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AUDITORS’ REPORT
TO THE BOARD OF DIRECTORS OF
SIMBHAOLI SUGARS LIMITED

1. We have reviewed the accompanying statement of Unaudited Financial Results of
SIMBHAOLI SUGARS LIMITED (“the Company”) for the quarter ended June 30,
2012 (“the Statement™). This Statement is the responsibility of the Company’s
Management and has been approved by the Board of Directors. Our responsibility is to
issue a report on the Statement based on our review.

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, issued by the Institute of Chartered Accountants of India.
This Standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatements. A review is
limited primarily to inquiries of Company personnel and analytical procedures applied
to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

3. Without qualifying our report,

(a) attention is invited to note 3 which sets out the position regarding repudiation by
the insurance company of the Company’s insurance claim amounting to Rs. 769
lacs on account of sinking of ship carrying raw sugar purchased by the Company.
Pending completion of legal proceedings in the matter, the effect thereof in these
accounts cannot be determined at this stage.

(b) attention is invited to note 4(a) regarding preparation of financial results of the
Company on a going concern basis for the reasons stated therein. The
appropriateness of assumption of going concern is dependent upon the Company’s
ability to complete various business restructuring initiatives and to generate cash
flows from operations in future to meet its obligations.

4. (a) Attention is invited to note 4(d) wherein it is stated that deferred tax assets (net)
amounting to Rs.12,586 lacs has been recognised on the basis of future projections
prepared based upon the restructuring plans under implementation and taken on
record by the Board of Directors that there is a virtual certainty that sufficient
future taxable income will be available against which these assets would be
realised. However, in our opinion, recognition of such deferred tax credit is not in
line with the virtual certainty requirement of Accounting Standard 22 “Accounting
for Taxes on Income”. Had such deferred tax credit not been recognised, loss after
tax and debit balance in profit and loss account would have been higher by
Rs.12,586 lacs and deferred tax asset would have been lower by the same amount.
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(b) Attention is invited to note 5 wherein it is stated that the Company has deferred
off-season expenditure amounting to Rs.1,178 lacs for the quarter ended June
30, 2012 for inclusion in the cost of sugar to be produced in the remaining part
of the financial year. Had the Company charged expenditure so incurred to the
accounting period in which such expenses were incurred, changes in
inventories of finished goods, work-in-progress and stock-in-trade would have
been higher by Rs.1,178 lacs for the quarter ended June 30, 2012 and loss after
tax would have been higher by Rs. 796 lacs for the quarter ended June 30,
2012.

5. Further to our comments in paragraph 3 above and except for the matters referred
to in paragraph 4 above, based on our review nothing has come to our attention
that causes us to believe that the accompanying Statement, prepared in accordance
with the Accounting Standards referred to in Section 211 (3C) of the Companies
Act, 1956 and other recognised accounting practices and policies, has not disclosed
the information required to be disclosed in terms of Clause 41 of the Listing
Agreements with the stock exchanges, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

6. We also report that we have traced the number of shares as well as the percentage
of shareholding in respect of the aggregate amount of public shareholding and the
number of shares as well as the percentage of shares pledged/encumbered and non-
encumbered in respect of the aggregate amount of promoters and promoter group
shareholding in terms of Clause 35 of the Listing Agreements and the particulars
relating to undisputed investor complaints from the details furnished by the
Management/Registrars.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Registration No. 015125N)

Manjula
(Membership No. 086423)

Place: Gurgaon
Date: August 14, 2012
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SIMBHAOLI SUGARS LIMITED

Office : Simbhaoli- 245207 Dist. Ghaziabad (U.P.)

UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED

JUNE 30, 2012
i B (Ra. in lacs)
Three months endaed Hin s months Eighteen Yaar anded
ded|  months ended
—— June 30, 2012 March 31, 2012  June 30, 2011  June 30, 3011 March 31, 3012 mﬂ?ﬁl
I N 1] v v Wi
Unaudited Unaudited Unaudited Unaudited Uneudited Mﬂtﬂ_
1 |Income from operati
Gross Sales 17.965 21.768 24708 68,266 165,000 148 206
Excise duty i) &77 B.705 18308 31572 23,040
Mol Salwal income from openstions 17,048 20,71 18,004 75,5961 133,428 126,188
Oshar operating Income L] 204 o) 655 1,533 _ 3486 |
Total income from operations 17412 20,985 18,073 76,616 135,021 129,662 |
1 |Expansas
() Cost of mainnmie consurmed 5,506 35,773 JETE 50,537 112,048 121341
4} Purchase of sliock-m-trade T2 15 172 4917 4 8T3 58
() Changes m imarones of finished goods. work-m-
progress and shock-n-rade 1.738 [21,048) 10 538 1.178 (19,515) [B48T)
[ Employes benelils expiense 1,133 1,330 #75 3ne 6737 4,106
(e} Deprecialion and amonisation expanse (netl of
revalustion reserve) ) 1,040 1,041 3,088 5220 4,008
(N Consumplion of stores ois & chemicals T2 1511 45 4728 8,166 5,336
1) Pawer and fusl % a0 v22 1823 3174 4272
M) Exchange fuctustion loss/{gan) (58] 26T 1 ™| 1.3 (2,210
[} Other expenses 1 508 1,067 BST 4 005 11,348 6 681
Tolal exg 'I'I",gﬂ 21,745 18,084 75,174 138,062 134,106
1 Pmﬂﬂpm]mwmbcmmmmm
cobts, exceptional items and tax __[rsm) [981) 1,342 141) (4,844}
4 |Cmner incama 1,357 2508 126 453 37120 838
g |Profitiloss) from ordinary activities before finance costs,
exceptional Hems and tax 559 2,148 {N85) 1,838 IETH (3,805}
& _|Finance cost 3238 3.002 2 BBE 7910 18,270 8,768
M ProfitiLoss) from omdinary activithes bafore sscaptional
items and Lax (B54) (3,71} (8,078} {12,581) {12,603}
g |Exceptional om
Differaniial cane price for sugar season 2007-08 - = - - 2511
8 |Profit/{loss) from ordinary activities before tas (2,680) [B54) 3.741)] [8,075) {15, ||
10 | Tax vxpansa (benafit) To [ [LELT] {1,703) {4,205) (5,133)
Curront tax - 378 . . ERT] :
Defarred lax enafif)y charge {870 (309 (928 [1.703) [mni g&.tmil
Nt Profiv{ioss) from ordinary activities after tax {1.810) 23 {2,813} (4, 372) [10,B1 7
Paid up equity share capital (tace vetue Rs 105 each) 2770 770 2838 2636 2770 2333
E - : 9,280 7.800
] (6.57) (3.34) {10.73) {17.56)] 35.30) Fi]
{B5T) {2.34) {10.73) {17 55} (41 .21"
{&} [PARTICULARS DF SHAREHOLDING 2l e
11 Public sharshoiding
= Numbéer of shares 16,035 420 18,035 4% 16,068 587 16,068 597 18035428 13,187 587
- Percantage ol sharsholding 58.18 5816 fi1.28 8128 5816 56.88
2) Promolers and promoler group sharsholding
&) Pledged! Encurmbered
= Murnber of shares 2,250,000 2,250,000 2.600.000 2000 000 2250000 2265770
- Peftantage of shares (as @ % of the wolal
shareholding of promoter and promotier groug) 18.50 19.50 25.50 25.58 19.50 2284
- Percenisge ol shares (83 & % of ihe iotal share
capitsl of the Company) B.14 B.16 a2 =R-7] B.1a T
It} Mon - sncumbeded
- Mumnber of shares 9,285,881 8,285,881 7.560.213 7560213 9,265,881 7,742 543
« Perceninge of shares (as a % of the totml
sharsholding of promoter and promotar group) BO.50 B0.50 T4 41 T4 41 BO.30 738
- Porcentage of shares (&3 & % of the tolal shive
capitsl of e Comparny) X368 pafl] 2882 28.82 A3 68 3338

