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INDEPENDENT AUDITOR'S REPORT

To the Members of Educomp Solutions Limited

Report on the Audit of the Standalone Ind AS Financial Statements

Adverse Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of Educomp Solutions
Limited ("the Company"), which comprise the Balance Sheet as at March 31, 2020, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year then ended and notes to the Standalone Ind AS Financial
Statements including a summary of significant accounting policies and other explanatory information
{hereinafter referred to as "Standalone Ind AS Financial Statements").

In our opinion and to the best of our information and according to the explanations given to us,
because of the significance of the matters discussed in the Basis for Adverse Opinion section of our
report, the aforesaid Standalone Ind AS Financial Statements do not give the information required by
the Companies Act, 2013 ("the Act") in the manner so required and also do not give a true and fair
view in conformity with the accounting principles generally accepted in India including the Indian
Accounting Standards ("Ind AS") prescribed under section 133 of thé Act, of the state of affairs of the
Company as at March 31, 2020, its loss (including other comprehensive income), changes in equity
and its cash flows for the year ended on that date.

Basis for Adverse Opinion

1. As mentioned in note 3.3 to the Standalone Ind AS Financial Statements, the Management did
not conduct physical verification of Property, plant and equipment at certain locations having a
net carrying value of Rs.7.14 million as at March 31, 2020. In absence of the same, we are unable
to comment over existence, valuation and the extent of the adjustment, if any, required in
respect of these assets as at March 31, 2020 and the resultant possible impact of the same on
the loss for the year ended on that date and on the equity as on that date.

2. The Company has not evaluated impairment on itsknowledgeBased Content (Other Intangible
Assets) having a net block of Rs. 5.51 million (Gross block Rs. 831.85 million, net of accumulated
amortization and impairment of Rs. 826.34 million) as at March 31, 2020. In absence of such
assessment, we are unable to comment upon the appropriateness of the carrying amount of
such asset as at March 31, 2020 and possible impact of the same on the loss for the year ended
on that date and on the equity as on that date.

3. Asregards trade receivable amounting Rs. 1,462.85 million (net of accumulated loss allowance of
Rs. 14,534.63 million) as on March 31, 2020, the management is of the view that the same are
good and fully recoverable in due course and hence no further loss allowance is required. Out of
the above, trade receivables only to the extent of Rs. 162.84 million have subsequently been
realized/adjusted by the Company till March 31, 2022. In absence of appropriate audit evidences
including balance confirmations, correspondences from parties and details of subsequent
realization post March 31, 2022, we are unable to comment on the recoverability of balance

outstanding trade receivables of Rs. 1,300.01 million and the possiole impact of the same on the

loss for the year ended March 31, 2020and on the equity as on that date.
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As mentioned in note 12.4 to the Standalone Ind AS Financial Statements, the Company has not
accrued interest on borrowing post May 30, 2017, being Corporate Insolvency Resolution Process
{"CIRP") commencement date. The amount of such interest not accrued is estimated to be Rs.
3,038.90 million for the reporting financial year and Rs. 8,020.39 million till March 31, 2020. This
has resulted in understatement of financial liabilities by Rs. 8,020.39 million as at March 31,
2020; understatement of loss for the year by Rs. 3,038.90 million and overstatement of equity by
Rs. 8,020.39 million as on that date.

As disclosed in Note.14 to the Standalone Ind AS Financial Statements, the advance from
customers includes amount received from non-corporate entities which may be considered as
deposit u/s 73 of the Companies Act, 2013 read with Companies (Acceptance of Deposit) Rules
2014 and thereby in violation of section 73 to 76 of the Companies Act, 2013. The impact of the
non-compliance on the accompanying Standalone Ind AS Financial Statements is presently not
ascertainable,

As mentioned in Note 25.2 to the Standalone Ind AS Financial Statements, the Company follows
Expected Credit Loss (ECL} model for measuring impairment loss allowance of its trade
receivables. The ECL allowance or loss rate is computed based on a provision matrix which takes
into account historical credit loss experience. However, for the computed loss rate as mentioned
in Note 25.2 to the Standalone Ind AS Financial Statements, we have not been provided with any
underlying workings of such loss rate computed by the Company.

Further, the Company has not taken effect of aforesaid loss rate in computation of impairment
loss allowance, if any on trade receivables over and above the existing provision in the books of
account. In absence of relevant workings and other details, we are unable to comment on the
appropriateness of the loss rate and the possible impact of not considering the effect of the loss
rate in impairment loss allowance on the trade receivables balance as at March 31, 2020 and the
loss for the year ended on that date and on the equity as on that date.

We have neither got the direct confirmations nor provided with the statements for borrowings
from banks and financial institutions amounting to Rs.17,195.04 million as at March 31, 2020.
Further, in case of bank borrowings amounting to Rs.920.72 million wherein we have received
the confirmations or bank statements, the amount recorded in the Standalone Ind AS Financial
Statements is short by Rs. 215.14 million (net) in comparison to amounts reported in the
confirmations or bank statements. In the absence of reconciliations and other alternative audit
evidence, we are unable to determine any possible impact thereof on the loss for the year ended
31st March 2020 and on balance of borrowings and equity as at March 31, 2020.

Balance in borrowings other than bank borrowings mentioned in paragraph 5 above, amounting
to Rs. 7373.99 million as at March 31, 2020 are subject to confirmation. In the absence of any
alternative audit evidence, we are unable to comment on any possible impact thereof on the loss
for the year ended 31st March 2020 and on balance of borrowings and equity as at March 31,

2020.

As disclosed in Note 29 to the Standalone Ind AS Financial Statements, financial guarantees
aggregating Rs. 13,204.41 were issued to banks on behalf of its erstwhile subsidiaries. As per Ind
AS 109 "Financial Instruments", the said financial guarantees are required to be initially
measured at fair value and subsequently measured at the higher of (i) the amount of loss
allowance in accordance with Expected Credit Loss ("ECL") method and (ii) amount initially
recognized less cumulative amount of income recognized in income statement. However, no
measurement of financial guarantees at fair value and estimation of loss allowances in
accordance with ECL method were performed during the year. In absence of such measurement,
we are unable to comment on the resultant impact thereof on the loss for the year ended March

31, 2020 and corresponding liability and equity as on that date. o
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The Company has not determined the provision for penal interest for defaults on borrowings as
per the contractual terms of the underlying agreements. In absence of such assessment, we are
unable to comment on the possible impact thereof on the loss for the year ended March 31,
2020 and on the balance of borrowings and equity as on that date.

As explained in Note 35 to the Standalone Ind AS Financial Statements regarding managerial
remuneration paid to one of the whole time directors of the Company during the quarter ended
June 30, 2015 and during the year ended March 31, 2015 in non-compliance with the
requirements of Section 197 and Section 198 read with Schedule V to the Companies Act, 2013,
and paid during the year ended March 31, 2014 in non-compliance with the requirements of
Section 198, Section 269 and Section 309 read with Schedule XIlI to the Companies Act, 1956, for
which the Central Government's approval is yet to be obtained.

As disclosed in Note 38 to the Standalone Ind AS Financial Statements, as per the Insolvency&
Bankruptcy Code and Regulations issued there under, the RP has received, verified and admitted
the claims submitted by the creditors {Operational and Financial), employees and workmen of
the Company aggregating to Rs. 30,437.72 million as on May 30, 2017. These claims have been
taken into cognizance by Committee of the Creditors (CoC) in its 12th meeting held on February
17, 2018, while approving the Resolution Plan of the Company. The details of such claims have
beendisclosed in the said note. As represented by the Management/RP, a reconciliation of the
admitted claims vis-a-vis liabilities outstanding as at March 31, 2020as per books of accounts has
not been prepared and any impact thereof has not been considered in the preparation of these
Standalone Ind AS Financial Statements as at and for the year ended March 31, 2020.

In absence of the above, we are unable to comment upon appropriateness of carrying value of
such liabilities as at March 31, 2020 and any possible impact of the same on the loss for the year
ended on that date and equity as at that date.

As disclosed in Note 39 to the Standalone Ind AS Financial Statements, the Company is currently
subjected to the investigations by Serious Fraud Investigation Office (SFIO) and the Central
Bureau of Investigation (CBI). As further explained to us, certain information have been
requested by them from the Company and the investigations are currently underway and the
Company is yet to get any orders or directions in this respect from the said Authorities till the
date of signing this report. In absence of pending final outcome of the investigations, we are
unable to comment on the consequential impact of these matters on these Standalone Ind AS
Financial Statements as at and for the year ended March 31, 2020.

As disclosed in Note 40 to the Standalone Ind AS Financial Statements, the Company did not have
any internal audit conducted during the year as required under section 138 of the Act. The
impact of the non-compliance on the accompanying Standalone Ind AS Financial Statements is
presently not ascertainable.

As disclosed in Note 41 to the Standalone Ind AS Financial Statements, the Company did not have
a full-time company secretary during the financial year 2019.20. Consequently, these standalone
Ind AS Financial Statements could not be authenticated by a company secretary ensuring
compliance with all applicable provisions of the Act. Also, the impact of these non-compliances
on the accompanying Standalone Ind AS Financial Statements is presently not ascertainable.

As disclosed in Note 42 to the Standalone Ind AS Financial Statements, these Standalone IndAS
Financial Statements are not approved by the Chief Financial Officer of the Company which is not
in compliance with section 134 (1) of the Act. The impact of this noncompliance on the
accompanying Standalone Ind AS Financial Statements is presently not ascertainable.
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17. As disclosed in Note 43 to the Standalone Ind AS Financial Statements, the Company has not
been in compliance with various other provisions of the Companies Act 2013, SEB! LODR
Regulations, 2015, RBI circulars, Foreign Exchange Management Act, 1999 and Goods and
Services Tax Act, 2017. The financial or other impact of these non-compliances on these
Standalone Ind AS Financial Statements is presently not ascertainable.

We conducted our audit in accordance with Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India ("ICAI") together with the ethical requirements
that are relevant to our audit of the Standalone Ind AS Financial Statements under the provisions
of the Act and Rules there under and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our adverse opinion on the
Standalone Ind AS Financial Statements.

Material Uncertainty Related to Going Concern

We draw attention to Note 2A(c) to the Standalone Ind AS Financial Statements, which indicates that
the Company has incurred substantial losses during the year, its net worth has been completely
eroded, has defaulted in repayment of its loans and related interest, and has negative working
capital. Further, currently the Company is under the CIRP. These conditions indicate that a material
uncertainty exists that may cast significant doubt about the Company's ability to continue as a going
concern. However, these Standalone Ind AS Financial Statements have been prepared on a going
concern basis as the management is of the view that the Company has been able to discharge its
operational liabilities from its internal accrual of funds till the date of this balance sheet and is also
confident that the Company is having sufficient fund balance to continue as going concern as stated
in the said note.

Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the Standalone Ind AS Financial Statements of the current period. These matters were
addressed in the context of our audit of the Standalone Ind AS Financial Statements as a whole, and
in forming our opinion thereon, and we do not provide a separate opinion on these matters. Except
for the matters described in the Basis for Adverse Opinion section and MaterialUncertainty Related
to Going Concern section, we have determined that there are no other key audit matters to
communicate in our report.

Emphasis of Matter

We draw attention to the following matters in the notes to the Standalone Ind AS Financial
Statements:

(a) Note 2A(a) to the Standalone Ind AS Financial Statements, wherein it is stated that CIRP has been
initiated in case of the Company vide an order of the principal bench of the NCLT dated May 30,
2017 under the provisions of the Insolvency Code. Pursuant to the order, the management of the
affairs of the Company and powers of board of directors of the Company are now vested with
the Resolution Professional (RP), who is appointed by the CoC. Accordingly, these Standalone Ind
AS Financial Statements have been prepared and approved by the RP.
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(b) Note 29 and note 1(c) to the Standalone Ind AS Financial Statements, considering the
moratorium period, status of Contingent liabilities has been updated only uptill the date of
admission of insolvency application of the Company under the Insolvency& Bankruptcy Code,
2016 i.e., till May 30, 2017. Further, claims aggregating Rs. 1,659.20 million have been admitted
by the RP against guarantees issued on behalf of erstwhile subsidiaries companies but the same
have not been recorded in the books of accounts and continues to be shown under contingent
liabilities.

(c) We draw attention to Note 12.2 & 34 on Trade Payable due to MSME where the company has
not made further provision of interest on unpaid dues of the MSMEs as these liabilities pertains
to the pre CIRP period and would be settled in accordance with the provisions of the Insolvency
and Bankruptcy Code, 2016.

Our opinion is not modified in respect of these matters.

Other Information

In view of ongoing CIRP, the Resolution Professional (RP) is responsible for the preparation of
theother information. The other information comprises the information included in the Board's
Report, Report on Corporate Governance and Annexures to Board's Report, but does not include
theStandalone Ind AS Financial Statements, Consolidated Ind AS Financial Statements and our
auditor's report thereon.

Our opinion on the Standalone Ind AS Financial Statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Ind AS Financial Statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the Standalone Ind AS Financial Statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated.

Board's Report, Report on Corporate Governance and Annexures to Board's Report are not made
available to us as at the date of this auditor's report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Ind AS
Financial Statements

The Resolution Professional of the Companyappointedby the Committee of Creditors ("CoC")
pursuant to the order passed by the Hon'ble National Company Law Tribunal ("NCLT"), with whom
the management of the affairs of the Company and the powers of the Board of Directors of the
Company are now vested after the commencement of CIRP w.e.f. May 30, 2017 under the provisions
of Insolvency and Bankruptcy Code, 2016 ("Insolvency Code"), are responsible for the matters stated
in section 134(5) of the Act with respect to the preparation of these Standalone Ind AS Financial
Statements that give a true and fair view of the financialposition, financial performance(including
other comprehensive income), changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including Ind AS specified under section 133 of
the Act, read with relevant rules issued there under. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Standalone Ind AS Financial Statements
that give a true and fair view and are free from material misstatement, whether due to fraud or
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Further, as per Section 134 of the Act, the Standalone Ind AS Financial Statements of a company is
required to be authenticated by the Chairperson of the Board of Directors, where authorized by the
Board or at least two Directors, of which one shall be the Managing Director or the CEQ (being a
Director), the CFO and the Company Secretary where they are appointed. In view of the pendency of
CIRP, as per the Insolvency Code, and pursuant to the order passed by the Hon'ble NCLT, the powers
of the Board of the Directors are now vested with the RP. Accordingly, these Standalone IndAS
Financial Statements are approved by the RP [refer note 2A(a) of the Standalone Ind AS Financial
Statements and paragraph (a) under Emphasis of Matter].

In preparing the Standalone Ind AS Financial Statements, management is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of this Standalone Ind AS Financial Statements. As
part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Standalone Ind AS Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
auditprocedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to Standalone Ind AS Financial Statements in place and the
operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Company's Directors/management/RP (refer note
2A(a) of the Standalone Ind AS Financial Statements and paragraph "(a)" under Emphasis of Matter
paragraph).

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the Standalone Ind AS Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue as a going concern. ey




Evaluate the overall presentation, structure and content of the Standalone Ind AS Financial
Statements, including the disclosures, and whether the Standalone Ind AS Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Standalone ind AS Financial Statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

(1) Asrequired by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central
Government of India in terms of section 143(11) of the Act, we give in "Annexure 1", a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(2) Asrequired by section 143(3) of the Act, we report that:

a. We have sought and except for the matters described in the Basis for Adverse Opinion
section of our report, obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. Except for the possible effects of the matters described in the Basis for Adverse Opinion
section of our report, in our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and
the Statement of Cash Flows dealt with by this report are in agreement with the books of
account;

d. Except for the possible effects of the matters described in the Basis for Adverse Opinion
section of our report, in our opinion, the aforesaid Standalone Ind AS Financial Statements
comply with the Indian Accounting Standards specified under section 133 of the Act read
with relevant rules issued thereunder;

e. The matters described under the Basis for Adverse Opinion and Material Uncertainty Related
to Going Concern section of our report, in our opinion, may have an adverse effect on the
functioning of the Company;

f. We have not received written representation from none of the director of the company as
on March 31, 2019. In the absence of written representation received, we are unable to
comment whether the director is disqualified as on March 31, 2019from being appointed as
a director in terms of section 164(2) of the Act.

g. The qualification/reservation/adverse remarks relating to the maintenance of accounts and
other matters connected therewith are as stated in the Basis for Adverse Opinion section of
our report.

h. With respect to the adequacy of the internal financial controls with reference to Standalone
Ind AS Financial Statements of the Company and the operating effectiveness of such
controls, refer to our separate report in "Annexure 2". Qur report expresses a Disclaimer of
Opinion on the Company's internal financial controls with reference to Standalone Ind AS
Financial Statements for the reasons stated therein; A




i.  With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of section 197(16) of the Act, as amended;

In our opinion and to the best of our information and according to the explanations given to
us, no remuneration has been paid by the Company to its directors during the year and
accordingly the provisions of section 197 of the Act are not applicable. -

. With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i Except for the matters described in the Basis for Adverse Opinion paragraph above, the
Company has disclosed the impact of pending litigations on its financial position in its
Standalone Ind AS Financial Statements - Refer Note 29 to the Standalone Ind AS
Financial Statements. Also refer paragraph "(b)" under Emphasis of Matter paragraph on
Contingent Liabilities;

il Except for the possible effects of matters described under Basis of Adverse Opinion
paragraph, the Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term contracts and
derivative contracts if any; and

i, The company has not transferred an amount of Rs. 0.31 million on account of unpaid
dividend pertaining to FY 2011-12 (declared on 30th May, 2012) which was required to
be transferred to Investor Education and Protection Fund by 05th July,2019.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICA!l Firm Registration No.: 007814N
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements' in the
Independent Auditor's Report of even date to the members of Educomp Solutions Limited on the
Standalone Ind AS Financial Statements for the year ended March 31, 2020]

(i)
a. The Company has not maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.
b. During the year, the fixed assets of the Company have not been physically verified by the
management and hence, we cannot comment on material discrepancies existing, if any.
¢. The title deeds of immovable properties recorded as fixed assets in the books of account of
the Company are held in the name of the Company.

(i)~ Theinventory has been physically verified by the management during the year. In our opinion,
the frequency of verification isreasonable. As informed, no material discrepancies were noticed on
physical verification carried out during the year.

(ili)  During the year, the Company has not granted any loans, secured or unsecured to companies,
firms, limited liability partnerships or other parties covered in the register maintained under Section
189 of the Act. Accordingly, paragraph 3 {iii)(a),3 (iii)(b) and 3 (iii)(c) of the Order are not applicable
to the Company.

(iv)  Inrespect of loans, investments, guarantees, and securities, the Company has complied with
the provisions of Section 185 and 186 of the Act, except as detailed below:

Nature of non-| Name off Amount granted | Balance as at
compliance Company/party during the year | March 31, 2020
Interest freeLoan | Edu Smart  Services| Nil Rs. 258.19
given* Private Limited (ESSPL) million

*Being amount recoverable from ESSPL on invocation of guarantee.

(v)  In our opinion, the Company has accepted deposits through advance from customers which
are outstanding for more than 365 days without appropriating such advance with provision of
services and thereby in violation of section 73 to 76 of the Act and the rules framed there under.
However, we have been informed that these advances pertain to the pre CIRP period and cannot be
repaid by the resolution professional and would be settled in accordance with the provisions of the
Insolvency and Bankruptcy Code, 2016 and regulations issued there under.

(vi) The maintenance of cost records has been specified by the Central Government under sub-
section (1) of section 148 of the Act and rules there under. We have broadly reviewed such records
and are of the opinion that prima facie, the prescribed accounts and records have been made and
maintained. We have not, however, made a detailed examination of the records with a view to
determine whether they are accurate or complete,

(vii) (a) The Company is generally regular in depositing with appropriate authorities,
undisputedstatutory dues in respect of provident fund, employees' state insurance, income tax, sales
tax, service tax, value added tax, customs duty, excise duty, cess and other material statutory dues
applicable to it though there have been slight delays in few cases. However, the Company has not
been regular in depositing the undisputed statutory dues in respect of goods and service tax (GST)
and tax deducted at source; the delays in deposit have been serious.

