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impact of Audit Qualifications (in respect of modified opinion on standalone and
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Statement on Impact of Audit Qualifications (for audit report with modified opinion)

- (Standalone andsubmitted along-with Annual Audited Financial Results

Consolidated separately)

Audited Figures (as Adjusted Figures
I 51- Particulars reported before (audited figures

NO-
adjusting for after adjusting for

qualifications) qualifications)

1. Turnover / Total income 45871.10 45871.10

2. Total Expenditure (134757.76) (161481.02)

3. Net Profit/(Loss) (88886.66) (115609.92)

4. Earnings Per Share (22.91) (41.21)

5. Total Assets 137338.30 137338.30

6. Total Liabilities 250825 .30 305 904.06

7. Net Worth (113487.00) (168565.76)

Any other financial item(s) (as
8 felt appropriate bv the -— -

11. Audit Qualification: ( Each Audit Qualification Seperatelv:

a. Details of Audit

The Company has defaulted in repayment of dues to Banks/Financial Institutions and

all loans outstanding were classified as NPA‘s by the banks. Provision for interest

(excluding penal interest) amounting to Rs.

Crores for the quarter ended 3lst March 2019 and Year ended on that date

respectively on its Working Capital Loan and Term Loan has not been made in

the books by the Company, as those Loan Accounts were classified as NPA by the

Lending Banks and Financial Institutions. The loss of the Company has been

understated by Rs.104.31 Crores for the quarter ended 3lst March 2019 and Rs.

267.23 Crores for the y 6 ar ended on such date in View ofnon—provision of Interest

amount.

ualification:

Type of Audit Qualification

Qualified Opinion / DiselauneeefiGpmiemLAdverse—meien

Frequency of qualification: Mlhether-appeareel—first—time / repetitive / since how long
continuing. Since 2017- 18

For Audit Oualification(s) where the impact is quantified by the auditor. Management's

Views:

The Banks/ Financial Institutions have classified our loan accounts as NPA. The

Company is putting in efforts for settlement of dues by way of Resolution process

1 04.3 1 Crores. and Rs.267.23

 )



through NCLT, Hyderabad which admitted the application on 4'h April, 2019 and

posted on 16'" April, 2019. Hence the Company has not provided unpaid interest

amounting to Rs.276.23 crores, for the current financial year 2018—19 in the books of

account.

2. a. Details of Audit Qualification:
The Trade receivables could not be verified as the confirmation of balances have

not been received and made available to us. The Company has made a provision of

Rs.707.65 crores towards bad and doubtful receivables and Rs.70.92 crores

towards bad and doubtful advances during the Year ended 31st March

2019. The company has Rs.428.08 crores as Trade Receivables and Rs.52.8]

crores as advances which are long overdue and not provided for. We are unable

to form an opinion on the uncertainty regarding the collection of these long
outstanding and other receivables.

b. T eof Audit ualification

Qualified Opinion / DiSWG—fiQfiHfiGfl-beelvefse—Gpfifiefi

c. Freguency of qualification: Wtheieappearedfirst-time / repetitive / since how long

continuing : Since 2015—16

(1. For Audit Qualificati0n(s) where the impact is quantified by the auditor.

Management's Views:

We have sent letters to the debtors requesting for confirmation of balance as on

31.03.2019. The Company is following up with the Debtors for the confirmations.

However, the company has made provision for bad and doubtful debts to the extent

of Rs.1226.ll crores only.

The company has made provision for bad and doubtful advances to the extent of

Rs. 123.72 crore and is confident of realizing the balance amount of Rs.57.59 crore.

3. a. Details of Audit Qualification:
The Company is not regular in payment undisputed statutory dues towards

E SI, TDS, Service Tax and Income Tax during the year ended 31st March

2019.

b. T e of Audit ualification

Qualified Opinion / Disela+me1~e£9pmien+Adverse9pinien

e. Frequency of Qualification: Whetherappeared—firsttime/ repetitive / since how long
continuing : Since 2016-17

f. For Audit Qualification(s) where the impact is quantified by the auditor.

