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With reference to above, Board has approved the following items in the 
Board meeting held on 28" May, 2014. 

1. The Board has approved the audited financial results for the year 
ended on 31st March, 2014 and copy of the same is attached 
herewith. 

2. The 24" Annual General Meeting of the Company will be held on 
Wednesday, 24th September, 2014 at  9.30 A.M. at  SAL Institute & 
Engineering Research, Opp. Science City, Ahmedabad: 380 060. 

3. The Register of Members and Share Transfer of the Company will 
remain closed from Wednesday, 17.09.2014 to Wednesday, 
24.09.20 14 (both days inclusive). 

We request you to take note of the same and take on records. 

Thanking you, 

Yours faithfully, 

For Shah Alloys Ltd 7- 

Director 
Encl: A.a 
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SHAH ALLOYS LIMITED 
Regd Off : N1,Shreeji House, Blh M.J.Library,Ashram Road, Ahmedabad - 380 006 

AUDITED FINANCIAL RESULTS FOR THE QUARTER I YEAR ENDED 31ST MARCH, 2014 
(Rs. i n  Crores) 

l p G i i r l  QUARTER ENDED 
Particulars 

(Audited] (Audlted) 4 Income from Operations 
(a) Net SalesAncome from Operations (Net of excise duty) 
(b) Other Operating Income 

Total Income from Operations (a)+(b) 

Expenditure 
(a) Cost of meterials consumed 
(b) Changes In inventories of finished goods, 
work-in-progress and stock-in-trade 
(c) Employee benefits expense 
(d) Depreciation and amortisation expense 
(e) Consumption of Stores & Spares I 

(f) Power cost 
(g) Other Expenditure 

Total Expenditure (a) to (g) 
3 Profit I (Loss) from operations before other income, 

flnance costs and exceptlonal Item ( 1-2 ) 
Other income 
ProM I (Loss) from ordlnary activities 
before finance costs and exceptlonal Items ( 3+4 ) 
Finance costs 
Profit I (Loss) from ordinaly activities after 
finance costs but before exceptional items ( 5-6 ) 

Exceptional items 
Proflt I (Loss) from ordinary actlvlties before tax ( 7-8 ) 

10 Tax expense 
11 Net Profit I (Loss) from ordinary activities after tax (9-10) 
12 Extraordinary items 
13 I ~ e t  Profit I (Loss) for the period ( I  I - 12) 
14 IPaid-UD eauitv share ca~ital 

I ( ~ ~ u i 6  sh& having f k  value of Rs. 101- each) 
15 Reserve excluding Revaluation Reserves as 

per balance sheet of previous accounting year 
16 l€arnings per share (of Rs. 101- each) (not annuaiised) 

I Basic & Diluted (16.78)l (20.99)l (8.19)l (64.95)l (50.85)l 
PART-II 

I QUARTER ENDED YEAR 
31 -03-2014 

9068294 
45.81% 

I A 1  Particulars of Shareholding 

1 Public Shareholding 
- Number of shares 
- Percentage of shareholding 

2 Promoters and Promoter Group Shareholding 
a) Pledged / Encumbered 

- Number of shares 
- Percentage of Total Promotor and Promotors Group 

Shareholding 
- Percentage of Total Share Capital 

b) Non - encumbered 
- Number of shares 
- Percentage of Total Promotor and Promotors Group 

Shareholding 
- Percentage of Total Share Capital I 

Quarter 
B INVESTOR COMPLAINTS ended 

31 -03-201 4 

Pending at the beginning of the quarter Nil 
Received during the quarter Nil 
Disposed of during the quarter Nil 
Remaining unresolved at the end of the quarter Nil 



Clause 49 of the Wng & m e n t  For manics 

W m n t  of Assets and Liabilfes 

pm3ng allotment 

(a) LQng@rn b w  
@) Other lOnsdemt I&- 
(6) tXN&@fXS 

Sub-tots1 - N o f i m  1IabBWe-s 

(a) Short-term bomdngs 
(b) Trade p ( t y a  

(c) Other current liabilities 
(d) Short-term pmvisions 
Sub-tatal - Current liabitlties 

