC meeting held on February 15, 2023, and the 

resolution plan submitted by National Asset Reconstruction Company Limited (NARCL) was duly 

approved by CoC by majority voting under section 30(4) of the IBC read with Regulation 39(3) of 

CIRP Regulations, 2016, thereby, declaring NARCL as Successful Resclution Applicant {SRA). The 

approved resolution plan of NARCL was filed before Adjudicating Authority on February 18, 2023 for 

its approval. The Administrator has also filed all the necessary legal and regulatory approvals before 

the Adjudicating Authority. The approval of the resolution plan is awaited from the Adjudicating 

Authority pending certain litigations. 

b) Note No. 7 (a) (i) to the Statement which explains that considering the restrictions imposed by the 

lenders on the related party payments, the Company had received consent for waiver of interest on 

Inter Corporate Deposit taken by SIFL from SEFL. Accordingly, the Company has not accounted for 
interest of Rs. 2,686 lakhs for the year ended March 31, 2022. 

Note no. 7 (b) (i) to the Statement which explains that the Company had received consent for waiver 

of interest on Non-convertible Perpetual Bond from the Bond Holders. Accordingly, the Company has 

not accrued interest of Rs. 3,300 lakhs for the year ended March 31, 2022. 

Note No, 13 to the Statement which explains that the Company during the quarter and year ended 

March 31, 2022 on behalf of SEFL, had invoked 49% equity shares of Sanjvik Terminals Private Limited 

{'STPL') which were pledged as security against the loan availed by one of the borrowers of SEFL. As 

IT an March 31, 2023, these shares appear in the demat statement of the Company, whereas the 

Ey Narrower was transferred to SEFL pursuant to BTA. Further, the entire shares have been sold on April 
: Jz) 1, 2023 and the same has been transferred to the demat account of purchaser on April 26, 2023. 

FFL never had any intention to exercise any control/significant influence over STPL in terms of (nd AS 
J/110/ Ind AS 28: SEFL has taken an expert opinion, which confirms that since SEFL is not exercising any 

C



significant influence/control over STPL, hence, STPL is nol a subsidiary/associate in terms of ind AS 

110/ Ind AS 28 and accordingly is not required to prepare consolidated financial statements with 

respect to its holding of 49% of the equity shares of STPL. 

d) Note No. 14 to the Statement which explains that SEBI vide its Adjudication Order No. Order/DS/DK/ 

2022-23 /20903- 20964 dated October 31, 2022 (‘Order’), in the matter of Religare Enterprises 

Limited had imposed a penalty of Rs. 35 lakhs on the Company payable within 45 days from the date 

of receipt of the Order. However, vide its Corrigendum to Order dated November 30, 2022, SEBI has 

clarified that the said period of 45 days shall not be applicable in respect of the Company due to the 

CIRP proceedings pending against it. The said penalty is payable subject to the provisions of IBC and 

outcome of the appeal filed by SEBI in the Dewan Housing Finance Limited case matter in the Hon'ble 

Supreme Court (Appeal No. 206 of 2020). Hence, no provision has been made in the books of account. 

e} Note No. 15 to the Statement which states that based on the information available in the public 

domain, forensic audit was conducted on the Company and few lenders have declared the bank 

account of the Company as fraud. However, in case of one of the lenders, on the basis of petition filed 

by the ex-promoters before the Hon'ble High Court of Delhi, the Hon'ble Court has passed interim 

relief to the petitioner vide order dated April 22, 2022, restraining the said lender from taking any 

further steps or action prejudicial to the petitioner on the basis of the order declaring the bank 

account as fraud. The interim order dated April 22, 2022 continued till the next date of hearing i.e., 

May 15, 2023, However, further update is not available on public domain as on date. 

f) Note No. 16 to the Statement which states that the Enforcement Directorate (ED) on January 31, 2023 

conducted simultaneous investigations on office premises of the Company and SEFL. The outcome of 

the same is pending. 

Note No. 17 to the Statement which states that the Ministry of Corporate Affairs (MCA) vide its 

letter dated April 18, 2023 has initiated inspection in to the affairs of the Company under Section 

206(5) of the Act and the same is in progress. 

—
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5. Administrator's Responsibilities for the Standalone Financial Results 

The Reserve Bank of India ('RBI') vide press release dated October 4, 2021 in exercise of the powers 

conferred under Section 45-IE (1) of the Reserve Bank of India Act, 1934 {'RBI Act’) superseded the Board 

of Directors of the Company and appointed an Administrator under Section 45-1E (2) of the RBI Act. 

Further, RBI, in exercise of powers conferred under section 45-1E (5) (a) of the RBI Act, has constituted a 

three-member Committee of Advisors for advising the Administrator. 

The RBI had also filed application for initiation of Corporate Insolvency Resolution Process (CIRP') against 

the Company under Section 227 read with clause (zk) of sub-section (2) of Section 239 of the Code read 

with Rules 5 and 6 of the Insolvency and Bankruptcy {Insolvency and Liquidation Proceedings of Financial 

Service Providers and Application to Adjudicating Authority) Rules, 2019 {' FSP Insolvency Rules') before 

the Hon'ble National Company Law Tribunal, Kolkata Bench Hon'ble NCLT'). Hon'ble NCLT vide its order 

dated October 8, 2021 admitted the application filed by RBI for initiation of CIRP against the Company. 

Further, Hon'ble NCLT gave orders for appointment of Mr. Rajneesh Sharma, as the Administrator to carry 

out the functions as per the Code and that the management of the Company shall vest in the 

Administrator. Further, RBI has also retained the three-member Committee of Advisors, as aforesaid, for 

advising the Administrator in the operations of the Company during the CIRP. 

We refer to Note No. 2 to the Statement which states that the Statement has heen taken on record by the 
Administrator while discharging the powers of the Board of Directors of the Company which were 

conferred upon him by the RBI and subsequently by the Hon'ble NCLT vide its order dated October 8, 

2021. Further Note No. 2 also explains that since the Administrator has taken charge of the affairs of the 

gmpany on October 4, 2021, the Administrator is not liable or responsible for any actions and regarding 

J {epformation pertaining to the period prior to October 4, 2021 and has relied upon the explanations, 

ov cations, certifications, representations and statements made by the existing officials of the Company, 

AS GL hy vere also part of the Company prior to the appointment of the Administrator, 



The Statement has been prepared on the basis of the annual financial statements. The Administrator and 

the existing officials of the Company are responsible for the preparation and presentation of this 

Statement that give a true and fair view of the net loss and other comprehensive income and other 

financial information of the Company in accordance with the recognition and measurement principles laid 

down in the Indian Accounting Standards prescribed under Section 133 of the Act read with relevant rules 

issued thereunder and other accounting principles generally accepted in India and in compliance with 

Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the 

Company and for preventing and detecting frauds and other irregularities; selection and application of 

appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and 

design, implementation and maintenance of adequate internal financial controls, that were operating 

effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 

preparation and presentation of the Statement that give a true and fair view and is free from material 

misstatement, whether due to fraud or error. 

In preparing the Statement, the Administrator and the existing officials of the Company are responsible for 

assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters related 

to going concern and using the going concern basis of accounting unless the Administrator either intends 

to liquidate the Company or ta cease operations, or has no realistic alternative but to do so. 

The Administrator and the existing officials of the Company are also responsible for overseeing the 

Company's financial reporting process. 

6. Auditor's Responsibilities for the Audit of the Standalone Financial Results 

Qur responsibility is to conduct an audit of the Statement in accordance with Standards on Auditing (SAs) 

specified under Section 143{10) of the Act and to issue an auditor's report. However, because of the 

matters described in the Basis for Disclaimer of Opinion section of our report, we were not able to obtain 
sufficient and appropriate audit evidence to provide a basis for an audit opinion on the Statement. 

We are independent of the Company in accordance with the Code of Ethics issued by the Institute of 

Chartered Accountants of India ("ICAI") together with the ethical requirements that are relevant to our 

audit of the Statement, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements and the Code of Ethics. 

7. Other Matter 

The Statement includes the results for the quarter ended March 31, 2023, being the balancing figures 

between the audited figures in respect of full financial year and published unaudited year to date figures 

up to the third quarter of the current financial year which were subject to limited review by us. 

For D.K. Chhajer & Ca. 

Chartered Accountants 

FRN : 304138E 

WKF y 
‘Manej K Ré6ngta 
Partner 

Membership No.: 057761 —_— 
JERIERN 

UDIN: 230574 64862 pz € 3 e a Place: Kolkata {erans x —» VIGE  - 

AK LY Date: May 16, 2023 



SRET INFRASTRUCTURE FINANCE LINITED 
ol Rend (ifiie Viswaka ova feomd (Se) Kolkat: HUOWR su cons mine tng Investors aves elation sic co 

LING 33152 

AUDITED STANDALONE FINAXCIAT RESULTS FOR UTE QUARTER AND YEAR ENDED 3181 MARCI 2023 

1 dn Lukin 
| J ended 1 New ended 

Favtienlis M-Mar2d [0 3eDee22 1 31Mw22 30-Mar-23 31-Mar-22 
CAadled) (Unmuelijed) (Audited) Chadired) (Audited) 

[Revenue from Op ations oo BN ! | | 

Inter neome An 1h 13 4 

Dividend lncome Tn 

Rental fnieome 103 104 DE] FX] Wh 

[Fees and Commission Income 135 oo 2 609 1.200) 2.301 

(1) [Total Revenue fram Operations S06 33 08 1,932 2.771 

(1h Othe Income | 207 | 13 20 459 

(yy [Yotal Income (1+1N I 713 REF) 721 2.143 3.230 
| Expenses i 

Finance Costs 18 19 15% 

Fees and Commission Expense 22, 146 526 Jed 1.849 

Impairment on Financial Instruments (Net) 13 7 141 194 457 

Employee Benelits Expenses 50 71 71 276 484 
| Depreciation, Amartisation and Impairment 58 59 59 235 all 

Administiatve and Other Expenses 333 124 267 931 1,022 

(IY) | Total Expenses (IV) Taal 403 06d] 2.419) 4.583 
(V) [Profit / (Loss) Be(ore Exceptional items and Tax (11-[V) E10) anf (a3) (276) (1.353) 

(VI) | Profit/ (Loss) Belore Tax (V-V1) 31) (71) (343) (276) (1.353) 

(VII) [Tax Expense: 

{a) Income Tax in respect ol earlier yea 5 11,082) 5 (2.926% 

(VID [Profit/ (Loss) afler tax (VILVIID 36) (71) 739 280) 1573 
(IX) |Other Comprehensive income i. | oo — | I cE — Im 

Items that will not be reclassified to Profit or Loss 

- Remeasurement Gaing/ (Losses) on Defined Benefit Plan 21 | | 24 23 
- Gains/ (Losses) on Equity Insiniments through Other (5.927) 1,188 (58.462) 5.602 pro. 
Comprehensive Income 

- Tax related 10 above I 4 I | 

Total Other Comprehensive Income (XY1D) (5.906) 1189 (58.461) 15.626 

(X) | Total Comprehensive Income for the perfod (XV+XVI) (5.942) 1.118 (57.722) 15.345 

Paid-up Equity Share Capital (ar Value Rs. 10/- per Eauily Share) 50,309 50,309 30.309 50,309 

Qther Lquity excluding Revalualion Reserves (62.376) 77.721) 

Earnings per Equity share (Basic and Diluled) (In Rs.) (*Not 

amoalised) (Par Valse Rs. 104 per Baulty Share) a SUH) SUS (0.06) “0A 

For Srel Infrastructure Finance Limited 

(a Company under Corporate Insolvency Resolution Process by an order dated 

October 8, 2021 passed by Hon'ble NC1L.T. Kolkaiu) 

'[ CyARTERE 3 
AG gil & : - 
% i . 

Place: Kolkata RAINEESH SHARMA 

Date: May 16, 2023 ADMINISTRATOR APPOINTED UNDER IBC 

The Administratar has been appointed under Rule 5(a)(iin) of the Insolvency and Bankeuptey (haselvency and Liquidation Proceedings of 

Financial Service Providers and Application to Adjudicating Authority) Rules, 2019 under the [nsolveney and Bankruptey Code. 2016 (JBC) 

The affairs. business and propery of Srei Infrastructure Finance Limited are being managed by (he Administrator, Mr, Rajneesh Sharma. 

who acts as agent of the Company only and withoul any personal fiability, 

Address tor Correspondence - vishwakarma 86C, Topsia Road (South). Kolkata, West Beagal, 700046 

Email 1D for Correspondence sreindminisiratoresees.com 
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BALANCE SHEL) 

ARUN ETT 
BN = : Ax al 

Particulars 30-Mar-23 | 3Aae-22 
| | Audited) (Audited) 

[ASSLT == - ir 
1. Fitneind Assets 

ta) Casha Cash Lquivalenis A719 1,100 

{h) Bank Balance ather than (a) above 265 253 

(¢) Trade Receivables 663 LOTS 

{d) Investmer 44,048 28.446 
(e) Other Finaneial Assets 144 566 

a3 3144 
2. Non-Financial Assets 

(in) Cuntent Jax Assets (Nel) 7.960 

{11 Defened Tax Asses (Net) 
(c) Property, Plant and Equipment 9187 9421 

(d) Right-ol-usc Asscls | | 

(¢) Intangible Assets | 3 

(i) Other Non-Financial Assels 45 15% 

14,566 17542 
TOTAL ASSETS 63.405 48,985 

@ in Lakhs) 
! As at 

Particulars 31-Mar-23 31-Mar-22 
(Audited) {Audited} 

LIABILITIES AND EQUITY 
LIABILITIES 

1. Financial Liabilities 

(&) Tele Payables 

(1) Total vdistnding dues of mci enterprises and small enterprises 40 35 
(11) Totnl owstahding dues of eredilors other than fiero enterprises and small enterprises 641 1,100 

(b) Borrowings (Other (han Debt Securities) 25,671 25,723 
(¢) Suburdinsied Livbilitics 33,000 33,000 

(d)) Lasse Linbiliticy 2 2 

(ey Other Fingnoml Linbililes 16.044 16.377 
75,398 76,237 

2. Non-Financial Liabilities 

(a) Provisions 6 12 

(lb) Delerved Tox Linbiliges (Net) . 
(¢) Other Non-Financial Ligbilitics 68 148 

4 160 

3. Equity i 
(1) Erquily Share Capital 50,309 50,309 

(1) Other Equity (62,376) (77.721) 
(12,067) (27.412) 

TOTAL LIABILITIES AND EQUITY 63.408] 44,985 

For Srei Infrastructure Finance Limited 

nti "roves by an order dated 
(fh ble Nel, Kolkata) 

7 (a Company under Corporate Insolvency Res 

October 8, 202 passed by 

Place: Kolkata RAJNLFSH SHARMA 

Date: May 16, 2023 ADMINISTRATOR APPOINTED UNDER IBC 

The Administrator has been appointed under Rule S(a)(iii} of the Insolvency and Bankruptey (Insolvency and Liquidation Proceedings of 

Financial Service Providers and Application to Adjudicating Authority) Rules, 2019 under the Insolvency and Bankruptcy Code, 2016 (IBC) 

The affairs, business and property of Sref Infrastructure Finance Limited are being managed by the Administrator, Mr. Rajneesh Sharma, 

who aets as agent of lhe Company only and without any pecsonal liability. 

Address for Correspondence - Vishwakarma 86C, Topsia Road (South), Kolkata, West Bengal, 700046 

Email 1D for Correspondence - srefadministrator@srei.com



STATEMENT OF CASH FLOWS 

Yenn ent 

An Ladi 

{1} 

Particnlars I-Muy-23 31-3 ur-22 

a . LL B BN (Audited) (Audited) 

A. Cash Flows from Operati Actlvitie oo — 

Profit Belore Tax from continuing operations (276) (ash) 

Profit Before Tax from discontinued operations 

Total Profit/ (Loss) Belove Tax 276) (1,383 

Adjustments for 

Interest on Income Tax Refund (149) (207) 

Liabilities No Longer Requived writien back (38) (237) 

Impaiiment en Financial Instruments (Net) 194 457 

Foreign exchange (Gain) Loss 2) 
Deprecialion, Amottisation and Impairment 135 613 

Operating profit hefore working eapltal changes (56) (12N 

Changes In Warking Capital 

Adjustments far 

(Increase) / Decrease in Trade Receivables and Others Assets 755 (718) 

[nerease / (Deerease) in Trode Payables and Others Liabilities (790) (1,200) 

Increase! (Decrease) in Other Bank Balances B (12) 1745 

Cash generated / (used) In eperations B 1033] (963) 

Direct Taxes Paid (net of 1elund) 2.174 2.661 

Nel Cash (used In) / generated from Operating Activitles I — 2.671 1.698 

B. Cash Flows from Investing Activities 

Purchase of Property, Plant and Equipment, and Intangible Assels 1) 

(Incrense) / Decrease in [Investments (Other than Subsidiaries) 9 

Net Cash (used in) / generated from Investing Activities — | 8 

C. Cash Flows from Financing Activities 

{Repayment of} / Proceeds fiom intercorporale deposi (52) (2,331) 

Dividend Paid (including Corporate Dividend Tax) (6) 
Net Cash (used in} / generated from Financing Activities (52) f (2.3371 

Net Increase / (Decrease) in Cash and Cash Equivalents 2,619 Ten 
Cash & Cash Equivalents at the beginning of the vear 1.100 1.731 

Cash and Cash Equivalents at the end of the vear 39 | 1,100 

Cush nnd Cash Equivalents ut the end of the your con prises of; oo 12 dn Laks) 
As at 

Partlenfars 33-Mar-23 30-Mar-22 
(Audited) (Audited) 

Cash and Cash Equivalents at the end of the year 
{n) Cash on hand 

(b) Balunces with Banks - in Curent Account 599 

(c) Fixed Deposits with original maturity period less than three manths — = _ S01 

1.100 



Noles 

Supersessinn of Board of Directors and Implementation of Corporate Insolvency Resolution Process 

Ihe R ve Bank of India (CRB) vide press re 

he Reserve Bank of India Act, 1934 (REBT Act) superseded the Board of Directors of the Seei Infrastructure Finance Limited (0 the 

Company” or “SIE and Bs wholly owned subsidiary, Srei Equipment Finance Bid, CSEFLT) and appointed an Administrator undo 

¢ dated October 4, 2021 in exercise of the powers conferred under Section 45-1 (1) of 

Scenon ASHE 21 ol the KBE Act Further, the RBI in exercise of powers conferred under section 45-16 (5) (a) of the RBI Act, constituied a 

three-member Advisory Committee to assist the Administrator in discharge of his duties Thereafier. the RBI Tiled applications for 

imitation of Corporate Insolvency Resolution Process {CIRP™) against the Company ander section 227 read with clause (2k) of sub-section 

(2) of Section 239 of the solvency and Bankruptey Code (1BCY, 2016 (‘the Code’) read with Rules § and 6 of the Insolvency and 

Bankruptey (Insolvency aud Liquidation Proceedings of Financial Service Providers and Application to Adjudicating Authority) Rules. 

2009 ¢1°SP Insolvency Rules) before the Hon'ble National Company Law Tribunal. Kolkata Bench (‘Hon'ble NCL") Hon'ble NCL 

vide its order dated October 8, 2021 admided the application made by the RBL for initiation of CIRP against the Company. Further. 

Hon ble NCLT gave orders far appoinuuent of Mr. Rajneesh Sharma, as the Administrator to carry out the functions as per the Code and 

that the management of the Company shall vest in the Administrator. Further, Hon hle NCL also retained the three-member Advisory 

Cammittee. as aforesaid, for advising the Administrator in the operations ol the Company during the CIRP. There have been changes in the 

composition ul the Advisory Committee on June 22, 2022 and January 31, 2023. The Consolidated Committee of Credilors (CoC) took 

on record! three Resolution Plans received from Prospective Resolution Applicants (PRAs) on January 18, 2023. The three Resolution 

Plans received by the Consolidated CoC were put to e-voting. The Consolidated Committee of Creditors (CoC) took on record the results 

of the e-voting in CoC meeting held on February 15, 2023, and the resolution plan submitted by National Asset Reconstruction Company 

Limited (NARCL) was duly approved by COC by majority voting under scetion 30(4) of the 1BC read with Regulation 39(3) of CIRP 

Regulations, 20106, thereby. declaring NARCL as Successtul Resolution Applicant (SRA). 

The approved resolution plan of NARCL was filed before Adjudicating Authority i.e. Hon'ble NCLT, Kolkata on February 18, 2023 for 

its approval. The Administrator has also filed all the necessary legal and regulatory approvals before the Adjudicating Authority, The 

approval of the resolution plan is awaited trom the Adjudicating Authority pending cerlain litigations. 

The cudited inancial results of the Company for the quarter and year ended March 31, 2023 have been taken on record by the 

Admimstraio: on May 16, 2023 while discharging the powers of the Board of Directors of the Company which were conferred upon him 

by the REI press release dared October 4, 2021 and subsequently, powers conferred upon him in accordance with Hon'ble NCLT order 

dated October 8, 2021. 10 is also incumbent upon the Resolution Professional, under Section 20 of the Code, to manage the operations of 

the Company as a going concern. 

Since the Administrator has taken charge of the affairs of the Company on October 4, 2021, the Administrator is not liable or responsible 

for any actions and has no personal knowledge of any such actions of the Company prior to his appointment and has relied on Lhe position 

of the financial results of the Company as they existed on October 4, 2021. Regarding information pertaining to period prior to Octaber 4, 

202) the Administrator has relied upon the explanations, clarifications, certifications, representations and statements made by the 

Company management team ("the existing officials of the Company®), who were also part of the Company prior to the appointment of the 

Administrator. 

As a part of the CIRP, the Administrator has initialed audils/reviews relating to the processes and compliances of the Company and has 

alse appointed professionals for conducting transaction audit as per section 43, 45, 50 and 66 of the Code. The transaction audit has been 

completed and necessary impact of the same have been incorporated in these financial results of SEFL. 

As part of the CIRP, the Administrator has appointed, two (2) independent valuers to conduct the valuation of the assets of the Company 

ssetsieollateral held as seeurities as requived under the provisions of the Code. The valuation reports of the same have been submitted and : 

to the Consolidated CoC members 

tie above financial results for the quarter and year ended March 31, 2023 were subjected to audit by (he Statutory Auditors, D.K. Chhajer 

& Co, Chartered Accountants of the Company as required under Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Reguiremenis) Regulations, 2015 as amended (- Listing Regulations”). 

Business Transfer Agreement and Scheme of Arrangement 

During the year 2019-20, the Company and its Subsidiary Company, Srei Equipment Finance Limited ("SEL entered into a Business 

Pranslor Agreement (B14) to transfer the Lending Business, Interest Earning Business and Lease Business of the Company together 

with associated employees, assets and labilities (including liabilities towards issued and outstanding non - convertible debentures) 

{Transierred Undertaking), us a going concern by way of slump exchange to SEF. pursuant to the BTA, subject w all necessary approvals, 

Accordingly. the Company and SEFFL passed the relevant accounting entries in their respective books of account to reflect the slump 

exchange woe, Qetober 12019 while allotment of shares by STFL was made on December 31, 2019. The superseded Board of directors 

and erstwhile manugement of the Company, as existed prior (¢ the appointment of the Adusismiay, had obtained external expert legal 

and accounting opinions in relation to the accounting of BTA which confirmed that hl gp) tent so Ts ee 
A pa 

Kolkata 
J 



Durieg the yew 2020-20210 SEFL had Died nwo (CF separate applications uader Sco 230 of Companies Act, 2000 10 Ac) helore the 

Foi ble NCLT, Kolkata vide applicadons no. CA TOOK BAB and CA 1492/K3/2020 proposing Schemes « Arpangemont (1h 

Sehicsnes) with all is secured and unsecured lenders (Creditors), BTA constitmed an integral part of the Schemes 

The first scheme (ie. CA THO6/KR2020) sought for amongst other things “Tormal consent to he obtined Som the required majority of ie 

creditors of SEF to the completed acquisition by way of slump exchange of the Transferred Undertaking from SIFL in terms of the BA 

and consequential formal novation of the loans and securities already forming prot of SEF s liabihties and outstanding 1o the ceediton 

The second scheme (eo CA 1492/KB/20207 sought for smongst other things restructuring of the debt duc to certain creditors of the 

Company and SEFL including secured debenture holders, unsceured debenture holders, pampetuad deb instrument holders, secured 1413 

lenders and unsecured ECB lenders and individual debenture holders. 

