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Sir.

l'Lttsttanl to ('latr:c 1l o1'the l.isting.,\!rreenrrlrt. \\c intirnlr -rotr that in thc FloitrLi Nlcctinl helcl
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INDEPENDEN'I AUDITOR'S REPORT

TO THE MEN/IBERS OF SHYAM TELECOM LIMITED
Reoort on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of SHYAM TELECOM
LIIMITED ("the Conrpany"), which comprise the Balance Sheet as at 31st March, 2015, the
Statement ol Profil and Loss, the Cash Flow Statement for the year then ended, and a
summary of the sig T ificant accounting policies and other explanatory information.

Management's Respronsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section '134(5) of

the Companles Act. 2013 ("the Act") with respect to the preparation of these standalone

financial stalemenls that give a true and fair view of the financial position, financial

performance and cash flows of the Company in accordance with the accounting principles

generally accepted in lndia, including the Accounting Standards specified under Section 133

of the Act, read with Rule 7 of the companies (Accounts) Rules, 2014. This responsibility

also include,s maintL'nance of adequate accounting records in accordance with the

provisions of the Act for safeguarding the assets of the Company and for preventing anC

detecting fraLids and cther irregularities; selection and application of appropriate accounting
policies, mak.ing judgments and estimates that are reasonable and prudent; and design,

implementation anc nraintenance of adequate internal financial controls, that were operating

effectively for ensuring the accuracy and completeness of the accounting records, relevant

to the preparation arnd presentation of the financial statements that give a true and fair view

and are free "rom rnaterial misstatement, whether due to fraud and error.

Auditor's Responsitrility

Our respcnsicility is to express an opinion on these standalone financial statements based

on our audit.

We have taken into ar:count the provisions of the Act, the accounting and auditing standards

and matters which iare required to be included in the audit report under the provisions of lhe
Act and the Flules nlade there under.

we conducted our audit in accordance with the standards on Auditing specified under
Section 143i10) of the Act. Those Standards require that we comply with ethical

requirements and plan and perform the audit to obtaln reasonable assurance about vr'hether

the financial statements are free from material misstatement.

An audit involves performing procedures to obtatn audil evidence about the amounls and the

disclosures irr the financial statements. The proceciures selected depend on
judgment, includingt the assessment of the risks of material misstatement

statements. rvhetherr due to fraud or error. In making those risk assessm(

505, Chlrani v'bwer,,l3 Nehru P ace, New Delh -1 10019 Te1. . 26419527, 26430349
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considers internal financial control relevant to the company's preparation of the financial
stalements thal give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose -of 

expressing an opinion ln
whether the company has in prace an adequate internar financiar cont;ls system over
financial reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting poricies used and the reasonabreness ofthe accounting estimates made by the company's Directors, as well as evaluating the
overall presentaticn of the financial statements.

we believe that the audit evidence we have obtained is suffrcient and appropriale to provide
a basis fo. our audit opinion on the standalone financial slatements.

Opinion

In our opinion and to the best of our information and according to the expranations given tous' the aforesaicl standalone financial statements give the infoimation required bv tn! Act inthe mannr-.r so rerquired and give a true and faii view in conformity r,iiiir #;;;;;il;;principles sglegr y accepted rn India, of the state of affairs or 'tn" corpa"v- ar' ai31st March, 201|i, and its profit and its cash frows for the year ended on that date.

Emphasis of Mertter
we draw attenticn to the following matter, which describe the uncertainty to the matters
mentioned:

l The Department of rerecommunications, Ministry of communicaflon, Government of
India, had inviterd the tenders from the Indlan companies to provide basic telephony
services.'lhe cc,mpany shyam Teletink Networks Ltd. (tndia) (STNL) atong with ARtra Lti.
and other parties entered into an MoU to joinfly participate in lhe tenders through srNL. The
parties ent'3red into an agreement from which ARM Ltd. withdrew and the parles agreed for
buying the shares of ARM Ltd. for a consideration of Rs 10 crores. The same wis par y
effected bLrt srNL did not pay the balance amounl alleging fraud by AR[/ Ltd. The mattei
which was under arbitration by a sole arbitrator who was replaced by the Hon,ble supreme
court of India (whbh was approached by the company by way of an SLp), which vide its
order datecl 29th ,{ug, 2012 appointed a drfferent Sole arbltrator.

The arbitrator vide his order dated 24th Jan, 2014 has directed the company to pay ARM
Ltd. Rs 11 50 cr,ores atong with interest of Rs 14.12 crores totaling Rs. 25.62 crores on
account of payout. -rhe interest shall be payable upto the date of payment. In addition to the
above he h as further awarded USD 5,00,000 at the conversion rate prevairing on 24.01 ,2014
pius interesit @ 9% p.a. from the date of award till the date of payment and Rs 20 Lakhs
payable to /\RM Ltd as arbitration Cost.

