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Dear Sir/ Madam, 

In reference to the captioned subject, this is to inform you that CRISIL's rating on the long term bank 

facilities of Sharda Motor Industries Limited (SMIL) at 'CRISIL AA-/ Stable'. The review and rating is 

initiated by CRISIL in view of proposed Joint Venture and in-principle approval of demerger of Seating 

Business of the Company. 

The Credit Bulletin made by the CRISIL is enclosed for your reference and record. 

Thanking You 

Your's Faithfuly, 

Nitin Vis 
Company Secretary 

Encl. as above 
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Credit Bulletin 

Ratings of Sharda Motor Industries Limited unaffected by 

JV agreement, family settlement and demerger of seating 

business 

CRISIL's rating on the long term bank facilities of Sharda Motor Indusb·ies Ltd (SMIL) at 

'CRISIL AA-/ Stable' remains unaffected by the company's plan to form a JV with 

Eberspaecher Exhaust Technology International GmbH (EET) for Business Development of 

BS VI Norms in Commercial Vehicle segment in India, family Settlement among Promoters/ 

Promoters Group of the Company and proposed demerger of th Automobile seating 

business by setting up a wholly owned subsidiary, under the family sett] ment. 

Th1:: f mil seLLleweal b l::Xi-Jt:ded Lu rl:!sull irt siutµlifled group struc:ture and Is also expected 

to put an end to the dispute in the promoter family. Despite th invesbnent in JV, demerger 

of s ating business (effective Decemb r 31, 2018) and flow for funds towards wholly owned 

subsidiary, the company's business and finan ial ri k pr fil is exp ct d to remain 

comfortabl , with no debt and adequate cash balanc and mutual fund investm nts 

stimated at upwards of Rs.120 cror s resting with the company as on March 31, 

v nt will not have any impa t on SMTL' rating. 

Th rating ontinu s t r fl t SMIL's stablish d mark t position, h althy r lalions wilh 

ust m rs, ntinu ct f u on r s ar h and distribution (R& and str n finan ial ri k 

profil . Th s str n ths ar partially ffs t by ustom r cone ntration in r v nu , and 

use ptibility in raw mat rial pric-s and pricing pr ssur from _the original 

quipm nt manufa tur rs ( M ). 




