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SIFL/SECT/RS/23-24/37
June 09, 2023

The Secretary

National Stock Exchange of India Limited
Exchange Plaza, 5th Floor, Plot no. C/1, G Block
Bandra - Kurla Complex

Bandra (E), Mumbai — 400 051

Dear Sir(s),

Sub: Reply to vour query raised via email dated June 07, 2023, w.r.t Financial Results
filed by the Company on May 16, 2023.

This is in reference to your email dated June 07, 2023 wherein we have been asked to provide
our clarification on:

. The company has not submitted the Statement of Modified Opinion or in case of

unmodified opinion(s), a declaration to that effect to the Stock Exchange.- Statement of
Impact incompletely signed:-

Since the Reserve Bank of India (RBI) in exercise of the powers conferred under Section 45-
IE (1) of the Reserve Bank of India (RBI) Act, 1934, had issued Press Release on October 04,
2021 w.r.t. the supersession of the Board of Directors of the Company and has appointed Shri
Rajneesh Sharma as its Administrator under Section 45-1E (2) of the RBI Act, 1934 with
immediate effect. Further, pursuant to the Order dated October 08, 2021 of the National
Company Law Tribunal, Kolkata Bench (“NCLT”), corporate insolvency resolution process
(“CIRP”) has been initiated against the Company as per the provisions of the Insolvency and
Bankruptcy Code, 2016 (“Code”). The Administrator shall carry out his functions as
contemplated by sections 15,17,18,19 and 20 of the Code

Accordingly, would like to highlight that Statement of Impact portion is already signed in the
Financial Results as submitted on May 16,2023 by the Administrator, Company Secretary &
CFO and the Auditor, however due to the line drawn between the designation of the Auditor
and his name, there is an illusion that it has not been signed by the Auditor. We have removed
the said line and have attached a fresh copy of the Financials for your reference
(ANNEXURE-A).

Also, due to the aforementioned supersession at present there is no CEO in the Company and
the affairs of the Company are being managed by the executives of the Company under the
guidance of the RBI appointed Administrator, who is carrying out his functions as
contemplated under the Sections 15,17,18,19 and 20 of the Code.
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b. Financial results not submitted within 30 minutes from end of board meeting.

In this regard, we would like to highlight that the delay was caused due to the server error that
we faced while trying to upload the outcome of the Board Meeting. The pdf document that we
were trying to upload was stuck in the “Processing” mode for several minutes on the website
due to which we had to make several attempts to upload the same.

In spite of our best efforts we could not upload the outcome of the Board Meeting within the
stipulated timeframe. However, we will take additional measures and precautions to avoid
such delay in future.

Thanking you,

Yours faithfully,
For Srei Infrastructure Finance Limited

MANOJ
KUMAR
Manoj Kumar

Company Secretary & Chief Financial Officer
FCS6698
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ANNEXURE-A

D. K. CHHAJER & CO. SAnEa TR AECIRE i

CHARTERED ACCOUNTANTS GROUND FL., KOLKATA - 700 001
PHONE : (033) 2262.7279/ 7280

TELEFAX : (033) 2230-6108

E-mail : dkchhajer@gmail.com

kolkata@dkeindia.com

Independent Auditars’ Report on the quarterly and year to date Audited Standalone Financial Results of
Srei_Infrastructure Finance Limited pursuant to the Regulation 33 of SEBI (Listing Obligations and
Disclosure Requirements) Regulatians, 2015, as amended

To the Administrator of Srei Infrastructure Finance Limited
Report on the Audit of the Standalone Financial Results

1. Disclaimer of Opinion

We were engaged to audit the accompanying quarterly and year to date standalone financial results of
Srei Infrastructure Finance Limited ("the Company" or “SIFL”) for the year ended March 31, 2023
{("the Statement"), being submitted by the Company pursuant to the requirement of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended ('Listing

Regulations).

We do not express an opinion on the accompanying Statement. Because of the significance of the
matters described in "Basis for Disclaimer of Opinion" section of this report and the uncertainties
involved, we have not been able to obtain sufficient and appropriate audit ewdence to provide a
basis for an audit opinion as to whether the Statement:

iy is presented in accordance with the requirements of Regulation 33 of the Listing Regulations in
this regard; and

(i) gives a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable Indian Accounting Standards prescribed under section 133 of the
Companies Act, 2013 ("the Act") read with relevant rules issued thereunder, and other accounting
principles generally accepted in India, of net loss and other comprehensive income and other
financial information of the Company for the year ended March 31, 2023.

We had issued a Disclaimer of Opinion basis the observations forming part of the report for the year
ended March 31, 2022 and Disclaimer of Conclusion for the quarters ended June 30, 2022, September
30, 2022 and December 31, 2022.

2. Basis for Disclaimer of Opinion

a) Note No. 2 to the Statement explains that since the Administrator has taken charge of the affairs of

the Company on October 4, 2021, the Administrator is not liable or respansible for any actions prior

to his appointment and regarding the information pertaining to the period prior to October 4, 2021

he has relied upon the explanations, clarifications, certifications, representations and statements

made by the Company management team (‘the existing officials of the Company’), who were also part

of the Company prior to the appointment of the Administrator. Further, Note No. 2 to the Statement

explains that the Administrator has initiated audits/reviews relating to the processes and compliances

of the Company and has also appointed professionals for conducting transaction audit as per Section

43, 45, 50 and 66 of the Insolvency and Bankruptcy Code (IBC), 2016 ("the Code”). The transaction

audit has been completed and necessary impact of the same have been incorporated in the financial

results of the Company’s subsidiary, Srei Equipment Finance Limited (SEFL). However, the said
transaction audit reports have not been made available to us and accordingly, we are not able to

K ‘.f\ f 5 . comment on the impact, if any in the financial results of the Company. The note explains that the
Administrator has appointed, two (2) independent valuers to conduct the valuation of the assets of
e Company and assets/coliateral held as securities as required under the provisions of the Code
1e valuation reports of the same have been submitted to the Consolidated CoC membkers and the



0601111449
Typewritten Text
ANNEXURE-A

0601111449
Typewritten Text

0601111449
Typewritten Text

0601111449
Typewritten Text

0601111449
Typewritten Text

0601111449
Typewritten Text

0601111449
Typewritten Text

0601111449
Typewritten Text

0601111449
Typewritten Text

0601111449
Typewritten Text

0601111449
Typewritten Text


(b)

(©)

(d)

(e)

¥
s
\
\

)

.-jf,'ki,r witerest, 'as aforesaid, the luss before tax for the quarter ended March 31, 2023 would have

same have not been made available to us on grounds of confidentiality. Accordingly, we are unable to
comment on the impact of the same on the Statement.

Note No. 3 to the Statement which explains that during the financial year 2019-20, the Company
accounted for the slump exchange transaction and consequently recognized the relevant assets and
liabilities in its books of account, pursuant to the Business Transfer Agreement ('BTA') with SEFL, with
effect from October 1, 2019, subject to necessary approvals. The superseded Board of Directors and
erstwhile management of the Company obtained expert legal and accounting opinions in relation to
the accounting of BTA which confirmed that the accounting treatment so given is in accordance with
the relevant Ind AS and the underlying guidance and framework. The Note further explains that
during the financial year 2020-2021, the Company had filed two separate applications undeér Section
230 of the Companies Act, 2013 (‘the Act’} before the Hon'ble NCLT proposing Schemes of
Arrangement (the Schemes) with all its secured and unsecured lenders. Since applications/appeals in
connection with the Scheme were pending before Hon’ble NCLT/NCLAT, the superseded Board of
Directors and erstwhile management had maintained status quo on the Scheme including accounting
of BTA. Both the schemes of arrangement were rejected by majority of the creditors and an
application of withdrawal was filed by the Administrator in this matter which has been allowed by the
Tribunal vide order dated February 11, 2022.

As stated in the said note, the Company is in the process of consolidated resolution of SIFL and SEFL
and hence no further action is being contemplated regarding establishing the validity .of BTA or
otherwise, conseguent upon the withdrawal of Schemes. Accordingly, the status quo regarding BTA,
as it existed on the date of commencement of Corporate Insolvency Resclution Process ('CIRP'), has
been maintained. In view of the uncertainties that exist in the matter of BTA, we are unable to
comment on the accounting of BTA, as aforesaid, done by the Company and accordingly on the
impact of the same, if any, on the Statement.

Note No. 5 to the Statement which explains that the Administrator has invited the
financial/operational/other creditors to file their respective claims as an Dctober 8, 2021. As per the
said Note, admission of claims of the financlal/ operational/ other creditors received hy the
Administrator is completed and the effect of the same has been given in the books of account.
However, the figures of the claims admitted in the books of account might undergo change in the
subsequent periods before the resolution plan is approved by Adjudicating Authority in case the
Administrator comes across any additional information warranting such revision of claim amounts of
the financial/ operational/ other creditors. Hence, adjustments, if any, arising out of such additional
infarmation, will be given effect in subsequent periods. We are unable to comment on the impact of
the same, if any, on the Statement.

Note No. 6 (i) to the Statement which explains Trinity Alternative Investments Managers Limited
(Trinity) has not provided NAV as on March 31, 2023 of two funds managed by them in which the
Company has invested. The Company has valued its investments in these funds at Rs, 3900 lakhs
which is the NAV that existed as on September 30, 2022. In the absence of NAV of the funds as on
March 31, 2023, we are unable to comment on the impact of such valuation on the Statement.

Note No. 6 (iii) to the Statement which explains the valuation of investment in the equity shares of
India Power Corporation Limited (IPCL) and units in Infra Construction Fund {ICF) where ICF has made
investments in equity shares of IPCL. Since the allotment of these equity shares of [PCL is pending due
to non-compliance of SEBI Regulations by IPCL, the consequent change in fair value, if any, is not
ascertainable at this stage. Accordingly, we are unable to comment on the impact on valuation of
such investment on the Statement,

Note No. 7 (&) {il} and Note No. 7 (b} (ii) to the Statement which states that pursuant to its admission
under the CIRP, the Company has not provided for Rs. 642 lakhs and Rs. 825 lakhs for the quarter and
Rs. 2,574 lakhs and Rs. 3300 lakhs for the year ended March 31, 2023 in respect of its obligations for

Mwterest on Inter Corporate Deposit anc interest on nan-convertible perpetual bond respectively since

1\
*'\. & insolvency commencement datz i.e., October 8, 2021, Had the Company provided its obligation
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increased by Rs. 1,467 lakhs and loss before tax for year ended March 31, 2023 wauld have increased
by Rs. 5,874 takhs,

Note No. 8 to the Statement which explains the reasons owing to which the Company s not able to
camply with the requirements of Section 135 of the Act in relation to depositing unspent amount of
CSR. As stated, in the said note, the Company has written to MCA seeking exemption from the
obligations of the Company under provisions of Section 135(5) and Section 135(7) of the Act. We are
unable to comment on the impact of the same or any other consequences arising out of such non-
compliance, if any, on the Statement,

Note No. 10 to the Statement which explains that the Company, as per the specific directions from
Reserve Bank of India (RBI) in relation to certain borrowers referred to as 'probable connected
parties/related parties', was advised to re-assess and re-evaluate the relationship with the said
borrowers to assess whether they are related parties to the Company or to SEFL and also whether
these were in line with arm's length principles. The erstwhile management obtained legal and
accounting views on the matter which stated that the said transactions were not related party
transactions. As stated in the said Note, the Administrator is not in a position to comment on the
views adopted by the erstwhile management in relation to the RBV's directions since these pertain to
the period prior to the Administrator's appointment. As stated in paragraph (a) above, the
Administrator got conducted transaction audit/review relating to the process and compliance of the
Company and had also appointed professionals for conducting transaction audit as per section 43, 45,
50 and 66 of the Code, Out of Accounts referred by the RB| in the directions, the Administrator has
received account wise transaction audit reports, which has identified some of the transactions as
fraudulent in nature under section 66 of the Code, including undervalued transactions. In respect of
such accounts, the Administrator has filed applications under section 60(5) and section 66 of the Code
before the Kolkata bench of the Hon’ble National Company Law Tribunal (NCLT) on various dates tiil
May 05, 2023 for adjudication. Further, the Note also states that the entire loan portfolio was
transferred by SIFL to SEFL under BTA and the afore-mentioned transactions are appearing in the
books of SEFL as on date. The transaction audit has been completed and the necessary impact of the
same has been incorporated by SEFL in their financial results. However, the said transaction audit
reports have not been made available to us and accordingly, we are not able to comment on the
impact, if any in the financial results of the Company.

Note No. 11 to the Statement which explains the reasons awing to which the Company is not ahie to
comply with the requirements of Section 125 of the Act in relation to transfer of certain amounts
lying unpaid for 7 years to Investor Education and Protection Fund ('I[EPF'). As stated, in the said note,
the Company has written to IEPF authorities and requested guidance in the matter. We are unable to
comment on the impact of the same or any other consequences arising out of such non-compliance
on the Statement.

Note No. 12 to the Statement which explains the reasons owing to which the Company is not able to
comply with the requirements of Section 124 of the Act in relation to transfer of shares, due for
transfer to the [EPF. We are unable to comment on the impact of the same or any other
consequences arising out of such non-compliance, if any, on the Statement.

The Company has not filed the Annual Return- GSTR 9C for the financial years 2020-21 and 2021-22.
The GST liabilities arising thereon including the amount of interest and penalty on the above is not
ascertainable and accordingly, we are unable to comment on the impact of the same on the
Statement,

We have been informed that certain information including the minutes of meetings of the Committee
of Creditors, Advisory Committee, Joint Lenders and transaction audit reports are confidgential in
nature and has not been shared with us. Accordingly, we are unable to comment on the possible
financial effects on the Statement, inctuding on presentation and disclosures, if any, that may have
risen it we had been provided access to that information.



() Inview of the passible effects of the matters described in paragraph 2{a) to 2(k) above, we are also
unable to comment on the Company's compliance on various regulatory ratios/limits and
consequential implications including disclosures, if any.

(m) In view of the possible effects of the matters described in paragraph 2(a) to 2{I} above, we are also
unable to comment on the ratios disclosed by the Company in Annexure 1 to the Statement,

3. Material Uncertainty Related to Going Concern

We draw attention to Note No. 9 to the Statement which states that the Company has been
admitted to CIRP and that the Company has reported net loss during the year ended March 31,
2023 and carlier year / periods as well. As a result, the Company's net worth has eroded and it
has not been able to comply with various regulatory ratios/limits etc. All these have impacted
the Company's ability to continue its operations in normal course in future. These events or
conditions, along with other matters as set forth in the aforesaid Note, indicate that there is a
material uncertainty which casts significant doubt about the Company’s ability to continue as a
'going concern’ in the foreseeable future. However, for the reasons stated in the said note, the
Campany has considered it appropriate to prepare the Statement on a going concern basis.

4. Emphasis of Matter

We draw altention to the following matters in the notes to the Statement;

a) Note No, 4 to the Statement which explains that in view of the impracticability for preparing the
resolution plan on individual basis in the case of the Company and its subsidiary, SEFL, the
Administrator, after adopting proper precedure, has filed applications before the Hon'ble NCLT,
Kolkata Bench, seeking, amongst other things, consolidation of the corporate insolvency processes
of the Company and SEFL. The application in this matter was admitted and the final order received
on February 14, 2022 wherein the Hon’ble NCLT approved the consolidation of the corporate
insolvency of SIFL and SEFL. The Consclidated Committee of Creditors {(CoC) took on record three
Resolution Plans received from Prospective Resolution Applicants (PRAs) on January 18, 2023, The
three Resolution Plans received by the Consolidated CoC were put to e-voting. The Consolidated
COC took on record the results of the e-voting in CaC meeting held on February 15, 2023, and the
resolution plan submitted by National Asset Reconstruction Company Limited (NARCL) was duly
approved by CoC by majority voting under section 30(4) of the IBC read with Regulation 39(3) of
CIRP Regulations, 2016, therehby, declaring NARCL as Successful Resolution Applicant {SRA), The
approved resolution plan of NARCL was filed before Adjudicating Authority on February 18, 2023 for
its approval. The Administrator has also filed all the necessary legal and regulatory approvals hefore
the Adjudicating Authority. The approval of the resolution plan is awaited from the Adjudicating
Autharity pending certain litigations.

b) Nate No. 7 {a) (i) to the Statement which explains that considering the restrictions imposed by the
lenders on the related party payments, the Company had received consent for waiver of interest on
inter Corporate Deposit taken by SIFL from SEFL. Accordingly, the Company has not accounted for
interest of Rs. 2,686 lakhs for the year ended March 31, 2022.

Note no. 7 (b) (i) to the Statement which explains that the Company had received consent for waiver
of interest on Non-convertible Perpetual Bond from the Bond Holders. Accordingly, the Company has
not accrued interest of Rs. 3,300 lakhs for the year ended March 31, 2022.

c) Note Mo, 13 to the Statement which explains that the Company during the quarter and year ended
March 31, 2022 on behaif of SEFL, had invoked 49% equity shares of Sanjvik Terminals Private Limited
{('STPL') which were pledged as security against the loan availed by one of the borrowers of SEFL. As
an March 31, 2023, these shares appear in the demat statement of the Company, whereas the

]‘f Sharrower was transferred to SEFL pursuant to BTA. Further, the entire shares have been sold on April

‘) 1, 2023 and the same has been transferred to the demat account of purchaser on April 26, 2023,
/%) @ [ FL never had any intention to exercise any control/significant influence over STPL in terms of nd AS
?,’ 110/ Ind AS 28: SERL has taken an expert opinion, which confirms that since SEFL is not exercising any



i

significant influence/control over STPL, hence, STPL is nol a subsidiary/assoctate in terms of ind AS
110/ Ind AS 28 and accordingly is not required to prepare consolidated financial stataments with
respect to its holding ot 49% of the equity shares of STPL.

d) Note No. 14 to the Statement which explains that SEBI vide its Adjudication Order No. Order/DS/DK/
2022-23 /20903- 20964 dated October 31, 2022 (‘Order’), in the matter of Religare Enlerpriscs
Limited had imposed a penalty of Rs. 35 lakhs on the Company payable within 45 days from the date
of receipt of the Order. However, vide its Corrigendum tc Order dated November 30, 2022, SEBI has
clarified that the said period of 45 days shall not be applicable in respect of the Company due to the
CIRP proceedings pending against it. The said penalty is payable subject to the provisions of IBC and
outcome of the appeal filed by SEBI in the Dewan Housing Finance Limited case matter in the Hon’ble
Supreme Court (Appeal No. 206 of 2020). Hence, no provision has been made in the books of account.

e} Note No. 15 to the Statement which states that based on the information available in the public
domain, forensic audit was conducted on the Company and few lenders have declared the bank
account of the Company as fraud. However, in case of one of the lenders, on the hasis of petition filed
by the ex-promoters before the Hon'ble High Court of Deihi, the Han’ble Court has passed interim
relief to the petitioner vide order dated April 22, 2022, restraining the said lender from taking any
further steps or action prejudicial to the petitioner on the basis of the order declaring the bank
account as fraud. The interim order dated April 22, 2022 continued till the next date of hearing i.e.,
May 15, 2023, However, further update is not available on public domain as en date.

f) Note No. 16 to the Statement which states that the Enforcement Directorate {(ED) on January 31, 2023
conducted simultaneous investigations on office premises of the Company and SEFL. The cutcome of
the same is pending.

g) Note No. 17 to the Statement which states that the Ministry of Corporate Affairs (MCA) vide its
letter dated April 18, 2023 has initiated inspection in to the affairs of the Company under Section
206(5) of the Act and the same is in progress,

5. Administrator's Responsibilities for the Standalone Financial Results

The Reserve Bank of India ('RBI') vide press release dated October 4, 2021 in exercise of the powers
conferred under Section 45-1E {1) of the Reserve Bank of India Act, 1934 {'RBI Act') superseded the Board
of Directors of the Company and appointed an Administrator under Section 45-1F (2} of the RBI Act.
Further, RBI, in exercise of powers conferred under section 45-1E (5) (a) of the RBI Act, has constituted a
three-member Committee of Advisors for advising the Administrator.

The RBI had also filed apglication far initiation of Corporate Insolvency Resolution Process (CIRP') against
the Company under Section 227 read with clause (zk) of sub-section (2) of Section 239 of the Code read
with Rules 5 and 6 of the Insolvency and Bankruptcy {Insolvency and Liquidation Proceedings of Financial
Service Providers and Application to Adjudicating Autharity)} Rules, 2019 {' FSP Insolvency Rules') before
the Hon'hle National Company Law Tribunal, Kolkata Bench Hon'ble NCLT'). Hon'ble NCLT vide its order
dated October 8, 2021 admitted the application filed by RBI for initiation of CIRP against the Company.
Further, Hon'ble NCLT gave orders far appointment of Mr. Rajheesh Sharma, as the Administrator to carry
out the functions as per the Code and that the management of the Company shall vest in the
Administrator. Further, RBI has alsc retained the three-member Committee of Advisors, as aforesaid, for
advising the Administrator in the operations of the Company during the CIRP.

We refer to Note No. 2 to the Statement which states that the Statement has been taken on record by the
Administrator while discharging the powers of the Board of Directors of the Company which were
conferred upan him by the RBI and subsequently by the Hon'ble NCLT vide its order dated October §,
2021. Further Note No. 2 also explains that since the Administrator has taken charge of the affairs of the
npany on October 4, 2021, the Administrator is not liable or responsible for any actions and regarding
. m\l\nformatlon pertalnlng to the perlod pnor to October 4, 2021 and has rehed upon the Exp|aﬂat|0'\§




The Stalement has been prepared on the basis of the annual financial statements. The Administrator and
the existing officials of the Company are responsible for the preparation and presentation of this
Statement that give a true and fair view of the net loss and other comprehensive income and ather
financial inforination of the Company in accordance with the recognition and measurement principles laid
down in the Indian Accounting Standards prescribed under Section 133 of the Act read with relevant rules
issued thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularitics; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and mainlenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that give a true and fair view and is free from material
misstatement, whether due to fraud or error.

In preparing the Statement, the Administrator and the existing officials of the Company are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going cancern and using the going cancern basis of accounting unless the Administrator either intends
to liquidate the Campany or ta cease operations, or has no realistic alternative hut to do so.

The Administrator and the existing officials of the Company are also responsible for overseeing the
Company's financial reporting process.

6. Auditor's Responsibilities for the Audit of the Standalone Financial Results

Qur responsibility is to conduct an audit of the Statement in accordance with Standards on Auditing (SAs)
specified under Section 143(10) of the Act and to issue an auditor's report. However, because of the
matters described in the Basis for Disclaimer of Opinion section of our report, we were not able to obtain
sufficient and appropriate audit evidence to provide a basis for an audit opinion on the Statement,

We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India ("ICAI") together with the ethical requirements that are relevant to our
audit of the Statement, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics.

7. Other Matter

The Statement includes the resulls for the quarter ended March 31, 2023, being the balancing figures
hetween the audited figures in respect of full financial year and published unaudited year to date figures
up to the third quarter of the current financial vear which were suhject to limited review by us.

For D.K. Chhajer & Ca.
Chartered Accountants
FRN : 304138E

kKoo

‘Mancj K Réongta
Partner
Membership No.: 057761 pe——
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Date: May 16, 2023

For Srel Infrastructure Finance Limited
{r Company under Corparate Insolvency Resolution Pracess by s order dated

QOclober 8, 2021 passed by Hon'ble NCLT. Kolkwa)

RAIJNEESH SHARMA
ADMINISTRATOR APPOINTED UNDER IBC

(Aadlied) (U nwuijedy (Audited) (Aalfreihy (Audlited)
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The Administrator has been appointed under Rule 5(a)(iin) of the Inselvency and Bankeuptey tnselvency and Liquidation Proceeaings of
Finimeial Service Providers and Application o Adjudicating Authority) Rules, 2019 under the [nsolvency and Bankruptey Code. 2016 (1BC)

The affairs. business and propenty ol Srei Infrastnscture Finance Limited are being managed by the Adiinistrator, Mr, Rajneesh Sharma.

who acts us agent of the Company ouly and withoul any personal tiabilily,

Address for Correspondence -
Email 1D tor Correspondeiee

C%VQ/

Vishwakuarmi 86C, Topsiu Roud (South). Kelkata, West Beagal, 700046
sr iU ratoresren.com



BALANCE SHTELE)

_1"{ il r.|l|l||l-«..'

Asal
L’.n'ﬂcul;{ra I-Mae-23 | 30ATa-22
| — . - _Andied) (Audited)
[ASSLTS R o =
| 1. Firseind Asgsels
i) Cashoand Cash Equivalenis 3719 1,100
[y Bank Oalanee ather tan (a} abhove Iha 253
I[c] Irade Receivables 663 1078
(b} Investments 44,018 28446
() Other Finaneial Assets 144 566
48.839) 31,443
2. Non-Finuncial Assets
(1) Cunent Tax Assels (Nel} 5,332 7.960
{1 Defened Tax Asscls (Nel)
(¢} Propeity, Plant and Equipment 9187 9,421
(d) Right-ol-usc Asscls | !
{e) ntanpible Assets | 3
{i) Other Non-Financial Assels 45 157
14,506 17,542
TOTAL ASSETS 63,405 48,988
) I-E Irl_lllltlm:u
Asat
Partlculars 31-Mar-23 31-Mar-12
(Audited)} {Audited}
LIABILITIES AND EQUITY
LIABILITIES
L. Finunclal Liabilities
ta) Trade Poyables
() Totsl oustunding dues of micto enterprises and small enterprises 40 35
(1) Townl owstanding dues of eredilors other than miicio enterprises gnd small enterprises 641 1,100
(1) Burreseings (Other than Debt Securities) 25,671 25,723
() Suburdinsted Linbilities 33,000 33,000
() L Linbilities 2 2
fe) Other Fingneml Linkilies 16.044 16.377
75,398 76,237
2. Non-Finuncial Lisbilities
() Provisiuns 6 12
(b) Delerved Tix Linbiliges (Net) ' .
() Othier Non<Financial Ligbilites 68 148
74 160
3. Eyuity 1
() Egpuity Share Capital 50,309 50,309
(1) Other Bguity (62,376} (77721}
(12,067} - (27412)
TOTAL LIABILITIES AND EQUITY 63,405 48,985

— | (;:

SRR

Place: KKolkata
Date: May 16, 2023

For Srei Infrastructure Finance Limited

(a Company under Corporate Insolvency Res
October B, 2021 passed by

RAJNEASH SHARMA

Wt "rocess by an order dated
ofn'ble NCLY, Kolkata)

ADMINISTRATOR APPOINTED UNDER IBC

{he Admimstrator has been appointed under Rule S(a)(iii} of the Insolvency and Bankruptey (Insolvency and Liguidation Proceedings of

Frnancial Secvice Providers and Application to Adjudicating Authority) Rules, 2019 under the Insolvency and Bankruptey Code, 2016 (I1BC)

The affairs, business and properly of Srei Infrastructure Finance Limited are being managed by the Administrater, Mr. Rijneesh Sharma,

who acts as agent of the Company unly and without any pecsonal liability.

