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Economy

SukalpSharma
NewDelhi,March26

Amid amajor disruption in oil
suppliesfromWestAsia,India’s
rapid ramp-up of Russian oil
imports has significantly
cushionedthesupplyshock.

The country’s Russian oil
imports inMarch are nearing
historic peaks and a similar
trend is expected in April
as well, according to tanker
data and industry insiders
andexperts.

Due to the effective halt in
vesselmovementsthroughthe
criticalmaritimechokepointof
theStraitofHormuzsinceearly
March,importsfromWestAsia
suppliers like Iraq, Saudi Ara-
bia, theUAE, andKuwait have
crashedthismonth.

Indiadependsonimportsto
meet over 88% of its crude oil
needs. About 2.5-2.7 million
barrels per day (bpd) of India’s
crude imports—aroundhalfof
the overall oil imports—have
transited the Strait ofHormuz
in recentmonths. The longer-
termaverage isaround40%.

Thisoil ismainlyfromIraq,
SaudiArabia,theUAE,andKu-
wait. Crude oil imports from
Iraq and the UAE so far in
Marchhavecrashed69.2%and
72.8%, respectively, on a

month-on-monthbasis.While
those from Saudi Arabia and
Kuwait are down 45.1% and
45.8%, respectively, according
to vessel tracking data from
commoditymarket analytics
firmKpler.

On the other hand, oil im-
portsfromRussiahavejumped
by 82.3% fromFebruary levels
to 1.9 million barrels per day
(bpd) in theMarch1-25period.

So far in March, Russia’s
share in India’s oil imports
standsat45.2%,upfrom20.1%
inFebruary.

Trade sources indicated
thatIndia’sRussianoilimports
for theentiremonthcouldbe2
millionbpd,andasimilarlevel
isexpectedinAprilgoingbythe
buyingbehaviourof Indianre-
finers amid global supply dis-
ruption.Indianrefinershaveal-
readyboughtabout60million
barrelsofRussiancrudeforde-
liverythroughApril,according
tomarket sources.

Beforetheconflictbeganon
February28withIsraelandthe
USstrikingIran,drawingretali-
ation form Tehran which
struckneighbouringGulfcoun-
tries that house American as-
sets, New Delhi’s oil imports
fromMoscowwereexpectedto
be around0.8-1million bpd in
March. In February, India’s oil

imports fromRussia stood at 1
millionbpd.

“In historical context,
India’s highest monthly pro-
curement of Russian crude
since the start of the Russia-
Ukrainewarwas in thearound
2-2.1 million bpd range. The
current surge is therefore ap-
proaching prior peaks, though
notmateriallyexceedingthem
atthisstage.Whatstandsoutis
the speed of the rebound: as
Middle Eastern supplies via
Hormuz dried up, Indian re-
finerswere able to lift Russian
purchases by close to 0.8–
1.0million bpd, helping
cushionthedisruptionwithout

materially affecting refinery
runsso far,” saidSumitRitolia,
LeadResearchAnalyst, Refin-
ing&ModelingatKpler.

“Overall, India’s total crude
imports are currentlydownby
about 800,000 bpd as of date
comparedtoJanuary-February
levels, or pre-conflict levels.
However, this has not yetma-
teriallyimpactedrefineryruns,
which remain broadly stable.
Refiners have drawn down
commercialinventoriestosus-
tainthroughput,whileproduct
exports continue to track near
historicalnorms.

“Looking ahead, Russian
crudeisexpectedtoremainthe

backbone of India’s import
slate,”Ritolia said.

Indiahad,inrecentmonths,
cutdownsignificantlyonitsoil
imports from Russia amid
tradenegotiationswiththeUS,
asWashingtonmade it a pre-
requisite for scrapping its 25%
additional penal tariff onNew
Delhi. But with the Strait of
Hormuzclosedforallintended
purposes, Washington is now
morethanhappywithIndia,as
well as other importers, con-
sumingmore Russian crude,
even from sanctioned entities
andtankers.

fULLREPORTON
www.INDIANExPRESS.cOM

wESTASIAwAR:OIL IMPORTSfROMgULfNATIONSNOSEDIVE

With theStrait ofHormuzshut, the
UShasgivena30-daywaiver for
refiners topurchaseRussianoil

India’s highestmonthlyprocurementofRussiancrudesince the
start of theUkrainewarwas in the2-2.1millionbpd range. This
month, it could reach2millionbpd. REUTERS

RaviDuttaMishra
NewDelhi,March26

THEWORLDTradeOrganiza-
tion’s 14thMinisterial Confer-
ence(MC14)beganinCameroon
onThursdayatatimewhenthe
trade body faces a crisis of rel-
evance. On the agenda are re-
forms aimed at bringing back
predictability to global trade
rules thathavebeeneffectively
tornupby theDonaldTrump-
ledUSadministration.