The company ha{; filed an application under section 34 of the Arbitration and conciliation
Act, 1996 s,32inst the said order before the Hon'ble Delhi High court. The Hon'ble Delhi High
court has i:isued notice in the said application (which has the effect of slay on rne awarJ),
and the marter is presently sub-judice before the Hon'ble Delhi High court. As per the legal
opinion procluced to us by the company, the company expects to win the case and hence no
provision for the liability has been considered in the accounts. The outstanding amount has
been included under Contingent Liabilities.

Our opinion is not qualified in respect of this matter.



Report on Otherr l-egal and Regulatory Requirements
1 . As required by the Companies (Auditols Report) Order, 201S (,lhe Order,,), issued by

the cc'ntral {3overnment of India in terms of sub-section (1 1) of section t4i of the Aci,
we give in the Annexure a statement on the matters specified in paragraphs 3 and 4 oi
the Order, to the extent applicable.

2. As reqJired try Sectionl43(3) of the Act, we report thatj

(a) we have sought and obtained all the information and explanations which to the best of
our l<nowlerdge and belief were necessary for the purposes of our audit;

(b) ln our opinion, proper books 
-of account as required by law have been kept by the

Conrpany so far as it appears from our examination ofthose books;

(c) The Balance sheet, the statement of profit and Loss, and the cash Flow statement
deall with by this Report are In agreement with the books of account ;

(d) In our opinion, the aforesard standalone frnancial statemenrs comply with the
Accounting standards specified under section 133 of the Act, read witr hute z ot tne
Companies 0qccounts) Rules, 20 14.

(e) The litigation rratter described under the Emphasis of Matters paragraph above, in our
opinion, may have an adverse effect on the functioning ofthe Company.

(f) Qn ther basrs of the written representations received from the directors as on 31 
.r March.2015 taken on record by the Board of Directors, none of the oireciori iJ oisqJariiietli

on.31sr Marcrr, 2015 from being appointed as a director in ierms oiSeition tgi-rzj 
"id"

(g) with r€spect to the other matters to be included in the Auditor's Report in accordance
with Rule J 1 of the companies (Audit and Auditors) Rules, 2014, in our opinion anJ io
the best of our informatlon and according to the explanatjons given lo us:

i. The ll.mpany has discrosed the impact of pending litigations on its financial
positron in its financial statements - Refer Note 2g tolhe rinancial statements;

ii. The Company has made provision, as required under the applicable law or
accounling standards, for material foreseeabre losses. Refer'Note 2g to the
financral statements

iii. There rvere no amount which were required to be transferred to Investor
Educatirrn and Protection Fund by the Company.

Place: Ne\ / Delhi
Date. 30rn lrtlay, i201 5

..h

.- '.1i
.../.

For Mehra Goel & Co.
Chartered Accountants
(FRN: 000517N)

l-, I t 1.
jl t, I t1 - :

R.K Mehra
(Partner)
M.No: 06102



SHYAM TELECOM LIMITED
Regd. Off : MTS Tovrer, 3 Amarpali Circle, Vaishati Nagar, Jaipur - 3O2OZ1, Rajasthan,lndia

FoT SHYAM TELECOM LIMITED

. . ) r'
( AutlFri6ed Signatory )

STATEMENT OF APPROPRI,ATION
(As per Clause 20 of the Listing Agreement)

Rs. In Lacs )

S.No. Particu la rs For the Year Ended
31-03-2015 31-03-2014

1 Total Turnover,i Other Flecerpts 33,6s 3.35 34,915.4r
Gross Profit ( Before decluction any of the followlng ) (7.r97.20\ 132.60
a)Depreciation 283.58 203.29
b) lnterest 27.Q7 71. Bs
c) Exceptional llem 2.t99.66
d ) Tax liability r99.64) (7.6t)
e) Others if any ( Loss / Profit ) on Investments

J Net Profit Ava,rable'or A to.ooriarion (3.601.87) ( 134.93 )
Prov sion for lnvestmert Advance ReseTve

5 Net Proflt / Loss
a) Add / less
BIF From Last Year Balance Profit 3.9s3.48 4,088.4r
B/F From Last Year Genr:ral Reserve/lnvestment Reserve 15,00 15.00
b) Other Investnrent, if any
Add Loss on D stribut on of Shares
Less: Transferred to General Reserve

o Less: lmpact of :ransitlcnal provision of Depreciation 78.38
o D ivid en d

a) Per ordrnary s hare Fls.

b) N umber of shares
Ba ance Carried Forward 288.23 3.968.48

8 Partic,lars or Pr':poseo F:rght / Bonus S-ares