Pursuant (othe directions of Hon'ble NCLT vide order dated Octoher 21, 2020, the superseded Board of directors and erstwhile 

management had maintained status quo on the Scheme including accounting of BTA. The final order's in connection with the Schemes 

was awaited from Hon ble NCLT at that time, 

Boih the schemes of arrangement were rejected by the majority of the creditors during the meetings held pursuant to the Hon ble NCL» 

directions dated October 21, 2020 and December 30, 2020 respectively. Further, certain appeals were filed by rating agencies in the nuattes 

refuting lo the second scheme of arrangement (i.e. CA 1492/KB/2020). An application of withdrawal was tiled hy the Administrator in this 

matter in National Company Law Appellate Tribunal (NCLAT) which has been allowed by NCLAT by an order dated February 11,2022, 

As stuted in Note-d below, the Company is in the process of consolidated resolution of SEFL and SIFL and hence no further action is 

being contemplated regarding establishing the validity of BTA or otherwise, consequent upon the withdrawal of Schemes as stated above 

Accordingly, the status quo regarding BTA, as it existed on the dale of commencement of CIRP, has been maintained. 

Consolidated Resolution under CIRP 

in view of the impracticability for preparing the resolution plan on individual basis in the case of the Company and SEF 

Administrator, aber adopting proper procedure, had filed applications before the Hon ble National Company Law Tribunal- Kolkata Bench 

(Hon"ble NCL in the insolvency resolution processed of SIFL and SEFL (1A No. [099 of 2021 under CP 294/KB:2021 and [A No. 1100 

of 2021 under CP.295/KB/2021) seeking the following prayers: 

the 

. Directing the consolidation of the corporate insolvency resolution processes of’ SIFL and SEFL; 

. Directing formation of a Consolidated CoC for the consolidated corporate insolvency resolution processes of SIFL and SEFL: 

. Directing and permitting the conduct of the corporate insolvency resolution processes of SIFL and SEFL an tenns of the provisions 

of the Cade in a consolidated manner including audit of transactions in relation to Section 43, Section 45, Scction 50 and Scetion 

66 of the Code, issuance ot single request for submission of resolution plans by the Administrator and the submission and 

consideration of single resolution plan, for the consolidated resolution of SEFL and SITL in tens of the provisions of the Code; 

and 

. Directing and permitting the submission and approval of one consolidated resolution plan for the resolution of SEFL and SIFL in 

terms of the provisions of the Code. 

The application in this matter was admitted and the final order received on February 14, 2022 wherein the Hon'ble NCLT approved the 

consolidation of the corporate insolvency of SIFL and SEFL. The Consolidated Committee of Creditors (CoC) ook on record three 

Resolution Plans received from Prospective Resolution Applicants (PRAs) on January 18. 2023. The three Resolution Plans reecived by 

the Consolidated CoC were put to e-voting. The Consolidated COC took on record (he results of the e-voting in CoC meeting held on 

Iichruary 15, 2023, and the resolution plan submitted by National Asset Reconstruction Company Limited (NARCL) was duly approved by 

CoC by majority voting under scetion 30(4) of the 1BC read with Regulation 39(3) of CIRP Regulations, 2016. therchy. declaring NARCT 

as Successful Resolution Applicant (SRA). The approved resolution plan of NARCL was filed before Adjudicating Authority on Fetruary 

18, 2023 for its approval. The Administrator has also filed all the necessary legal and regulatory approvals before the Adjudicating 

Authority. 

The approval of the resolution plan is awaited from the Adjudicating Authority pending certain litigations 

Payment to lenders/others and claims under CIRP 

CIRP has been initiated against the Company, as stated in Note No. 1 and accordingly, as per the Code, the Administrator has invited the 

financial/operational/other creditors to file their respective claims as on October 8, 2021 (i.e. dare of commencement of CIRP). As per the 

Code, the Administratar has Lo receive, collate and verily all the claims submitted by the credits pf the Company 

a \} 3 
- - - . . . . 7X cata f 

Admission of claims of the tinancial/ operational? other creditors received by the Admini Aur thesitic in 
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been given in the books of account. However, the figwes of the claims admitted in (ffyiok aha I v change gr te 
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sobeenuent pesiods before te resolution plan is approved by Adjudicating Authe: fy mn ease the Administrator comes across any additional 

Ccevation warrating sich revision of elaine amoums of the Hinancials operational: other creditors 

6. EFairvalue of Investment 

Frinity is managing various Tands in which the Company has invested. As a practice. Trinity was providing NAV ofall the funds 

on guarredy basis G11 March 31, 2022 However, as on June 30, 2022, ivinity has not provided NAV of any funds As per 

explanation given by Trinity Management. as per Clause 23 (1) of AIT Regulations, 2012, Investment Managers are manduted to 

provide NAV at feast once in every six months, $0, next NAV of the funds was due on March 31.2023 However, 1aspite of 

several tallow-ups, ‘Trinity has provided NAV of three Funds oul ol [ive funds © which SIFL has invested. The Company has 

ken NAY impact of three Funds provided by Trinity and continuing ta value the investments in remaining two Funds at the 

NAY provided as on September 30, 2022 amounting to Rs. 3900 lakhs. The Company is unable to ascertain the impact on 

vilualion of investments in Funds, had (he NAV of remaining two funds as on March 31. 2023 would have been provided by 

Trinity 

i Fir value un units of Infra Construction Fund 

The Company is holding 18,80,333 units in Infra Construction Fund (ICF), managed by Trinity Alternative Investments 

Managers Limited (Trinity). The Company arrives at the fair valuation of units of ICT" based on the NAV of the units provided 

py [inity. [CF has made investments in equity shares of India Power Corporation Limited (IPCL) which are pending allotment. 

Till December 31. 2021, Trinity considered the quoted price of shares of IPCL as on balance sheet dare {or arriving the NAV of 

1CF. 

As on March 31 2022. the valuation provided by Trinity to the Company, considered the fuir value of equity instrument in equity 

shares of PCL at NIL, considering prolonged delay in allotment of equity shares of IPCL till date since 2013, However, as per 

tie NAV provided by Trinity as on September 30, 2022, the fair valuation of units of ICE was considered as Rs. 19,952 lakhs 

under the same legal circumstances as existed on previous reporting periods. For the purpose of accounting, such impact has 

heen vonsidered in the financial results resulting into loss in Investment in [CF by Rs. 53,005 lakhs for the quarter ended March 

31.2022 and again resulting info gain in Investment in ICF and Other Comprehensive Income by Rs.19,952 lakhs during the 

quartz ended September 30, 2022. The Company has enquired with the Trinity management regarding such frequent change in 

approach Tor valuation of these shares and no response has been received till date. The Company considered the fair value of 

ents a 10F as Rs. 19.335 lakhs as on March 31, 2023 as per the NAV provided by Trinity. 

ai As on March 21. 2023, based on amalgamation process of DPSC Led with erstwhile IPCL, the Company is entitled to an 

allotment of 10,55,24,100 cquily shares of India Power Corparation Limited (IPCL). However, allotinent of the Companys 

holdings is pending since 2013 as the matter relating to the allotment of equity shares of IPCL is pending due to non-compliance 

of SEBI Regulations by IPCL. The market value of IPCL shares as on March 31, 2023 ie, Rs, 10922 lakhs have heen 

considered as Fair value in the books of account of the Company. The matter relating to the allotment of equity shares of IPCL 10 

the Company and [CF is pending due to non-compliance of SEBI Regulations by [PCL. 

7. Non provisien!ing of Interest on: 

0) Intercorporate Deposit (1CD) 

i The domestic lenders of the Company and SEFL had stipulated Trust and Retention Account (TRA) mechanism w.e.t November 

24, 2020, pursuant to which all the payments being nade by the Company were being approved/released based on approval in the 

TRA mechanism and accordingly considering the restrictions imposed by the lenders on the related party payments, the Audit 

Committee of SIL and SEFL in their meeting dated August 14, 2021 and August 11, 2021 respectively approved waiver of 

interest on JCD taken by SIFL from SEFL, The Company had not accounted for interest of Rs.2 680 Lakhs for the year ended 

March 31, 2022 (including Rs.644 lakhs for the quarter ended March 31, 2022), 

il. Pursuant to the admission of the Company under the CIRP, SIFL has not provided for interest amount for Rs, 642 lakhs for the 

uarter ended March 31, 2023 and Rs. 2574 lakhs for the year ended March 31, 2023 in respect of 8IFLs obligation for interest 

an 10D. Uncler the Code, the rreatment of creditors under the resolution plan is as per debts due as on insolvency commencement 

date and therefore no interest is acerued and payable after this date, 

b)  Non-converfible Perpetual Bond 

i Considering the significant impact of COVID-19 on business activity, the Company had received consent lor waiver of interest 

en Non-convertible fee i Bond ioe) the Buds RES ascarilin: nly. the Gonpiiy had not accrued interest of Rs.3300 lakhs 
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1 Pursuant to the admission of the Company ander die CIRPL SHEL has not provided Tor interest vount of Re 825 Takhs for ise 

norespect ol SHIT son quarter ended Maveh 31.2023 and Rs 3300 Takhs for the year ended March 

an Non converlinie Perpeniid Bond, Under the Code, the treatment of ereditors under the resolution plan is as por debs 

insolvency commencement date and therefore no interest is accrued and payable after this date 

Had the inferest been accrued on borrowings. as aforesaid in (ay and (b) above, the profitloss before tas for the quarter ended March 

31, 2023 would hove resulted ina loss before tox ol Rs. 1498 lakhs and the profivloss betore ax for the year ended March 31,2023 

wauld have resulted na loss belore tix of Rs, 6150 fakhs 

Asal March 31, 2021 the Company was having funds amounting to Rs 53 lakhs in relation wo the Corporate Social Respoasiniliny ( CSR 3 

which were unspent. These unspent amounts as per the requirements of Seeton 135 of the Act were 10 be iransiarad to funds spealiveg 

under Schedule VI o the Act within a period of 6 months, However, the domestic lenders of the Company had stipulated TRA mechani 

cllective November 24, 2020, pursuant to which all the payments being made by the Company were being approvedireivased based ar the 

TRA mechanism. The Company was not able to transfer the aforesnid unspent CSR amount us per the requirements of Section 138 of the 

Act. The Company has written letier to the Ministry of Corporate Aft 

Company under portions of Scetion 135(5) and Section i35(7) of the Act. The yeply from MCA in this repard is shill awaited 

airs ("MCA") seeking exemiplions from the uvbligations of (he 

Going Concern 

The Company has reported losses lor the quarter and year ended March 31, 2023 and earlier year / periods as well. Henee, the net worth of 

the Company has fully croded. 

There is persistent strain on the working capital and operations of the Company and it is undergoing significant financial sucess. As stated 

in Note No. |. CIRP was initiated in respect of the Company weet. October 8, 2021. The Company has assessed that the use of the going 

concern assumption is appropriate in the circumstances and hence, these financial results has been prepaved on a going concern assumption 

basis as per below: 

it The Code requires the Administrator to, atnong other things, tun the Company as a going concern during CIRP. 

0) The Administrator, in consultation with the Consolidated CoC of the Company, in accordance with the provisions of the IBC, 1s 

making all cndeavours to run the Company as a going concern. Considering the future business vutlook, SIFL is hopetul of 

improvement in its cash flows in due course of time, 

CIRP is undergoing and as per the process, the Consolidated CoC Look on record three Resolution Plans received from Prospective 

Resolution Applicants (PRAs) on January 18, 2023. The three Resolution Plans received by the Consolidated CoC were put to e-voting, 

The Consolidated CoC took on record the results of the e-voting in CoC meeting held on February 15, 2023, and the resolution plan 

submitted by National Asset Reconstruction Company Limited (NARCL) was duly approved by CoC by majority voting under section 

30(4) of the 1BC read with Regulation 39(3) of CIRP Regulations, 2016, thereby, declaring NARCL as Successful Resolution Applicant 

(SRA). 

The approved resolution plan of NARCL was filed before Adjudicating Authority i.e, Hon'ble NCLT, Kolkata on February 18, 2023 for 

its approval. The Administrator has also tiled all the necessary legal and regulatory approvals before the Adjudicating Authority. The 

approval of (he resolution plan is awaited from the Adjudicating Authorily pending certain litigations. 

Pending the completion of the said process under CIRP, these financial results have been prepared on a going concern basis 

Probable Connected / Related Companies 

The RBI in its inspection report and risk assessment report (the directions) for the year ended March 31, 2020 had identified cern 

borrowers” as probable connected’ related companies. In the directions, the Company and SEFL. have been advised to reassess and ie 

evaluate the relationship with the said borrowers (assess whether they ore related parties to the Company or lo SEFL and also whether 

transactions with these connected parties are on ammn’s length basis. 

It has been brought o the Administrator's notice that the superseded Board of Directors and the erstwhile management had taken Tegal 

view Lo determine whether such borrowers ave related parties to the Company or SEFL. Based an the legal view, the erstwhile management 

was advised and had therefore come to the conclusion that the Company or SEFL. have no direct or indircet control or significant influence 

(as per Companies Act, 2013, Ind AS) over such borrowers and are not under common control and accordingly. are not a related partly of 

the Company or SEFL. The erstwhile management had also obtained an assessment report on the review and veritication of the 

transactions with Lhe aforesaid probable connected / relaed parties from an independent Chartered Accountant firms, whieh states that the 

transactions of the Company / SEFL with probable connected parties were done al arny’s jefy } [fri 
- ANE & 

tae, 
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Soaveser, tie Adimmisieatar is noting positon w comment on the views adopied by the vistwhile management of the Company inorelatio: 

ee Bindings of tie diteetions since these pertain whe period prior lo (he Administator s appointment. As a pat of Ce CIRE, the 

mister got conductad transaction audits/reviev ss clating to the process and complianees of the Company and has also appointed 

predissionals Tor conducting transaction audit as per section 42,45, 50 and 66 of the Code 

Out of Accounts releered by the RBI in the directions. the Administrator has received aecount wise transaction audit reports, which has 

ain tansactions as fraudulent in nature under section 66 of the Code, including undervalued fransactions, In respect of such sentificd ce 

scconnls tie Administrator las fled applications under section 605) and scetion 66 of the Code hetore the Kolkata beneh of the Hon ble 

National Company Law Tribunal (NCLT) on various dates tll May 5. 2023 for adjudication. Since, the entire loan portfolio was 

wanslerred by SIFL wo SEFL under BTA (referred in note 3 abave), the afore-mentioned vansactions are appearing in the books of SEF 

currenddy. SEFL has also made 100 % wmpaitment on such accounts. The transaction audit has been completed and tie necessary impact ol 

the samc has beer incorporated by SEVL in their linancial results. 

As par seaion 125 of the Act, a Company is required Lo transfer certain amount lying unpaid. for 7 years, o Tnvestor Education Protection 

Fund CTEPTT). Post commencement of CIRP, an amount of Rs 4,84,877/- payable by the Company pertaining to unpaid dividend was 

iransterabic Lo TEPF in terms of section 125 of the Act till March 31, 2023, 

The Company is unable ww comply with the provision of Section 125 af the Act as the Company needs to comply with the General 

Circular No. 087 2020 issued by (he Ministry of Corporate Affairs (MCA) dated Mach 6, 2020 captioned "Filing of forms in the Registry 

(MCA-21) by the Insolvency Professional {Interim Resolution Professional (IRP) or Resolution Professional (RP) or Liquidator) appointed 

under Insolvency Bankruptey Code, 2016 (1BC, 2016)" which states that fu respect of companies which are marked under CIRP in the 

Registry, Annual Return (e-form No.MGT-7) and Financial Statement (e-form AQC-4) and other documents under the provisions of the 

Act, in accordance with directions issued by the NCLT/ NCLAT / Courts, shall be filed as attachments with e-form GNL-2 against the 

payinent of pne dime normal {ee only, tl such time the Company remains under CIRP. Separate GNL-2 forms shall be filed for each such 

document, by the TRP/ RP, However, since the GNL -2 form is not linked with IEP «1 the Company is unable to generate SRN for 

payment to 1EPF authorities. Due to said technical difficulty the Company could not comply with the provisions of Section 125 & other 

applicable provisions of the Act. The Company has requested for guidance trom IEPF authorities and also requested them to file claim for 

pre CIRP amount. The revert on the same is awaited, 

The Company is unable to transter 66,215 Equity shares pertaining to the Financial Year 2014-15, due for transfer to the Investor 

Vidueation and Protection Fund in accordance with the applicable provisions of section 124 of the Act read with Investor Education and 

Protection Fund Authority (Accounting, Audit, Transfer and Refund) Rules, 2016 because of inability of the Company to file GNL. -2 form 

duc to technical reasons ax stated in Note 11 above. The Company has requested for guidance from TEPF authorities and also requested 

them to file claim for pre CIRP amount. The revert on the same is awaited, 

During the quarter and year ended March 31, 2022, the Company on behalf of SEFLL had invoked 49% equity shares of Sanjvik Terminals 

Private Limited (*STPL."), which were pledged as security against the Joan availed by one of the borrowers of SEFL. As at March 31, 2023, 

these shaves appear in he demat statement of the Company, whereas the borrower was transferred to SEFL pursuant to BTA, as slated in 

Note No, 3 abave, Further, the entire shares have been sold on April 11, 2023 and the same has been transferred to the demat account of 

purchaser on April 26, 2023. 

SEFL never had any intention to exercise any control/signiticant influence over STPL in terms of Ind AS 110 / Ind AS 28. SEFL. has tuken 

au expert opinion, which confirms that since SEFL is not exercising any significant influence/control over STPL. hence, STPL is not a 

subsidiary/associate in terms of Ind AS 110 Ind AS 28 and accordingly is not required (o prepare consolidated financial statements with 

respect to its halding of 49% of the equity shares of STPL. 

SEB vide its Adjudication Qrder No, Ordet/DS/DK/ 2022-23 /20903- 20964 dated October 31, 2022 (*Order’), in the matter of Religare 

Lnterprises Limited had imposed a penalty of Rs, 35 lakhs on the Company payable within 45 days from the date of receipt of the 

Order, However, vide its Corrigendum to Order dated 30th November, 2022, SEBI has clarified that the said period of 45 days shall not be 

applicable in respect of the Company due to the CIRP proceedings pending against it. The said penalty is payable subject to the provisions 

of IBC and outcome of the appeal liled by SEBI in the Diwan Housing Finance Limited case matter in the Hon ble Supreme Court (Appeal 

No. 206 of 2020). Hence. no provision has been made in the books of account, 

Based on the information available in the public domain, some of the lenders have declared tiie bank accounts of the Company and SEFL 

as fraud However, in case of one of the lenders, on the basis of petition filed by the ex-promater before the Hon ble High Court of Delhi, 

the Hon'ble Court has passed interim relief to the petitioner vide order dated April 22, 2022, restraining {he said lender from taking any 

[urther steps ar action prejudicial to (he petitioner on the basis of the order declaring the bank account as fraud. The interim order dated 

» ayy 

(Kolar 1 J: 

=~ 



19. 

21. 

22. 

23. 

Place: Kolkata 
Date : May 16, 2023 

0. The Enloreeient Bircetoryte (EDY on January 31. 2023 conducted simultaneous investigation on office premises of the Company and iis 

subsidiary, Srei Cguipment Firance Lid. The Company and its officials are co-operating and providing the required information 

documents as available, 

The Ministry of Corporate Affairs (MCA) vide its letter dated April (8.2023 has initiated inspection into the affairs of the Company and 

has soughe informatics and documents under Scetion 206(5) of (the Act. The Company is in the process ot providing necessary documents 

as required by MCA, 

In accordance to ind AS 108 - “Operating Segments”, the required disclosure is done in the Consolidated Financial Results of the 

Company. 

Information as required pursuant to Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, as 

amended, has been given in Annexure 1. 

Since, the Company does not have Listed Sccured Non-Convertible Debentures as on March 31, 2023, the Security Cover for Secured debt 

securities, in terms of Repulations 54(2) of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 (ss amended) is not applicable. The Security Cover Certificate, pursuant to Regulations 54(3) of the Sceurities and 

Exchange Board of India {Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended), is attached in Annexure 2. 

The figures for the quarter ended December 31, 2022 are balancing figures between reviewed amounts in respect of the nine months ended 

Deceinber 31, 2022 and the icviewed amounts of half year ended September 30, 2022 of the current financial vear. 

The figures for ihe quarter ended March in each ot’ the financial years are the balancing figures between figures in respect of the year and 

the year-to-date figures upto the end of the tirst nine months of the respective financial year. 

Previous period/year figures have been regrouped/rearranged, wherever considered necessary, to conform to the classification of the 

current period / year, 

For Srel Infrastructure Finance Ltd. 
(A Company under (Coy Insolvency 

{LT Order dated October 08, 2021) 

RAJNEESH SHARMA 
ADMINISTRATOR APPOINTED UNDER [BC 

Q 9)



SOINFRASTRUCTURE FINANCE LIMITED 

{Read Office: *NVishwakorma®, 86, J epsia Road (Soul), Kolkata 700 (6, Website: wn w srei cnn 

CIN: U0 IW B200a PLC HIRES 

ANTUITON TT | 

ation S204) gf SETS OWliation ud Dischopad eaniemeats) Regulabons JOES, as golem Frnthio abise asad wot. Sec datas] poe 

ater canted i _ Yea ended 

| [Par tientars C3 Maceh 2023 | 31 0arch 2022 | 31 March 2023 [34 March 2022 | 
| | Audie Audited | Ried Audited 
| 0 Beh equity ratio 1 No af tines) (Note 1) i NA NA NA NA 
| 2 eb service coverage tain (Now: 0) NA NA NA NA 

[ 3 Interest service cove wlio {Not fi) NA NA NA NA 

| 4 Uhpstamun wedee preference shares (Nos in 1 aking | 

5 thistanding redeeniabic preference shies (Values) 

6 apishiedemption ve 

7 Debenmuie redemption reserve {2 in Lakling NIL NH. Nil N11 

8 INctworth { Tin Lakhs) (Note 2) (4.590) (4.667) (4.452) (4 5%) 

9 Net Preliti(lass) afte: ax ¢ 2 in Lakhs) (36) in 119 {280 

1 [Earnings pevshare ym 73 MUIR] 0.01) *01s (0.00) 

11 (Eumenrantio (Nok NA NA NA NA 

12 [Long tem debl to working capilal (Note 6) N.A NA NA NA 

13 | Bad debls to account reeeivithle ratio (NplL2 6) NA NA NA NA 

34 | arreni liabiliy ratio (Note 6) NA NA NA NA 

15 | Total debis to Lota] assets (%) [Nole 3} 92 33% 84 64% 119 88% 92.53% 

16 | Debtor wove tatio (Nate 6) NA NA NA NA 

17 {Inventory wrnover (Note 6) NA NA NA NA 

18 [Operating magn (%) (Nate 6) NA NA NA NA N.A 

19 [Nel profiv(loss) margin) (Note #) (7.11% (21.45% 104.28 % (14 54)% 50.17 % 

Sewtnr Speyifie Ratio 
20 |CGhoss Non Pe ing Assels % ("GNPA"} (Nole 5) NA NA N.A NA. NA 

21 [Nel Non Performing Assets % ("NNPA") Excl impainnent Reserve: NA NA. NA NA NA 
22 [Nel Non Performing NNPA" Ine), inpainnem Reserve) NA, N.A. NA NA NA 

[23 Provision Coverage Ratie % ("PCR") (Cxel impaitment Reserve)(Nofe 5) NA NA. NA. NA NA 

L240 [Provision Caveraes Ranke 5 PER" nel ih t Reserve) [Nate 5) NA, N.A. NA NA, NA. 