Particulars

STOR COMPLAINTS

Pending &t e beginning of the quarter
Recaived dunng ive gusrie

Disposed ol during e qusie
Femaining unsalved 8 (he end of quariar




'SEGMENT WISE REVENUE, RESULTS AND CAPITAL EMPLOYED UNDER
CLAUSE 41 OF THE LISTING AGREEMENT
{As. in lacs
Three months ended Nire months]  Eightesn ear
ended| months ended
Particulars June 30, 2012] March 31, 2012] June 30, 2019| Jun: 30, 2011| March 31,2012 September 30,
2010
] n i W v Wi
unﬂﬂ_m Unaudited Unaudited Unaudited Uniaudited Audited
A} Segment Revenue e R
{m) Sugar 14,050 22222 14,670 71111 128,530 1At
[} Distliery 4 943 4 261 4 457 14 1858 28013 18387
{e) Pewar 1,250 500 ard 11103 25,211 18 485
Total 0,252 34,983 18,800 94,399 178,754 165,264 |
flLess. Inter Segnent Ravenus 3,140 13,888 LI 14,783 4733 35,601
Wet sales! income from operations, [EXLF] 10,595 18,073 TE.618 135,021 120 862
Segment Resulls
1 bafore finance costs, unallocaled expandilune,
Azma and tax from easch segment
(@) Sisgar el {2.008) T3y (128§ {3,802} {4.TEZ)
(b} Distillery 29 1,00 433 1,145 1.652 {1,000)
(¢} Powar (11 2,090 [382) 1337 4,220 2549
Tatal {476 | [[7] [T 2,348 2,270 {3,233
llLess: 1} Finmnce cost 129 3,002 2886 1010 16370 8,708
(i) Cithr um-alliocated sxpenses (net of income) 11,035) [2.156) Fak| 513 11,400y 572
{iii) Exceplional ilsms
- Differentiad cane price for sugar seasan 2007-08 - - 2811 a
Total from ordinary activities before (i [EX L] [854) [E8ZT] (6,078 [
C} Capital Employed L (sie)] (12,803))
(&) Sugar 16,455 17,305 27 363 7,362 17,385 ZBE1E
[} DisSlery 18,654 18,728 18.082 18,082 18729 16,343
() Power 18,683 20,243 18,948 18,848 20243 18,859
[d) Unallocased assatsiliabiiles) (nat) 18,087 15,843 10,549 10,549 15,643 10,369
[ Total Capitai Empioyed 71,888 7210 T4 943 74547 72010 75399

.._-_I/;'H_._‘.'\urf“

i .-_Il' Charzied ‘||\1'_':1'II
&L © Ill.ﬁ-f.l:D'J'-:ll'lr!-'ir|
o\, /&

NN

o




Notes:

1. The above results as reviewed by the audit committee were taken on record by the Board of Directors at its
meeting held on August 14, 2012 at New Delhi,

2. Sugar, one of the major businesses of the Company, is a part of seasonal industry. The results may vary from
quarter to quarter.

3. A vessel carrying 22,500 MT of raw sugar purchased by the Company sank in July 2008 for which an insurance
claim for Rs. 4,780 lacs was filed w ith the insurance Company. Following the repudiation of insurance claim by
Cargo Insurers, in an arbitrary manner, the Company has initiated legal proceedings agaiist the insurer in India
and vessel owner in London. During the quarter, the Company, in the London proceedings, has accepted a final
compensation of USD 98 lacs (Rs.5,515 lacs) towards the cost of raw sugar, interest loss and legal costs. The
Company is continuing to pursue the ongoing legal proceedings against the cargo insurer for balance Rs. 769
lacs. Based on expert advice, management is confident that the proceedings against insurer would be settled in
favour of the Company and no loss would arise in this regard. (Refer para 4 (e) (i) of audiors report for the year
ended September 30, 2010).

