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No. 22, Krishna Apartments, 5th Floor, 
Tilak Road, Abids, Hyderabad - 500 001. 
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T. RAGHAVENDRA & ASSOCIATES 
Ox Chartered Accountants 

INDEPENDENT AUDITOR'S REPORT ON AUDIT OF ANNUAL STANDALONE FINANCIAL RESULTS 
AND REVIEW OF QUARTERLY FINANCIAL RESULTS 

To 

The Resolution Professional, 

SPLENDID METAL PRODUCTS LIMITED 

1. We have audited the accompanying Standalone annual Financial Results of Splendid 
Metal Products Limited ("(hereinafter referred to as the Company") Quarter ended March 
31, 2020 and for the year ended March 31, 2020 (" Standalone annual financial results "\, 
attached herewith, being submitted by the Company pursuant to the requirements of 
Regulation 33 of the SEB! (Listing Obligations and Disclosure Requirements) Regulations, 
2015, as amended ("Listing Regulations"). 

2. This Statement, which is the responsibility of the Company's Management and approved 
by Mr. Sathisan, Resolution appointed, by NCLT,Hyderabad Bench, vide order dated 
04/04/2019 and Managing Director of the Company, has been compiled from the 
related standalone IND AS financial statements which has been prepared in 
accordance with the Indian Accounting Standards prescribed under Section 133 at the 
Companies Act, 2013 read with relevant rules issued there under (‘IND AS') and other 
accounting principles generally accepted in India. Our responsibility is to express an 
opinion on the Statement based on our audit of such standalone financial statements. 

3. We conducted our audit in accordance with the Standards on Auditing ("SAs") specified 
under Section 143(10) of the Companies Act, 2013 ("the Act"). Our responsibilities under 
those SAs are further described in the Auditor's Responsibilities for the Audit of the 
Standalone Annual Financial Results section of our report. We are independent of the 
Company, in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India together with the ethical requirements that are relevant to our 
audit of the standalone financial statements under the provisions of the Act and the 
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance 
with these requirements and the Code of Ethics. We believe that the audit evidence we 
have obtained, is sufficient and appropriate to provide a basis for our opinion on the 
standalone annual financial results 

4. In our opinion and to the best of our information and according to the explanations 
given to us, the aforesaid standalone annual financial results: 

a) are presented in accordance with the requirements of Regulation 33 of the Listing 
Regulations in this regard; and 

b) give a true and fair view in conformity with the recognition and measurement 
principles laid down in the applicable Indian Accounting Standards, and other 
accounting principles generally accepted in India of the net loss and other 
comprehensive income and other financial information for the year ended 31 March 
2020 

FRN:0033295 \¢ 
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Basis for Qualified Opinion 

{i) The Company has defaulted in repayment of dues to Banks/Financial Institutions and 
all loans outstanding were classified as NPA's and were recalled by all the Banks. 
Note 5 forming part of the Statement regarding Interest on Working Capital Loans, 
Term Loans and Electricity power charges for the last three quarters of non-operating 
units. The accumulated loss as on 31st March 2020 would have been increased from 
Rs. 1,79,873.50 lakhs to Rs.261,675.52 lakhs had the company provided for the same. 

Emphasis of Matter 

We Draw attention to the following 

(i) The Company has been continuously making losses consequently its net worth is 
negative and the Company's total liabilities exceeded Its total asset as at 31st 
March 2020 by Rs.(117,814.53 Lakhs). This indicates the existence of material 
uncertainty that may cast Significant doubt on the Company's ability to continue 
as going concern. 

(ii) The dues to Banks/Financial Institutions as on 31.03.2020 as per company is Rs. 
2,42,790.64 lakhs, whereas the actual claims made by Banks/Fls and admitted by 
Resolution Professional is Rs.6,27,652.66 lakhs. 

(iii) The Trade receivable could not be verified as the confirmation of balances have 
not been received and made available to us. The company's Trade Receivables 
aggregating to Rs.69,344.06 Lakhs is more than three years old. The company has 
not provided any bad debts in the books of account during the quarter. We are 
unable to form an opinion on the extent to which the debts may be recoverable. 