Nat Annunlised 

10 Regulation 52¢4) of SER I isting Obligations and Disclose Requirements) Regulations 2015 

sare us folks 
| taration as req 

Fonnuiae for Cenpuiation o 

Io Debi equity ratio is nat deler 
2. Nelworth has been vied Ww Section 2(57) uf’ the Companies Act, 2013 

3. Total debts 1 total ussels (49) = (Debt Securities + Donmowings (ather than debl securilics) 1 Subordinated 1 tabilitics) / Tool Assels 

4. Netprofittloss) murgin (3) = Proliviless) aller Tax s Tolal Revenue from Operations. 

5 

[® 

ud pursnant 

quily is negative, 

(he Company dees nat have any lending business presently, hence not applivable, 

i ‘The Company is Non Bauking Financial Company registered under the Reserve Bank of India Act 1934. Hence test Ralios are generally nat applicable 

Srei Infrastructure Finance Ltd, 
{a Company under Carparate Insolvency Resalution Process by an order dated 

October R, 2021 passed hy Fla lil J Kolkata) 

Plnce: Kalkuta 
Date: 1600 Nay 2023 Administrator appainted under IBC 

The Administatar Lins been appointed under Rule 5{a)(ii) of the Insolvency and Bankrupicy (Insalvency and Liquidation Proceedings of Financial Service Providers sand Application to 

Adjudicating Authority) Rules 2078 under the Insatvency and Bankruptey Code, 2016 (IBC). The affairs, business and property of Sef Equipment Finance Limited are belig managed by the 

Adwnnishrton, Mr, Rajneesh Shamu, who acts as agent of the Company only and willout any personal Liability 

Address Ty Correspondence - Vishwakanua 86C, Topsia Road (South), Kolkata, West Bengal, 700046 
i 

HID [or Conespandence - acindminisraloneisici con 
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Details of Audit Qualification (s) 

Basis for Disclaimer of Opinion 

a) Noe Nao 2 (© the Statement explains that since the 
Adminstrator has taken charge of the affairs of the Company 

[on October 4, 2021. the Administrator is not liable or 
responsible for any actions prior to his appointment and 
reparding the formation pertaming ta the period prior to 

| October 4, 2021 he has relied upon the explanations, 
clarifications, certifications, representations and statements 

made by (he Company management team (‘(he existing 

Company prior to the appointment of the Administrator. 
Furthicr, Nate No. 2 to the Statement explains that the 

Administrator has initialed audits/reviews relating to the 
processes and compliances of the Company and has also 

appointed professionals for conducting transaction audit as 

per Section 43, 45, 50 and 66 of the Insolvency and 

Bankruptcy Code (IBC), 2016 ("the Code’). The lrausaction 

audit has been completed and necessary impact of the same 
have been incorporated in the financial results of the 

Company's subsidiary, Srei Equipment Finance Limited 

(SEI'L). However, the said transaction audit reports have not 

heen made available to us and accordingly, we are not able to 
comment on the impact, if any in the financial results of the 
Company. The note explains that the Administrator has 
appointed, two (2) independent valuers to conduct the 

valuation of the assets of the Company and assets/collateral 
held as scourities as required under the provisions of the 
Code. The valuation reports of the same have been submitted 
to the Consolidated CoC members and the same have not 
been made available (0 us on grounds of confidentiality. 
Accordingly, we are unable to comment on the impact of the 

same on the Statement. 

financial year 2019-20, the Company accounted for the 
slump exchange transaction and consequently recognized the 
relevant assets and liabilities in its books of account, 

pursuant to the Business Transter Agreement ("BTA") with 
SEFI.. with effect from October 1, 2019, subject to necessary 
approvals. The superseded Board of Directors and crstwhile 
management of the Company obtained expert legal and 
accounting opinions in relation fo the accounting of BTA 
which confirmed (hat the accounting treatment so given is in 
accordance with the relevant Ind AS and the underlying 
guidance and framework. The Note further explains that 
during the financial vear 2020-2021, the Company had filed 
two separale applications under Section 230 of the 
Companies Act, 2013 (“the Act’) before the Hon'ble NCLT 

proposing Schemes of Arrangement (the Schemes) with all 

its secured and unsecured lenders. Since applications/appeals 
in connection with the Scheme were pending before Hon'ble 
NCLT/NCLAT, the superseded Board of Directors and 

erstwhile management bad maintained status quo on the 
Scheme meluding accounting of BTA. Both the schemes of 

arrangement were rejected by majority of the creditors and an 

| application of withdrawal was filed by the Administrator in 

&- 

officials of the Company’), who were also part of the | 

b) Note No. 3 to the Statement which explains that during the 

Annexure A 

Management's Vie 

a) Management's View 

The CIRY of the Company has been inilialed on 
81h October, 2021. As a part of the CIRP. the 
Administrator initiated andits/reviews relating 
lo the processes and compliances of (he 
Company and had has also appomted 

professionals for conducting transaction audit 
as per section 43, 45, 50 and 66 of the Code. 

The Transaction Audit has been completed and 

the impact bas been incorporated in the 
financial results of the Company's subsidiary, 
Srei Fgquipment Finance Limited (SEFL). Since 
the report is of a confidential nature, the same | 
cannot be shared with the Auditors. The 

valuation reports being of confidential nature 
cannet be shared with the Auditors. 

b) Management's View 

The Company in the past gave effect to the 
BTA based on expert legal and accounting 

opinions in relation to the accounting of BTA 
which confirmed that the accounting lreatment 

is in accordance with the relevant Ind AS and 
the underlying guidance and framework. 

The accounts for the quarter and year ended 

March 31, 2023 have been taken on record in 

the manner and form in which 1t existed on the 

insolvency commencement date in view of the 

initiation of the CIRP in accordance with the 

obligations imposed on the Administrator under 
Section 18(f) of the Code and this fact has been 

also been informed by the Administrator to the 
lenders and other stakeholders. 

The Company is in the process of consolidated 
resolution of SIFL. and SEFL and hence no 
further action is Ta AOE slated regarding 

| cstabhishing th Ciny ah Hor otherwis 



this matter which has been allowed by the “Tribunal vide 

order dated February 11,2022, 

As stated mi the said note. the Company ts in the process of 

consolidated resolution of SIFL and SEFL and hence no 

further action is being contemplated regarding establishing 
the validity of B3FTA or otherwise, consequent upon the | 
withdrawal of Schemes. Accordingly, the status quo 
regarding BTA, as it existed on the date of commencement off 
Corporale lusolvency Resolution Process (*CIRDP'), has been 

maintained. In view of he uncertainties that exist in the 

matter of BTA, we arc unable to comment on the accounting 

of BTA, as aforesaid, done by the Company and accordingly 
on the impact of the same, if any, on the Statement. 

¢) Note No. 5 wo the Statement which explains that the 
Administrator has invited the financial/operalional/other 

creditors to file (heir respective claims as on October §, 2021. 
As per the said Note, admission of claims of the financial/ 

operational/ other creditors received by the Administrator is 
completed and the cffcet of the same has been given in the 
books of account. However, the figures of the claims 

admitted in the baoks of account might undergo change in 

the subsequent periods before the resolution plan is approved 
by Adjudicating Authority in case the Administrator comes 

across any additional information warranting such revision of 
claiin amounts of the financial/ operational! other creditors, 
lence, adjustments, if any, arising oul of such additional 

information, will be given effect in subsequent periods. We 
are unable to comment on the impact of the same, if any, on 

the Statement. lal 
d) Note No. 6 (3) to the Statement which explains Trinity 

Alternative Investments Managers Limited (Trinity) has not 

provided NAV as on March 31. 2023 of two funds managed 
by them in which the Company has invested. The Company 
has valued its investments in these funds at Rs. 3900 lakhs 
which is the NAV that existed as on September 30, 2022. In 

the absence of NAY of the funds as on March 31, 2023, we 

are unable to comment on the impact of such valuation on the 
Statement. 

Note No. 6 (iii) to the Statement which explains the valuation 
of investment in the equity shares of India Power 

Corporation Limited (IPCL) and units in Infra Construction 
Fund (ICT) where ICT has made investments in equily shares 

of IPCI. Since the allotment of these equity shares of [PCL 
is pending due to non-compliance of SEBI Regulations by 

IPCI., the consequent change m fair value, if any, is not 
ascertainable at this stage. Accordingly, we are unable fo 

contment on the impact on valuation of such investment on 

the Statement. 

e) Note No. 7 (a) (ii) and Note No. 7 (b) i) to the Statement 

which states (hat pursuant to its admission under the CIRP, 

the Company has not jrovided for Rs. 642 Jakhs and Rs. 825 
lakhs for the quarter and Rs. 2,574 lakhs and Rs. 3300 lakhs 

for the year ended March 3, 2023 in respect of its 
obligations {or interest on Inter Corporate Deposit and 

interest on non-convertible perpetud bond respectively since 

a 

consequent the withdrawal of 
Schemes 

upon th 

0) ‘Management's View 

As per pravisious of the Code, Admission of 
claims of the (inancial/ operational/ other 

creditors received by the  Adnnnistrator 

completed and the ctfect of the same has been 
given in the books of accounts. However, the 

figures of the claims admitted in the books of 
accounts might undergo change in the 

subsequent periods before the resolution plan is 
approved by Adjudicating Authority in case the 
Administrator comes across any additional 

information warranting such revision of claim 

amounts of the financial/ opcrational/ other 

creditors. 

is 

d) Management's View 

Inspitc of several follow-ups, Tony has 
provided NAV of three Funds out of {ive funds 
in which SIFL has imvested. The Company has 
laken NAV impact of three Funds provided by 

Trinity and continuing to value the investments 
in remaining two Funds at the NAV provided 
as on September 30. 2022 amounting to Rs. 
3900 lakhs. The Company is unable (o 
ascertain the impact on valuation of 
investments in Funds, had the NAV 

remaining two funds as on March 31, 20 

would have been provided by Trinity. 

The allotment of the Company’s holdings 1s 
pending since 2013 as the malier relating fo (he 
allotment of ¢yuity shares of IPCL js pending 
due to non-compliance of SEBI Regulations by 
PCL... The matter relating (o the allotment of 

equity shares of IPCL to the Company and CF 

is pending due to non-compliance of SER] 

Regulations by [PCJ 
¢) Management's View 

Pursuant to the admission of the company under 
the CIRP and the consequent moratorium ws 14 | 

of the Code, the claims of the creditors of the 

Company have teen, did ied which shall be 

settled in tess BEE Red tion Plan to he | 
i a aE ra) 

Co [i] 
d Ak 

5) vw 
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dhe insolvency commencement date fe. October 8. 2021, 

Had (he Company provided its obligation for interest. as 

aloresaid. the Toss before ras for the quarter ended March 31, 

2 would have increased by Rs. 1.407 lakhs and loss 

before tax Tor year ended March 310 2023 would have 

mereased by Rye 3.5874 lakhs 

[) Note No. § 10 the Statement which explains the reasons 

awing to which the Company is not able to comply with the 

requirements of Section 135 of the Act in relation to 

depositing unspent amount of CSR. As stated, in the said 

note. the Company has written to MCA seeking exemption 

from the abligations of the Company under provisons of 

Section 135(3) and Section 135(7) of the Act, We are unable 

ww comment on (he impact ol the same or any other 

consequences arising out of such non-compliance, iff any, on 

the Statement, 

approved by the Hon'ble NCE | 

Nn Management's View | 

The domestic lenders of the Company had 

stipulated Trust and Retention Account (TRA) 

mechanism cffective November 24. 2020. 
pursuant to which all the payments being made 

by the Company were being approved/released 

based on the TRA mechanism. The Company 
was not able to transfer the aforesaid unspent | 
CSR amount as per the requirements of Section 
135 of the Act because the payment was not 

approved by (he lenders. The Company has 
written letter to the Ministry of Corporate 
Affairs MCA’) seeking exemptions {rom the 

obligations of the Company under portions of 
Section 135(5) and Section 135(7) of the Act. 

The reply from MCA in this regards is awaited 

|g) Note No. 10 to the Slatement “which explains that the 

Company. as per the specific directions from Reserve Bank 

of India (RB1) in relation la certain borrowers referred to as 

arobable connected parties/related parties’, was advised to 

c-assess and re-evaluate the relationship with the said 

borrowers 10 assess whether they are related parties to the 

Company or to SEFL and also whether these were in line 

with arm's lenpth principles. The erstwhile management 

| obtained legal and accounting views on the matter which 

stated that the said transactions were. not related party 

transactions. As stated in the said Note, the Administrator is 

not in a position to comment on the views adopted by the 

erstwhile management in relation to the RBI's directions 

since these pertain to the period prior to the Administrator's 

appointment. As stated in paragraph (a) above, the 

Administrator got conducted transaction audit/review relating 

10 the process and compliance of the Company and had also 

appointed professionals for conducting transaction audit as 

per section 43, 45. 50 and 66 of the Code. Oul of Accounts 

relerted by the RBI in the directions, the Administrator has 

received account wise transaction audit reports, which has 

identified some of the transactions as fraudulent in nature 

under section 66 of the Code, cluding undervalued 

transactions. In respect of such accounts, the Administrator 

has filed applications under section 60(5) und section 66 of 

the Code before the Kolkata bench of the Hon'ble National 

Company Law Tribusal (NCI'T) on various dates till May 

03, 2023 for adjudication. Further, the Note also states that 

the entire loan portfolio was transferred by SIFL to SELL 

under BTA and the afore-mentioned transactions are 

| appearing in (he books of SEFL as on date. The transaction 

audil has been completed and the necessary impact of the 

same has been incorporated by SEFL in their financial 

results. However, the said transaction audil reports have not 

been made available (o us and accordingly, we are not able to 

comment on the impact, il any mm the linancial results of the 

Cosunany 

S- 

| In 

g) Management's View 

The Reserve Bank of India (RBI) m ils 

inspection report and risk assessment report (the 
directions) for the year ended March 31, 2020 

had identified ‘certain borrowers’ as probable 
connected/ related companies. In the directions, 

the Company has been advised to reassess and 
re-evaluate the relationship with the said 
borrowers to assess whether they are related 

parties to the Company or to Srei Equipment 

Finance Limited (‘SELL’) and also whether 
these arc on arm’s length basis. In view of the 
directions, the previous management had taken 
legal view to determine whether such borrowers 
are related parties to the Company or SEFL. 
Based on the legal view, the previous 
management was advised and had therefore 
come to conclusion that the Company or SEI'L 
have no direct or indirect control or significant 
influence (as per Companies Act, 2013, Ind AS) 

over such borrowers and are not under common 
control and accordingly, are not « related party 

of the Company or SEFL. The previous 
management had obtained an assessment report 
on the review & verification of the transactions 
with the aforesaid probable connected/related 

companies [rom an independent Chartered 

Accountant firm, which stated that the 
transactions of the Company/SEFL. with 
probable connected parties were done at arm's 
length principles and are in the ordinary course 
of business and (hat such parties arc not related 
partics of the Company/SCFI. under the 

Companies Apt=— UHI or Ind AS 24, 

FONAZR 
fauge’ 

)\ 
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management was in the process of re-assessing 

& re-negoliating terms and conditions with such 
borrowers and all other borrowers, who have 

been pranted loans with moralovium period and 

at interest rate which 1s linked witli the cash 

lows of the project. However, the said process 
was not concluded and meanwhile the 

Company has gone into CIRP. 

As such, Administrator is not in a position to 
comment about the actions taken by the 

Company pursuant to RBI's inspection report as 

mentioned above since the same perlain to 
period prior to his appointment. 

As a part of the CIRP, the Administrator got 
conducted an audit/reviews relating to the 
process and compliances of the Company and 
had also appointed professionals for conducting | 
transaction audit as per section 43, 45, 50 and | 
66 of the Code. The transaction audit has been 

completed and the report is of a confidential 
nature the same cannoli be shared wilh the 

Auditors. 

h) Note No. 11 fo the Statement which explains the reasons 

owing to which the Company is not able to comply with the 

requirements of Section 125 of the Act in relation lo transfer 

of certein anwunts lying uvpaid for 7 years to Investor 

Education and Protection Fund (IEPF'). As stated, in the said 

note, the Company has written to IEPF authorities and 

requested puidance in the matter. We are unable to comment 

on the impact of the same or any other consequences arising 

out of such non-compliance on the Statement. 

i) Note No. 12 10 the Statement which explains the reasons 

owing to which the Company is not able to comply with the | 

Q- 

h) Management's View 

The Company is unable (o comply with the 
provision of Section 125 of the Act as the 
Company needs to comply with the General 
Circular No. 08/ 2020 issued by the Ministry of 
Corporate Atftairs (MCA) dated March 6, 2020 
captioned "Filing of forms in the Registry 
(MCA-21) by the Insolvency Professional 

(Interim Resolution Professional (IRP) or 
Resolution Professional (RP) or Liquidator) 
appointed under Insolvency Bankruptcy Code, 

2016 (IBC, 2016)" which states that in respect 

of companies which are marked under CIRP in 
the Registry, Annual Return (e-form No MGT- 

7) and Financial Statement (c-form AQC-4) and 

other documents under the provisions of the 
Act, in accordance with directions issucd by the 
NCLT/ NCLAT / Courts, shall be filed as 
attachments with e-form GNL-2 against the 
payment of one time normal fee only, till such 
time the Company remains under CIRP. 

Separate GNL-2 forms shall be filed for each | 
such document, by the IRP/ RP, However, since 

ihe GNL -2 form is not linked with IEP -1 the 
Company is unable to pencrate SRN for 

payment to IEPF authoritics. Due to said 
technical difficulty the Company could not 
comply with the provisions of Section 125 & 
other applicable provisions of the Act. The 

Company has requested for guidance [rom [EPT 

authorities und also requested them to file claim 

for pre CIRP amount. The revert on the same is 
awailed. = 

iy Managem fi i 
Re 



requirements of Section 124 of the Actin relation to transfer 

of shares, due for vansfer to the 1TEPF, We are unable 0 

the impact ol or any other 

consequences ansing out of sucls non-compliance, il any. on 

the Statement 

comment on the same 

1) The Company has not filed the Annual Return- GSTR 9C 

for the financial years 2020-21 and 2021-22. The GST 

liabilities arising thereon including the amount of interest and 

penalty an the above is nol ascertainable and accordingly, we 

are uble to comment on the impact of the same on the 

Statement. 

k) We have been informed that certain information including 

the minutes of meetings of the Commitee of Creditors, 

Advisory Committee, Joint Lenders and transaction audit 

reports are confidential in nature and has not been shared 

| with us. Accordingly, we arc unable to comment on the 

possible [nancial cifects on the Statement, including on 

presentation and disclosures, if any, that may have arisen if 

we had been provided access to that informatien. 

1) In view of the possible effects of the matters described in 

paragraph 2(2) to 2(k) above. we are also unable to comment 

on the Company's compliance on various regulatory 

ratios/limits and consequential implications including 

disclosures, if any. 

| The Company was unable to comply with the 

provision of Section 124 of the Companies Act. 

2013 because of inability of the Company to 

file GNI. -2 form(s) due to technical reasons as 

stated in point (h) above. The Company has 

requested for puidance from 1EPF authorities 

and also requested them to file claim for pre 

CIRP amount. The revert on the same is 

awaited 

ij) Management's View 

GST Reconciliation Statement in Form GST-9C 

for the IY 2020-21 and 2021-22 for SIF], is 

yet lo be filed and the same is expected to be 

complied shortly within the 1st quarter of the 

current Financial year ic., 2023-2024 

Kk) Management's View 

The proceedings of the CoC are in relation to 

the CIRP of the Company and include 

confidential information in relation to the CIRP 

of SIFL 

nN Management's View 

Refer to views given in Point (a) to (k) above 

m) In view of the possible effects of the mallets described in 

paragraph 2(a) to 2(1) above, we are also unable to comment 

on the ratios disclosed by the Company in Annexure 1 to the 

| Statement, 

Material Uncertainty Related to Going Concern 

We draw attention to Note No. 9 to the Statement which 

states that the Company has been admitted to CIRP and that 

the Company has reported net loss during the year ended 

March 31, 2023 and earlier year / periods as well. As a result, 

the Company's net worth lias eroded and it has not heen able 

to coniply with various regulatory ratios/limits cle. All these 

have impacted the Company's ability ta continue its 

operations in normal course in future. These events or 

conditions, along with other matters as set forth in the 

aforesaid Note, indicate that there is a material uncertainty 

| which casts significant doubt about the Company’s abilily to 

continue as a 'going concern’ in the foreseeable future. 

However, for the reasons slated in the said note, the 

Company has considered it .appropriale to prepare the 

Statement on a going concern basis. 

m) Management's View 

| Refer lo views piven in Point (a) to (I) above 

Management's View 

The Company had reported losses during the 

quarter and year ended March 31, 2023 and 

carlier year/periods as well. Hence the networth 
of the Company has fully eroded. 

There is persistent severe strain on the working 

capital and operations of the Company and 1t is 

undergoing significant financial stress. As 

stated in Note no 1 to the audited financial 

results for the quarter and year ended March 31, 
2023 CIRP was inilialed in respect of the 
Company wef October 8, 2021. The Company 

has assessed that the use of the going concern 

assumption is appropriate in the circumstances 

and hence these financial results has been 
prepared on a going concern assumption basis 

as per below: 
i. The Code requires the Administrator to, 

among other things, run thc Company as a 

going concer during CTIRP. 
The Administrator, in consulfation with the 
Commitee ol €  (‘CoC”) of the 

Company, Any" with the 

provisjonyy &f he 



Si 

i, 

endeavours to run the Company as a going 
concern. Considering the [uture business 

outlook the Company is 

inprovement in its cash {lows in due 

course of time. 

Reduction in overhead expenditure 

CIRP is undergoing and as per the process, the 

Consolidated CoC took on record 

Resolution Plans rceeived {rom Prospective 

Resolution Applicants (PRAs) on January 18, 
2023. The three Resolution Plans received by 

the Consolidated CoC were put lo e-voting. 
The Consolidated CoC took on record the 
results of the e-voting in CoC meeting held on 
February 15, 2023, and the resolution plan 

submitted by National Asset Reconstruction 
Company Limited (NARCL) was duly 
approved by CoC by majority voting under 
section 30(4) of the IBC read with Regulation 
39(3) of CIRP Regulations, 2016, thereby, 

declaring NARCL as Successful Resolution 
Applicant (SRA). The approved resolution 

plan of NARCL was filed before Adjudicating 
Authority i.e., Hon’ble NCLT, Kolkata on 

February 18, 2023 for its approval. The 
Administrator has also filed all the necessary 
legal and regulatory approvals before the 

hopeful of 

three | 

Adjudicating Authority. The approval of the | 
reselution plan is awaited from the 
Adjudicating Authority pending certain 
litigations. 

Pending the completion of the said process 
under CIRP, these financial results have been 
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Independent Auditor's Report on quarterly and year to date Audited Consolidated Financial Results 
of Srei Infrastructure Finance Limited pursuant to the Regulation 33 and Regulation 52 of SEB 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended 

To the Administrator of Srei Infrastructure Finance Limited 

Report on the Audit of the Consolidated Financial Results 

1. Disclaimer of Opinion 

We were engaged to audit the accompanying quarterly and year to date consolidated financial 

results of Srei Infrastructure Finance Limited ("hereinafter referred to as “the Holding 

Company" or “SIFL”) and its subsidiaries and trust {the Holding Company, its subsidiaries and trust 

together referred to as "the Group"), for the guarter and year ended 31 March, 2023 ("the 

Statement"), being submitted by the Holding Company pursuant to the requirements of 

Regulation 33 and Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015, as amended (“Listing Regulations”). 