Address tar Correspondence - Vishwakarma 86C, Topsia Road (South), Kalkata, West Bengal, 700046

Email 1D for Comespondence - srefadministrator@srei.com



STATENMEXT OQF CASH I'LOWS

i3 00 Lk
Yenr enied

Particulars J=Muy-23 31-Muar-12
. o | B B - {Audited) (Audited)
A.Cash Flows from Operating Aetivities o o 1
Praltt Belore Tax from continuing operationy (276) [I.JS])'
Profit Belore Tax from discontinued operations
Toral Profit/ (1.osx) Belore 1 ay 3 {2714 (1,353):
Adjusiments for
Interest on Income Tax Relund (1449) (207)
Liabilities No Longer Requived writien back (38) (237
Impaiiment on Finvancial Instiments (Net) 194 457
Foreign exchange (CGainy Loss (2)
Peprecialion, Amottisation and hinpsairmen| 11 0113
Opcrating profit hedore working eapltal changes (56)| (12N

Changes In Warking Caplral
Adiustments far :

(Increase) / Decicase in Irade Receivables and Others Assels 755 (718}
[netease / (Deerease) in Tiode Payables and Others Liabililies (790) (1,200)
Incrense/ (Decrense) in Other Bank Balances {12) 1745
Cash generated / (used) In operatlons __ (1_03)7 (9063)
Direct Taxes Paid {ncl of1elund) 2774 2,661
.‘I\'nl Cash (used [n)/ penerated from QPQ]’H_“"R_}\C“\']“CS R iy 2.671 1.698
B. Cash Flows from Investing Activitices
Purchase of Property, Plant and Equipment, and Intangible Assels 1)y
{Incrense} / Decrease in Investments (Gther than Subsidianes) . 4
Net Cash {(used in) / generated from Investing Activities | - I 8

C. Cash Flows from Financing Actlvities

{Repaywment o) / Pioceeds fiem intercorporale deposil (52) (2,331

Dividend Paid (including Corporate Dividend Tax) {6)
Net Cash {used in}/ generated frem Financing Activitles el (SI\_ (2,337
Net Incrense { {Decrense) In Cush and Cush Equivalents . ] 2,619 e
Cash & Cash Equivuicnts at the beginning of the vear 1,100 1.731
Cash and Cash Lquivalents at the end of the vear IRICHN Ling
Cash and Cash Equivilents at the cod of the yesr comprises of: -

As at
Partlcolars 31-Mar-23 3-Mar-22
A udited) A udited)

Cash and Cash Eyuivalents at the ¢end of the year

() Cash on hand

(b) Balunces with Banks - in Cunent Account 106 599

() Fixed Deposits with original matunty period Jess than three manths e o Il — 3613 501

iny 1.100




Noles

i

Supersessinn of - Board  of  Directors  and  Implememation of  Corparafe Insolveney  Kesolution Procesy
Ihe Reserve Bank of India (CRBEY vide press release dated Outober 4, 2021 in exercise of the powers conlemed under Scetion 45-11 (1) of
e Reserve Bank ot tndia Act, 1934 REBI Act) superseded the Board of Divectors of the Seei Infrastructure Finance Limited ¢ tlse
Compary” or ST and us wholly owned subsidiary, Srei Eguipment Finnee Lid, CSEFLT) and appointed an Administator unda
Scenon A5 127 ol the )BE Act Further, the RBI in exercise of powers conferred under seetion 4516 (5) (1) of the RB!Y Act, constituied
three-mesber Advisory Commitlec to assist the Administrator in discharge ol his duties Thereafier, the RBI filed applications foy
iitiation ol Corporate Insoléency Resolution Process ("CIRP) against the Company under seetion 227 read with clause (k) of sub-scction
(2) ol Section 239 of the lnsolveney and Bankrupley Code (1BCY, 2016 (“the Code’) read with Rules § and 6 of the Tnsolvency and
Bankruptey (Insolveney and Liguidation Proceedings of Financial Service Providers and Application 1o Adjudicating Authority) Rules,
2019 CISP Insolveney Rules™ before the Hon ble Nitional Conpany Law Tribunal. Kolkata Beneh ((Hon'lle NCLTY Hon"hle NCL'T
vide its order dated October 8, 2021 adunted the application made by the RBL for initiation of CIRP against the Company. Further.
Mo ble NCLT gave aiders for appointient of Mr. Rajneesh Sharma, as the Administrator to carry out the functions as per the Code andd
that the managerent of the Company shall vest in the Administrator. Further, Hon"hle NCLT also rewined the three-member Advisory
Cammittee. us aforesaid, for advising the Administator in the operations ol the Company during the CIRP. There have been changes in the
composition ol the Advisory Committee on June 22, 2022 and January 31, 2023, The Consolidated Commitlee of Creditors (CaC) took
on recor! three Resolution Plans reeeived from Prospective Resolution Applicants (PRAs) on January 18, 2023 The three Resolution
Plans received by the Consolidated CoC were put to e-voling. The Consoliduted Committee of Craditors (CoC) ook on record the results
ol the e-voting i CoC' meeting held un February 15, 2023, and the resolution plan submitted by National Asset Reconstruction Company
Limited (NARCL) was duly approved by COC by majority voting under section 30(4) of the IBC read with Regulation 39(3) of CIRP
Rugulations, 2010, thereby. declaring NARCL as Successtul Resolution Applicant (SRA).

The approved resolution plan of NARCL was filed before Adjudicating Authority i.e., Tlon'ble NCLT, Kolkata on Pebruary 18, 2023 {or
its approval, The Administrator has also filed all the necessary legal and regulatory approvals before the Adjudicating Authority. The
approval of the resolution plan is awaited from the Adjudicating Authority pending cerlain litigaiions.

The audited {inancial results of the Company for the quarter and year ended March 31, 2023 have been taken o rvecord by the
Admimstrai: an May 16, 2023 while discharging the powers of the Board ol Directors of the Company which were conferred upon him
hy the BB press release dared October 4, 2021 and subscyuently, powers conferred upon him in accordance with Hon'ble NCLT order
dated Qctober 5, 2021 10 is also incumbent upon the Resolution Professional, under Section 20 of the Code, to manage the operations of
the Compuany as a going concern.

Since the Administrator has taken charge of the aftairs of the Company on Octeber 4, 2021, the Administrator is not liable or respensible
for any actions and has no personal knowledge ol any such actions of the Company prior to his appointment and has velied on the position
af the financial results of the Company as they existed on October 4, 2021 Regarding information pertaining to period priar to Octaber 4,
2021 the Administrator has relied upon the explanations, clarifications, certifications, representations and stalements made by the
Company management team ("Lhe existing officials of the Company”), who were also part of the Company prior to the appointment of the

Adininistrator,

As a part of the CIRP, the Administrator has initialed audils/reviews relating to the processes and compliances of the Company and has
alse appointed professionals for conducling transaction audit as per scetion 43, 45, 50 and 66 of the Code. The transaction audit has bee
compleled and necessary impact of the same have been incormporated in these financial results of SEFL.

As parl of the CIRP, the Administrator has appointed, two (2} independent valuers to conduet the valuation of the assets of the Company
and asseweollateral held ag seewnities as required under the provisions of the Code. The valuation reports of the same have been submitted
to the Consolidated C'oC” members

e above linancial results for the quarter and year ended March 31, 2023 were subjected to audit by (he Statutory Auditors, D.K. Chhajer
& Co., Charlered Accountants of the Company as required under Regulation 33 of the SEBIL (Listing Obligations and Disclosure
Requirementsy Repulations, 2015 as amended (“Listing Regulations™).

Business Transfer Agreement and Scheme of Arrangenmient
During the yenr 20019-20, e Company and its Subsidiary Conpany, Srei Bguipment Finance Limited ("SEFLT) entered into a Business
Pranstor Agreemont (1A 1o transfer the Lending Business, Interest Earning Business and Lease Business ol the Company together
with associaled emplayees, assets and Habilities (including linhilities towards issued and outstanding non - convertible debentures)
(Transierred Undertaking), us a going concern by way of slump exchange to SEFL pursuant to the B'UA, subject w all necessary approvals,
Aceordingly. the Company and SEFFL pussed the relevant accounting cntrics in their regpective books of account 1o reflect the slump
exchange we Qctabor 122010 while allotment of shares by SEFL was made on December 31, 2019, The superseded Boart of directors
and ershwhile maragenent oF the Company, as existed prior fe Ihe appointment of the :\:Eynmmw. had oblained external expert legal
and accounbig opinions in relation 1o the accounting off BTA which contirmed that 'Eh“'d v"lﬁm\[l’l, tmnent so Hi'*'\!)d’ﬁl:i_f:—iqq_;}
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Durg the year 202022020, SEFL had Died nwo (33 separate apphications under See. 230 of Compumies Act, 2000+ 0 Ac) helore e
Flop ble NCLT, Kolkata vide apphicadons no. CA FTOOKB2020 and CA 149232020 praposing. Schemes o Acpangemon: (1h

Schenes) with all s sceured and unsecured lenders (Creditors). BTA constinwed an integral nart ot the Schemes

The first scheme (e, CA TTOG/KBA2020) sought for amongst other things “Tormal consent to he obtained fom e reqoired majority of e
creditors of SEFL w0 the completed acquisition by way of slomgy exchange of the Transferred Undertaking from SIFL i terms of the 1A
and conseguentinl Tormal novation of the loans and sceearities already forming it of SEFL s liabities and owstanding 1o e ceedito

The second scheme (e CA 1492/KB20207 sought for amongst other things vestructuring of the debt due o cerain creditors ol the
Campany and SEFL including sceured debenture bolders, unsceurcd debenture holders, perpetuat debu inshrmment holdeis, secured 1.4 13

lenders and unsecured ECB lenders and individual debenture holders.

Pursuanil 1o the directinons oft Hon'ble NCLT vide arder dated Qctoher 21, 2020, the superseded Bouard ol divcetars and crsiwhile
management had maintained status quo on the Scheme including accounting of BTA. The final order’s in connectivn wirh the Schemes
wils awaited from Hon ble NCLT at that time.

Boih the schemes of arrangement were rejected by the majority of the creditors during the imeetings held pusuant to the Honhle NCLT -
direvtivns dared October 21, 2020 and Decesber 30, 2020 respectively. Further, cartain appenls were filed by rating agencies in the matte)
relating Lo the second scheme of arrangement (i.e. CA 1492/KB/2020). An application of withdrawal was filed by the Admimstrator in this
matler in National Company Law Appellate Tribunal {(NCLAT) which has been allowed by NCLAT by an order dated Febraary 11, 2022,
As stted In Nole-d below, the Company is in the process of consolidated resolution of SEFL and SIFL and henee no furlher action is
being contemplated regarding establishing the validity of BTA or otherwise, consequent upon the withdrawal of Schemes as stated above
Accordingly, the status quo regarding BTA, as it existed on the date of commencement of CIRP, has been maintained.

Consolidated Resolution under CIRP

in view of the impracticability for preparing the resolulion plan on individual basis in the case of (he Company and SEFL., the
Administrator, alier adopting proper procedure, hal fled applications before the Hon ble National Company Law Tribunal- Kolkata Bench
{Ilon"hle NCLTY in the insolvency resolution processed of SIFL and SETL (1A No. 1099 of 2021 under CP.294/KR:2021 and [A No. 1101)
ol 2021 under CP.295/KB/2021) seeking the following prayers:

. Dirceting the consolidation of the corporate insolvency resolution processes of SIFL and SEFL;
- Dirccting formation of a Consolidated CoC for the consolidated corporate insolvency resolulion processes of SIFL and SEIL:
J Directing and permitting the conduct of the corporate inselvency reselution processes of SIFL and SEFL w 1enms of the provisions

of the Cade in a consolidated manner including audit of (ransactions in relation to Section 43, Section 45, Scction 50 and Scetion
66 of the Code, issuance of single request for submission of resolulion plans by the Adwinistrutor and the submission and
consideration of single resolution plan, for the consolidated resolution of SET'L and SITFL in terms of the provisions of the Code;
and

. Directing and permitting the submission and approval of one consolidated resolution plan for the resolution of SEFL and SIFL in

terms of the provisions of the Code.

The application in this matter was admitted and the final order recetved on February 14, 2022 whevein the Hon'hle NCLT approved e
consolidation of the corporate insolvency ot SIFL and SEFL. The Consolidated Committee of Creditors (CoC) ook on vecord three
Resolution Plans received from Prospective Resolution Applicants (PRAs) on Junuary 18. 2023, The three Resolution Plans received by
the Consolidated CoC were put to e-voting. The Consolidated COC took on record (he results of the e-voting in CoC meeling held on
February 15, 2023, and the resolution plan submitted by National Asset Reconstruction Company Limited (NARCL) was duly approved by
CoC by majority voting under seetion 30(4) ol the IBC read with Regulation 39(3) of CIRP Repulations, 2016, therehy. declaving NARC]
as Suceesslul Resolution Applicant (SRA). The approved vesolution plan of NARCL was tiled belore Adjudicating Authority on I'chruary
I8, 2023 for its approval, The Administrator has also filed all the neeessary legal and regulatory approvals befare the Adjudicating
Authority

The approval of the resofution plan is awaited from the Adjudicating Authority pending certain litigalions

Payment to lenders/others and claims under CIRP

CLRP has been initipted against the Campany, as stated in Nate No. 1 and accordingly, as per the Code, the Administrator has invited the
financialfoperational/other creditars to tile their respective claims as on October 8, 2021 (i.e. dare of commencement ot CIRP). As per the
Code, the Administratar has Lo receive, collate and verily all the claims submitted by the uu(lipu\ b ihe Company

FNA e
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Admission of claims of the tinaneial/ operational/ ather creditors reccived by the Adming n’nmn;r.\ cony I‘h“‘
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been given in the books ol aceount. Howewver, the figures of the claims admited in 1y \‘w‘"l- UI‘ Iu,ul |1,l*
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sehecouc pesinds belore e resolution plin is approved by Adjudicating Aathe: iy -

citse e Administraior comes across any addinonal

loemation walrating <ich revision of elaing amoums of the el operational: other creditors

6. g value of Tnvestment

Frinity is samaging vaious Tunds in which the Campany has invested. As a practice. Trinity was providing NAV ol all the funds
o quarredly basis 1 March 31, 2022 However, as on June 30, 2022, irinity has not provided NAV of any funds As per
explanation grven by Trinity Management, as per Clause 23 (1) of AIF Regulations, 2012, Investment Managers we manduted 10
provide NAY at fcast once in every six months, $o, next NAV of the funds was due on March 3102023 Howewver, 1inspite ol
sevaral falow=ups, Trinity has provided NAV of three Funds aut ol Tive funds 0 which SIFL has invested. The Campany has
taken NAY impact of thiee Funds provided by Trinity and continuing to value the investments in remaining Lwo Funds at the
NAV previded s on Seprember 30, 2022 amounting to Rs. 3900 lakhs The Company iz unable w aseertain the impacr on
vialualion o investments in Funds, had (he NAV of remaining two funds as on March 31 2023 would have been provided by

Irnily

it vatue gn units of Intra Construction Fund

The Company is halding 18,80,333 units in Infra Construction Fund (1C1), managed by Trinity Alternative Investments
Managers Lintited CPrinity). The Company arrives at the fair valuation of units of !CI" hased on the NAV of the units provided
py [vinity. 1CF bas made investments in equity shares of India Power Corporation Limited (IPCL) which are pending allotment.
7il) December 31, 2021, Trinity considered the quoted price of shaves of IPCL as on balance sheet daie [or arriving the NAV of
1CF.

As an March 31 2022, the valuation provided by Trinity (o the Company, considered the fuir value of equity instrument in eqguily
shares of TPCL at NI, considering prolonged delay in allotment of equity shares of IPCL till date since 2013, However, as per
the NAY pravided by Trinily as on September 30, 2022, the fair valuation of units of ICF was considered as Rs. 19,952 lakhs
ander the same legal circumstances as existed on previous reporting periods. For the purpose ol accounting, such impact has
teen considered in the financial results resulting into loss in Investment in ICF by Rs. 53,005 lakhs for the quarter ended March
31,2022 and agein resulting into gain i Investment in ICF and Other Comprehensive Income by Rs. 19,952 lakhs during the
quarie ended September 30, 2022, The Company has enquired with the Trinity management regarding such frequent change in
appreach tor valuation of these shares and no response has been received till date. The Company considered the fair value of
wnits o 10F as Rs. 19,335 lakhs as on March 31, 2023 as per the NAV provided by Trinity.

As on March 31, 2023, based on amalgamation process of DPSC Led with erstwhile IPCL, the Company is entitled to an
ablotment of 10.55,24,100 cquity shares of India Power Corporation Limited (1PCL). However, allotinent of the Company’s
holdings is pending since 2013 as the matter relating to the allotment of equity shares of IPCL is pending duc to non-compliance
of SEBI Regulations by [PCL. The market value of [PCL shares as on March 31, 2023 ie, Rs, 10922 lakhs have heen
considered as Fair value in the books of aceount of the Company. The matter relating to the allotment of equity shares of IPCL 1o
the Company and [CF is pending due to non-compliance of SEBI Regulations by [PCL.

7. Non provisioning of Interest on:

a) lnleunrporntu Ieposit (ICD)

The domestic lenders of the Company and SEFL had stipulated Trust and Retention Account (TRA) mechanism w.e.l November
24, 2020, pursuant to which all the payments being inade by the Company were being approved/released based on approval in the
TRA mechanizm and accordingly considering the restrictions imposed by the lenders on the related pary paytients, the Audit
Committee of S1EL and SEFL in their mecting dated August 14, 2021 and August 11, 2021 respectively approved waiver of
interest on JCD taken by SIFL from SEFL. The Company had not accounted for interest of Rs.2 686 .alchs for the year ended
Mavch 31, 2022 (including Rs.644 lakhs {or the quarter ended Mareh 31, 2022),

Pursuant (o the admission of the Company under the CIRP, S1FL. has not provided 1o interest amount for Rs, 642 Jakhs for the
guarter ended March 31, 2023 and Rs. 2574 lakhs for the year ended March 31, 2023 in respeut of 8IFL™s obligation for interest
an 10D, Under the Code, the rreatment of ereditors under the resolution plan is us per debts due us on insolvency commencement
date and therelove no inferest is acerued and payable after this date,

b)  Non-convertible Perpetual Bond

i

Cansidaering the significant impact of COVID-19 on business activily, the Company had reecived consent lor waiver of interest
on Non-convertible I’crpcm']l Bond il‘om hc Bund Hnlders‘ Accnnlin vly, the ('mnp-.:mf had not accrued interest of Rs.3300 lukhs




10.

i Pursiant o the admission of the Conmpany ander e CTIRPL SHEL has ot provided fur interest amount of Re 825 Takhe o i

quarter ended Macck 3102023 and Ry 3300 lekhs for the vear ended Muareh 5102023 i respect ol SHEE s ontigation o0 e
an Non converlibie Perpenid Bond. Uader the Code, the treatment of eveditors tnder the resolution plari s as pun debis i

a0

insalveney commencement dade and therefore nocinrevest is acerued and payable after thes date

Had the inierest been aeerucd on borrowings, as atoresaid in Gy and (1) ahove, the profivtoss before @ for the quarer ended Ml
21,2023 would hove resulted ina loss hefore 1ox ol Rs. 1498 lakhs and the profivloss betore tx for the year ended Mareh 31,2020

would have resulied ina loss belore tig of Rs. 6150 takhs

Asal March 31,2021 the Campany was having tunds amounting to Rs 53 lakhs in relation wothe Corpornte Social Respoasinilicy ( CSR
which were unspent. These unspent amaunts as par the requirements of Seeton 135 of 1he Act were o be nanslerad o funds speo o
wnder Schedule VI o the Act within a peeiod of @ months, However, the domestic lenders of the Company had stipulatzd TRA mechama
clluctive November 24, 2020, pursuant o whieh all the payments being made by the Company were being approvedireicased based o the
TRA mechanism. The Company was not able o transter the oforeseid unspent CSR amount us per the requirements ol Seetion 135 of the
Act. The Company has wrilten letier to the Ministry of Corporate Altairs CMCATY secking exemptions from the vbligations of the
Company urder portions of Scetion 133(5) and Section i35(7) of the Act. The veply fioim MCA in this repard is shll awaried

Going Concern

The Company has reported losses lor the quarter and year ended March 31, 2023 and earlier year / periods us well. Henee, the net worth of
the Company has fully croded,

There is persistent strain on the working capital and operations of the Company and it is undergoing significunt financial suress. As stated
in Note No. |. CIRP was initiated in respeet of the Company w.c £, October 8§, 2021, The Company has assessed that the use of the gonng
concern assumption is appropriate in the circumstances and henee, these financial results has been prepaved vo a going voncern assumption
hasis as per below:

i} The Code requires the Administrator to, among other things, run the Compuny as a going concemn during CIRP.
) The Administrator, in consultation with the Consolidated CoC of the Company, in aceordance with the provisions of the 13C. s

making all cadeavours 1o run he Company 4s a going concern, Considering the future business vutlook, SIFL is hopetul o
improvement in its cash flows in due course of time,

CIRP is undergoing and as per the process, the Consolidated CoC Look on record three Resolution Plans reecived from Prospective
Resolution Applicants (PRAs) on January 18, 2023, The three Resolution Plans received by the Consolidated CoC were put to e-voting
The Consolidated CoC took on record the results of the e-voting in CoC meeting held on February 15, 2023, and the resolution plan
submitted by National Asset Reconstruction Company Limited (NARCL) was duly appraved by CoC by majority voting undar section
30(4) of the IBC read with Regulation 39(3) of CIRP Regulations, 2016, tharehy, declaring NARCL as Successful Resolution Applicant

(SRA).

The approved resolution plan of NARCL was {iled before Adjudicating Auathority e, Hon'ble NCLT, Kolkata on February 18, 2023 for
its approval. The Administrator has also filed ali the necessary legal and regulatory approvals before the Adjudicating Authority. The
approval of the sesolution plan is awaited from the Adjudicating Authority pending certain litigations.

Pending the completion of the said process under CIRP, these financial results have been prepaved ona gojug concern basis
I’robable Connected / Related Companies

The RBI in its inspection report and risk assessment report (the directions) for the year ended March 31, 2020 hod identified “cvrunn
borrowers™ as probable connected/ related companies. In the directions, the Company and SEFL have been advised to re-assess and e
evaluate the relatonship with the said bormowers 10 assess whether they are related parties to the Company or Lo SETL and also whethe
transaclions with these connected parties are on ann’s fength basis.

It has been brought (o the Administrator’s notice that the superseded Board of Directors and the erstwhile management had taken leyol
view Lo determine whether such borrowers arve related parties to the Company or SEFL. Based an the legal view, the erstwhile managemen:
was advised and had therefore come to the conclusion that the Company or SEFL have no divect or indircet contiol or signilicant influence
(as per Compunies Act, 2013, Ind AS) over such borrowers and are not under common control and accordingly. are not a related pary of
the Company ov SEFL. The erstwhile managemnent had also obtained an assessment report on the review and verification ol the
transactions with the aforesaid probable connected / relacd parties from an indepandent Churtered Accountant fivny, which states that the
transactions ol the Company ! SEFL with probable connected parties were done al arm’s gy ]t
husiness and that such partics are not related parties of the Company / SEFL unduer iy ’;’:{\i:'h Aereh zi‘?,

mieaples and are in the ordinary course of




Sloaveser, the Adnminigistor is notin g positon W conment onhe viesws adopeed by the vistwhile management ot the Compuny inreliéos
fene ndies of Ui diveetions sinee these pertanm o the period prioy e the Adminisbator’s appointment. As o part of (e CIRE, the
Adimistaor gob canductsd Dansaction auditsrevivaselating (o the process and complianees ol the Company and has also apponnted

pretussionals Tor conducting ransaction auditas per seetion 43,45, 50 and 66 of the Code

Out of Accounts relerred by the REBL in the directions. the Administator has received secount wise transuction sudit reports, which has
fdentificd certain mansactions as fraudulent in natare under seetion 66 of the Code, including undervilued transactions, In respect ol such
scconnts the Administiaron has Dled applications under section 60{5) and scction 66 of the Code hefore the Kolkata bench of the Hon"ble
National Company Law Tribunal (NCLT) on various dates Gl May 5. 2023 or adjudication. Sinee, the entire Toan portfoiio was
masdorred by SIFL W SEFL under BTA (reforred in note 3 abave), the afore-mentioned wansactions are appearing in the bopks of SIFF|
currenily. SEFL has also made 100 % impaitment on such accounts, The transaction audit has been completed and the necessary impact of

e samc bas bieen incorporated by SEVL in their hinancial resulls.

As per seation 125 of the Act. a Company is required Lo transler certain anount Tying unpaid. or 7 years, o lovestor Education Protection
Fund ¢CTEPFT). Post commencement of CIRP, an amount of Rs 4 84,877/~ payable by the Company pertaining Lo tnpaid dividend was
iransterabie 1o TEPF in terms of section 125 of the Act till Marely 31,2023,

The Company is unable o comply with the provision of Scction 125 of the Act as the Company needs to comply with the General
Circalar No. 087 2020 issucd by the Ministry of Corporate Affairs (MCA) dated March 6, 2020 captioned "Filing of fovms in Lhe Registry
(MCA-21) by the Insolveney Professional {Interim Resolution Professional (IRP) or Resolulion Professional (RP) or Liquidator) appointed
under insolvency Bankruptey Code, 2016 (1BC, 2016)" which stales that in vespeel of companies which are marked under CIRP in the
Registry, Annual Return (e-form No.MGT-7) and Financial Statement (e-form AOC-4) and other dociments under the provisions of the
Act, in accordance with directions issucd by the NCLT/ NCLAT / Courts, shall be filed as attachments with e-form GNIL-2 against the
payment of pne dme normal 1ec only, Gl such time the Company remains under CIRP. Separate GNL-2 forms shall be filed for each such
document, by the IRP/ RP, However, since the GNL -2 form is not linked with [EPF -1 the Company is unable to generate SRN for
puyment o 1EPF authoritics. Due to said technical difficulty the Company could not comply with the provisions of Seetion 125 & other
applicable provisions of the Act. The Company has requested for guidance from IEPF authorities and alse requested them to file claim for
e CLRP amount. The revert on the same 15 awaited,

The Company 15 unable to transter 66,215 Equity shares pertaining to the Financial Year 2014-15, due for transfer to the Invesror
liducntion and Protection Fund in accordance with the applicable provisions of section 124 of the Act read with Investor Education and
Mroteetion Fuad Authority (Accounting, Audit, Transfer and Refund) Rules, 2016 because of inability of the Company to file GNL. -2 form
duc to lechnical reasons ax stated in Note 1] above, The Company has requested for guidarce from TEPF guthoribics and also requested
them 1o (ile claim {or pre CIRT amount. The revert on the same is awaited,

During the quarter and year ended March 31, 2022, the Company on behalf of SEFL had invoked 49% equiry shares ot Sanjvik Terminals
Private Limited (*STPL), which werc pledged as security against the loan availed by one of the borrowers of SEFL. As at March 31, 2023,
these shares appear in the demat statement of the Company, whereas the borrower was transferred to SEVL pursuant to BTA, as slated in
Nole No. 3 ahove, Further, the entire shares have been sold on April 11, 2023 and the same has been trunsterred to the demat account of
purchascr on April 26, 2023,

SEFL never hae any intention to exercise any control/significant influence over STPL in terms ot Ind AS 110/ Ind AS 28. SEFL has taken
an cxpert opinion, which contirms that since SEFLL is not exercising any signiticant influence/conlral over STPL. hence, STPL is not a
subsidiaryfassociate in terms ol Ind AS 110 Ind AS 28 and accordingly is nol required (o prepare consolidated financial stalements with
respeei to 18 halding of 49% of the cquitly shares of STPL.