WTO Director-General
Ngozi Okonjo-Iweala has
dubbedtheconferencea“turn-
ingpointministerial” at a time
when its trade dispute settle-
ment powers have been ren-
dered dysfunctional, with
successiveAmerican adminis-
trations blocking the appoint-
mentofjudgestotheWTO’sdis-
putesettlementbody.

TheUSispushingforradical
reforms,suchasarethinkonthe
most-favoured nation (MFN)
principle that ensuresnon-dis-
criminatorytradepractices,and
incorporating a plurilateral
agreementintheWTOarchitec-
ture,which is seenasacontrast
to long-establishedconsensus-
baseddecision-making. India,
meanwhile, is primarily pur-
suing thepolicy spaceowing to
its relatively lowshare inglobal
tradebut large scope for future
growth. A section of interna-
tionaltradeexpertsbelievesthat
thisstancealsostemsfrompre-
vious experience, like agreeing
to the InformationTechnology
Agreement-1in1996.

Atthattime,participants,in-
cluding India, agreed to com-
pletely eliminate tariffs on IT
products coveredby the agree-
ment. While India benefited
fromtheITboom,itmissedout
onpushingforthemanufactur-

ing of IT products within
the country. A the key
issuesdividingdevelopingand
developednationsistheissueof
ane-commercemoratorium.

Themoratoriumoncustoms
duties on electronic trans-
missions—ablanket term for
servicesrangingfromstreaming
toe-books—hasbeenrenewed
every twoyears since its
inception in 1998. India
has been opposing the
WTO’s proposal to im-
pose amoratoriumas it
willundermineitsability
tocollectrevenuefromdigitally
deliveredservices in the future.
India, Indonesia andSouthAf-
rica have said themoratorium
fundamentally disadvantages
nationslackingadvanceddigital
industries.While revenue con-
siderations have been a key
groundforIndia’sstance,asdigi-
tal tradegrew from less than$1
trillionin1998toover$16trillion
by2025withdigitallydelivered
servicesalonerepresenting56%

of global services exports, pre-
servingthepolicyspacehasalso
been a key consideration. Pre-
viously, India andSouthAfrica
have emphasised in their joint
submissionstotheWTO:Thisis
notjustarevenueissuebutapol-
icyspaceissue.TheDelhi-based
think tank Research and In-
formationSystemforDevelop-

ingCountries,inareport
earlier thismonth, said
developingnationswill
need to expand their
digital skills and infra-
structure to become

competitive indigital age. “De-
velopingnationsarestillhaving
difficultybuildingtheirinforma-
tionandcommunicationstech-
nology infrastructure and in-
creasing their internet
accessibility, while developed
nationsareinvestingenormous
sumsofmoneyindigitaltechno-
logies like robotics,AI, bigdata
analytics, and3Dprinting,” the
reportsaid. fULLREPORTON

www.INDIANExPRESS.cOM

lCHANGINGTIDES
RUSSIA’SSHARE in India’s oil
imports stands at 45.2% inMarch
so far, up from20.1% in February
this year. India dependson im-
ports tomeet over 88%of its
crudeoil needs

cRUDEOIL imports from Iraq
and theUAEhavecrashed69.2%
and72.8%, respectively inMarch.
While those fromSaudi Arabia
andKuwait aredownby45.1%
and45.8%, respectively.

wASHINgTONISnowmore than
happywith India, aswell as other
importers, consumingmoreRus-
sian crude, even fromsanctioned
entities and tankers

Russianoil flowssurge82%
inMarchtonear-peak levels

Soumyarendrabarik
NewDelhi,March26

A JURY in Los Angeles has
foundMetaPlatformsandYou-
Tube liable in a landmark law-
suitthataccusedthecompanies
of designing addictive social
media products that harmed a
young user’s mental health.
The verdict is being seen as a
watershedmomentinthelegal
battle over whether tech plat-
forms canbeheld accountable
for thepsychological impactof
theirproductsonminors.

This couldhavewide rami-
fications globally, as it is the
first in a series of test cases in-
volving thousandsofplaintiffs
accusing social media com-
panies of harming children
through addictive product de-
sign. The decision could in-
fluencefuturelitigationagainst
technologycompaniesandpo-
tentially reshape the debate
over the limits of liability pro-
tections traditionally enjoyed
byonlineplatforms.

The ruling also comes at a
timewhengovernmentsacross
theworldareincreasinglyscruti-
nising socialmedia’s impacton
children.InIndia,policymakers
havebeen exploringmeasures
rangingfromage-basedrestric-
tions to tighterplatformobliga-
tions aimedat limitingminors’
exposure to addictive features
andharmful content.Australia
hasalreadysettheprecedentby
banning social media for
childrenundertheageof16.

