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Commissioning of Manufacturing
Facility

Introduction

Riding on the back of increased consumption, growing value
of aesthetics and premiumization in the wood coatings
industry, Sirca Paints India Limited is acknowledged as one of
the fastest-growing wood coatings player in the industry. The
company is based out of the national capital and happens to
command the highest market share, in the premium segment

Manufacturing Facility and Strategy Going Forward

With a continuous focus towards its value proposition to the
Indian consumers, Sirca has created a diversified product
portfolio that will cater to different customer segments at
various price points. With this objective in mind, Sirca had
announced a manufacturing facility to manufacture NC,
Melamine and Economical PU products back in May 2018, this
capital expenditure was funded through an initial public offer
wherein the company raised ~78 Crores.

This state of the art manufacturing facility was created in
complete collaboration with Sirca S.p.A (Italy) for which

the company has paid a technical collaboration fee. Each
aspect of the plant has been directly supervised by Sirca
S.p.A, who will also provide the company with assistance
post-commissioning, until the time of complete stabilization
of the manufacturing process. This manufacturing facility

CMD Message

Speaking on this major milestone, Mr. Sanjay Agarwal, CMD
Sirca Paints India Limited commented, “Our NC, Melamine
and Economical PU product opens up the gates of mass-
market products in the Indian wood coatings market, it
increases the scope and addressable market opportunity for
the company, beyond the premium Italian wood coatings
segment. In spite of the current transition in the consumer
preference from Melamine and Economical PUs to the Italian
PUs, the market size of lower quality PUs is too huge to ignore,
as it makes up for ~90% of the volumes of the wood coatings
market and also the shift is a gradual process. An added
benefit of catering to the lower segment PU is the mass-
market brand recognition, which will, in turn, create potential
customers for our core Italian PU products.”
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of wood coatings, in the north-India market. The company has
an exclusive tie-up with Sirca S.p.A (Italy), which happens to
be one of the most recognized wood coatings player globally,
for manufacturing and distributing rights of Sirca products in
India and the neighboring countries i.e. Nepal,

Bangladesh, Sri Lanka.

has an approximate production capacity of 8000 Tonne for
NC, Melamine and Economical PU products and 4000 Tonne
for PU thinner and above in further years. The production
capacity is fungible.

The project with a capital investment of ~ 33.20 crores is
spread across 1.75 acres at Rai, Sonipat in Haryana state
and has been successfully commissioned and will be
operational from 15th November, 2019. This facility will
employ approximately 50 people to handle its operations.
At peak capacity utilization this manufacturing facility has a
capacity to generate ~225 Crores in revenue with an optimal
product-mix. The management expects to achieve ~50%
capacity utilization levels by the end of FY2020-21.
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Outlook

As the company moves ahead, it is confident of sustaining a
solid growth momentum by increasing its dealer & distributor
network across newer geographies including export markets,
the efforts towards creating a better distribution infrastructure
and marketing initiatives are expected to give good results in
the near future.

Along with this manufacturing facility, the company will be
well-placed to leverage the upcoming opportunities and
the growing demand in the industry. With a robust financial
position and a debt-free balance sheet, the company

will continue to evaluate opportunities for growth while
strengthening its position in the industry.
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® Disclaimer:

No redocument or warranty, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness of

the information or opinions contained in this document. Such information and opinions are in all events not current after the date of this document. Certain
statements made in this document may not be based on historical information or facts and may be “forward looking statements” based on the currently

held beliefs and assumptions of the management of Sirca Paints India Limited (“Company” or “Sirca”), which are expressed in good faith and in their opinion
reasonable, including those relating to the Company’s general business plans and strategy, its future financial condition and growth prospects and future
developments in itsindustry and its competitive and regulatory environment. Forward-looking statements involve known and unknown risks, uncertainties

and other factors, which may cause the actual results, financial condition, performance or achievements of the Company or industry results to differ materially
from the results, financial condition, performance or achievements expressed or implied by such forward-looking statements, including future changes or
developments in the Company’s business, its competitive environment and political, economic, legal and social conditions. Further, past performance is not
necessarily indicative of future results. Given these risks, uncertainties and other factors, viewers of this document are cautioned not to place undue reliance on
these forward-looking statements. The Company disclaims any obligation to update these forward-looking statements to reflect future events or developments.
This document is for general information purposes only, without regard to any specific objectives, financial situations or informational needs of any particular
person. This document does not constitute an offer or invitation to purchase or subscribe for any securities in any jurisdiction. No part of it should form the basis
of or be relied upon in connection with any investment decision or any contract or commitment to purchase or subscribe for any securities. This document may
not be copied or disseminated, in whole or in part, and in any manner.
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