TOTAL - E Q W  AND UBBlLlVES 

(c) Low-term loans trrld advanam 
(d) Deferreel tax assets (net) 

Sub-total - Noneumt asseta Cumnt assets' 

(b) Trade receivables 
(0) Cash and cash equivalents 
(d) Short-term loans and advances 
(e) Otlwr current assets 
Sub-Wl - Cumnt assets 

the meeting held on 28n May, 2014 
2 Company has identlfkd two segments as per ~couhng  Standard 17. 
9 Dues on account of maturity of F w n  Currency Convertlbte Bonds ( FCeB ) on Dt.22-09-2011, 

have been frozen on maturity and aacofdingly exchange rate fluduaiiin has not been considered 
thereafter. Payment of FCC6 shall be considered as per the scheme that may be eonsidered by 
Hon'ble BIFR. 

4 Financial figures of previous year haw been regrouped II-eclesifM, wherever necessaty, to make 
them comparable. 

5 The figures of la& quarter are the balancing figures beMreen audited figures in resped of the full 
financial year and the pubSished year to date upto 3rd Quarter. 

Place : Santel K S Math 
Date :2&05-2Q14 Jt. Managing Director 

- - 



Regd Off.: 511,Shreeji House, Behlnd M.J.Llbrary,Ashram Road, Ahmedabad - 380 006 

PARTICULARS 

&nwme from Operation) 

a) Stainless Steel Plant 

Less: In% Segment Revenue 

Total Salesnncame from Operation 

2. Segment Results 
[ Profit / (Loss) before Tax i% Interest ] 

a) Stainless Steel plant 

b) Medical Store & Laboratory 

Interest & Finance Charges 

Total Profit 1 ( Loss ) before Tax 

3. Capital Employed 
(Segment assets - Segment liabilities) 

a) Stainless Steel Plant 

b) Medical Store & Laboratory 



s r t e  re b cco tse t s  07 2 
Auditor's Report On Quatterlv F ina~cia l  Results and Year to Date Results of the Company 

Pursuant to the Clause 41 of the list in^ Agreement 

To 
Board of Directors of SHAH ALLOYS LIMITED 

We have audited the Quarterly Financial Results of Shah Alloys Limited ('the Company') for the 
Quarter ended 31St March 2014 and the year to date results for the period lSt April 2013 to 31'' 
March 2014, attached herewith, being submitted by the Company pursuant to the requirement of 
clause 41 of the Listing Agreement except for the disclosures regarding 'Public Shareholding' 
and 'Promoter and Promoter Group Shareholding' which have been traced from disclosures 
made by the management and have not been audited by us. The quarterly financial results are 
the derived figures between the audited figures in respect of the year ended 31S' March 2014 and 
the published year to date figures up to 31S' December 2013, being the date of the end of the 3rd 
quarter of the current financial year, which were subject to limited review. These quarterly 
financial results as well as the year to date financial results have been prepared on the basis of 
the interim financial statements, which are the responsibility of the Company's management and 
have been approved by the Board of Directors1 Committee of Board of Directors of the Company. 
Our responsibility is to express an opinion on these financial results based on our audit of such 
interim financial statements, which have been prepared in accordance with the recognition and 
measurement principles laid down in Accounting Standard (AS) 25, Interim Financial Reporting, 
issued pursuant to the Companies (Accounting Standards) Rules, 2006 as per General Circular 
151201 3 dated 1 3Ih september 201 3 of the Ministry of Corporate Affairs in respect of section 133 
of the Companies Act, 2013 or by the Institute of Chartered Accountants of India and other 
accounting principles generally accepted in India. 

2. We conducted our audit in accordance with the auditing standards generally accepted in India. 
Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial results are free of material misstatement(s). An audit includes 
examining, on a test basis, evidence supporting the amounts disclosed as financial results. An 
audit also includes assessing the accounting principles used and significant estimates made by 
management. We believe that our audit provides a reasonable basis for our opinion. 