LandmarkLAverdict
againstMeta,YouTube

The casewas brought in by
awoman identified in court as
KGM,who argued that she be-
camecompulsivelyattachedto
platforms such as Instagram
andYouTubefromayoungage.

The jury concluded that the
companies were negligent in
thedesignoroperationoftheir
platforms and that this negli-
gencewas a substantial factor
in causing harm. It awarded
damagesofroughly$6million,
withMetabearingaround70%
oftheliabilityandYouTubethe
remaining30%.

The trial centred on claims
that features like infinite scrol-
ling,algorithmicrecommenda-
tionsandconstantengagement
loopswere deliberately engin-
eered tomaximise user atten-
tion,particularlyamongyoung
users. Lawyers for the plaintiff
argued thesedesignchoicesef-
fectively “engineered addic-
tion”,worseningmentalhealth
conditions.Bothfirmssaidthey
disagree with the verdict and
plantoappeal,pointingtoexist-
ing safety tools and parental
controlsontheirplatforms.

Meta andGoogle are likely
to appeal. Meta said, “Teen
mental health is profoundly
complex and cannot be linked
toasingleapp.Wewillcontinue
todefendourselvesvigorously
as every case is different, and

weremainconfidentinourrec-
ordofprotectingteensonline.”

A spokesperson forGoogle
said:“Thiscasemisunderstands
YouTube,whichisaresponsibly
built streamingplatform,not a
socialmediasite.”

Regulatory framework
forchildreninIndia
TheIndianExpresshadear-

lier reported that the govern-
mentislearnttobeconsidering
a graded approach to regulate
children’s access to these plat-
forms.Fornow,Indiahasdevel-
opedaframeworkofregulatory
measures, self-regulatory
codes, andeducational initiat-
ives, though critics argue that
enforcementcanbe lax.

Under theDigital Personal
DataProtectionAct,2023,com-
panies that collect thedata of
children—usersundertheage
of 18—must get their parent/
guardian’s consent. They also
cannottrack,monitorachild’s
behaviour, or serve targeted
adsdirectedtochildren.Butit
iswidelybelievedthatchildren
would be able to get around
thisbysimplymisrepresenting
theirage.Asperareportbythe
Indian Governance and Pol-
icyProjectinNovember2025,
the IT Act, 2000, has provi-
sions which criminalises the
creationofchildsexualabuse
material, the POCSO Act,
2012, defines and penalises
onlinesexualexploitationand
grooming, Bharatiya Nyaya
Sanhita,2023extendsliability
to digital/online offences
against children including
trafficking and harassment,
andtheJuvenileJustice(Care
and Protection of Children)
Act, 2015addressesonline fa-
cilitationofchildexploitation.

fULLREPORTON
www.INDIANExPRESS.cOM

WorldBankto
providefinancial
aid tocountries
impactedby
WestAsiawar
Reuters
Washington,March26

THEWORLDBankGroupsaid
on Thursday that it will
support client governments as
they deal with challenges
brought on by theWest Asian
conflict, includingmajor in-
creases in energy costs, by le-
veragingfast-disbursingpolicy
financing instruments.

The development lender
said in a statement that it was
ready to respond at scalewith
immediate financial relief, pol-
icy expertise andprivate sector
support to preserve jobs and
growthinaffectedcountries.

TheUSandIsrael launched
a joint strike on Iran onFebru-
ary28,drawingretaliationfrom
Tehran which attacked Gulf
countries.

HiteshVyas
Mumbai,March26

THE SECURITIES and Ex-
change Board of India (SEBI)
has started a review of the res-
ignation letter of former part-
timechairmanofHDFCBank,
Atanu Chakraborty, probing
anypotentialviolationsofregu-
lations governing directors of
listedcompanies.

Chakraborty had resigned
fromthebank’sboardlastweek
citing concerns about ethics
andvalues.

“This is a preliminary in-
quirybytheregulator todeter-
mineifanyviolationoccurred.
Theaimistothoroughlyexam-
ine the claims made in the
(Chakraborty’s) resignation
letter,” said a source. Mails

NewDelhi: The Organisation
forEconomicCooperationand
Development (OECD) on
Thursday projected India’s
GDP togrowat 7.6% in thecur-
rent financial year (FY26) and
6.1%inFY27.

The OECD in its interim
EconomicOutlook report said
the evolving conflict in the
Middle East has “human and

economic costs” for the coun-
triesdirectlyinvolved,andwill
test the resilience of the global
economy.

Thefadingdeflationaryim-
pact of past food and energy
price-reducing shocks will be
exacerbatedbytherecentsurge
in global energy prices, OECD
hassaid,whichwillpushinfla-
tion up from 2% in FY25-26 to

5.1% and 4.1% in FY26-27 and
2027-28, respectively.

Among the emerging-mar-
ket economies, India is
projected to raise policy rates
temporarily in the second
quarter of 2026 to help offset
strongerinflationarypressures,
it said.