No undisputed amounts payable in respect of provident fund, employees' state insurance, income
tax, sales tax, service tax, GST customs duty, excise duty, cess and any other material statutory dues
applicable to it were outstanding, at the year end, for a period of more than six months from the

date they became payable except the following: - -
V. \‘n\”’ ‘J-‘{o_,
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Name of  thel Nature of LEFigd| o Wiich Due Date of
Amount the amount
statute the dues Date Payment
‘ | relates
Punjab Value N
! Added Tax Act, 1\{\;<:rks Contrac: 0.83 million | 2016-17 Various Not paid
| 2005 (PVAT) 1 - o
i 1 ly, ,
| AssamVAT Act 2005 | Assam-VAT 4.46 million | 2013-14 zgtlr; MY Not paid

(b) There are no dues outstanding with respect to, income tax, sales tax, service tax, value added
tax, GST, customs duty or excise duty on account of any dispute except the following;

Name of the Nature of | Amount Amount Period to Forum where dispute is
Statue Dues Dispute paid which the pending
d under amount
Protest Relates
BVAT Act | Bihar-VAT 0.34 0.07 2011-12 Asstt. Commissioner
2005 million million - Trade Tax, Patna
DVAT Act | Delhi-VAT 0.07 NIL 2013-14 Appeal/objection  filed
2004 million before Objection
Hearing Authority
) (SOHO) Delhi(DVAT)
DVAT Act | Delhi-VAT 4.57 NIL 2014-15 Appeal/objection filed
2004 million before Objection
Hearing Authority
(SOHO) Delhi(DVAT)
DVAT Act | Delhi-VAT 1.46 NIL 2015-16 Appeal/objection  filed
2004 million before Objection
Hearing Authority
(SOHO) Delhi(DVAT)
DVAT Act | Delhi-VAT 19.56 NiL 2016-17 Appeal/objection  filed
2004 million before Objection
Hearing Authority
(SOHO) Delhi(DVAT)
DVAT Act | Delhi-VAT 291 NIL 2017-18 Appeal/objection  filed
2004 million before Objection
Hearing Authority
(SOHO) Delhi(DVAT)
MVAT  Act | Maharashtra- 8.14 NIL 2015-16 Rectification application
2002 VAT million filed before DC of State
Tax{MVAT) Mumbai
MVAT  Act | Maharashtra- 0.71 NIL 2016-17 Rectification application
2002 VAT million filed before DC of State
Tax{MVAT) Mumbai
PVAT Act, | Chandigarh- 0.17 NIL 2012-13 Appeal pending before
2005 (UT | VAT million DC Excise, Chandigarh
Chandigarh) |
Finance Act | Ahmedabad(S Service NIL 2014-15 Appeal Pending before
1994 ervice Tax) Tax- Gujarat High Court at
209.8 Ahemdabad. Recovery
million proceedings stayed by
Penalty- Hon'ble High Court of
104.94 Gujarat  Vide  Order
million dated 06-01-2021
(U/s 78)
Penalty-
i 0.010 ,-L\r\;, ST




million

(U/s 77)

Interest

u/s 75
THE Provident 8.78 NIL March An  Appeal Pending
EMPLOYEES’ Fund million 2008 - | before Central
PROVIDENT Contribution February Government  Industrial
FUNDS AND | s & other 2014 Tribunal Cum Labour
MISCELLANE charges Court.
ous
PROVISIONS
ACT, 1952 )

(viii) The Company has defaulted in repayment of loans or borrowings to financial institutions, banks
and dues to debenture holders as per details set out in Appendix "A" attached herewith. The
amounts of defaults stated in the Appendix are as per contractual terms. The Company has not taken
any loan or borrowing from the governments.

Refer our matters stated in our "Independent Auditor's Report - Basis of adverse opinion" paragraph
“(7)" wherein we have not been able to obtain bank statement or direct confirmation, and wherein
we have received bank confirmations or bank statements, there are reconciliation differences,
paragraph "(8)" wherein borrowings other than bank borrowings are subject to confirmations and
paragraph "(12)" wherein a reconciliation of the claims admitted by the RP vis a vis liabilities
outstanding as at March31, 2020 has not been prepared. In reference to the same we are unable to
comment on the possible impact of such matters on the defaults as reported under this clause.

(ix)  The Company has neither raised money by way of public issue offer nor has obtained any term
loans during the year. Therefore, paragraph 3(ix) of the Order is not applicable to the Company.

(x)  Based on the information and explanations provided to us by the Management, the Company
is currently subjected to the investigations by Serious Fraud Investigation Office (SFIO) and the
Central Bureau of Investigation (CBI). As further explained to us, certain information have been
requested by them from the Company and the investigations are currently underway and the
Company is yet to get any orders or directions in this respect from the said Authorities till the date of

signing this report.

{xi)  No managerial remuneration has been paid / provided by the Company during the current
year. Accordingly, paragraph 3(xi) of the Order is not applicable to the Company.

Also refer our comment in paragraph 12 of the "Independent Auditors Report - Basis of adverse
opinion" regarding managerial remuneration paid to one of the whole-timedirector of the Company
during the quarter ended June 30, 2015, year ended March 31, 2015 and year ended March 31, 2014
for which Central Government's approval is yet to be obtained by the Company.

(xii) In our opinion, the Company is not a Nidhi Company. Therefore, paragraph 3(xii) of the Order
is not applicable to the Company.

(xiii) The transactions with the related parties during the year were not approved by the Audit
Committee as required under section 177 of the Act as the Company did not have an audit
committee during the year. Also refer our comment in paragraph 17 of the "Independent Auditors
Report - Basis of adverse opinion" regarding non-compliance of various other provisions of the
Companies Act 2013.

In our opinion and based on the information and explanations provided to us by the Management,
the details have been disclosed in the Standalone Ind AS Financial Statements etc., as required by the
applicable accounting standards.




{xiv) The Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year. Therefore, paragraph 3(xiv) of the Order is not
applicable to the Company.

(xv} The Company has not entered into any non-cash transactions with directors or persons
connected with him during the year.

(xvi} The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAI Firm Registration No.: 007814N
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Rajneesh Ghei ‘\v,rmah__/,\&.;-/[l/
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Partner
Membership No.: 086329

Place: New Delhi

pate: 120120272
Ubig - 28086 22986 X T T 55 84



Appendix A-Details of Loan Defaults forming part of clause (iii) of CARO report of Educomp Solutions

Limited for the year ended March 31, 2020

Default not rectified and existing at year end - Banks

{Amount in Rs. millions)

Total amount of

Nature of Nature of
Particulars . default as on March Period of default
Facility Payment
31, 2020
Term Loan Principal ~ 458.79| More than 1 year
Interest 66.80| More than 1 year
Canara Bank Cash Credit Pﬁnci;;al o 32.13| More than 1 year
- Interest 0.67| More than 1 year
Term Loan Principal 947.83| More than 1 year
Central Bank of India Interest 159.88| More than 1 year
Term Loan Principal 725.79| More than 1 year
Interest | 99.44| More than 1 year
ICICI Bank Cash Credit | Principal 11.49| More than 1 year
Interest 1.10| More than 1 year
Term Loan Principal 76.28 | More than 1 year
indusind Bank [— 9.30| More than 1 year
* Term Loan Principal 304.51| More than 1 year
State Bank of Bikaner and Interest 33.8 | More than 1 year
aipur Cash Credit Principal 4.48| More than 1 year
Interest 0.37| More than 1 year
Term Loan Principal 369.61| More than 1 year
Syndicate Bank Interest 54.47| More than 1 year
B Term Loan Principal 4,550.00| More than 1 year
IDBIBank Interest 657.49| More than 1 year
Term Loan Principal 1,960.00| More than 1 year
J and K Bank Interest 271.59| More than 1 year
Term Loan Principal 1,171.16| More than 1 year
Union Bank Interest 168.9 | More than 1 year
Term Loan Principal 3,237.70| More than 1 year
Interest 461.39| More than 1 year
Axis Bank Cash Credit Principal 175.99| More than 1 year
Interest 18.34| More than 1 year
Term Loan Principal 576.98 More than 1 year
Interest 100.09| More than 1 year
Standard Chartered Bank " Cash Credit .Principal 117.08 More than 1 year
Interest More than 1 year
- Term Loan Principal 300.00| More than 1 year
Yes bank Interest 27.74| More than 1 year
Term Loan Principal 181.42| More than 1 year
Interest 25.57 | More than 1 year
State Bank of India Cash Credit | Principal 52.49| More than 1 year
Interest 8.28| More than 1 year
Term Loan Principal 1,922.45| More than 1 year
Interest 163.99| More than 1 year
State bank of Patiala Cash Credit | Principal 799.16 | More than 1 year
interest 53.64| More than 1 year
TermLloan | Principal 359.8 | More than 1 year
45.6 | More than 1 year

DBS Bank

Interest




Default not rectified and existing at year end - Financial Institutions

(Amount in Rs. millions)

ot Total amount of
Nature of ature default as on
Particulars Facility of March Period of default
. Pavment 31,2020
External Commercial Principal 5,275.73 More than 1 year
Borrowings jferm Loan
B Interest | 1,119.00 More than 1 year
. More than 1 year
Foreign Currency Principal 1,003.52
Convertible Bond ferm Loan
onvertiole s Interest - More than 1 year
Principal 12.00 More than 1 year
Reliance Unsecured Loan
Interest 2.69 More than 1 year
IBM Global Financing Unsecured Loan [Principal 132.58 More than 1 year
Principal 220.62 More than 1 year
HP Financial Services Unsecured Loan
Interest 52.99 More than 1 year

Defaults not rectified and existing as on March 31, 2020 in respect of Debentures
(Amount in Rs. millions)

Total amount of
default as on March
Particulars 31,2020 Period of default
Principal on Debentures 450.00 More than 1 year
Interest on Debentures 75.85 More than 1 year

Defaults in respect of guarantees invoked and not rectified as at March 31, 2020
(Amount in Rs. millions)

Totalamount of Period of default
. default as on
Particulars
March
Corporate gua.urantee invoked - given on behalf of 258.19 More than 1 year
EduSmartServices




ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph 2(h) under 'Report on Other Legal and Regulatory Requirements' in the
Independent Auditor's Report of even date to the members of Educomp Solutions Limited on the
standalone Ind AS financial statements for the year ended March 31, 2020]

Report on the Internal Financial Controls with reference to Financial Statements under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act")

We were engaged to audit the internal financial controls with reference to financial statements of
Educomp Solutions Limited ("the Company") as of March 31, 2020 in conjunction with our audit of
the standalone Ind AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by the
Institute of Chartered Accountants of India ("ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, to the extent applicable to an audit of internal
financial controls, both issued by the ICAI.

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on internal
financial controls system over financial reporting of the Company.

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3} provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Disclaimer of Opinion

According to the information and explanation given to us, the Company has not established its
internal financial controls with reference to financial statements on criteria based on or considering
the essential components of internal control stated in the Guidance Note issued by ICAL.




Because of this reason, we are unable to obtain sufficient appropriate audit evidence to provide a
basis for our opinion whether the Company had adequate internal financial controls with reference
to financial statements and whether such internal financial controls were operating effectively as at
March 31, 2020.

We have considered the disclaimer reported above in determining the nature, timing, and extent of
audit tests applied in our audit of the standalone Ind AS financial statements of the Company, and
the disclaimer does not affect our opinion on the standalone Ind AS financial statements of the
Company.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAI Firm Registration No.: 007814N

Rajneesh Ghei
Partner
Membership No.: 086329

Place: New Delhi

Date: ’,’L'U V24278
UpiN -~ 88086 329 ¢, X T¢I B4



Educomp Solutions Limited
Balance sheet as at March 31, 2020

(in Rs. millions)

As at As at
Particulars Notes March 31, 2020 March 31, 2019
ASSETS
Non-current assets
Property, plant and cquipment 3 58.74 9344
Other intangible asscts 4 5.51 29.38
Capiral work-in-progress 5 - -
['inancial assets
i) Investments 6.1 813.21 862.83
if) Loans 6.2 4.49 6.75
iif) Other financial Assets 6.3 7.51 2.10
Income tax assets 53.41 102.12
Other nou-current assets i 0.12 1.02
Total 942,99 1,097.64
Current assets
[nventories 8 2.46 27
Financial asscts
1) Loans 6.2 24.21 32.71
i) 'I'rade receivables 6.4 1,462.85 2,261.41
iii) Cash and Cash cquivalents 6.5 143.21 120.72
iv) Bauk balances other than (iii) above 6.5 A 28.00 33.10
v) Other l‘inancial Asscts 6.3 23.22 8.41
Other current assets 9 50.03 55.47
Total 1,733.98 2,514.53
Total Assets 2,676.97 3,612.17
EQUITY AND LIABILITIES
EQUITY
a) [Zquity Sharc capital 10 244.93 244.93
b) Other equity 11
i) liquity component of compound financial instruments 524.45 524.45
if) Reserves and surplus (29,788.86) (28,216.24)
Total Equity (29,019.48) (27,446.86)
LIABILITIES
Non-current liabilities
linancial liabilitics
i) Borrowings 12.1 279.54 245.20
Provisions 13 2.24 6.50
Total 281.78 251.70

Contd. . ...




Educomp Solutions Limited
Balance sheet as at March 31, 2020

(in Rs. millions)

As at As at
Particulars Notes March 31, 2020 March 31, 2019
Current liabilities
Iinancial liabilities
1) Borrowings 121 1,204.60 1,203.47
ii) Trade payables 122
-due to micro and small enterprises 10.02 10.07
-duc to others 1,364.62 1,312.48
iii) other financial labilitics 12.3 28,526.32 27,932.75
Provisions 13 0.55 2.51
Other cucrent liabilities 14 308.56 346.05
Total 31,414.67 30,807.33
Total liabilities 31,696.45 31,059.03
Total Equity and liabilities 2,676.97 3,612.17
2

Summary of significant accounting policies

N

‘The accompanying notes form an integral part of these financial statements

As per our report of even date.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAT Firm Registration No.: 007814N

Rajneesh Ghei
Partner
Membership No.: 086329

Place: New Delhi

Date: “L‘Ol' 2013
UOIN- 230863238GXTC I 5586

For and on behalf of Board of Directors of
Educomp Solutions Limi

N
Matténder Kumar Khandelwal

Resolution Professional
\'&/ Regn. No IBBI/IPA-001/1P-P00033/201 6-17/10086

Place: New Delhi

Date: \D\- 0} 027 Nd,.\/



Educomp Solutions Limited
Statement of Profit and loss for the year ended March 31, 2020

(in Rs. millions)

. Year ended Year ended
Particulars Ntes March 31, 2020 March 31, 2019
Revenue from operations 15 96.61 193.30
Other Income 16 9.97 31.75
Total Income 106.58 225.05
Expenses
Pucchase of stock-in-trade 17 - 1.38
Changes in inventories of stock-in-trade 18 0.26 9.68
Fimploycee benefie expensce 19 69.95 149.62
IMinance cost 20 36.43 31.88
Depreciation and amortisation expense 3 31.81 114.36
Other expense 21 1,404.77 912.79
Total expenses 1,543.22 1,219.71
Loss before exceptional items and tax (1,436.64) (994.66)
lixceptional items 22 7704 55.63
Loss before tax (L,513.68) (1,050.29)
Tax expense 23
a) Current tax
b) Deferred tax - -
Loss for the year (L,513.68) (L,050.29)
Other comprehensive income

Ttems that will not be reclassified to profit or loss

Re-measurment of the defined benefit plan 3.54 0.76)

Income tax refated to above item - -
Total comprehensive income for the year 3.54 (0.76)
Total comprehensive loss for the year (1,510.14) (1,051.05)
Earnings/(loss) per equity share (Nominal value Rs. 2 per share)

a) Basic 32 (12.36) (8.58)
b) Diluted (12.36) (8.58)
Summary of significant accounting policies 2

‘The accompanying notes form an integral part of these financial statements

As jper our report of even date.

For Kumar Vijay Gupta & Co.
Chartered Accountants ~

LCAT Firm Registeation No.: 007814N
Lo o

Rajneesh Ghei
Partner
Membership No.: 086329

Place: New Delhi

Date: 'l‘O 1022

VOIN- 28086323 RGXTCT 5586

W

For and on behalf of Board of Directors of

Resolution Professional

ahender Kumar Khandelwal

Regn. No IBBI/IPA-001/11-1 00033/20

Place: New Delhi

Date: ‘ l. 0 ’ »9\013
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Educomp Solutions Limited
Statement of Cash Flows for the year ended March 31, 2020
(All amount in Rs. million unless otherwise stated)

Particulars Year ended Year ended
March 31, 2020 March 31, 2019

Cash flows from operating activities
Loss before tax as per Statement of Profit and Loss (1,513.68) (1,050.29)
Adjustment for:

Impairment loss on building 27.42 -

Provision for diminution in the value of long term investment 49.62 55.63

Provision for bad and doubtfull debts 693.99 115.26
Provision for sundry advances 5.34
Provision for capital work in progress - 20.00
Provision for Inventory - 8.29
Provision for doubtful security deposits 3.11 0.75
Liabilities/provision no longer required written back (0.35) (14.78)
Sundry balances written off 0.54 0.03
Bad debts written off . -
Provisions for employee benefits 0.93 2.37
Depreeiation and amortisation expense 31.81 114.36
Net foreign exchange effects 607.32 427.16
Interest income 9.42) (2.73)
[inance costs 36.43 31.88
Profit/(loss) on Sale of Fixed Assets (Net) (0.06)
Operating loss before working capital changes (72.34) (286.73)
Decrease in trade receivables, loans, other financial assets and other assets 104.23 266.57
(Increase)/decrease in inventories 0.25 KX |
(Tncrease) in bank balances other than cash and cash equivalents (gestricted bank deposits) (0.25) 0.42)
(Decrease) in trade and other payables, other financial liabilities, other liabilitics and provisions (66.15) (34.51)
Net Cash used in operations (34.26) (51.68)
Taxes (paid)/refund received, net 48.81 (14.55)
Net cash used in operating activities (A) 14.55 (66.23)
Cash flows from investing activities
Purchase of propetty, plant and equipment 0.77) 0.02)
Proceeds from Sale of fixed asscts 0.16 -
Inrerest received 8.55 1.64
Net cash generated from investing activities B) 7.94 1.62
Cash flows from financing activities
Payment of dividend (including dividend tax) - (0.30)
Interest on borrowings (1.13) .
Proceeds of current borrowings (net of repayment) 1.13 -
Net cash used in financing activities (C ) (0.00) (0.30)
Net (dcerease) in cash and cash equivalents (A+B+C) 22.49 (64.91)
Opening cash and cash equivalents 120.72 185.63
Closing cash and cash equivalents 143.21 120.72
Notes:
Reconciliation of components of cash and cash equivalents Year Ended Year Ended

March 31, 2020 March 31, 2019
Balances with banks-on current accounts (Refer note 6.5) 143.21 120.67
Cash on hand (Refer note 6.5) - 0.05
o 143.21 120.72




Educomp Solutions Limited
Statement of Cash Flows for the year ended March 31, 2020
(All amount in Rs. million unless otherwise stated)

Reconciliation of liabilities arising from financing activities pursuant to Ind AS 7 Cash flows.

Net debt including interest accrued - Opening balance
Proceeds/ (repayment) of current borrowings

Interest expenses

Interest paid

Non cash adjustments

Net debt including interest accrued - closing balance

Note: Statement of Cash Flow has been prepared under the indirect method as set out in the Ind AS 7

Summary of significant accounting policies
As per our report of even date.
For Kumar Vijay Gupta & Co.

Chartered Accountants
ICAT Iirm Registration No.: 007814N »

Rajneesh Ghei
Partner
Membership No.: 086329

Place: New Delhi

Date: ’Q\, 0 ‘.10-22

LoIn— 3086329 BaXTCIL E5%6

2

Year Ended Year Ended
March 31, 2020 March 31, 2019
28,729.83 28,317.06
1.13 -
(1.13) -
628.19 412.77
29,358.02 28,729.83

"Statement of Cash Flows".