SEBL vide iis Adjudication Qrder No, Ordew/DS/DKG 2022-23 /20903- 20964 dated October 31, 2022 ("Order™), in the matter of Religare
Lnterprises Limited had imposed a penalty of Rs, 35 lakhs on the Company payable within 45 days from the date of receipt of the
Order. However, vide its Corvigendum to Order dated 30th November, 2022, SEBI has claritied that the said period of 45 days shall not b
applicable in vespect of the Company due to the CIRP proceedings pending against it The said penalty is payable subject 10 the provisions
of 13C and outcome ol the appeal iled by SEBT in the Diwan Housing Finanee Limited case matler in the Hon ble Supreme Court (Appeal
Na. 206 of 20200 Hence, no provision has been made in the books of account.

Based on the inlormation available in the public domain, some of the lenders have declared the bank accounts of the Company and SEFL
as traud Vowever, in case of one of the lenders, on the basis ot petition filed by the ex-promater betore the Hon ble High Court of Delhi,
the Hon ble Court has passed interim vefief to the petitioner vide order dated April 22, 2022, restraining the said lender from taking any
[urther steps ar action prejudicial o e petitioner on the basis of the order declaring the bank account as fraud. The interim order dated
Apri! 22, 2022 shall contivue 1l the next dale of hearing i.c., May 15, 2023, Further updute wrtlisgagot available in pl.hnc. domain,

ox ‘ 'g\f\ J[_’/]‘)(f




16,

19,

21,

22,

23.

Place: Kolkata
Date : May L6, 2023

Tie Lnforeement Birectorute (EDY on January 31, 2023 conducted simullaneaus investigation on office premises of the Company and iy
subsidiary, Srei Cguipuent Firance Ltd. The Company und its officials are co-operating and providing e required  informanon

docaments as available.

The Ministry ol Corparate Affairs (MCA) vide its letter dated April 18,2023 has initiated inapeetion into the affairs of the Company and
has soughu informaticon and documents under Scetion 20605} of the Acl. The Company is in the process of providing neeessary documents

as required by MCA,

In aecordance to hnd AS 108 - "Operating Segiments", the required disclosure is done in the Consolidated Financial Results of the

Company.

Information as required pursuant to Regulation 52(4) of SEBI (Listing Obligations and Disclosure Reguirenents) Regulations 2015, as
amended, has been given in Anncxure 1.

Since, the Company does not have Listed Sccured Non-Convertible Debentures as on March 31, 2023, the Security Caver for Secured debt
securitics, in terms of Repulations 54(2) of the Securities and Exchange Board of India (Listing Qbligations and Disclosure Reguirenents)
Repulations, 2015 (as amended) is not applicable. The Security Cover Centificate, pursuant to Regulations 54(3) of the Securities and
Exchange Board of India { Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended), is attached in Annexure 2.

The figures for the quarier ended December 31, 2022 are balancing figures between reviewed amounts in respect of the nine months ended
December 31, 2022 and the ieviewed amounts of half year ended September 30, 2022 of the current financial vear.

The figures for the quarier ended Mavch in each of' the financial years are the balancing figures between figures in respect of the year and
the vear-to-date figures upto the end of the tirst nine months of the respective financial year.

Previous periodfivear figures have been regrouped/rearranged, wherever considered necessary, to conform to the classification of the
current period / vear,
For Srel Infrastructure Finance Ltd.

(A Company under Cogporite Insolvency
Resolution Prpeess vifle NOSLT Order dated October 08, 2021)

= Kolkata

e

£

RAJNEESH SHARMA
ADMINISTRATOR APPOINTED UNDLER IBC

v

Q g



SREDNINFRASTRUCTURE FINANCE | INMTTED
Read Office: *Nshwalarma®, 564, 1 opsia Rosed (Soeuth), Kolkata: 700 546, Website: wnw siei cnni
CIN: U0 HIIWB200aPLOC TIREY

ANTETTRN T Fi |

Foihon abine dinsend vt Seej datvasineis

s JOES, g nupiide)

b st i gt S25 gf SISt OBt aud Dschaie ogniodnwans Ree

— o — Gunrter canled ) - Yeal ehided
| Particukirs A0 Much 2023 | 31 Deceniber 2022 | 310Gk 2022 | 31 March 2023 [ 3 March 2022 |
| | Audlived Unawdlited | Awdied | Andited udifed
I I :[Wnrhl . qni.l_\' Jatio | Nooaf tines) (Nole 11 i NA NA N A NA NA
| 2 el scovice coverape :atin (Note ) = NA N A N A NoA
|| 30 [interestaervive coverape tatio {Now f) N A NA NA NA NA
| A Loy vedee preference shares (Nos in 1 aidng ] -
3 Erstanding redecniabic preference shaws (Valoes)
6 L apial redemption eserve
7 Debeniure nedemplion teserve (2 i Lakls) NIL NH. NIl NI NI
B INetworth [ 3 Takhsy (Now 2) {4.596) (4.007) {4.452) 14 590) (4451
9 Net Pretid Lassy afte: ax (2 in Lakhs) (16) (7N 719 (280 i573
1 [ Fanings pershingy m 73 unan *0.01) )13 (0.06) 013t
P et emio [ Nowe B N A NA NA NA N A
12 [Long tenn debl to working capilal (Note 0) N.A. NA NA NA N A
13 | Bad debls to avepuitl reccivithle ratio (Noie 6) NA NA NA NA N A
14 [ Current liabiliyiatio (Noie ©) NA N A NA NA N A
15 | Total debls w ot assels (%) [Nole 3) 92 53% 84 Gd4% 119 88%% 92 53% } 19,880
16 | Debtur lurmover ralio (Note 6) NA NA NA NA N A
17 linvenlory wrnover (Note 6) NA N A NA NA NA
18 |Opergting magn (%) (Nate 0) NA N A NA N A N.A
19 [Nelprofiv(loss) niargini®) (Nole #) (7.11% {21.43)1% 104,38 % {14 54)% 56717 Ya
Seeton Spegilic Hutloy
200 [CGross Non Peslormiing Assels % CGNPA") (Nole 5) N.A NA N.A NA. N.A
21 [Nel Nun Performing Assets % ("NNPA"{Excl impainnent Reserve) N.A N.A. N.A N A NA
22 |Nel Non Porforming Assels % ("NNPA" (el jnpainnem Reserve) N.A, N.A, N.A NA NA
|23 |Provision Coversze Rmie Yo ("PCR")(Exel impaitment Reserve)(Nole 5) NoA N.A. NA. NA NA
Loz |Provision Coveraee Batin 5 CPER" el ithpaiment Reserve) (Note 51 WA, N.A. NA NA, NA.

ol Annualised

i tion as teguinad pussiant (o Regulation 52(4) of SERY (T isting Obligations and Niscloswe Reguitements) Repulations 2015
Fennulae Tor Cenmpuiation of Ruios are as lollows
Db eguity rado is nat delerminable as cquily iy negnlive,
2 Nel worlh has beei caleuizwed as defined i Section 2(57) ol the Companics Acy, 2013
3. Total debis 1o tolal assels (453 = (Debt Sceurities + Donowings {ather than debl securilics) 1 Subordinated Liabilities) / Tolal Assels
4. Netprohivtloss) mergin (%) = Prolivtose) aller Tax s Toial Revenue from Operaiions.
5 ‘The Company daes nat have any lending business presenlly, hence not applicable,
G. T Company is Non Bauking Financial Company regisiered under he Reserve Baiik of lndia Act 1934, Hence these Ratios are generally not applicable

Srei Infrastructure Finance Ltd,
{n Company wader Carporate Insolvency Resalution Process by niv order dajed

KajneesbSharma
Administrator appainted under IBC

Plnce: Kalkala
Dace: 160h &y 2023

T Administator lins been appainied under Rule 5(a)(ii) ol the nsolvency and Bankrupicy (Insolvency and Liguidation Procecdings of Financial Service Pravideis snd Application to
Adjudicating Autioniy) Rules 2019 onder the Insafveney and Bauknuptey Gode, 2016 (IBC). The affairs, business and propeity of Stef Equipment Financs Limiled are belig imunaged by the
Adinishetor, Mr, Rajneesh Shanna, who acts as agent of the Company only and without any persanal liability

ROC. Topsia Road (Southy, Kolkata, West Bengal, 700046

Tinail 1D (o Contespondence - aeindminisizalonessien 2o

Anddrase Ty Correspondence - Vishwakar
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[ i.h: N [ | E— Particulars Audited Figure {as IL']]llIlL‘([. Audited 1Hgure (as
hefare adjusting lor l reporied adter adjusting
qualifications) fov qualifications) i
| Ry, in f.akhs Ry, in Lakbs « |
| T eme - 7,143 REE
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* Refer cormmen piven by Manapeoentin ilem Mol () herein below

UL At Qs e ation Lened it guadification separately)s

lilication : Reler Annexuie - A

iv Type of Audit Qualilieation: Discleimer ol Opinion

rrequeniy ol ul ion: Qarterly ltom Sep. 2021 onward

it Qualiluation (s) where the impaet is quantitied by the pwditor, Management's views:

a. Datails of Aodit Qu

comunent given by manag=iment in Slno. (¢) under 'Management's view' of Annexure-A in this 1egards

¢, For Audiv Quallication ($) where the Impact s nol quantified by the anditor :

exgept {1 ihe tinanciul impact is vy ascertainable.

(k) except (¢)

on the Tinancial Results of the Company for the year ended March 31, 2023,

The fmpaet of the gunlilicetion has been given in {1) above, The said Audil qualification is reproduced in $1 ra (¢) ol Anrexure-A, Reler

(D) Munnucment’s estimation ou the impaet of awdit qualification : In view of mmugemenl's views given in Annexure A, SEL No. (@) o (k)

Lii) 1 munagement is waable (o estimase the impact, reasons for the same: Please refer management's views in Annesuie A SI No (2) w0

(1H) Auditors’ Comugents on (i} or (1i) above : Qur views remains unchanged considering the matier reterred o in paiagraph 2(a} (o 2(1) and
the mate referred o in the "Material Uneeriainity refated to Going Concan” section of our Independent Audiloss Reporl dated May 16, 2023

My, Ritjneesh Sknema

Administeator

Signilories: | T — /

M, Manoj Kunmnar:

Cumpany Sceretury & Chiel Finauciat Offices

Stututory Aunditors:

e DK, Chhajer & Co.
Chartered Accountines
Muno) K Roangla

Partner %
Membershlp No.: 08776) “{' 4]

Plnee: Kolkatn '
Iates May 16, 2023
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[ e Detober 4, 20210 the Administrator is not liable or

| October 4,

Details of Audit Qualification {(s)

Basis Tor Disclaimer of Opinion
|
a) Note Nao 2 o the Stalement explains that since the |
Adminstrator has taken charge of the alfairs of the Company

cesponsible for any actions prior (o his appointment and
regarding the mformation pertaming to the period prior o
2021 he has relied upon the explanations,
clarifications, certifications, representations and statements
made by the Company management team (‘(he existing
officials of the Company’), who were also part of the |
Company prior 1o the appointment of the Admimstrator, '
Furthicr, Note No. 2 to the Stateraenl cxplains that the
Administrator has inilialed awdits/reviews relating to the
processes and comphances of the Company and has also
appoited professionals for conducting transaction dudit as
per Section 43, 45, 30 and 66 of the Insolvency and
Bankrupiey Code (IBC), 2016 ("the Code'). The Lransaction
audit s been completed and necessary impact of the samc
have been incorporated in the fnancial results of the
Company's subsidiary, Srei Equipment Finance Limited
(SEIL). However, the said transaction audit reporls have not
been made available to us and accordingly, we are not able to
comment on the impact, if any in the financial results of the
Company. The note explaius that the Administrator has
appointed, two (2) independent valuers 1o conduct the
valuation of the assets of the Company and assets/collateral
held as scourities as required under the provisions of the
Code. The valustion reports of the same have been submitted
to the Consolidated CoC members and the same have nol
been made available (o us on prounds of confidentiality.
Accordingly, we are unable to comment on the impact of the
same on the Statement.

b) Note No. 3 to the Staterment which explains that during the
financial year 2019-20, the Company accounted for the
slump exchange trunsaction and consequently recognized the
relevant assets and lLiabilities 11 its books of account,
pursuant 1o the Business Transfer Agreement (‘BTA') with
SEFI., with effect from October 1, 2019, subject to necessary
approvals. The superseded Board of Directors and crstwhile
managenient of the Company oblained expert legal and
accounling opinions in relation to the accounting of BTA
whick confinned (hat the accounting treatment so given is in
accordance with the relevant Ind AS and the underlying
puidance and framework. The Note further explains that
during the financial year 2020-2021, the Company had filed
two separile  applications under Section 230 of the
Companies Act, 2013 (*the Act’) before the Hon'ble NCLT
proposing Schemes of Arrangement (the Schemes) with all
ils secured and unsecured lenders, Since applications/appeals
in connection with the Scheme were pending before Hon'ble
NCLT/NCLAT, (he superseded Board of Directors and
erstwhile management bhad maintained status quo on the
Scheme mcluding sceounting of BTA, Both the schemes of
arrangement were rejected by majority of the creditors and an

application of withdrawal was filed by the Administrator in

S

Auncyure A

Manapement's Views ©
) Management's View

The CIRY of the Company has been initialed on
&th October, 2021, As a part of the CIRP. the
Administrator initiated audits/reviews relating
o the processes and  compliances of  (he
Company and had  has also  appomted
professionals for conducling lransaction audil
as per section 43, 45, 50 and 66 of the Code.
The Transaction Audit has been completed and
the impact bas been incorporated in the
financial results of the Company’s subsidiary.
Srei Fguipment Finance Limited (SEFL). Since

the report is of a confidential nature, the same |

cannot be shared with the Auditors. The
valuation reports being of confidential nature
cannct be shared with the Auditors.

b) Management's View -

The Company in the past gave effect to the
BTA bascd on expert legal and accounting
opinions in relation to the accounting of BTA
which confirmed that the accounting lreatment
is in accordance with the relevant Ind AS and
the underlying puidance and framework,

The accounts for the quarter and year ended
March 31, 2023 have been taken on record in
the manner and form in which 1t exisied on the
imsolvency commencement date in view of the
initiation of the CIRP in accordance with the
obligations imposed on the Administralor under
Section 18(f) of the Code and this fact has been
also heen informed by the Administrator to the
lenders and other stakeholders.

The Company is in the process of consolidated
resolution of STFL. and SEFL and hence no

further action is ﬁﬁ‘lﬁw slated regarding
establishing 1l ﬁiﬂyg ol JJ#Ry, or otherwis

o
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this matter which bas been allowed by the “Tribunal vade | consequent

order dated February |1, 2022,

Az stated m the said note. the Company s i the process of
consolidated resolution of” SIFL and SEFL and hence no
further action is being contemplated regarding cstablishing

the validity of BTA or otherwise, consequent upon the |

wilhdrawal  of  Schemes.  Accordingly, the  statusy  quo
regarding BTA, ax it existed on the date of commenvement ol
Corporale lnsolvency Resolution Process (*CIRDP'), has been
maintaimed. In view ol the uncerfainties that exist in the
matter of BTA, we arc vnable (o comment on the accounting
ol BTA, as aforesaid, done by the Company and accordingly
on the impact of the saﬂclf_:_m_}_', on the Statement.

¢) Note No. 5 w0 the Statement which explaing that the
Administrator  has inviled the financial/operalional/other
creditors to file (heir respective claims as on Oclober §, 2021,
As per the said Nole, adnussion of claims of the financial/
operational/ other creditors received by the Administrator is
completed and the cltect of the same has been given in the
books of account, However, the [ligures of the claims
admitted in the books of account niight undergo change in
the subsequent periods before the resolution plan is approved
by Adjudicating Authority in case the Adminisirator comes
across any additional information warranting such revision of
claimy amounts of the linancial/ operational/ other credilors,
Hence, adjusimems, il any, arising oul of such additional
infonination, will be given effect in subsequent periods, We
are upable ro comment on the impact of the same, if any, on
the Statement. il
d) Note No. 6 (1) to the Statement which explains Trinity
Altlernative Tnvestments Managers Limited (Trinity) has not
provided NAV as on March 31, 2023 of two funds managed
by them in which the Company has invested. The Company
has valued its investments iu these funds at Rs. 3900 lakhs
which is the NAV that existed as on September 30, 2022. In
the absence of NAY of the funds as on March 31, 2023, we
are unable to comment ot the impact ot such valuation on the
Stalement.

Note No. 6 (iii} to the Statement which explains the valuation
of investment in the equity shares of India Power
Corporation. Limited (IPCL) and units in Infra Construction
FPund (ICT) where 1CT has made investments in equity shares
of IPCL.. Since the allotment of these equity shares of TPCL
is pending due to non-compliance of SEBT Regulations by
IPCI., the consequent change m fair value, if any, is not
ascertainable at this stage. Accordingly, we are unable to
comment on the impact on valuation of such investment on
the Statement.

) Note No. 7 (a) (i) and Note No. 7 (b) fil) to the Statement |

which states (hat pursuant t its admission under the CIRP,
the Compary has not povided for Rs. 642 lakhs and Rs. 825
takhs for the quarter and Rs. 2,574 lakiis and Rs. 3300 lakhs
for the year ended March 3§, 2023 in respeet of its
obligations {or interest on Inter Corporate Deposit and
interest on non-convertible pempetual band respectively since

Q

upon  the  withdrawal  of

Schemes

¢) Management's View

As per provisious of the Code, Admission ol
claims of the (inancial/ operational/ other
creditors received by the Administrator s
completed and the ctfect of the same has been
given n the books of accounts. However, the
figures of the claims adnutted in the baoks of
accoumis  might  underpo change  in the
subsequent periods betore the resolution plan is
approved by Adjudicating Authority in case the
Administrator comes across any additional
information warranting such revision of claim
amounts of the financial/ opcrational/ other
creditors,

d) Management's View

Inspite  of several follow-ups, Trmny  has
provided NAV of three Funds oul of five (unds
in which SIFL has imvested. The Company has
laken NAV mmpact of three Funds provided by
Trinity and continuing (o value the investiments
in remaining two Funds at the NAVY provided
as on Scptember 30, 2022 amounting 1o Rs.

3900 lakhs. The Company is unable (o
ascertain the  impact  on  valyanon  of
investments in Funds, had the NAV of
remaining two funds as on March 31, 2023

would have been provided by Trinity.

The allotment of the Compuany’s holdings 18
pending since 2013 as the maller relating (o (he
allotment of equity shares of IPCL js pending
due to non-compliance of SEBI Repulations by
IPCL.. The matter rclating (o the allotment of
equity shares of IPCL to the Company and ICF
is pending duc to non-compliance of SEBI
Regulations by [PCI.

¢) Management's View

Pursuant to the admission of the company under

the CIRP and the conscquent moratnriwm u/'s 141 |

of the Code, the claims of the creditors of the
Company lu-.w;.;-.h'{r{f’r’;grilil‘._ulcc] which shall be

settled in lt:.lfﬁ;!"b"}-'-f! 'ut.j:'.ﬂl ution Plan to he
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L2023 would have mercased by Rs,

die ingolvency commencement date Lo October 8. 2021,
Had e Company provided its obligation for interest. us
aloresaid. the loss belore 1as for the quarter ended March 31,
1.407 lakhs and loss
before tax Tor year ended March 310 2023 would have
morvased by Ry, 5874 lakhs

[) Notw No. 8 1o the Statement which explains the reasons
awing Lo which the Campany ix nol able o comply with the
vegquirements of Section 135 of the Act in relation 1o
depositing unspent amount of CSR. A stated, in the said
note, the Conmpany has written (0 MCA seeking exemption
from the obligations of the Company under provisons of
Seetion 135(3) and Section 135(7) of the Acl, We are unable
o comment on the impact of the same or any other
consequenves arising out of such non-compliance, il any, on

the Sratenmend.

approved by the Hon'ble NCE 1

N Management's View

The domestic lenders of the Company had
stipulated Trust and Retention Account (TRA)
mechanism  cffective November 24 2020,
pursuant o which all the payments being made
by the Company were being approved/released
based on the TRA mechanism. The Company
was ot able to transfer the aforesuid unspent
CSR amount as per the requirements of Section
135 of the Act because the payment was nol
approved by (he lenders.  The Company has
written letter to the Ministty of Corporale
Affairs (‘MCA’) seeking exemptions {rom the
obligations of the Company under portions of
Section 135(5) and Section 135(7) of the Act.
The reply from MCA in this regards is awaited

| ) Note No. 10 to the Statement which explains that the

Compuny. as per the specific directions from Reserve Bank
of India (RI31} in relation (o certain borrowers referred to as
‘arohable comnccled parties/related parties’, was advised to
je-assess and re-evaluate the relalionship with the said
hotrowers 10 assess whether they are related parties to the
Company or to SEFL. and also whether these were in line
with wrm's lenpth principles. The erstwhile management

| obtained fegal and accounting views on the matter which

stated that the said transactions were, not related party
wansactions. As stated in the gaid Note, the Administrator is
not it a position to comment on the views adopted by the
erstwhile management in relation o the RBI's directions
since these perlain to the period prior to the Administrator's
appointment.  As staled in paragraph (a) above, the
Administrator got conducted transaction audit/review relating
1o the process and compliance of the Company and had also
appointed professionals {or conducting transaction audit as
per scetion 43, 45, 50 and 60 of the Code. Oul of Accounts
relerred by the RBL in the directions, the Administrator has
received account wise wansaclion audit reports, which has
identificd some of the transactions as fraudulent in nature
under section 66 of the Code, including undervalued
transactions. 1n respect of such accounts, the Administrator
fas filed applications under section 60(5) and section 66 of
the Code before the Kolkata bencl of the Hon’ble National
Company Law Tribunal (NCI'T) on various dates till May
035, 2023 for adjudication. Further, the Note also states that
the entire loan porttolio was transferred by SIFL 1o SEI'LL

under BTA and the afore-mentioned transactions are

[ appearing in the books of SEFL as on date. The lransaction

audil has been compleied and the nceessary impact of the
¢amc has been incovporated by SEFL in their financial
reswlis. However, the said transaction audil reports have not
been made available to us and accordingly. we are not able o
connnent on the impact, il any in the Gnancial resulis ol the
Cosnnany

S

partics of the Compuny/SCFI. under the
Cowmpanies @q;_;"_’t}‘i-g_ or Ind AS 24,
Y WNER S
| 1n_aceolhuce hove.  erstwinlec,
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g) Management's View

The Reserve Bank of India (RBL) m ils
inspectian report and risk assessment report (the
direclions) for the year ended March 31, 2020
had identified ‘certain borrowsers’ as probable
comnected/ related companies. lu the directions,
the Company has been advised to reassess and
rc-cvaluate the relationship  with (he said
horrowers to assess whether they are relaled
parties 1o the Company or lo Srei Equipment
Finance Limited (*SEFL') and also whether
these arc on arm’s length basis. In view of the
directions, the previous management had taken
legal view to determine whether such borrowers
are related partics to the Company or SEFL,
RBased on the legal view, the previous
management was advised and had therefore
come to conclusion that the Company or SEI'L
have no direct or indirect control or significant
influence (as per Companies Act, 2013, Ind AS)
over such borrowcers and are not under common
control and accordingly, are not a relaled party
ol the Company or SEFL. The previous
management had obtained an assessment report
on the review & verification of the transactions
with the aforesaid probable connected/related

companies [rom an  independent  Chartered
Accountant  firm, which stated  that  the
transactions  of the Company/SEFL  with

probable connected parties were done at arm’s
length principles and are in the ordinary course
of business and (hat such parties arc nol related




management was i the process of re-assessing
& re-negotiating lerms and condilions with such

|
borrowers and all other borrowers, who have

been pranted loans with moralorium period and
al intcrest rate which 1s hinked with the cash
(ows of the project. Mowever, the said process
was  not  concluded  and  meanwhile  the
Company has gone into CIRP,

As such, Adminisitalor is not in @ postion (o
comment about the actions laken the
Company pursuani to RBI's inspection report as
mentioned above since (he same perfain to
period prior to his appointment.

bv

As a part of the CIRP, the Administrator got
conducted an audit/reviews relating t  the
process and compliances ot the Company and

had also appointed professionals for conducting |

transaction audit as per scction 43, 45, 50 and
66 of the Code. The transaction audit has been
completed and the report is of a confidential
nature the same cannot be shared with the
Auditors.

h) Note No. 11 to the Statement which cxplains the reasons
owing to which the Cownpany is not able to comply with the
requirements of Section 125 of the Act in relation Lo transfer
of certein amuwounts lying uppaid for 7 years to Investor
Educalion end Protection Fund (1IEPE). As stated, in the said
note, the Company has written to IEPF authorities and
requested guidance in the matter. We are unable to comment
on the impact of the same or any other consequences arising
out of such non-compliance on the Statement.

i) Note No. 12 10 the Statement which cxplains the reasons
owing to which the Company is not able to comply with the

S

h) Management's View

The Company is unable o comply with the
provision of Section 125 of the Act as the
Company needs to comply with the General
Circular No. 08/ 2020 issued by the Ministry of
Corporate Aftairs (MCA) dated March 6, 2020
captioned "Filing of forms m the Registry
{MCA-21) by the Insolvency Professional
(Interim Resolution Professional (IRP) or
Resolution Professional (RP) or Liquidator)
appointed under Insolvency Bankruptcy Code,
2016 (IBC, 2016)" which states that in respect
of companies which are marked under CIRP in
the Registry, Annual Return (e-form No MGT-
7) and Financial Statement (c-form AOC-4) and
other documents under the provisions of the
Act, in accordance with directions issued by the
NCLT/ NCLAT / Courts, shall be filed as
attachments with e-form GNL-2 against the
payment of one time normal fee only, Ul such
time the Company remains under CIRP.