The Statement includes the results of the following entities: 

S.No. | Name of the Entities Relationship | 
1. | Srei Equipment Finance Limited (SEFL} | Wholly owned Subsidiary | 

2. | Srei Capital Markets Limited Wholly owned Subsidiary | 

3. | Srei Asset Leasing Limited* {Formerly Srei Finance Limited) | Wholly owned Subsidiary 

4. | Controlia Electrotech Private Limited Wholly owned Subsidiary 

5. | Srei Mutual Fund Asset Management Private Limited Wholly owned Subsidiary 
| 6. | Srei Mutual Fund Trust Private Limited "| Wholly owned Subsidiary | 

“7. | Sreilnsurance Broking Private Limited Es Wholly owned Subsidiary 

8. | Bengal Srei Infrastructure Development Limited Subsidiary | 

9, | Srei Mutual Fund Trust | Trust 

We do not express an opinion on the accompanying Statement. Because of the significance of the 

matters described in "Basis for Disclaimer of Qpinion" section of this report and the 

uncertainties involved, we have not been able to obtain sufficient and appropriate audit 

evidence to provide a basis for an audit opinion as to whether the Statement: 

(i} is presented in accordance with the requirements of Regulation 33 and Regulation 52 of the 

Listing Regulations in this regard; and 

(ii) gives a true and fair view in conformity with the applicable indian Accounting Standards 

prescribed under section 133 of the Companies Act, 2013 ("the Act") read with relevant rules issued 

thereunder, and other accounting principles generally accepted in India, of the consolidated net 

loss, the consolidated other comprehensive income and other financial information of the Group 

for the quarter and year ended March 31, 2023. 



We had issued a Disclaimer of Opinion basis the observations forming part of the report for the 

year ended March 31, 2022 and Disclaimer of Conclusion for the quarters ended June 30, 2022, 

September 30, 2022 and December 31, 2022. 

2. Basis for Disclaimer of Opinion 

d. Note No. 2 to the Statement explains that since the Administrator has taken charge of the 

affairs of the Company and SEFL on October 4, 2021, the Administrator is not liable or 

responsible for any actions prior to his appointment and regarding the information 

pertaining to the period prior to October 4, 2021 he has relied upon the explanations, 

clarifications, certifications, representations and statements made by the existing officials of 

SIFL and SEFL, who were also part of the Company prior to the appointment of the 

Administrator. The Note states that the Administrator has initiated audits/reviews relating to 

the processes and compliances of the Company and has also appointed professionals for 

conducting transaction audit as per Section 43, 45, 50 and 66 of the Insolvency and 

Bankruptcy Code (IBC), 2016 (‘the Code’). 

Further as stated in Note No. 2, the Administrator of SIFL and SEFL received certain account 

wise transaction audit reports from the professional agency appointed as the transaction 

auditor indicating that there are certain transactions in SEFL which are fraudulent in nature 

under Section 66 of the Code including undervalued transactions. Accordingly, the 

Administrator has filed applications under section 60(S) and section 66 of the Code before 

the Kolkata bench of the Hon'ble NCLT on various dates till May §, 2023 for adjudication. As 

mentioned in the said Note, the transaction audit has been completed and the impact of the 

same has heen incorporated in the financial results of the Company's subsidiary, Srei 

Equipment Finance Limited (SEFL). However, the said transaction audit reports have not 

been made available to us and accordingly, we are not ahle to comment on whether or not 

all impact of the same has been incorporated in the Statement. 

As per Ind AS 109, for a financial asset that is credit-impaired at the reporting date, an entity 

shall measure the expected credit losses as the difference between the asset's gross carrying 

amount and the present value of estimated future cash flows discounted at the financial 

asset's original effective interest rate. Any adjustment is recognised in profit or loss as an 

impairment gain or loss. Note No. 2 to the Statement explains that SEFL has considered 

Impairment Reserve amounting to Rs. 5,249 crores created in earlier periods as per RBI 

guidelines while calculating the impairment on such accounts which is not in accordance with 

Ind AS 109. Further, Note no. 4{i) to the Statement explains that basis revised ECL rates and 

the impairment reserve made in earlier periods in cases where they exceed gross exposure, 

SEFL made a lesser provision under the ECL, so as ta restrict the net exposure at Nil, since no 

withdrawal from impairment reserve is permitted which is also not in accordance with Ind AS 

109, 

Note No. 3 to the Statement which states that SEFL adopted a policy, to not recognize 

interest income on accounts in which transactions are determined as fraudulent by them. 

Had SEFL recognized the interest income, as aforesaid, interest income would have been 

higher by Rs. 231 crores and Rs. 592 crores for the quarter and year ended March 31, 2023 

respectively and consequently, the ECL provision would also have heen higher by Rs, 231 

crores and Rs. 592 crores for the quarter and year ended March 31, 2023 respectively 

resulting in no change in the loss for the quarter and year ended March 31, 2023. 

Mote No. 401) to the Statement which explains that the Administrator has appointed, two (2) 

independent valuers to conduct the valuation of the assets of the Holding Company & SEFL 

and assets/collateral held as securities as required under the provisions of the Code. The



valuation reports of the same have been submitted to the Consolidated CoC members and 
the same have not been made available to us on grounds of confidentiality. Accordingly, we 
are unable to comment on the impact of the same on the Statement. 

Note No. 5(a) to the Statement which states that SEFL has not provided for interest amount 
of Rs. 1,209 crores and Rs. 4,661 crores for the quarter and year ended March 31, 2023 
respectively, pursuant to its admission under the CIRP in respect of SEFL’s obligation for 
interest amount on all the borrowings since insolvency commencement date i.e., October 8, 
2021. 

Note No. 5(c}{ii} to the Statement which states that pursuant to its admission under the CIRP, 
SIFL has not provided for Rs. 8.25 crores for the quarter and Rs. 33 crores far the year ended 
March 31, 2023, in respect of SIFL’s obligation for interest on non-convertible perpetual bond 
respectively since the insolvency commencement date i.e., October 8, 2021. 

Had SIFL and SEFL provided their obligation for interest, as aforesaid, loss before tax for the 
quarter and year ended March 31, 2023 would have increased by Rs. 1,217.25 crores and Rs. 
4,694 crores respectively. 

Note No. 6 to the Statement which explains that during the financial year 2019-20, the 
Holding Company and SEFL accounted for the slump exchange transaction and consequently 
recognized and derecognized the relevant assets and liabilities in their books of account, 

pursuant to the Business Transfer Agreement (‘BTA’) with SEFL, with effect from October 1, 

2019, subject to necessary approvals. The superseded Board of Directors and erstwhile 
management of SIFL and SEFL obtained expert legal and accounting opinions in relation to 
the accounting of BTA which confirmed that the accounting treatment so given is in 
accordance with the relevant Ind AS and the underlying guidance and framework. The Note 
further explains that during the financial year 2020-2021, SEFL had filed two separate 
applications under Section 230 of the Act before the Hon'ble NCLT proposing Schemes of 
Arrangement (the Schemes) with all its secured and unsecured lenders. Since 

applications/appeals in connection with the Schemes were pending before Hon'ble 

NCLT/NCLAT, the superseded Board of Directors and erstwhile management had maintained 

status quo on the Scheme including accounting of BTA. Both the Schemes were rejected by 
majority of the creditors and an application of withdrawal was filed by the Administrator in 
this matter which has been allowed by the Tribunal vide order dated February 11, 2022. 

As stated in the said Note, consolidated resolution of SEFL and SIFL is in process and hence 

no further action is being contemplated regarding establishing the validity of BTA or 

otherwise, consequent upon the withdrawal of Schemes. Accordingly, the status quo 

regarding BTA, as it existed on the date of commencement of CIRP, has been maintained. In 

view of the uncertainties that exist in the matter of BTA, we are unable to comment on the 

accounting of BTA, as aforesaid, done by the Holding Company and SEFL and accordingly on 

the impact of the same, if any, on the Statement. 

Note No. 8 to the Statement which explains that the Administrator has invited the financial/ 

cperational/other creditors to file their respective claims, as on October 8, 2021. As per the 

said Note, admission of claims of the financial/ operational/ other creditors received by the 

Administrator is completed and the effect of the same has been given in the books of 

account. However, the figures of the claims admitted in the books of account might undergo 

change in the subsequent periods before the resolution plan is approved by Adjudicating 

Authority in case the Administrator comes across any additional information warranting such 
revision of claim amounts of the financial/ operational/ other creditors. Hence, adjustments,



it any, arising out of such additional information, will be given effect in subsequent periods 

We are unable to comment on the impact of the same, if any, on the Statement. 

Further Note No. 8 to the Statement also explains that SEFL as per the Code on the date of 
commencement of CIRP i.e., October 8, 2021 has converted foreign currency debt into INR 

and accordingly has not translated its foreign currency exposure as on March 31, 2023, as 

per requirements of Ind AS 21, We are unable to comment on the impact of the same, if any, 

on the Statement. 

Note No. 9 to the Statement which explains the reasons owing to which SEFL has not been 

ahle to comply with guidelines of RBI in relation to mandatory hedging of exposure in 

[xternal Commercial Borrowings amounting to Rs. 273 crores as at March 31, 2023 as per 

contractual terms. As stated, in the said note, SEFL has reported the above fact to RBI and 

reply of the same is awaited from RBI. We are unable to comment on the impact of the same 

or any other consequences arising out of such nan-compliance, if any, on the Statement. 

Note No. 10 {i} to the Statement which explains Trinity Alternative Investments Managers 

Limited (Trinity) has not provided NAV as on March 31, 2023 of twe funds managed hy them 

in which the Company has invested. The Company has valued its investments in these funds 

at Rs. 39 crares which is the NAV that existed as on September 30, 2022. In the absence of 

NAV of the funds as on March 31, 2023, we are unable to comment on the impact of such 

valuation an the Statement. 

Note No. 10 (iii) to the Statement which explains the valuation of investment in the equity 

shares of India Power Corporation Limited {IPCL} and units in Infra Construction Fund {ICF} 

where ICF has made investments in equity shares of IPCL. Since the allotment of these equity 

shares of IPCL is pending due to non-compliance of SEB! Regulations by IPCL the consequent 

change in fair value, if any, is not ascertainable at this stage. Accordingly, we are unable to 

comment on the impact on valuation of such investment on the Statement. 

Note No. 12 to the Statement which explains that SIFL has not received Board approved 

financial results of 01 subsidiary, viz. Trinity and 02 subsidiaries of Trinity (step down 

subsidiaries of SIFL), viz. Hyderabad Information Technology Venture Enterprises Limited and 

Cyberabad Trustee Company Private Limited for the quarter ended June 30, 2022, 

September 30, 2022, December 31, 2022, March 31, 2023 and year ended March 31, 2023 

despite written request and follow ups and accordingly, the financial results of these 

companies have not been considered for consolidation as on March 31, 2023. Accordingly, 

the consolidated financial results for the quarter and year ended March 31, 2023 are not 

comparable with the consolidated financial results for the quarter and year ended March 31, 

2022. We are unable to comment on the possible impact of the same on the consolidated 

financial results for the year ended March 31, 2023 or any other consequences arising out of 

such non-compliance, if any, on the Statement. 

Note No. 14 tc the Statement which explains that the erstwhile management of SIFL and 

SEFL, as per the specific directions from Reserve Bank of India (RBI) in relation to certain 

borrowers referred to as 'probable connected parties/related parties’, in line with arm's 

length principles, was in the process of re-assessing and re-evaluating the relationship with 

the said horrowers to assess whether they are related parties to SIFL or to SEFL and also 

whether these are an arm's length basis. The erstwhile management of SEFL was in the 

process of re-assessing and re-negotiating terms and conditions with such borrowers and all 

other horrowers, who have been granted loans with moratorium period and at interest rate 

which is linked with the cash flows of the project. However, the said process was not



m. 

concluded and meanwhile SIFL and SEFL have gone into CIRP. As stated in the said Note, the 

Administrator is not in a position to comment on the views adopted by the erstwhile 

management in relation to the RBI's direction since these pertain to the period prior to the 

Administrator's appointment. As stated in paragraph (a) above, the Administrator got 

conducted transaction audit/review relating to the process and compliance of SIFL and SEFL 

and had also appointed professionals for conducting transaction audit as per section 43, 45, 

50 and 66 of the Code, which is in process. Out of Accounts referred by the RBI in the 

directions, the Administrator has received certain account-wise transaction audit reports, 

which has identified some of such accounts as fraudulent in nature under Section 66 of the 

Code, including undervalued transactions. In respect of such accounts, the Administrator has 

filed applications under section 60(5) and section 66 of the Code before the Kolkata bench of 

the Hon'ble National Company Law Tribunal (NCLT) on various dates till May 05, 2023 for 

adjudication. Further, the Note also states that the entire loan portfolio was transferred by 

SIFL to SEFL under BTA and the afore-mentioned transactions are appearing in the books of 

SEFL as on date. The transaction audit has been completed and the necessary impact of the 

same has been incorporated by SEFL in their financial results. However, the said transaction 

audit reports have not been made available to us and accordingly, we are not able to 

comment on the impact, if any in the consolidated financial results. 

Note No. 15 to the Statement which explains the reasons owing to which SIFL and SEFL are 

not able to comply with the requirements of Section 135 of the Act in relation to depositing 

unspent amount of CSR. As stated, in the said note, SIFL and SEFL have written to the 

Ministry of Corporate Affairs (‘MCA’) seeking exemptions from the obligations of SIFL and 

SEFL under provisions of Section 135{(5) and Section 135(7) of the Act. We are unable to 

comment on the impact of the same or any other consequences arising out of such non- 

compliance, if any, an the Statement. 

Note No. 16 to the Statement which states that SEFL has not been able to maintain the 

security cover as stated in the information Memorandum/Debenture Trust Deeds etc. which 

is sufficient to discharge the principal and interest amount at all times for the secured non- 

convertible debentures issued by SEFL. Further, as stated in the said Note and paragraph (c) 

above, the valuation reports of the same have been submitted to the Consolidated CoC 

members and the same have not been made available to us on grounds of confidentiality. 

Accordingly, any impact on the percentage of security cover has not been considered. Hence, 

we are unable to comment on the impact of the same on the Statement. 

Note No. 17 to the Statement which explains that in relation to certain borrowings (including 

secured haorrowings and NCDs) acquired by SEFL from SIFL pursuant to BTA as stated in Note 

No. 6 to the Statement, charges created on such borrowings are yet to be transferred in the 

name of SEFL and are still appearing in the name of the Holding Company for the reasons 

stated in the said Note. We are unable to comment on the impact of the same or any other 

consequences arising out of it, if any, on the Statement. 

Note No. 18 to the Statement which explains the reasons owing to which SIFL and SEFL are 

not able to comply with the requirements of Section 125 of the Act in relation to transfer of 

certain amounts lying unpaid for 07 years to Investor Education and Protection Fund ('IEPF'). 

As stated, in the said note, SIFL and SEFL have written to IEPF authorities and requested 

guidance in the matter. We are unable to comment on the impact of the same or any other 

"consequences arising out of such non-compliance on the Statement,



Note No. 19 to the Statement which explains the reasons owing ta which the Holding 

Company is not able to comply with the requirements of Section 124 of the Act in relation to 

transfer of shares, due for transfer to the IEPF. We are unable to comment on the impact of 

the same or any other consequences arising out of such non-compliance, if any, on the 

Statement. 

Note No. 21 to the Statement which explains that, during the quarter ended September 30, 

2021, based on the directions of RBI, SEFL has made provisions amounting to Rs. 98 crores 

and Rs. 50 crores in respect of direct tax cases and indirect tax cases respectively where SEFL 

was under various stages of appeal with the relevant tax authorities. However, SEFL has not 

assessed whether the outflow of resource embodying economic benefits is probable or not 

as per the requirements of Ind AS 37- ‘Provisions, Contingent Liabilities and Contingent 

Assets’. Hence, in absence of such assessment, we are unable Lo comment on any non- 

compliance with Ind AS.and the corresponding impact of the same, if any, on the Statement. 

SIFL and SEFL have not filed the Annual Return- GSTR 9C for the financial years 2020-21 and 

2021-22. The GST liabilities arising thereon including the amount of interest and penalty on 

the above is not ascertainable and accordingly, we are unable to comment on the impact of 

the same on the Statement. 

Auditors of SEFL had carried out independent balance confirmation process with respect to 

various parties/ lenders, responses for which are pending to be received in majority of the 

case as on the date of signing their Auditors’ Report. Further, the project progress repart and 

necessary documents for review from various parties are yet to be received. Hence, we are 

unable to comment on such balances and status and impact of the same on the Statement, if 

any. 

Property, Plant and Equipment of SEFL includes assets having gross book value of Rs. 50.18 

crores and written down value of Rs. 10.18 crores as on March 31, 2023 are either not 

traceable or are not in possession of SEFL. No provision for the same has been made in 

accounts. As informed by SEFL, the management has initiated legal proceedings for recovery 

of the same. Since legal proceedings for recovery are pending, we are unable to comment on 

the impact of the same, if any, on the Statement. 

We have been informed that certain information including the minutes of meetings of the 

Committee of Creditors, Advisory Committee Joint Lenders and transaction audit reports 

are confidential in nature and has not been shared with us. Accordingly, we are unable to 

comment on the possible financial effects on the Statement, including an presentation and 

disclosures, if any, that may have arisen if we had been provided access to that information. 

In view of the possible effects of the matters described in paragraph 2(a) to 2(t) above, we 

are also unable to comment on the SEFL's compliance of the covenants in respect of ail 

borrowings (including creation of charges) and consequential implications including 

disclosures etc, if any. 

In view of the possible effects of the matters described in paragraph 2(a) to 2{u) above, we 

are also unable to comment on the Holding Company's and SEFL’s compliance on various 

regulatory ratios/ limits and consequential implications including disclosures, If any.



w. In view of the possible effects of the matters described in paragraph 2(a) to 2(v) above, we 
are also unable to comment on the ratios disclosed in Annexure 1 to the Statement. 

3. Material Uncertainty Related to Going Concern 

We draw attention to Note No. 13 to the Statement which states that SIFL and SEFL have been 
admitted to CIRP and the Companies have reported net loss during the year ended March 31, 2023 
and eartier year / periods as well. As a result, SIFL’s and SEFL’s net worth have eroded and they 
have not been able to comply with various regulatory ratios/limits. All these have impacted their 
ability to continue its operations in normal course in future. These events or conditions, along with 
other matters as set forth in the aforesaid Note, indicate that there is a material uncertainty which 
casts significant doubt about the Companies’ ability to continue as 'going concern’ in foreseeable 
future. However, for the reasons stated in the said note, SIFL and SEFL have considered it 
appropriate to prepare their Statement on a going concern basis. 

4, Emphasis of Matter 

We draw attention to the following matters in the notesto the Statement: 

a) As stated in Note No. 4(i) to the Statement, SEFL on the basis of abundant prudence, has 

decided to make provision to the extent of interest income recognized during the respective 
quarter on Net Stage — lll Accounts. 

b) As stated in Note No. 4(ii) to the Statement, in case of Investments / Loans which were 

determined as fraudulent under Section 66 of the Code, the Company has not undertaken the 

fair valuation as of March 31, 2023 of such Investments / Loans as the net impact on the 

Statement of Profit and Loss would have been Nil since the Company has already made 100% 

provision on such Investments / Loans. 

c) Note No. 5 (a) to the which explains that that SEFL has not provided for interest amount of Rs 

2,000 crores for the year ended March 31, 2022 in respect of SEFL’s ohligation for interest and 

principal amount on all the borrowings since insolvency commencement date i.e., October 8, 
2021. 

Note No. 5 (b} (i) to the Statement which explains that considering the restrictions imposed by 

the lenders on the related party payments, SIFL had received consent for waiver of interest on 

Inter Corporate Deposit taken by SIFL from SEFL. Accordingly, SIFL has not accounted for interest 
of Rs. 27 crores for the year ended March 31, 2022. 

Note no. 5 (c) (i) to the Statement which explains that SIFL had received consent for waiver of 

interest on Non-convertible Perpetual Bond from the Bond Holders. Accordingly, SIFL has not 

accrued interest of Rs. 33 crores for the year ended March 31, 2022. 

d) Nole No. 7 to the Statement which explains that in view of the impracticability for preparing the 

resolution plan on individual basis in case of the Holding Company and SEFL, the Administrator, 

after adopting proper procedure, has filed applications before the Hon'ble NCLT, Kolkata Bench 

seeking, amongst other things, consolidation of the CIRP of the Holding Company and SEFL. The 

application in the matter is admitted and the final order was received on February 14, 2022 

wherein the Hon'ble NCLT approved the consolidation of the corporate insolvency of the 

Holding Company and SEFL. The Consolidated Committee of Creditors (CoC) tock on record 

three Resolution Plans received from Prospective Resolution Applicants (PRAs) on January 18, 

2023. The three Resolution Plans received by the Consalidated CoC were put to e-voting. The



f) 

h) 

\ 

2023, and the resolution plan submitted by National Asset Reconstruction Company Limited 

(NARCL) was duly approved by CoC by majority voting under section 30(4) of the IBC read with 

Regulation 39(3) of CIRP Regulations, 2016, thereby, declaring NARCL as Successful Resolution 

Applicant (SRA). The approved resolution plan of NARCL was filed before Adjudicating Authority 

on February 18, 2023 for its approval. The Administrator has also filed all the necessary legal and 
regulatory approvals before the Adjudicating Autharity. The approval of the resolution plan is 

awaited from the Adjudicating Authority pending certain litigations. 

Note No. 11 to the Statement which explains that the audited consolidated financial statements 

of the Group for the year ended March 31, 2022 included unaudited financial statements of 1 

subsidiary, viz. Trinity Alternative Investment Managers Limited (Trinity) and two subsidiaries of 

Trinity {step down subsidiaries of SIFL), viz. Hyderabad Information Technology Venture 

Enterprises Limited and Cyberabad Trustee Company Private Limited since the audit report and 

audited accounts were not received within the annual account approval date of SIFL. The 

management of these subsidiaries had not provided audited financial statements of these 

aforesaid companies despite many reminders and accordingly, the financial statements of these 

subsidiaries were considered for consolidation based on the approved and certified financial 

statements provided by the management of the respective companies. Subsequently, on receipt 

of the Audited Financial Statements dated May 20, 2022 on June 04, 2022, material mismatch 

was observed between the Audited Financial Statements and the Financial Statements that 

were considered for consolidation. At the time of preparation of financial results for the quarter 

ended June 30, 2022, these discrepancies / mismatches were rectified retrospectively in 

accordance with the guidelines of Ind AS 8, "Accounting Policies, Changes in Accounting 

Estimates and Errors”. 

Note No. 20 to the Statement which explains that the Holding Company during the quarter and 

year anded March 31, 2022 on behalf of SEFL, had invoked 49% equity shares of Sanjvik 

Terminals Private Limited {'STPL'}, which were pledged as security against the loan availed by 

one of the borrowers of SEFL. As on March 31, 2023, these shares appear in the demat 

statement of the Company, whereas the borrower was transferred to SEFL pursuant to BTA. 

Further, the entire shares have been sold on April 11, 2023 and the same has been transferred 

to the demat account of purchaser on April 26, 2023. SEFL never had any intention to exercise 

any control/significant influence over STPL in terms of Ind AS 110 / Ind AS 28. SEFL has taken an 

expert opinion, which confirms that since the Company is not exercising any significant 

influence/control over STPL, hence, STPL is not a subsidiary/associate in terms of Ind AS 110/Ind 

AS 28 and accordingly is not required to prepare consolidated financial statements with respect 

to its holding of 49% of the equity shares of STPL. 