For and on behalf of Board of Directors of

Educomp Solutions Limited

Resolution Professional
Regn. No IBBI/IPA-001/1P-
17/10086

Place: New Dethi

Date: }Q-0|»3\022

ider Kumar Khandelwal

03:’*

P00033/2016-



Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2020

1. Background

(a) Educomp Solutions Limited (the Company) was founded in September, 1994. The Company is
engaged in providing end-to-end solutions in the education technology domain through licensing of
digital content, solutions for bridging the digital divide (a government initiative to enhance computer
literacy), professional development and retail & consulting initiatives. The Company’s business can
be categorized into four strategic business units namely School Learning Solutions (comprising of
Smart Class & Ldureach (ICT) business), K-12 Schools (comprising preschools & high schools),
Higher Learning Solutions (comprising  of vocational, higher education and professional
development) and Online, Supplemental & Global business (comprising of internet based
educational services and coaching) spreading education ecosystem. The Company is listed on the
BSE and the NSE Stock Exchanges.

(b) On May 30, 2017, the Company’s application for Corporate Insolvency Resolution Process (“CIRP”)
under the provisions of Insolvency & Bankruptcy Code, 2016 (“IBC”), has been approved by the
Hon’ble National Company Law Tribunal (“NCLT”), and accordingly CIRP proceedings have been
initiated (for details refer note 2(a)). As per the provisions of the IBC, under CIRP, the RP is
required to manage the operations of the Company as a going concern and accordingly, a resolution
plan needs to be presented to and approved by the Committee of Creditors (“CoC”) by a requisite
majority (as per applicable provisions of the IBC at that time), and thereafter submission of the duly
approved Resolution Plan to the Hon’ble NCLT for its approval.

Pursuant to initiation of CIRP, Ebix Singapore Pte. Ltd., submitted the resolution plan which was
approved by the CoC consisting of all bankers of the Company on February 17, 2018 and
accordingly the same was submitted with Hon’ble NCLT on March 07, 2018.

Subsequently, Ebix filed an application under Section 60(5) of IBC secking withdrawal of its
Resolution Plan. After multiple hearings, the application seeking withdrawal of Ebix’s resolution plan
was listed before the Principal Bench, the Hon’ble NCLT for the pronouncement of order on
January 02, 2020. Vide Order dated January 02, 2020 passed by the Hon’ble NCLT, the withdrawal
application of Ebix was allowed to the extent of granting leave to Resolution Applicant to withdraw
the Resolution Plan pending approval u/s 30(6) before the Hon’ble NCLT with cost of Rs. 1 lakh to
be paid by the Resolution Applicant into the corpus of the Corporate Debtor. Further, the Hon’ble
NCLT, vide the same order, also granted 90 days-time commencing from November 16, 2019 to the
RP and CoC to seek/expedite the possibility of achieving resolution of the stressed assets of the
Corporate Debtor within such time of 90 days. Thereafter, the Hon’ble NCLT vide its Order dated
January 03, 2020, dismissed the approval application as infructuous as a consequence of its order
dated January 02, 2020 which allowed the withdrawal of the Resolution Plan by Ebix.

Thereafter, after discussions and deliberation in the CoC meetings, an appeal under Section 61 of
Insolvency and Bankruptcy Code, 2016 against the Order of the Hon’ble NCLT dated January 02,
2020 (allowing withdrawal of Resolution Plan) and Order dated January 03, 2020 was filed with the
Hon’ble National Company Law Appellate Tribunal (“NCLAT”) by CoC’s legal Counsel. Multiple
hearings took place in the Hon’ble NCLAT in the said matter. Further, due to lockdowns imposed
by government authorities in view of the prevailing situaton due to Covid-19, the Courts remained
suspended till the month of May, 2020. The appeal was heard by the Hon’ble NCLAT on June 15,
2020 wherein the arguments made by CoC Counsel were heard in part and thereafter, the matter was
adjourned to June 22, 2020 wherein the remaining submissions were made by the respective parties.
On July 29, 2020, the appeal filed by COC was listed before Hon’ble NCLAT for the
pronouncement of order. The Hon’ble NCLAT has allowed the appeal and has set aside the Hon’ble
NCLT order dated January 02, 2020 vide CA No. 1816(PB)/2019 in C.P.(IB)No. 101 (PB) 2017.
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Thereafter, Ebix challenged the NCLAT’s final order and judgment dated July 29, 2020 before the
Hon’ble Supreme Court of India by way of a civil appeal.

The question of law involved in Ebix’s appeal is “Whether the withdrawal of Resolution Plan is
permitted after it has been approved by the CoC”. Considering the issues similar to those involved in
Ebix’s Appeal have also been raised in the matters of Gujarat Urja Vikas Nigam Ltd vs. Amit Gupta
and Oss. (Civil Appeal No. 9241 of 2020) and Kundan Care Products Limited vs. Amit Gupta (Civil
Appeal No. 3560 of 2020), all the three matters have been kept together for hearing. The Gujarat
Urja Vikas Nigam Ltd. matter was being heard first and arguments in the said matter (to be followed
by the other two matters) which were part-heard as on February 03, 2021, February 04, 2021 and
February 9, 2021. Subsequently, on February 10, 2021, the Hon’ble Court heard the Gujarat Utja
Vikas Nigam Ltd. matter and wherein the order was pronounced on March 08, 2021 in the Gujarat
Urja matter. Later, the Hon'ble Supreme Court vide order dated September 13, 2021, dismissed the
civil appeal preferred by Ebix.

The CoC’s Appeal bearing No. 587 of 2020 assailing NCL'T’s order dated January 3, 2020 (in IA 195
of 2018) was further listed for pronouncement of the judgment before the Hon'ble National
Company Law Appellate Tribunal, Bench-III at New Delhi (“Bench”) on November 12, 2021
allowing the CoC’s appeal and setting aside the Impugned Order. The Hon’ble Bench also directed
the Adjudicating Authority to restore CA No. 195(PB)/2018 and proceed in accordance with law.

On November 29, 2021, an application for the restoration of Plan Approval Application has been
filed by before the NCLT, Principal Bench at New Delhi. The Restoration Application has been
registered as RA 39 of 2021 and after various hearings the matter is listed for next hearing on
February 06, 2023. Further a Miscellaneous Application has been filed on November 18, 2022 before
Horn able Supreme Court seeking appropriate direction for expeditious disposal of Plan Approval
Application and the matter is pending for listing.

(c) Moratorium period

The Hon’ble NCLT vide its letter dated May 30, 2017 has declared the moratorium period as per the
provision of section 13 (1) (a) of the Insolvency and Bankruptcy Code, 2016 (“Insolvency Code”)
which is further extended to February 24, 2018. As the Resolution Plan is under consideration by
Hon’ble NCLT thetefore the moratorium period continue to be in effect till conclusion of the CIRP
process.

As per section 14 of the IBC, under the moratorium period, the Company (“Corporate debtor”) is
prohibited for the following activities:

(a)the institution of suits or continuation of pending suits or proceedings against the corporate
debtor including execution of any judgment, decree or order in any court of law, tribunal, arbitration
panel or other authority; (b) transferring, encumbering, alienating or disposing of by the corporate
debtor any of its assets or any legal right or beneficial interest therein; (c) any action to foreclose,
recover or enforce any security interest created by the corporate debtor in respect of its property
including any action under the Securitisation and Reconstruction of Financial Assets and
Enforcement of Security Interest Act, 2002; (d) the recovery of any property by an owner or lessor
where such propetty is occupied by or in the possession of the corporate debtor.

2A. Basis for preparation

(a) Statement of compliance
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The standalone Ind AS financial statements (“financial statements”) of the Company have been
prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies
(Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (“the
Act”) and other relevant provisions of the Act.

These financial statements for the year ended 31 March 2020 are the financial statements that are
prepared in accordance with Ind AS.

A corporate insolvency resolution process (“CIRP”) has been initiated in case of the Company vide
an Order of the Principal Bench of the National Company Law Tribunal (“NCLT”) dated May 30,
2017 under the provisions of the Insolvency Code. (for details refer note 1(b)). Pursuant to the
Order, the management of the affairs of the Company and powers of board of directors of the
Company are now vested with the Resolution Professional (“RP”), who is appointed by the
Committee of Creditors (“CoC”). These standalone financial statements for the year ended March 31,
2020 have been prepared by the RP and his team. In view of the legal opinion received by the RP
from a legal firm, the Financial Statements have been approved by the RP and presented to the
auditors for their report thereon. The relevant extract of the opinion given by the legal firm is
reproduced below:

“.... the RP in the present matter may sign the financial statements of the Conporate Debtor in terms of the provisions
of the Code, Companies Act, 2013 and the Circular. However, we suggest that a disclaimer be inserted by the RP
while signing the financial statements of the Corporate Debtor expressly stating that since the powers of the board of
directors have been suspended and there is no CFO or Company Secretary appointed by the Corporate Debor,
therefore, the financial statements are being prepared and signed by the RP in terms of bis duties as envisaged under
Section 17 of the Code. <

The erstwhile CMD Mr Shantanu Prakash has also sought an opinion from DSK Legal which is
reproduced below:

“As regards signing the financial statements, it is pertinent to note that the financial statements are signed “on behalf
of the Board of Directors’. Since, during a CIRP, the Board of Directors stands suspended, therefore, there can
be no signing on bebalf of the board of directors. However, the RP being vested with the powers of the Board of
Directors can himielf sign the financial statements of the Corporate Debtor

In view of the above opinion, and the fact that the Company Secretary and of the Company is not in
place on the date of signing of these Financial Statements, the RP has relied upon the assistance
provided by the members of the erstwhile board of directors and the employees of the Company,
and certification, representation and statements made by the erstwhile management of the Company
in relation to preparation of these financial statements.

Accordingly, these standalone financial statements of the Company for the year ended March 31,
2020 have been approved by the RP on January 12, 2023 on the basis of and relying on the aforesaid
certifications, representations and statements of the erstwhile management of the Company.

(b) Historical cost convection
The financial statements have been prepared under the historical cost convention on the accrual basis

of accounting except for certain financial assets and financial liabilities that are measured at fair values
at the end of each reporting period, as stated in the accounting policies set out below.
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(¢) The Company, has incurred substantial losses, its net worth has been completely eroded, has
defaulted in repayment of its loans and related interest, has negative working capital and has applied
under the IBC for CIRP. All these conditions has raised substantial doubt about the Company’s
ability to continue as a going concern.

The management is of the view that the Company has been able to fund its operational liabilities
from its internal accrual of funds till the date of this balance sheet and is also confident that the
Company would have sufficient fund balance to continue as going concern. Further, the management
is also confident to agree on a resolution plan/business revival plan for the Company duting this
ongoing CIRP process. Accordingly, the financial statements have been prepared on a going concetn
basis and do not include any adjustments relating to the recoverability and classification of recorded
assets, or to amounts and classification of liabilities that may be necessary if the entity is unable to
continue as a going concern.

(d) Functional currency:

The financial statements are presented in Indian Rupees (INR), which is also the functional currency
of the Company as functional currency is the currency of the primary economic environment in
which the entity operates.

(¢) Rounding off

All the amounts have been rounded off to nearest millions or decimal thereof, unless otherwise
indicated. The sign “0.00’ in these financial statements indicates that the amounts involved are below
INR ten thousand and the sign -’ indicates that amounts are nil.

(f) Current/Non-cutrent classification of assets/liabilities
All assets and Habilities have been classified as cutrent or non-cutrent as per the critetia set out in the

Schedule IIT to the Companies Act, 2013. The Company has ascertained its operating cycle as 12
months for the purpose of current/non-current classification of assets and liabilities.

2B. Summary of significant accounting policies
a) Segment reporting
Identification of segments:

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker. The Company’s operating businesses are organized and managed
separately in according to the nature of products and services provided, with each segment
representing a strategic business unit that offers different products and serves different markets. The
analysis of geographical segments is based on the areas in which major operating divisions of the
Company operate.

The board of directors of the Company through RP assesses the financial performance and position
of the Company, and makes strategic decisions. The RP been identified as being the chief operating
decision maker.

Intersegment transfers:

The Company generally accounts for intersegment sales and transfers at cost.
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b)

Allocation of common cost

Common allocable costs are allocated to each segment according to the relative contribution of each
segment to the total common costs.

Unallocated items

Unallocated items include general corporate income and expense items which are not allocated to any
business segment and include interest expense and income tax.

Segment accounting policy

The Company prepares its segment information in conformity with the accounting policies adopted
for preparing and presenting the financial statements of the company as a whole.

Property, Plant and Equipment

Freehold land is carried at historical cost. Other property, plant and equipment are stated at cost of
acquisition net of recoverable taxes (wherever applicable), less accumulated depreciation and
impairment losses, if any. Cost comprises the purchase price and any cost attributable to bringing the
assets to its working condition for its intended use.

Where cost of a part of the asset is significant to the total cost of the asset and the useful life of the
part is different from the remaining asset, then useful life of that part is determined separately and
accounted as separate component.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance are charged to the statement of profit and loss during the reporting period in which they

are incurred.

Losses arising from the retirement of, and gain or losses arising from disposal of tangible asset are
determined as the difference between the net disposal proceeds and the carrying amount of asset and
recognised as income or expense in the Statement of Profit and Loss.

Intangible assets

An intangible asset is recognized, where it is probable that the future economic benefits attributable
to the asset will flow to the enterprise and whete its cost can be reliably measured.

Cost of an internally generated asset comprises of all expenditure that can be directly attributed, or
allocated on a reasonable and consistent basis, to create, produce and make the asset ready for its
intended use.

Losses arising from the retirement of, and gain or losses atising from disposal of an intangible asset
are determined as the difference between the net disposal proceeds and the carrying amount of asset
and recognised as income or expense in the Statement of Profit and Loss.

Intangible assets are stated at cost of acquisition less accumulated amortization and impairment loss.
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d) Capital work-in-progress

Capital work-in-progress represents expenditure incurred in respect of capital projects are carried at
cost. Cost includes related acquisition expenses, development costs, borrowing costs (wherever
applicable) and other direct expenditure.

e) Depreciation and amortization methods, estimated useful lives and residual value

Depreciation on all property, plant and equipment is charged to the statement of profit and loss on a
straight line basis, except certain items of PPE which are depreciated using diminishing basis. The
depreciation is charged upto 95% of the total cost of the asset over the useful life of assets as
estimated by the management.

Pursuant to the notification of Schedule II of the Companies Act, 2013, by the Ministry of
Corporate Affairs, effective 1 April 2014, the management has reassessed and revised, wherever
necessary, the useful lives of the assets, so as to align them with the ones prescribed under schedule
IT of the Companies Act, 2013. Management reviews the method and estimations of residual values
at each financial yearend.

The useful lives estimated by the management are as follows:

Particulars Useful life
(years)

Building* 60
Furniture and fixtures 5-10
Office equipment 5
Vehicle 8
Computer equipment 3

6

Computer software

*The Management has assessed the estimate of useful life of the Electrical and External work 24 year
and 15 year respectively.

Depreciation on addition to PPE is provided on pro-rata basis from the date the assets are ready to
use. Depreciation on sale / deduction from assets is provided for upto the date of sale, deduction,
discernment as the case may be.

Cost of leasehold improvements depreciation on a straight line basis over the period of lease or
useful life of the underlying assets, whichever is shorter.

Amortization on the intangible assets is provided on pro-rata basis on straight-line method based on
management’s estimate of useful life, i.e. 3 years for software and 4 years for knowledge-based
content. Licensed intangible assets are amortised over the period of license ot expected useful life,
whichever is shorter.

Depreciation and amortization methods, useful lives and residual values atre reviewed at the end of
each reporting period and adjusted if appropriate.

f) Revenue tecognition
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g

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognized. The Standard
requires appottioning revenue earned from contracts to individual promises, or performance
obligations, on a relative stand-alone selling price basis, using a five step model. Ind AS 115 replaces
Ind AS 18 Revenue and Ind AS 11 Construction Contract. The Company has adopted Ind AS 115
using the cumulative effect method. The effect of initially applying this standard is recognized at the
date of inital application (i.e. April 1, 2018) and the compatative information in the statement of
profit and loss is not restated — i.e. the compartative information continues to be reported under Ind

AS 18.

Refer note 2B(f) ~ Significant accounting policies — Revenue recognition in the Annual report of the
Company for the year ended March 31, 2018, for the revenue recognition policy as per Ind AS 18.

Revenue is recognised to the extent that it is probable that the economic benefit will flow to the
company and revenue can be reliably measured.

The Company derives its revenue from sale, supply and installation of educational products and
rendering of educational services.

Revenue from sale of educational products including technology equipments are recognised as and
when significant risk and rewards of the ownership of goods get transferred to the buyer.

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed
as revenue are net of returns, trade allowances, rebates, taxes and amounts collected on behalf of

third parties, if any.

Revenue under Build, Own, Operate and Transfer (“BOOT model”) contracts is recognized on
upfront basis in the statement of profit and loss on the initiation of the contracts. These contracts are
considered and evaluated as per Appendix “C” to IND AS 17. Also, refer note 2B.1 of the significant
accounting policies.

Revenue from educational support services are recognised in the accounting period in which services
are rendered.

Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The
effective interest rate is the rate that exactly discounts estimated future cash reccipts through the
expected life of the financial asset to the gross carrying amount of a financial asset. When calculating
the effective interest rate, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses.

Investment and other financial assets

g.1.Classification
The Company classifies its financial assets in the following measurement categories:

i those to be measured at fair value (either through other comprehensive income, ot through
profit or loss),

those measured at amortized cost; and

i Investment in equity of subsidiaries, joint ventures and associates are accounted and carried
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at cost less impairment in accordance with Ind AS 27.

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model
in which the investment is held. For investments in equity instruments, this will depend on whether
the Company has made an irtevocable election at the time of initial recognition to account for the
equity investment at fair value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing
those assets changes.

g.2. Initial Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in the statement of profit and loss.

g.3. Subsequent Measurement:

g.3.1 Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for
managing the asset and the cash flow characteristics of the asset. There are three measurement
categories into which the Company classifies its debt instruments:

Amortised cost:

Assets that are held for collection of contractual cash flows with specified dates and where those cash
flows represent solely payments of principal and intetest are measured at amortised cost using the
effective interest rate method. A gain or loss on a debt investment that is subsequently measured at
amortised cost and is not part of a hedging relationship is recognised in the statement of profit and
loss when the asset is derecognised or impaired. Interest income from these financial assets is
included in finance income using the effective interest rate method.

Fair value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial assets, where
the assets’ cash flows represent solely payments of principal and interest, are measured at fair value
through other comprehensive income (FVOCI). Movements in the carrying amount are taken
through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign
exchange gains and losses which are recognised in the statement of profit and loss. When the
financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified
from equity to the statement of profit and loss and recognised in other gains/ (losses). Interest
income from these financial assets is included in other income using the effective interest rate

method.
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Fair value through profit or loss (FVTPL):

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through
statement of profit and loss. A gain ot loss on a debt investment that is subsequently measured at fair
value through profit or loss and is not part of a hedging relationship is recognised in the statement of
profit and loss and presented net in the statement of profit and loss within other gains/(losses) in the
period in which it arises. Interest income from these financial assets is included in other income.

2.3.2 Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. For equity instruments, the
Company may make an itrevocable election to present in other comprehensive income subsequent
changes in the fair value. The Company makes such election on an instrument by-instrument basis.
The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on
the instrument, excluding dividends, are recognised in the OCI. There is no recycling of the amounts
from OCI to the Statement of Profit and Loss, even on sale of investment. However, the Company
may transfer the cumulative gain or loss within equity. Equity instruments included within the FVPL
category are measured at fair value with all changes recognised in the Statement of Profit and Loss.

