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Disclaimer

The information contained in this presentation is provided by Shriram City Union Finance Limited (together with its subsidiary, the “Company”) to you solely for

your reference and for information purposes only. This presentation is being given solely for your information and your use, and may not be retained by you or

copied, reproduced or redistributed to any other person in any manner nor any part thereof may be (i) used or relied upon by any other party or for any other

purpose; (ii) copied, photocopied, duplicated or otherwise reproduced in any form or by any means; or (iii) re-circulated, redistributed, passed on, published in

any media, website or otherwise disseminated, to any other person, in any form or manner, in part or as a whole, without the prior written consent of the

Company. Any unauthorized use, disclosure or public dissemination of information contained herein is prohibited. This presentation does not purport to be a

complete description of the markets’ conditions or developments.

This presentation does not constitute a prospectus, a statement in lieu of prospectus, offering circular or offering memorandum or an offer private placement offer

letter, an advertisement, and should not be construed as an offer or a solicitation of any offer, or invitation of any offer to purchase, subscribe for or sell any

securities of the Company in any jurisdiction. This presentation should not be considered as a recommendation that any investor should subscribe for or purchase

any securities of the Company nor shall it or any part of it or the fact of its distribution form the basis of, or be relied on in connection with, any contract or

commitment therefor. This presentation is for general information purposes only, without regard to any specific objectives, financial situations or informational

needs of any particular person. This presentation should not be used as a basis for any investment decision or be relied upon in connection with, any contract,

commitment or investment decision whatsoever. This presentation does not constitute financial, legal, tax or other product advice.

No representation, warranty, guarantee or undertaking, express or implied, is or will be made or any assurance given as to, and no reliance should be placed on,

the fairness, accuracy, completeness or correctness of any information, estimates, projections or opinions contained herein. Potential investors must make their

own assessment of the relevance, accuracy and adequacy of the information contained in this presentation and must make such independent investigation as they

may consider necessary or appropriate for such purpose. The statements contained in this presentation speak only as at the date as of which they are made, and

the Company expressly disclaims any obligation or undertaking to supplement, amend or disseminate any updates or revisions to any statements contained herein

to reflect any change in events, conditions or circumstances on which any such statements are based. Neither the Company nor any of its respective affiliates, its

board of directors, its management, advisers or representatives, including any lead managers and their affiliates, or any other persons that may participate in any

offering of securities of the Company, shall have any responsibility or liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any

use of this presentation or its contents or otherwise arising in connection with this presentation.
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Disclaimer

The Company may alter, modify or otherwise change in any manner the contents of this presentation, without obligation to notify any person of such revision or changes. Certain statements made in this

presentation may be “forward looking statements” for purposes of laws and regulations of India and other than India. These statements include descriptions regarding the intent, belief or current

expectations of the Company or its directors and officers with respect to the results of operations and financial condition, general business plans and strategy, the industry in which the Company operates

and the competitive and regulatory environment of the Company. These statements can be recognized by the use of words such as “expects,” “plans,” “will,” “estimates,” “targets,” or other words of

similar meaning. Such forward-looking statements are not guarantees of future performance and involve risks and uncertainties, and actual results may differ from those in such forward-looking

statements as a result of various factors and assumptions, including future changes or developments in the Company’s business, its competitive environment, information technology and political,

economic, legal, regulatory and social conditions in India, which the Company believes to be reasonable in light of its operating experience in recent years. The Company does not undertake to revise any

forward-looking statement that may be made from time to time by or on behalf of the Company. Please note that the past performance of the Company is not, and should not be considered as, indicative

of future results. Furthermore, no person is authorized to give any information or make any representation which is not contained in, or is inconsistent with, this presentation. Any such extraneous or

inconsistent information or representation, if given or made, should not be relied upon as having been authorized by or on behalf of the Company.