Separate GNL-2 forms shall he filed for each |

such document, by the IRP/ RP. However, suce
the GNL -2 form i$ not linked with IEPLE -1 the
Company is unable to penerate SRN for
payment to [EPI authorities. Due 1o said
technical difficulty the Company could not
comply with the provisions of Section 125 &
other applicable provisions of the Act. The
Company has requested Tor guidance [rom TEPF
authorities and also requested them to file claim
for pre CIRP amount. The revert on the sue is
awailed. = :
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requirements of Section 124 of the Actin relation to transier

of dhiares, due Tor ransfer to the TEPF, We are unable Lo |
[
olther

comment the impact ol the same or any

consequences ansing oul of such non-comphance, il any. on
e Statement

on

1 The Company has nol filed the Annual Return- GSTR 9C
for the financial years 2020-21 and 2021-22. The GST
liabilities arising thereon including the amount of interest and
penalty on the above is nol aycertainable and accordingly, we
are unshle o comment on the impaet of the same on the
Statement.

k) We have been informed that cerlain inforation including
the minutes of meetings of the Commitlee of Creditors,
Advisory Committee, Joint Lenders and transaction audit
reports ave confidential i nature and has not been shared

with us. Accovdingly, we arc unable to comment on the

possible [(inancial cilects on the Statement, including on
presenlation and disclosures, it any, that may have arnsen if
we had been provided access to that informatien.

1) In view uf the possible effects of the matters described in
paragraph 2(2) to 2(k) above. we are also unable to comment
on the Company's compliance on  various regulatory
ratios/limits  and  consequential  implications  including
disclosures, i1 any,

e Company was unable (o comply with the
provision of Seclion 124 of the Companies Act.
2013 because ol inability of the Company to
file GNI. -2 formi(s) due 1o technical reasons as
staled in point () above. The Company has
requested  for puidance from 1EPE authorities
and alse requested them o file claim for pre
CIRP amount. The revert on the same s
awaited

i)  Management's View

GST Reeonciliation Statement in Form GST-9C
for the IFY 2020-21 and 2021-22 for SIFL, is
yet lo be filed and the same is expected to be
complied shortly within the Ist quarter of the
current Finangial year i, 20232024

k) Management's View

The proceedings of the CoC are in refalion to
the CIRP of the Company and include

confidential information in relation to the CIRP
ol SIFL

I}_ ManagLTn?cnt's View

Refer to views given in Point {a) to (k) above

‘m) In view of the possible effects of the mallers described in

paragraph 2{a) to 2(1) above, we are also unablc to comnient
on the ratios disclosed by the Company i Anncxure 1 (o the

| Statement,

Madterial Uncertainty Related to Going Concern

We draw altention to Note No. 9 to the Statemeni which
states (hat the Company has been adiitted to CIRP and that
the Company has reported net loss during the year ended
March 31, 2023 and earlier year / periods as well. As a result,
Me Company's pet worlly lias eroded and 1t has not heen able
to comiply with various repulitory ratios/limits ete. All these
have impacted the Compsny's ability ta confinue its
operations in normal course in [uture. These events or
conditions, along with other matters as sel forth in the
aforesaid Note, indicate that there is a material uncertainty

| which casts significaut doubt about the Company’s abilily to

continue as a 'going cancern’ in the foreseeable future.
However, for the reasons staled in the said note, the
Company has considercd it .approprisle to prepare the
Statement on a geing concern basis,

m) Management's View

Refer to views given in Point (a) to (1) above

| Management's View

The Compapy had reported losses during the
quarter and year ended March 31, 2023 and
carlier year/periods as well. Hence the networth
of the Company has fully eroded.

There is persistent severe strain on the working
capital and operations of the Company and 1t is
undergoing  significant financial stress.  As
stated in Wote po 1 to the andited financial
results for the quarter and year ended March 31,
2023 CIRP was inillaled in respect of the
Company wef Qctober 8, 2021. The Company
has assessed that the use of the poing concern
assumption is appropriate in the circumstances
and hence these financial results has been
prepared on a going concern assumption basis
as per below:

i.  The Code requires the Administrator 1o,
among other things, run the Company as a
going concern during CIRP.

i, The Administrator, in consullation with the
Commitiee ol Creditors, (‘Col”) of the

Comparny, ,;ffl"u_\j_‘d’}'{,‘j{ﬂ\l]i{{r‘o-. with  the
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i,

endeavours Lo run the Company as a going
concern. Considering the [uture business
outlook the Company is hopeful of
improvement in its cash {lows in duc
course of lime.

Reduction  in overbead  expenditure

CIRP is undergoing and as per the process, the
Consolidated CoC took on record three
Resolution Plans rceeived {rom Prospective
Resolution Applicants (PRAs) on January 18,
2023, The three Resolution Plans received by
the Consolidated CoC were put o e-voting.
The Consolidaled CoC ook on record the
results of the e-voting in CoC meeting held on
February 15, 2023, and the resolution plan
submitied by Natlional Assel Reconstruction
Company Limiled (NARCL) was duly
approved by CoC by majority voting under
section 30(4) of the IBC read with Regulation
39(3) of CIRP Regulations, 2016, thereby,
declaring NARCL as Successful Resolution
Applicant (SRA). The approved resolution
plan of NARCL was filed before Adjudicaling
Authority i.e., Hon’ble WNCLT, Kolkata on
February 18, 2023 for its approval. The
Administrator has also filed all the necessary
legal and regulatory approvals before the
Adjudicating Authority. The approval of the
reselution plan is awaited from the
Adjudicating  Authority pending certain
litigations.

Pending the completion of the said process
under CIRP, these financial results have been
prepared on  a  going concern  busis

Sign ulu;i«\.s:
Mr. Rajneesh Sharma :

Administrator

Mr. Manoj Kunmar :

Company Secretary & Chief Financial Officer

Statutory Auditors:

For D.K. Chhajer & Co.
Chartered Accountants
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Independent Auditor's Report en quarterly and year to date Audited Consolidated Financial Results

of Srei Infrastructure Finance Limited pursuant to the Regulation 33 and Regulation 52 of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended

To the Administrator of Srei Infrastructure Finance Limited
Report on the Audit of the Consolidated Financial Results

1. Disclaimer of Opinion

We were engaged to audit the accompanying guarterly and year to date consolidated financial
results of Srei Infrastructure Finance Limited ("hereinafter referred to as “the Holding
Company" or “SIFL”) and its subsidiaries and trust {the Holding Company, its subsidiaries and trust
together referred to as "the Group"), for the quarter and year ended 31 March, 2023 ("the
Statement"), being submitted by the Holding Company pursuant to the requirements of
Regulation 33 and Regulation 52 of the SEBI (Listing Qbligations and Disclosure Requirements)
Regulations, 2015, as amended (“Listing Regulations”).

The Statement includes the results of the following entities:

e

'S.No. | Name of the Entities | Relationship
1. | Srei Eduipmenf Finance Limited (SEFL} . ' Wholly owned Subsidiary |
2. | Srei Capital Markets Limited Wholly owned Subsidiary |
3. | Srei Asset Leasing g Limited* {Formerly Srei Finance Limited) Wholly ownembsidiary
4. | Controlla Electrotech Private Limited ] 'V_Vholly owned Subsidiary
5. | Srei Mutual Fund Asset Management Private Limited Wholly owned Subsidiary
6. | Srei Mutual Fund Trust Private Limited R Wholly owned Subsidiary
7. | Srei Insurance Broking Private Limited i Sl | Wholly owned Subsidiary
8. Bengal Srei Infrastructure Development Limited Subsidiary
9, Srei Mutual Fund Trust | Trust

We do not express an opinion on the accompanying Statement. Because of the significance of the
matters described in "Basis for Disclaimer of Opinion" section of this report and the
uncertainties involved, we have not been able to obtain sufficient and apprepriate audit
evidence to provide a basis for an audit opinion as to whether the Statement:

(i} is presented in accordance with the requirements of Regulation 33 and Regulation 52 of the
Listing Regulations in this regard; and

(ii) gives a true and fair view in conformity with the applicable indian Accounting Standards
prescribed under section 133 of the Companies Act, 2013 ("the Act") read with relevant rules issued
thereunder, and other accounting principles generally accepted in India, of the consolidated net
loss, the consolidated other comprehensive income and other financial information of the Group
for the quarter and year ended March 31, 2023.
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We had issued a Disclaimer of Opinion basis the observations forming part of the report for the
year ended March 31, 2022 and Disclaimer of Conclusion for the quarters ended June 30, 2022,
September 30, 2022 and December 31, 2022.

2. Basis for Disclaimer of Opinion

d.

Note No. 2 to the Statement explains that since the Administrator has taken charge of the
affairs of the Company and SEFL on October 4, 2021, the Administrator is not liable or
responsible for any actions prior to his appointment and regarding the information
pertaining to the period prior to October 4, 2021 he has relied upon the explanations,
clarifications, certifications, representations and statements made by the existing officials of
SIFL and SEFL, who were also part of the Company prior to the appointment of the
Administrator. The Note states that the Administrator has initiated audits/reviews relating to
the processes and compliances of the Company and has also appointed professionals for
conducting transaction audit as per Section 43, 45, 50 and 66 of the Insolvency and
Bankruptcy Code (IBC), 2016 (‘the Code’).

Further as stated in Note No. 2, the Administrator of SIFL and SEFL received certain account
wise transaction audit reports from the professional agency appointed as the transaction
auditor indicating that there are certain transactions in SEFL which are fraudulent in nature
under Section 66 of the Code including undervalued transactions. Accordingly, the
Administrator has filed applications under section 60(5) and section 66 of the Code before
the Kolkata bench of the Hon'ble NCLT on various dates till May 5, 2023 for adjudication. As
mentioned in the said Note, the transzaction audit has been completed and the impact of the
sarme has been incorporated in the financial results of the Company’s subsidiary, Srei
Equipment Finance Limited (SEFL). However, the said transaction audit reports have not
been made available to us and accordingly, we are not able to comment on whether or not
all impact of the same has been incorporated in the Statement.

As per Ind AS 109, for a financial asset that is credit-impaired at the reporting date, an entity
shall measure the expected credit losses as the difference between the asset’s gross carrying
amount and the present value of estimated future cash flows discounted at the financial
asset’s original effective interest rate. Any adjustment is recognised in profit or loss as an
impairment gain or loss. Note No. 2 to the Statement explains that SEFL has considered
fmpairment Reserve amounting to Rs. 5,249 crores created in earlier periods as per RBI
guidelines while calculating the impairment an such accounts which is not in accordance with
(nd AS 109. Further, Note na. 4(i) to the Statement explains that basis revised ECL rates and
the impairment reserve made in earlier periods in cases where they exceed gross exposure,
SEFL made a lesser provision under the ECL, so as to restrict the net exposure at Nil, since no
withdrawal from impairment reserve is permitted which is also not in accordance with Ind AS
109,

Note No. 3 to the Statement which states that SEFL adopted a policy, to not recognize
interest income on accounts in which transactions are determined as fraudulent by them,
Had SEFL recognized the interest income, as aforesaid, interest income would have been
higher by Rs. 231 crores and Rs. 592 crores for the quarter and year ended March 31, 2023
respectively and consequently, the ECL provision would also have heen higher by Rs. 231
crores and Rs. 592 crores for the quarter and year ended March 31, 2023 respectively
resulting in no change in the loss for the quarter and year ended March 31, 2023,

Mote No. 4(1) to the Statement which explains that the Administrator has appointed, two (2)
independent valuers to cenduct the valuation of the assets of the Holding Company & SEFL
and assets/collateral held as securities as required under the provisions of the Code. The



valuztion reports of the same have been submitted to the Consolidated CoC members and
the same have not been made available to us on grounds of confidentiality, Accordingly, we
are unable to comment on the impact of the same on the Statement.

Note No. 5(a) to the Statement which states that SEFL has not provided for interest amount
of Rs. 1,209 crores and Rs. 4,661 crores for the guarter and year ended March 31, 2023
respectively, pursuant to its admission under the CIRP in respect of SEFL’s obligation for
interest amount on all the borrowings since insolvency commencement date i.e., October 8,
2021.

Note No. 5(c}{ii) to the Statement which states that pursuant to its admission under the CIRP,
SIFL has not provided for Rs. 8.25 crores for the quarter and Rs. 33 crores far the year ended
March 31, 2023, in respect of SIFL's obligation for interest on non-convertible perpetual bond
respectively since the insolvency commencement date i.e., October 8, 2021.

Had SIFL and SEFL provided their obligation for interest, as aforesaid, loss hefore tax far the
quarter and year ended March 31, 2023 would have increased by Rs. 1,217.25 crores and Rs.
4,694 crores respectively.

Note No. 6 to the Statement which explains that during the financial year 2019-20, the
Holding Company and SEFL accounted for the slump exchange transaction and consequently
recognized and derecognized the relevant assets and liabilities in their books of account,
pursuant to the Business Transfer Agreement (‘BTA’) with SEFL, with effect from October 1,
2019, subject to necessary approvals. The superseded Board of Directors and erstwhile
management of SIFL and SEFL obtained expert legal and accounting opinions in relation to
the accounting of BTA which confirmed that the accounting treatment so given is in
accordance with the relevant Ind AS and the underlying guidance and framework. The Note
further explains that during the financial year 2020-2021, SEFL had filed two separate
applications under Section 230 of the Act before the Hon'ble NCLT proposing Schemes of
Arrangement (the Schemes) with all its secured and unsecured lenders. Since
applications/appeals in connection with the Schemes were pending befare Hon’ble
NCLT/NCLAT, the superseded Board of Directors and erstwhile management had maintained
status quo on the Scheme including accounting of BTA. Both the Schemes were rejected by
majority of the creditors and an application of withdrawal was filed by the Administrator in
this matter which has been allowed by the Tribunal vide order dated February 11, 2022,

As stated in the said Note, consolidated resolution of SEFL and SIFL is in process and hence
no further action is being contemplated regarding establishing the validity of BTA or
otherwise, consequent upon the withdrawal of Schemes. Accordingly, the status quo
regarding BTA, as it existed on the date of commencement of CIRP, has been maintained. In
view of the uncertainties that exist in the matter of BTA, we are unable to comment on the
accounting of BTA, as aforesaid, done by the Holding Company and SEFL and accordingly on
the impact of the same, if any, on the Statement.

Note No. 8 to the Statement which explains that the Administrator has invited the financial/
operational/other creditors to file their respective claims, as on October 8, 2021, As per the
said Note, admission of claims of the financial/ operational/ other creditors received by the
Administrator is completed and the effect of the same has been given in the books of
account. However, the figures of the claims admitted in the books of account might undergo
change in the suhsequent periods before the resolution plan is approved by Adjudicating
Authority in case the Administrator comes across any additional information warranting such
revision of claim amounts of the financial/ operational/ other creditors. Hence, adjustments,



it any, arising out of such additional information, will be given effect in subsequent periods
We are unable to comment on the impact of the same, if any, on the Statement.

Further Note No. 8 to the Statement also explains that SEFL as per the Code on the date of
commencement of CIRP i.e., October 8, 2021 has canverted foreign currency debt into INR
and accordingly has not translated its foreign currency exposure as on March 31, 2023, as
per reguirements of Ind AS 21, We are unable to comment on the impact of the same, if any,
on the Statement.

Note No. Y to the Statement which explains the reasons owing to which SEFL has not been
able to comply with guidelines of RBI in relation to mandatory hedging of exposure in
[xternal Commercial Borrowings amounting to Rs. 273 crares as at March 31, 2023 as per
contractual terms. As stated, in the said note, SEFL has reported the above fact to RBf and
reply of the same is awaited from RBI. We are unable to comment on the impact of the same
or any other conseguences arising out of such nan-compliance, if any, on the Statement.

Note No. 10 (i} to the Statement which explains Trinity Alternative Investments Managers
Limited (Trinity) has not provided NAV as on March 31, 2023 of twe funds managed by them
in which the Company has invested. The Company has valued its investments in these funds
at Rs. 39 crares which is the NAV that existed as on September 30, 2022. In the absence of
NAV of the funds as on March 31, 2023, we are unable to comment on the impact of such
valuation on the Statement.

Note No. 10 {iii) to the Statement which explains the valuation of investment in the equity
shares of India Power Corporation Limited {IPCL} and units in Infra Construction Fund {ICF}
where ICF has made investments in equity shares of IPCL. Since the allotment of these equity
shares of IPCL is pending due to non-compliance of SEBI Regulations by IPCL the consequent
change in fair value, if any, is not ascertainable at this stage. Accordingly, we are unable to
comment on the impact on valuation of such investment on the Statement.

Note No. 12 to the Statement which explains that SIFL has not received Board approved
financial results of 01 subsidiary, viz. Trinity and 02 subsidiaries of Trinity (step down
subsidiaries of SIFL), viz. Hyderabad Information Technology Venture Enterprises Limited and
Cyberabad Trustee Company Private Limited for the quarter ended Jjune 30, 2022,
September 30, 2022, December 31, 2022, March 31, 2023 and year ended March 31, 2023
despite written request and follow ups and accordingly, the financial results of these
companies have not been considered for consolidation as on March 31, 2023. Accordingly,
the consolidated financial results for the quarter and year ended March 31, 2023 are not
comparable with the consolidated financial results for the quarter and year ended March 31,
2022, We are unable to comment on the possible impact of the same on the consolidated
financial results for the year ended March 31, 2023 or any other consequences arising out of
such non-compliance, if any, on the Statement.

Note No. 14 to the Staternent which explains that the erstwhile management of SIFL and
SEFL, as per the specific directions from Reserve Bank of India {RBI) in relation to certain
borrowers referred to as 'probable connected parties/related parties’, in line with arm's
length principles, was in the process of re-assessing and re-evaluating the relationship with
the said horrowers to assess whether they are related parties to SIFL or to SEFL and also
whether these are an arm’s length basis. The erstwhile management of SEFL was in the
process of re-assessing and re-negotiating terms and conditions with such barrowers and all
other horrowers, who have been granted loans with moratorium period and at interest rate
which is linked with the cash flows of the project. However, the said process was not
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concluded and meanwhile SIFL and SEFL have gone into CIRP. As stated in the said Note, the
Administrator is not in a position to comment on the views adopted by the erstwhile
management in relation to the RBI's direction since these pertain to the period prior ta the
Administrator's appointment. As stated in paragraph (a) above, thne Administrator got
conducted transaction audit/review relating to the process and compliance of SIFL and SEFL
and had also appeinted professionals for conducting transaction audit as per section 43, 45,
50 and 66 of the Code, which is in pracess. Out of Accounts referred by the RB| in the
directions, the Administrator has received certain account-wise transaction audit reports,
which has identified some of such accounts as fraudulent in nature under Section 66 of the
Code, including undervalued transactions. In respect of such accounts, the Administrator has
filed applications under section 60(5) and section 66 of the Code before the Kolkata bench of
the Hon'ble National Company Law Tribunal (NCLT} on various dates till May 05, 2023 for
adjudication. Further, the Note also states that the entire loan portfolio was transferred by
SIFL to SEFL under BTA and the afore-mentioned transactions are appearing in the books of
SEFL as on date. The transaction audit has been completed and the necessary impact of the
same has been incorporated by SEFL in their financial results. However, the said transaction
audit reports have not been made available to us and accordingly, we are not able to
comment on the impact, if any in the consolidated financial results,

Note No. 15 to the Statement which explains the reasons owing to which SIFL and SEFL are
not able to comply with the requirements of Section 135 of the Act in relation to depositing
unspent amount of CSR. As stated, in the said note, SIFL and SEFL have written to the
Ministry of Corporate Affairs (‘MCA’) seeking exemptions from the obligations of SIFL and
SEFL under provisions of Section 135(5) and Section 135(7) of the Act. We are unable to
comment on the impact of the same or any other consequences arising out of such non-
compliance, if any, an the Statement.

Note No. 16 to the Statement which states that SEFL has not been able to maintain the
security cover as stated in the Information Memorandum/Debenture Trust Deeds etc. which
is sufficient to discharge the principal and interest amount at all times for the secured non-
convertible debentures issued by SEFL. Further, as stated in the said Note and paragraph (c)
above, the valuation reports of the same have heen submitted to the Consolidated CoC
members and the same have not been made available to us on grounds of confidentiality.
Accordingly, any impact on the percentage of security cover has not been considered. Hence,
we are unable to comment on the impact of the same on the Statement.

Note No. 17 to the Statement which explains that in relation to certain borrowings (including
secured harrawings and NCDs) acquired by SEFL from SIFL pursuant to BTA as stated in Note
No. 6 to the Statement, charges created an such borrowings are yet to be transferred in the
name of SEFL and are still appearing in the name of the Holding Company for the reasons
stated in the said Note. We are unable to comment on the impact of the same or any other
consequences arising out of it, if any, on the Statement.

Note Na. 18 to the Statement which explains the reasons owing to which SIFL and SEFL are
not able to comply with the reguirements of Section 125 of the Act in relation to transfer of
certain amounts lying unpaid for 07 years to Investor Education and Protection Fund ('IEPF').
As stated, in the said note, SIFL and SEFL have written to IEPF authorities and requested
guidance in the matter. We are unahle to comment on the impact of the same or any other

" consequences arising out of such non-compliance on the Statement,
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Note No. 19 to the Statement which explains the reasons owing to which the Holding
Company is not able to comply with the requirements of Section 124 of the Act in relation to
transfer of shares, due for transfer to the IEPF. We are unable to comment on the impact of
the same or any other consequences arising out of such non-compliance, if any, on the
Statement.

Note No. 21 to the Statement which explains that, during the quarter ended September 30,
2021, based on the directions of RBI, SEFL has made provisions amounting to Rs. 98 crores
and Rs. 50 crores in respect of direct tax cases and indirect tax cases respectively where SEFL
was under various stages of appeal with the relevant tax authorities. However, SEFL has not
assessed whether the outflow of resource embodying economic benefits is probable or not
as per the requiremants of ind AS 37- 'Provisions, Contingent Liabilities and Contingent
Assets’. Hence, in abhsence of such assessment, we are unable Lo comment on any non-
compliance with Ind AS.and the corresponding impact of the same, if any, on the Statement.

SIFL and SEFL have not filed the Annual Return- GSTR 9C for the financial years 2020-21 and
2021-22. The GST liabilities arising thereon including the amount of interest and penalty on
the above is not ascertainable and accordingly, we are unable to comment on the impact of
the same on the Statement,

Auditors of SEFL had carried out independent balance confirmation process with respect to
various parties/ lenders, responses for which are pending to be received in majority of the
case as on the date of sighing their Auditors’ Report. Further, the project progress repaort and
necessary documents for review from various parties are yet to be received. Hence, we are
unable to comment on such balances and status and impact of the same on the Statement, if
any.

Property, Plant and Equipment of SEFL includes assets having gross book value of Rs. 50.18
crores and written down value of Rs. 10.18 crores as on March 31, 2023 are either not
traceahle or are not in possession of SEFL. No provision for the same has been made in
accounts. As informed by SEFL, the management has initiated legal proceedings for recovery
of the same. Since legal proceedings for recovery are pending, we are unable to comment on
the impact of the same, if any, on the Statement.

We have been informed that certain information including the minutes of meetings of the
Committee of Creditors, Advisory Committee Joint Lenders and transaction audit reports
are confidential in nature and has not been shared with us. Accordingly, we are unable to
comment on the possible financial effects on the Statement, including on presentation and
disclosures, if any, thal may have arisen if we had been provided access ta that information,

In view of the possibie offects of the matters described in paragraph 2(a) to 2(t) above, we
are also unable to comment on the SEFL's compliance of the covenants in respect of all
horrowings (including creation of charges) and consequential implications including
disclosures etc., if any.

In view of the possible effects of the matters described in paragraph 2(a) to 2(u) above, we
are also unable to comment on the Holding Company's and SEFL's compliance on various
regulatory ratios/ limits and consequential implications including disclosures, If any,
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w. In view of the possible effects of the matters described in paragraph 2(a) to 2(v) above, we
are also unable to comment on the ratios disclosed in Annexure 1 to the Statement.

3. Material Uncertainty Related to Going Concern

We draw attention to Note No. 13 to the Statement which states that SIFL and SEFL have been
admitted to CIRP and the Companies have reported net [oss during the year ended March 31, 2023
and earlier year / periods as well. As a result, SIFL’s and SEFL’s net worth have eroded and they
have not been able to comply with various regulatory ratios/limits. All these have impacted their
ability to continue its operations in normal course in future. These events or conditions, along with
other matters as set forth in the aforesaid Note, indicate that there is a material uncertainty which
casts significant doubt about the Companies’ ability to continue as 'going concern’ in foreseeable
future. However, for the reasons stated in the said note, SIFL and SEFL have considered it
appropriate to prepare their Statement on a going concern basis.

4. Emphasis of Matter
We draw attention to the following matters in the notesto the Statement:

a) As stated in Note No. 4(i) to the Statement, SEFL on the basis of abundant prudence, has
decided to make provision to the extent of interest income recognized during the respective
quarter on Net Stage — Il Accounts.

b) As stated in Note No. 4(ii) to the Statement, in case of Investments / Loans which were
determined as fraudulent under Section 66 of the Code, the Company has not undertaken the
fair valuation as of March 31, 2023 of such Investments / Loans as the net impact on the
Statement of Profit and Loss would have been Nil since the Company has already made 100%
provision on such Investments / Loans.

¢) Note No. 5 (a) to the which explains that that SEFL has not provided for interest amount of Rs
2,000 crores for the year ended March 31, 2022 in respect of SEFL’s ohiigation for interest and
principal amount on all the borrowings since insolvency commencement date i.e., Octoher 8,
2021.

Note No. 5 (b} (i) to the Statement which explains that considering the restrictions imposed by
the lenders on the related party payments, SIFL had received consent for waiver of interest on
inter Corporate Deposit taken by SIFL from SEFL. Accordingly, SIFL has not accounted for interest
of Rs. 27 crores for the year ended March 31, 2022,

Note no. 5 {c) (i) to the Statement which explains that SIFL had received consent for waiver of
interest on Non-convertible Perpetual Bond from the Bond Holders. Accordingly, SIFL has not
accrued interest of Rs. 33 crores for the year ended March 31, 2022,

d) Note No. 7 to the Statement which explains that in view of the impracticability for preparing the
resolution plan on individual basis in case of the Holding Company and SEFL, the Administrator,
after adopting proper pracedure, has filed applications before the Hon'ble NCLT, Kolkata Bench
seeking, amongst other things, consolidation of the CIRP of the Holding Company and SEFL, The
application in the matter is admitted and the final order was received on February 14, 2022
wherein the Hon’ble NCLT approved the consolidation of the corporate insolvency of the
Holding Company and SEFL. The Consolidated Committee of Creditors (CoC) took on record
three Resolution Plans received from Prospective Resolution Applicants (PRAs) on January 18,
2(23. The three Resolution Plans received by the Consolidated CoC were put to e-voting. The
Consolidated COC took on record the results of the e-voting in CoC meeting held on February 15,
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2023, and the resolution plan submitted by National Asset Reconstruction Company Limited
(NARCL) was duly approved by CoC by majority voting under section 30(4) of the IBC read with
Regulation 39(3) of CIRP Regulations, 2016, thereby, declaring NARCL as Successful Resolution
Applicant (SRA). The approved resolution plan of NARCL was filed before Adjudicating Authority
on February 18, 2023 for its approval. The Administrator has also filed all the necessary legal and
regulatory approvals before the Adjudicating Autharity. The approval of the resolution plan is
awaited from the Adjudicating Authority pending certain litigations.