3. In our opinion and to the best of our information and according to the explanations given to us 
these quarterly financial results as well as the year to date results: 

Subject to 

1 The company has not recognized foreign exchange gain of Rs 2,66,44,389/- for the current 
quarter on Foreign Currency Convertible Bonds(FCCB) outstanding as at 31St March 2014 as 
required under AS 1 1  "The Effects of Changes in Foreign Exchange Rates" due to which loss for 
the current quarter has been over-stated by Rs 2,66,44,389/- and negative balance of reserves 
and surplus has been overstated to the extent of Rs 16,72,21,262/-, 

2. Consequent upon the sanction of the restructuring package given under CDR mechanism by 
banks & financial institution, the company was required to start repaying the loans sanctioned by 
banks/ institutions and debenture holders from June 201 1 onwards, however the company has 
made continuing default in repaying the dues of term loans including Interest, working capital 
term loans, Funded lnterest Tern Loan and Non convertible debentures including lnterest for Rs 
237,66,39,952/- as per the terms stipulated in the CDR rework proposal as at March 31,2014 and 
Rs 24,14,01,048 for the quarter ended on March 31,2014. The period of default on repayment of 
principal is ranging for a period from 1 to 270 days (for NCD, WCTL from Banks and TL), from 0-1 
days for WCTL from Financial Institution, from 1-90 days for FlTL and the period of default in 
interest is ranging from 1-270 days for interest on NCD and 1 to 335 days for Term 



Moreover the company has made a continuing default in payment of interest on Funded Interest 
Term Loan and Working capital facilities to the tune of Rs 28,26,64,016/- and 194,24,40,478/- 
respectively as at March 31,2014 and Rs 1,48,88,542 and Rs 15,49,41,861 for the quarter ended 
on March 31,2014. The period of default in interest is ranging for a period froml-335 days for 
interest on FlTL and period from 1-335 days for WCTL. 

3. On the basis of information and explanation given to us and on the basis of records produced 
before us in respect of loans granted by the company in the earlier years to a party covered under 
the register maintained under section 301 of the Companies Act, 1956, recovery of the said loan 
has been fixed by the Corporate Debt Restructuring (CDR) Cell. As per the terms of CDR, the 
company has to recover 10,00,00,000/- in the financial year 201 1-12, Rs 20,00,00,000/- in the 
financial year 2012-13 and Rs 20,00,00,000/- in the financial year 2013-14, totaling to Rs 
50,00,00,000 as at March 31, 2014 .However till date, the company has not recovered the same. 

4. Moreover, the Company, in September 2006, has raised US $ 10 million through Unsecured Zero 
Coupon Foreign Currency Convertible Bonds (FCCB), due on 2Pd  September, 2011. On full 
conversion of FCCB, the FCC6 will be converted in to 26,41,143 Equity shares of 10 each at a 
premium of Rs. 165 per share, at the option of the Bondholders at any time before the maturity of 
the bonds. On Conversion, Capital will increase by Rs 2,64,11,430 and Share Premium by Rs 
43,57,88,570/-. If Bonds are not converted, the company will have to repay the bonds at a 
premium & in US Dollars. The company has provided the premium till 2Pd  September, 2011 
which has been adjusted against Security Premium in accordance with Section 78 of the 
Companies Act, 1956. 

However, the company has defaulted in repayment of the foreign currency convertible bond 
(FCCB) dues on its maturity. The default is subsisting since 921 days. 

I. are presented in accordance with the requirements of clause 41 of the Listing Agreement 
in this regard; and 

II. give a true and fair view of the net loss and other financial information for the Quarter 
ended 31St March 2014 as well as the year to date results for the period from lSt April 
2013 to 31'' March 2014. 

4. We draw your attention, regarding the transfer1 assignment of secured loans with all their rights, 
title and interest in the financial documents by banks to the Asset Reconstruction companies, 
against which company has stopped making provision for interest on such borrowing from the 
date of transfer due to non execution of agreement with Asset Reconstruction companies. 

5. Further, we also report that we have, on the basis of the books of account and other records and 
information and explanations given to us by the management, also verified the number of shares 
as well as percentage of shareholdings in respect of aggregate amount of public shareholdings, 
as furnished by the company in terms of clause 35 of the Listing Agreement and found the same 
to be correct. 

For TALATI & TALATI 
Chartered Accountants 

PLACE : AHMEDABAD 
DATE : 28th ~ a ~ ,  2014 

R No : 110758W 

Partner 

Mem.No. 034834 