Note No. 22 to the Statement which explains that SEBI vide its Adjudication Order No. 

Order/DS/DK/ 2022-23 /20903- 20964 dated October 31, 2022 (‘Order’), in the matter of 
Religare Enterprises Limited had imposed a penalty of Rs. 35 lakhs on SIFL and Rs. 5 lakhs on 

SEFL payable within 45 days from the date of receipt of the Order. However, vide its 

Corrigendum to Order dated November 30, 2022, SEBI has clarified that the said period of 45 

days shall not be applicable in respect of SIFL and SEFL due to the CIRP proceedings pending 

against it. The said penalty is payable subject to the provisions of IBC and outcome of the appeal 

filed by SEBI in the Dewan Housing Finance Limiled case matter in the Hon'ble Supreme Court 
(Appeal No. 206 of 2020). Hence, no provision has been made in the respective books of account 

of the Companies. 

Note No. 26 to the Statement which states that based on the information available in the public 

domain, forensic audit was conducted on SIFL and SEFL and few lenders have declared the bank 

Pe, accounts of SIFL and SEFQ as fraud. However, in case of some lenders, on the basis of petition 
RN SAN



filed by the promoters before the Hon'ble High Court of Delhi, the Hon'ble Court has passed 

interim relief to the petitioner vide order dated April 22, 2022, restraining the said lender from 

taking any further steps or action prejudicial to the petitioner on the basis of the order declaring 
the bank account as fraud. The interim order dated April 22, 2022 shall continue till the next 
date of hearing i.e, May 15, 2023, However, further update is not available on public domain as 
on date. 

i) Note No. 27 to the Statement which states that the Enforcement Directorate (ED) on January 31, 

2023 conducted simultaneous investigations on office premises of the Company and SEFL. The 

outcome of the same is pending. 

jl Note No. 28 to the Statement which states that the Ministry of Corporate Affairs (MCA) vide its 

letter dated April 18, 2023 has initiated investigation into the affairs of SIFL and SEFL under 
Section 206(5) of the Act and the same is in progress. 

5. Administrator's Responsibilities for the Consolidated Financial Results 

The Reserve Bank of India ("RBI") vide press release dated October 4, 2021 in exercise of the powers 

conferred under Section 45-IE (1) of the Reserve Bank of India Act, 1934 ('R8I Act’) superseded the 

Board of Directors of the Holding Company and SEFL and appointed an Administrator under Section 

45-IE (2) of the RBI Act. Further, RBI, in exercise of powers conferred under section 45-1E (5) (a) of 

the RBI Act, has constituted a three-member Committee of Advisors for advising the Administrator. 

The RBI had also filed application for initiation of Corporate Insolvency Resolution Process (CIRP') 

against SIFL and SEFL under Section 227 read with clause (zk) of sub-section (2) of Section 239 of the 

Code read with Rules 5 and 6 of the Insolvency and Bankruptcy (Insolvency and Liguidation 

Proceedings of Financial Service Providers and Application to Adjudicating Authority) Rules, 2019 

('FSP Insolvency Rules') before the Hon'ble National Company Law Tribunal, Kolkata Bench Hon'ble 

NCLT'}. Hon'ble NCLT vide its order dated October 8, 2021 admitted the application filed by RB! for 

initiation of CIRP against the SIFL and SEFL. Further, Hon'ble NCLT gave orders for appointment of 

Mr. Rajneesh Sharma, as the Administrator to carry out the functions as per the Code and that the 

management of SIFL/SEFL shall vest in the Administrator. Further, RBI has also retained the three- 

member Committee of Advisors, as aforesaid, for advising the Administrator in the operations of SIFL 

and SEFL during the CIRP. 

We refer to Note No. 2 to the Statement which states that the Statement has been taken on record 

by the Administrator while discharging the powers of the Board of Directors of SIFL and SEFL which 
were conferred upon him by the RBI and subsequently by the Hon'ble NCLT vide its order dated 

October 8, 2021. Further Note No. 2 also explains that since the Administrator has taken charge of 

the affairs of SIFL and SEFL on October 4, 2021, the Administrator is not liable or responsible for any 

actions and regarding the information pertaining to the period prior to Cctober 4, 2021 and has 

relied upon the explanations, clarifications, certifications, representations and statements made by 

the existing officials of SIFL and SEFL, who were also part of the respective Companies prior to the 

appointment of the Administrator. 

The Statement has been prepared on the basis of the annual financial statements. The 

Administrator and the existing officials of SIFL and SEFL are responsible for the preparation and 

presentation of this Statement that give a true and fair view of the net loss and other 

comprehensive income and other financial information of the Group in accordance with the 

recognition and measurement principles laid down in the Indian Accounting Standards prescribed 

= Fanunder Section 133 of the Act read with relevant rules issued thereunder and other accounting 



Listing Regulations. This responsibility alse includes maintenance of adequate accounting records in 

accordance with the provisions of the Act for safeguarding of the assets of the Group and for 

preventing and detecting frauds and other irregularities; selection and application of appropriate 

accounting policies; making judgments and estimates that are reasonable and prudent; and design, 

implementation and maintenance of adequate internal financial controls, that were operating 

effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 

preparation and presentation of the Statement that give a true and fair view and is free from 

material misstatement, whether due to fraud or error. 

In preparing the Statement, the Administrator and the existing officials of SIFL and SEFL are 

responsible for assessing the Group's ability to continue as a going concern, disclosing, as applicable, 

matters related to going concern and using the going concern basis of accounting unless the 

Administrator either intends to liquidate SIFL and SEFL or to cease operations, or has no realistic 

alternative but te do so. 

The Administrator and the existing officials of SIFL and SEFL are also responsible for overseeing the 

Group's financial reporting process. 

6. Auditor's Responsibilities for the Audit of the Consolidated Financial Results 

Our responsibility is to conduct an audit of the Statement in accordance with Standards on Auditing 

(SAs) specified under Section 143(10} of the Act and to issue an auditor's report. However, because 

of the matters described in the Basis for Disclaimer of Opinion section of our report, we were not 

able to obtain sufficient and appropriate audit evidence to provide a basis for an audit opinion on the 

Statement. 

We are independent of the Group in accordance with the Code of Ethics issued hy the Institute of 

Chartered Accountants of India ("ICAI") together with the ethical requirements that are relevant to 

our audit of the Statement, and we have fulfilled our other ethical responsibilities in accordance with 

these requirements and the Code of Ethics. 

We also performed procedures in accordance with the Circular issued by the SEBI under Regulation 
33(8) of the Listing Regulations, as amended, to the extent applicable. 

7. Other Matters 

i. The Statement includes the audited financial results of 08 subsidiaries whose financial 

statements reflect Group's share of total assets of Rs. 15,283.47 crores as at March 31, 2023, 

Group's share of total revenues of Rs. 247.33 crores and Rs. 1,531.33 crores, Group's share of 

total net loss of Rs. 217.25 crores and Rs. 11,230.25 crores and Group's share of total 

comprehensive income of Rs. (220.29) crores and Rs. (11,239.29) crores for the quarter and year 

ended March 31, 2023 respectively and net cash inflows amounting to Rs. 1,247.20 crores for 

the year endad March 31, 2023, as considered in the Statement, which have been audited by 

their respective independent auditors. The independent auditors’ reports on financial 

statements of these entities have been furnished to us by the management and our opinion on 

the Statement, in so far as it relates to the amounts and disclosures included in respect of these 

entities, is based solely on the reports of the such auditors and the procedures performed by us 

are as stated in Auditor's Responsibilities section above. 

The Statement includes the unaudited financial statements of 01 trust whose financial results 

reflect Group's share oftotal assets of Rs, 0.01 crore as at March 31, 2023, Group's share of total 



revenues of Rs. Nil and Rs, Nil, Group's share of total net profit after tax of Rs. Nil and Rs. Nil and 
Group's share of total comprehensive income of Rs. Nil and Rs. Nil for the quarter and year 
ended March 31, 2023 respectively and net cash inflows amounting to Rs. Nil for the year ended 
March 31, 2023, as considered in the Statement. These unaudited financial statements have 
been furnished to us hy the existing management of the Holding Company and our opinion on 
the Statement, in so far as it 1elates to the amounts and disclosures included in respect of this 
trust is based solely on such unaudited financial statements. In our opinion and according to the 
information and explanations given to us by the existing management of the Holding Company, 

these financial statements are not material to the Group. 

iii. Attention is drawn to Note no. 33 to the Statement which states that the Statement includes the 
results for the quarter ended March 31, 2023, being the balancing figures between the audited 
figures in respect of the full financial year and the published unaudited year-to-date figures up 
to the third quarter of the current financial year, which were subject to limited review by us. 

For D.K. Chhajer& Co. 

Chartered Accountants 

FRN : 304138E 

HRs 
Dawa] 
Partner 

Membership No.: 057761 

UDIN: 23053361R62b2D1333 

gta 

Place: Kolkata 

Date: May 16, 2023 
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sion of Board of Directors and Implementation of Corporate Insolvency Resolution Process 

pve Bunk of India CRB) vide press release dated October 4, 2021 in exercise of the powers conferred under Scelion 5-102 01) of (he 

Supers 

The Re 

Reserve Bank of India Act, 1934 CRBI Ace) superseded the Board of Directors of Star Inlrastructure Finance Lad, Che Company” or “SIF 

and 1s material wholly owned subsidiary, Srei Equipment Finance Ltd, CSETFLY and appointed an Adnnmstrator under Section 45-10 (2) ol the 

RBE Act. Further. the RBL ie exercise of powers conlerrad under section 45-15 (8) (2) of the RBI Act, constitwied » three-member Advisory 

Committee to assist the Administrator nm discharge of his dutivs 

Mherealle, the RB filed apphcatons for intiaton of Corporate Insolvency Resalution Process CCERP™YY against SIFL & SEPL under section 

227 vead with clause (2k) af sub-section (2) of Section 239 of the Insolvency and Bankruptcy Cade (IBC), 2016 (the Code ) read with Rules > 

and 6 of the Insolvency and Bankrupley (Insolvency and Liquidation Proceedings of Financial Service Providers and Application 10 

Adjudicatimg Authority) Rules, 2009 (‘FSP Insolvency Rules’) before the Honble National Company Law Tribunal, Kolkata Bereh ("Hon ble 

NCU) Hon'ble NCLT vide its order dated Qetober 8, 2021 admitted the application made hy the RBI for initiation of CIRE against SIFL & 

. Further, Hon'ble NCLT gave orders for appointment of Mr. Rajneesh Sharma. as (he Administrator Lo curry out the funcuons as per the 

Code and that the management of SIFL. & SEFL shall vest in the Administrator. Further, Hon'ble NCLT also retained the threes member 

Advisory Committee, as aforesaid, {or advising the Administrator in the operations of the Company & SEFL during the CIRP. There have been 

changes in the composition of the Advisory Committes on June 22, 2022 and January 31, 2023. The Consolidated Committee of Creditors 

(CoC) took on record three Resolution Plans received from Prospective Resolution Applicants (PRAs) on January 18.2023 The three 

Resolution Plans received by the Consolidated CoC were put to e-voting. The Consolidated Committee of’ Creditors (CoC) took on record the 

results of the e-vating in CoC meeting held on February 15, 2023, and the resolution plan submitted by National Asset Reconstiuction 

Company Limited (NARCL) was daly approved by COC by najority voting under section 30(4) of the [BC read wath Regulation 39(3) of 

CIRP Regulations, 2016, thereby, declaring NARCL as Successful Resolution Applicant (SRA). 

The approved resolution plan of NARCL was filed before Adjudicating Authority 1.e., Hon'ble NCLT, Kolkata on February 18. 2022 for its 

approval. The Administrator has also filed all the necessary legal and regulatory approvals before the Adjudicating Authority. The approvul of 

Ihe resolution olan is awaited from the Adjudicating Authorily pending certain litigations, 

The hove sudited consolidated financial results of SIFL, its subsidiaries and trust together refereed to as “the Group™ For the quaner and yen 

ended March 31, 2023 have been taken on record by the Administrator on May 16, 2023 while discharging the powers of the Bowed of 

Directors of the Company and SEFL which were conferred upon him by RBI press release dated October 4. 2021 and subsequently, powers 

conferred upon him in accordance with Hon'ble NCLT order dated October 8, 2021, It is also incumbent upon the Reselution Professional, 

under Section 20 of the Code, (0 manage the operations of the Company and SEF). as going concern. Since the Administrator bas taken charge 

of the affairs uf the Company and SEFL on Cetober 4, 2021, the Administrator is not liable or responsible for any actions and has no person 

knowledge of any such actions of the Company or SEFL prior to his appointment and has relied on the position of the financial results of the 

Company and SEFL as they existed on October 4, 2021. Regarding information pertaining to period prior to October 4. 2021 the Administrato 

has relied upon the explanations, clarifications, certifications, representations and statements made by the existing management team (‘the 

existing officials of SiFL and SEFL'), who were / are also part of SIFL and SEFL prior Lo Ue appointment of the Administrator. As part of the 

CIRP, the Administistor has initiated audits/reviews relating to the processes and compliances of the Company and has also appointed 

professionals for condneling transaction audit as per section 43, 45, 50 and 66 of the Code. The Administrator of the Company ived certain 

account wise transaction audit reports from the professional agency appointed us the transaction auditor indicating that in SEFL there arc 

transactions ameunting to Rs 18,375 crores which are fraudulent in nature under section 66 of the Code including transactions amounting 1a Rs 

1,220 crores determined as undervalued transactions. Accordingly, the Administrator has filed appheations under scetion 6013) and section Ho 

al the Code before the Kolkata bench of the Hon'ble National Company Law Tribunal (NCLT) on various dates ull May 5, 2022 for 

adjudication. In addilion to the above, basis the transaction audit reports from the professional agency uppomnted as the transaction auditor, the 

Administrator has filed an application under section 60(5) and section 66 of the Code before the Kolkata benehy of the Humble Nationa 

Company Law Tribunal (NCLT) on November 18, 2022 for an amaunt of Rs. 848 crores, being the net shortfall in payments to SEFL s lenders 

who were assigned (he Pool Loans as on September 30, 2021 for adjudication. 

In terms of paragraph 2 (b) of Annex to the guidelines DOR (NBFC). CC.PD.No.109/22.10.106/2019 20 dated March 13. 2020 issued by RI31 

on fmplementation of ludian Accounting Standards (Ind AS) for Non-Banking Finance Companies and Asset Reconstruction Companies, SEI 

had created Impairaient Reserve amounting to Rs, 5.249 crores on such accounts. wherever applicable in the earlier paiods. Since no 

withCrawal from such reserve is permitted without the prior permission of RBL ag per the notification’ circular referred above, an amount of Rs 

(12) crores and Ry 9.202 crores hax been provided towards loans loss provisioning and Rs. Nil and Rs. 785 crores have been provided lowards 

loss on fair valuaion sor (he quarter and Rs. 79 crores lowards impairment loss allowance on security deposits given for Tease premises for the 

ons made pectively alter considering the impact of impaimient reserve as stated above and provi quarter wad year ended Mach 31,2023 

carlin, thereby making impanment to the extend of 100% of gross exposure. despite having ving scclirilies ay da mater al



i nbove ahuideee srudenee. The oan toss provisioning would have beer provided withour considering the impairment reserve as mention 

(he Joss before ts tor ihe quarter and year ended March 31.2023 would ine inercised by Rs 145 crores and Rs 5.249 crores respect Cand 

corresponding ipaiiment reserve of Rs, 145 vores and Re. 5.249 crates respectively would have been ansferred to retamed cams 

therehy having is impact on shareholders” fund 

The transaction audit hus been completed and the necessary nnpact of the same has been incorporated in these consolidated financial results 

The shove consolidated financial results (or the quarter and year ended March 31. 2023 were subjected wo audit by the Statutory Auditors, DK 

Chhager & Ca, Clirtered Accountants of the Company as required under Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Reguir ments) Regulations, 2015 as amended (Lasting Regulations”). 

Won recognition of Interest Income on transactions reported under section 60(5) and section 66 of the Code 

During the quarter ended September 30, 2022, as a matter of prudence, SEFL had adopted a policy for the borrowers whose transactions with 

SEL are determined as fraudulent, basis transaction audit reports, not to recognise the income on such accounts from (he start of the yoarter in 

whielt such smsactions are reported as fraudulent by SEFL, Further, in case of transactions determined as fraudulent in previous periods prior 

to the adoption of this policy, no income is being recognised wef. July 1, 2022 in all such cases. Had the policy not changed, the interest 

ircome would have been higher by Rs.231 crores and Rs. 592 crores for the quarter and year ended March 31, 2023 respectively. Subsequently, 

the BCT provision would also have been higher by Rs. 231 crores and Rs. 592 crores for the quarter and year ended March 31, 2023 

respectively, icsulting in no change in the loss (or the quarter and year ended March 31, 2023. 

(i) Loan loss provisioning 

SEFL on the basis of abundant prudence, has decided to make provision lo (he extent ol interest income recognised during the respective 

quarter on Net Stage - 11 accounts. Accordingly, SEFL has made « total provision of Rs, 238 crores on such accounts for the year ended March 

31.2023 This includes an additional provision of Rs. 76 crores as management overlay in the quarter ended September 30, 2022, This has 

resulted in increase in lmpainment on Financial Instraments (Net) by Rs. 238 crores and thereby increase in Joss by Rs. 238 crores for (he year 

ended March 31. 2023. Based on the ECL policy, SEFL has made ECL provision aggregating to Rs. (303) crores and Rs. 9.923 crores for the 

ended March 31, 2023 respectively which includes provision of Rs.(12) crores and Rs. 9,292 crores as stated in Note No, 2 quarter and v 

above 

arther, in ams of paragraph 2 (B) of Annex to the guidelines DOR (NBFC), CC.P1.No. 109/22. 0.106/2019-20 dated March 13, 2020 issued 

by REL on tmplementation of Ind AS for Non-Banking Finance Companies and Assct Reconstruction Companigs, SEFL has also considered 

provision amounting to Rs, NIL crores and Rs. 437 crores for the quarter and year ended March 31. 2023 respectively under Ticome 

ication and Provisioning Norms. Such provision is also over and above ECL. provision as stated above and has been 

. has revised the ECL model basis March 31, 2022, audited financial statement as on March 31, 2022 

s where the ECL provision basis such revised rate and the impairment reserve made in earlier periods 

was more than the gross exposure, L made a lesser provision under the ECL, s0 as Lo restrict the nel exposure al Nil, since no withdrawal 

from such impairment reserve is permitted. If the loan loss provisioning would have been provided without considering the impaisment reserve 

as mentioned above, the loss before tax for the quarter and year ended Murch 31, 2023 would have increased by Re. (1) crore and Rs, 316 

Recognition, Asset C1 

accounted as ‘Impairment Reserve’. S 

andl given the effect of the same. In cf 

crores respectively, and correspondingly impairment reserve of Rs. 316 crores and Rs. 316 vrores respectively would have been transfered ro 

retained earrings, thereby having no srapact on shareholders” fund. 

As part of the ongoing CIRP process the Adminisivator has appointed. two (2) independent valuers to conduct the valuation of the assets of the 

Company & SEFL and assews/col lateral held as securities as required under the provisions of the Code, The valuation veports of the same have 

been submitted to the Consolidated CoC members, 

(ii) Fair Valuation for transactions reported under section 60(5) and section 66 of the Code 

In vase of transactions measured al fair value which are determined as fraudulent under section 66 of the Code, SEFL has nat taken fair 

vitluation of such aforesaid accounts as of March 31, 2023, since on a prudence basis. SEFL would have made provision in case of fair value 

cain. thereliy net impact would have been Rs. Nil on the Statement of Profit and Loss 

Non provisioning of Interest on 

a) Borrowings 

Pursuant w admission under the CIRP, SEFL has not provided for interest amount of Rs 1,209 crores and Rs.4,061 creres for the quarter 

atl year ended March 31. 2023 respectively and Rs 2,000 crores for the year ended March 31, 2022 on Borrowings since insolvency 

commencement date 1.0, Qetober 8. 2021 i respect of SEFL’s obligation (or interest and principal amount for all the borrowings, Under 

le Cade, the treatment of creditors under the resolulion plan is as per debts due as on insolvency commencement date and therefore no 

interest is accrued and payable siier this duc. 
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by) Intercorporaie Deposit (ICI) 

The domestic lenders of the Company and SEFL stipulated Trust and Retention Account {TRA mechamsm wed November 24 

2000, pursuant to which all the payments being made by SIFL and SEFL are being approvedieleased hased on approval wn the 

TRA mechanism and accordingly considering the restrictions imposed by the Jenders on the elated pansy payments. the Adu 

Committee of SIF and SEFL in their meeting dated August 14, 2021 and August 11, 2021 respectively approved waiver of 

interest on (CD taken by SIFY from SEFL, The Company has not accounted for interest of Ra. 27 crores Tov the ven ended 

March 21, 2022 (including Rs. 6.44 crore for the quarter ended March 31, 2022), 

Pursuant to the admission of he Company under the CIRP, SIFL has not provided Tor interest amoimt ol Rs, 0.42 crores tor the 

quarter ended March 31. 2023 and Rs. 25.74 crores for the year ended March 31, 2023 in respect of SIFLs obligation for 

terest on 1CD, Under the Code, the treatment of creditors under the resolution plan is as per debts due as on insolvency 

commencement date and therefore no interest is accrued and payable after this date. 

¢)  Non-convertible Perpetual Bond 

i Considering the significant impact of COVID-19 on business aclivity, the Company had received consent for winver of interest on 

Non-conventible Perpetual Bond from the Bond Holders, Accordingly, the Company had not acerued interest ol’ Rs. 33 crores for tic 

year ended March 31,2022 (including Rs. 8.25 crores for the quarter ended March 31,2022) 

ii. Pursuant to the admission of the Company under the CIRP, SIFL has not provided for interest amount of Rs 33 crores on Noi 

convertible Perpetual Bond for the year ended March 31, 2023 (including Rs.8.25 crores for the quarter ended March 31, 2023) n 

respect of SIFL's obligation for interest on Non-convertible Perpetual Bond. Under the Code. the treatment of wreditors under the 

resolution plan is as per debts due as an insolvency commencement date and therefore nu interest is accrued and payable after ths 

date. 

Had the interest been accrued on borrowings, as aforesaid in (a) and (¢) consolidated loss before tax for the year ended March 31, 2023 

would have resulted in a loss before tax of Rs. 15.803 crores, and the lass before tax for the quarter ended March 31, 2023 would have 

rosuled in a logs before tax of Rs.1309 crores, 

Business Transfer Agreement and Scheme of Arrangement 

During the year 2019-20, SIFL and SEFL entered into a Business Transfer Agreement (‘BTA’) to transfer the Lending Business, Interest 

Earning Business and Lease Business of the Company together with associated employees, assets and liabilities (including hahilities towards 

issucd and outstanding nen - convertible debentures) (Transferred Undertaking), as a going concern by way of slump exchange lo SEF 

pursuant to the BTA, subject lo all necessary approvals. Accordingly. the Company and SEF1 passed the relevant accounting entrics in then 

respective books of account to reflect the slump exchange w.e.f. October 1, 2019 while allotment of shares by SEFL wus made on December 

31, 2019. The superseded Board of directors and erstwhile management of the Company, as existed prior to the appointment of the 

Administrator. had obtained external expert legal and accounting opinions in relation (o the accounting of BTA which confirmed that the 

accounting (reanment so given is in accordance with the relevant Ind AS and the underlying guidance and framework 

During the year 2020-2021, SEL had filed two (2) separate applications under See. 230 of the Companies Act, 2013 (“the Act’) before the 

Hon'bic NCLT, Kolkata vide applications no. CA 1106/KB/2020 and CA 1492/KB/2020 proposing Schemes of Arrangement (the Scliemes) 

with ail its secured and unsecured lenders (Creditors). BTA, constituted an integral part of the Schemes, 

The first scheme (i.e. CA 1106/KB/2020) sought for amongst other things ~(ormal consent to be obtained from the required majority ol tie 

areditors of SELL to the completed acquisition by way of sump exchange of the Transferred Undertaking from SIFL in terms of the BTA and 

consequential formal novation of the loans and securities already forming part ol SETL’s abilities and outstanding to the creditor,” 

The sceond scheme (i.e. CA 1492/KB/2020) sought for amongst other things restructuring of (he debt due to certain creditors oft SEF 

including secured debenture holders, unsecured debenture holders, perpetual debt instrument holders, secured ECB Jenders and unsecured CCR 

lenders aid individual debenture holders. 