¢) Note No. 11 to the Statement which explains that the audited consolidated financial statements
of the Group for the year ended March 31, 2022 included unaudited financial statements of 1
subsidiary, viz. Trinity Alternative Investment Managers Limited (Trinity) and two subsidiaries of
Trinity {step down subsidiaries of SIFL}, viz. Hyderabad Information Technology Venture
Enterprises Limited and Cyberabad Trustee Company Private Limited since the audit report and
audited accounts were not received within the annual account approval date of SIFL. The
management of these subsidiaries had not provided audited financial statements of these
aforesaid companies despite many reminders and accordingly, the financial statements of these
subsidiaries were considered for consolidation based on the approved and certified financial
statements provided by the management of the respective companies. Subsequently, on receipt
of the Audited Financial Statements dated May 20, 2022 on June 04, 2022, material mismatch
was observed between the Audited Financial Statements and the Financial Statements that
were considered for consolidation. At the time of preparation of financial results for the quarter
ended June 30, 2022, these discrepancies / mismatches were rectified retrospectively in
accordance with the guidelines of Ind AS 8, "Accounting Palicies, Changes in Accounting
Estimates and Errors".

f) Note No. 20 to the Statement which explains that the Holding Company during the quarter and
year anded March 31, 2022 on behalf of SEFL, had invoked 49% equity shares of Sanjvik
Terminals Private Limited {'STPL'}, which were pledged as security against the loan availed by
one of the borrowers of SEFL. As on March 31, 2023, these shares appear in the demat
statement of the Campany, whereas the borrower was transferred to SEFL pursuant to BTA.
Further, the entire shares have been sold on April 11, 2023 and the same has heen transferred
to the demat account of purchaser on April 26, 2023, SEFL never had any intention to exercise
any control/significant influence over STPL in terms of Ind AS 110/ Ind AS 28. SEFL has taken an
expert opinion, which confirms that since the Company is not exercising any significant
influence/control over STPL, hence, STPL is not a subsidiary/associate in terms of Ind AS 210/Ind
AS 28 and accordingly is not required to prepare consolidated financial statements with respect
to its hoiding of 49% of the equity shares of STPL.

g} Note No. 22 to the Statement which explains that SEBI vide its Adjudication Qrder No.
Order/DS/DI/ 2022-23 /20903- 20964 dated October 31, 2022 {‘Order’), in the matter of
Religare Enterprises Limited had imposed a penalty of Rs. 35 lakhs on SIFL and Rs. 5 lakhs on
SEFL payable within 45 days from the date of receipt of the Order. However, vide its
Corrigendum to Order dated November 30, 2022, SEBI has clarified that the said period of 45
days shall not be applicable in respect of SIFL and SEFL due to the CIRP proceedings pending
against it. The said penalty is payable subject to the provisions of IBC and outcome of the appeal
filed by SEBI in the Dewan Housing Finance Limited case matter in the Hon’ble Supreme Court
(Appeal No. 206 of 2020). Hence, no provision has been made in the respective books of account
of the Companies.

h) Note No. 26 to the Statement which states that based on the information available in the public
domain, forensic audit was conducted on SIFL and SEFL and few lenders have declared the bank

.(f"'\.\ accounts of SIFL and SEFI as fraud. However, in case of some lenders, on the basis of petition
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filed by the proimoters before the Hon’ble High Court of Delhi, the Hon’ble Court has passed
interim relief to the petitioner vide order dated April 22, 2022, restraining the said lender from
taking any further steps or action prejudicial to the petitioner on the basis of the order declaring
the bank account as fraud. The interim order dated April 22, 2022 shall continue till the next
date of hearing i.e., May 15, 2023. However, further update is not available on public domain as
on date.

i} Note No. 27 to the Statement which states that the Cnforcement Directorate (ED) on January 31,
2023 conducted simultaneous investigations on office premises of the Company and SEFL. The
outcome of the same is pending.

i) Note No. 28 to the Statement which states that the Ministry of Corporate Affairs (MCA) vide its
letter dated April 18, 2023 has initiated investigation into the affairs of SIFL and SFFL under
Section 206(5) of the Act and the same is in progress.

5. Administrator's Responsibilities for the Consolidated Financial Results

The Reserve Bank of tndia ('RBI') vide press release dated October 4, 2021 in exercise of the powers
conferred under Section 45-|E (1) of the Reserve Bank of India Act, 1934 (*RBI Act') superseded the
Board of Directors of the Holding Company and SEFL and appointed an Administrator under Section
45-1E (2} of the RBI Act. Further, RBI, in exercise of powers conferred under section 45-1E (5) (a) of
the RBI Act, has constituted a three-member Committee of Advisors for advising the Administrator.

The RBI had also filed application for initiation of Corporate Insclvency Resolution Process (CIRP')
against SIFL and SCFL under Section 227 read with clause (zk) of sub-section {2) of Section 739 of the
Code read with Rules 5 and 6 of the Insolvency and Bankruptcy (Insolvency and Liguidation
Proceedings of Financial Service Providers and Application to Adjudicating Authority) Rules, 2019
{'FSP Insalvency Rules') before the Hon'ble National Company Law Tribunal, Kolkata Bench Hon'ble
NCLT'}). Hon'bie NCLT vide its order dated October 8, 2021 admitted the application filed by RBI for
initiation of CIRP against the SIFL and SEFL. Further, Hon'ble NCLT gave orders for appointment of
Mr, Rajneesh Sharma, as the Administrator to carry out the functions as per the Code and that the
management of SIFL/SEFL shall vest in the Administrator. Further, RBI has also retained the three-
member Committee of Advisors, as aforesaid, for advising the Administrator in the operations of SIFL
and SEFL during the CIRP.

We refer to Note No. 2 to the Statement which states that the Statement has been taken on record
by the Administrator while discharging the powers of the Board of Directars of SIFL and SEFL which
were conferred upon him by the RBI and subsequently by the Hon'ble NCLT vide its arder dated
October 8, 2021. Further Note No. 2 also explains that since the Administrator has taken charge of
the affairs of SIFL and SEFL on October 4, 2021, the Administrator is not liable or respbansible for any
actions and regarding the information pertaining to the period prior to QOctober 4, 2021 and has
relied upon the explanations, clarifications, certifications, representations and statements made by
the existing officials of SIFL and SEFL, who were also part of the respective Companies prior to the
appointment of the Administrator.

The Statement has been prepared on the basis of the annual financial statements. The

Administrator and the existing officials of SIFL and SEFL are responsible for the preparation and

presentation of this Stalement that give a true and fair view of the net lass and other

comprehensive income and other financial informatien of the Group in accordance with the

recoghition and measurement principles laid down in the Indian Accounting Standards prescribed
fﬁ.\ﬁ@';ﬂ?;‘\trs1der Section 133 of the Act read with relevant rules issued thereunder and other accounting
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Listing Regulations. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Group and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that give a true and fair view and is free from
material misstatement, whether due to fraud or error.

In preparing the Statement, the Administrator and the existing officials of SIFL and SEFL are
responsible for assessing the Group's ability to continue as a going concern, disclosing, as applicahle,
matters related to going concern and using the going concern basis of accounting unless the
Administrator either intends to liquidate SIFL and SEFL or to cease operations, or has no realistic
alternative but te do so.

The Administrator and the existing officials of SIFL and SEFL are also responsible for overseeing the
Group's financial reporting process.

6. Auditor's Responsibilities for the Audit of the Consolidated Financial Results

Our responsibility is to canduct an audit of the Statement in accordance with Standards on Auditing
(SAs) specified under Section 143{10) of the Act and to issue an auditor's report. However, because
of the matters described in the Basis for Disclaimer of Opinion section of our report, we were not
able to obtain sufficient and appropriate audit evidence to provide a basis for an audit opinion on the
Statement.

We are independent of the Group in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India {"ICAI") together with the ethical requirements that are relevant to
our audit of the Statement, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics.

We aiso performed pracedures in accordance with the Circular issued by the SEBI under Regulation
33(8) of the Listing Regulations, as amended, to the extent applicable.

7. Other Matters

The Statemient includes the audited financial results of 08 subsidiaries whose financial
statements reflect Group's share of total assets of Rs. 15,283.47 crores as at March 31, 2023,
Group's share of total revenues of Rs. 247.33 crores and Rs. 1,531.33 crores, Group's share of
total net loss of Rs. 217.25 crores and Rs. 11,230.25 crores and Group's share of total
comprehensive income of Rs. (220.29) crores and Rs, {11,239.29) crores for the quarter and year
ended March 31, 2023 respectively and net cash inflows amounting to Rs. 1,247.20 crores for
the year ended March 31, 2023, as considered in the Statement, which have been audited by
their respective independent auditors. The independent auditors' reports on financial
statements of these entities have been furnished to us by the management and our apinion on
the Statement, in so far as it relates to the amounts and disclosures included in respect of these
entities, is based solely on the reports of the such auditors and the procedures performed by us
are as stated in Auditor's Responsibilities section above.

il The Statement includes the unaudited financial statements of 01 trust whose financial results
W, reflect Group's share oftotal assets of Rs, 0.01 crore as at March 31, 2023, Group's share of total



revenues of Rs. Nil and Rs. Nil, Group's share of total net profit after tax of Rs. Nil and Rs. Nil and
Group's share of total comprehensive income of Rs. Nil and Rs. Nil for the quarter and year
ended March 31, 2023 respectively and net cash inflows amounting to Rs. Nil for the year ended
March 31, 2023, as considered in the Statement. These unaudited financial statements have
been furnished to us by the existing management of the Halding Company and our opinion on
the Statement, in so far as it relates to the amounts and disclosures included in respect of this
trust is based solely on such unaudited financial statements. In our apinion and according to the
information and explanations given to us by the existing management of the Holding Company,
these financial statements are not material to the Group.

iii.  Attention is drawn to Note no. 33 to the Statement which states that the Statement includes the
results for the quarter ended March 31, 2023, being the balancing figures between the audited
figures in respect of the full financial year and the published unaudited year-to-date figures up
to the third quarter of the current financial year, which were subject to limited review by us.

For D.K, Chhajer& Co.
Chartered Accountants
FRN : 304138E

HiRg
Davf gt

Partner
Membership No.: 057761
UDIN: 230533 ¢61@42D2D1333

a

Place: Kolkata
Date: May 16, 2023
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Toxn [valif (Loss) After Tay (1X4X) 9,158)] {321.R6d) 32474 (L110.8499) (254.475)
(XIL) | Other Comprehensive Ineome/(Espeise) =
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[ R 1823 3 3l {103 1203
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s on fiar valuation of ans (RN (AR Y2 GR2 1719) 12101
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o Taral Comprelivnsive Inconw/tExpense) for the peviod (XEENTH (15,313} (320.784) (25,965) (1,096,177) (288.020)
[ Profit/ (Lugs) [0 the period adtributable to:
~Owhars ol the parcnt 19,1001 {321.363) 12.607 [LEIG8S 1254.5311
Nogeonrolling inderest 2 b (133 (5 56
Other Cpmprahensivee neome/Expease) for the period atvibutable to:
[ Ui of 1l patnt {6 155) 1.040 {58 203) 14.722 {33,372)
l N inderusi {230) (1713
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i LI Fihie anicinl (15.315) £320.783) (25.596) LLO96 122)) r357__003)
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For Stel Infrastructure Finance Limited
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(& Coinpany under Corporate Insolvency Resolution
dated October & 2021 passed by [Tan blyNCLT

\&

Place: kolkiaa " RAJINEESIE SHARMA
Date. May 16, 2023 po e ADMINISTRATOR APPOINTED UNDLER TBS

The Administiaio has been appointed ueder Rule Staygii) of the Insolveney and Bonkiuptey {(Insolvency and 1 iquidalian Praceedings of Financil Service
Providers amd Applicaton o ddjudietting Authority) Rules: 2019 undey ihe Insolveney and Bankrupley Code, 2016 (IRCE The atTaits. business and
propurty ol Siei Infiastioctwe Finge 2§ indled are being anaged by thie Admimstraron, M Raireesh Shanma, who acts as agent ol the £ ompany unly and
withoul ans personad iability

Nabdiross i § omespondeaee - Vs ahaoma 8aC Topsia Roud 18oath, Roikata, West Bengal 700041
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BALANCE SITELRT
4 n Lalie

Ax il Asup
Pavileulars PoaMme2d T Al
- {Andifed) i A nilined)
ASSETS | i
1. linanclal Assels |
ta) Cash and Cash Vquivalents 250 449 129.078
th) Bank Balunce allier than (@) ahove | I8.004 1R 631
{e) Reecivables
(i) Trade Receivables 2213 5040
1el} Loans 949,264 2.031 067
{i] Invesunents 108 700 152 M|
(1} Other Finnncial Assels H i ? 1, |1
1,399,240 LA LK. 160
L. Now-Vinanelal Assets 4
(o) Cureent Tax Assels (Nel} 6.452 19,100
(b} Deferred Tax Assels (Net) 532 san
{c) Mioperty, Plant and Equipment 133,184 194 534!
{d) Rights-of-use - Assels 07 713
{¢) Goodwil! on Consolidntion 6383 a8}
(1) Gther mlanpible Assels 542 LETN
(1) Other Non-Financial Asscls - 23,620 10,028
165946 155,57
TOTAL ASSETS - | NS65212] 2678007
——— . £ Lakhisg
_Asat | Asal |
Partlculars J1-Mar-23 A1-Mar-22
o (Audited) | (Audied)
LIABILITIES AND EQUITY
LIABILITIES
1. Finnuciol Liabilitley
() Payubleg
(1) Trade Paynbles |
(1) Total owtstanding dues of miivro enterprives and small entemrises 210 210/
(i1 Tot) owatanding dues of creditors other than micro enteprises and small enterprises 6,934 7309
(h) Debt Securities 259,044 250,552
(1) Borrowings (Other than Debt Securlties) 2,669,340 2.676,364
{th Suhordinated Linhilities 205458 294 582 |
{c) Lease Liabilines 638 330
(1) Other Financial Lisbilities 15.343 19,747
| 347.887| 3250054
2. Non=Financial Liahilities 1 - f
() Pron isiond 15,348 13.836
(1) Ol Non-Financial Linbilities 1,948 451!
19,338 20.367
L Equlty
() Equity Share Capiinl 50,309 50,309
(k) Other Equity (1,752,283} {656.1001)
{1,701.974) (6415.742)
Moivconnplling lneresis (37} (R3]
TOTAL LIABILITIES AND EQUITY 1= 1,565.212 2.673.6975’

For Srel Infrastructure Finance Limited

————— S— (a Company under Corporate Insolvency Renulgtpom Process by un arder
- —, -, -
: > Tl NOY T Kolkaay

AN - -
Place: Kolkata A RAINEESILSTIARMA
Date: May (6, 2023 e h ADMINISTRATOR APPOINTED UNDER I1BC

The Administawr has been appointed under Rule 5(a)(ii) of the Insolvency and Bankruptey (Insolvency and Liquidation Froceedings ol -inancial Service
Providers and Application W Adjudicating Authority) Rules. 2019 under (he Insolvency and Bankraptey Code, 2015 [[BC) The affairs. businesy and
propesty of Srei Infiastructure Finance Limited are being managed by the Administralor, Mr Rajncesh Shanna, who acts as agent of de Company only and
without any personal liability.

Address tor Comespondence - Vishwakana 86C, Topsia Read (Sculh), Kolkata, West Bengal, 7000406

Enmil 1D for Comespondence - srciadminisuatogdsrei com
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STATENELNG OF CASIT FLOWS
13 dn Laskhsy

Newr enleit Y od
Virehiswkars ALY | 3Mae22
| — — = _ MAuditah | CAndited)
A Casd Flaws from Operating Activities
Profit B Tas th LU RSY) (247 i
Addjistients |
1 Nt anzsthised i culue guadi ©oss J0624 22 REG
Net g} e loss o derecognilion of Praperty, Plantand Lyuipuent T 5SS 7418
| Intereston Incenwe Tax Relund (1.493) (380)
Liahilioes No Lamger Reguined writden bick (162} [2.094)
! Inpaivmeint oo Finaneial lisawinents {Nel) 142210 201 511
hupeeient on Fianeial Lstaments {Net) on Exeepiooal nems 937, 1))
| Depreciation. Amaonlisation aml lpainment 43,582 kIR
i Net{pning - koas on derecognition of Fimancial Jastrunienis unden smogtiscd cost caepely 5.347 12 32§
Tnpaineenie W ne-ol) on Asseis acguined mesahslaction ol siebu 13.257 4,320
Nl unrealised Fair vabae (rain) ¢ s onexeeplional ilenis A0
Opeiating profit belore working capital thanges 124,681 54,130
Changts in Working Cipital
Addjusmmems i
{lactease) - Degrvase i Trady Reecivables and Others Assels 24,930 12,749
(Ineiease)  Decrease in Loans Assets (83,180} (36.912)
Incrense  (Decredse) in Tnide Payables and Othars Liabililes {5.343) 5.017
(lhercase) 7 Exervase in Ofhet Bank Balances 7. 82,137
st menvinted 2 (used) In operntions 60,671 67241
Ditect Taxes Paid (el ol telind) 13.784 (7,259}
Net Cash (nsed i/ generaied from Qperating Actlvitles 74,455 53,982
B. Cish Flews hont Iyvesting Activiiles
Faschase of Properly. Plant snd Equipmeny’ Capital Work-in-Progress? inlamgible Assets (7
Proceeds om Sale of Property, Planeand Equipnient/Ivinngible assels 10,945 9301
tnceased ¢ Decrease in livestments (Ot than Subsidiaries) 48.197 (44.451)
N.'I Cash fused in) / generated from Investing Activities 59.142 {35.147)
C Cash Flows frunt Financing Activities
Mroceeds liesn issvimes ol Debe securities (ineluding suboidinated debt serurities) 1,208
(Repayiment of) - Prugewds from Working Capilal facilitics (Nen 3,053 38 346
Repaynient of Other Rorrowings 110,577) 22,392
Dividend Paid ¢ includine Comarete Dividend Tax) . 16)
Mot Cash fused b/ generated from Financing Activitles 16.256) 60,732
Net Dnevoase £ [Decoease) in Cash and Cash Equivalents 127341 85.567
{ ash & Cnsh Eaulvalents ac the beginning of the year 129.078 43,511
Cosh und Cash Eguivalenls at the end of 1he perind 256.419 129,078
Cash and Cash Fauivilens af the end of e vear comprises of: 13 m Laildis)
As nl A5 ar
Particulars J]-Vinr-23 J1-Mlar-22
{Andited) (Aundited)
Cash wnd Cash Equivaleuts at the end of the year R B i
(a) Cash on hand 8 210
(h) Balances with Banks - in Cuirent Aceount 28.574 L3 23R
(i.:] l'n'_::d_!l.'im_\ﬂu u_i:ln_/_lrinr‘i:ul sty perisd less than s nemlis WS 227.837 _no_m
- —— — 256,414 129,078
Segment wise Revenuwe, esults, Assers and Liabilities
- Ouarier e Year Ended
Particubars Alepar-23 31-Dee-22 I-Mur-22 3-Ma-23 A-Mar-22
(Aundited) (Unaudited) (Audited) {Audited) (Audited)
1. Segemt Revenue
{a) Financial Services 24 835 24 345 77,303 154,653 309,600
fhy Oliers 82 (116} 150 318 159
Fotal 24,917 24,229 77,514 154,971 369,765
Less: Inter Segmeni Revenue 134 138 140 551 28K
Nut Tncome from Operations I 24.781 24091 77,379 154.420 309.477
2. Sepment Resulis -
{a) Financial Scivices (2.350) e 171) N Tir] (95.213) (247314}
(ny Chihers - (12) (n {191 (52) (00}
Prafin Befire Las {2.362) {69,182 31263 145.265) {247,380)
v Sepgnieut Assets B
ta) Finigia) Surviecs 1.555.822 1.569.347 2,651,932 1.555.822 251082
{hy Others 1.946 1,930 1,953 1,940 1953
7.428 0.759 19.762 7428 (BT
) e — - 1,505,196 1,581,095 1,673,697 1,565,195 L6700
ta) binancial Seevices ==l 27,700 3.219.478 3267193 3270478
thi Othes Yo\ & .l\ 0 19 b It
RO e . ‘/,-/\ & ‘,‘:f"‘-{fa‘ NeL! 24 x bS]
Citol Seguent Linbiildes I A ; 127521 3.167.223 1179521
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Notes:

Sapersession of  Board  of  Dircetors  and Implementation  of  Corporate  Insolvency Resotution Proecss
The Reserve Bank of India CURBEY vide press release dared Octaber 4, 2021 in excreise ol he powers conlerred under Scebon 3115 01) of (he
Reserve Bank ol Indlia Act, 1934 CRBIACCY superseded the Board of Directors of Sren Inliastructure Finanee L, Cthe Compans” or “S1FL
and 1y metenal wholly owned subsidiory, Srei Equipment Finance Ltd. CSEFLY and appointed an Admmistrator ander Sections 4511 (23 ol the
RBT Act. Furdver, the RBI i exereise ol powers conlerad under section 45-15 (8) (2) of the RBI Act, constitwed a three-member Advisory
Commitee tnassist the Administator i diseharge of his dutivs

Mhereafia, e RBI filed applications for initiation of Corporale Insolveney Resalution Process CCIRP™) against SIFL & SEFL under sectiion
227 vead with clause (k) of sub-seetion (2) of Section 239 of the Insolvency and Bankeuptey Code (1BCY, 20060 (Cthe Codue ) read winh Rufes 5
and 6 of the Insolvency and Bankrupley (Insolvency and Liguidation Proceedings of Financial Survice Providors and Application 1o
adjudicatng Authority) Rules, 2009 (CESP Insalvency Rules’) betore the Hoo ble National Company Low Tribunal, Kolkita Berch ¢ Hon'hle
NCETTY, Honble NCLT vide its order dated October 8, 2021 admitted the application made by the RBI for intnation of CIRP apgains SIFE &
: . Farther, Han'ble NCLT aave orders for appointiment of Mr. Rajneesh Sharma, as (he Admimistrator o eairy out the funcnons ax per the
Code and that the management of SIFL. & SEFL shall vest in the Administrator. Further, Hon'ble NCLT also retained the three- member
Advisory Commitlee, as aforesaid, for advising the Administrator in the operations of the Company & SEPL during the CIRP. There have een
changes in the composition of the Advisory Commities on June 22, 2022 and January 31, 2023, The Consolidated Commitiee of Creditars
(CaC) ok on record three Resolution Plans received from Prospective Resolution Applicaots (PRAs) an lanuary 18, 2023 The three
Resolution Plans reccived by the Congolidated CoC were put to e-voting, The Cangolidated Commitiee ol Creditors (CoCy took on recocd the
resnlts of the evoling in CoC mecting held on Febraary 15, 2023, and the resolution plan submitted by National Assct Reconstiuetion
Company Limited (NARCL) was duly approved by COC by majority voling under scction 30(4) ol the IBC read walh Regulation 39(3) of
CIRDP Regulutions, 2016, tereby, declaring NARCL as Successful Resolution Applicant (SRA).

The approved resolution plan of NARCIL was filed before Adjudicating Authority 1e., Hon'ble NCLT, Kolkata on February 18, 2023 for its
approval. The Administrator has also fited all the neeessary legal and regulatory approvals before the Adjudicating Authority. The upproval ol
the resolution nlan is awaited from the Adjudicating Authorily pendiug certain litigations,

The whove wrdited consolidaled Tinancial results of SIFL, its subsidiarics and trust together referred to as “ihe Group™ tor the quarier and yon
ended March 31, 2023 have been taken on record by the Administrator on May 106, 2023 while discharging the powers of the Bowd ol
Directors of the Company and SEFL which were conferred upon him by RBI press release dated Qctober 4. 2021 and subscguently, powers
conderred upon him in accordance with Hon'ble NCLT order daled October 8, 2021, It is also incumbent upon the Resolution Professional,
under Section 20 of the Code, (o manage the operations ol the Company and SEF), as going concern. Since the Administrator has taken charge
of the affairs uf the Company and SEFL on Cctober 4, 2021, the Administrator is not lable or responsible tov any actions and has no person
knowledge of any such actions of the Company or SEFL prior to his appeintment and has velied on the position of the finaucial resulls of the
Company and SEFL as they cxisted on October 4, 2021, Regarding information pertaining to period prior to October 4, 2021 the Adminisiratn
has selicd upon the cxplanations, elarifications, certifications, representations and statements made by the existing management tean (“the
existing officials of SIFL and SEFL), who were / are also part of SIFL and SEFL prior Lo the appointment of the Administrator. As part of e
CIRP. (he Adminighiotor Tias initiated audits/reviews relating to the processes and compliances of the Company and has also appointed
professionals ior condneling transaction audit as per seetion 43, 45, 50 and 66 of the Code, The Administrator of the Company received cerran
account wise transaction audil reports from the professional agency appointed as the transachion auditor indicating that in SETL thare arc
transactions ameunting (o Ry 18,375 crores which are fraudulent in nature under section 66 of the Code including ransactions amounting 1o R
1,230 crores determined ag undervalued transactions. Accordingly, the Administrator bas filed appheations under seetion 60(3) and section H6
ol the Code before the Kolkata benely of the Hon'ble National Company Law Tribunal (NCLT) on various dates 0ll May 5.0 7022 for
adjudication. Tn addilion Lo the above, basis the transaction audit reports from the professional ageney uppuinied as the transaction auditor, the
Adnministrator has filed an application under scetion 60(5) and section 66 of the Code before the Kolkata bench of the Hun'ble Nationa
Company Law Tiibunal (NCLTY on November 18, 2022 for un amaunt of Rs. 848 crores, heing the net shortfall in payments to SEFL s lenders
who were nssigned (he Ponl Leans as on September 30, 2021 for adjudication.

