SPiIC

Southern Petrochemical Industries Corporation Limited

Registered Office : SPIC House, 88 Mount Road, Guindy, Chennai - 600 032. o
Phone : 2235 0245 Fax: 2235 2163 Email : spiccorp@spic.co.in Website : www.spic.in

BY FAX (No.022 - 26598237 / 38)
By e-mail : cmlist@nse.co.in

Secy/ 29" October ‘12

The Manager

Listing Department

National Stock Exchange of India Limited
Exchange Plaza, C-1, Block G
Bandra-Kurla Complex, Bandra (East)
MUMBAI 400 051

Dear Sir,

Sub: Filing with Stock Exchange

Ref: Board Meeting of SPIC held on 29.10.°12

With reference to the above, please find enclosed the following, which was
recommended by the Audit Committee Meeting held on 29" October 12 and
approved in the Meeting of Board of Directors held on the same day.

1) the unaudited financial results of the Company. for the quarter ended
30" Sep'12 and |

2) Limited Review Report dated 29" October "12 of the Statutory Auditors of the
Company
Thanking you,

Yours faithfully
For SOUTHERN PETROCHEMICAL
INDUSTRIES CORPORATION LTD.

| ( :tii W

N RAJEEVA PRAKASH
SECRETARY

Encl: As above
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Notes:

1. Inspite of accumulated losses, the financial statements of the
Company have been prepared on e going concern basis in view of the
improved operations in the Urea Plant, and considering the terms of
the approved Scheme of Compromise and Arrangement between the
Company and its creditors referred to in Note 4 below.

2. Due to failure of the Southwest Monsoon, there was an acute water
scarcity in the southern parts of Tamil Nadu. Tamilnadu Water
Supply and Drainage Board (TWAD) had discontinued supply of water
to the Tuticorin Plant due to which Production of Urea was stopped
effective 12 August 2012 and the production was recommenced on 4
October 2012 after commencement of partial supplies by TWAD.

3. In view of sale of SPIC Maintenance Organization (SMO) and
Phosphatic divisions, closure of Pen G division, discontinuing of
Formulations and Enzymes Units, during 2011-12, which are all
disclosed as discontinuing operations during the relevant periods
under segment results, the figures for the current quarter and half
year are not comparable with the corresponding periods of the
previous year.

In addition, recommencement of Urea production after annual
maintenance on 13 April 2012, disruption in Production of Urea due
to water shortage during the current quarter as stated in Note 2
above, renders figures for the current and the preceding quarters
incomparable.

4. The Scheme of Compromise and Arrangement (Scheme) between
the Company and its creditors under section 391 and other relevant
provisions of the Companies Act, 1956 (‘the Act) for settlement of
their dues, filed during December 2011 before the Hon'ble Madras
High Court was sanctioned by the Hon'ble Court vide its Order dated
16 August 2012. The effective date of the Scheme is 28 September
2012, being the date on which the order was filed with the Registrar of
Companies, Tamilnadu. The Company has offered the settlernent
options under the Scheme to the creditors. The consequential effect of
the Scheme shall be dealt with through the Statement of Profit and
Loss of the Company on the fulfillment of the conditione specified in

the Scheme.
%




5. The Company has accounted for overdue interest of Rs.2491.89
lacs relating to raw material supplies made in earlier years, based on
mutual agreement with the supplier during the quarter.

6. Disclogures relating to Discontinuing Operations: (In accordance
with Accounting Standard - 24)

Assets and Liabiiities - Continuing and Discontinuing Operations

Rs. in lacs
Half Year ended | Year ended
Description 30 September 31 Marxch
2012 2012
Asaets
- Continuing 65410.91 79177.36
- Discontinuing
(1) Bulk Drugs and Formulations 300.57 566.18
(i) Others (Enzymes) 408.47 366.88
Liabilities
- Continuing 173629.50 182503.01
- Discontinuing
(i) Bulk Drugs and Formulations 392.80 802.38
(if) Others (Enzymes) 36.46 45.60

7. The Board, at its Meeting held on 27 August 2012, has approved
the issue up to 3,72,76,700 Warrants convertible into Equity Shares
(Convertible Warrants) to a Company belonging to Promoter’s Group,
on preferential basis. The Warrants are convertible into Equity Shares
of Rs.10/~ each, at an issue price of Rs.17.50 per share, inclusive of
premium of Rs.7.50 per share. This proposal was approved by the
shareholders in their meeting held on 26 September 2012. Out of the
above, the Committee of Directors in its meeting held on 11 October
2012 allotted 1,49,10,700 Convertible Warrants.