Pursuant (0 the directions of Hon ble NCLT vide order dated October 21, 2020. the superseded Board of directors and erstwhile management of 

SIL and SEFL had maintained status quo on the Scheme including accounting of BTA. The final arder/s in connection will the Scheines was 

awaited [rom Hon'ble NCLT at that ime, 

Both the schemes of amangement were rejected by the majority of the creditors during the meetings held pursuant te the Hon'ble NCL Ts 

directions dated October 21. 2020 and Decenther 30, 2020 respectively, Further, certain appeals ware filed by rating agencies in the matte 

relating to the second scheme of arrangement (i.e. CA 1492/KB/2020). 
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An application of withdanal was led iy the Administrator in tis matte sn Hon ble NCLAT which his been allowed by NCTA by an andes 

122. As stated in Notes 7 below SIFL and SET 

ding establishing the validity of BTA or otherwise, consequent upon the withdrawal of Schemes as 

cated Febumy 11,2 are in the process of consolidated resolution of SELL and SIL and hence 

no durther action is being contemplated reg 

+ the status quo regarding BTA. as it existed on the date of conimencerment of CIR, has been maintained stilud above According] 

Consolidated Resolution under CIRP 

In views of the impracticability for preparing the resolution plan on individual basis in the case of the Company and SEFL, the Administrator, 

after adopting proper procedure, had filed applications before the Hon ble NCLT ir the insolveney resalution processed of SIFL and SEFL (TA 

Na. 1099 of 2021 under CP.294/K 13/2021 and 1A No, 1100 0172021 under CP.295/KB/2021) seeking the following prayers: 

. Directing the consolidation of the corporate insolvency resolution processes of SIFL and SET) 

. Directing formation of a Consolidated CoC for the consolidated corporate insolvency resolution processes of SIFL and SEL: 

. Directing and permitting the conduct of the corporate insolvency resolution processes of SIFL and SEFL in wrms of the provisions of 

the Cade ma consolidated manner including audit of transactions in relation to Section 43. Section 45, Section 50 and Section 66 of the 

"single request Jor submission of resolution plans by the Administrator and the submission and consideration of single 

Cand SITFL in terms of the provisions of the Code; and 

Cade, issuance of 

resolution plan. for the consolidated resolution of § 

* Directing ond permitting the submission and approval of one congalidated resolution plan for the resolution of SEFL and SFL in terms 

af the provisians of the Cade. 

The applicution in this matter was admitted and the final order received on February 14. 2022 wherein the Hon'ble NCLT approved the 

consolidation of the corporate insolvency of SIFL and SEFI.. The Consolidated Committee of Creditors (CoC) took on record three Resolution 

Plags received from Prospective Resolution Applicants (PRAs) an January 18, 2023. The three Resolution Plans received by the Consalidated 

Co were put to e-voling, The Consolidated CoC took on record the results of the e-voting in CoC mecting held on February 15, 2023, and the 

resolution plan submitted by National Asset Reconstruction Company Limited (NARCL) was duly approved by CoC by majority voting under 

section 30(4) of the 1BC read with Regulation 39(3) of CIRP Regulations, 2016, thereby. declaring NARCL as Successful Resolution Applicant 

(SRA), The approved resolution plan of NARCL was fited before Adjudicating Authority on February 18, 2023 for its approval. The 

Adminizsator has alse filed all the necessary legal and regulatory approvals before the Adjudicating Authority 

I'he approval of the resolution plan is awaited trom the Adjudicating Authority pending certain litigations. 

Payment to lenders/others and claims under CIRP 

CIRP hag been initiated against SIFL and SEFL, as stated in Note No. 1 and accordingly, as per the Code, the Administrator has wvited the 

tinancial/operational/other ereditors to fle their respective claims as on October 8, 2021 (i.e. date of commencement of CIRP). As per the 

Code, the Administrator has 10 receive, collate and verify all the claims submitted by the creditors of SIFL and SEFL. 

Admission of claims of the financial/ operational/ other credilors received by the Administrator is completed and the effect of the same has 

been given in the books of account, However, the tigures of the claims admitted in the hooks of account might undergo change in the 

subsequent periods before te resolution plan is approved by Adjudicating Authority in case the Administrator comes across any additional 

information warranting such revision of elaim amounts of the financial/ operational/ other creditors, 

Further, the foreign currency debt of SEFL has been converted into INR as per the Code on the date of commencement of CIRP and 

accordingly. SEFL has not translated its foreign currency exposure as on March 31, 2023 as per the requirements of Ind AS 21 “The effects of 

changes in foreign exchange rates’ 

Unhedged Fareign Currency Exposure / Trust and Retention Account 

As per the requirements ol RBI notification RBI/FED/2018-19/67 FED Master Direction’ No.5/2018-19 dated March 26, 2019 entities raising 

External Cammercial Borrowings CECB’) are required to mandatorily hedge 70 per cent of their ECB exposure in case the average maturity ol 

ECB is less han § years, which SEFL complied on un ongoing basis till the nine months ended December 31, 2020. Thereafter, SEFL was not 

able to meet the requirements of the aforesaid RBI notification due to procedural issues. SELL was not able lo make payment of the hedging 

premiunveost ta the concerned banks for keeping the ECB exposures hedged. as aforesaid. Therefore, the concerned banks unwound the 

currency tisk hedges, which resulted in ECB exposures amounting to Rs. 273 crores as per contractual terms being not hedged as on March 31, 

2023, in terms of the aforesaid R13) notification. SEFL has reported the above fact to RBI and reply from the same is still awaited. 

Fair value of Investment 

Vlinity is managing various funds in which the Company has invested. As a practice, Trinity was providing NAV of all the funds on 

quarterly basis itl March 31, 2022. However, as on June 30, 2022, Trinity has not provided NAV ol any [unds. As per ckplanation 

ape mandated to provide NAV at 

~y 

given by Trinity Management, as per Clause 23 (1) of ATF Regulations, 2012, Investment Munnzerys 

pS 
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ais ene tm every stv months, Soo next NAY of (he funds was due on Mire 3102025 However: inspire of several (ollow aps 

Trinity has provided NAV of three Funds out of five funds in which SIFT has invested. The Company has tiken NAY impact of 

thice Funds provided by Trinity and continuing to value the investments in remaining two Funds at the NAV provided as on 

September 30.2022 amounting wo Rs. 39 crores. The Company 1s unable to ascertain (he impact on vajugbon ol investments ue Funds, 

had the NAV of remaining two funds as an March 31. 2023 would have been provided by Trinity 

1" “air value on units of Infra Construction Fund 

The Compauy is holding 18,80,333 units in [nfra Construction Fund (ICE). managed by Trinity. Alternative lnvestiients Manager 

Limited (Trinity) The Company arrives at the Tin valuation of units of ICE based on the NAV ol the units provided by Trinity 10) 

has made investments in equity shares of India Power Corporation Limited (IPCL) which are pending allotment. Vill December 3 

2021, Trinity considered the quoted price of shares of IPCL as an balance sheet date for arriving the NAY of [CF 

As on March 31 2022, the valuation provided by Trinity to the Company. considered the Fair value of equity instrument im cquily 

shares of IPCL at NIL, considering prolonged delay in allotment of equity shares of [PCL till date since 2013. However, us per the 

NAV provided by Trinity as on September 30, 2022, the fair valuation of units of ICI was considered wy Rs. 199.52 crores undor the 

some Jegal circumstances as existed on previous reporting periods. For the purpose of accounting, such impact has been considered im 

the financial results resulting into Toss in Investment in ICF by Rs.530.65 crores for the quarter ended March 31, 2022 and again 

resulting into gain in Investment in 1CF and Other Comprehensive Income by Rs, 199.52 crores during the quarter ended September 

30.2022. The Company has enquired with the Trinity management regarding such frequent change in approach for valuation of these 

shares and no response has been recerved ill date, The matter refating to the allotment of the IPCL is pending due ta nop-camphance 

of SEB] Regulations by IMCL. The Company considered the fair value of units of ICF as Rs. 193.35 crores as on March 31. 2023 as 

per the NAV provided by Trinity. 

iii. As on March 31, 2023, based on amalgamation process of DPSC Lid with erstwhile PCL. the Company is entitled to an allotment of 

10,55,24,100 equity shares of India Power Corporation Limited (IPCL). However, allotment of” the Compuny’s holdings is pending 

since 2013 as the matter relating to tie allotment of the IPCL is pending due to non-compliance of SEB! Regulations by 1PCL. The 

market value of IPCL ehures as on March 31, 2023 Le, Rs. 109.22 crores have been considered «5 Fair value in the books of account 

of the Company. The matter relating to the allotinent of equity shares of [PCL to the Company and ICF is pending due to non- 

compliance of SEB! Regulations by IPCL. 

Re-statement of C¥S for the year ended 31.03.2022 

The audited consolidated linancial statements for the year ended March 31, 2022 includes Board appraved financial statements of a subsidiary, 

viz. Trinity Alternative Investment Managers Limited (Trinity) and two subsidiaries of Trinity, viz. Hyderabad fulormaton Technology 

Venture Enterprises Limited and Cyberabad Trustee Company Private Limited. 

The management of these subsidiaries did not provide audited financial statements of these aforesaid companies despite many renminders and 

accordingly, the financial statements of said subsidiaries were considered for consolidation based on the Board approved financial statement 

signed by ane director as confirmed hy Trinity via emailed dated May 26. 2022, Subsequently, after publication of consolidated Financial result 

of the Company Trinity have provided signed audited Financial Statements dated May 20,2022 on June 04.2022 in which material mismatch 

was observed between the Financial Statements received on 04 June,2022 and Financial Statements received on May 260.2022 Which was 

considered {or consolidation, At the time of preparation of financial results for the quarter ended June 30, 2022, these discrepancies / 

mismatches were rectified relrospectively in accordance with the guidelines of Ind AS 8. "Accounting Policies, Changes in Accounting 

Estimates and Errors”. 

As a result ol this retrospective adjustment, Other Comprehensive Income Aloss) (nel of income tax) has changed trom Rs, (28) crores to Rs, 

(335) crores for the year ended March 31, 2022. Other Equity has changed from Rs. (6404) to Rs. (6561) crores, Investments has changed from 

Rs. 1921 crores to Rs.1265 crores and Deterred tax liabilities of Rs.83 crores has changed (o Deferred Tax Assets of Rs.5 crores ax on Much 

31,2022, Changes in oiher Balance Sheet items are immaterial. 

The approved financial statements of Trinity Alternative Investment Managers Limited (Trinity) and its two subsidiaries. viz, Hyderabad 

Information Technology Venture Enterprises Limited and Cyberabad Trustee Company Private Limited for the quarter ended June 30. 2022. 

Seplesmber 20, 2022, December 31, 2022, March 31, 2023 and year ended March 31, 2022 have not been received from Trinity despite written 

request and follow ups and accordingly the same have not been considered for consolidation. SIFL Nominee Director (existing Sharcholde 

Director) called the Beard Meeting of Trinity, however, the management of Trinity did not provide the requisite document and infrastructure to 

hold the meeting and under constraint, the Board Meeting could not be conducted. The possible impact on the consolidated financial results 

with respect to the aloresaid subsidiarivs is nol secerlainable. 



Going Coneern 

The Group had reported net losses during Une vear ended March 31, 2023 and earlier year / periods as well Hence, the net worth of the Group 

has Tully eroded 

Phere is persistent severe strain on the working capital aod operations of the Group and in is undergoing significant financial stress. As stated in 

Note No 1, CLRP was initiated in respect af the SIFL and SEFL 1. October 8.2021, The Holding Company have assessed that the use of 

the going concern assumption is appropriate in the encumstances and henee. these Cinancial results have been prepared on a going concen 

WL 

assumption basis as per below: 

i) The Code requires the Administiator to, among other things, run SIFL and SEFL as a going cancern during CIRP. 

ny he Admimsieaion, in cousultanon with the Cansalidated CoC of SIFL and SEFL, in accordance with the provisions of the [BC 1s making 

alt endeavors o run STE and SEFL as a going concern. Considering the future business outlook and with time bound recovery ol its due 

from customers and monetization of assets / sceuritics. SIFL and SEFL are hopeful of improvement in their cash ows in due course of 

Lime 

in) Reduction in overhead expenditure. 

iv) Dedicated focused collection team 10 increase the collection and is also exploring all possibilities to start new business with the launch of 

various schemes 

CIRP is undergoing und as per the process, the Consolidated Committee of Creditors (CoC) took an record three Resolution Plans received 

from Prospective Resolution Applicants (PRAs) on January 18. 2023. The three Resolution Plans received by the Consolidated CoC were put lo 

e-voting, The Consolidated COC wok on record the results of Uie e-voting m CoC meeting held on February 15, 2023, and the resolution plan 

submitted by National Asset Reconstruction Company Limited (NARCL) was duly approved by COC by majority voting under section 30(4) of 

the IBC read with Regulation 39(3) of CIRP Regulations, 2016, thereby, declaring NARCIL. as Successful Resolution Applicant (SRA). 

I'he approved resolution plan of NARCL. was filed betore Adjudicating Authority i.c., Hon'ble NCLT, Kolkata on February 18, 2023 for its 

approval. The Administrator has also filed all the necessary legal and regulatory approvals before (he Adjudicating Authority. The approval of 

(te resolution plan is awaited from the Adjudicating Authority pending certain litigations. 

Pending the completion of the said process under CIRP. these financial results have been prepared on a going concern basis. 

Probable Connected / Related Companies 

RBI in ils inspection report and 11sk assessment report (the directions) for the year ended March 31, 2020 had identified “certain borrowers’ as 

probable connected/related companies. In the directions. SIFL and SEFL have been advised to re-assess and re-evaluate the relationship with 

the said barrowers to assess whether they are related parties to SIFL or to SEFL and also whether these are on arm’s lenglh basis. 

IL has been brought to the Administrator's notice that the erstwhile management of SIFL, and SEFL had taken legal view to determine whether 

such borrowers are related parties to SIFL or SEFL. Based on the legal view, the erstwhile management was advised and had therefore come to 

the conclusion tha tie SIFL or to SEFL have no direct or indirect contro) or significant influence (as per the Companies Act, 2013 and Ind AS) 

over such borrowers and are nat under common contra and accordingly, are not a related party of SIFL or SEFL. The erstwhile management 

had also obtained an assessment report on the review & verification of the transactions with he aforesaid probable connected/related companies 

from an independent Chartered Accountant firm, which states that the transactions of SIFL or to SEFL with probable connected parties were 

done at arm's length principles and are in the ordinary course of business and that such parties are not related parties of SIFL or SEF]. under the 

Actor Ind AS 24, 

Furtherom view of RBI directions, in line with arm®s length principles, the erstwhile management of SETL was in the process of re-assessing & 

re-negoliating terms and conditions with the aforesaid borrowers and all other borrowers, who have been granted loans with moratorium period 

and at interest rate which is linked with the cash flows of the project while ensuring that the overall yield is maintained. However. the sane was 

not concluded and meanwhile STF and SEF. wentinto CIRP. 

The total gross exposure towards such borrowers in SEFL is Rs. [1,150 crores and Rs. 11,591 crores as on March 31, 2023 and as on March 31, 

2022 respectively and the total exposure (et of impairment) towards such borrowers is Rs. 532 crores and Rs. 7,088 crores as on March 31, 

2023 and as on March 31, 2022 respectively. 

However, the Administrator 1s not in a position lo comment on the views adopted by the erstwhile management of the Company in relation to 

the tindings of the directions since these pertain Lo the period prior to the Administrator™s appointment. As a part of the CIR, the Administrator 

has initiated ransaction audits/reviews relating to the process and compliances of the Company and has also appointed professionals for 

conducting transaction audit as per section 43. 45, 50 and 66 of the Code. 
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Out or Accounts referred by the RBU in the directions. the Adminstrator as received account wise tnsacton audit reports. wlueh hae 

slentiticd certain wwnsactions as fraudulent in nature under section 66 of the Codes metuding undervalued vansactions, the gross exposure ol 

such borrower's 10 SEL amounts 0 Rs 10,453 crores and Rs 10.824 crores as on March 31. 2023 and as on March 31, 2022 respectively and 

he ratal exposure (net ol inpainment) Lowards such borrowers is Rs, Nil and Re 6.477 crores as on March 31.2023 aud as on March 31.1072 

respectively. In respect of such accounts. the Admmistrator has filed applications inden section 60(3) and section 66 of the Code halore tie 

Koikata beneh of the Hon ble National Company Law Tribunal (NCLT)Y on various dates tll May 5.2023 Tor adjudication. Since, the enti 

loan portfolio was tansferied by SIFL to cunder BTA (referred in note 3 above), the afore-mentioned transactions are appeanng m the 

TL has also made 100 % impairment on such accounts. The transaction audit has been completed and thie books of SEIT cumrendy. SE 

ueeessary impact of the sume have been incorporated in these consolidated financial results 

As on March 3102028, SIFL and SCFL were having funds amounting to Rs 5.76 crores in relation (0 the Corporate Social Responsibiiy 

(CSRY whieh were unspent. These unspent amounts as per the requirements of Scetion 135 of the Act were 1o be trnsfored to funds specified 

under Schedule VIL to the Act within a period of 6 months, However, the domestic lenders of SIFL and SEFL had supulated TRA mechanisin 

effective Navember 24, 2020, pursuant to which all the payments being made by SIFL and SEFL were heing approvedireleased based on the 

RA mechunisin. STFL and SEFL are not able to transfer the aforesaid unspent CSR amount as per the requirements of Section 135 of the Act 

SIEL and SEFL have written letters to the Ministry of Corporate Aftairs (MCAT) secking exemptions from the obligations of SIFL and SEF 

under portions of Section 135(5) and Section 135(7) of the Act. The reply fram MCA in this regard is sull awaited 

As per Regulation 54(2) of the SEBS (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“Listing Regulations’). the scoured 

redecinable non-convertible debentures as on March 31. 2023 are secured by first pari-passu charge by mortgage of immovable property(ics) at 

West Bengal / Tamil Nadu. SEFL had filed necessary e-forms for Debenture Trust Deed (D113) novated from SIFL with ROC but the same 

have not been approved as stated in Note no. 16 (except for one ISIN wherein principal outstanding is Rs, 0. 70 crores only, which was secured 

by immovable propertics located at West Bengal and Delhi being in the books of Controlla Electrotech Private Linnted and SIFL respectively 

for which necessary e-fomi post novation is not filed with ROC as stated in Note no. 17) and exclusive and/or specific charge on the speailic & 

identified receivables of SETFL. Security cover available as on March 31, 2023, net of provisions as per lund AS norms excluding provisions 

made wider IRACE is 42.81% of the priccipal and interest amonnt of its secured redeemable non-convertible debentures. SEFLL has nat been 

able ta maintain the sceunity cover as stated in the Information Memorandum/Debenture Trust Deeds ete, As stated in Note No. 4 above, as part 

of the ongoing CIRP process the Administrator has appointed, two (2) independent valuers to conduct the valuation of the assets of te 

Company & SEFL and asscts/collateral held as sceuritics as required under the provisions of the Code and such valuation reports lave been 

submitted to he Consolidated CoC members. 

As stared in Note No. 6, SEFL had acquired borrowings (including secured borrowings and NCDs) from SIFL, and charges created wits ROC 1a 

relation to such borrowings were to he transterred in the name of SEFL. In relation to the above, cases where the novation agreements sre 

signed by the Tenders / trustees pursuant to Slump Exchange Transaction between SIFL to SEFL, necessary e-forms wort. charges have been 

filed by SEFL with the Registrar of Companies, Kolkata (ROC) except for one ISIN whereby principal outstanding is Rs, 0.70 crores only 

However, above charges filed by SEFL have not been approved by the ROC. Hence, the charges which were originally created in the name of 

SIFL for such secured borrowings are still continuing so in the records of ROC, 

Further. with respect to certain borrowings where, though borrowed facilitics have been repaid in fall, charge satisfactions are sul! pendmg 

This pendency is mainly an aceaint of non-receipt of NOC from lenders ete. / completion of satistaction formalities 

As per section 125 of the Act, thie Company and SEF] are required to transfer certain amount lying unpaid, for 7 years, to Jovestor Education 

Protection Fund (CIEPE™), Prior lo the date of commencement of CIRP i.e. October 8. 2021 (CIRP commencement dale) an amount of Rs 

18,574/- in SEFL and post comwencemnent of CIRP an amount of Rs. 12,60,435/- in SEFL pertaining to the interest on application money sad 

Rs.4,84,877/- by SIFL pertaining Lo unpaid dividend was wanslerable to IEPF in terms of scetion 125 of the Companies Act. 2013 on different 

dates ll the March 31,2025 

I'he Company ind SEFL are unable to comply with the provision ot’ Section 125 of the Act as (hey need to comply with the General Circular 

No. 087 2024) issued by the Ministry of Camorate Affairs (MCA) dated March 6, 2020 captioned "Filing of forms in the Registry (MCA 21) by 

the Insolvency Professional (Interim Resolution Professional (IRPY or Resolution Professional (RPY or Liquidator) appointed under Insolvency 

Baukruptey Code, 2016 (IBC, 2016)" which states that in respect of companies which are marked under CIRP in the Registry. Annual Ru 

(e-form Na.MGT-7) and Financial Statement {e-form AGC 4) and other documents under the provisions of the Companies Act, 2013, in 

accordance with directions issed by the NCLT/ NCLAT ¢ Courts, shall be filed as attachments with e-form GNL-2 against the payment ei one 

time normal fee only, till such time the Company remains under CIRP. Separate GNL-2 Tors shall be filed for cach such docament. by the 

IPP RP, However. since the GNL -2 form is not linked with TEPF +1 the Company is unable to generate SRN Tor puyment we IEP qulhoriues 

Due 0 said techrieal difficulty. the Company and SEFL could not comply with the provisions ol’ Seetian 125 é& other applicable provisions of 

Fanthorilics, Revert on thie same is wind the Act. The Company fas requested (or guidance from 11 

(L- & 
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SIFL 1s unable to maser 66.215 Equity shmes perlaining othe Finanera! Year 2014-15, due for wransfer to te: Tovesir Ldieanon and 

Protection Fund iin accordance with the applicable provisions of section 124 of the Act read with Investor Education and Protection: Fund 

Authority (Accounting. Andil. Transter and Refund) Rules, 2016 because ol ivability of the Company lo file GNI -2 Torn aue to eehnical 

yeasons as stated mn Note 18 above, The Company has requested For gmdance fram 1EPF authorities and also requested them to file claim for 

pre CIR amount. The revert on the same is awaited. 