The information contained herein does not constitute an offer of securities for sale in the United States or in any other jurisdiction. Securities may not be offered or sold in the United States absent

registration or an exemption from registration under the U.S. Securities Act of 1933, as amended.

The distribution of this presentation in certain jurisdictions may be restricted by law. Accordingly, any person/s in possession of this presentation should inform themselves about and observe any such

restrictions. This presentation includes certain industry data that have been obtained from industry publications and surveys. Industry publications and surveys and forecasts generally state that the

information contained therein has been obtained from sources believed to be reliable, but there is no assurance that the information is accurate or complete. None of the Company or any of its affiliates,

advisers or representatives have independently verified any of the data from third-party sources or ascertained the underlying economic assumptions relied upon therein. All industry data and projections

contained in this presentation are based on data obtained from the sources cited and involve significant elements of subjective judgment and analysis, which may or may not be correct. For the reasons

mentioned above, you should not rely in any way on any of the projections contained in this presentation for any purpose

By accessing this presentation, you accept that this disclaimer and any claims arising out of the use of the information from this presentation shall be governed by the laws of India and only the courts in

Tamil Nadu, India and no other courts, shall have jurisdiction over the same.

Shriram City Union Finance Limited, (“Company”), is proposing, subject to receipt of requisite approvals, market conditions and other considerations, a public issue of its secured redeemable non-

convertible debentures of face value of Rs. 1,000 each (“NCDs”) and has filed a shelf prospectus dated March 27, 2019 (“Shelf Prospectus”) and Tranche 1 Prospectus dated March 27, 2019, (“Tranche 1

Prospectus”) (together, the “Prospectus”), with the Registrar of Companies, Tamil Nadu and the Securities and Exchange Board of India and BSE Limited. The Prospectus is available on the website of

the Company and the Lead Managers. Investors should note that investment in NCDs involves a high degree of risk and for details relating to the same, see the section entitled “Risk Factors” on page 11

of the Shelf Prospectus. Investors are urged to take any decision to invest in the NCDs issued pursuant to the Prospectus solely on the basis of the disclosures made therein.

“CRISIL Research, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing this report (Report) based on the Information obtained by CRISIL from sources which it considers

reliable (Data). However, CRISIL does not guarantee the accuracy, adequacy or completeness of the Data / Report and is not responsible for any errors or omissions or for the results obtained from the use

of Data / Report. This Report is not a recommendation to invest / disinvest in any entity covered in the Report and no part of this Report should be construed as an expert advice or investment advice or

any form of investment banking within the meaning of any law or regulation. CRISIL especially states that it has no liability whatsoever to the subscribers / users / transmitters/ distributors of this Report.

Without limiting the generality of the foregoing, nothing in the Report is to be construed as CRISIL providing or intending to provide any services in jurisdictions where CRISIL does not have the

necessary permission and/or registration to carry out its business activities in this regard, Shriram City Union Finance Limited will be responsible for ensuring compliances and consequences of non-

complainces for use of the Report or part thereof outside India. CRISIL Research operates independently of, and does not have access to, information obtained by CRISIL’s Ratings Division / CRISIL

Risk and Infrastructure Solutions Ltd (CRIS), which may, in their regular operations, obtain information of a confidential nature. The views expressed in this Report are that of CRISIL Research and not

of CRISIL’s Ratings Division / CRIS. No part of this Report may be published/reproduced in any form without CRISIL’s prior written approval.”
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Shriram City Union Finance Limited NCD Issue – Key Highlights
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Public Issue of Secured Redeemable Non-Convertible Debentures of face value of Rs. 1,000 each, (“NCDs”), for an

amount of Rs.1000 million (“Base Issue Size) with an option to retain oversubscription upto Rs.6,500 million aggregating

upto Rs. 7,500 million (“Tranche 1 Issue Limit”) which is within the shelf limit of Rs.30,000 million

NCDs are being offered of tenure of 24, 36 & 60 months, with annual, monthly & cumulative interest payment option

