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Notes:

1.

Net Sales / income from Operations for the current quarter and half year ended
30 September 2011 include urea sales amounting to Rs.64068 lac and Rs. 124451
lac respectively as against NIL sales during the corresponding previous periods.

The financial results have been prepared on a going concern basis in view of the
improvement in Company's operafions resulting in operating profit (before
exceptional item) during the fourth quarter of 2010-11, and half year ended
30 September, 2011.

a) As on September 30, 2011 secured lenders covering approximately 85.56% in
value had assigned the financial assistance granted by them along with the
attendant security interest in favour of Asset Reconstruction Company {India}
Limited [ARCIL). ARCIL and other financial institutions have approved the rework
package through CDR mechanism. Though payments are being made in
compliance with the CDR package there has been delay in payment of some
loan installments which may entail additional outflow as per the said rework
package. In the event of the Company not being able to comply with the
stipulated conditions as per the rework package, the same shall be withdrawn.
In view of the delay in payment of installments and pending satisfactory
completion/compliance of the conditions stipulated in the package, no credit
has been taken for expected relief in loan/interest liabilities.

b) Interest expense for the quarter ended September 30, 2011 includes interest
payable to ARCIL / secured lenders aggregating to Rs. 3186 lac for delay in
payment of the dues as specified in the rework package.

a) In view of the Company’s inability to restart the Pen-G operation and also
considering non-viability of operation relating to R&D and API, ARCIL, vide notice
dated 17 May 2011, had taken over the possession of immovable properties of
the Pharma unit at Cuddalore. Consequently, the Board had decided to
discontinue the operations of Pen-G, R&D and API of Pharma unit at Cuddalore.
Subsequently, ARCIL sold the assets relafing to Pen-G operations in October
2011and appropriated the sale proceeds against the dues to them. Based on
the sale value realized the impairment loss recognized in the previous year
amounting o Rs.920.02 lac has been reversed and is included in other operating
income.

The Results of the discontinued operation are disclosed under segment results.

b) The refrenchment provision under exceptional items relates to the Pen-G unit
at Cuddalore.

Pursuant to the approval of the Board of Directors vide resolution doted
1 August 2011 and the consent of the shareholders obtained through postal
ballot on 7 September 2011, the SMO Division has been dispesed off on a going
concern basis on 21 September 2011 and the loss on sale of this undertaking




10.

11.

amounting to Rs. 1745.56 lac has been recognized and disclosed as an
Exceptional ltem in the above results. The results of this discontinued operation
are disclosed under segment results. Consequently the provision for estimated
loss on sale of this undertaking made in the previous quarter has been reversed.

Consequent to the approval of the secured lenders as per CDR letters dated
26 July 2011 and 5 September 2011, the Board of Directors on 14 September 2011
and the consent of the shareholders obtained through postal ballot on 18
October 2011, the Phosphatics business of the company has been sold as o
going concern on d slump sale basis in October 2011 and the results of this
discontinued operation are disclosed under segment resulis.

There is no provision for fax in view of the camed forward losses / unabsorbed
depreciation relating to earlier years available for set off while computing
income both under provisions of section 115-JB and those other than section 115-
1B of the Income Tax Act, 1941.

Provision for tax relating to earlier years has been made for Rs. 2592.46 lacs in the
current quorter'consequen’r to the dismissal by the division bench of Hon'ble
Madras High Court, of the Company's appedal, on 28 September 2011,
challenging the disallowance of the amount withdrawn from revaluation reserve
and credited to profit & loss account while computing book profit u/s Sec 115-JA
of the Income Tax Act, 1961 for the assessment year 1997-98 to 2000-01.

. The Company has carry forward business loss and unabsorbed depreciation,

which give fise to a net deferred tax asset. However in the absence of virtual
certainty that sufficient future taxable income will be available against which
such deferred tax asset can be realized, the same has not been recognised.

During the quarter, 11451053 shares of Manali Petrochemicals Limited were sold
and the profit on sale of Rs. 562.89 lac is included under exceptional items.

The Board in its meeting held on 26 July 2011 has approved the issue on
preferential basis upto 12,631 equity shares of the nominal value of Rs. 10/- each
in one or more tranches at a price of Rs. 19/- per share, inclusive of premium Rs.
9/- per share to a financial institution, by way of conversion of debt of a sum
upto Rs. 2.40 lac. This s subject to the consent of the shareholders in the
forthcoming annual general meeting.