In terms of paragrapl 2 (b) of Annex to the guidelines DOR (NBFC). CC.PD.No.109/22.10.10672019 20 dared March 13, 2020 issued by RBI
on fmplementation of lodian Accounting Standards (Ind AS) for Non-Banking Finance Compuuies and Assel Reconstruction Companies, SEIL
had created Impairiient Reserve amounting to Ry, 5,249 crores on such aceounts. wherever applicable in the carlier poieds. Since no
wilhCrawal from such reserve is permitted without the prior permission of RBI as per the notification’ circular referred above, an amount of R
(127 croves and Ry 9292 crores hax been provided rowards loans loss provisioning and Re. Nilaind Rs. 785 crares have been provided towards
logs on fair valuation sor he quirter and Rs, 79 croves lowards impaitment loss allowance on sceurity deposits given for lease premises for the
guarter wnd year ended Manch A1, 2023 respectively alter considering the impact of impuinient reserve as stated abuve and provisions marle
cnrlive, thereby making panment (o the exteni of 100% ol gross cxposure. despite Baving some=apdertving sccurities ag o muael of




ahwidmny mudenee 1 ihe foan loss provisioning would have beer proy sdeth withour eonsidering the impairment reserve as mentioned nbove
(he doss befare e Toe ihe rsrter and year ended Mareh 31, 2023 would hine inercised by Rs, 145 crores and R 5,249 crores respeatively
correshondiegy impairment teserve of Rs 145 vores and Rs.5,249 crares respectively would have besn transferred to retamad carmmngs
ihereny having us impact un sharchalders” fund

The transaction audil kus been completed and the neeessary nnpact ol the sane has been incorporated i these consoliclated finaneral results

The shove consobidated financinl results for the quarter znd year ended March 31, 2023 were subjected w audit by the Statutory Auditors, 13K
Chiugar & Ca, Chartered Accountants of e Company as required under Regulation 33 of the SEBI (Listing Obligations and Disclosure
Regui aments) Regulations, 20135 as amended (* Lasling Regulations).

Non recoguition of Interest lncome on (ransactions reported under section 60(5) and scetion 66 of the Code

During the quarter ended September 30, 2022, as o matter of prudence, SEFL had adopted a policy for the borrowers whose transactions wifl
SEFL are determined as fraudulent, basis transaction audit reporls, not to recognise the income on such accounts from the slart of the guarter in
whicly such ansactions are reported as traudulent by SEFL. Further, in case of transactions deiermined as fraudulent in previous periods prion
e the adopuion of (his pelicy, no income is being recognised wef. July 1, 2022 in all such cases, Had the policy not changed, the interest
ircome would have been hipher by Rs.231 crores and Rs, 592 crores {or the quarter and yeur ended March 31, 2023 respectively. Subsequently,
the ECL provision would aise have been higher by Rs. 231 crores and Rs. 592 crares for the quarter wnd year ended  March 31, 2023
respeetively, 1esulting in no change in the loss lor the quarier and year ended Mareh 31, 2023,

(i) Loan loss provisioning

SEFI on the busis of abundant prudence, bas decided to make nrovision to the extent ol interest income recognised during the respeclive
quarter on Net Stage - HI accounts. Accordingly, SEFL hus made a total provision of Rs. 238 crores on sach accounts for the year ended March
31, 2023 This includes an additional provision of Rs. 76 crores as management overlay in the quarter ended September 30, 2022, This has
restlied in incrcase in Impairment on Financial Instraments (Net) hy Rs. 238 crores and thereby increase in Joss by Rs, 238 crores for the year
ended March 31, 2023, Based on the ECL policy. SEFL has made ECL provision aggregating ‘o Rs. (303) erares and Rs, 9,923 crores far the
quarter and v ended March 31, 2023 respectively which includes provision of Rs.(12) crores and Rs. 9,292 ¢rores as stated in Note No, 2
above

i-urther, in tams of parasriph 2 (B} of Annex 1o the guidelines DOR (NBFC), CC.£12.No.109/22.10.106/2019-20 dated March 13, 2020 issucd
by RED an implementation of Ind AS for Non-Banking Finance Companies and Assct Reconstruction Companigs, SEFL has also considered
provision amounting to Rs, NIL crores and Rs. 437 crores for the quarter and year ended March 31, 2023 respeetively under Tneome
Recognition. Asset Classification and Provisioning Norms. Such provision iy also over and above ECL provision as stated above and has been
accounted as ‘Impairment Reserve’. SEFL has revised the ECL model basis March 31, 2022, audited financial statement as on March 31, 2022
and given the effect ol the same. Iy cases where the ECL provision basis such revised rale and the impairment reserve made in earlier periods
was maore than the gross exposure, SEFL made a tesser provision under the ECL, s0 as Lo testrict the nel expasure al Nil. since no withdrawal
from such mpairient reserve is permitted. 1f the loan loss provisioning would have been provided without considering the impaisment reserve
as mentioned above, the Joss before tax for the guarter and year ended Murch 31, 2023 would have increased by Re. (1) crore and Rs, 316
crores respectively, and comespondingly impairmenl reserve of Rs, 316 crores and Rs. 316 vrores respectively would have been transterred o
retained earzings, thereby having no spact on shaveholders” fund.

As part of the ongoing CIRP process the Adminisivator has appointed. two (2) independent valuers to conduet e valuation of the assets of the
Company & SEFL and assaws/oollateral held us scourities as reguired under the provisions of the Code, The valuation reports ol the same have
been submitted o the Consohdated Col2 wembers,

(i) Fair Valuation for transactions reported under section 60(5) and section 66 of the Code

I ease of mransactions measured al fair valuc whizh are deterimined as fraudulent under section 66 of the Code, SEFL has naot taken fair
viluation of such aforesaid accounts as of March 31, 2023, since on a prudence basis, SEFL would have made provision in case of fair value
aain. therely net impuact would have been R, Nilon the Statement of Profit and Loss

Non provisioning of [nterest on
a)  Borruwings
Parsuant 1o admission under the CIRP, SEFL has not provided for interest amount of Rs 1,209 crores and Rs.4,061 creres tor the quarter
and year anded March 31, 2023 respectively and Rs 2,000 crores for the year ended March 31, 2022 on Borrowings since insolveney
sommeneement dote 1., Qctober 8, 2021 1y respect of SEFL"s obligation for interest and principal amount for all the borrowimgs. Under
e Cade, the eatment of crediters under the resolubion plan is as per debts due as o insolvency commencement duate und therefore no
interest is accrued end payable wiler tis duie,

Ry




) intercorporate Deposit (1C10)
The domustic lenders of the Company and SEFL stipulated Trust and Retention Account (TRA) mechansm w.el November 24
20020, pursuant to which all the pavments being made by SIFL and SEFL are bemg approvedsacleased hiscd anapprovad oo the
TRA meehanism and aceordigly considering tie vestrietions imposed by the Jenders on the rwlated party pavinents. the Asdn
Cammittee of S and SEFL in their mecting dated August 14, 2021 and August TT 2021 respechvely approved waiver o
interest on [CT) ke by SIFL from SEFL, The Company has not accounted for interest of Ra, 27 crores Tov the van endad
Mareh 31, 2022 (including Rs. 644 crore for the quarter ended March 31, 2022},

Pursuant o the admission of The Company under the CIRP, SIFL has not provided Tor intercst amomnt ol R, 0,42 crores tor the
quarter ended March 310 2023 and Rs. 25.74 crores for the year ended March 21, 2023 1espeet ol SUL s obligaton for
fterest on 1CD, Under the Cade. the treatment ol ereditors under (he resolution plan is as per debts due as on insolveney

commencement date and therelore no interest s aceried and payable after this date,

¢)  Mon-convertible Perpetual Bond
¢ Considering the significant impact of COVID-19 on business aclivity, the Company had received consent Tor winver ol interest on
Non-converible Perpetual Bond from the Bond Holders. Accordingly, the Company had not acerued interest ol Rs. 33 crores for the
vear ended Maveh 31, 2022 (incliding Rs, 8.25 crores for the quarter ended March 31,2022)

i, Pursaant 1o the admission of the Company under the CIRP, SIFL has not provided for mterest wnount of Rs 32 crores on Non
convertible Perpetual Bond for the year ended March 31, 2023 (including Rs.8.25 croves for the quarter ended March 31, 2023) 0
respeet of SIFL's obligation for interest on Non-convertible Perpetual Bond. Under the Code. the aeatment of wreditors under e
resolution plan is as per debts due as an insolvency commencement date and therefore no interest is acoiued and payable after this

date.

Had the interest been accrued on borrowings, as atoresaid in (a) and (¢) consolidated loss before tax for the year ended March 31, 2073
would iave resulted in a loss before tax of Rs. 15,803 crores, and the lass before tax for the quarter ended March 31, 2023 would have

resulted 7 o loss helore tax of Rs.1309 crores.,

Business Transfer Agreement and Schewmc of Arrangement

During the year 2019-20, SIFL and SEFL entered into a Business Transfer Agreement ((BTA') o transfer the Lending Business, Interest
Earning Business and Lease Business ol the Company togethor with associated employees, assets and habilities (including habilities towards
issucd and outstanding non - convertible debentures) (Transferred Undertaking), as a going concern by way of slump exehange lo SEFL
pursuant to the BTA, subject to all necessary approvals. Accordingly. the Company and SEFI passed the relevant aceounting entrivs in then
respeclive hooks of account Lo reflect the slump exchange w.ef. October |, 2019 while allotiment of shares by SEFL wus made on Decembe
11, 2019, The superseded Board of directors and erstwhile management ot the Company, as existed prior to ihe appointment of the
Administrator. had abtained external cxpert legal and accounting opinions in relation (o the accounting of BTA which confirmed that the:
accounling trearment so given is in accordance wih the relevant Ind AS and the underlying guidance and {ramework

During the year 2020-2021, SEFL had filed two {2) separate applications under See. 230 of the Companies Act, 2013 Cthe Act’) before the
Hon'bic NCLT, Kolkata vide applications no. CA 1106/KB/2020 and CA 1492/KB/2020 proposing Schomes of Arrangement {the Schemes)
with all its sceured and unsecured Jenders (Creditors). BTA, constituted an integral part of the Schemes,

The first scheme (e, CA 1106/KB/2020) sought for mnongst other things “(armal consent to be oblained rom the required majority ol the
creditors of SEFL (o the completed acquisition by way of slump exchange of the Transferred Undertaking from SIFL i tenvs of the BTA and
consequential formal novation of the Joans and securities alrcady forming part ol SETL s Habilitics and outstanding to the ereditor,”

The sceond scheme (i.e. CA 1492/KB/2020) sought for amengst other things restructuring of the deht due to certain creditors off SEFI
including scoured debenture halders, unsecured debenture holders, perpetual debi instrument holders, sceured ECB denders and unseeured LUK

lenders url individual debenture holders.

Purseant 1o 1lie directions of Hon ble NCLT vide order dated October 21, 2020, the superseded Board of directors and erstwlile management ol
SUSL and SEFL had maintained status quo on the Scheme including accounting of BTA. The final arder/s in connecting with the Schemes was
awaited Irom Hon'ble NCLT at that fime,

Both the schemes of arrangement were rejected by the mujority of the credilors during the meetings held pursuant to the Hon'ble NCLT 5
dyections dated October 21, 2020 and Decenther 30, 2020 respectively, Further, certain uppeals wae filed by rating agencies in the malte
elating to the second schemo of arrangement (i.c. CA T492/KB/2020),

0
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An apmhieation of withdsnwal was led vy the Adminisiaror i i mate i don ble NCLAT which has been allowed by NCLAT by an ardey
catedt Februy 1120220 As stated m Note- 7 below SIFL and SEFL e in e process of consolidated resolution ot SELL and SIPL and hence
no Turdher action is being vontemplated cegarding cstablishing the validity of BTA or othenwise, cansequeny upon the withdrawal of Schemes as
stalud above Accardingly. the status quo regrding BTAL as it existed on the daic of commencerment of CIRT, has been maiilained

Consolidated Resolation under CIRT

I view of the impracticability for prepaving the resolution plan onindividual basis in the case of the Company and SEFL, the Admnnstrator,
afer adopting proper procedure, had filed applications betore the Hon ble NCLT i the insolveney resoluiun processed of SIFL and SEFL (1A
Neo 1099 of 2021 under CP294/K13/2021 and 1A No, 1100 012021 under CP.295/KB/2021) secking the following prayers:

. Directing the consolidation of the corparate insolveney resoluton processes of SIFL and SEFL:
. Dirceting lTormation of a Consolidated CoC for (he consolidated corparate insolvency resolution processes of SIFL and SLEFL:
. Directing and permitting the conduct of the corporate insolvency tesolution processes of SIPL and SEFL in terms of the provisions off

the Cade ma consolidated manner including audit of (ransactions in relation to Section 43, Scetion 45, Section 50 and Section 66 ol the
Code, issuance of single request Jor submission of resolution plans by the Administrator and the subnuission and constderation of single
resotution plan. tor the consohdated resolution af SEFL and SIFL in terms of the provisions ol the Code; and

N Directing snd permitiing the submission and approval of ane consalidared resodution plan for the resolution of SEFL and S1FL in lerms

af the provisions of the Cade,

The applicetion in this inater was admitted and the final order veceived on February 14, 2022 wherein the Hon'ble NCLT approved the
consolidition of the corporate insolveney of SIFL and SEFL. The Consolidated Connnittee of Creditors {CoC) took on record three Resolution
P'ans received from Prospective Resolution Applicants (PRAs) on January 18, 2023 The three Resolution Plans recerved by the Consalidated
CoC ware put o e-voling, The Consolidaled CoC taok on record the results of the e-voting in CoC meeting held on February 15, 2023, and the
resalution plan submitred by National Assct Reconstruction Company Limited (NARCL) was duly approved by Col by majority voling under
seetion 30(4) o the 1B read with Regutation 39(3) of CIRP Regulations, 2016, thereby, declaring NARCL us Sucecssful Resolution Applicant
(SRAY The approved resolution plan of NARCL was filed before Adjudicating Authority on February 18, 2023 for its approval. The
Adnriziztiawor has alse iled all the necessary legul and regulatory approvals before the Adjudicating Authority,

I'he approval of the sesolution plan is awaited from the Adjudicating Authority pending cerlain litigations,

Payment to lenders/others and elaims under CIRP

CIRP hae been initiated against SIFL and SLEFL., as stated in Note No, 1 and accordingly, as per the Code. the Administratoy has wviled the
tinancial/operationaliother ereditors (o file their respective claims as on October 8, 2021 (i.c. date of commencement of CIRP). As per the
Cade, the Administrator has 1o receive, collate and verify all the claims submitted by the ereditors of SIFL and SEFL.

Admission of claims of the financial/ operational/ other credilors received by the Administrator 15 completed and the effect of the saine has
been given in the books of account, However, the tigures of the claims admitted in the books of account might undergo change in the
subsequent perieds before e resolution plan is approved by Adjudicating Authority in case the Administrator comes across any additional
information warranting, such revision of claim amounts of the tfinancial/ operational/ other ereditors,

irurther, the foraign eurrency debt of SEFL has been canverted into INR as per the Code on the date of commencement of CIRP and

aceovdingly. SEFL has not translated its foreign currency exposure as vn Marely 31, 2023 as per the requitenients ‘of Ind AS 21 *The effects of’

changes in foreign exchange rates”

Unliedygred Fareign Corrency Exposure / Trust and Refention Account

As per the requirements ol RB) notification REYFED/2018-19/67 FED Master Direction’ No.5/2018-19 dated March 26, 2019 entities raising
Extenal Connnereial Borrowings (ECB™ are required to mandatorily hedge 70 per cent of their ECB exposure in case the avernge matunty o)
ECB is less (han § years, which SEFL complied on an ongoing basis till the nine months ended December 31, 2020, Thereafter, SEF(L was not
able to meet the requivements of the wloresaid RBI notification due to procedural issues. SklL was not able 1o make payment of the hedging
premiuniveost o (the converned banks lor keeping the ECB expoesures hedged, as aforesaid. Therefore, the concerned banks unwound the
curreney nsk hedges, which resulted in ECB exposures amounting to Rs. 273 crores as per contractual terms being not hedped as on March 31,
2023, jn terms of the aforesaid RI31 notification. SEFL has reported the above fact to RBI and reply from Lhe same is still awailed.

Fair valuc of Investment

i Viisty is managing various funds in which the Company has invested. As a practice, Trinity was providing NAY of ail the funds on
quarterly basis 11t March 31, 2022, However, as on Junc 30, 2022, Trinily has not provided NAV ol any [unds. As per expianztion
yiven by Trinity Management, as per Clause 23 (17 of ATF Regulations, 2012, I|1vc311ne]11/‘i}1_;|;m;uu mundated to provide NAV at
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st enee movery six months, Soonext NAY of (he Tunds was due o Meeh T 2025 However, nspoe of sceeral inlloweops
Tringty has provided NAV of three Fonds out of five funds inowhich SIFE has iovested The Company has tken NAY mpacl of
thice Tunds provided by Trinity and contimuing to vilue the investments in rensaming two Funids at the NAY providad as on
Septenibyer 3002022 amounting o Rs, 39 crores. The Company 1s urrable to asceertiom (ke mpact an vadughon of investiments e Funds .
had the NAY of remaning two Tunds as on March 31,2023 would have been provided by Trinity

Il “air valne on units of [nfra Construction Fund
The Compauy s holding 18,80,333 units in [ofra Consbruction Fund (1CF), managed by Trintty Alternative Tovestoients Munager
Limited (Trimity) The Company arrives at the T valuation of units o [CF based on the NAV o the units provided by Trimiy 0]
has made imvestments in equily shares of India Powey Corporation Linnted (IPCL) which arve pending allotment. Vill Deeember 3
2021, Tripy considered the quoted price of shares of IPCL as an balance sheel date for arrving the NAV of [C)

Asg on March 31 2022, the valuation provided by Trinity to the Compuany, considered the tair value of eguily instrument e cgunly
shaves of IPCL at NIL, considering prolenged defay in allotment of equity shares of [IPCL il date since 2013 However, us per Lhe
NAV provided by Trinity as on September 30, 2022, the fair valuation of units of 1C1 wax considered as R 109,52 crores undor the
some legal circumstances as existed on previous reporting periods, For the purpose of accounting, such impact has been considered i
the financial resulls resulting into loss in Investment in ICF hy Rs.530.65 crores For the quavier ended Mareh 31, 2022 and agan
resulting into gain in Investment an ICF aud Other Comprehensive Income by Ry 199,52 crores during the quarter ended Sepremiber
30,2022, The Company has enquired with the Trinity management regarding such fregquent change in approach for valuation of these
shares and no response has been received Hll date, The matter retating to the allotmient of the IPCL s pending due to non-camphance
of SEBI Regulations by 1IPCL. The Company considered the fair value of units of ICF as Rs.193.35 crores as on March 31, 2023 o
per the NAV provided by Trimity,

ii. As on March 31, 2023, hused on amalgamation process of DPSC Lid with erstwhile IPCL.. the Company is entitled to an allotment of
10,55,24,100 equity sharcs of India Power Corporation Limited (IPCL). However, allotment of the Company’s holdings is nending
since 2013 as the matter relating to (he allotment of the [PCL is pending due to non-compliance of SEBT Regulations by 1PCL. The
market value of 1PCL shares as on March 31, 2023 Le,, Rs. 109,22 crores have been considered as Fair value in the books of account
of the Company. The matter relating to the allotinent of equity shares of IPCL to the Company and ICF s pending due to non-
compliance of SEB! Regulations by IPCL.

Re-statement of C¥S for the year ended 31.03.2022

The audited conssliduled linancial statements for the year ended March 31, 2022 includes Board approved financial statements ot a subsidiany,
viz. Trinity Alternative Investment Managers Limited (Trinity) and two subsidiaries of Trinity, viz. Hyderabad Inlormatvon Technology
Venture Enterprises Limited and Cyberabad Truslee Company Private Limited.

The management of these subsidiaries did not provide audiled financial statements of these aforesaid companies despitc many reminders and
accordingly, the financial stalements of said subsidiarics were considered for cansolidation based on the Board approved financial sratement
signed by ance director as confirmed hy Trinity via emailed dated May 20, 2022, Subscequently, after publication of censolidaled Financial result
of the Company Trinity have provided signed audited Financial Statements dated May 20,2022 on June 042022 in which material niismateh
was observed between the Financial Statements received on 04 June,2022  and Financial Statements received on May 20,2022 Which was
considered for consolidation, At the time of preparation of financial results for the gquarler ended June 30, 20220 these diserepancics ?

mismatches were rectilled relrospectively iy accordance with the guidelines of ITnd AS 8. "Accountiog Policics, Changes in Accountimy,

Estimates and Enors”.

As a result of this rerrospective adjustment, Other Comprehensive lncome Aless) (el of income tax) has changed from R, (28) crores to Rs,
{335) croves for the year ended March 31, 2022, Other Equity has changed from Rs, (6404) 10 Rs. (0561) croves, Investmients has clianged fiom
Rs. 1921 crores to Rs.1265 crores and Deterred 1ax liabilities of Rs.83 crores has changed (o Deferred Tax Assets of Rs.5 croves as on Mach
31,2022, Changes in olher Balanee Sheet items are immaterial.

The approved financial statements of Trinity Alternative lnvestrient Managers Limited (Triniw) and its two subsidiarics. viz. Hyderabad
Informalien Technology Venlure Enterprises Limited and Cyberabad Trustce Company Private Limited for the quarter ended June 30, 2022,
Seplember 30, 2022, December 31, 2022, March 31, 2023 and year ended March 31, 2022 have not been received from Trinity despite wiften
request and follow ups and accordingly the same have not been constdered for consolidation, SIFL Nominee Disector (existing Sharcloldo
Director) cilled the Beard Meeting of Trinity, however, the management of Trinity did not provide the reguisite document and infrastiuctur o
hold the meeting and under constraint, the Board Meeting could nol be conducted. The pessible impact on the consalidated financial resultts
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Going Coneern
e Group had reported e losses during the vear ended Mareh 31,2023 and carlier year / peviods as well Hence, the net worth of the Group

T Tuily craided

Phere is persistest severe strain on the working capital and operations of the Group and it is undergoing significont financial stress. As stated in
Note Noo I CIRP was initiated in respeet of the SIFL and SEFL w.e.fl October 8. 2021, The Holding Company have assessed thal the vse of
the gaing concern assumption is approprinte i the erreumstoaces and henee. these linancial results have been preparcd onea going concene

assumption husis as per helow:

i) The Cede requires the Administrator to, smong ather things, run 81K and SEFL as a going cancern during CIRP.

my o Vhe Admbnstraior, in cousultaton with the Consalidated CoC of SIFL and SEFL, in accordance with the provisions of the 30, 18 making
alt endeavors w run SIFL and SEEFL as a going concern, Considering the future business outlook and with time bound recovery ol its due
lime

i) Reduction in overhead expendiwre.

vy Dudicated focased collection team to increase the collection and is also exploring all passibilities to start new business with the launch of

various schemes

CIRE b5 undergoing und as per the process, the Consolidated Commitiee of Creditors (CoC) ook an record three Resolution Plans received
from Prospective Resolution Applicants (PRAs) on January 18, 2023, T'he three Resolution Plans received by the Consolidaled CoC were put to
c-vating, The Consolidated COC wok on record the results of the e-voting m CoC meeting held on February 15,2023, and the resolution plan

submitted by National Asset Reconstruction Company Limited (NARCL) was duly approved by COC by majority voting under section 30(4} uf

the [BC read with Reguiation 39(3) of CIRP Regulations, 2016, thereby, declaring NARCI. as Successtul Resolution Applicant (SRA).

e approved resolution plan of NARCL. was filed betore Adjudicating Authority i.e,, Hon'ble NCLT, Kolkata on February 18, 2023 for its
approval. The Adminisirator has also filed all the necessary legal and regulatory approvals before the Adjudicating Authority. The approval of
(ke tesolution plan ¢ awaited from the Adjudicating Authorily pending certain Titigations.

Pending the campletion of the said process under CIRP, these tinancial results have been prepared on a going concern basis.

Probable Connceted / Related Companies

RBI in ils inspection report and 1isk assessmenl report (the directions) for the year ended March 31, 2020 had identified “certain borrowers’ us
probable connectedirelated companies. v the directions. SIFL and SEFL have been advised 1o re-assess and re-evaluate the relationship with
the said barrowers to assess whether they are related parties to SIFL or to SEFL and also whether these are on anu’s lenglh basis.

1t s been brought o the Administrator’s notice that the erstwhile management of SIFL and SEFL had taken legal view to determine whether
such borrowers are related partics o SIFL or SEFL. Based on the legal view, the erstwhile management was advised and had therefore come to
the conclusion that tie SIFL or to SEFL have no direct or indirect control or significant influence (as per the Companies Act, 2013 and Ind AS)
over such horowars and are not under common contral and accordingly, are not a related parly of SIFL or SEFL. The erstwhile management
had also obtaired an assessment report on fhe review & veritication of the transactions with e aforesaid probable comnected/related companics
front an independent Chartered Accountant firm, which states that the transactions of SIFL or o SEFL with prabable connccied parties were
danc at arm’s lengih principles and are in the ordinary course of business and that such parties are not related parties of SIFL or SEFI. under the
Act or Ind AL 24,

Further m view of RBI directions, in line with arm®s length principles, the erstwhile management of SEFL was in the process of re-assessing &
re-negaliating terms and conditions with the aforesaid borrowers and all ather borrowers, who have been granted loans with moratorium period
andd atinterest rate which is linked with the cash flows of the project while ensuring that the overall yield is maintained. However, the sanic was
not concluded and meanwhile SIFL and SEFL. went inlo CIRP.

The total gross exposre towards such borrowers in SEFL is Rs, 11,150 ¢rores and Rs. 11,591 erores as on Mareh 31, 2023 and as on March 31,
2022 respectively and the total exposure (net of impairment) towards such borrowers is Rs. 532 crores and Rs. 7,088 crores as on March 31,
2023 and as on March 31, 2022 vespectively.