Management's Views:

The company has been facing severe cash crunch due to delays in realizations of

receivables and hence could not meet the undisputed statutory liability on time. The

management has been making efforts to regularize the same.

r0Qt“;



4. a. Details of Audit Qualification:
The Company's Net worth has been eroded on account of losses incurred

continuously during the previous years, which is negative. The Current

Liabilities of the company exceeded the current assets as at 31St March 2019 by
Rsil994.50 crores and the Company's ability to continue as a going concern is in

doubt.

b. T e of Audit ualification

Qualified Opinion / Biselahner—etlepiniea—plAd-verse-Qpinien

g. Frequency of qualification: Whether—appearedfirst—time /—repetitiave—/-since how long

continuing from 2017-18:

h. For Audit Oualification(s) where the impact is quantified bv the auditor,

Management's Views:

Application byPunjab National Bank filed before NCLT, Hyderabad,
Has been admitted and the Corporate Insolvency Resolution Process

Commenced from 04.04.2019(posted in website on 16.04.2019).

5. a. Details of Audit Qualification:

A winding up petition filied by Standard Bank (Mauritius) Ltd., in the High
Court of Telangana & Andhra Pradesh against the company for giving

corporate guarantee for loan extended by the said bank to the step down

subsidiary Optimix Enterprises Limited for Rs.4087.501akhs. We are unable

to form an opinion on the uncertainty regarding the outcome of Andhra

Pradesh High Court decision.

b. T e of Audit ualification

Qualified Opinion /945%an

1. Frequency of qualification: Whetheieappeared—first—time Repetitive/«since how long

continuing from 2014-15:

j. For Audit Qualification(s) where the impact is quantified by the auditor.

Mana ement's Views:

Self Explanatoty
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6. a. Details of Audit Qualification:

The Company has adjusted certain Trade Payables amount with Trade Receivables to the

tune Rs. 1 57.01 crores during the year with the consent of both the parties. However the

tripartite agreement if any was not made available for our verification.

b. T e of Audit ualification

Qualified Opinion / Diselamaer—eilOpmmn—Mdverse—Gpmien

k. Frequency of Qualification: Whether appeared first time /-repetitive+sinee—hew—leng
. .

:

I. For Audit Oualification(s) where the impact is quantified by the auditor,

Management's Views:

We are already submitted tripartite conformation letters to Auditors. :"rfaolzséfifc‘T‘lV

7. a. Details of Audit Qualification:

Bank Statements were not available with the Company for all the Banks except that

ofVizag Branch. Interest calculations are on the basis of the last interest rates on the

outstanding balances.

b. T e of Audit ualifieation

Qualified Opinion/ Diselaimer—efleinien—l—Aebversegpimefi

m. Freguency of qualification: Whether appeared first time /-repetiti~ve—/—sinee—hew—leng
. .

:

n. For Audit Oualification(s) where the impact is quantified by the auditor.

Management's Views:

We have only one operating Bank account. i.e Bank of India of Kukatpally

Branch, Hyderabad. Other Bank accounts are either non operating accounts or

freezed by banks. Hence, we could not get theses bank statements.

8. a. Details of Audit Qualification:

a) The GST Returns are yet to be reconciled for all the Branches and that of the

Telangana State were not made available. We are unable to form an opinion on

the veracity of the sales figures of the Company.

b. T e of Audit ualification

Qualified Opinion / Diselaimereilgpinien—l—Adverse—Gpmien

i
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0. Freguency of Qualification: Whether appeared first time RepetitiVe—pLsinee—hew—leng
eentmumg.

p. For Audit Oualification(s) where the impact is quantified by the auditor.

Management's Views:

GST Returns of Feb, March 19 are not yet filed for Telangana and Mar’19 for

Tamilnadu

III. Signatories :

1 . T.Sathisan )d
Resolution Professional

IP Registration No.1BBI/IPA-001/IP—

P00105/2017-2018/10212

2. Statutory Auditor

For T.Raghuvendra & Associates

Chartered Accountants
”

FRN 003 3 293
i '

T Raghavendra
Mem No 023 806

Place: Hyderabad
Date: 15.06.2019