8. Shareholders in their meeting held on 26 September 2012 have
approved the proposal to issue up to 72,631 Equity Shares at an
issue price of Rs.19/- per share, including a premium of Rs.9 [- per
share to United India Insurance Company Ltd., on preferential basis,
by way of conversion of a part of the Company’s secured debt into




Equity Shares. The allotment will be subject to the receipt of approval
from the Statutory Authorities.

9. The Shareholders’ / Investors’ Grievance Committee, at its Meeting
held on 27 April 2012, allotted 12631 Equity Shares of Rs. 10/~ each
to Industrial Investment Bank of India at an issue price of Rs. 10/-
per share, which includes a premium of Rs.9/- per share, by way of
conversion of secured debt of Rs 2.40 lac. Consequently, the Issued,
Bubscribed and Paid-up Equity Share Capital of the Company will be
increased from 166278374 Equity Share of Rs.10/- each aggregating
Rs.16627.84 lac to 166291005 Equity Shares of Rs. 10/- each
aggregating Rs.16629.10 lac.

10. There is no provision for tax in view of the brought forward losses
/unabsorbed depreciation relating to earlier years available for set off
while computing income both under provisions of section 115-JB and
those other than section 115-JB of the Income Tax Act, 1961.

The Company has brought forward business losses and unabsorbed
depreciation, which give rise to a net deferred tax asset. However, in
the absence of virtual certainty that sufficient future taxable income
will be available against which such deferred tax asset can be
realized, this has not been recognized.

11.Previous period’s figures have been regrouped / recast, wherever
necessary, to conform to the classification of the current period and
revised Schedule VI of the Companies Act, 1956.

12,The statutory auditors of the Compeany have carried out a limited
review of the above results and after review by the Audit Committee
the results were approved by the Board at its meeting held on 29
October 2012, )

For and on behalf of the Board

Chennai HWIN C MUTHIAH
29 October 2012 CHAIRMAN




Deloitte

Haskins & Sells

CHENNAI October 2.9 2012

Chartered Arcountants
ASV N Ramana Towar

52, Venkatnarayana Road
T. Nagar, Chennal - 600 017

Tel : 491 (44) GEES 5000
Fa 1 481 (44) 6308 5050

AUDITORS’ REFORT TO THE BOARD OF DIRECTORS OF SOUTHERN
PETROCHEMICAL INDUSTRIES CORPORATION LIMITED

We have reviewed the accompanying statement of Standalone Unaudited Results of
SOUTHERN PETROCHEMICAL INDUSTRIES CORPORATION LIMITED (“the
Company”) for the quarter and six months ended September 30, 2012 (“the Statement”). This
Statement is the responsibility of the Company’s Management and has been approved by the
Board of Directors, Our responsibility is to issue a report on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, “Review of Interim Financlal Information Performed by the
Independent auditor of the Entity” issued by the Institute of Chartered Accountants of India.
This Standard requires that we plan and perform the review 1o obtain moderate assurance as to
whether the Statement Is free of materlal misstatements. A review is limited primarily to
inquiries of Company personnel and analytical procedures applicd to financial data and thus
provides less assurance than an audit. We have not performed an audit and accordingly, we do
not express an audit opinion.

Attention is invited to Note No 1 to the financial results regarding the preparation of the results
on & going concern basis though the net worth of the Company has turned negative in view of the
improved operations in the Urea Plant, and considering the terms of the approved Scheme of
Compromise and Arrangement between the Company and its creditors referred to in Note No 4
to the financlal results,

Based on our review conducted as stated above and read with paragraph 3 above, nothing has
come to our attention that causes us to believe that the accompanying Statement, prepared in
accordance with the Accounting Standards referred to in Section 211 (3C) of the Companies Act,
1956 and other recognised accounting practices and policies, has not disclosed the information
required to be disclosed in terms of Clause 41 of the Listing Agrcements with the stock
exchanges, including the manner in which it is to be disclosed, or that it contains any material
misstaternent.

Further, we also report that we have traced the number of shares as well as the percentage of
shareholding in respect of the aggregate amount of public shareholding and the number of shares
as well as the peroentage of shares pledged/encumbered and non-encumbered in respeot of the
aggregate amount of promoters and promoter group shareholding in terms of Clause 35 of the
Listing Agreements from the details fumished by the Management and the particulars relating to
undisputed investor complaints from the details furnished by the Registrar.

For DELOQITTE HASKINS & SELLS
Chartered Accountants
(Registration No.0080728)

Qo (oo Lo-gorh

Bhavani Balasubramanian
Partner
(Membership No.22156)

s