Investments in subsidiaties/ joint ventures/associates

Investments are carried at cost less accumulated impairment losses, if any Where an indication of
impairment exists, the carrying amount of the investment is assessed and written down immediately
to its recoverable amount. On disposal of investments, the difference between net disposal proceeds
and the carrying amounts are recognized in the Statement of Profit and Loss.

g.4. Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carries at amortised cost and FVOCI debt instruments. The impairment methodology applied
depends on whether there has been a significant increase in credit risk. Note 25 details how the
Company determines whether there has been a significant increase in credit risk.

For trade recetvables only, the Company applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected lifetime losses to be recognised from initial
recognition of the receivables. The Company has used a practical expedient as permitted under Ind
AS 109. This expected credit loss allowance is computed based on a provision matrix which takes
into account historical credit loss experience and adjusted for forward-looking information.

g.5. Derecognition of financial asset

A financial asset is derecognised only when the Company has transferred the rights to receive cash
flows from the financial asset or retains the contractual rights to receive the cash flows of the
financial asset, but assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset

is derecognised.

Whete the entity has neither transferred a financial asset nor retains substantially all risks and rewards
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h)

of ownership of the financial asset, the financial asset is derecognised if the Company has not
retained control of the financial asset. Where the Company retains control of the financial asset, the
asset is continued to be recognised to the extent of continuing involvement in the financial asset.

Financial Liabilities

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in the statement of profit and loss over the period of
the borrowings using the effective interest method. Fees paid on the establishment of loan facilities
are recognised as transaction costs of the loan.

The fair value of the liability portion of optionally convertible bonds is determined using a market
interest rate for equivalent non-convertible bonds. This amount is recorded as a liability on an
amortised cost basis until extinguished on conversion or redemption of the bonds. The remainder of
the proceeds is attributable to the equity portion of the compound instrument. This is recognised and
included in shareholders’ equity, net of income tax effects, and not subsequently remeasured.
Borrowings, where there is an change in the terms of the agreements whether monetary, non-
monetary or both shall be accounted for as an modification or an extinguishment of the original
financial liability and the recognition of a new liability. The difference between the carrying amount
of a financial liability (or part of a financial liability) extinguished or transferred to another party and
the consideration paid, including any non-cash assets transferred or liabilities assumed, shall be
recognised in the statement of profit and loss.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of
a material provision of a long-term loan atrangement on or before the end of the reporting period
with the effect that the liability becomes payable on demand on the reporting date, the entity does
not classify the liability as current, if the lender agreed, after the reporting period and before the
approval of the financial statements for issue, not to demand payment as a consequence of the
breach.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end
of financial year which are unpaid. The amounts are unsecured and are usually paid within the
operating cycle of the business. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period. They are recognised initially at their
fair value and subsequently measured at amortised cost using the effective interest method, if any.

Financial Guarantee Contracts

Financial guarantee contracts issued by the group are those contracts that require a payment to be
made to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment
when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable
to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of
impairment loss allowance determined as per impairment requirements of Ind-AS 109 and the
amount recognised less cumulative amortisation.
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k)

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognized in the statement of
profit or loss.

Inventories

Inventories are valued at cost or net realisable value, whichever is lower. Cost of inventories
comprises all cost of purchases inclusive of custom duty (except the refundable component) and
other incidental expenses incurred in bringing such inventories to their present location and
condition. In determining the cost, moving weighted average cost method is used. Net realisable
value is the estimated selling price in the otdinary course of business, less the estimated costs of
completion and the estimated costs necessary to make the sale. The comparison of cost and net
realizable value is made on item by item basis.

Ttrade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment.

Income taxes

Income tax expense for the year comprises of current tax and deferred tax. Income tax is recognized
in the Statement of Profit and Loss except to the extent that it relates to items recognized in ‘Other
comprehensive income’ or directly in equity and Regulatory Assets, in which case the tax is
recognized in ‘Other comprehensive income’ or directly in equity, respectively.

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities arising on the temporary differences and to unused tax losses.

Current tax

Calculation of current tax is based on tax rates applicable for the respective years on the basis of tax
law enacted or substantially enacted at the end of the reporting period. Curtent income tax assets
and/or liabilities comprise those obligations to, ot claims from, fiscal authorities relating to the
curtent or prior reporting petiods, that are unpaid/un-recovered at the reporting date. Current tax is
payable on taxable profit, which differs from the profit or loss in the financial statements. Current tax
is charged to statement of profit and loss. Provision for cutrent tax is made after taking in to
constderation benefits admissible under Income Tax Act, 1961.

Deferred taxes
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Deferred income taxes are calculated, without discounting using the balance sheet method on
temporary differences between the carrying amounts of assets and liabilities and their tax bases using
the tax laws that have been enacted or substantively enacted by the reporting date. However, deferred
tax is not provided on the initial recognition of an asset or liability unless the related transaction is a
business combination or affects tax ot accounting profit. Tax losses available to be carried forward
and other income tax credits available to the entity are assessed for recognition as deferred tax assets.

Deferred tax liabilities are always provided for in full. Deferred tax assets are recognised to the extent
that it is probable that they will be able to be utilized against future taxable income. Deferred tax
arising during the holiday period is not recognised to the extent that the management expects its
reversal during holiday period.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or
deductible temporary difference will be utilised against future taxable income. This is assessed based
on the Company’s forecast of future operating income at each reporting date.

Deferred tax assets and liabilities are offset only when the entity has a right and intention to set off
current tax assets and liabilities from the same taxation authority.

Minimum Altetnative Tax (MAT)

Minimum alternate tax credit entitlement paid in accordance with tax laws, which gives rise to future
economic benefit in form of adjustment to future tax liability, is considered as an asset to the extent
management estimates its recovery in future years.

Leases
Operating lease

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased item, are classified as operating leases.

Where the Company is lessee:

Lease rentals in respect of operating lease arrangements including assets taken on operating lease are
recognized as an expense in the Statement of Profit and Loss on straight line basis over the lease
term.

Where the Company is lessor:

Lease income on an operating lease arrangement is recognized in the Statement of Profit and Loss on
straight line basis over the lease term.

Finance lease
Where the Company is lessee

Finance leases, which effectively transfer to the Company substantially all the risks and benefits
incidental to ownership of the leased item, are capitalized at the inception of the lease term at the
lower of the fair value of the leased property and present value of minimum lease payments Lease
payments are apportioned between the finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are
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recognised as finance costs in the Statement of Profit and Loss. Lease management fees, legal
charges and other initial direct costs of lease are capitalised.

A leased asset is depreciated on a straight-line basis over the useful life of the asset as determined by
the management or the useful life envisaged in Schedule II to the Act, whichever is lower. However,
if there is no reasonable certainty that the Company will obtain the ownership by the end of the lease
term, the capitalized asset is depreciated on a straight-line basis over the shorter of the estimated
useful life of the asset, the lease term and the useful life envisaged in Schedule II to the Act.

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased item, are classified as operating leases. Operating lease payments are recognised as an expense
in the Statement of Profit and Loss on a straight-line basis over the lease term.

Where the Company is the lessor:

Leases in which the Company transfers substantially all the risks and benefits of ownership of the
asset are classified as finance leases. Assets given under finance lease are recognised as a receivable at
an amount equal to the net investment in the lease. After initial recognition, the Company apportions
lease rentals between the principal repayment and interest income so as to achieve a constant
petiodic rate of return on the net investment outstanding in respect of the finance lease. The interest
income is recognised in the Statement of Profit and Loss. Initial direct costs such as legal costs,
brokerage costs, etc. are recognised immediately in the Statement of Profit and Loss.

m) Foreign exchange transactions
Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the
date of transaction.

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting
date. Non-monetary item, which are measured in tetms of historical cost denomination in a foreign
currency, are reported using the exchange rate at the date of transaction. Except for non-monetary
items measured at fair value which are translated using the exchange rates at the date when fair value
was determined.

Monetary assets and liabilities outstanding as at Balance Sheet date are restated at the rate of
exchange ruling at the reporting date.

Exchange difference

Exchange differences arising on the settlement of monetary items or on restatement of the
Company's monetary items at rates different from those at which they were initially recorded during
the year or reported in previous Financial Statements (other than those relating to fixed assets and
other long term monetary assets) are recognised as income or as expenses in the year in which they
arise.
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Impairment of non-financial assets

Assessment for impairment is done at each Balance Sheet date as to whether there is any indication
that a non-financial asset may be impaired. Indefinite-life intangibles are subject to a review for
impairment annually or more frequently if events or circumstances indicate that it is necessaty.

For the purpose of assessing impairment, the smallest identifiable group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows from other assets or
group of assets is considered as a cash generating unit. Goodwill acquired in a business combination
is, from the acquisition date, allocated to each of the company’s cash-generating units that are
expected to benefit from the synergies of the combination, irrespective of whether other assets or
liabilities of the acquiree are assigned to those units.

If any indication of impairment exists, an estimate of the recoverable amount of the individual
asset/cash generating unit is made. Asset/cash generating unit whose carrying value exceeds their
recoverable amount are written down to the recoverable amount by recognizing the impairment loss
as an expense in the Statement of Profit and Loss. The impairment loss is allocated first to reduce the
carrying amount of any goodwill (if any) allocated to the cash generating unit and then to the other
assets of the unit pro rata based on the carrying amount of each asset in the unit. Recoverable
amount is higher of an asset’s or cash generating unit’s fair value less cost of disposal and its value in
use. Value in use is the present value of estimated future cash flows expected to arise from the
continuing use of an asset or cash generating unit and from its disposal at the end of its useful life.
Assessment is also done at each Balance Sheet date as to whether there is any indication that an
impairment loss recognized for an asset in prior accounting periods may no longer exist or may have
decreased. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. An impairment loss is reversed only to the extent that the assets
carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation and amortization, if no impairment loss had been recognized. An impairment loss
recognized for goodwill is not reversed in subsequent periods.

Offsetting {inancial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right
must not be contingent on future events and must be enforceable in the normal course of business
and in the event of default, insolvency or bankruptcy of the Company or the counterparty.

Share-based payment

The Company operates equity-settled share-based remuneration plans for its employees, where
persons are rewarded using share-based payments, the fair values of services rendered by employees
and others are determined indirectly by reference to the fair value of the equity instruments granted.
This fair value is appraised using the Black Scholes model.

In the case of employees and others providing similar services, the fair value is measured at the grant
date. In the case of franchisees, consultants and investors the fair value is determined as services are
received, using average fair values during each year. The fair value excludes the impact of non-market
vesting conditions.

If vesting periods or other vesting conditions apply, the expense is allocated over the vesting period,
based on the best available estimate of the number of share options expected to vest. Non-market
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vesting conditions are included in assumptions about the number of options that are expected to
become exercisable.

Upon exercise of share options, the proceeds received up to the nominal value of the shates issued
are allocated to share capital with any excess being recorded as additional paid-in capital.

Borrowing Cost

Borrowing cost includes interest and amortization of ancillary costs incutred in connection with the
arrangement of borrowings. Borrowing costs directly attributable to the acquisition, construction or
production of a qualifying asset that necessarily takes a substantial petiod of time to get ready for its
intended use or sale are capitalized as part of the cost of the respective asset. All other borrowing
costs are expensed in the period they occur.

Contingent liabilities, contingent assets and provisions
Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent liability but discloses its existence
in the Financial Statements.

Contingent Assets

Possible inflows of economic benefits to the entity that do not yet meet the recognition criteria of an
asset are considered contingent assets.

Provisions

A provision is recognized when the Company has a present obligation or constructive obligation as a
result of past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

All repairs and maintenance cost of hardware sold under the contracts during the remaining contract
period is borne by the Company on the basis of experience of actual cost incurred in servicing such
hardware during the previous financial year. Provision are not recognised for future operating losses.

Provisions are discounted to their present value and are determined based on the best estimate
required to settle the obligation at the reporting date. These estimates are reviewed at each reporting
date and adjusted to reflect the current best estimates.

Where the Company expects some or all of a provision to be reimbursed, the reimbursement is
recognized as a separate asset but only when the reimbursement is virtually certain and the amount of
recovery can be measured reliably. The expense relating to any provision is presented in the
Statement of Profit and Loss net of any reimbursement.

Equity and Resetves

Share capital represents the nominal value of shares that have been issued.
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Proceeds received in addition to the nominal value of the shares issued during the year have been
included in “addidonal paid-in capital”.

Earnings pet share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to
equity shareholders after tax by the weighted average number of equity shares outstanding during the
year. The weighted average number of equity shares outstanding during the period, atre adjusted for
events of bonus issued to existing sharcholders.

For the purpose of calculating diluted earnings per share, the net profit or loss attributable to equity
shareholders and the weighted average number of shares outstanding are adjusted for the effects of
all dilutive potential equity shares, if any.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
cash on hand, deposits held at call with financial institutions, other short-term, highly liquid
investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts. Bank overdrafts are shown within borrowings in cutrent liabilities in the balance sheet.

Employee benefits

Short term employee benefits

Short term benefits comprise of employee costs such as salaries, bonuses, and accumulated absents
are accrued in the year in which the associated services are rendered by employees of the Company
and are measured at the amounts expected to be paid when the liabilities are settled.

The liabilitics are presented as current employee benefit obligations in the balance sheet.

Other long term employee benefits

The liabilities for accumulated absents are not expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service. They are therefore measured
as the present value of expected future payments to be made in respect of services provided by
employees up to the end of the reporting period using the projected unit credit method. The benefits
are discounted using the market yields of Indian Goverment at the end of the reporting period that
have terms approximating to the terms of the related obligation. Remeasurements as a result of

experience adjustments and changes in actuarial assumptions are recognised in the statement of
profit and loss.

Post-employment obligations
The Company operates the following post-employment schemes:
(a) defined benefit plans such as gratuity, pension, post-employment medical plans; and

(b) defined contribution plans such as provident fund.
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Pension and gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit pension and
gratuity plans is the present value of the defined benefit obligation at the end of the reporting petiod
less the fair value of plan assets. The defined benefit obligation is calculated annually by actuaries
using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by
discounting the estimated future cash outflows by reference to market yields at the end of the
reporting period on government bonds that have terms approximating to the terms of the related
obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense
in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive
income. They are included in retained carnings in the statement of changes in equity and in the
balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in the statement of profit and loss as past service cost.

Defined contribution plan

A defined contribution plan is a plan under which the Company pays fixed contributions into an
independent fund administered by the government. The entity has no legal or constructive
obligations to pay further contributions after its payment of the fixed contribution.

Contributions to Provident Fund, Labour Welfare Fund and Employee State Insurance are deposited
with the appropriate authotities and charged to the Statement of Profit and Loss on accrual basis.
The Company has no further obligations under these plans beyond its monthly conttibutions.

w) Exceptional items

Items of income or expense from ordinary activities which ate of such size, nature or incidence that,
their disclosure is relevant to explain the performance of the enterprises for the period, are disclosed
separately in the Statement of Profit and Loss.

x) Measurement of fair values

A number of the accounting policies and disclosures require measurement of fair values, for both
financial and non-financial assets and liabilities. Fair values are categorized into different levels in a
fair value hierarchy based on the inputs used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable

inputs).

The Company has an established control framework with respect to the measurement of fair values.
This includes a finance team that has overall responsibility for overseeing all significant fair value
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measurements, including Level 3 fair values.

The finance team regularly reviews significant unobservable inputs and valuation adjustments. If
third party information is used to measure fair values, then the finance team assesses the evidence
obtained from the third parties to support the conclusion that these valuations meet the requirements
of Ind AS, including the level in the fair value hierarchy in which the valuations should be classified.

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible. If the inputs used to measure the fair value of an asset or a liability fall into different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire

measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred. Further information about the assumptions
made in measuring fair values used in preparing these financial statements is included in the

respective notes.
Critical estimates and judgments

The preparation of financial statements requires the use of accounting estimates which, by definition,
will seldom equal the actual results. Management also needs to exercise judgement in applying the
Company’s accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement ot
complexity, and of items which are more likely to be materially adjusted due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information about
each of these estimates and judgements is included in relevant notes together with information about
the basis of calculation for each affected line item in the financial statements.

Critical estimates and judgments

The areas involving critical estimates or judgments are:

M Estimated useful life of property, plant and equipment and intangible asset
The estimated useful life of property, plant and equipment is based on a number of factors
including the effects of obsolescence, demand, competition and other economic factors (such as
the stability of the industry and known technological advances) and the level of maintenance

expenditures required to obtain the expected future cash flows from the asset.

The Company reviews, at the end of each reporting date, the useful life of property, plant and
equipment and intangible asset and changes, if any, are adjusted prospectively, if appropriate

B  Recoverable amount of property, plant and equipment

The recoverable amount of plant and equipment is based on estimates and assumptions
regarding in particular the expected market outlook and future cash flows. Any changes in these
assumptions may have a material impact on the measurement of the recoverable amount and
could result in impairment.

B Estimation of defined benefit obligation
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Employee benefit obligations are measured on the basis of actuarial assumptions which include
mortality and withdrawal rates as well as assumptions concerning future developments in
discount rates, the rate of salary increases and the inflation rate. The Company considers that the
assumptions used to measure its obligations ate appropriate and documented. However, any
changes in these assumptions may have a material impact on the resulting calculations.

M Recognition of deferred tax assets for carried forward tax losses and current tax expenses

The Company review carrying amount of deferred tax assets and Liabilities at the end of each
reporting period. The policy for the same has been explained under Note No 2(k).

W Going concern

When preparing financial statements, management make an assessment of an entity’s ability to
continue as a going concern. Financial statements prepared on a going concern basis unless
management either intends to liquidate the entity or to cease trading, or has no realistic
alternative but to do so. When management is aware, in making its assessment, of material
uncertainties related to events or conditions that may cast significant doubt upon the entity’s
ability to continue as a going concern, those uncertainties shall be disclosed.

B Impairment of trade receivables

The Company review catrying amount of Trade receivable at the end of each reporting petriod
and Provide for Expected Credit Loss. The policy for the same explained in the Note No.2 )

).
B [air value measurement

Management uses valuation techniques in measuring the fair value of financial instruments where
active market quotes are not available. Details of the assumptions used are given in the notes
regarding financial assets and liabilities. In applying the valuation techniques, management makes
maximum use of market inputs and uses estimates and assumptions that are, as far as possible,
consistent with observable data that market participants would use in pricing the instrument.
Where applicable data is not observable, management uses its best estimate about the
assumptions that market participants would make. These estimates may vary from the actual
prices that would be achieved in an arm’s length transaction at the reporting date.

Estimates and judgments are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Company and
that are believed to be reasonable under the circumstances.
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Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2020
(Allamount in Rs. million, unless otherwise stated)

Note 6.2 Loans

Particulars As at March 31, 2020 As at March 31, 2019
Non current Current Non current Current

Sccurity deposits

Unsccured, considered good 4.15 8.52 6.41 15.81

Unsecured, considered doubtful . 156.64 - 153.53

Less: Allowance for doubtful - (156.64) ~ (153.53)
loans to employces

Unsccured, considered good - 0.49 ~ 1.69

Unsceceured, considered doubeful* - 18.53 - 18.54

Less: Allowance for doubtful - (3.33) = (3.33)
liarnest money deposit

Unsecured, considered good 0.34 - 0.34 -

Unsecured, considered doubtful . 10.47 S 10.47

Less: Allowance for doubtful - (10.47) - (10.47)
Total 4.49 24.21 6.75 327

[or explanation on the companies credit risk management refer note 25.
* The advance given to employees is adjustable against provision for expenses amounting to Rs. 15.21 million (March 31, 2019 Rs. 15.21
million) as appearing under the head tade payable in current liabilities.

Note 6.3 Other financial assets

Particulars As at March 31, 2020 As at March 31, 2019

Non current Current Non current Current
Considered good
Margin money (refer (i) below) 7.19 - 1.59
‘Term deposit with bank more than 3 months maturity - - 0.25 -
Interest acerued but not duc 0.32 0.63 0.26 0.92
Unbilled revenue - 22.59 - 7.49
Considered doubtful
Advances to related party (refer note iii) below) - 102.21 - 102.21
Reccivable against corporate guarantee (zefer note (if) below) - 258.19 . 258.19
less: Allowance for bad & doubtful advances - (360.40) - (360.40)
Total 7.51 23.22 2,10 8.41

(i) Margin money deposit are given against borrowings, letter of credit and bank guarantees including to revenue authoritics.