(iv) The Loans & advances could not be verified as the confirmation of balances 
have not been received and made available to us. The company's loans and 
advances aggregating to Rs.10,351.73 Lakhs is more than three years old. The 
company has not provided any bad debts in the books of account during the 
quarter. We are unable to form an opinion on the extent to which the debts may 
be recoverable. 

(v) The Company's Capital advances to the extent of Rs. 5005.16 Lakhs We are 
unable to ascertain whether such balances are fully recoverable. Accordingly, 
we are unable to ascertain the impact, if any, that may arise in case any of these 
advances are subsequently determined to be doubtful of recovery. Had the 
Company provided for the same, the loss for the period would have been higher 
by the said amount. 

(vi) The Company has an advance of Rs.477.29 lakhs are more than 365 days old and 
hence shall be treated as Deposits received under the Companies Act 2013 and 
the same has to be returned within one year as per the provisions of the Act. 
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(vii) With regard to investments in unquoted equities of subsidiary's for a value of Rs. 
5,046.93 lakhs are valued at cost of investment however the present realizable 
value of these are not ascertained by the management hence the same is 
subject to current valuation. 

(viii) A winding up petition filed by Standard Bank (Mauritius) Ltd., in the High Court of 
Telangana & Andhra Pradesh against the company for giving corporate 
guarantee for loan extended by the said bank to the step down subsidiary 
Optimix Enterprises Limited for Rs. 4,087.50 lakhsis still pending. 

(ix) The Company is not regular in payment of undisputed statutory dues towards ESI, 
Provident Fund, TDS and Goods & Service Tax during the year ended 31st March 
2020. 

(x) Bank Statements were not made available with the Company for all the Banks 
except that of Vizag Branch. Interest calculations are on the basis of the last 
interest rates on the outstanding balances. 

(xi) The GST Returns are yet to be reconciled for all the Branches except Vizag 
branch as GST returns are yet to be filed by the company. 

(xii) On account of the COVID-19 related lock-down restrictions, we were not able to 
physically observe the verification of inventory that was carried out by the 

! Management. Consequently, we have performed alternate procedures to audit 
the existence of Inventory as per the guidance provided by in SA 501 "Audit 
Evidence - Specific Considerations for Selected Items" and have obtained 
sufficient audit evidence to issue our unmodified opinion on these Standalone 
Financial Results. 

  

Auditor's Responsibilities for the Audit of the Standalone Annual Financial Results 

Our objectives are to obtain reasonable assurance about whether the standalone 
annual financial results as a whole arc free from material misstatement, whether due to 
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud gr error and are considered material if, individually or 
in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these standalone annual financial results. 

As part of an audit in accordance with SAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

¢ Identify and assess the risks of material misstatement of the standalone annual 
financial results, whether due to fraud or error, design and perfom] audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may 
involvecollusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

FRN:0033298 
M.No:023806 
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* Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) 
of the Act, we are also responsible for expressing our opinion through a separate 
report on the complete set of standalone financial statements on whether the 
company has adequate internal financial controls with reference to standalone 
financial statements in place and the operating effectiveness of such controls 

e Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures in the standalone annual financial 
results made by the Management and Board of Directors. 

* Conclude on the appropriateness of the Management and Board of Directors use of 
the going concern basis of accounting and, based on the audit evidence obtained, 
whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the appropriateness of this assumption. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor's report to 
the related disclosures in the standalone annual financial results or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor's report. However, future events or 
conditions may cause the Company to cease to continue as a going concern. 

* Evaluate the overall presentation, structure and content of the standalone annual 
financial results, including the disclosures, and whether the standalone annual 
financial results represent the underlying transactions and events in a manner that 
achieves fair presentation. 

* Obtain sufficient appropriate audit evidence regarding the financial information of 
the entities within the Group to express an opinion on the consolidated annual 
financial results. We are responsible for the direction, supervision and -performance of 
the audit of financial information of entities included in the consolidated annual 
financial results. We remain solely responsible for our audit opinion. 

We communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our audit 

We also provide those charged with governance with a statement that we have 
complied with relevant ethical requirements regarding independence, and to 
communicate with them all relationships and other matters that may reasonably be 
thought to bear on our independence, and where applicable, related safeguards. 
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Other Matters 

This statement includes the results for the Quarter ended March 31, 2020 and the Year 
ended March 31, 2020 being the balancing figures between audited figures in respect of 
full financial year and the published unaudited year to date figures up to the third 
quarter of the respective financial years which were subject to limited review by us. 

For T.Raghavendra & Associates 
Chartered Accountants 

Date: 30.07.2020 
Place: Hyderabad 
UDIN:20023806AAAAAU6697 
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INDEPENDENT AUDITOR'S REPORT ON AUDIT OF ANNUAL CONSOLIDATED FINANCIAL RESULTS AND 
REVIEW OF QUARTERLY FINANCIAL RESULTS 

To The Resolution Professional, 

SPLENDID METAL PRODUCTS LIMITED 

1. We have audited the consolidated financial results of Splendid Metal Products 
limited|'the Parent’) its subsidiaries (collectively referred to as 'the Group") for the year 
ended March 31, 2020 included in the accompanying Statement of Financial Results for 
the year ended March 31, 2020 (the Statement"), being submitted by the Parent 
pursuant to the requirement of Regulation 33 of the.’ SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as modified by Circular No. 
CIR/CFD/FAC/62/2016 dated July 5, 2016 ("Listing Regulations’). 

2. This Statement, which is the responsibility of the Company's Management and approved 
by Mr. Sathisan, Resolution appointed, by NCLT,Hyderabad Bench, vide order dated 
04/04/2019 and Managing Director of the Company, has been compiled from the 
related Consolidated IND AS financial statements which has been prepared in 
accordance with the Indian Accounting Standards prescribed under Section 133 at the 
Companies Act, 2013 read with relevant rules issued there under (‘IND AS') and other 
accounting principles generally accepted in India. Our responsibility is to express an 
opinion on the Statement based on our audit of such consolidated financial statements. 

3. We conducted our audit in accordance with the Standards on Auditing ["SAs") specified 
under Section 143(10) of the Companies Act, 2013 ("the Act"). Our responsibilities under 
those SAs are further described in the Auditor's Responsibilities for the Audit of the 
Consolidated Annual Financial Results section of our report. We arc independent of the 
Group, in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India together with the ethical requirements that are relevant to our 
audit of the financial statements under the provisions of the Act, and the Rules 
thereunder, and we have fulfilled our other ethical responsibilities in accordance with 
these requirements and the Code of Ethics. We believe that the audit evidence 
obtained by us is sufficient and appropriate to provide a basis for our opinion on the 
consolidated annual financial results. 

4. In our opinion and to the best of our information and according to the explanations 
given to us, the aforesaid consolidated annual financial results: 

a) includes theResults of subsidiaries as per Annexure -A 
b) are presented in accordance with the requirements of Regulation 33 of the Listing 

Regulations in this regard; and 

c) give a true and fair view in conformity with the recognition and measurement 
principles laid down in the applicable Indian Accounting Standards, and other 
accounting principles generally accepted in India of the net loss and other 
comprehensive income and other financial information for the year ended 3] March 

2020 : 
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Basis for Qualified Opinion 

(i) The holding Company has defaulted in repayment of dues to Banks/Financial 
Institutions and all loans outstanding were classified as NPA's and were recalled 
by all the Banks. Note 5 forming part of the Statement regarding Interest on 
Working Capital Loans and Term Loans for the last three quarters of non- 
operating units. The accumulated loss as on 31 March 2020 would have been 
increased from Rs. 1,92,166.06 lakhs to Rs.273,968.03 lakhs had the company 
provided for the same. 

Emphasis of Matter 

We Draw attention to the following 

(i) The Holding Company has been continuously making losses consequently its net 
worth is negative and the Company's total liabilities exceeded Its total asset as at 
31st March 2020 by Rs.(125818.21 Lakhs). This indicates the existence of material 
uncertainty that may cast significant doubt on the Company's ability to continue 
as going concern. 