However. the Adimsinigtrator 1s not in a position to comment on the views adopted by the erstwhile management of the Company in relation to
the tindings of the diteetions since these peitain Lo the period prior to the Administrator’s appointment. As a part of the CIRD, the Administialor
has initiated transaction audits/reviews relating to the process and compliances of the Company and has also appointed professionals tor
conducting wransaction audit as per section 43, 45, 50 and 66 of the Code.
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Ot v Aceounts relerred by the RBE i the directions. e Admimstialor his receivad aecount wise tinsaction socit reporis. wluch B
lentificd certain wawnsachions as audulent in nature under seetion 66 of the Code meluding undervalued timsactions, e gross eapasure ol
such borrower's o0 SEEFL amounts o Ry 10,453 erores and Rs 10,824 crores as on March 31, 2023 and as on March 31,2022 respectively and
the el exposee et of inpairment) lowards such borrowers 1s e Nil and R 6477 evores as on Mareh 31, 2023 aond as on Mach 217022
respectively. Inrespeet of such accaunts. (he Adnninistrator has filed apphications tnder seetion 60(3) and section 66 of the Code belore Ui
Koikats bench of the Hon ble National Company Law Tribuna! (NCLT)Y on various dates till May 5. 2023 Tor adjudication, Sice, the entng
loan partfolio was tansferred by SIFL to SEFL under BTA (referred in note 3 above), the afore-mentioned transagtions are appeaving m the
bouks of SEIL currently. SETL has atso made 100 % impairment on such accounts. The (ransaction audit has been completed and the
veeessary impael of the same have heen incorporated in these eonsolidated financial results

Axoan March 3102028, SIFE and SEFL were having funds amouniing to Rs 5,76 crores i relation (o the Corporate Social Responsiliiiy
(SR whieh were ospent, These unspent amounts as per the requirements of Scetion 135 of the Act were 1o be trimsforved to funds specificd
wnder Schedule VI o the Act within a poriod of 6 months, However, the domestic lenders of SH-L and SEFL had supulated TRA mechamsm
effective Navember 24, 2020, pursuant 1o which all the payments being made by SIFL and $
'R A mechunisi. STFL and SEFL are nol able to trapster the aforesaid unspent CSR amouut as per the reauivemeonts of Scelion 135 of the Act
SIFL and SEFL have written letters to the Ministry of Corperate Aftairg CMCAT) secking exempuons Irom the obligations of SIFL and SEFI
under portions of Section 125(5) and Seeton 135(7) of the Act, The reply from MCA in this regard is stll awaited

L were hemg approvedireleased basced on tie

As per Regulation 34(2) of the SEBI (Lisiing Obligations and Disclosure Requirements) Regulations, 2015 (*Listing Reguluvons ). the seeured
redecmable non-convertible debentares as on March 21, 2023 are secured by first pari- pussu charge by mortgage of immovable property(ies) at
_ had filed necessary o forms for Debenture Trust Deed (DTD) novated from SIFL with ROC but the same

Weasl Bengal # Tamil Nadu. 8
have not been approved as stated in Note no. 16 (except for one 1SIN whereim principal outstanding is Rs, 0. 70 erores only, which was secwrad
by immovable propertics located ¢t West Bengal and Delhi being in the books of Controlla Eleetrotech Private Limiied and SIFL respectively
for which necessary e-form post novation is not filed with ROC as stated in Noic no. 17) and exclusive and/or specific churge on the spealic &
identified receivables of SEFL. Security cover available as on March 31, 2023, nel of provisions as per lnd AS nonns excluding provigions
madic under IRACP 15 42.81% of (he principal and interest amonnt of its secured redecmable non-convertible debentures: SEFL has nat been
able ta maintzin he security cover as stated in the Information Memorandum/Debentare Trust Deeds ete, As stated in Note No. 4 above, as part
ol the ongoing CIRP process the Adiministrator has appointed, two (2) independent valuers to conduct the valuation of the assels of
Company & SEFL. and assets/collateral held a5 sceurities as required under the provisions of the Code and such valuation reports Tave been
submitted (o the Congolidated CoC members.

As slated in Note No. 6, SEFL had acquired borrowings (including secured bomowings and NCDs) from SIFL and charges created vty ROC 1
relation to such borrowings were to he transferred in the name of SEFL. In relation to the above, cases where the novation agreements we
signed by the lenders / trustees pursuant to Slump Exchange Transaction between SIFL to SEFL, necessary e-forms wort. charges have been
filed by SEFL with the Registiar of Companics. Kolkata (ROC) except for one ISIN whereby principal outstanding is Rs, 0.70 crores only

However, above charges filed by SEFL have not been approved by the ROC. Hence, the charges which were originally created i the name of
SIFL for such secured borrowings arce atill continuing so in the records of ROC,

Further. with respect to certain borrowings where, though borrowed facilitics have been repaid in full, charge satisfactions are sull pending
This pendency is mainly an aceanint of non-receipt of NOC trom lenders ete. / completion of satistaction formalities

As per section 125 of fe Act, the Company and SEFIL are required to transfer certain amount lying unpaid, for 7 years, (o Tovestor bducation
Protection Fund (CIEPET) Prior lo e date of commencement of CIRP ic. October 8. 2021 (CIRP commencement dale) an amownl ol Ry
18,5747- in SEFL and pust conymencement of CIRP an amount of Rs. 12,60,435/- in SEFL pertaining to the interest on application moncy 2l
Rs.4,84,877/- by SIFL pertaining o unpaid dividend was wansferable to IEPF in terms of seetion 125 of the Companies Act, 2013 on il
dates Ul e Mareh 31, 2025

rent

I'he Company wnd SEFL are unable tr comply with the provision o Section 125 of the Act as (hey need o comply with the General Cireular
Nao. 1137 2024) isstied by the Ministry of Camorate Aflairs (MCA) dated March o, 2020 captioned "Filing of forms in the Registry (MCA 210 by
the Insolvency Professional {Inierim Resohition Professionul (IRIP) or Resolution Professional (RP) or Liguidator) appointed under isolvency
Bankruptey Code, 2016 (1BC, 2010)" which states that in respeet of companies which are marked under CIRP in the Registry. Annual Ruwr
(e-Torm NaGT-7) and Cinancial Statement (e-forns AGC 4) and other documents under the provisions of the Companics Act. 2013, 1o
accortmee with directions issued by the NCLT/ NCLA T ¢ Courts, shall be filed as attachinents with e-form GNL-2 against the paynient ol one
tiime nermal fee enly, till such time the Company remains under CIRP. Separate GNL-2 Torms shall be filed for cach such dociment. by the
IRPRP, Howet e since the GNL -2 foinm is not linked with IEPF - the Company is unable (o generate SRN Tor puyment e IEPE quthornties
Due 1o said teehrical difficulty. the Company and SEFL coub) not comply with the provisions of Scetian 125 & other applicable provisions of
the Act, The Company as requested Tor guidance From BT anthorities, Revert on the same is iy
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SIFL s unable to mansfer 66,215 Luity shmes perlaining (o the Financial Year 2014-15, due for wanster o the Tnvesie Laicanon and
Protection Fund i aceordance with the applicable provisions of scetion 124 of the Act read with Investor Education and Protection: Fund
Autharity (Accounting. Andit. Transler and Refund) Rules, 2016 because ol ivabiity ot the Company (o file GNL -2 Lorm aue to echnical
Jeasons ax stted i Note 18 above, The Company has requested For gmdance from [EPF autheriics and also requested thenr to file claim for

pre CIRI amount The revert on the same s awailed,

During the quarter and year ended Muarch 31, 2022, SIFL on behali of SEFL had invoked 49% equily shares ol Sanjvik Termipals Private
Limited ($TPLY. which were pledged as security against (he Joan availed by onc of the borrowers ol SEFL. As at March 31, 2023, these
sharey appear in the demat statement of S11L. whereas the horrower was transferred to SEFL pursuant w BTA. as sfaled in Note No., & above,
Further. the entive shares have been sald on April 11, 2023 and the same has been wransfored to the demat account of purchaser an April 26,
2023

SEEL never had any intention 1o excrcise any control/significant influcnce over STPL in terms of Ind AS 110/Ind AS 28. SEFL has taken an
expert opinion, which confinms that sinee SEFL is not exercising any signiticant influence/control over STPL, kence. STPL is hot a
subsidiiy/associate in ey of Ind AS 110/Ind AS 28 and accordingly is not required 1o prepare consolidated financial slitements witli respeet

(o 1ts holding of 499% of the cquity shares of STPI

Based o the directions of RBI. during year ended March 31, 2022, SEFL had made provision amouting to Rs. 98 vrores and Rs. 50 crores in
respect of diveet Inx cases and indirect tax cases respectively where SEFL was under various stages of appeal with the relevant lax authorilies.
Thuse amounts which have been provided for were appearing under *Contingent Liabilities” carlier. Since. the provision, as atoresaid, has been
done an the ditections of RBI. SEFL has not aysessed whether the oulflow of resource embodying econoutic benelits is probable or not as per
the vequirements of ind AS 37- *Provisions, Contingent Liabilities and Contingent Assels’.

SEBI vide its Adjudication Order No. Order/DS/DK/ 2022-23 /20903~ 20964 dated October 31, 2022 ('Order’), in the maiter of Reljgare
Enterprises Limited had imposed a penalty of Rs. 35 Takhs on SIFL and Rs, 5 lakhs on SEFL payable within 45 days fram the date of receipt of
ihe Crder. ilowever. vide its Carrigendum to Grder Jated 30th November, 2022; SEBRI has clarified that the suid period of 45 days shall not be
applicable in vespeet of SIEL and SEFL due to the CIRP proceedings pending againsl it. The said penalty is payable subjecl to the provisions of
1BC and outcome of the appeal filed by SEBI in the Divan Housing Finance Limited case matier in the Hon’ble Supreme Court (Appeal No.

206 of 2020). Hence, no pravision has been made in the respeetive buoks of account of the Comipanics.
Disclosures as required by RI31 circular dated August 6, 2020 'Resolution Framewak for Covid-19 - refated Stress™ of SEFL are as below for
the period ended March 31, 2023:

(Rs. in Crores)

Hxposure to accounts

Exposure 1o accounts clossified . O (A). OF(A), amount clussiticed as Standard
as Standard consequent Lo Of{A), aggregate amount paid by the consequent Lo
' N e - : debt thal slipped . - . e )
| Type ol borrow implemientation of resolution ] i written off borrowers implementation of
| N into NPA during . . .
| plan - Position as at the end of the half-year during the durmng the half- resolution plan -
the previous half-year (A) e hall-ycar year Position as at the end

of the Lis half-ycar

Personat Loans

(:lll’?ol‘dlﬁ.‘ persons* 81 | S5 g 20
Of which, MSMEs ' i '
Others i o - G =
Toul 81 55 8 20

*Ay detined in Segtien 3(7) of the Insolveney and Bankruptey Code, 2016

Disclosures under RB1 Resalution lramework 2.0 for Resolution of Covid-19 related stress of Micvo, Small and Mediwn Enterprises (MSMUEs)
(RBI202:-22/37 DORSTRIREC.E2/21.,04.048/2021-22) dated May 5. 2021 and consequent to cireular dated August 6, 2020 on restructuring
ol advanees 1o the MSME bortowers. by SEFL:

() %

(5| Kolkata )&




26.

27,

28,

29,

30.

3

32,

(Rs. incrores)

No. of accounts restructured Amount cutstanding as al March 31,2023
128 I
Details of loan transferred / acquired by SEFL during the year ended March 31, 2023 pursuant 1o RB1 Master Direction RBI/DOR2021-22/80

DOR.STR.REC.S1/21.04.048/2021-22 dated Seplember 24, 2021 on Transter of Loan Exposures are given below:
(a) SIEFL has not transterred or acquired any loans not in detawlt during the year ended March 31, 2023

{b) SEFL has nol translerred or acquired any stiessed loan during the year ended March 31, 2023,
{(c) Details on recovery ralings assigned for Security Receipis as on March 31, 2023,

: o i n - p—p— Amount
Recovery Ratings | Anticipated recovery as per recovery rating R e
| ————— = = |
‘ RR| ] 100%-150% 169 |
| RR2 I 75%- 100% 191 |
| RRS* | 0%- 25% ‘

e ] - —
* The last available recovery rating is as al August 28, 2020

Based on the information available in the public domain, some of the lenders have declared the bank accounts of SIFL and SEFL as frawd.
Hoewewver, in case of one of the lenders, on tie basis of pelition filed by the ex-promoter before the Hon'ble Iligh Court of Delhi, the [lon"ble
Court has passed interim reliet o the petitioner vide order dated April 22, 2022, restraining the said lender from taking any further steps or
action prejudicial Lo the petitioner on the basis of the order declaring the bank account as fraud. The inferim order dared April 22, 2022 shall
continue till the next date of hearing i.e. May 15, 2023, Further update on this is not available in public domain.

The Enforcement Directorate (EIY) on January 31, 2023 conducted simultancous investigation on oflice premises of SIFL and SEFL. The
Companics and their officials are co-operating and providing the required inlormation/ documents as available.

The Ministry of Corporate Affairs (MCA) vide its Jeller April 18,2023 has initiated inspection into the affairs of’ $I1FL and SEFL and has sought
information und docuinents under Section 206(5) of the Act. The Companies are in the process of providing necessary documents as required
by MCA.

Information as required pursuant to Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements) Rogulations 2015, as
amended, has been given in Annexure 1.

The tigures for the quarter ended December 31, 2022 are balancing figures between reviewed amounts iy respect of the nine months ended
Decenmber 31, 2022 and the revicwed amounts of half year ended Seplember 30, 2022 of the current financial year,

Tne Rgures for the quatler caded Mareh in cach of the financial years arc the balancing figures between figures in respect of the year and the
year-lo-date figures upto the end of the first nine months of the respeetive fingncial year.

Previous periodAyear figures have been regrouped/rearranged, wherever considered necessary. lo conform to the classification of the current
puriodl / year.

For Srei Infrastructure Finance Ltd.
(A Campany under Corporage Tilmlvenay
Resolution Process. u}?:_MX th}in dated Ovtober 08, 2021)
Y C oY)
, W
Place: Kolkufit o o & W RAJNEESH SHARMA -
Date ; May 16, 2023 o ADMINISTRATOR APPOINTED UNDER IBC

0~ 2

\,1/ =



SIUTINT RANTRUC TLHRE FINANCLE LIMNELEDR
Regd Oltiee “Vistmakaooma ' kel Topsin Ramd (Sonth), Wolkaga- 700 046, \Welndic www.sivicnm
CIN: U0V B2ZIMGINL ¢ LOUNIR

Nty s |

Beapban s S saiteatainal fipmenant i s g Dresselaiion A0 el SESIL ez Ob g e a2 (LRI
] O anded Y ear enileil =
[ TR TR M 34,2023 Dee 31,2022 Mur 31,2022 Mair 31,2023 M 31.2022
=3 - — = Al = _ Unauilitel _ -__ = Audlitel AUQI}};!L o
| eyt salio £ Ne ol Hanes) ONide L) NA NA NA NA
2 bl suivice Tl (e By NA NA NA NA NA
| 3 erest service coverige rae {Nore §) NA NA N A NaAa NA
| 4 i senfingy redeemable prefeence shaes (Nox in 1 aklhs)
s by reilecmable prefierence shares (Values)
‘ 6| i redemplivn e ve
7 Prelignne ¢ redempion ieseese (¥ i Lakhs) 10,272 10,232 10,232 1(.222 10,222
8 et § T i Lakhs (Sote 2y (2.A411.427) (2402200 {1.255.004) 12411427 11.255.004)
9 e Montithasstalen st 2 i Luklis) (9.458) (321 864) 324 (1110599 1254 475)
| 10 [ e i e ar Y (1 82 MUK ‘045 (220 &2 {50 58)
11 Esnent il (Ngte S N A NA N A N A NA
12 [honp erm detst o weorkmp eapital {Note 81 NA NA MA NA N A
13 Faal dehis 1o account recervahle ralio iNofe 8) N A NA NA Na N.A
14 U srrenl Hihility saue {Nots B) A NA NA N NA
i85 Taral dehis lo wial isseis (%) (Nole §) 206 03% 204.04% 120.84% 200 01% 120 44%
I I [Pk tumaver riio (Note §) NA NA NA, N A NA
17 Tuwsttitinny lumover (Note K) N A N AL NA, NA NA
i 18 [Dpenasie niacgin ¢9a (Noly ) NA NA NA. NA NA
P et prodw/ossy mapinter iNow 4) (36 96)% (1336 031% 4197 % 1719 4M% (82 23)%
| Suvto, Speilic Bt
| 200 [Cwess Moo Performing Assets % ("GNPA") {Nate 3} 96.92% Q0 40% 71.52% 96,929 T1.52%
21 Ml Non Performmy Assets % ("NNPA")(Exgel impainnent Reserve) [Note 0) 9] 8% 90 48% 0).88% 91 R0% 6l 88%
21 INet Non Perlori sgcls % (" NNPA")(nel, impairinemt Reserve} (Nole 0) 53 48% 81 25% 3297% 5148% 32.91%
23 Provision Coverd atio 45 1" PCR" ) xel. impainnot Reserve)(Nole 7) 04 .38% 64 52, I537% 6H4,38%, 15137%
24 (Prewastoe Concpgee 2o Sa CPCR™M el wopuirigetit Koy el (Mot 7) 83.91% 83.82% 35.10% 8300%1 55.16%
o T IR TS5 TTIVER |

Infoneation s reqaired porsgin: o Repulation 5214) of SEDI (Listing Obligations and Discloswre Requiremennts) Regulations 2015
Fenuulae for Compuiation of Rutios are @k follows
1. Drebt coyiiv katio is ol determmable as equily is nepative

2. Networth has been ealeulated as defined in Section 2(57) of the Comnpaiics Act. 2013,

3 Fosal dihis to tend assets (%) = (Debt Securitivs « Bonnwings (olher han debl secunties) | Subordinated Liabihities) f Tolal Assels

4, Nel profit/loss) mangin (%) =PrefiY(loss) alier Tax / Tatal Revenue from Qperations

5. Gross Non Perforiniog Assets ("GNFA") (%) = Gross Stage |1] f Gross Advances, where gross advimces represents L oans, Trade Receivables and Net Block of Assels given on Opersiring
6. Nul Now Performog Assels ("NNPA") (%) = Net Stage 11/ Net Advances, where nel advanees represents Loans, Trade Receivables and Net Block of Assels given on Qperating Lease
7. Provision Coverage Raiio ("PCR") (%)  NPA Provision / Gross NPAs

B The Company is Non Banking Financinl Campay registered under the Reserve Bank of India Act 1934 Hence these Ralios are generally not applicable

For SREI Infrasttucture Finance [ hmlted
(& Company under Comorale lnsolvency esaldfing Process by an
wchor dated Oelobey 8 2021 passdl iy 1 Haydde N0 Kolka)

Place: Kulkntn J VL - Ra|neesh Sharma
Date; May 16,2023 o~ = Administralor appotnted under IBC

The Adnvoistiater has begn appomied under Rule Sa)(ri) of the Insolyency and Bankruplcy (Insolvency and Liquidation Proceedings ol Financial Service Providers and ApplividiodTe Adjudicating
Awthority} Rales. 2019 under the hisolyency sind Bankruptey Code, 201u {IBC). The aiTairs, business and propeny ol Srei Fguipmen Finance Limied are being manopsd by the Administiaon, Mr
Rajpeesh Sharma, who acts as agent ot tie Compny ouly and without any personal liabihity

Adddress for Correspondence - Vishwakarnna $6C. Topsia Road (Souh), Kolkia, West Benpal. 700046
il 1D For Conespondeice - areiadminisiaatoresiei com




SOOI Al | By ; ot Wtk mndiival ¢ mern ssmeipod atone with |
\ \ W ) Hesifin =
Stncomen! on Dt of A
[See Reyut
SENw i CParticulars PAudited Flgure (as 1'cpu|'lca; Audlied lpare (ns .
| i hefore adjusting Fov | reported after adusting
| i qunlificativus) |, Fr qualificntiony) !
| I ¥ in Lakbs 2n Lakhs * |
[ - R R ]
' 1,267,188 2,294,133

(uumim\ Sceretary & Chief Financiat Officer

(1.110,499)

{2138, 041\

(2200.K2)

(424 v

| (424 90y
) [— T 107!
: - 1939977 |
S ) — ERTIE) EXSTRH|
N 1 A Otiier B ! !u.'m 1) (s (el apprapsiale by the mdhsteaenl ) l il Now Nupe |

17 Refer commens ghoen By Management in fem Nogl @) heicin below

‘ LAt Qg tenel s quadifentiog sepaiatelyys

A Details or Audit Quakilication : Reler Annexuie - A
b, Iype of Audit Qualilicaion: Disclaimer ol Opinion
rev ol qualification: Qarterly from Sep, 2021 onward

¢, Tror Audit Qualiflention (s) wihere the impact 1s not quantified by the gpuditar :

exeep! (r), (b) und 1d) the Hinancin) impact is not ascer@inable.

udit Qualilieation () where (he impact is quantified by the audilor, Management's view s:
The impact ol Gie quantiticslion bas been given in (1) above. The said Audit qualification is reprarduced in 31 oo {e) of Annexure-A. Refer
catmmen: given by management in S no, (d) under 'Monngement's view! ol Annexure-A in this regards,

() Management's extimation on the Impiet of andit qualification @ In view ol managemenl’s views given in Annexwe A, 8L Mo (0 1o (1)

|
f . _—
5 (1) 1 munagement Is unable to esthimate the impact, reasons for (he snme: Please refi management's views in Annexuie A 81 No, fu)
i (1) wxcepl (e). () and (d)
(i Auddtors' Comments on (I} ar (1) nbove 1 Ow views remains unchanged considering the maller relerred w in parugraph 2(a) 1o 24y !
e snatter welered 1o 1 the "Malerial Uneerlainity teluted w Going Concein® seetion of our Independent Auditors Report daied May 16, 2024
) -] ) Al
| i the Fironeisl [esulty ol the Carpuny Tar te sear coded Maich 31, 2023, |
] - B Signatories: P ‘\ . _:I
M. Rajnecsh Sharmg ¢ oy e ,-I i |
|
Administrator |
|
At Manoj Kumar = ) -
___,.-"'
—

Stafutar v Auditors:

For DU Clhinjer & Cao.
Chinrtered Aecguntiunts
NMang) K Reongin
Partner

Mpinbership No.: 027761

Plnce: Knllata
Trate: My 16, 2033




. a. Now No.o 2

Details of Audit Qualitication (s)
Basis tor Disclaimey of Opinion

to the Stement explaing that since the

© Adnonisirator has taken charge of the alTairs of the Company

and SEFL on Ocrober 4, 2021, the Adminisurator is not hiable
or respunsible 1o any actions prior w his appointment and
regarding the nlormaton perlaining o the period prior o
October 4, 2021 he has relied upon the explanations,
clarilications, cerlificalions, representations and statemenls
made by the existing officials of SIF1. and SEFI., who were
also part of the Compuny prior to the appointment of the
Adminisirator. The Note gtates that the Administrator has
mitialed  avdingfreviews relating to  the processes and
complinnees of the Company and has also  appointed
professionals for conducting (ransaction audit as per Section
43,45, 30 and 66 of the Insolvency and Bankrupicy Code
(TBC), 2010 ("the Code™),

Further as stated in Note No. 2, the Administrator of SIFL
and SEIL received certain account wise transaction audit
reporis from the professional agency appoinled as the
transaclion  auditor indicating that there are certain
transactions in SEFL which are fraudulent in nature under
Section 66 ol the Code including undervalued transactions.
Accordingly, the Administrator has filed applications under
section 60(5) and section 66 of the Code before the Kolkala
bench of the Hon'ble NCLT on various dates till May 5,
2023 for adjudication. As mentioned in the said Note, the
transaction audit has been vompleted and the impact of the
same have been incorporated in the fmancial resulis of the
Company’s  subsidisry, Srei Equipmenl Finance Limiled
(512FL). However, the said transaction audit reports have nnt
been made available to us and accordingly, we are not able to
comment on whether or not all impact of the same have been
incorparated in the Statement,

As per Ind AS 109, for a financial asset that is credil-
impaired at the reporting, date, an entity shall measure the
expected credit losses as the difference between the asset’s
pross carrying amount and the present value of estimated
future cash flows discounted at the financial ass=Cs original
cffective interest rate. Any adjustment is recognised in profit
or loss as an impairment gain or loss, Note No, 2 to the
Statement expluins that SEFL. has considered Impairment
Reserve amounting to Rs. 5,249 crores crealed in earlier
periods  as per RBL guidelines  while  caleulating  the
impairment on such accounts which is not in accordance with
Ind AS 109 FFurther, Note no. 4(i) to the Stalement explains
that basis revised ECL rates and the impairment reserve
made in earlier periods in cases where they exceed gross
exposure, SEFL made a lesser provision under the DCL, so
as to restrict the net exposure al Nil, since no withdrawal
(rom impainnent reserve is permitled which is alse not in
accordance with Ind AS 109.

b Nole No. 3 to the Statement which states that SEFL
adopted a policy, to not recognize interest meome on

accounis in which ransactions are determined as {raudulent

S

' a)

Antexure A

Management's Views #
Management's View

The CIRP of the Company and SEVL has been .

initlated on &1th Octaber, 2021 Ag a part ol (he
CIRP. the Administrator
audits/reviews relatmg (o the processes and
compliances of the Company and had has also
appoinied  professionals  for conducting
transaction audit as per section 43, 45 50 and
66 of the Code. The Transaction Audit has heen
completed and the impact of the same has been
taken m these financial resulls of SEFL, Sinee
the veporl is of a confidential vature, the same

cannol  be  shared  with  the  Auoditors
SEFI.  had created Impairment Resorve
amounting to Rs. 5,249 crores on  such

accounts, wherever applicable o (he carlier
periods, Since no withdrawal from such reserve
s permitted without the prior permission of
RBI as per the notification/civenlar S15F1L hag
not made provision under the ECL. to the extent
of Impairment Reserve amounting to Rs. 5.249
CIOres 0 a8 Lo restrict the net exposure at Nil

b) Manapgenent's View

During the guarier ehidled Sepombor 30, 2000,

mitiated !




by them. Had SIFL recognized the irterest income. as

aforesaid. interest income would have been higher by Rs. 231
crores and Rs. 592 crores for the quarter and year ended
March 31, 2023 respectively and consequently, the FCL
provision would also have been higher by Rs, 231 croves and
Rs. 592 croves for the quarter and year ended March 31,2023
respectively resulting in no change in the loss for the quarter
and year ended March 31, 2023,

¢. Note No. 4(i) to the Statement which explaing that the
Administrator has appoinled, two (2) independent valucrs to
conduet the valuation of the asscts of the Holding Company
& SEFL and assetsfcollateral beld as sccurities as required
under the provisions of the Code. The valuation reports of the
samc have been submitted to the Consolidated CoC members
and the same have not been made available to us on grounds
of confidentiality. Accordingly, we are unable to comment
on the impact ol the same on the Statewment,
d. Note No, 5(a) to the Statement which stales that SEFL has
not provided for interest amount of Rs. 1,209 crores and Rs.
4,661 croves for the quarter and vear ended March 31, 2023
respectively, pursuant to its admission under the CIRP in
respect of SEFL’s obligation for intercst amount on all the
borrowings since insolvency commencement date lLe.,
QOctober 8, 2021.

Note No. 5(¢)(ii) to the Statement which states that pursuant
to its admission under the CIRP, SIFL has not provided for
Rs. 8.25 crores for the quarter and Rs. 33 crores for the year
ended March 31, 2023, in respect of SIFL’s obligation for
mterest on non-convertible perpetual bond respectively since
the insolvency commencement date 1.e., Oclober 8, 2021.