4. (a) During the last two years Indian sugar industry had faced difficulties on account of hicher sugar cane prices
particularly in Uttar Pradesh. During the 2011-12 sugar season also, the country had a large surplus of sugar
resulting in lower sugar realization and under recovery of cost of production and higher finance cost leading
to operating/cash losses and consequent erosion of its net worth. The Company has initiated a number of
measures, including business and financial restructuring comprising of transfer of potable alcohol and power
undertakings to separale SPVs, disinvestments of the shares in such SPVs, fresh capital infusion and
Company’s foray into sugar refining business in joint venture with a global major etc. to de-risk its
businesses and improving its financial position. Subsequent to the end of June 2012 quarter, the free sale
sugar price have witnessed an uptrend owing to change in cycle, balanced supply and demand situation and
steps initiated by the State/Central governments to strengthen the sugar industry Taking inte account these
steps, which will bring long term business viability to the sector and correction in free sugar prices, these
financial results are prepared on going concem basis,

(b)The Scheme of Arrangement, under Sections 391-394 of the Companies Act, 1956, as approved by the
Board of Direclors, has been filed with Hon'ble High Court of Judicature at Allahabzd, Uttar Pradesh (the
Hon'ble Court) for transfer and vesting of the Alcohol Undertaking at Simbhaali Distillery Division into
Simbhaoli Spirits Limited (wholly owned subsidiary company) by way of Slump Sale method. The appointed
date has been fixed as October 1, 2010. All the steps/approvals related activities for hiving off have been
completed and Petitions have been submitted with the Hon'ble Court. However, pending sanction of the
Scheme by the Hon'ble Court, no financial effect of the Scheme has been considered in these results. The
impact of the Scheme will be given in the financial accounts pertaining to the eighteen months period ended
March 31, 2012, in terms of the final approval of the Scheme by the Hon'ble Court.

(c) The Company had taken approval from the shareholders of the Company under section 293(1) (a) of the
Companies Act, 1956 to hive off its power businesses to Simbhaoli Power Limited, wholly owned subsidiary
to facilitate expansion in power generation/export capacities. The transfer of assets was conditional upon the
finalization of the business restructuring for giving effect to the transfer, capital contribution by a select
investor and approvals from the lenders for financing expansion plan within a given tme frame. Therefore,
pending completions of the conditions, no effect/disclosures of such hiving off was considered necessary in
these results.

(d) Relying upon the future projections prepared based upon the Business restructuring plans under
implementation, changing sugar cycle and improved sector scenario, taken on record by the Board of
Directors, deferred tax assets (net) amounting to Rs. 12,586 lacs (Rs. 870 lacs provided during the quarter)
has been recognized as there is a virtual certainty that sufficient future taxable income will be available
against which these assets would be realized (Refer para 4 (f) of auditors report for the year ended
September 30, 2010).

5. In accordance with accounting policy consistently followed by the Company, the of-season expanditure
aggregating Rs. 1,178 lacs (correspending previous quarter Rs. Nil), has been deferred for inclusion in the cost
of sugar to be produced in the remaining part of the financial year

6. The Company has issued and allotted 6,57,500 equity shares on conversion of 6,57 500 warrants to a promater
at a price of Rs. 46/- (including premium of Rs. 36/-) per equity share under SEBI (Issue of Capital and
Disclosure Requirements) Regulations, 2009 for preferential issue on July 30, 2012.

7. Figures for the quarter ended March 31, 2012 pertaining to the Company are the balancing figures between
published unaudited figures in respect of the eighteen months period ended March 31, 2012 and published
unaudited figures for the fifteen months period ended December 31, 2011for the Company

8. The previous period's figures have been regrouped/rearranged wherever necessary.

For SIMBHAOLI SUGARS LIMITED

- LN
(GS

CEO & Whole Time Dire
Place: New Delhi
Date: August 14, 2012

Website www simbhaclisugars.com