A2, Di;closures relating to Discontinuing Operations:
(In accordance with Accounting Standard - 24)

A) Statement of Revenue, Expenditure, Profit Before Tax and Profit After Tax

Holf Year Ended

Dascription Quarter Ended | Quarter Ended Half Yeor Ended| Year Ended
30" September | 30™ september | 30™ September | 30" September | 31% March
20Mm 2010 2011 2010 2011

Revenue Including Other Income

- Continuing 466999.82 1888.81 128771.47 3065.00 100350.17
- Discontinuing

(i} Agro Inputs - Phosphatic

Operations 33588.44 1142105 60018.87 18577.15 50150.85
(i) Pharma rek_:tted activities other 920.41 101.50 962.43 220.96 45504
than Formuiation and Enzymes

i) SMO 8919.30 3505.84 18235.88| 5585.84 24828.79
Total 110427.97 16%17.22 207988.85 27448.95 175785.07
Expenditure )

- Continuing &7122.29 6938.96 127261.50 3381.81 ¢4091.38
- Discontinuing

(i} Agro Inputs - Phosphatic

Operations 3384113 10384.31 57783.42 1710899 43616.39
(i} Phorma related activities other 983.19 1853.73 2045.40 2851.93 5779.42
than Formulation and Enzymes

{in SMO 8450.73 3323.06 19897.14 526415 24099.52
Total 110397.34 22500.06 204987.66 28404.88 167584.71
Profit / (Loss) Belore Taxation

- Continuing {122.47) {5050.15) 150%.97 {316.81] 6258.79
- Discontinuing

(it Agro Inputs - Phosphatic

Operations (252.69) 1034.74 2235.45 1468.16 6534.47
{ii) Pharma related activities other

than Formulation and Enzymes [62.78)( [1752.23) {1083.17) [2630.97} {5324.16)
(i) SMO 468.57 182.80 [1661.25) 321.69 729.26
Total 30.63 {5582.84) 1001.00 (1157.93) 8198.36
Taxation

- Continuing 2592.44 - 2592.46 - -
- Discontinuing - - - - -
Total 2592.44 - 2592.446 - -




Description Quorer Ended | Quarter Ended | Half Year Ended | Half Year Ended| Year Ended
30™ september | 30™ september | 30™ September | 30™ September | 31" March
2011 2010 201 201¢ 201

Profit / (Loss) Alter Taxation

- Continuing [2714.93) {5050.15) (1082.49) {316.81) 6258.79
- Discontinuing

1A | ts - Phosphati
gp S o TnesPnelE (252.69) 1086.74 2235.45 1468.14 6534.47
(i} Pharma related activities other (62.78) (1752.23) (1083.17) (2630.97) {5324.16)
than Formulation and Enzymes

i) SMQ 468.57 182.80 {1661.25) 321.69 729.26
Total (2561.83) (5582.84) {15%1.48) (1157.93) 8198.36
B} Assets and Liabilities - Confinuing and Discontinuing Operations
As on 30™ As on 30"
September 2011} September 2010

Assets

- Continuing 91174.40 89315.45

- Discontinuing

{ilAgre Inpuis - Phosphatic Operations 47358.17 37126.74

{i)Pharma related activities other 2897.54 535591

than Formulation and Enzymes

fiii)SMO - 11319.79

Liabilities

- Continuing 223558.58 249152.48

- Discontinuing

(i}Agro Inputs - Phosphatic Operaticns 20412.81 3664.97

{ijPharma related activities other 1466217 1145.78

than Formulation and Enzymes

(i) SMO - 3845.74




13. Previous period's figures have been regrouped / recast, wherever necessary, to
conform to the classification of the current Period.

14.During the quarter ended 30 September 2011, 2 investor compldints were
received and disposed off. No investor complaint was pending either at the
beginning or at the end of the quarter.

15. The statutory auditors of the company have carried out @ limited review of the

above results and after review by the Audit Committee the results were
approved by the Board at its meeting held on 14 November, 2011.

For and on behalf of the Board

Chennal ' A C MUTHIAH
14November 2011 CHAIRMAN