(if) This reccivable is recognised against the corporate guarantee given on behalf of Edu Smart Services Private Limited to a bank.
Simultancously a payable to the bank for the same amount is recognised as a liability against the guarantec given by the company. (refer
note 12.3)

(i) Advances to related parties comrise the following;:

Particulars As at March 31, 2020 As at March 31, 2019
Non current Current Non current Current
Advance call money to subsidiary
Educomp Online Supplemental Services Limited (EOSSL) - 102.21 - 102.21
- 102.21 - 102.21

(iv) For explanation on the Company's credit risk management, refer note 25.
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Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2020
(Allamount in Rs. million, unless otherwise stated)

Note

6.4 Trade receivables

Particulars As at As at
March 31,2020 March 31, 2019

() Unsccured Considered good

- duc from related parties - refer (i) below = 10.80

- due from other 1,462.85 2,250.61
(ii) Trade Reccivables which have significant increase in credit risk

- duc from related parties - refer (i) below 16.64 5.69

- due from other 14,517.99 13,834.96

Less: Loss allowance (Also, refer note 36) {14,534.03) (13,840.65)

1,462.85 2,261.41

(i) Trade receivables from related parties comprise: As at Asat

March 31, 2020 March 31, 2019

Particulars

Considered good

Receivables from subsidiasies

Fiducomp Infrastructure & School Management Limited* -
Educomp School Management Limited - 0.31

Educomp Learning Private Limited - 0.14
Educomp Online Supplemental Services Limited - 0.90
Educomp software Limited - 0.01
Receivables from associates

Little Millenium Education Private Limited - 0.26

Other related parties

Learning I.cadership Foundation 0.14

League India Kducation IF'oundation - 9.04
- 10.80

Trade Receivables which have significant increase in credit risk

Receivables from subsidiaries

Savvica Inc. 5.83 5.67

liducomp School Management Limited 0.31 -

Educomp Learning Private Limited 0.14

Educomp Online Supplemental Services Limited 0.90

Fducomp software Limited 0.01

Edu Smart Services Private Limited* - -

Receivables from associates

Little Millenium Education Private Limited 0.26

Other related parties

Learning 1.eadership Foundation 0.14 :

League India Zducation Foundation 9.04

Siya Ram lducational Trust 0.01 0.02

Total 16.64 5.69

* Due to the cessation as a subsidiary, the closing balances has not been disclosed as a related party balance at the year end. Also, refer
note 6.1.7.

(ii) For terms and conditions of transactions with related party refer note 28.

(iii) For explanation on the companies credit risk management refer note 25

(iv) The Company has mitated proceedings for recovery of outstanding amount from certain trade receivables amounting to Rs.
4.868.89 million ( March 31, 2019 R, 5,298.99 million), i respect of which the Company has created a provision of Rs. 3,640.14 million
(March 31, 2019 Ry, 3,847.18 million), which in the opinion of the management is adequate to mitigate the risk of any possible non

recovery from such recemvalsles,




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2020
(Allamount in Rs. million, unless otherwise stated)

Note 6.5 Cash and cash equivalents

Particulars As at As at
March 31, 2020 March 31, 2019

Balance with banks

- current account 143.21 120.67
Cash on hand - 0.05
Total 143.21 120.72

Note 6.5 A Bank balances other than cash & cash equivalents

Particulars As at As at
March 31, 2020 March 31, 2019

Margin money (refer (i) below) 6.40 11.06
"Term deposit with bank 21.29 21.73
Unpaid dividend 0.31 0.31
Total 28.00 33.10

(i) Margin money deposit given against borrowings, letter of credit and bank guarantees including to revenue authorities.

Note 7 Other non-current assets
Particulars As at As at
March 31, 2020 March 31, 2019

Others
Balance with government authorities 19.88 19.88
Less: Provisions on balance with government authorities (19.88) (19.88)
Prepaid expenses 0.12 1.02
Total 0.12 1.02

Note 8 Inventories (valued at lower of cost and net realisable value)

Particulars As at As at
March 31, 2020 March 31, 2019

Stock in trade

Technology equipment 104.09 104.34
Less: Provision for obsolescence (101.63) (101.63)
Total 2.46 2.71




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2020
(Allamount in Rs. million, unless othenvise stated)

Note 9 Other current assets
Particulars As at As at

March 31, 2020 March 31, 2019

Unsecured, considered good, unless stated otherwise
(i) Advances other than capital advances
Advance to supplicrs

- considered good 2.64 0.02
- considered doubtful (Refee note 9.1) 250,93 252.98
- allowance for doubtful advances (25n.93) (252.98)

Advance to others
- considered good

- considered doubtful (Refer note 9.1) 2.05 205

- allowance for doubtful advances (2.05) (2.05)

(ii) Others
Peepaid expenses 122 8.30
Balance with government authorities 46.17 4715
Total 50.03 55.47

9.1 Includes advances to related parties as follows:

Subsidiarics

Advance to suppliers

Educomp Tavestment Management Limited 0N 091
liducomp Software Limited 0.86 (.86
Total 1.77 1.77
Advance to Others

Exducomp Learning Private Limited 1.95 1.95
India Bducation 1Fund 0.10 0.10
Total 2.05 2.05

9.2 l‘or explanation on the companies credit tisk management refer note 25

Note 10 Equity share capital
Particulars As at As at
March 31, 2020 March 31, 2019

a) Authorized shares
200,000,000 (March 31, 2019: 200,000,000) equity shares of Rs. 2 cach 400.00 400.00
b) Issucd, subscribed and fully paid-up shares
122,467,168 (March 31, 2019: 122,467,168) equity shares of Rs. 2 each fully paid up 24493 24493
Total 244.93 244.93
c) Movement in equity share capital
Year ended March 31, 2020 Year ended March 31, 2019
No. of Shares Amount No. of Shares Amount
Qutstanding at the beginning of the year 12,24,67,168 244,93 12,24,67,168 24493
Issued during the year - -
Outstanding at the end of the year 12,24,67,168 244.93 12,24,67,168 244.93
d) Terms/ rights attached to equity shares

Phe Company has only one class of equity shares having a par value of Rs, 2 per share. Liach holder of equity shares is entitled to one vote per share, ‘The
Company declares and pays dividend in Indian Rupees. The dividend proposed by the Boawd of Directors is subject to approval of the sharcholders in
the ensuing Annual General Meetng except where interim dividend is distributed.

In the event of liquidation of the Company, the holders of cquity shares will be entitled to reccive remaining asscts of the Company, after distribution of
all preferential amounts, if any. The distribution will be in proportion to the number of equity shares held by the sharcholders

€) Details of shareholders holding more than 5% equity shares in the Company

As ar Mureh 31, 2020 As at March 31, 2019
No. of Shares % of holding ~ No. of Shures % ol holding

Equity shares of Rs. 2 each fully paid-up

Mr. Shantanu Prakash 4,43,15,205 36.19% 4,43,15,205 BTN
AP Iiduvision Private Limited 72,84,600 5.95% 72,84,600 5.95%,

H Aggregate number of shares issued for consideration other than cash during the period of five years immediately preceding the reporting
date

No equity shares has been issued by way of bonus shares during the period
No ¢quity shares fully paid up has been issued pursuant to contract(s) without payment being received in cash during the period
No equity shares bought back pursuant to Section 68, 69 and 70 of the Act du ring the period

) Share reserved for issue under option/contracts
For details of shares reserved for issue on conversion of Zero Coupon l‘oreign Currency Convertible Bonds (tefer note 12.1)
lor details of shaces reserved for issue on employce stock option, (refer note 31)
For details of shares reserved for issue to lender banks as per CDR scheme, (refer note 12.1 ()]




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2020
(Allamount in Rs. million, unless otherwise stated)

Note 11 Other Equity

(a) Equity component of compound financial instruments
Particulars

Fiquity component of compound financial instruments (Refer note (i) & (ii) below)
Total

b) Reserves & Surplus (refer note 2 below)
Particulars

Sceurity premium reserves

General reserves

Employce stock option scheme

Capital reserves

Retained carnings

llorcign currency monetary items translation difference account
Other comprehensive income

Total

(i) Movement of Other Equity
1. Equity component of compound financial instruments

Particulars

Opening Balance

Add: Additions During the year (refer note 12.1(c ) & 12.1(d))
Total

(ii) Equity component of compound financial instruments

As at
March 31, 2020

As at
March 31, 2019

524.45

524.45

524.45

524.45

As at
March 31, 2020

As at
March 31, 2019

10,240.32 10,240.32

1,124.24 1,124.24

411.66 411.66

(41,105.74) (39,592.20)

(493.42) (430.80)

34.08 30.54

(29,788.86) (28,216.24)

Year ended Year ended

March 31, 2020 March 31, 2019

524.45 524.45

524.45 52445

‘These are balance portion of the compound financial instruments that evidence a residual interest in the assets of the Company after

deducting financial liability component.

2. Reserves & Surplus
(i) Securities Premium
Particulars

Opening Balance
Closing Balance

(i) General reserve

Particulars

Opcning Balance

Add: Employee stock compensation cost reversal on forfeiture
Closing Balance

(iii) Employee stock option outstanding account
Particulars

Opening Balance

Add: Employce stock compensation provided
Less: imployee stock compensation reversed

Closing Balance

Year ended
March 31, 2020

Year ended
March 31, 2019

10,240.32 10,240.32
10,240.32 10,240.32
Year ended Year ended
March 31, 2020 March 31, 2019
1,124.24 1,120.72
- 3.52
1,124.24 1,124.24
Year ended Yeur ended
March 31, 2020 March 31, 2019




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2020

(Allamount in Rs. million, unless otherwise stated)

(iv) Capital Reserve

Year ended Year ended
Particulars March 31, 2020 March 31, 2019
Opening Balance 411.66 411.66
Closing Balance 411.66 411.66
(v) Retained Earnings

Year ended Year ended
Particulars March 31, 2020 March 31, 2019
Opening Balance (39,592.20) (38,541.91)
Add: Loss for the year (1,513.68) (1,050.29)
Less: Opening diffrence/ adjustment* 0.14 -

(41,105.74) (39.592.20))

Closing Balance
“I'he balance pertains to diffrence in closing balance as per Audited VFinancial Statement and Books of Accaunt For 17y 1819, The

same has been rectified during current FY 19-20.

(vi) Foreign currency monetary item translation difference account

Year ended Year ended
Particulars March 31, 2020 March 31, 2019
Opening Balance (430.80) (392.57)
Add: Addition during the year (486.89) (338.43)
Lesst Amortisation during the year 424.27 300.20
Closing Balance (493.42) (430.80)
(vii) Other comprehensive income

Year ended Year ended
Particulars March 31, 2020 March 31, 2019
Opening Balance 30.54 31.30
Add: Addition during the year 3.54 (0.76)
Closing Balance 34.08 30.54

Securities premium reserve
Sccurtties premium reserve is used to record the premium on issuc of shares. T'he reserve is utilised in accordance with the provisions of

the Act.

Employee stock option outstanding account
‘The share options outstanding account is used to recognise the grant date fair value of options issucd to employees under different
limployee stock option plans issued by the company. The company did not have any outstanding share options as at March 31, 2020,

(refer note 31)

Capital Reserve

The Company on July 26, 2012 had allotted 11,479,096 warrants to Promoter Group Entity at an issuc price of Rs. 193.74 per warrant,
as per the provisions of Chapter VIT of SEBT (ICDR) Regulations, 2009, convertible into cqual number of cquity shares of the face
value of Rs. 2/- cach convertible within a period of 18 months from the date of allotment. L'he Company on January 22, 2013 had
allatted 2,979,939 cquity shares of face value of Rs. 2/- cach at a premium of Rs. 191.74/- per share on conversion of warrants issucd
under provisions of Chapter VII Of SEBI (ICDR) Regulations, 2009. During the year 2013-14 the Company had forfeited 8,499,157
watrants amounting to Rs. 411.66 million, duc to non reccipt of balance 75% of the issue price in the stipulated petiod of 18 months
from the date of issuance of these wartants. The forfeited amount is disclosed as ‘Capital Reserve’ under the ‘Reserve & Surplus’

Foreign currency monetary item translation difference account (FCMITDA)

"The Company has a policy for the long-term forcign currency monctaty items recognised in the financial statements on or before March
31, 2016 and the exchange difference on forcign currency loan (including [FCCB) is accounted for by addition or deduction to the cost
of the assces so far it relates to depreciable capital assct and in other cases by transfer to “Ilorcign Currency Monctary Trems T'eanslation
Difference Account” (FCMITDA) to be amottized over the period of such foreign currency loans.

General reserve
Lhis represents appropriation of profit by the Company and is available for distribution of dividend.

QY G@
> P
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Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2020

(Allamount in Rs. million, unless otherwise stated)

Note 12.1 Borrowings

(a) Non-current borrowings
Particulars

(i) Secured**
Bonds and debentures

As at
March 31, 2020

As at
March 31, 2019

13.25%, 100 Non Convertible Debentures of Rs. 1,000,000 cach 100.00 100.00
13.50%, 350 Non Convertible Debentures of Rs. 1,000,000 cach 350.00 350.00
10 Zero Coupon lioreign Currency Convertible Bonds of § 1,000,000 cach 1,003.52 922,48
(refer note (¢ ) below)
Term loans
from banks 17,142.55 17,142.55
from others-External Commercial Borrowings 5,275.73 4,849.69
(iiy Unsecured
Loan from related partics (refer note (d) below) 279.54 245.20
Loan from other parties 353.20 353.20
Less: Current maturities of long term borrowings (refer note 12.3) (24,225.00) (23,717.92)
Total 279.54 245.20
“Reler nore 28 for rerms and conditions of tansaction with related partics
**Refer note 12,1 (¢) for details of seeurity & terms of long rerm borrowings:
(b) Current borrowings
Particulars As at As at
March 31, 2020 March 31, 2019
(i)  Borrowings repayable on demand
-- Working capital loans from banks -secured 1,192.60 1,191.47
(i) Other Loans
-- Loans from other parties- unsecured 12.00 12.00
Total 1,204.60 1,203.47

Refer note 12.1 (e) for details of security & terms of long term borrowings.
Liability component of compounded financial instruments

(c) Foreign Currency Cornvertible Bond (FCCB)

‘The Company had issued 10, zero coupon foscign currency convertible bonds of § 1,000,000 each.
based on the eatio caloulated in accordance with the terms of offering circular dat

equity shares

These FCCB were convertible into
ed July 13, 2012. ‘The bonds were

convertible latest by July 24, 2017 at initial conversion price of Rs. 188.62 for cach equity share ar the applicable exchange rate (fixed). As

on March 31, 2020 USD 10 million (March 31, 2019 USID 10 million) FCCH remained outstianding

2 each, as the Company has filed for corporate insolvency and resolution process on May 30, 2017,

for conversion into cquity shares of Rs,

As at As at
March 31, 2020 March 31, 2019
Iiquity portion as at balance shect date 50.03 50.03
Financial liability portion as on date (including 33.15"% premium component) 1,003.52 922.48
1,053.55 972.51

(d) Promoters contribution

The Promoters of the Company has provided interest free loans amounting Rs. 614,65 million to the Company which has been fair valued

at amortiscd cost and the balance portion due to the control of the

been valued at cost.

promoter over the company has been considered to be cquity and has

As at
March 31, 2020

As at
March 31, 2019

liquity component as on date 474,42 474.42
Iinancial liability component as on date 279.54 245.20
753.96 719.62
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Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2020
(All amount in Rs. million, unless otherwise stated)

Note

Note

Note

Note

12.2 Trade Payables

Particulars As at As at
March 31, 2020 March 31, 2019
Sundry creditors
‘L rade Payables

~duc to micro and small coterprises (refer note 34) 10.02 10.07

-due to others 1,364.62 1,312.48
Total 1,374.64 1,322.55
‘Teade payables are generally due in 30-90 days and ate non interest bearing. Accordingly, the carrying value of the same is considered as fair value,
12.3 Other financial liabilities

Particulars As at As at
March 31, 2020 March 31, 2019

Current maturitics of long teem debts - ECB (refer note 12.1) 5,275.73 4,849.69
Current maturities oflong term debts - FCCB (refer note 12. 1 1,002.52 922.48
Current maturities of long teem debts - Term Loans(refer note 12.1) 17,142.55 17,142,55
Current maturities of long tecm debts - Non- Convertible Debentures (refer note 12.1) 450.00 450.00
Current maturities of long term debts - from other parties (efer note 12.1) 353.20 353.20
Payables against corporate guarantee (refer note 6.3) 258.19 258.19
Intecest accrued and due (Refer foot note 12.4 and 12.5) 3,679.01 3,593.37
Interest accrued and due to micro and small enterprises 5.62 5.62
Employee related payables 337.19 336.34
Security deposits 20.00 20.00
Unpaid dividend 0.31 0.31
Retention moncey 1.00 1.00
Total 28,526.32 27,932.75

Note 12.4: The Company has not accrued interest on borrowing post May 30, 2017, being Corporate Insolvency Resolution Process (“CIRP”) commencement date.
‘The amount of such interest not accrued is estimated to be Rs. 3,038.90 Million for the year (for the year ended March 31, 2019 Rs. 2,813.66 Million). The

cumulative amount of interest not accrued as at March 31, 2020 is estimated to be Rs. 8,020.39 million (March 31, 2019: Rs. 4,981.49 Million)

Note 12.5. The Company has not determined the provision for penal interest for defaults on borrowings as per the contractual terms of the underlying agreements.

13 Provisions

As at Murch 31, 2020 Asg ot Magch 31, 2019
Particulars Non current Current Non current Current
Provisions for employee benefits
Provisions for gratity (refer note 13.1 below) 1.95 0.48 5.69 219
Provisions for leave encashment (refer note 13.1 below) 0.29 0.07 0.81 0.32
Total 2.24 0.55 6.50 2.51

13.1 Post employment benefits

(i) Gratuity

"The Company provides for gratuity for employees as per the Payment of Gratuity Act, 1972. Under its gratuity plan, every employec who has completed at least one

year of service is entitled to gratuity on departure at 15 days of last drawn salary for each completed year of service.