(ii) The dues to Banks/Financial Institutions as on 31.03.2020 as per company is Rs. 
2,42,790.64 lakhs, whereas the actual claims made by Banks/Fls and admitted by 
Resolution Professional is Rs.6,27,652.66 lakhs. 

(iii) The Trade receivable could not be verified as the confirmation of balances have 
not been received and made available to us. The company’s Trade Receivables 
aggregating to Rs.89,293.16 Lakhs is more than three years old and in respect of 
which the company has provided only Rs.1,221.22 Lakhs Provision for debts in the 
books of account during the quarter. We are unable to form an opinion on the 
extent to which the debts may be recoverable. 

(iv) The Loans & advances could not be verified as the confirmation of balances 
have not been received and made available to us. The company's loans and 
advances aggregating to Rs.11,124.26 Lakhs is more than three years old. The 
company has not provided any bad debts in the books of account during the 
quarter. We are unable to form an opinion on the extent to which the debts may 
be recoverable. 

(v) The Holding Company's Capital advances to the extent of Rs. 5005.16 Lakhs We 
are unable to ascertain whether such balances are fully recoverable. 
Accordingly, we are unable to ascertain the impact, if any, that may arise in 
case any of these advances are subsequently determined to be doubtful of 
recovery. Had the Company provided for the same, the loss for the period would 
have been higher by the said amount. 

(vi) A winding up petition filed by Standard Bank (Mauritius) Ltd., in the High Court of 
Telangana & Andhra Pradesh against the company for giving corporate 
guarantee for loan extended by the said bank for Rs. 4,087.50 lakhs is still pending. 
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(vii) The Company has an advance of Rs.477.29 lakhs are more than 365 days old and 
hence shall be treated as Deposits received under the Companies Act 2013 and 
the same has to be returned within one year as per the provisions of the Act. 

(vill) The Company is not regular in payment of undisputed statutory dues towards ESI, 
Provident Fund, TDS and Goods & Service Tax during the year ended 31st March 
2020. 

{ix) Bank Statements were not made available with the Company for all the Banks 
except that of Vizag Branch. Interest calculations are on the basis of the last 
interest rates on the outstanding balances. 

(x) The GST Returns are yet to be reconciled for all the Branches except Vizag 
branch as GST returns are yet to be filed by the company. 

(xi) On account of the COVID-19 related lock-down restrictions, we were not able to 
physically observe the verification of inventory that was carried out by the 
Management. Consequently, we have performed alternate procedures to audit 
the existence of Inventory as per the guidance provided by in SA 501 “Audit 
Evidence - Specific Considerations for Selected Items" and have obtained 
sufficient audit evidence to issue our unmodified opinion on these Consolidated 
Financial Results. 

Management's and Board of Directors’ Responsibilities for the Consolidated Annual 
Financial Results 

These consolidated annual financial results have been prepared on the basis of the 
consolidated annual financial statements. 

The Holding Company's Management is responsible for the preparation and presentation 
of these consolidated annual financial results that give a true and fair view of the 
consolidated net loss and other comprehensive income and other financial information 
of the Group in accordance with the recognition and measurement principles laid down 
in Indian Accounting Standards prescribed under Section 133 of the Act and other 
accounting principles generally accepted in India and in compliance with Regulation 33 
of the Listing Regulations. The respective Management of the entities included in the 
Group are responsible for maintenance of adequate accounting records in accordance 
with the provisions of the Act for safeguarding of the assets of each entity and for 
preventing and detecting frauds and other irregularities; selection and application of 
appropriate accounting policies; making judgments and estimates that are reasonable 
and prudent; and the design, implementation and maintenance of adequate internal 
financial controls, that were operating effectively for ensuring accuracy and 
completeness of the accounting records, relevant to the preparation and presentation 
of the consolidated annual financial results that give a true and fair view and are free 
from material misstatement, whether due to fraud or error, which have been used for the 
purpose of preparation of the consolidated annual financial results by the Management 
and the Directors of the Holding Company, as aforesaid. 