NCDs proposed to be issued under this Issue have been rated ‘CARE AA+ Stable’ (Double A Plus; Outlook: Stable) by

CARE and ‘CRISIL AA/Stable’ (CRISIL double A rating with Stable outlook)by CRISIL

Issue opens on April 5,2019

Rs. 100 Crores (Base Issue) + Rs. 
650 Crores (Over subscription 

option)

Category I

(Institutional 
Investors)

Category II

(Non Institutional 
Investors)

Category III 
(High Net Worth 

Individuals)

Category IV 
(Retail Individual 

Investors)
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Issue Details

Issue Summary

Public Issue of Secured Redeemable Non-Convertible 

Debentures
Upto Rs. 1000 million with an option to retain over-subscription upto Rs. 6,500 million 

Rating ‘CARE AA+; (Double A Plus; Outlook: Stable) ’  by CARE and  ‘CRISIL AA/Stable’ by CRISIL

Issue Open April 5, 2019

Issue Close May 3, 2019*

Intermediaries

Lead Managers to the Issue

Registrar to the Issue

Consortium Members A.K. Stockmart Private Limited and Edelweiss Securities Limited

Debenture Trustee Catalyst  Trusteeship Limited

Listing BSE Limited

Issue Structure (Basis of allotment on  a first come first serve basis)**

Category I (Institutional Portion) 10% of the Overall Issue Size 

Category II (Non-Institutional Portion) 10% of the Overall Issue Size 

Category III (High Net worth Individual Investors 

Portion)
40% of the Overall Issue Size 

Category IV (Retail Individual Investors Portion) 40% of the Overall Issue Size 

Note :
*  The Tranche 1 Issue shall remain open for subscription on Working Days from 10:00 a.m. till 5:00 PM (Indian Standard Time) during the period indicated above, with an option for 
early closure or extension by such period as may be decided by the Board of Directors or a duly constituted committee thereof. In the event of such early closure or extension of the 
Tranche 1 Issue, our Company shall ensure that public notice of such early closure or extension is published on or before the day of such early date of closure or the initial Tranche 1 
Issue Closing Date, through an advertisement in at least one national daily newspaper with wide circulation. 
**   subject to certain terms and conditions. For further details please see “Issue Procedure – Basis of Allotment” on page 66 of the Tranche 1 Prospectus. 
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Terms of the Issue

Series I II III IV V VI VII VIII

Tenor 24 months 24 months 36 months 36 months 36 months 60 months 60 months 60 months

Frequency of Interest 
Payment

Annual Cumulative Annual Monthly Cumulative Annual Monthly Cumulative

Minimum Application Rs. 10,000 (10 NCDs) across all series collectively

In Multiples of Rs. 1000 (1 NCD)

Face Value of NCDs / Issue
Price (Rs. / NCD)

Rs.1,000

Mode of Interest 
Payment/Redemption

Through Various modes available

Coupon (% per annum) 9.55% NA 9.65% 9.26% NA 9.75% 9.35% NA

Effective Yield (% per 
annum)

9.55% 9.55% 9.64% 9.65% 9.65% 9.74% 9.75% 9.75%

Amount on Maturity 1,000 1,200.15 1,000 1,000 1,318.70 1,000 1,000 1,593.15

Security

The principal amount of the NCDs to be issued in terms of this Tranche 1 Prospectus together with all interest due on the NCDs by
way of a first and exclusive charge on specified future receivables of our Company in favor of the Debenture Trustee and first and
exclusive charge on identified immovable property of our Company, as decided mutually by our Company and the Debenture Trustee.
Our Company will create appropriate security in favor of the Debenture Trustee for the NCD holders on the assets adequate to ensure
100% asset cover for the NCDs, and the interest thereon.
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Issue Summary

Particulars Details

Who Can 

Apply ?