(ii) Leave encashment

The employees are entitled for 18 days leave during the calendar year, which can be accumulated and 10 leave carded forward to next year. Privileged leaves can not

be encashed during in scrvice but encashed only at the time of departure.
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a) Net employee benefit expense recognised

Gratuity- Leave benefit - Gratuity- Leave benefit -
Unfunded Unfunded Unfunded Unfunded
Particulars March 31, 2020  March 31,2020 March 31,2019 March 31, 2019
Current service cost 0.32 (.08 1.46 047
Net interest cost 0.6 u.09 091 0.13
Total expenses recognised in the Statement of Profit and Loss 0.92 0.17 2.37 0.60
Remeasurement actuadial (gain) / loss from changes in financial assumptions 0.10 0.01 0.02 0.00
Remeasurement actuatial (gain) / loss from changes in demographic assumptions 0.01) 0.00) 0.01 0.00
Remeasurement actuarial (gain) / loss on acising from Expericnce Adjustment (3.63) (0.66) 0.73 (0.61)
Total amount recognised in the Other comprehensive income (3.54) (0.65) 0.76 (0.61)
Expected contribution for the next annual reporting period: March 31,2020 March 31,2020  March 31,2019  March 31, 2019
Gratuity Leave benefit Gratuity Leave benefit
Service Cost 0,32 008 145 0.39
Net interest cost 0.17 002 .60 .09
Lixpected expense 0.49 0.1 2.05 .48
b) Reconciliation of opening und closing balance of defincd benefit obligation.
Gratuity- Leave benefit - Gratuity- Leave benefit -
Unfunded Unfunded Unfunded Unfunded
Particulars Year ended Year ended Year ended Year ended
March 31,2020 March 31,2019  March 31,2020 March 31, 2019
Present value of obligation as at the beginning of the year 788 113 11.80 1.72
Interest cost G.60 0.09 0N 013
Current service cost 032 0.08 1.46 0.47
Benefit paid (283) 0.30) (7.05) (0.58)
Actuarial (gain)/loss (3.54) (0.64) .76 (0.61)
Present value of obligation as at the end of the year 2.43 0.36 7.88 1.13
Current 0.48 0.07 219 0.32
Non current 1.95 0.29 5.69 0.81
March 31, 2020 March 31, 2019
Maturity Profile of Defined Benefit Obligation Gratuity Leave obligation Gratuity Leave obligation
a) April 2019- March 2020 219 (132
b) April 2020- March 2021 0.48 no7 17 023
¢} April 2021- March 2022 0.24 0.06 0.74 0ts
d) Apnl 2022- March 2123 0,45 009 071 all
¢) April 2023- March 2024 012 0.03 0.48 0,08
) Aprit 2024- March 2025 0.07 0,02 0.18 0.04
) April 2025 onwards 1.07 0.10 2.41 0.21
2,43 0.36 7.88 113

c) Principal actuarial assumptions at the Balance Sheet date:

March 31,2020 March 31, 2019
6.79" 7.65%

'Y 2020-21 to FY 2018-19 to

2021-22 %0 & 202021 0% &

Expected rate of increase in salary There after 5% There after 5%

Particulars
Discounting rate

Demographic assumptions

1) Reticement age (Years) 58 58
i) Mortality table (213)1641\(;18) (21:0151\(;18)
i) Ages Withdrawal Withdrawal
Rate () Rate (")
Up to 30 Years 15 25
I'rom 31 to 44 vears 32 40
1 1

Above 44 years

-
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d) "The discount rate is based upon the macket yiclds available on Government bonds at the accounting date for remaining life of employees.
) ‘Lhe estimates of future salary increase, considered in actuarial valuation, take account of inflation, scniority, promotion and other relevant factors such as supply

and demand in the employment matket on long term basis.

f) Sensitivity analysis

Gratuity-Unfunded Leave benefit -Unfunded
For the year ended For the year ended
Changes in the significant actuarial assumptions March 31, 2020 March 31, 2020
Discount rate Increase to Decrease to Increase to Decrease to
0.5% 0.5% 0.5% 0.5%
Increase (decrease) in defined benefit liability (0.06) 0.07 0.01) noi
Salacy growth race Inctease to Decrease to Increase to Decrease to
0.5% 0.5% 0.5% 0.5%
0.07 (0.06) 0.01 ©.1)

Increase (decrease) in defined benefit liability

‘I'he present value of the defined benefit obligation calculated with the same method (project unit credit) as the defined benefit obligation recognised in the
statement of financial position. The sensitivity analyses are based on a change in one assumption while not changing all other assumptions. ‘This analysis may not be
representative of the actual change in the defined benefit obligation as it is unlikely that the change in the assumptions would occur in isolation of one another as

some of the assumptions may be corrclated.

Note 14 Other current liabilities
Particulars

As at As at

March 31, 2020 March 31, 2019

Advances from customers (refer note () and (i) below) 299.42 335.42
Statutory dues payable 9.14 10.63
308.56 346.05

() The Company had ceccived advances from customers, which are outstanding for more than one year and still lying in the books as on March 31, 2020. These
advances mainly pertain to the pre CIRP period and includes amount received from non corporate entites. The advances cannot be repaid after intiation of CIRP
and the same will be settled, if any, in accordance with the provision of the Insolvancy and Bankmuptcy Code 2016 and ceguations issued there under.

(ii) Includes advances from related parties

Particulars As at As at
March 31, 2020 March 31, 2019
Fducomp Globat [olding W.L L 42.52 42.52
Edumatics Corporation Inc. 16.21 16.21
Shri FHare liducational trust 0.37 037
Vigyan Education ‘I'rust 0.60 0.60
59.70 59.70

* for terms and conditions for transaction with related party refer note 28
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Note

Note

Note

Note

Note

15 Revenue from operation

Particulars

Sale of education products and technology equipment
Tiducation and other services

16 Other income

Particulars

Interest income

- on Tixed deposits

-on financial instruments measured at amortised cost
- other interest

lncome from leasc rental

Profit on sale of fixed asscts (net)

Liabilities/ provision no longer required written back
Other non-operating income

17 Purchase of stock-in-trade

Particulars

“Technology equipments & accessordies
Educational products

18 Changes in inventories of stock-in-trade

Particulars

Opening -stock-in-trade (A)
‘Fechnology Equipmeats
Less: transfer to IFA/Repair

Closing -stock-in-trade (B)
Technological Equipments

Change in inventory (A-B)

1Y Employee benefit expenses

Particulars

Employee benefit expenses

Salaries wages and bonus

Contribution to provident and other funds*
Gratuity expenses

Staff welfare expenses

* Conrribution t provident and other funds comprise:

Defined contribution plan

timployer’s contribution to provident fund (inchuding admin char )
plo I 4 B

Employer’s contribution to conplayee state insurance

Employer’s contribution to employee deposit linked insurance fund

imployer’s contribution to labour welface fund

Year ended Year ended
March 31, 2020 March 31, 2019
0.11 0.48
96.50 192.82
96.61 193.30
Year ended Year ended

March 31, 2020

March 31, 2019

214 2.06
1.10 0.67
6.18 .
- 7174
0.06 -
0.35 14.78
0.14 6.50
9.97 3175
Year ended Year ended
Mareh 31, 2020 March 31, 2019
- 1.38
- 1.38
Year ended Year ended
March 31, 2020 March 31, 2019
272 14.41
- 201
2.72 12,40
2.46 2.72
246 2,72
0.26 9.68

Year ended
March 31, 2020

Year ended
Marel 31, 2019

63.63 137.13
4.92 8.72
0.93 2.37
0.47 1.40
69.95 149.62
Year ended Year ended
March 31, 2020 March 31, 2019
3.92 5.82
0.86 2.70
0.14 0.20
4.92 8.72
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Note 20 Finance cost

Particulars

Interest expense on financial instruments measured at amortised cost
Interest expense (Refer note 12.4)

Interest on delay in payment of income taxes

Other borrowing costs

Note 21 Other expenses

Particulars

Lease Rent (cefer note 33)
Rates and taxes
‘I'ravelling and conveyance
Recruitment and training
Legal and professional (refer note (i) below)
Communicadon
Printing and stationery
Project running/ implementation expenses
Repair and maintenance
-Building
-Machinery
-Others
Consumables /Spare parts
Power & [fuel
Advertisement, publicity and business promotion
Fireight and forwarding
Sundry balances written off
Provision for doubtful security deposits
Provision for sundry advances
Provision for capital work in progress
Provision for doubtful debts
Foreign exchange loss (net)
Bad debts written off
Miscellancous expenses

(i) Legal & professional fees includes payment to auditors:
Payment to Auditors
As Auditors
-for Statutory audit
-for Consolidaton
-For limited review
for other services
-Certification fee
for reimbursement of expenses

Year ended Year ended
Maurch 31, 2020 March 31, 2019
35.30 30.74
0.04 0.05
1.09 1.09
36.43 31.88
Year ended Year ended
March 31, 2020 March 31, 2019
8.65 15.60
2.51 2.57
337 16.94
0.03 3.58
45.35 85.38
17.36 36.74
0.27 10.90
15.65
5.56 11.58
0.67 10.23
0.95 6.01
9.33 112.46
4.74 8.76
0.54 4.69
0.17 1.05
0.54 0.03
an 0.75
. 5.34
. 20.00
693.99 115.26
607.32 427.16
0.31 211
1,404.77 912.79
0.75 1.70
0.35 1.20
1.18
0.07
1.10 4.15
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Note 22 Exceptional items

[$8)
I
—

Particulars Year ended Year ended
March 31, 2020 March 31, 2019
Exceptional Items
Provision for diminution in the value of long term investment (refer note 22,1 below) 49.62 55.63
Impairment loss on building (refer note 3.1) 27.42 -
77.04 55.63

[uring the current year the Company has carried out further assessment ia the value of its investments and recorded the provision for
impatmient in investments of its associate:
(i) Little Millenium Education Private Limited amoun ting to Rs. 49.62 millions due to revised fair valuation,

During the previous year the Company has carried out assessment in the value of jts investments and recorded the provision for impairment
in investments of its subsidiarics and associate:

(@ Fiducomp Professional Lidueation Limited amounting ro Rs. 26.80 millions due to aperational losses;

(i) Fiducomp School Management Limited amounting to Rs. 0.03 millions due to operational losses;

(iii) Vidya Mandir Classes Private Limited amounting to Rs. 28.80 millions due to operational losses;




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2020
(All amount in Rs. million, unless otherwise stated)

Note
@

(b)

©

23 Tax expense
Tax expense

c Year ended Year ended
vrent tax March 31, 2020 March 31, 2019

Current tax on the profits of the year

Total Current tax cxpense - =

Deferred tax expense
Total = =

Significant estimates
The Company has not recognised any deferred tax asset on deductible temporary differences, unused tax losses and unused tax credits as it is not
probable that the Company will have sufficient future taxable profit which can be available against the available tax losses and unused tax credits.

During the year no amount of tax has been recognised directly into equity of the Company.

--- this space has been intentionally left blank ---
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Note

25.1(a)

25 FINANCIAL RISK MANAGEMENT

Risk management objectives and policies
s relation o fnancial instruments. 'The Company’s fimancinl asscts and liabilities by category are summarised in Note 24 The

The Company v exposed o vacous
main types of nsks ave marker ek, eledin risk amd liegucliny visk
nt i cordinated by its boand of directors through RP, and fucuses on actively seeuring the Company’s short to medium-term cash

The Company's pl e
flows b munimising the exposure 1o volatle Gnancinl markers.
The Company docs not actively engage in the teading of financial assets for specutative purposes nor does it write options. 'I'he most significant financial risks to which

the Company is exposed to, are deseribied below:

Market risk

Markut risk i< the risk that changes in market prices will have an effect on Compitiy’s income or valuc of the financial assets and liabilities. ‘The Company is exposed to
vaclns types of market risks which result from its operating and investing activitics, The most significant financial risks to which the Company is exposed are
deseribied below:

Foreign currency risk

The Company is exposed to exchange eate fluctuations as it undertakes transacton in various currencies. Various operating and investing activities duting the year, in
s on each reporting date,

cutiencies othet than functional curcency of the Company, tesulted in foreign currency financial assets and liabilities

As the company is curcently undergoing CIRP process (refer note 1(a)), Accordingly, a moratotium has been declared under section 14 of the Code All the foreign
currency liabilties have been ceystallised into TNR as on May 30, 2017, Accordingly, there is no foreign currency risk till the completion of CIRD..

Lhe following able presents non-derivative instruments which are exposed to cureency risk and are unhedged as at Macch 31, 2020 and Nlarch 31, 2019

Parciculars Foreign curenicy As at As at
March 31, 2020 March 31, 2019

Foreign currency Amount Foreign currency Amount
Trnele pavalsle LIS$ 12.87 969.75 12.87 891.44
Furo (111 0.83 0.t .78
Urile veeeivalble Uss .35 26.00 .35 23.90
Canadian § (CAD) 0,11 5:H3 011 5.67
Loans payable USS 80.00 6,279.25 8 5,772.17
Intecest aceiued angd due USS 14.94 1,119.00 14.94 1,032.23

To mitigate the Company’s exposure to foreign exchange risk, cash flows in foreign currencies are monitored and net cash flows are managed in accordance with
Company’s cisk management policics Generally, the Company’s risk management procedures distinguish short term foreign currency cash flows (due within 6 months)
from longer werm cash flows (due after 6 months). Where the amounts to be paid and received in a specific currency are expected to largely offset one another, no

hedging activity is undertaken

“The following table gives the volatility in exchange rates for the respective reporting years for major currencics:

Currencies Year ended Year ended
March 31, 2020 March 31, 2019
INR/USD (G “
INR/LIURO 8" 8"
INR/CAD 7" 9o

‘These pereentages have been determined based on the average market volatility in exchange rates in the previous 12 months. The sensitivity analysis given in the table
below is based on the Company’s foreign currency financial instruments held ac cach reporting date.

Sensitivity analysis for entitics with foreign currency balances in INR

The following tables illusteate the sensitivity of profit/loss and equity in regards to the Company’s financial assets and financial liabilitics and the movement of
exchange rates of respective functional currencies’ against INR, assuming “ll other things being equal’.

If the respective functional curtencies had steengthened/weakened against the INR by the afore mentioned percentage of market volatility, then this would have had

the following impact on profit/loss:

Profit and loss Other Components of equity

March 31, 2020

Movement Strengthening Weakening Strengthening Weal 2
USD Seustivity % 123,76 (123.76) 37675 (376.75)
LURO Senstivity 8% 0.07 0.07) . -
CAD Senstivity 7% 0.41 041 . -
March 31, 2019 Profit and loss Other Components of equity
Movement Strengthening Weakening Strengthening Weakening
USD Senstivity % 132.94 (132.98) 404.05 (CIERIEY]
EURQO Senstivity 8% (L116 ©.06)
CAD Senstivity 9y (51 (0,51)
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25.1(b) Price risk sensitivity

The Company does not have any financial asset or lability exposed to price cisk as at teporting date,

25.1(c) Iuterest rate scusitivity

25.2

Imtevent vare wsk i the nsk that the B value or futwe casly lows of a financal instrument will fluctuate because of changes in market interest rates, "I'he Company’s
i primanly to the Company’s long-term debt olbligations with floating interest rates,

The Comprng's policy is to minimise interest mte cash fow risk exposure on long-term financing, At March 31, 2020, the Company is exposed to changes in market
tnterest mates maprly through OB borrowings ad borrowings restruciured under MRA (refer note 12.1).

expastire tothe nsk of changes in market interest rutey rely

As the company is currently undergoing CIRP process (refer note 1), Accordingly, a moratorium has been declared under section 14 of the Code "The debt liabilitics
have been crystallised as on May 30, 2017. Accordingly, there is no interest ate risk on the deb liabilities till the completion of CIRD,

The interest rate profile of the Company’s interest-bearing financial instruments as reported to the management of the Company is as follows:

‘The following table provides a break-up of the Company’s fised and floating rate borrowings:

As at As at
March 31, 2020 March 31, 2019
Fixed-rate borrowings Refer note below) 3,487.23 3,406.19
Floating rate boreowings (Refer note below) 22,557,012 22,129.85
Total borrowings 26,044.25 25.536.04

Note: The above amounts refleet the contractual undiscounted cash flows, which may differ from the carrying values of the labilitics at the reporting date.

The (ollowing able lusimics the sensitivity of pralfit or loss and other companents of eyuity to a reasonally possible chinge in interest cates of +/- 1% (March 31,
2007: +/-1"4). These clanges are considened 1o by ceasonilly possible based on observation of current miarket conditions. T'he ealeulations are based on 1 chinge in
the LIBOR rate for each year, and the finauctal instruiments held s ut end of reporting year thar are sensitive to changes in intetest cates, all other variables held

constant.
Impict on profic and loss after tax
Yeur ended March 31, 2020 Year ended March 31, 2019
Favourable change Unfavourable Favourable change  Unfavourable change
of 100 bp change of 100 bp of 100 bp of 100 bp
Loan amount 22,657.02 22,129.85
Effect on profit and loss after tax 225.57 (225.57) 221.30 (221.30)

CREDIT RISK

Credit disk i the risk that a counterparty fails 6o discharge an obligation to the Company. I'he Company is exposed to this risk for various financial instruments, for
example by granting loans and receivables o customers, placing deposits etc. the Comapny’s maximum exposure to ceedit risk is limited to the cacrying amount of
fimncial assers recognised at different reporting dites.

The Company continuously monitors defaults of customers and other counterparties and incorporates this information into its credit bsk controls The Company's

policy is to deal only with creditworthy counterpartics only.

In respeet of trade and other ieceivablies, the Company follows simplified appoach that does not require the Company to track changes in credit risk. Rather, it
recognies impadiment Joss allowance based on lifetime 1561 s at each teprorting date, right from its initial recognition. Hawever, the Company records full credit loss on

the reeewables forwhich the Company had filed Litiganon.
Lifetime L 5 the expecred enedic loss resuling from all possible defanlt evenrs over the expected life of a financial instrument.

Phe Company uses 2 provison matrix to determine impairment loss allowance on portfolio of its trade receivables. The Provision matns is based on s Istorically
abiles and s adgsted (o forward-looking estimates. Av every vepiorting dite, the historically olserved
ey the followang provision matas ar the

abserved default mites over the expected life of the rrade «

dubale vates ire updated and ehanges in the forvard-lo estimates are analysed. O that basis, the Company ¢

weporimg date

0-180 days 180-365 days more than 360 days
Default rate (G 4 380

Fae tecogninon of impairment logs an other finaneil assers and risk exposure, the Company Jetermines thar whether there has been o signifieant incrense in the credit
vk since ininal recogaition. 1 credic risk has not inereased sigrificanty, 12-month ECL is used o provide for impurment loss. Tlowever, i éredit sk has increased
significantly, lifetme BCL s used. IF wa subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit risk
smce b recognition, then the entity roverrs s toe nsing impairment Joss pllowanee ised on 12-month ECT

The 12-month FCL s portion of the lifetime ECL which resules from default events that are possible within 12 months after the reporting date

‘The credit risk for eash and cash cquivalents and other financial insteuments is considered negligible and no impaitnment has been recorded by the Company.
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25.3

Reconcilintion of loss allowance provision — Trade receivables

Particulars Amount
Loss allowance on 1 April 2018 13,726.60
Changes in loss allowance 114.05
Toss allowance on 1 April 2019 13,840.65
Changes in loss allowance 693.98
Loss allowance on 31 March 2020 14,534.63

Significant estimates and judgements

Impairment of financial assets

The impairment provisions for finaneial #éséts disclosed above ate based on assumptions about tisk of default and expected loss rates. The Company uses judgement
in making these assumptions and selecting the inputs to the impairment caleulation, based on the Company’s past history, existing market conditions as well as forward
looking estimites at the end of vach wparting period.

Liquidity risk

Liquidity risk is the risk that the Company might not be able to mect its obligations. 'I'he Company manages its liquidity necds by monitoring scheduted debt servicing
payments for long-teem financial liabilities as well as forccast cash inflows and outflows due in day-to-day business. The data used for analysing these cash flows is
consistent with that used i the contractual maturity analysis below Liquidity needs are momtored in various time bands, on a day-to-day and week-to-week basis, as
wellis on the biasis of arolling 3t-cliy projection. Long-term liquidity needs for a 180-day and a 360-day lookout period are identificd monthly. Net cash requirements
ace compared fo avaable barrowing facilities in order to determine headroom or any shortfalls. “I'his analysis shows that available borrowing facilities are expected to
be sulficient over the lookout period.

As the company is curcently undergoing CIRP (refer note 1(a)), the current liquidity risk management is thercfore restricted to the management of current assets and
liabilities and the day to day cash flows of the company.

As atend of reporting year, the Company’s financial liabilities have contractual maturities* as summarised below :

Mareh 31, 2020

Upto 1year 1to 3 years 3 to 5 year Above 5 years Total
Borrowings 25,429.60 - - 614.65 26,044.25
Trade payables 1,374.64 - 1,374.64
Other financial liabilities 4.301.32 - 4,301,32
Total 31,105.56 - - 614.65 31,720.21

March 31, 2019

Upto 1 year 10 3 years 3to 5 year Above 5 years Total
Borrowings 24,922.75 - 614.65 25,537.4n
‘I'rade payables 1,322.55 - - 1,322.55
Other finaneial lallites 4,214 83 4,214.83
Totul 30,460.13 - - 614.65 31L,074.78

*I'he above amounts reflect the contractual undiscounted cash flows, which may differ from the carcying values of the liabilitics at the ceporting date.

lurther Current maturitics of long term loans have been reclassified from other financial abilitics to borrowings to reflect the maturity profile of borrowings in a better
manner. Pursuant to delays in repayment of loan/interest payments and ongoing CIRP (refer note 1(a)), the future contractual interest payments has not been
considered in above table.