During the quarter and year ended March 31, 2022, SIFL on behalf of SEFL had invoked 49% equity shaves of Sanjvik Terminals Private 

Limited CSTPL). which ware pledged as security against the Joan availed by one of the borrowers ol SEFL. As at March 31, 2023. these 

shares appear in the demat statement of SIL. whereas the borrower was transferred to SEFL pursuant w BTA. as stated in Note No. 6 above, 

Further. the entire shires have been sald on Apiit 11, 2023 and the same has been transferred to the demat account of purchaser on Apri! 26, 

2023 

SELL never had any intention to excreise any control/significant influence over STPL in terms of Ind AS [1(/Ind AS 28. SEFL has taken an 

expert opinion, which contimus that since SEFL is not exercising any significant influence/control over STPL, lence. STPL is not a 

subsidiany/associate in terns of Ind AS 110/Ind AS 28 and accordingly is nat required lo prepare consolidated financial statements with respect 

(a its holding of 49% of the equity shares of STP 

Buscd on the directions of RBI. during year ended March 31, 2022, SEFL had made provision aniounting to Rs. 98 crores and Rs. 50 crores in 

respect of diveet lax cases and indirect tax onses respectively where SEFL was under various stages of appeal with the relevant tax authorities. 

These amounts which have been provided for were appearing under Contingent Liabilities” earlier. Since. the provision, as aforesaid, has been 

done an the directions of RBI. SEFL has not assessed whether the outflow of resource embodying econountic benclits is probable or not as per 

the requirements of Ind AS 37- Provisions, Contingent Liabilities and Contingent Assets”. 

SER! vide its Adjudication Order No. Orde/DS/DK/ 2022-23 /20903- 20964 dated October 31. 2022 (‘Order’), in the mutter of Religare 

Enterprises Limited had imposed a penalty of Rs. 35 lakhs on SIFL. and Rs, 5 lakhs on SEFL payable within 45 days from the date of receipt of 

the Order. However. vide its Corrigendum to Grder Jated 300s November, 2022; SEBI has clarified that the suid period of 45 days shall not be 

applicable in vespeet of SIFL and SEFL due to the CIRP proceedings pending against it. The said penalty is payable subject to the provisions of 

IBC and outcome of the appeal filed by SEBT in the Divan Housing Finance Limited case matter in the Hon'ble Supreme Court (Appeal No. 

206 0f 2020). Hence, no provision has been made in the respective books of account of the Companies. 

Disclosures as required by R131 circular dated August 6, 2020 "Resolution Framework for Cavid-19 - related Stress” of SEFL are as below for 

the period ended March 31. 2023: 

(Rs. in Crores) 

Exposure to accounts 

Of (A). OF (A), amount classitied as Standard Exposure to accounts clussified OF (A), aggregate 
as Standard consequent lo . amount paid by the consequent to 

! NE . ; RN ) debt that slipped . try . a . 
Type ol borrower implementation of resolution ) BN i written off borrowers implementation of 

ot into NPA during ; . ; 
| plan - Position as at the end of y during the during the halt- resolution plan - 

i : ap the half-year - i X ie 
the previous half-year (A) hall-ycar year Position as at the end 

of the his halt-ycar 

Personal Loans 

Corpor ate persons 81 S5 8 20 

OF which, MSMEs 
Others Bl oo - — = 4 

Toul 81 55 8 20 
* Ay dutined in Seution 3(7) of the Insolvency and Bankruptey Code, 2016 

Disclosures under RBI Resolution lramework 2.0 for Resolution of Covid-19 related stress of Micro, Small and Medium Enterprises (MSMIES) 

(RBI2021-22727 DORSTRREC,12/21,04.048/2021-22) dated May S. 2021 and consequent to circular dated August 6, 2020 on restructuring 

ol advanees to the MSME borrowers by SEFL; 

Q 3 



26. 

27. 

28. 

29. 

30. 

3h 

32. 

(Rs. In crores) 

No. of accounts restructured Amount outstanding as at March 31,2023 

128 I 

Details of loan transferred / acquired by SEFL during the year ended March 31, 2023 pursuant to RBI Master Direction RBI/DOR/2021-22/80 

DOR.STR.REC.51/21.04.048/2021-22 dated Seplember 24, 2021 on Tramster of Loan Exposures are given below: 

“FL has not transferred or acquired any loans not in default during the year ended March 31, 2023 

(b) SEFL has not transferred or acquired any stressed loan during the year ended March 31, 2023, 

(c) Details on recovery ratings assigned for Security Receipts as on March 31.2023. 

, . E i . " S— Amount | 
Recovery Ratings Anticipated recovery as per recovery rating | (Rs. In crores) 

ee i = pi | 

| RRI 100%-150% 169 
| RR2 75%- 100% 191 | 

RRS* | 0%- 25% 
= I = — 

* The last available recovery rating is as al August 28, 2020 

Based on the information available in the public domain, some of the lenders have declared the bank accounts of SIFL and SEFL as (fraud. 

However, in case of one of the lenders, on the basis of petition filed by the ex-promoter before the Hon ble [igh Court of Delhi, the [Ton ble 

Court has passed interim relief to the petitioner vide order dated April 22, 2022, restraining the said lender from taking any further steps or 

action prejudicial to the petitioner on the hasis of the order declaring tie bank account as fraud. The interim order dared April 22, 2022 shall 

continue till the next dae of hearing i.e. May 15, 2023. Further update on this is not available in public domain. 

The Enforcement Directorate (ED) on January 31, 2023 conducted simultancous investigation on office premises of SIFL and SEFL The 

Companies and their officials arc co-operating and providing the required inlormation/ documents as available. 

The Ministry of Corporate Affairs (MCA) vide its letter April 18,2023 bas initiated inspection into the affairs of’ SIFL and SEFL and has sought 

information und documents under Section 206(5) of the Act. The Companies are in the process of providing necessary documents as required 

by MCA. 

Information as required pursuant to Regulation 52(4) of’ SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, as 

amended, has been given in Annexure 1. 

The figures for the quarter ended December 31, 2022 are balancing figures between reviewed amounts in respect al the nine months ended 

Decenber 31, 2022 and the reviewed amounts of half year ended September 30, 2022 of the current financial year, 

Tne Figures for the quarter cided March in each of the financial years arc the balancing tigures between figures in respect of the year and the 

year-to-date figures upto the end of the first nine months of the respective financial year. 

Previous period/year figures have been regrouped/rearranged, wherever considered necessary. la conform to the classification of the current 

period / year. 

For Srel Infrastructure Finance Ltd. 

(A Campany under Corpor Titmlvency 
Resolution Process, A Orla dated October 08.2021) 

Ly ( EY) 
. Ar — 

NC or 
Place: Kolkutie oo ED RAJNEESH SHARMA 
Date : Muy 16, 2023 Ra ADMINISTRATOR APPOINTED UNDER IBC 

Pe % 



SRUTINTRASTRUC TURE FINANCE LIM 
yma’ kel, Topsin Rol (South), Wl Regd Office Visti 

Nie vive | 

Hint wii Ka vit Lipan TASTED LEME Lun J 

JL LCTRATRTI TYAS 

= 00 046, Mel 

CIN: UTNHOIWBZIAIL C 1OUNIKR 
© wwsiei.eom 

Dubst 

lineres servic wetitge rato {Nore 8) 

hares (Nox in 1 akhs) 

alues) 

fp redeemable prefenie 

ye veilecmable preference 

A
 

Prelignnee redemption ieseeve {Ein Lakhs) 

8 Senile {Tin Lakhs Cate 2y 

9 [rer oli asstalia was © 2 in Lakhs) 
10 arms po beter ar 
1 ben van ose 53 

12] al {ate Bi 
1% ahle ratio iNute 8) 

14 0 {Nale 8) 
15 Total dehis tow 185015 (Yh) (Nole 3) 

16 [eligi turmaver ritio (Note 5) 

17 [hussein lumover (Note 8} 

18 [Opera mage 43a) (Note §) 

19 Net prafi/oss) maipint4y (Nowe 4) 

Suton Seeific Ratio 
Cireas Nan Performing As: 

21 (Mei Non Performmg Asset 

("ONPA") (Nate 53 

("NNPAM(Esch impainnent Reserve) (No 
22 Net Non Perfor impairinent Reserve} (Nol 

23 [ravi on Covey xel. impainnent Reserve)(Nole 7) 

24 {pan 
* Nol Vir, Wo 

Intonation sw required prs 
Feruulae ter Computativm o 

IR Debt eovily ratio it 

Rutios are ak tolows : 
101 deterimmable as equily is negative 

leulated as defined in Section 2(57) of the Compan, Networth has been 

Fail dihis 1a (0 

le 0) 
¢ 0) 

AGI Vi 

= ~Ouaiel ended Year enietl — 7] 

Aly Dec 31,2022 Mur 31.2022 Muar 31,2023 Man 31.2022 

I Unaudited | Audited Au tel 
NA NA NA NA 

NA NA NA NA 

NA NA NA NA 

10,222 10. 10.222 

(2.411.427) (1.255.004) (1.255.904) 
(9.158) (321.864) 32474 1254 475) 

+1 82) HD3 ONY 4045 (2082 (50 5%) 

NA NA Na NA NA 

NA NA NA NA NA 

NA NA NA Na NA 
NA NA NA Ng NA 

20603% 204.04% 120.84% 20003% 120 84% 

NA NA NA NA NA 
NA NA. NA NA NA 

NA NA NA NA NA 

(36 96)% (1336 031% 41.97 % 1719 401%, 8220)% 

96.92% 90.40% 71.52%] 96.92% 71.52% 
91.80% 90.48% 01.88% 91 R0% 6] 88% 
83 48% 81 25% 52.97% §3.48% 52.97% 
04.38% 04.52% 537% 04.38% 3537% 
83.91% 83.82% 55.10% 83.01%) 35.16% 

vs Act, 2013. 

3 
4, Nel profit/(loss) mangin (%) =Prefit/(loss) alter Tax / Total Revenue from Operations 

s. Gross Non Per forming Assets ("GNA") (%) = Gross Stage [1] / Gross Advances, where gross advances represents Loans, Trade Receivables and Net Block of Assels piven on Opening 

o Repulation 5214) of SEB (Listing Obligations and Disclosure Requirements) Regulations 2015 

tsets (%) = (Debi Securitivs + Bonnwings (other han debt secun(ies) | Subordinated Liabilities) f Tolak Assels 

Nel Nou Perfonmiog Assets ("NNPA") (%) = Net Stage 111 / Net Advances, where nel advances represents Loans, Trade Receivables and Net Block of Assels given on Operating Lease 6. 
7. Provision Coverage Ratio ("PCR") (%) NPA Provision / Gross NPAs 

8. The Company is Non Banking Financial Company registered under the Reserve Bank of India Act [934 Hence these Ratios are generally not applicable 

Place: Kulkatn 
Date; May 16,2023 

For SRE Infrastructure Finance | jinlted 
(a Company under Corporale lnsalvency Jer) 
wder dated Octobre 8 2021 assy 

Raneesh Sharma 

Administraler appointed under IBC 

nly Process by an 

x Howie 5lT Rolkaw) 

the Admistiatos has been apponited under Rule S5(a)(ri) af the Insolvency and Bankrupicy (Insolvency and Liquidation 'roceedings of Financial Service Providers and Application To Adjudicating 

Autherity} Rules. 2019 under the Insolvency and Bankruptcy Code, 201u (IBC) The aiTairs, business and property of Srei Equipmetu Finance Limited are being manopad by the Administrino), Mi 

Sharma, whe acts as Rujoee: gent of the Coinprny ouly and without any personal 

Address for Correspondence 

Snail 1D for Carresponderice - sreiadminisiatorsiel com 

liabikicy 

Vishwakanna $6C. Topsin Road (South), Kolkata. West Benpal, 700046 
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st Mire, 200702 

2015] 

Audited Flgure (as reported) Aundlted gure (as I SENu | { i 

i before adjusting for reported after adpsting | 

} 1 guallfieatitns) | Far qualifications) 
\ Zin Lakhs Tin Lakhs * | 

BR ET) To 51 
1.267.198) 

(1,110,899) 

(220.82) 

i 1.4939 

(2:411.427) {3.641 

cr an! Cem 18 1s (ell appropsiale dy fhe unageamal) 1 i Now Nong 

17 Refer commen ghoen By Management in item Noli) herein below 

ely): | i] | Sundin Qa iben ring esi h gadis ued ug sepia 

a. Details of Audit Quakilication : Refer Amexure - A 

b. [ype of Audit Qualilicution: Disclaimer ol Opinion 
cv ol qualification: Qaiterly from Sep, 2021 onward 

dit Qualification (s) where (he impact is quantified by the audilor, Management's views: 

The impact of ic quantification has been given in (1) above. The said Audit qualification is repraduced in St na (e) of Annexure-A. Refer 

carmen: given by management in $1 no. (d) under 'Manngement's view' al’ Annexure-A in this regards, 

¢, For Audit Qualiffention (5) where the impacl is not quantified by the auditor : 

03 Management's estimation on the Impact of andit qualification : In view ol management's views given in Annexure A, SL No. (a) to (1) 

| except (2), (hy and (dy the financin} impact is not ascertainable. 

| U1) If management is unable to estimate the impact, reasons for (he same: Please ref management's views in Annexe A 81 No, (a) 1» 

| (1) excepl (8). (1) and (d) 

(il) Auditors’ Comments on (f) ar (i) above : Our views remains unchanged considering the matter referred to in paragraph 2(8) 10 24v) un! 

Whe snaiter tefened to im he "Malerial Uneerlainity teluted (o Going Concern section of aur Independent Auditors Report daicd May 1, 2024 

| _unthe¥ viol sully of the Capra for the year ended March 31, 2023. 

Sigrnaturivs: 

nr Rajneesh Sharma = 

Admlnistratur 
| 

far. Manoj Kumar; = 

puny Scereiary & Chief Financial Officer 

cary Auditors: 

For DX Chlinjer & Co, 

Chinrtered Accountants 

Mano) K Roongin 

Partner [ 7 | I 

Membership No.: 037761 / fv ) | 

Plice: Kolkata ! 

Tate: Muy 16, 2033 



La. Note No. 2 

Details of Audit Qualification (8) 

Basis tor Disclaimer of Opinion 

to the Statement explains that since the 

© Administrator has taken charge of the alTairs of the Company 
and SEFL on October 4, 2021, the Adminisuator is not liable 
or respansible for any actions prior o his appointment and 

regarding the information pertaining lo the period prior to 
October 4, 2021 he has relied upon the explanations, 

clarifications, certifications. representations and statements 
made hy the existing officials of SIF. and SEIL, who were 

also part of the Company prior {o the appointment of (he 
Administrator. The Note states that the Administrator hag 

mitiated  andiig/reviews relating to the processes and 
complisnces of the Company and has also appointed 
professionals for conducting (ransaction audit as per Section 

43. 45, 50 and 66 of the Insolvency and Bankruptcy Code 
(IBC), 2016 ("the Code™). 

Further as stated in Note No. 2, the Administrator of SIFL 

and SIL received certain account wise transaction audit 

reports from the professional agency appointed as the 
transaction auditor indicating that there are certain 
transactions in SEFL which are fraudulent in nature under 
Section 66 of the Code including undervalued transactions 
Accordingly, the Administrator has filed applications under 
section 60(5) and section 66 of the Code before the Kolkata 
bench of the Hon'ble NCUT on various dates till May 5, 
202% for adjudication. As mentioned in the said Note, the 

transaction audit has been completed and the impact of the 
same have been incorporated in the financial results of the 
Company's subsidiary, Srei Equipmenl Finance Limited 

(SIEFL). However, the said transaction audit reports have not 
been made available to us and accordingly, we are not able to 
comment on whether or not all impact of the same have been 
incorporated in the Statement. 

As per Ind AS 109, for a financial asset that is credit- 
impaired at the reporting date, an entity shall measure the 
expected credit losses as the difference between the asset's 
pross carrying amount and the present value of estimated 

future cash flows discounted at the financial assel’s original 
effective interest rate. Any adjustment is recognised in profit 
or loss as an impairment gain or loss. Note No. 2 {o the 
Statement explains that SEF]. has considered Impairment 
Reserve amounting to Rs. 5,249 crores created in earlier 
periods as per RBI guidelines while calculating the 
impairment on such accounts which is not in accordance with 
Ind AS 109. Further, Note no. 4(1) to the Statement explains 

that basis revised ECL rues and the impairment reserve 
made in earlier periods in cases where they exceed gross 

exposure, SEFL made a lesser provision under the LCL, so 

as to restrict the nel exposure at Nil, since no withdrawal 

from impairment reserve is permitted which is also not in 
accordance with Ind AS 109. 

bh. Nole No. 3 to the Statement which states that SEFL 
adopted a policy, to not recopnize interest income on 
accounis in which transactions are determined as fraudulent 

S$ 

a) 

Antexure A 

Management's Views # 

Management's View 

The CIRDP of the Company and SELL has been | 

initiated on &th October, 2021. As a part of the 
CIRP. the Administrator 
audils/reviews relating to the processes and 
compliances of the Company and had has also 

appointed professionals for conducting 
transaction audit as per section 43, 45, 50 and 

66 of the Code. The Transaction Audit has been 

completed and the impact of the same has been 

taken mm these financial results of SEFL, Since 
the report is of a confidential nature. the same 

mitiated 

cannot be shared with the Auditors 

SEFL. had created Impairment Reserve 

amounting to Rs. 5,249 crores on such | 

accounts, wherever applicable to the earlier 

periods. Since no withdrawal from such reserve 
is permitted without the prior permission of 

RBI as per the notification/cirenlar S1:F1. has 
not made provision under the ECL. to the extent 

of Impairment Reserve amounting to Rs. 5,249 
crores 50 as 10 restrict the net exposure at Nil 

b) Management's View 

During the quarter Elled Sepeomber 30, 2002, uring Suhel dy 



by them. Had SFL recognized the interest income. as 

aforesaid. interest income would have been higher by Rs. 231 
crores and Rs. 592 crores for the quarter and year ended 
March 31. 2023 respectively and consequently, the FECL 

provision would also have been higher by Rs. 231 crores and 
Rs. 592 crores for the quarter and year ended March 31,2023 

respectively resulting in no change in the loss for the quarter 

and year ended March 31, 2023. 

¢. Note No. 4(i) to the Statement which explains that the 
Administrator has appointed, two (2) independent valucrs to 
conduct the valuation of the assets of the Holding Company 
& SEFL und assetsicollateral held as sccurities as required 
under the provisions of the Code. The valuation reports of the 
samc have been submitted to the Consolidated CoC members 

and the sunie have not been made available to us on grounds 

of confidentiality. Accordingly, we are unable to comment 
on the impact of the same on the Statement. 

d. Note No, 5(a) to the Statement which states that SEFL has 
not provided for interest amount of Rs. 1,209 crores and Rs. 

4,661 crores for the quarter and year ended March 31, 2023 

respectively, pursuant to its admission under the CIRP in 

respect of SEFL’s obligation for interest amount on all the 
borrowings since insolvency commencement date i.e, 
Qctober 8, 2021. 

Note No. 5(c)(ii) to the Statement which states that pursuant 

to its admission under the CIRP, SIFL has not provided for 
Rs. 8.25 crores for the quarter and Rs. 33 crores for the year 
ended March 31, 2023, in respect of SIFL’s obligation for 
interest on non-convertible perpetual bond respectively since 
the insolvency commencement date i.e., October 8, 2021. 

Had SIFFL and SEFL provided their obligation for interest, as 
aforesaid, loss before tax for the quarter and year cnded 
March 31, 2023 would have increased by Rs. 1,217.25 crores 

and Rs. 4,694 crores respectively. 

e. Note No. 6 to the Statement which explains that during the 
financial ycar 2019-20, the llolding Company and SEFL 
accounted for the slump exchange transaction and 

consequently recognized and derecognized the relevant 
asscts and liabilities in their books of account, pursuant to the 

Business Transfer Agrecment (‘BTA’) with SEFL, with 
effect from October 1, 2019, subject to necessary approvals. 
The superseded Board of Directors and erstwhile 
management of SIL and SEFL oblained expert legal and 
accounting opinions in relation to the accounting of BTA 
which confirmed that the accounting treatment so given is in 

accordance with the relevant Ind AS and the underlying 
guidance and framework. The Note further explains that 
during the financial ycar 2020-2021, SEFL had filed two 
separate applications under Section 230 of the Act before the 
Hon'ble NCI.T proposing Schemes of Arrangement (the 

Schemes) with all its secured and unsecured lenders. Since 
applications/appeals in connection with the Schemes were 
pending before Honm’ble NCLT/NCLAT, the superseded 
Board of Directors and erstwhile had 

ey 
prs 

management 

as a matter of prudence. SEFL has adopted a 

policy in respect of the borrowers 

transactions with SEFL are deicrmined 

fraudulent basis transaction audit reports, not lo 
recognise the income on such accounts from the 

start of the quarter in which such transactuons 

arc reported as fraudulent by SEF. Further, in 

case of transactions determined as fraudulent in 

previous periods prior to the adoption of this 
policy, no income is being recognised wel. 

July 1, 2022 in all such cases. 

¢) Management's View 

whose 

ax 

Valuation of SETL (including Asscts) has been 
completed under the provisions of the Code by 
two (2) Independent IBBI registered valuers 

However, the financial results. disclosures, 

categorisation and classification of assets are 

subject to the outcome of such CIRP process 

d) Managemeut's View 

Pursuant to the admission of the Company and 
SEFL under the CIRP and the consequent 
moratorium u/s 14 of the Code, the claims of 

the creditors of the Company and SEFL have 

been admitted which shall be seutled in terms of 

the Resolution Plan to be approved by the 
Hon'ble NCLT. 

e) Management's View 

The Company in the past gave effec! to the 

BTA based on cxpert legal and accounting 

opinions in relation to the accounting of BTA 
which confirmed that the accounting treatinent 
is in accordance with the relevant Ind AS and 
the underlying guidance and framework, 

The accounts for the quarter and year ended 
March 31, 2023 have been taken on record in 

the manner and form in which it existed on the 

insolvency commencement date in view ol the 

initiation of the CIRP in accordance with the 
obligations imposed on the Administrator under 
Section 18(H) of the Code and this fact has been 

also been informed by the Administrator to the 

lenders and other stakeholders. 

The Company soa Usd proecssol consolidate AAD 2 Bl Lin oa! 
\ 



maintained status quo on the Scheme including accounting of 

BTA. Both the Schemes were rejected by majority of the 
creditors and an application of withdrawal was filed by the 

Administrator in this matter which has been allowed by the 
Tribunal vide order dated February 11, 2022 

As slated in tie said Nolte, consolidated resolution of SI1EFI. 
aud SIFL is in process and hence no further action is being 
contemplated regarding establishing the validity of BTA or 

| otherwise, consequenl upon the withdrawal of Schemes. 
Accordingly, the status quo regarding BTA, as it existed on 
the date of commencement of CIRP, has been maintained. In 

view of the uncertainties that exist in the matter of BTA, we 

are unable to comment on the accounting of BTA, as 
aforesaid, done by the Ilolding Company and SEF) and 
accordingly on the tnpact of the same, if any, on the 

Statement. 

| f. Note No. & to the Statement which explains that the 
Administralor has invited the financial/ operational/other 
creditors to {ile their respective claims, as on October 8, 

202]. As per the said Note, admission of claims of the 
financial/ operational/ other creditors received by the 
Administrator is completed and the cffect of the same has 
been given in the books of account. However, the figures of 
the claims admitted in the books of account might undergo 
change in the subsequent periods before the resolution plan is 
approved by Adjudicating Authority in case the 
Administrator comes across any additional information 
warranting such revision of claim amounts of the financial/ 

operational! other creditors. Ilence, adjustments, if any, 
arising out of such additional information, will be given 
effect in subsequent periods, We are unable to comment on 
the impact of the samc, if any, on the Statemen. 