Had SII'L and SEFL provided their obligation for interest, as
aforesaid, loss before tax for the quarter and vear ended
March 31, 2023 would have increased by Rs. 1,217.25 crores
and Rs. 4,694 crores respectively.

e. Note No, 6 to the Statement which explaing that during the
financial year 2019-20, the llolding Company and SEFL
accounted for the slump exchange transaction and
consequently recognized and derecognized the relevant
asscls and lHabilitics in their books of account, pursuant to the
Business Transfer Agrecment (‘BTA’) with SEFL, with
effect from October 1, 2019, suhject to necessary approvals.
The superseded Board of Directors and  erstwhile
management of SIFL and SEFL oblained expert legal and
accounting opinions in relation to the accounting of BTA
which confirmed that the accounting trealmenl so given Is in
accordance with the relevant Ind AS and the underlying
guidance and framework. The Note further explainsg that
during the financial ycar 2020-2021, SEFL had filed two
separate applications under Section 230 of the Act before the
[Hon'ble NCI.T proposing Schemes of Arrangement (the
Schiemes) with all its secored and unsecured lenders, Since
applications/appeals in conncction with the Schemes were
pending before Hon’ble NCLT/NCLAT, the superscded

Board of Directors and erstwhile  amnagement  had

ey

-

| July 1, 2022 in all such cases.

as a matler of prudence, SEFL has adopled o
policy in respeet of the horrowers whose
transactions  with  SEFL are  delermined
frandulent basis wransaction audit reports, not (o
recognise the income on such uccounrs fraom the
start of the quarter i which such transactons
are reporled as fraudulent by SEFIL. Further, in
case ol transactions deterimined as lraudulent in
previous periods prior to the adoplion of this
policy. no income is being recognised w.e.l.

ax

¢) Management's View

Valuatien of SEI'L (including Asscts) has been
completed under the provisions of the Code by
two (2) Independent IBBI registered valuers
However, the financial results. disclosures,
categorisation and classification of assets arc
subject to the outcome of such CIRP process

d) Management's View

Pursuant to the admission of the Company and |
SEFL under the CIRP and the consequent
moratorium u/s 14 of the Code, the claims of
the creditors of the Company and SEJFL have
been admitied which shall be seulled in terms of
the Resolution Plan to be approved by the
Hon'ble NCLT.

e) Management's View

The Company in the past gave effecl o the
BTA based on cxpert legal and accounting
opinions in relation to the accounting of BTA
which confirmed that the accounting treatiment
is 1n accordance with the relevant Ind AS and
the  underlying guidance and  framework,

The accounts for the quarter and year ended
March 31, 2023 have been taken on record in
the manncr and form in which it existed on the
insolvency commencement date in view ol the
initiation of the CIRP in accordance with the
obligations imposed on the Adminstrator under
Section 1&(f) of the Code and this fact has heen
also been informed by the Administrator o the
lendery and other stakeholders.

Lhe Campany i I'Ik\.-l-uu_\.'w:rr\,n!_)l cansolidafed

1



maintained status quo on the Scheme cluding accounting of
BTA. Both the Schewes were rejecled by majority of the
creditors and an application of withdrawal was filed by the
Admmistriator in this matter which has been allowed by the
‘Tribunal vide order dated February 11, 2022

As slated in the said Nole, consolidaled resolution ot SEEFLL
and SiFIL s in process and hence no further action is being
contemplated regarding establishing the validity of BTA or
otherwise, consequenl upon the withdrawal of Schemes.
Accordingly, the status quo regarding BTA, as 1l existed on
the date of commencement of CIRP, hag been maintained. In
view of the uncertaintics that exist in the matter of BTA, we
are unable to comment on the accounting of BTA, as
atoresaid, done by the 1lolding Company and SEYL and
accordingly on the tmpact of the same, i any, on the
Statement.

1 Note No & 1o the Stalement which explains that the

Administralor has mvited the financial/ operational/other
creditors to file their respective claims, as on October 8,
2021, As per the said Note, admission of claims of the
financial/ operational/ other creditors received by the
Administrator is completed and the cffect of the same has
been given m the books of account. However, the figures of
the claims admitted in the books of account might undergo
change i tlie subsequent periods before the resolution plan is
approved by  Adjudicating  Authority in case the
Administrator comes across any additional information
warranting such revision of claim amounts of the financial/
opecrational/ other creditors. Ilence, adjustments, if any,
arising out of such additional information, will be given
elfect in subscquent periods. We are unable to comment on
the impact of the same, if any, on the Statemeni.

Further Note No. 8 to the Statemenl also explains that SEFL.
as per the Code on the date of commencement of CIRP ie,,
Oclober 8, 2021 has converted foreipn currency debt into
INR and accordingly has not translated 1ts foreign currency
exposure as on March 31, 2023, as per requirements of Ind
AS 21, We are unable to comment on the impact of the same,
if any, on the Statement.

g. Note No. 9 to the Statement which explains the reasons
owing to which ST:FL has not been able (0 comply with
guidelines of RBI in relation to mandatory hedging of
exposure in External Commercial Borrowings amounting (o
Rs. 273 crores as at March 31, 2023 as per contractual terms.
As stated, in the said note, SEFL has reported the above fact
to RBI and teply of the same is awaited [rom RBL. We are
unable 10 comment on the impacl of the same or any other
consequences arising out of such non-compliance, if any, on
(he Statement.

resolution of SIFL and SEFL and hence no |

lurther action 1w beig contemplated regardmg
establishing the validity of BTA or olherwise,
consequent  upon  the  withdrawal  of  1he
Schemes,

f) Management's View

Ag per provisions of the Code, Admission of
claims of the financial/ operational/ other
creditors received by the Administrator is
completed and the effect of the same has been
given in the books of accounts, However, the
figures of the claims admitted in the books of
accounts might undergo change in the
subsequent periods before the resolution plan is
approved by Adjudicating Authority in case the
Administrator comes across any additional
information warranting such revision of claim
amounts of the financial/ operational/ other
creditors.

Further, the foreign currency debt of SEFL. has
been converied into INR as per the Code on the
date  of commencement of CIRP and
accordingly, SEFL has not translated its foreign
currency exposure as on March 31, 2023 as per
the requirements of Ind AS 21 “The effects of
changes in foreign exchange rates’.

g} Management's View

The domestic lenders of SEFL had stipulated
Trust and Relention Aceounl (TRA) mechanism
effective November 24, 2020, pursuant 1o
which all the payments being made by SEFL
were being  approved/released based on the
TRA mechanism and as such SEFL was not
able to make payment of the hedging
premium/cost 1o the concemed banks for
keeping the ECB exposures hedged and hence
was not able to meet the requiremenits of the
RBI notification. SEFL has rcported the said
fact to RBI and reply from the same is awaited.
Further in view of CIRP, the forcign currency
liabilities have been crystallised wito INR as on
Oclober 8, 2021 (Insolvency Commencement
Date or 1CD) and the_farein curreney date of

SLEEFL bas been g l@ﬁh}'ﬁﬂﬁ'ﬁ'ﬁ-&?li as per the
‘_// ~ ,t;:?-‘;':\ / 2
/5 \




b Nowe No. 10 (1) 1o the Statement which explaing Trinity
Altermative Tnvestments Managers Limited (Trinity) has not
provided NAV as on March 31, 2023 ol two funds managed
by them in which the Company has invested. The Company
has valued its investments in these funds at Rs. 39 crores
which 15 the NAV that existed as on September 30, 2022 In
the absence of NAV of the funds as on March 31, 2023, we
arc unable 1o comment on the impacl of such valuation on the
Statement.

Note No, [0 (1) (o the Statement which cxplains the
valuation of investment in the equity shares of India Power
Corporation Limited (IPCL) and units in Infra Construction
Fund (ICT) where ICF has made investments in equily shares
IPCL. Since the allotment of these equity shares of 1PCL is
pending due to non-compliance of SERI Regulations by
IPCL 1he consequent change 1o fair value, if any, is not
ascertainable at this stage. Accordingly, we arc unable (o
comment on the impact on valuation of such investment on
the Statement.

I Code.
h) Management's View

Inspite  of  several  follow-ups,  Trinity has
provided NAV of three Tunds oun of five funds
in which SIFL. has invested. The Company has
taken NAY impact of three Funds provided by
Trinity and continuing lo value the investments
i remaiming two Funds at the NAV provided as
on Seplember 30, 2022 amownting to Rs. 39
crores. The Company s unable 1o ascertain the
impact on valuation of invesunents in Tunds,
had the NAV of remaming two {unds as on
March 31, 2023 would have been provided by
Trinity.

The allotment of the Company's holdings is
pending since 2013 4s the matter relating 1o the
allotment of equity shares of IPCL is pending
due to non-compliance of SEBI Regulations by

cquity shares of IPCL to the Company and ICF
is pending due to non-compliance ol SEBRI
Regulations by IPCI..

1. Note No. 12 {0 the Statement which explains that SIFT. has
not received Board approved financial results of 01
subsidiary, viz. Trinity and 02 subsidiaries of Trinily (step
down subsidiaries of SIFL), viz. Hyderabad Information
Technology Venture Enterprises Limited and Cyberabad
Trustee Company Privale Lunited for the quarter ended June
30, 2022, September 30, 2022, December 31, 2022, March
31, 2023 and ycar ended March 31, 2023 despite written
request and Tollow ups and accordingly, the financial results
of these companies have not been considered for
consolidation as on March 3J, 2023, Accordingly, the
consolidated financial'results for the quarter and year ended
March 31, 2023 are nol compatable with the consolidated
financial results for the quarler and year cnded March 31,
2022. We are unable to comment on the possible impact of
the same on the consolidated {inancial results for the year
ended March 31, 2023 or any other consequences arising out
ol'such non-compliance, if any, on the Statement.

j. Note No. 14 to the Statement which cxplains that the
erstwhile management of SIFT. and SEFL, as per the specific
directions from Reserve Bank of India (RB1) in relation to
certain  borrowers rcferred to  as  ‘probable  connceted
partics/relaled parties', in linc with arm's length prineciples,
was in the proccss of re-assessing and re-cvaluating the
relationship with the said borrowers (o assess whether they
are related parlies to SIFL or to SEFL and also whether these
are on arm’s length basis. The erstwhile management of
SEFL was in the process of re-assessing and re-ncgotialing
termye and conditions with such borrowers and all other
borrowers, who have been granted loans with moratorium
period and at interest rate which is linked with the cash Hows
of the project. However, the said process was not concluded
and meanwhile SIFL and SEFL have pope into CIRP. As
stated in the said Note, the Administrator is not in a position
to comment on the views adopted by the erstwhile
management in relation to the RBI's direction since thesc

S

i) Management's View

The approved financial statements of Trinity
Allernative  Investment  Managers  Limiled
(Trinity) and its two subsidiaries, viz.
Hyderabad Information “lechnology  Venture
Enterprises Limited and Cyberabad Trustee
Company Private Limitcd for the quarter ended
June 30, 2022, September 30, 2022, December
31, 2022, March 31, 2023 and year ended
March 31, 2023 have not been received from
Trinity despite written request and follow wups
and accordingly the same have uol been
considered for consolidation.

i) Management's View

The Reserve Bank of India (RBJ) s
inspection report and risk assessment report (the
directions) for the year cnded March 31, 2020
bad identified ‘certain borrowers’ as probable
connecled/ related companies. In the directions,
the Company has been advised 10 reassess and
re-evaluate the relationship  with  the
borrowers to assess whether they are related
parties to the Company or to Srel Equipment
Finance Limited (‘SLEFL’) and also whether
these arc on arm’s length basis. In view ol the
dircctions, the previous managemen! had taken
legal view to determine whether such borrowers
arc relaled parties (o the Company or SEERL
Based on the Ihe:
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IPCL. The matter relating to the allotment of




pertam o the ponod prior e the Admimistraton’s
appointment.  Ax stuted e paragraph (@) abowe,  the
Administraloy got conducted transaction audireview relating
to the process and compliance of SIFL and SEFL and had
also appomted professionals [or condueting transaction audil
as per section 43, 450 50 and 66 of the Code, which is in
process, Out ol Accounls referred by the RBI m the
dircctions, the Administrator has received certain account-
wise tansaction audit reports, which bas identilied some ol
such accounts as fraudulent in nature under Sceton 66 of the
Cade, including undervalued transactions. It respect of such
accounts, the Administrator has {iled applications under
section 60(5) and section 66 of the Code before the Kolkata
beneh of the Heon'ble National Company Law Tribunal
INCLTY on various dates till May 05, 2023 for adjudication.
I'nrther, the Note also states that the entire loan portfolio was
ansferred by SIFL o SEFL under BTA and the afore-
mentioned fransactions arc appearing in the books of SEFLL
ag on date. The wansaction audit has been completed and the
negessary impact of the same has been incorporated by SCFL
[ in their Onancial resalts. However, the said ransaction audit
| reports have nol been made available to us and accordingly.
we are nol able 10 comment on the impact, if any in the
consolidited financial resulls.

k. Note Nao. 15 to the Statemenl which cxplains the reasons
owing o which SIFL and SEFL are not able to comply with
the requirements of Section 135 of (ie Act in relation to
depositing unspent amount of CSR. As stated, in the said
note, SIFL and SEFL. have written 1o the Ministry of
Corporate Affairs ("MCA’) sceking exemptions trom the
obligations of SIFL and SEIFL under provisions of Scction
135(5) and Section 135(7) of the Act. We are unable to
comment on the impact of (he same or any other
consequences arising oul of such non-compliance, if any, on
the Stalement,

|
i 1. Note No. 16 to the Statement which states (hat SEFL has
not been ahle to maintam the security cover as stated m the

come 1o corelusion thal the Company or SEFT.
have ne direct or indirect control or significant
influence (as per Companies Act. 2013, Ind AS)
over such borrowers and are not under common
control and accordingly, are not a relaled party
of the Company or SEFL. The previous
managenment had obtained an asscssment report
on the review & verilication of the transactions
wilh the aforesaid probable connected/related

companies from an independent Chartered
Accountanl  firm,  which  staled  that  the
ransactions  of the  Company/SEFL with

probable connecied parties were donc at army’s
length principles and are in the ordinary course
of business and that such parties are not related
partics of the Company/SEFL under the
Companies  Act, 2013 or Ind AS 241In
accordance with above, crstwhile management
was in the process of re-assessing & re-
negotiating terms and conditions with such
borrowers and all other borrowers, who have
been granted loans with moratorium period and
at interest rale which is linked with the cash
flows of the project, [Towever, the said process
was not concluided and meanwhile the
Compuany has gone into CIRP As such,
Administrator is not in a position to comment
aboul the aclions taken by the Company
pursuant o RBI's inspection report as
mentioned above since the same pertain to
period prior to his appointment. As a part of the
CIRP, the Administrator got conducted an
audit/reviews relating to the process and
compliances of the Company and had also
appointed  professionals  for  conducting
transaction audit as per section 43, 45, 50 and
66 of the Code. The transaction audit has been
completed and the report is of a confidential
nature the same cannot be shared with the
Auditors. - _

k) Management's View

The domestic lenders of SIFL. and SEFL had
stipulated Trust and Ketention Account (TRA)
mechanism  effective November 24, 2020,
pursuant to which all the payments being made
by SIFL  and  SEFL  were  being
approved/released based on  the TRA
mechanism. SIFL. and SEFL. were not able to
wransfer the aforesaid unspent CSR amount as
per the requirements of Section 135 of the Act
beeause the payment was not approved by the
lenders. SIFL and SEFL have written lctter (o

the Ministry of Corporale AfTairs (MCA®)
secking excimptions from the obligations SIFL
and SEFL under portions of Section 135(5) and
Section 135(7) of the Act. The reply from MCA
in this regards 1s awaited.

]




| Tetormation Meworandum/Debenture Trast Deeds cle. which | Valuation of SEF1 has beern completed unde
s snfficient to discharpe the principal and miterest smount at

all times for the secured non-convertible debentures issued
by SETL. Further, as stated in the said Note and paragraph
(c) above, Lhe valuation reports of the same have been
submitted to the Consolidated CoC members and the same
have not been made available o us on grounds of
confidentiality. Accerdingly, any impacl on the pereentage of
security cover has nat been considered. Hence, we are unable
1o conument on the impact of the same on the Stalement,

m. Note No. 17 1o the Statement which explaing that in
relation 1o certain borrowings (including secured borrowings
and NCIDs) acquired by SEIL from STFL pursuant 1o BTA as
stated in Note No. 6 to the Statement, charges created on
such borrowings are yet to be transterred in the name of
SEIL and are still appearing in the name of the Holding
Company lor the reasons staled in the said Note. We are
unable to comment on the impact of the same or any other
consequences arising out of it, if any, on the Statement.

n. Note No. 18 10 the Statement which explains the reasons
owing to which SIFL and SEFL arc not able to comply with
the requirements of Section 125 of the Act in relation to
transfer of certain amounts lying unpaid for 07 years to
Investor Education and Protection Fund (IEPF"). As stated, in
the said note, SIFL and SEFL have written to IEPF
authorities and requested guidance in the matier. We are
unable to comment on the impact of the same ¢or any other
consequences arising oul of such non-compliance on the
Statemet.

wo (7]
valuers

the provisions of the Code by
independent 3B registiered
Accordingly, 1he percentage of sceurily cover
given above is subject to (he outcome of such
valuation and CIRP process.

m) Management's View

In certain cases of borrowings wherein the
novation agreements arc signed by he lenders /
trustces, SEFT has tiled the e-forms, except for
ong ISIN, with ROC, Kolkata, which have not
been approved.

In some other cases, the novation agrocements
are yet to be signed by the lenders, Henee, the
charges which were originally created in the
name ol SIFI. for such secured borrowings are
still continuing so in the records of ROC,
Further, wilh respect 1o cerlain borrowings
where, though borrowed facilities have been
repaid in [ull, charge satisfactions are srill
pending. These pendencias arc mainly on
account of nonereceipt of NOC from lenders |
ete. / completion of satisfaction formalitics

1) Management's View

The Company and SEFL were  unable to
comply with the provision of Scction 125 of the
Actas the Company and SEI'L need 10 comply
with the General Circular Na, 08/ 2020 issued
by the Ministry of Corporate Affairs (MCA)
dated March 6, 2020 captioned "Filing of forms
in the Registry (MCA-21) by the Insolvency
Professional (Interim Resolution Professional
(IRP) or Resalution Professional (RP) or !
Liquidater)  appointed  under  Insolvency |
Bankruptey Code, 2016 (IBC, 2016)" wl1icl1|
states that in respect of companies which are |
marked under CIRP in the Registry. Annual
Retwrn  (e-form No.MGT-7) and Fingnciul
Statement  (e-form  AOC-4)  and  olher |
documents under the provisions of the Act. in |
accordance with directions issued by the NCL. T/
NCIAT / Courts, shall be filed as altachments
with ¢-form GNL.-2 against the payment of one
time normal ftee only. tll such time the
Company and SEFL remain under CIRP,
Separate GNL-2 forms shall be filed for eacly ‘
such document, by the IRP/ RP. However, sinee
the GNL -2 forms are not linked with [EPF -1
the Company and SEFL are unable 1o gencrate
SRN for payment to IEPE authorities. Due 1o
said technical ditficulty the Company and SEIFL |
could not bompi} warfhy provisions of Seetion |
125 & other ,q}’;pl};\.{‘hl{f‘pr\\smm of the At |
) /

[l




o Note Noo 19 to the Statement which explams the reasons
awing to which the [Holding Company is net able 0 comply
with the requirements of Sectron 124 of the Act in relation to
transfer of shares. due for transier 1o the [EPT. We are unable
to comment on the mmpact of the same or any other
consequences ansing out of such non-compliance, if any. on
rhe Statement

p. Note Moo 21 10 the Stalement which explains (hat, during
the quarter ended September 30. 2021, based on the
directions of RBL SEFL has made provisions amounting 1o
Rs. 28 crores and Ru. 50 croves in respect of divect tax cases
and indirecl lax cases respectlively where SEFL. was under
various stages of appeal with the relevant tax authorities.

I However. SEFL has not assessed whether the outflow of

resource embodying cconomic benefits is probable or not as
per the requirements of Ind AS 37- ‘Provisions, Conlingent
[iabuities and Contingenl Assets’. Henoe, in absence of such
assessmient, we o ares unable to convment on any non-
compliance with Ind AS and the corresponding impact of the
same, if any or the Siatenent,

q. SIFL and SEFL have not filed the Annual Return- GSTR

9C for the financial years 2020-2) and 2021-22, The GST
liabilitics arising thereon including the amount of interest and
penalty on the above is not ascertainable and accordingly, we
are mable o comment on the impact of the same on the
Stalement.

| stated in point (n) above, The Company has

[he Company il SEFL have requested (o
puidance from  TEPF authorities  and  also
requested them to Nile claim for pre CIRD
amount. The revert on the same 1s awaited.

o) Management's View

I'he Company was unable (o comply with the
provision ol Scction 124 of the Companies Act,
2013 because of inability of the Company to

| fle GNL -2 forni(s) due to technical reasons as

requested for guidance from 1EPEF authorities
and also requested them to file claim for pre
CIRP amount. The revert on the same is
awaited.

p) Management's View

SEFL has made provisions in respect ol direct
lax cases and indirecl tax cases where SEFL
was under various slages of appeal wath the
relevant tax authoritics, based on directions
from RBIL. Hence, SEFL is not in a position to
do assessment as per the requirements of Ind
AS 37- ‘Provisions, Contingent Liabilities and
Contingent Assets’.

q) Management's View

GST Reconciliation Statement in Form GST4C
for the FY 2020-21 and 2021-22 for SIFL. and
SEFL are yet to be filed and the same (s
expected Lo be complied shortly within the 1st
quarter of the current Financial year ie., 2023-
2024.

. Auditors of SEFL had carried out independenl balance
confinmation process with respect (0 various parties/ lenders,
responses for which are pending to be received in majority of
the case as oo the date of signing their Auditors’ Report,

| Purilier, the project progress report and necessary documents

| tformed by SEFL, the my

for review from various parlics are vel to be received, Ience,
we are unable (0 comment an snch balances and stalus and
impact of the.same on the Statement, il any.

5. Property, Plant and Cquipment of SEFL includes ussets
having gross book wvalue of Re. 50,18 crores and wrillen
down value of Rs. 10,18 crores as on March 31, 2023 are
cither nat traceuble or are not i posscéssien ol SEFT.. No
provision for the same has been made in aceounts. As
swapient shas initigted  legal

Q

r) Management's View

Since the confirmation is an independent
process carried out by the Statutory Auditors,
SEFL has no comments 10 make on the same,
SEEFL had undertaken the review of he large
exposures as parl of the Annual Client Review
(*ACR’) / appointed Agency for Specialiscd
Monitonng (*ASM’) auditors and undertook
various actions including the project progress of
the borrowers during the financial year 2022-
23,

In order to operationalize, strengthen and
inprove coverage of the review basis latest
financials, SEFL has also formulated 2 process
of Annual Credit Review which will ensure
improvement  in - coverage by the end of ‘
financial year 23-24.

§)  Management's View |

The sawd asscis were there at  leasehold

properlics for which the lenancies have been

terminated during CIRP process. SEFL had sent |

reminders for g @mﬂﬁ:ﬁ“ﬂ Aassels. .‘.-mf.gj
{_.(,/____._ FX ;/;\
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‘Material Uncertainty Related to Going Concern

procecdings  for recovery o ihe  same Sice legal
proceedings Jor vecovery wre pending, we wre unable (o
comment on the inmpact of the same, 1 any. on the Stalement,
. We have been informed that certam mformation including
the minutes of meelmgs ol the Committee of Creditors,
Advisory Commitlec Jomt lenders and transaction audit
reports are confidential in nature and bas not been shared
with us. Accorchoply, we are unable (o commenl on the
possible Dnancial effects on the Statement, inchuding on
presentation and disclosures, if any, that may have arisen iff
we had been provided access to that information.

u. In view ol the possible eflects of the manlers described in
paragraph 2(a) to 2(1) above, we are also unable o comment
on the SETFL's compliance of the covenants in respect of all
borrowings (including creation of charges) and consequennial
implications including disclosures ete,, if any.

v. In view of the possible effects of the matters described in
paragraph 2(a) (o 2(u} above, we are also unable to comment
on the Holding Company's and SEFL's compliance on
various  regulatory ratios/  limits  and  consequential
implications including disclosures, If any.

w. In view of the possible effects of the matters described in
paragraph 2(a) la 2(v) above, we are also unable to comment

on the ratios disclosed in Annexure | 1o the Statement.

We draw attention to Note No. 13 to the Statement which
states that STFL and SEFL have been admitted to CIRP and
the Companies have reported net loss during the year ended
March 31, 2023 and carlier year / periods as wel). As a result,
SIFL.s and SEFLs net worth bave croded and ey have not
becn able to comply with various regulatory ratios/limits. All
this have impacled their ability to continue its operations in
normal course in future. These events or conditions, along
with other matters as set forth in the aforesaid Note, indicate
that there is a malerial uncertainty which casts significant
doubt about the Companies’ ability to continue as 'going
concern’ i loresceable future. However, for (he reasous
staled in the said note, SIFL. and SEFL have considered it
appropriate o prepare their Statenent on a going concern
basis.

these reminders did oon vield results. 811 has
initiated various legal proceedings Ior recovery
ol the same.

1) Management's View

The proceedings of the CoC are in reiation (o
the CIRP of the Company and SETL and
include confidential imformation in relaton (o
the CIRP o S1FLL and SEFL

u) Management's View

Reter to views given in Point (a) 1o (1) above

v) Management's Yiew

Refer to views given in Point (a) 1o (u) ahove
w) Management's View

_Refer to views given in Point (a) to (v} ahave
Management's View

SIFL and SEFL liad reported losses during the
quarter and year ended March 31, 2023 and
earlier year/periods as well. Hence the networth
of SIFL and SEFL have fully eroded. There is
persistent severe sirain on (he working capital
and operations of SIFL and SEFL and it is
undergoing  significant  financial  stress,  As
stated in Note no 1 to the audited financial
results for the quarter and year ended March 31,
2023 CIRP was initiated in respect of SIFI1. and
SEFL w.e.fOctober 8, 2021, SIFL has assessed
that the use of the goinp concem assumplion is
appropriate 11 the circumstances and  hence
these financial results has been prepared on a
going concern assuimplion basis as per beliow:)
The Code requires the Administrator 19, among
other things, run SIFL and SEFL as a pomng
concern during CIRP. ii) The Administrator, in
consuliation with the Consolidated CoC  of
SIFL and SEFL., in accordance with the
provisions of the IBC, is muking all endeavors
to run SIFL and SEI'L as a going concern.
Considering the fulure business outlook and
with time bound recovery of its due from
customers  and  monetization o' assets
sccuritics. SIFL and SEFL are hopefu) of
mprovement in their cash flows in due course
of  time.iif) Reduction in overhead
expenditure.iv) Dedicated focused collection
team to increase the collection and also
cxploring all possibililies 1o starl new business
with the Jaoneh o vantons schemes, CIRP s

is
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been prepared on a going concem basis

Consolidated  CoC  took on recard three
Resolution Plans received from Prospective
Resolution Applicants (PRAs) on January 18,
2023. The three Resclution Plans received by
the Consolidated CoC were put to e-voting. The
Consolidated CoC took on record the results of
the e-voling in CoC meeting held on February
15, 2023, and the resolution plan submitted by
National Assel Reconstruction Company
Limited (NARCL) was duly approved by CoC
by majority voting under section 30(4) of the
IBC read with Regulation 39(3) of CIRP |
Regulations, 2016, thereby, declaring NARCL
as Successful Resolution Applicant (SRA). The
approved resolwtion plan of NARCL was filed
before Adjudicating Authority ie., Hon'ble
NCLT, Kolkata on February 18, 2023 for its
approval. The Administrator has also filed all
the necessary legal and rcgulatory approvals
before the Adjudicaling Authority. The
approval of the resolution plan is awaited from
the Adjudicating Authority pending certain
litigations.Pending the completion of the said
process under CIRP, these financial results have
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