‘The Company did not have access to any undrawn borrowing facilitics at the end of the reporting period.
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Note

()

®)

26 Capital management

Risk Management
"'he Company's capital management objectives are to ensure the Company’s ability to continue as a going concern as well as provide an adequate return to

shateholders by pricing products and scrvices commensurately with the level of risk
In determining its capital structure, Company considers the robustness of future cash flows and to maintain an optitmal steucture to reduce the cost of capiral.

"The Company monitors geating ratio i.e. Net debt in proportion to its overall financing structure, i.e. equity and debt. Equity comptises of all the components of equity
(ic shate capital, additional paid in capital, retained earnings ctc ). Net debt comprises of total borrowings less cash and cash equivallents of the Company. In order to
maintain or adjust the capital structure, the Company may adjust the amount by issue of new shares or sell assets to reduce the debe. | lowever, in view of certain
adverse factors and liquidity problems faced by the Company, the net worth of the Company has been fully eroded and the Company is under going Corpotate
Insolvency Resolution Process (CIRP) and continues to operate as a going concerm.

As at March 31, 2020| As at March 31, 2019
Net debt 25,565.93 25,045.87
Equity (29,019.48) (27.446.86)
Net Debt o equity ratio (0.88) (0.91)

(i) Loan covenants

Under the terms of the master restructuring agreement, the Company is required to comply with the following financial covenants:

- Without the prior approval of CDR Lenders/Monitoring Institutions the Company shall not issue any debentures, raise any loans, deposits from public, issue equity
or preference capital, change its capitat structure or charge on its assets including its cashflow or give any gurantces save and except Permitted indebtness.

- Without the prior approval of CDR Lenders/Monitoring Institutions the Company shall not tecognise or register any transfer of shares in the borrowers' capital
made or to be made by Promoter, their friends or associates except as may be specified by the CDR Lenders.

As during the [FY 2019-20, no such new debt or equity instruments were issued and holding % of promoter Mr. Shantanu Prakash is same as at March 31, 2019 and
March 31, 2020 i.e. 36.19%.

The promoter has given interest free loan to the Company for smooth functuniong of its day to day operation which as per the terms of MRA will be payable only
after the payment of CDR loans.

For details of defaults in payment of principal and interest, refer note 12.3

Dividend
‘The Company has not proposed any dividend for the current and previous year due to losses.
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Note 27 Segment Reporting

(i) "The powers of board of directors of the Company stand suspended due to CIRP and such powers now vest with the RP who assesses the financial
performance and position of the Company, and makes strategic decisions. "I'he RP has been identified as being the chief operating decision maker.

‘The Management has determined followings :-

) Higher Learning Solutions (HIS) comprising of vocational, higher education and professional development.
b) School Learning Solutions (SLS) comprising of Smart Class & [iduceach (1C'1) business.

¢) K-12 Schools comprising preschools & high schools.

d) Online, Supplemental & Global business (OSG) comprising of internet based educational services and coaching.
Revenue and expenses direetly attributable to segments ate reported under each reportable segment. All other expenses, which are not attributable or

allocable to segments, have been disclosed under the head "unallocable”

Assets and liabilities that are directly attributable to segments are disclosed under respective reportable segment, All other assets and liabilitics are

disclosed under the head "unallcoable".

"The chicf operating decision maker primarily uses revenue to assess the performance of the operating segments. However, the chicf operating decision

maker also receives information about the segment asscts on a monthly basis.

a) Business segment information

(i) Segment Capital Expenditure

For the year ended
March 31, 2020

For the year ended
March 31, 2019

LS

SLS

K-12

OSG . B

Unallocated 0.77 0.02
0.77 0.02

(ii) Segment depreciation

For the year ended

For the year ended

March 31, 2020 March 31, 2019

LS - -
SLS 27.54 109.19

K-12 - -

086G - -
Unatlocared 4.27 5.17
31.81 114.36

(iii) Material Non-Cash Items

As at March 31, 2020 As ar March 31, 2019

LS - E
SLS 684.94 138.85
K-12 -
0OSG 9.04 -
Unallocable 53.73 4.28
747.71 143.13
(iv) Segment Revenue & Expenses (External)
For the year ended March 31, 2020 For the year ended March 31, 2019
Revenue Expenses Results Revenue  Expenses Results
Im.s - - - - - -
SLS 96.55 808.90 (712.35) 192.03 583.75 (391.72)
K-12 - . -
QSG 0.06 9.04 (H.98) 1.27 1.47 (0.20)
96.61 817.M4 (721.33) 193.30 585.22 (391.92)
Less: Unallocable Expendituce (88.85 602.61
Less: Tinance cost 36.43 31.88
Operating loss (1,446.61) (1,026.41)
Other [ncome 9.97 31.75
lixceptional [tems (77.04) (55.63)
Loss before tax (1,513.68) (1,050.29)
Less: Tax expensc
Net Profit/ (Loss) (1,513.68) (1,050.29)
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(v) Segment assets

Segment assets are measured in the same way as in the financial statements. ‘I'hese assets are allocated based on the operations of the segment and the

physical location of the assct.

Segment assets

HI.S

SIS

K-12

0OSG

Total Segment assets

Unallocated corporate asscts
Tnvestments

Total assets as per the balance sheet

(vi) Segment liabilities

Segment liabilities are measured in the same way as in the financial statements. These liabilities are allocated based on the operation of the segment.

HLS

SLS

K-12

0sG

Total Segment liabilities

Unallocated corporate liabilities

Current Borrowings

Non-Current Borrowings

Total liabilities as per the balance sheet

(b) Geographical Segments

Revenue
India
Qutside India

Capital Expenditure

India
Qutside India

Non-current Assets
India
QOutside India

As at March 31, 2020 As at March 31, 2019

0.03 2.10
1,499.19 2,274.58
0.58

61.67 116.56
1,560.89 2,393.82
0287 355.52
813.21 H62.83
2,676.97 3,612.17

As at March 31, 2020 As at March 31, 2019

o.m 0.01
1,235.71 1,230.50
11095 110.95
43.74 4419
1,390.41 1,385.65
4,596.90 4,506.79
1,204.60 1,203.47
24,504,54 23.963.12
31,696.45 31,059.03

For year ended

For year ended

March 31, 2020 March 31, 2019
96.61 193.30
96.61 193.30

For year ended

For year ended

March 31, 2020 March 31, 2019
0.77 0.02
0.77 0.02

As at March 31, 2020 As at March 31, 2019

117.78

225.96

117.78

225.96
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Note 28 Related party transactions

(a) Listofrelated parties and relationships:
Subsidiury Companies (Direct and Indirect Holding)
8.No. Name of Related Party
Direct Subsidiary

1 Wheitstone Productions Private Limited

2 ldumatics Comoration Inc., USA

3 liducomp 1.carning Private Limited.

4 liducomp Infrastructure & School Munagement Limited (1 (TSN *

5 liducomp School Management Limited.

6 liducomp Asia Pacific Pee. Led., Singapore (IiAPL)**

7 Vidya Mandir Classes Limited ®#*%x

8 Liducomp Global Holding WI.L

9 liducomp Global IFZE.

10 lidu Smart Scrvices Private Limited®%*

1 Savvica Inc.Canada

12 Hducomp Online Supplemental Service Limited (EOSSL)

13 Fiducomp Tatclliprop Ventures Pre. Lid., Singapore

14 liducomp Investment Manrgement Limired

15 Liducomp Professional Education Limited
Indirect Subsidiary
Subsidiary of EISML

16 liducomp Infrastructurc Services Private Limited*

17 Educomp APAC Services Ltd., BVI*

18 lalcate Builders Private Limited*

19 Newzone Infrastructure Private Limited*

20 Rockstrong Infratech Private Limited*

21 Reverie Infratech Private Limited *

22 Flerold Infra Private Limited ¥

23 Growzone Infrastructure Private Limited *

24 Iidream Constructions Private Limited*

25 Leading Lidge Infratech Private Limited*

26 Strotech Infrastruture Private Limited*

27 Markus Infrastructure Private Limited*

28 Orlando Builders Private Limited*

29 Crosshome Developers Private Limited*

30 Good luck Structure Private Limited *

31 Evergreen Realtech Private Limited*

32 Zeta Buildcon Prvate Limited*

33 Oncga Infrastructure Private Limited*

34 Grider Infratech Private Limited *

35 Boston Realtech Private Limited*

36 Modzex Infrasteucture Private Limited*

37 Virtual Buildtech Private Limited*

38 Laservision [istates Private Limited*

39 Knowledge Vistas Limited*

40 Vearning Tnternet Inc., U.S.A. (Subsidiary of AP )*
41 liducomp Lcarning Hour Private Limited (Subsidiary of EOSS].)*
42 Educomp Softwarc Limited (Subsidiary of EOSSL)

* ceased to be a subsidiary due to loss of control as per Ind AS 110. Also refer note 6.1.4

*¥ ccased to be a subsidiary due to loss of control as per Ind AS 110. Also refer note 6.1.7
*¥* ceased to be a subsidiary due to loss of control as per Ind AS 110. Also refer note 6.1.5A
*hkkceased to be a subsidiary w.e.f September 12, 2018,

Associates
S.No. Name of Related Party
1 Greyeells18 Media Limited - (ceased to be a associates w.e.f [FY 19)
2 Little Millenium Education Private Limited

Joint Venture of Direct Subsidiary
S.No. Name of Related Party
1 tiducomp Raffles Higher Education Limited*
* ceased to be joint venture due to loss of control as per Ind AS 110

Key Managerial Personnel (KMP) with whom transactions incurred during the year
8.No. Name of Related Party

1 Mr. Shantanu Prakash
2 Mr. V. K. Dandona

———
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Resolution Professional (RP)
8.No. Name of Related Party
1 Mr. Mahender Kumar Khandelwal (w.e.f. September 12, 2017)

Enterprises owned or significantly influnced by KMP or their relatives with whom transactions incurred during the year
8. No. Name of Related Party

Learning Leadership Foundation

India Education fund

Unnati Educational T'rust

League India Education Foundation

Shei Hare Fiducational trust

Siya Ram Iiducational trust

Sti Vasudev Educational Trust

W~ SN U A LN

Vigyan Education Trust

- this space has been intentionally left blank -—
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(b) Transactions with related parties during the year:

(i) Subsidiaries Year ended Year ended
March 31, 2020 March 31, 2019
Revenuces [net of (sales return)
Provision for doubtful debts (Note 28.1) 1.36
136 -
(ii) Associates Year ended Year ended
March 31, 2020 March 31, 2019
Provision for doubtful debts (Notc 28 1) 0.26 -
0.26 -
(iif) Key Management Personnel Year ended Year ended
March 31, 2020 March 31, 2019
Professional fees paid to RP 3.60 3.60
3.60 3.60
(iv) Parties having significant Influence Year ended Year ended
March 31, 2020 March 31, 2019
Provision for doubtful debts (Note 28.1) 9.18
Expenses paid for services (Note 28.2) 40.01
9.18 40.01
Notes Year ended Year ended
March 31, 2020 March 31, 2019
28.1 Provision for doubtful debts
Educomp School Management Limited 0.31
Educomp Learning Private Limited 0.14
Educomp Online Supplemental Services Limited 0.90
Educomp software Limited 0.01
Little Millenium Education Private Limited 0.26
Learning Leadership Foundation 014
League India Education Foundation 9.04
28.2 Expenses paid for services
Unnati Educational Trust 40.01

(c ) Details of balances outstanding with related parties at the year end:

(i) Subsidiaries As at As at
March 31, 2020 March 31, 2019
Investment (including debt and equity portions of compounded financial 701.73 701.73
instruments) (zefer foot note 1)
Trade receivables (refer foot note 2) 1.36
Loans and advances and other current assets (refer foot note 384)
Advance received from Customers 5873 58.73
Corporate guarantees (refer note 29) 13,204.41 13,076.60
13,964.87 15,838.42
1 net of provision for impairment 3,391.33 3,391.33
2 net of provision for expected credit loss 1.19 5.67
3 net of provision for impairment 102.21 10221
4 net of provision for impairment 372 3.72
(ii) Associates As at As at
March 31, 2020 March 34, 2019
Investment (including debt and equity portions of compounded financial 11148 161.10
instruments) (refer foot note 1)
Trade receivables (refer foot note 2) 0.26
111.48 161.36
1 net of provision for impairment 49.62
2 net of provision for expected credit loss 026
(iii) Key Management Personnel As at As at
March 31, 2020 March 31, 2019
Unsecured Loan (including debt and equity portion of compounded financial instruments) 753.96 719.62
753.96 719.62
(iv) Parties having significant Influence As at As at
March 31, 2020 March 31, 2019
‘Trade reccivables (refer foot note 1) 9.18
Advance received from Customers 0.97 0.97
Trade and other payables 69 66 7M.19
Other current assets (refer foot note 4)
70.63 8134
1 net of provision for expected credit loss 919 0.02
4 net of provision for impaimment 0.10 0.10

(d) Terms and conditions
(i) All outstanding balances are unsecured and tepayable/ tecoverable on demand.

i) The sales to and purchases from related parties are made on terms equivalent to those that preval in am's length transactions, Outstanding
alanccr at the year-end are unsecured and interest free and settdement occurs in cash. There have been no guarantees provided or received [ sy
ieil party receivables or payables, other than disclosed
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29 Contingeny Liabilities

291 "Ihe below mentioneil decails ix based on the atatus tll the date of commencement of CIRE undee Insolvency and Bankruptey Code 2016, i.e. May 30, 2017,
Cansequently, NCLT has declired the mormtorium period as per the provision of section 13 (1) (1) of the Code whicls is Fusther extended to February 24,
2018 van al: meenng dated Novembier 2, 2017, As the Resolution Plan i undes consideration by Hon'lle NCLT therefore the moratorium period continge
Lo e i efTeer vl conelusion of the CIRY process. Refer Note 1{e) for further details.

29.2 "I'he Company has contingent Liabilities at March 31, 2020 in respect of:

As at As at
March 31,2020  March 31, 2019

() Guarantees excluding financial guarantees (refer note 29.3 & 29.4 below)

a) Corporate guatantee given to bank for secured loan and debenture on behalf of erstwhile subsidiarics

(-1} liducomp Infrastructure & School Management Limited 9,371,69 9,371.69
(a-i1) Liclu Smact Services Private Limited* 2,250.00 2,250.00
(a-1ii) liducomp Asia Pucific Pte Ltd. - Singapore** 1,582.72 1,454.91

13,204,141 13,076.60

* Includes Rs. 530.96 million for which claims have been admited by the RP but not recorded in the books of the COmpany
** Includes Rs. 1128.24 million for which claims have been admited by the RP but not recorded in the books of the company.

(i) The Company is subject to legal proceedings and claims, cstimated contingent liability in relation to these Legal cascs is as under:

- Civil Cases 41.48 86.81
- Consumer/labour related cases 77.71 98.59
119.19 185.40

29.3 The loan outstanding to banks against the corporate guarantee as on March 31, 2020 was Rs. 8,225.52 million (March 31, 2019 15, 8,735.97 million).

29.4 "I'he timing of future outflows in respect of the above will depend on crystallization and demand made by baak.

Note 30. Commitments
Capital commitments
Capital expenditure contracted but remaining to be exccuted at the end of the reporting period is as follows :

As at As at
March 31,2020  March 31, 2019

Uncalled Liability on partly paid shares (net of advances) 400.41 400.41
Total 400.41 400.41

Note 31. Share based payment
(a) Employee option plan

The Company has cermin siock option schemes which prowide equity shares (0 employees and dicectors (excluding promoter direetor) of the Company. All
the eost including the coat relating o the options granted 10 emplayees of subsidiary companies are borne by the Company. FEmployee stock options are
canvertible ito equiry shires 1 aceordance with the respeerive employees’ stack option scheme. The option vedting period is maximum ren years from the
dite ol grany of opoon o cmployees ar an exeraise price approved lay the remuncration committee. ‘The exercise period is one year from the end of last
vesting date ol sespective grants. There are ao conditions for vesting ather than continued employment/ dircctorship with the Company or its subsidiarics.

There has been ao cancellation or modification to any of the schemes uring the year.

Employee Stock Option Scheme 2006

Puniuant to sharchokled's sesolution dated August 24, 2006, the Company had introduced “Educomp Fimployees Stock Option Seheme 2006 which
provides for the wsue of 3,125,000 equity shares w employees of the Company and its subsidinties, All the above options granted are plnned o be seuled in
cquiry ar the nme of exereise and have maximun vesting period of 7 years [rom the dite of respective grants, As at March 31, 2020 the Compiny had Nil
(Mareh 31, 2009: Nil) aumber of shares outstanding for issue under the scheme,

Employee Stock Option Scheme 2007

Pupsuant o sharehalder's resolution dated September 13, 2007, the € wripany haed intodoeed “LEducomp Famiployees Srock Option Sclicimie 2007 which
provides for the e of LUOD000 equity shases 1o employees of the Company and irs subsidiagics. All the aliove aptions geanted are planued 1o be settled in
cyuity at the time of eseeeise and have maximum vestng periad of 7 yeard fom the date of eespective grants, As at March 31, 2020 the Company had Nil
(Mareh 31, 2019 Nilj number of shares outstanding lor issue wider the scheme.
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Employee Stock Option Scheme 2008

Puravant to sharcholders eesolution dated Novembee 25, 2008, the Company had introduced “ducomp Employees Stoek Oprion Scheme 2006 which
provides for the issue of 1,250,000 equily shares to employees of the Company and its subsidianes. Al the above options granted ace planned to he seitled
i eeuily at the tme of excrese and have masimum vesting petiod of 7 years from the date of respective geants. As at March 31, 2020 the Company had Nil
(Mareh 31,2019: Nil) numiber of shares outstanding for issue under the scheme,

Employees Stock Option Scheme 2010

Pussuant to shareholders resalution duted 18 March 2010, the Company had intoduced “Bducomp Employees Stock Option Scheme 2010”7 which
provides for the issue of LOODO00 equity shaces o aimpliyecd of the Company and its subsidiacies, All the above optinas granted are planied to be settled in
ety i the time of exerciee and have masimum vesting perod of 7 years from the date of respective grants, As at March 31, 2020 he C.ompany had Nil
(Nl 31, 2009 Nil) nunther of ghares outstanding forissoe wader the seheme,

Employees Stock Option Scheme 2011

Pursuant 1o sharcholder's tesolution dited July 26, 2011, the Company had itroduced “Educomp Employees $iock Option Scheme 20117 which provided
for the asue 0f 1000000 equity shares o emplayecs of the Company and its subsidianies. All the above optining pranted are planned 1o be seetled i eouiny it
the tme ol exemie and have maximum vesting penied of 7 years from the dute of tespective grants, As at Mareh 31 1 2020 the Company had Nil (March 31,
2019: Nil) number of shares outstanding for issue under the scheme.

Employees Stock Option Scheme 2012

Pttt shareholder's weolution dated July 16, 2012, the O mpany had inpodueed “Bducomp lmployees Stock Option Scheme 2012 which provides
fiar the issue of 3,500,000 cquity shares o employees of the Company and ies subsicisies. All the above oprions granted aje plinned 1o be settled in equity at
the time of exeease and have maximum vesting perod of 10 veirs from the date of respective grants, As at Macch 31, 2020 the Company had Nil (March 31,
201%: Nil) number of shares oustanding for issue under the scheme-

Employees Stock Option Scheme 2014

Puesuant to sharcholder's resolution dawd Augnst 11, 2014, ihe Company had inteoduced “Educomp Employees Stock Option Scheme 2014" which
priwided for the issue of 5,000,000 equity shares to employees of the Company and its subsitliaries. All the above optiis granted e planned to be settled in
ity at ehe time of exercise and hyve masimum vesting period of 10 years from the date af respective grants, Ax at March 31, 2020 the Company had Nil
(Muarch 31, 2009 Nl number of shares outstmading for ssue under the selivme.