Further Note No. 8 to the Statement also explains that SEFL. 
as per the Code on the date of commencement of CIRP i.e., 
Oclober 8, 2021 has converted foreipn currency debt into 
INR and accordingly has not translated its foreign currency 
exposure as on March 31, 2023, as per requirements of Ind 
AS 21. We are unable to comment on the impact of the same, 

owing to which SEFL has not been able (0 comply with 
guidelines of RBI in relation to mandatory hedging of 
exposure in External Commercial Borrowings amounting (0 

Rs. 273 crores as at March 31, 2023 as per contractual terms. 
Ag stated, in the said note, SEFL has reported the above fact 
to RBI and reply of the samc is awaited [rom RBL We are 
unable 10 comment on the impacl of the same or any other 

consequences arising out of such non-compliance, if any, on 
the Statement, 

SEEFL has been of 

resolution of SIFL and SEFL and hence no 
further action 1s being contemplated regarding 

establishing the validity of BTA or alherwise, 

consequent upon the withdrawal of Lhe 
Schemes. 

f) Management's View 

Ag per provisions of the Code, Admission of 
claims of the financial/ operational/ other 
creditors received by the Administrator is 
completed and the effect of the same has been 
given in the books of accounts. However, the 

figures of the claims admitted in the books of 
accounts might undergo change in the 
subsequent periods before the resolution plan is 
approved by Adjudicating Authority in case the 
Administrator comes across any additional 
information warranting such revision of claim 

amounts of the financial/ operational/ other 

creditors. 

Further, the foreign currency debt of SEFL has 

been converted into INR as per the Code on the 

date of commencement of CIRP and 

accordingly, SEFL has not translated its foreign 
currency exposure as on March 31, 2023 as per 
the requirements of Ind AS 21 “The effects of 
changes in foreign exchange rates’. 

g#) Management's View 

The domestic lenders of SEFL had stipulated 

Trust and Retention Account (TRA) mechanism 

effective November 24, 2020, pursuant to 

which all the payments being made by SEFL 
were being approved/released based on the 
TRA mechanism and as such SEFL was not 

able to make payment of the hedging 
premium/cost {othe concerned banks for 
keeping the ECB exposures hedged and hence 

was not able to meet the requirements of the 

RBI notification. SEFL has reported the said 

fact to RBI and reply from the same is awaited. 
Further in view of CIRP, the forcign currency 

liabilities have been crystallised into INR as on 
October 8, 2021 (Insolvency Commencement 

Date or 1CD) and theforeigy_ currency date of 

FORHAVRIOSINK as per the 
W



| bh. Note No. 10 (1) to the Siatement which explains Trinity 

Altemative Investments Managers Limited (Trinity) has not 

provided NAV as on March 31. 2023 ol two funds managed 

by them in which the Company has invested. The Company 

has valued its investments in these funds at Rs. 39 crores 

which 1s the NAV that existed as on September 30, 2022. In 
the absence of NAV of the funds as on March 31, 2023, we 

arc unable fo comment on the impact of such valuation on the 
Statement. 

Note No. [0 (iii) lo the Statement which explains the 

valuation of investment in the equity shares of India Power 
Corporation Limited (IPCL) and units in Infra Construction 

Fund (ICY) where ICF has made investments in equity shares 
IPCL, Since the allotment of these equity shares of IPCL is 
pending due to non-compliance of SEB] Regulations by 

IPCL the consequent change in fair value, if any, is not 
ascertainable at this stage. Accordingly, we arc unable lo 
comment on the impact on valuation of such investment on 
the Statement. 

I Code. 

h) Management's View 

Inspite of several follow-ups, Trinity has 

provided NAV of three Funds oul of five funds 

in which SIFL. has invested. The Company has 

taken NAV impact of three Funds provided by 
Trinity and continuing lo value the imvestments 
in remaining two Funds at the NAV provided as 
on September 30, 2022 amounting © Rs. 39 
crores. The Company is unable to ascertain the 
impact on valuation of investments in Funds, 

had the NAV of remaming two funds as on 

March 31, 2023 would have been provided by 
Trinity. 

The allotment of the Company's holdings is 

pending since 2013 as the matter relating to the 
allotment of equity shares of IPCL is pending 
due to non-compliance of SEBI Regulations by 
IPCL. The matter relating to the allotment of 
cquity shares of IPCL to the Company and [CF 

is pending due to non-compliance of SEBI 
Regulations by IPCL.. 

"i. Note No. 12 {0 (he Statement which explains that SIFY. has 
not received Board approved financial results of 01 
subsidiary, viz. Trinity and 02 subsidiaries of Trinity (step 
down subsidiaries of SIFL), viz. Hyderabad Information 
Technology Venture Enterprises Limited and Cyberabad 

Trustee Company Private Limited for the quarter ended June 
30, 2022, September 30, 2022, December 31, 2022, March 

31, 2023 and year ended March 31, 2023 despite written 

request and follow ups and accordingly, the financial results 
of these companies have not been considered for 

consolidation as on March 31, 2023. Accordingly, the 
consolidated financial results for the quarter and year ended 

March 31, 2023 are nol comparable with the consolidated 

financial results for the quarter and year ended March 3], 
2022. We arc unable to comment on the possible impact of 
the same on the consolidated financial results for the year 
ended March 31, 2023 or any other consequences arising out 
of’such non-compliance, if any, on the Statement. 

j. Note No. 14 to the Statement which explains that the 
erstwhile management of SIFL. and SEFL, as per the specific 

directions {rom Reserve Bank of India (RBI) in relation to 
certain borrowers referred to as ‘probable connected 
partics/relaled parties’, in linc with arm's length principles, 

was in the process of re-assessing and re-cvaluating the 
relationship with the said borrowers to assess whether they 
are related parties to SIFL or to SEFL and also whether these 

are on arm’s length basis. The erstwhile management of 
SEFL was in the process of re-assessing and re-negotiating 

terms and conditions with such borrowers and all other 
borrowers, who have been granted loans with moratorium 
period and at interest rate which is linked with the cash Hows 
of the project. However, the said process was not concluded 
and meanwhile SIFL. and SEFL have gone into CIRP. As 

stated in the said Note, the Administrator is not in a position 

to comment on the views adopted by the erstwhile 
management in relation to the RBI's direction since these 

Se 

i) Management's View 

The approved financial statements of Trinity 
Allernative Investment Managers Limited 

(Trinity) and its two subsidiaries, viz. 

Hyderabad Information Technology Venture 
Enterprises Limited and Cyberabad Trustee 
Company Private Limited for the quarter ended 

June 30, 2022, September 30, 2022. December 

31, 2022, March 31, 2023 and year ended 

March 31, 2023 have not been received from 

Trinity despite written request and follow ups 

and accordingly the same have nol been 
considered for consolidation. 

j) Management's View 

The Reserve Bank of India (RBJ) in ig 

inspection report and risk assessment report (the 
directions) for the year ended March 31, 2020 
bad identified ‘certain borrowers’ as probable 
connecled/ related companies. In the directions, 
the Company has been advised 10 reassess and 
re-evaluate the relationship with the 
borrowers to assess whether they are related 
parties to the Company or to Srei Equipment 

Finance Limited (‘SEFL’) and also whether 
these are on arm’s length basis. In view ol the 

dircetions, the previous management had taken 
legal view to determine whether such borrowers 
arc related parties (o the Company or STFL 

Based on the lepal=—=view. the previous 
NANAZEMENl wigs” aclviseds As had therglore 

fil) A\ 

JR 
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pertain the prior te the Admmmstrator’s 

appointment, As mo paragraph (4) the 

Administrator got conducted transaction audit/review relating 

to the process and compliance of SIFL and SEFL and had 
also appomted professionals [or conducting transaction audit 
as per section 43. 45. 50 and 66 of the Code, which is in 
process. Out of Accounts referred by the RBI in the 
directions, the Administrator has received certain account- 

wise tansaction audit reports. which bas identilied some of 

such accounts as fraudulent in nature under Scetion 66 of the 
Code, including undervalued transactions. Tit respect ol such 

accounts, the Administrator has filed applications under 
section 60(S) and section 66 of the Code before the Kolkata 

beneh of the Hon'ble National Company Law {ribunal 
INCL.) on various dates till May 05, 2023 for adjudication. 
I'urther, the Note also states that the entire loan portfolio was 

ansferred by SIFLL (0 SEFL under BTA and the afore- 
mentioned transactions arc appearing in the books of SEFL 
as on date. The transaction audit has been completed and the 

necessary impact of the same has been incorporated by SCEFL 
| in their Gnancial results. However, the said wransaction audit 

| reports have nol been made available to us and accordingly. 
we are nol able 0 comment on the impact, if any in the 

consolidated financial results. 

lo period 

slhiled above, 

k. Note Nao. 15 to the Statement which explains the reasons 
owing to which SIFL and SEFL are not able to comply with 

the requirements of Section 135 of (he Act in relation to 

depositing unspent amount of CSR. As stated, in the said 
note, SIFL. and SEFI. have written to the Ministry of 

Corporate Affairs (‘MCA’) sceking exemptions trom the 
obligations of SIFL and SEFL under provisions of Scction 
135(5) and Section 135(7) of the Act. We are unable to 

comment on the impact of the same or any other 
consequences arising oul of such non-compliance, if any, on 
the Statement. 

| 

1. Note No. 16 to the Statement which states that SEFL has 
not been able to maintain the security cover as stated in the 

come 10 conclusion tha the Company or SEFT 

have ne direct or indirect control or significant 
influence (as per Companies Act. 2013, Ind AS) 
over such borrowers and are not under common 
control and accordingly, are not a related party 

of the Company or SEFL. The previous 
management had obtained an assessment report 
on lhe review & verification of the transactions 
wilh the aforesaid probable connected/related 
companies from an independent Chartered 
Accountant firm, which staled that the 
transactions of the Company/SEFL. with 
probable connecied partics were done at arm’s 
length principles and are in the ordinary course 
of business and that such parties are not related 

partics of the Company/SEFL under the 
Companies Act, 2013 or Ind AS 24lIn 
accordance with above, crstwhile management 
was 1n the process of re-assessing & re- 
negotiating terms and conditions with such 
borrowers and all other borrowers, who have 

been granted loans with moratorium period and 
at interest rate which is linked with the cash 

flows of the project. However, the said process 
was not concluded and meanwhile the 

Company has gone into CIRP As such, 

Administrator is not in a position to comment 

about the actions taken by the Company 
pursuant to RBI's ingpection report as 

nientioned above since the same pertain to 
period prior to hig appointment. As a part of the 
CIRP, the Administrator got conducted an 

audit/reviews relating to the process and 
compliances of the Company and had also 

appointed professionals for conducting 
transaction audit as per section 43, 45, 50 and 

66 of the Code. The transaction audit has been 

completed and the report is of a confidential 
nature the same camnot be shared with the 
Auditors. = 

k) Management's View 

The domestic lenders of SIFL. and SEFL had 
stipulated Trust and Retention Account (TRA) 

mechanism effective November 24, 2020, 

pursuant to which all the payments being made 
by SIFL and SEFL were being 
approved/released based on the TRA 
mechanism. SIFL. and SEFL. were not able to 
transfer the aforesaid unspent CSR amount as 
per the requirements of Section 135 of the Act 
because the payment was not approved by the 
lenders. SIFL and SEFL have written letter (o 
the Ministry of Corporate Affairs ( MCA”) 
seeking exemptions from the obligations SIFL 
and SEFL under portions of Section 135(5) and 
Section 135(7) of the Act. The reply from MCA 
in this regards is awaited. 

1} ageme Management's View=—. — 
AJ RR 
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ieformation Memorandum/Debenture Trast Deeds ele. which | Valuation of SFF1 has beer completed under 
Cis suificient 10 discharge the principal and interest smount at 

all times for the secured non-convertible debentures issued 
by STF). Further, as stated in the said Note and paragraph 
(c) above, the valuation reports of the same have been 

submitted to the Consolidated CoC members and the same 
have not been made available to us on grounds of 
confidentiality. Accordingly. any impact on the percentage of’ 
security cover has not been considered. Hence, we are unable 

to comment on the impact of the same on the Statement, 

m. Note No. 17 to the Statement which explains that in 
relation to certain borrowings (including secured borrowings 
and NCDs) acquired by SEFL from STFL pursuant to BTA as 
stated in Note No. 6 to the Statement, charges created on 

such borrowings are yet to be transterred in the name of 
SETL and are still appearing in the name of the Holding 
Company lor the reasons staled in the said Note. We are 
unable to comment on the impact of the same or any other 
consequences arising out of it, if any, on the Statement. 

1. Note No. 18 10 the Statement which explains the reasons 
owing to which SIFL and SEFL arc not able to comply with 
the requirements of Section 125 of the Act in relation to 
transfer of certain amounts lying unpaid for 07 years to 

Investor Education and Protection Fund (TEPF'). As stated, in 

the said note, SIFL and SEFL have written to I[EPF 

authorities and requested guidance in the matter. We are 
unable to comment on the impact of the same or any other 
consequences arising out of such non-compliance on the 
Statemeut. 

wo (7): 

valuers 

the provisions of the Code by 
independent BI registered 
Accordingly, the percentage of sceurily cover 
given above is subject to the outcome of such 
valuation and CIRP process. 

m) Management's View 

In certain cases of borrowings wherein (he 

novation agreements arc signed by (he lenders / 

trustees, SEFL has filed the e-forms, except for 

one ISIN, with ROC, Kolkata, which have not 

been approved. 

In some other cases, the novation agreements 

are yet to be signed by the lenders, Hence, the 
charges which were originally created in the 
name of STFI. for such secured borrowings are 
still continuing so in the records of ROC. 
Further, with respect to cerlain borrowings 
where, though borrowed facilities have becn 
repaid in [ull, charge satisfactions are still 
pending. These pendencies arc mainly on 
account of non-receipt of NOC from lenders | 
ete. / completion of satisfaction formalitics 
n) Management's View 

The Company and SEFL were unable to 
comply with the provision of Scetion 125 of the 
Actas the Company and SEI'L need to comply 
with the General Circular No, 08/ 2020 issued 

by the Ministry of Corporate Affairs (MCA) 
dated March 6, 2020 captioned "Filing of forms 
in the Registry (MCA-21) by the Insolvency 

Professional (Interim Resolution Professional 

(IRP) or Resolution Professional (RI) or | 
Liquidator) appointed under Insolvency | 
Bankruptcy Code, 2016 (IBC. 2016)" which | 
states that in respect of companies which we | 
marked under CIRP io the Registry, Annual 

Return (c-form No.MGT-7) aud Financial 

Statement (e-form  AQC-4) and other 

documents under the provisions of the Act. in 
accordance with directions issued by the NCL T/ 

NCI AT / Courts, shall bie filed as attachments 

with ¢-form GNL.-2 against the payment of one 
time normal fee only, till such time the 
Company and SEFL remain under CIRP, 

Separate GNL-2 forms shall be filed for eacl) 
such document, by the IRP/ RP. However. since 

the GNL -2 forms are not linked with IEPF -1 

the Company and SEFL are unable to generate 
SRN for payment to IEPF authorities. Due to 

said technical difficulty the Company and SEIFL 
could not comply. settle provisions of Section | 

125 & other JERE of the Acts | 
daN 

\ £74 
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oo. Note Noo 19 to the Statement which explams the reasons 

awing to which the [Holding Company is uot able to comply 

with the requirements of Section [24 of the Act in relation to 
wansfer of shares. due for transfer (0 the FPF. We are unable 
to comment on the impact of the same or any other 

consequences arising out of such non-compliance, if any. on 
the Statement 

p. Note No. 21 to the Stalement which explains that, during 
the quarter ended September 30, 2021, based on the 
directions of RBI, SEFL has made provisions amounting lo 
Rs. 98 croves and Rs, 30 croves in respect of direct tax cases 
and indirect lax cases respectively where SEFL was under 
various stages of appeal with the relevant tax authorities. 

| However. SITLL has not assessed whether (he outflow of 

resource embodying economic benefits is probable or not as 
per the requirements of Jud AS 37- ‘Provisions, Conlingent 
Liabilities and Contingent Assets’. Hence, in absence of such 

assessment, we are unable to comment on any non- 
compliance with Ind AS and the corresponding impact of the 
same, if any on the Statement. 
gq. STIFL and SEFL have not filed the Annval Return- GST rR 
9C for the financial years 2020-21 and 2021-22, The GST 

liabilities arising thereon including the amount of interest and 
penalty on the above is not ascertainable and accordingly, we 

are tmable lo comment on the impact of the same on the 
Statement. 

[he Company and SEF have yequested Toy 
puidance from IEPF authorities and also 

requested them to file claim for pre CIRP 
amount, The revert on the same is awaited. 

0) Management's View 

I'he Company was unable (o comply with the 

provision of Section 124 of the Companies Act. 
2013 because of inability of the Company to 

| file GNI -2 form(s) due to technical reasons as 

stated in point (n) above. The Company has 
requested for guidance from IEPF authorities 

and also requested them to file claim for pre 
CIRP amount. The revert on the same is 
awaited. 

p) Management's View 

SEFL has made provisions in respect ol direct 

lax cases and indirect tax cases where SEFL 

was under various stages of appeal with the 
relevant tax authoritics, based on directions 

from RBI. Hence, SEFL is not in a position to 

do assessment as per the requirements of Ind 

AS 37- ‘Provisions, Contingent Liabilities and 
Contingent Assets’. 

qQ) Management's View 

GST Reconciliation Statement in Form GST-9C 
for the FY 2020-21 and 2021-22 for SIFL and 
SEFL are yet to be filed and the same is 
expected Lo be complied shortly within the 1st 
quarter of the current Financial year ie., 2023- 
2024. 

r. Auditors of SEFL had carried out independent balance 

confirmation process with respect lo various parties/ lenders, 
responses for which are pending to be received in majority of 
the case as ou the date of signing their Auditors’ Report, 

| Purllier, the project progress report and necessary documents 

fur review from various parties are vel to be received. Hence, 
| we are unable 0 comment on such balances and status and 

umpact of the.same on the Statement, if any. 

5. Property, Plant and Cquipment of SEFL includes ussets 
having gross book walue of Rs. 30.18 crores and written 

down value of Rs. 10. 1R crores as on March 31, 2023 are 

cither nat traceable or are not in possession of SEF. No 

provision for the same has been made in accounts. As 

| informed by SEF, the mugen s has initiated legal 

QQ 

r) Management's View 

Since the confirmation is an independent 
process carried out by the Statutory Auditors, 
SEFL has no comments to make on the same. 

SEFL had undertaken the review of ihe large 

exposures as part of the Annual Client Review 
("ACR’) / appointed Agency for Specialised 
Monitoring ("ASM") auditors and undertook 

various actions including the project progress of 

the borrowers during the financial year 2022- 
23. 
In order to operationalize, strengthen and 
improve coverage of the review basis latest 
financials, SEFL has also formulated a process 

of Annual Credit Review which will ensure 
improvement in coverage by the end of | 

financial year 23-24. 

s) Management's View 

The said assets were there at leasehold 

properlics fur which the (tenancies have been 
terminated during CIRP process. SEFL had sent 
reminders for RR ERgoid Assels. Sin { 

or EN i % 
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‘Material Uncertainty Related to Going Concern 

oi ihe Smee ings for recovery legal 

proceedings Jor vecovery wre pending, we are unable (0 
cotment on the impact of the same, if any. on the Statement. 

{. We have been informed that certain imformation including 
the minutes of meetings of the Committee of Creditors, 

Advisory Commitlee Joint lenders and transaction audit 

reports are confidential in nature and has not been shared 
with us. Accordingly, we are unable (0 comment on the 

possible financial cflects on the Statement, including on 
presentation and disclosures, if any, thal may have arisen if 
we had been provided access to that information. 

u. In view of the possible effects of the matiers described in 
paragraph 2(a) to 2(1) above, we are also unable to comment 
on the SEFL's compliance of the covenants in respect of all 
borrowings (including creation ol charges) and consequential 

implications including disclosures ete, if any. 

v. In view of the possible effects of the matters described in 
paragraph 2(a) to 2(u) above, we are also unable fo comment 

on the Holding Company's and SEFL’s compliance on 
various regulatory ratios! limits and consequential 

implications including disclosures, If any. 
w. In view of the possible cffects of the matters described in 
paragraph 2(a) to 2(v) above, we are also unable to comment 
on the ratios disclosed in Annexure | fo the Statement. 

prog sane 

We draw attention to Note No. 13 to the Statement which 

states that SIFL and SEFL have been admitted to CIRP and 
the Companies i:ave reported net loss during the year ended 

March 31, 2023 and earlier year / periods as well. As a result, 
SIFLs and SEFL™s net worth have croded and they have not 
been able to comply with various regulatory ratios/limits. All 
this have impacted their ability to continue its operations in 
normal course in future. These events or conditions, along 

with other matters as sot forth in the aforesaid Note, indicate 

that there is a malerial uncertainty which casts significant 

doubt about the Companies’ ability to continue as 'going 

concern’ in loreseeable future. However, for the reasons 
stated in the said note, SIFL. and SEFL have considered it 
appropriate lo prepare their Statement on a going concern 

basis. 

undergoing 

these reminders did not vield results: SEF bas 

initiaed various legal proceedings Tor recovery 
ol the same. 

t) Management's View 

The proceedings of the CoC are in relation (© 

the CIRP of the Company and SEIFL and 

include confidential formation in relation to 

the CIRP of SIFL. and SEFL 

u) Management's View 

Refer to views given in Point (a) to (1) above 

v) Management's View 

Refer to views given in Point (a) to (u) above 

w) Management's View 

Refer to views given in Point {a} to (v} above 

Management's View 

SIFL and SEFL liad reported losses during the 

quarter and year ended March 31, 2023 and 

earlier year/periods as well. Hence the networth 

of SIFL and SEFL have fully eroded. There is 
persistent severe sirain on the working capital 

and operations of SIFL and SEFL and it is 
undergoing significant financial stress. As 
stated in Note no 1 to the audited financial 
results for the quarter and year ended March 31, 
2023 CIRP was initiated in respect of SIF. and 

SEFL w.e.f October 8, 2021, SIFL has assessed 

that the usc of the going concern assumption is 

appropriate in the circumstances and hence 
these financial results has been prepared on a 
going concern assumption basis as per beliow:) 
The Code requires the Administrator to, among 
other things, run SIFL, and SEFL as a going 
concern during CIRP. ii) The Administrator, in 
consuliation with the Consolidated CoC 
SIFL and SEFL., in accordance with the 
provisions of the IBC, is making all endeavors 
to run SIFL. and SEI'L as a going concern. 

Considering the fulure business outlook and 
with timc bound recovery of its due from 
customers and monetization of assets / 
securities. SIFL and SEFL are hopeful of 
provement in {heir cash flows in due course 
of time.iii) Reduction in overhead 

expenditure.iv) Dedicated focused collection 
team to increase the collection and also 

exploring all possibilities 10 star new business 
is 

and y& 
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Sig n wforics: 

Mr. Rajneesh Sharma: 

| Adminisii ator 

| Mr. Mangj Kumar : 

Company Secretary & Chief Financial Officer 

Consolidated CoC took on record three 

Resolution Plans received from Prospective 
Resolution Applicants (PRAs) on January 18, 
2023. The three Resclution Plans received by 
the Consolidated CoC were put to e-voting. The 
Consolidated CoC took on record the results of 
the e-voting in CoC meeting held on February 
[5, 2023, and the resolution plan submitted by 

National Asset Reconstruction Company 
Limited (NARCL) was duly approved by CoC 
by majority voting under section 30(4) of the 

IBC read with Regulation 39(3) of CIRP | 
Regulations, 2016, thereby, declaring NARCL 
as Successful Resolution Applicant (SRA). The 
approved resolution plan of NARCL was filed 
before Adjudicating Authority ie, Hon'ble 
NCLT, Kolkata on February 18, 2023 for its 

approval. The Administrator has also filed all 
the necessary legal and regulatory approvals 
before the Adjudicating Authority. The 
approval of the resolution plan is awaited from 
the Adjudicating Authority pending certain 
litigatjions.Pending the completion of the said 
process under CIRP, these financial results have 
been prepared on a going concern basis 

} ~ Smee SNES 

| Statutory Auditors: 

For DK. Chhajer & Co. 
Chartered Accountants 

ICAI Firm Registration No. : 304138E 
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