USbilateraltariffrateshave
declined following the US Su-

preme Court ruling against
the tariffs imposedunder the
International Emergency
EconomicPowersAct.

There are particularly
large reductions for several
emerging-marketeconomies,
includingIndia.Nonetheless,
the overall US effective tariff
rate remains well above that
prevailingprior to2025.PTI

OECDprojects India’sGDPtogrow6.1%innext fiscal

Indiahas regulatorymeasures
inplace, but critics argue that
enforcementcanbe lax. REUTERS

E.

WestAsiaconflict
tostrain India’s
FY27fiscalmath,
says ICRA
New Delhi: A surge in global
crudeoilandnaturalgasprices
amid theWest Asia conflict is
likely to complicate India’s fis-
cal position in financial year
2027 (FY27), potentially in-
creasing subsidy burdens and
pressuring revenues, ratings
agency ICRAsaid.

Crude prices have more
than doubled from pre-crisis
levels, raising input and logis-
tics costs and disrupting
supplies, including key ferti-
liser inputs, theagencysaid.

This could lift the govern-
ment’s fertiliser and LPG sub-
sidy outgo while weighing on
corporatetaxcollections,refin-
ing margins and dividend
receipts.

ICRA said the Centremay
usetheEconomicStabilisation
Fund(ESF)toabsorbpartofthe
fiscal shock, along with
measuressuchasfront-loading
subsidypaymentsandseeking
supplementary grants later in
theyear.

While these buffers could
help limit anymajor slippage
from the fiscal deficit target of
4.5% of GDP, risks remain
skewedtotheupsideifelevated
energy prices persist due to a
prolongedconflict, it added.

“Amid the ongoing geo-
political conflict in the West
Asia region, global crude oil
and natural gas prices have
surgedanddisplayedconsider-
able volatility owing to supply
andlogisticaldisruptionsinthe
region, with the formermore
than doubling compared to
pre-crisis levels.

“This complicates the gov-
ernmentofIndia’sbudgetmath
forFY27,videapotentialrisein
the fertiliser and fuel subsidy
burden, lower excise collec-
tions intheeventofacut inex-
cise duty to compensate Oil
MarketingCompanies (OMCs)
formarketinglossesandanad-
verse impact on corporate tax
revenues,” it said.PTI

WTOMC14:Whyit could
bea ‘turningpoint’ for trade
&what’sat stake for India

sent to SEBI andHDFC Bank
seeking response on the issue
didnotelicit anyresponse.

Inanexchangefilingearlier
this week, the bank said, “We
wish to informyou that Chak-
raborty did not mention any
happenings and practices
whichwere not in congruence
with his personal values and
ethics.” SEBIChairmanhadre-
cently highlighted the critical
responsibility of independent
directors to uphold ethical
standards and refrain from
making“insinuations”.

“Independent directors are
expected to act responsibly,”
PandeytoldreportersonMon-
day when asked about the

Chakraborty’sexit.
Pandeysaidthatthemarket

regulator will be investigating
alltheaspectsofthematterand
look tobringoutall the facts.

The Reserve Bank of India
had appointed KekiMistry as
the interim part-time Chair-
manofHDFCBankwitheffect
fromMarch 19 for a period of
threemonths.MistrywasVice-
Chairman ofHDFCLtd before
itsmergerwithHDFCBank.

A day after Chakraborty’s
exit, Mistry said during a call
with analysts that there had
beennopower strugglewithin
thebank.

fULLREPORTON
www.INDIANExPRESS.cOM

SEBIprobing claimsmadeby
ex-HDFCBankChair inexit letter

META&YOUTUbEfOUNDLIAbLE fOR ‘ADDIcTION’ IN THEUS

Whatare theguardrails
India isputting tosafeguard
youngsocialmediausers?

Goyal:Automatic&bindingdispute
settlementsystemmustberestored
NewDelhi: India on Thursday
called on WTO members to
work towards making the
WTO’s dispute settlement sys-
temfullyfunctional,asthecur-
rentdysfunctionalmechanism
has deprived countries of re-
ceivingeffective redressal.

On the first day of its 14th
ministerial conference in
Yaounde, Cameroon, Com-
merceMinister Piyush Goyal
saidthereisaneedforacareful
reconsideration of further ex-
tension of themoratoriumon
customsdutiesone-commerce

trade.“AdysfunctionalDispute
Settlement System has de-
privedMembersfromeffective
redressal.Wemust restore the
automaticandbindingdispute
settlementsystem,”hesaid.

OnWTO reforms, he said
necessary reform should be
carriedoutthroughatranspar-
ent, inclusive and member-
drivenprocess, keepingdevel-
opment at its core, upholding
the foundational principles
such as non-discrimination,
consensus-based decision-
makingandequity. PTI

Chandigarh
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