Category I (Institutional 
Portion):

Public financial institutions scheduled commercial banks, and Indian multilateral and bilateral development financial institutions
which are authorised to invest in the NCDs, Provident funds and pension funds with a minimum corpus of ₹ 250 million,
superannuation funds and gratuity funds, which are authorised to invest in the NCDs, Alternative Investment Funds, subject to
investment conditions applicable to them under Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012, Resident Venture Capital Funds registered with SEBI, Insurance companies registered with the IRDAI, State
industrial development corporations, Insurance funds set up and managed by the army, navy, or air force of the Union of India,
Insurance funds set up and managed by the Department of Posts, the Union of India , Systemically Important Non-Banking
Financial Company registered with the RBI and having a net-worth of more than ₹ 5,000 million as per the last audited financial
statements, National Investment Fund set up by resolution no. F.No. 2/3/2005-DDII dated November 23, 2005 of the Government
of India published in the Gazette of India, Mutual funds registered with SEBI.

Category II (Non Institutional 

Portion):

Companies within the meaning of Section 2(20) of the Companies Act, 2013, Statutory bodies/ corporations and societies
registered under the applicable laws in India and authorised to invest in the NCDs, Co-operative banks and regional rural banks,
Trusts including public/private charitable/religious trusts which are authorised to invest in the NCDs, Scientific and/or industrial
research organisations, which are authorised to invest in the NCDs, Partnership firms in the name of the partners, Limited liability
partnerships formed and registered under the provisions of the Limited Liability Partnership Act, 2008 (No. 6 of 2009),
Association of Persons, Any other incorporated and/ or unincorporated body of persons

Category III (Reserved 

Individual Investors):

High Net-worth Individual Investors - Resident Indian individuals and Hindu Undivided Families through the Karta applying for an
amount aggregating to above Rs.10,00,000 across all options of NCDs in this Tranche 1 Issue 

Category IV (Reserved 

Individual Investors): Retail Individual Investors - Resident Indian individuals and Hindu Undivided Families through the Karta applying for an amount 
aggregating up to and including Rs.10,00,000 across all options of NCDs in this Tranche 1 Issue. 

Entities not 

eligible to 

invest

Minors without a guardian name, Foreign nationals, Persons resident outside India, Non Resident Individuals, Qualified Foreign Investors, Foreign Venture Capital 

Investors, Persons ineligible to contract under applicable statutory/regulatory requirements, Foreign Institutional Investors, Foreign Portfolio Investors and 

Overseas Corporate Bodies

Modes of 

Making 

Applications

- Compulsory ASBA

- Allotment of NCDs compulsorily in dematerialised form

Basis of 

Allotment*

- Institutional Portion, in the first instance, will be allocated NCDs upto 10% of Overall Issue Size on first come first serve basis

- Non Institutional Portion, in the first instance, will be allocated NCDs upto 10% of Overall Issue Size on first come first serve basis

- High Net Worth Individual  Investor Portion, in the first instance, will be allocated NCDs upto 40% of Overall Issue Size on first come first serve basis

- Retail Individual  Investor Portion, in the first instance, will be allocated NCDs upto 40% of Overall Issue Size on first come first serve basis

Allotments, in consultation with the Designated Stock Exchange, shall be made on a first-come first serve basis, based on the upload of each Application into the 

electronic book of the Stock Exchange, in each Portion subject to the Allocation Ratio.
* subject to certain terms and conditions. For further details please see “Issue Procedure – Basis of Allotment” on page 66 of the Tranche 1 Prospectus. 
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About Shriram City

Shriram City Union Finance Ltd was established in 1986 and is part of the Shriram group, a prominent financial

services conglomerate in India.

A deposit accepting NBFC with multiple product offerings, including small enterprise/ MSME financing, loans

against gold, financing for two-wheelers, auto loans, personal loans, and housing finance loans.

Committed to serving un-banked and under-banked customers.

Specialising in Small Enterprise Finance.