In preparing the consolidated annual financial results, the respective Management of 
the entities included in the Group are responsible for assessing the ability of each entity 
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to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the respective Board of 
Directors either intends to liquidate the entity orto cease operations, or has no realistic 
alternative but to do so. 

Auditor's Responsibilities for the Audit of the consolidatedAnnual Financial Results 

Our objectives are to obtain reasonable assurance about whether the consolidated 
annual financial results as a whole arc free from material misstatement, whether due to 
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud gr error and are considered material if, individually or 
in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these Consolidated annual financial results. 

As part of an audit in accordance with SAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

* Identify and assess the risks of material misstatement of the consolidated 
annual financial results, whether due to fraud or error, design and perfom1 
audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 

* Obtain an understanding of internal control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances. Under 
Section 143(3)(i) of the Act, we are also responsible for expressing our opinion 
through a separate report on the complete set of consolidated financial 
statements on whether the company has adequate internal financial controls 
with reference to consolidated financial statements in place and the 
operating effectiveness of such controls 

* Evaluate the appropriateness of accounting policies used and the 
reasonableness of accounting estimates and related disclosures in the 
consolidated annual financial results made by the Management and Board 
of Directors. 

* Conclude on the appropriateness of the Management and Board of Directors 
use of the going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the appropriateness of this 
assumption. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor's report to the related disclosures in the 
consolidated annual financial results or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence 

FRN:003329S 
M.No:023806  
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obtained up to the date of our auditor's report. However, future events or 
conditions may cause the Company to cease to continue as a going 
concern. 

* Evaluate the overall presentation, structure and content of the consolidated 
annual financial results, including the disclosures, and whether the 
consolidated annual financial results represent the underlying transactions 
and events in a manner that achieves fair presentation 

* Obtain sufficient appropriate audit evidence regarding the financial 
information of the entities within the Group to express an opinion on the 
consolidated annual financial results. We are responsible for the direction, 
supervision and -performance of the audit of financial information of entities 
included in the consolidated annual financial results. We remain solely 
responsible for our audit opinion. 

We communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our audit 

We also provide those charged with governance with a statement that we have 
complied with relevant ethical requirements regarding independence, and to 
communicate with them all relationships and other matters that may reasonably be 
thought to bear on our independence, and where applicable, related safeguards. 

Other Matters 

1. We have audited two subsidiaries and one stepdown subsidiary and We did not 
audit the financial statements of onesubsidiaries included in the consolidated 
financial results, whose financial statements reflect total assets of Rs.2795.35 lakhs as 
at March 31, 2020, total revenue of Rs.NIL lakhs, total net loss after tax of Rs.(- 
1.9llakhs) for the year ended on that date, as considered in the consolidated 
financial results. These un-audited financial statements / Consolidated financial 
statements and other financial information have been certified by the management 
and furnished to us, and our opinion on the statement, in so far as it relates to the 
amounts and disclosures included in respect of the subsidiaries is based solely on the 
un-auditedfinancial statement/ consolidated financial statements certified by the 
management. 
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2. The Statement includes the results for the quarter ended March 31, 2020 and year 
ended March 31, 2020 being the balancing figures between audited figures in 
respect of the full financial year and the published unaudited year to date figures up 
to the third quarter of the respective financial years which were subject to limited 
review by us. 

For T.Raghavendra& Associates 
Chartered Accountants 

igm Regn No:003329S) 
ora & 4 
NO 

  

         
Date: 30.07.2020 °T-Raghgyendra 
Place: Hyderabad $ 
UDIN:20023806AAAAAV4179 veg Acco Mem No 023806 

Annexure A 

List of Entities included in the Statement. 

(0) Subsidiaries 

1) Alpha Ventures Limited, Cayman Islands 

2) Asian Tide Enterprises Limited, Hong Kong 

3) Glade Steel Pvt Ltd, India 

(ii) Step down Subsidiaries 

1) Optimix Enterprises Limited, Mauritius