Established a pan-India presence, through 1,057 branches as of December 31, 2018

Strong presence in the rural and semi-urban markets

Listed on BSE and NSE
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Products offering

Assets under management of

Rs. 27,364.65 Crores on a

standalone basis and Rs.

29,150.06 Crores on

consolidated basis each as on

March 31, 2018.

Well diversified product

portfolio from small

enterprises finance to two

wheelers, gold loans, housing

finance and personal loans.

Each product segment has

significant scope for growth

52.76%

11.57%

17.22%

4.98%

7.34%

6.12%

AUM

Small Enterprises

Loan against Gold

Two  Wheelers

Auto Loans

Personal Loans

Housing Finance
Loans
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Strengths

Significant position in the high-growth small enterprise 
finance segment

Established brand name and association with the Shriram
Group

Diversified portfolio of products

‘Hub-and-spoke’ business model with efficient credit 
policies and procedures resulting in high asset quality

Advanced processes and technology systems

Experienced senior management team
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Strong In – house Credit Appraisal  & 
Risk Management Capabilities

1

2

3

4

5

• Origination, credit evaluation and collection through own team

• Highly localized field force trained in particular operational aspects of our business with in-
depth knowledge of customers

"No Outsourcing Policy”

• Decentralized approval authority and standardized documentation and procedures

Quick Credit Approvals

• Adequate liquidity backup in the form of unutilized cash credit limits

• Loan assets at Fixed rates and borrowings at an equal mix of fixed and floating rate 
loans

Mitigating Interest Rate, Liquidity and ALM Risk

• Pre lending Field Investigation (FI) & the post lending appraisal by dedicated teams

Field Investigation & Post Lending Verification

• Immovable assets & personal guarantees as collateral for personal & Small Enterprises 
Finance

Credit Policies & Securities
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Strong Pan – India Presence 

Growth Strategy

Focus on building and tapping “long term customer relationships” 

Consolidating position and operations in western and southern part of 
India

Entering newer markets such as eastern and northern part of India

Future growth evident from North, western India

Business Outlet Network as of December 31, 2018:States Number of Business Outlets

Company Subsidiary

Andhra Pradesh, Karnataka, 

Kerala, Tamil Nadu, Telangana

663 29

Gujarat, Maharashtra, Rajasthan 154 28

Others 152 31

Total Business Outlets 969 88
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Strategy

continually assess and improve
our technology platform so that
our credit approval,
administration and monitoring
processes allow us to service our
customers on a real-time basis
while ensuring that our appraisal
and collection processes are
effective.

Continue to focus on controlling 
operating costs and operational 
efficiency

Shriram Housing operates through
88 branches and 24 sales offices
across 18 states in India with 823
employees as on December 31,
2018. We believe that we are well
positioned to sustain the growth in
our housing finance business

Based on our increasingly strong
balance sheet, we believe that
we will be able to further
improve our credit ratings, which
will likely decrease our cost of
funds.

Improve our credit ratings to 
decrease our cost of funds

Within the MSME segment,
LAPs, non-LAP secured loans
and unsecured MSME loans are
expected to grow at CAGRs of
14-15%, 21-23% and 23-25%,
respectively, during Fiscals 2018
to 2020. (Source: CRISIL)

Continue to grow our small enterprise 
finance segment

Strategy

Sustain the growth in our housing finance 
business
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Strong Financials

Particulars FY 2016 FY 2017 FY 2018

Net Worth 451,161.76 502,840.94 556,621.54

Assets under 
Management

1,902,356.72 2,284,692.40 2736,465.22

Profit after tax 52,978.03 55,605.99 66,472.05

Net Interest 
Income

63.04% 64.31% 66.11%

Net NPA 1.62% 1.89% 3.63%

Capital 
Adequacy 
Ratio

26.14% 23.88% 21.37%

(Amount in ` lakhs)
On a standalone basis
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