--- this space has been intentionally left blank ---
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(b) The information concerning stock options granted, excrcised, forfeired and outstanding at the year end is as follows:

Particulars

As at March 31, 2020

As at March 31, 2019

No. of stock
options

Weighted
average price

(Rs.)

No. of stock

options

Weighted
average price
(Rs.)

Employee Stock Option Scheme 2006

No. of shares under option

Outstanding at the beginning of the year

Ciranted

reiseil

Loefeied foxpired during the vear

Ourstanding at the end of year

Weighted averge rematiing contractual life (in yeirs)

Nil

Payment received against share alloted during the vear

Nil

Employee Stock Option Scheme 2007

No. of shares under option

Outstanding at the beginning of the year

2,00,000 24.75

Granted

Lixercised

lForluited /expired during the vear

2,00,000 24,75

Olutstnding at the end of year

Weighted averige semaining contractual life (in years)

Nil

Payment received against share allotred dusing the year

Nil

Employee Stock Option Scheme 2008

No. of shares under option

Oustanding at the beginning of the year

Graneed

Iixcrcised

Forefeited /expired during the year

Outstanding at the end of vear

Wenghred pveraue remaining conteactual life (in vea rs)

Nil

Nil

Paymenr received npainst share allotted durnng the vear

Nil

Nil

Employee Stock Option Scheme 2010

Na. of shares under option

Outstanding at thie beginning of the year

Granted

lixercised

Vorfeited /expired during the year

Outstanding at the end of year
Velghied average remaiming contractual life (in yeary)

Nil

Nil

Pavivent reecived againgt share alloted during the vear

Nil

Nil

Employee Stock Option Scheme 2011

No. of shares under option

Qutstanduig at the bebinming of the year

Giranted

lixcreised

Forfeited/expired during the vear

Ourstanding at the end of year

Weighred average remaining conteactual life (in vears
M £ !

Nil

Payment reccived apingt share allotted during the year

Nil
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As at March 31, 2020 As at March 31, 2019
Particulars No. of stock Wexghte(.l No. of stock Welghte(‘i
optons average price options average price
(Rs.) (Rs,)
Ewmployee Stock Option Scheme 2012
Na. of shares under option
Outstanding at the biepinning of the year - - 10,000 19.10
Granted 5 - = B
Iixcreised N - = =
I‘nrfulrunf..fl:xp:rtd during the vear 2 104000 19.10
Outstanding at the end of year - - -
Weighted average remaining contractual life (in years) Nl MNil
Payment received agmingt share allotied during the year Nil Nil
Employee Stock Option Scheme 2014
No. of shares under option
Cupstanding at the beginning of the year - - 30,0000 23,50
Granted = . = F
lixercised = : = N
lorleited fexprrid duing the year = - 300,000 23.50
Outsranding at the end of year - - - =
Waoighred aversgpe omaiing contractual life (in yenrs) Nl Nl
PPayront received against share allotted during the year Nil NIl
Share aplions outstanding at the end of the vear have the following expiry date and exercise prices:
L OPEOnS | g hare options
q . outstanding R
Grant Date ENpinpBa e Exercise Price S— outstanding as
(N March 31, it
2020 Macch 31, 2019
13-Aug-13 11-Aug-20 19.10 - -
31-Mar-14 30-Mae-19 24.75 - -
13-Ieh-15 12-TFeb-20 23.50 - =
Totul a ]

Fair value of options granted

The fair value ar grant date is determined using the Black Scholes

Maodel which takes into account the excreise price, the term of the option, the

shace price at grant date and expected price volatility of the underlying share, the expected dividend yield and the risk free interest rate for the
reem of the option. 'The Company lias ot granted any options during the year ended March 31, 2020 and March 31, 2019.

(c) Expense arising from share-based payment transactions

Total expenses arising from share-based payment transactions recognised in the statement of profit or loss as part of employce benefit expense

were as follows:

Mirch 31, 2020 | March 31, 2019

|Employee share-based pityinent expense
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Note 32 Loss per share (EPS)

Particulars Year ended Yeur ended
March 31, 2020 March 31, 2019

Net loss attributable to equity shareholders (1,513.68) (1,050.29)
Loss after tax (before other comprehensive income)

Nominal value of equity share (Rs.) 2 2
No of shaces as at end of the year 12,24,67,168 12,24,67,168
No. ol weighted average equity shares 12,24,67,168 12,24,67,168
Loss per share Basic/ diluted (12.36) (8.58)

*The Company is having potential equity shares as mentioned in note 10.g . However, since these are anti- dilutive, the same ace not considered for calculation
of dilutive EPS. Consequently, the basic and diluted EPS of the Company remain the same.

--- this space has been intentionally left blank ---
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Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2020
(Allamount in Rs. million, unless otherwise stated)

Note

Note

Note

Note

Note

Note

Note

Note

Note

Note

35. Due to inadequacy of the profits, managerial remuneration paid by the Company to one of its Whole Time Director during the quacter ended June 30, 2015 and year
ended March 31, 2015, was in excess of limits prescribed under Section 197 and 198 read with Schedule V to the Companies Act, 2013, Similarly, managerial
remuneration paid during the financial year ended March 31, 2014 to onc of its Whole I'ime Director was also in excess of limits prescribed under Section 198, 269 and
309 read with Schedule X111 of the Companies Act, 1956. I'he management of the Company had filed an applications to the Central Government to obtain its approval
for the waiver/approvat of the remuneration so paid in years ended March 31, 2014, March 31, 2015 and quacter ended Junc 30, 2015.

Since the Company had not received any tesponse from the Central Government approving or granting any waiver for the said excess remuneration, pursuant to the
provisions of Section 197(9) of the Companics Act, 2013, the Company (through its resolution professional) has sought a refund via email dated December 28, 2020, for
the entire excess remuneration paid. The amount is however, yet to be refunded by the Whole ‘Time Director.

36. The Company could not hold the Annual General Meeting, and lay the financial statements for the year ended 31 March 2020 before the sharcholdees within the
stipulated time due to delay in compiling information for preparation of the financial statements and completion of audit and accordingly could not ensuse prescribed
compliance under the provisions of sections 92, 96, 129(2) and 137 of the Companics Act. ‘The comapny now proposes to immidiately hold the Annual General Mecting
and lay the audited financial statements before the sharcholders and initiate appropriate steps to ensure due compliances as requited under Act

37."The Company has filed a legal case against one former employce for recovery of certain damages amounting to Rs. 15 million arising from stealing of Company’s
intellectual property right. I'he Company is hopeful of favourable vutcome of such proceedings/case. However, the amount likely to be realized on settlement of such
proceedings/case s currently not ascertainable realistically. "T'he Company docs not expect any adverse impact on the financial position as a consequence of these
proceedings/case. T he Company has recorded all expenses pertaining to legal & professional charges in respect of all such proceedings/casc.

38. In accordance with the provisions of the Insolvency and Bankruptey Code (Insolvency Code), public announcement was made for submission of proof of claims
aganst the Company from financial creditors, operational creditors and employees and workmen. As per the Insolvency and Bankruptey Code, the Resolution
Professional (RP) has to receive, collate and admit all the claims submitted against the Company. Such claims can be submitted to the RI> during the Corporate
Insolvency Resolution Process (CIRP), till the approval of a resolution plan by Commitee of Creditors (CoC).

The following claims have been filed against the Company by its ceeditors (financial and operational), workmen and employees, and taken into cognizance by the
committee of the creditors in its meeting dated February 17, 2018:

Claimed Amount Admitted Amount Not Admitted
Creditors (financial) 31,080.89 30,242.66 838.23
Creditors (operational) 219.84 164.13 5571
Workmen and employees 77.40 30,93 46.47
31,378.13 30,437.72 940.41

A reconcilation of the claims admitted viz-a-viz liabilites outstanding i the hooks of accounts is vet to be prepared,

39. The Company is currently subjected to the investigations by Serious Fraud Investigation Office (SF10) and the Central Bureau of Investigation (CB). Certain
information have been requested by them from the Company and the investigations are currently underway. The Company is yet to get any orders or directions in this
respect from the said Authorities till the date of signing these standalone Ind AS Financial Statements

40. The Company has not carried out any internal audit during the year as required under sections 138 of the Act.

41 The Company did not have a full time company secretary during the financial year 2019-20. Conscquently, these standalone Ind AS Financial Statements could not be
authenticated by a company secretary ensuring compliance with all applicable provisions of the Companies Act, 2013.

42 "I'he Company did not have a Chief Financial Officer (CI'O) during the financial year 2019-20 as required under section 203 of the Act. Consequently, these

standalone Ind AS Iinancial Statements could not be authenticated by a CFO.

43. The Company has not been in compliance with various other provisions of the Companies Act 2013, SEBI LODR Regulations, 2015 and Forcign Exchange
Management Act, 1999

44. The previous year figures have been regrouped, rearranged or reclassified wherever necessary to conform to current year's classification

As per our report of even date

I‘or Kumar Vijay Gupta & Co. For and on behalf of Board of Directors
Chartered Accountants Educomp Solutions Limited
ICAI Fiem Registration No.: Q07814 .

Iajneesh Ghei

Partner

Membership No.: 086329
Place: New Delhi
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INDEPENDENT AUDITOR'S REPORT

To the Members of Educomp Solutions Limited

Report on the Audit of the Consolidated Ind AS Financial Statements

Adverse Opinion

We have audited the accompanying consolidated Ind AS financial statements of Educomp Solutions
Limited (hereinafter referred to as “the Holding Company”) and its subsidiaries (the Holding Company
and its subsidiaries together referred to as “the Group”) and its associate, comprising of the
Consolidated Balance Sheet as at March 31,2020, the Consolidated Statement of Profit and Loss
{(including Other Comprehensive Income), the Consolidated Statement of Changes in Equity and the
Consolidated Statement of Cash Flows for the year then ended, and notes to the consolidated Ind AS
financial statements including a summary of the significant accounting policies and other explanatory
information (hereinafter referred to as “the consolidated Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us on
separate Unaudited Ind AS financial statements and other financial information of the subsidiaries
and associate, because of the significance of the matters discussed in the Basis for Adverse Opinion
saction of our report, the aforesaid consolidated Ind AS financial statements do not give the
information required by the Companies Act, 2013 {“the Act”} in the manner so required and also do not
give a true andfair view in conformity with the accounting principles generally accepted in India
including the Indian Accounting Standards (“Ind AS”), of the consolidated state of affairs of the Group
and its associate as at March 31, 2020, their consolidated loss (including other comprehensive
income), consolidated statement of changes in equity and their consolidated cash flows for the year

ended onthat date.
Basis for Adverse Opinion

1. As fully explained in Note 40A.2(ii) of the Consolidated Ind AS financial Statements, the Group
Management, on the basis of their assessment, has concluded that the Group no longer controls
5 of the subsidiaries, incorporated outside India, namely Edumatics Corporation Inc. USA, Savicca
Inc., Canada, Educomp IntelliProp Ventures Pte Ltd, Educomp Global Holding WLL, Bahrain and
Educomp Global FZE and accordingly, has not consolidated financial statements of these
subsidiaries as at and for the year ended March 31, 2020. We have not however, been provided
with the management's assessment of loss of control in respect of these subsidiaries. In absence
of such assessment, we are unable to comment on the appropriateness of the assessment of loss
of control and consequential Impact of non-consolidation of financial statement of these 5
subsidiaries on the consolidated Ind AS Financial Statements, if any.

2. We draw attention to Note 40A.2 to the Consolidated Ind AS Financial Statements, which explains
that as per Ind AS 110 "Consolidated Financial Statements", the Group was required to
derecognise assels and liabilities of the subsidiaries on the date when the control was lost. As
represented by the management of the Holding Company, since the financial statements of above
5 subsidiaries as on the date of loss of control are not prepared/available with the management,
loss of control accounting has been done on the basis of last availabie unaudited financial
statements i.c. for the year ended March 31, 2016 in respect of 1 subsidiary namely Savicca Inc,,
Canada; and based on the last available audited financial information i.e. for the year ended
March 31, 2017 in respect of 4 subsidiaries namely Edumatics Corporation Inc. USA, Educomp
IntelliProp Ventures Pte Ltd, Educomp Global Holding WLL- Bahrain and Educomp Global FZE. In
absence of the financial statements on the date of loss of control, we are unable to comment
upon any possibie inpact of the same on the consolidated statement of profit & loss for the year
ended March 31, 2020 and on the consolidated financial position and the Equity as on that date.

304, SSR Corporate Park 13/6, Mathura Road, Faridabad (Haryana)-121003
Ph. : 0129-2254007/11 | Fax : 0129-22540006
W www.kvg.co.in




We did not audit the Ind AS financial statements of 7 subsidiaries (Including one step down
subsidiary company), whose Ind AS financial statements reflects total assets of Rs. 949.55 million
and net assets of Rs. 643.25 million as at March 31, 2020, total revenues of Rs. 1.62 million and
net cash outflow amounting to Rs. 0.74 million for the year ended on that date, as considered in
the consolidated Ind AS financial statements. Management of holding company has provided
Financial Statements of these 7 subsidiaries (Including 1 Step down subsidiary company) which
are neither approved by management of these subsidiaries nor audited. In the absence of audited
and approved financial statements, we are unable to comment on their correctness and
completeness and whether any adjustment or disclosure is required in these Consolidated Ind AS
Financial Statements. We also could not comment whether financial statements of these
subsidiary companies (including one step down subsidiary) are in compliance with the Indian
Accounting Standards as specified under section 133 of the Act read with relevant rules issued
thereunder.

We draw attention to note 3.3 of the Consolidated Ind AS Financial Statements which states that
financial statement of Educomp Professional Education Limited for March 31, 2020 includes an
exceptional Item (Income) of Rs. 659.90 million credited to statement of Profit & Loss with
corresponding increase in the land in the Balance Sheet. The management of the Holding
Company could not provide any information or documentation in support of this transaction. In
absence of sufficient and appropriate audit evidence, we are unable to comment upon the
purposes and the appropriateness of such transaction and the resultant impact on the
Consolidated ind AS Financial Statements, if any.

Since the financial Statements of the subsidiary companies are neither approved by the
management nor audited, hence in the absence of aforesaid we are unable to obtain the sufficient
appropriate audit evidence as required under SA 600 “Using the work of another Auditor” with
respect to scope and timing of their work on financial information and their findings, if any; and
also, not able to ensure compliance of SA 560 “Subsequent events”. Therefore, we are unable to
comment whether this may lead to any possible adjustment or disclosure in these consolidated
Ind AS Financial Statements had this procedure been performed.

The consolidated Ind AS Financial Statements for March 31, 2020 includes an exceptional item of
Rs.43 million charged to the statement of Profit and Loss in which Rs.32 million pertain to ELPL
on account of provision of Inventory and Trade Receivables and Rs.11 million pertain to EIML for
Trade Receivables provided for. The management of the Holding Company could not provide any
information or documentation in support of these transactions. In absence of sufficientand
appropriate audit evidence, we are unable to comment upon the purposes and the
appropriateness of suchtransaction and the resultant impact on the Consolidated Ind AS Financial
Statements, if any.

We draw attention to Note 3.5 to the Consolidated Ind AS Financial Statements, which states that
the Directorateof Enforcement vide its order dated March 28, 2022 has provisionally attached the
land of EPEL measuring 23 acresand 18 guntas situated at district Ranga Reddy, Andhra Pradesh
under the Prevention of Money Laundering Act,2002, along with rent of Rs. 0.19 million and Rs.
2.12 million available in a Bank account and deposited with DelhiHigh Court respectively. The
carrying value of the said land as at March 31, 2020 is revised to Rs. 891.10 million after
revaluation (Increase) by Rs. 659.90 million. No adjustmenthas been made in these Consolidated
Ind AS Financial Statement in respect of this provisional attachment made bythe Directorate of
Enforcement. As the further investigation is still under progress, we are unable to comment onthe
consequential impact of the said attachment on these consolidated Ind AS financial statements as
at and fortheyearended March 31, 2020.

The Financial statement of the Educomp Software Limited, a step-down Subsidiary, as considered
in these Consolidated Ind AS Financial Statements (refer paragraph (b} of Other Matter below),
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11.

12.

13.

14,

have been unaudited andfurnished by the management of the Holding Company. On review of
the aforesaid financial statements and enquiries with the Management of the Holding Company,
we noted that the Subsidiary has a bank borrowing of Rs. 170.81 million outstanding for last
several years, in respect of which the management of the Holding Company neither have any
underlying documents like bank statement nor they provided any satisfactory explanation to us
regarding completeness of this balance. In absence of that, we are unable to determine any
possible impact thereof on the loss for the year ended March 31, 2020 and on the balance of
borrowings and equity as at March 31, 2020.

We draw attention to Note 12, Inventories which include Rs. 17.79 million pertaining to Educomp
School Management Ltd, in respect of which the management of the Holding Company neither
have any underlying documents like physical verification report nor they provided any satisfactory
explanation to usregarding completeness of this balance. In absence of that, we are unable to
determine any possible impact thereof on the loss for the year ended March 31, 2020 and on the
balance of inventory and on the equity as on that date.

As disclosed in Note 57 to the Consolidated Ind AS Financial Statements, the Educomp Solutions
Limited, a step-down subsidiary didn’t have any director on board and rest of the subsidiary
Companies didn’t have requisite number of directors on the board resulting in non-compliance
with section 149 of the Companies Act 2013. Further the subsidiary companies are in non
compliance with various other provisions of the Companies Act 2013 and other statutes. The
financial or other impact of these non-compliances on these Consolidated Ind AS Financial
Statements is presently not ascertainable.

We draw attention to note no. 6, The Holding Company did not perform an impairment
assessment of its Knowledge Based Content (Other Intangible Assets) having a net block of Rs.
5.50 million (Gross block Rs. 831.85 million, net of accumulated amortization of Rs. 826.35 million)
as at March 31, 2020. In absence of such assessment, we are unable to comment upon the
appropriateness of the carrying amount of such asset as at March 31, 2020 and possible impact
of the same on the carrying value of the asset and on the loss for the year ended on that date and
on the equity as on that date.

As mentioned in Note 3.7 to the Consolidated Ind AS Financial Statements, the Management of
the Holding Company did not conduct physical verification of property, plant and equipment at
certain locations having a net carrying value of Rs. 7.14 million as at March 31, 2020. In absence
of the same, we are unable to comment over existence, valuation and the extent of the
adjustment, if any, required in respect of these assets as at March 31, 2020 and the resultant
possible impact of the same on the loss for the year ended on that date and on the equity as on
that date.

We draw attention to trade receivable at Note 13, which include trade receivable of the of Holding
Company amounting to Rs. 1462.85 million (net of accumulated loss allowance of Rs. 14534.63
million) as on March 31, 2020, the management of the Holding Company is of the view that the
same are good and fully recoverable in due course and hence no further loss allowance is
required. Out of the above, trade receivables only to the extent of Rs. 162.84 million have
subsequently been realized till March 31, 2022, being the date of subsequent realization testing
for the purpose of audit of standalone financial statements. In absence of sufficient appropriate
audit evidences including balance confirmations, correspondences from parties, we are unable to
comment on the recoverability of balance outstanding trade receivables of Rs.1300.01 million and
the possible impact of the same on the carrying value of trade receivables, loss for the year ended
March 31, 2020 and, on the equity, as on that date.

As mentioned in Note 34.2 to the Consolidated Ind AS Financial Statements, the Group follows

Expected Credit Loss (ECL) model for measuring impairment loss allowance of its trade
receivables. The ECL allowance or loss rate is computed based on a provision matrix which takes
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16.
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20.

into account historical credit loss experience. However, for the computed loss rate as mentioned
in Note 34.2 to the Consolidated Ind AS Financial Statements, we have not been provided with
any underlying workings of such loss rate computed.

Further, the Group has not taken effect of aforesaid loss rate in computation of impairment loss
allowance, if any on trade receivables over and above the existing provision in the books of
account. In absence of relevant workings and other details, we are unable to comment on the
appropriateness of the loss rate and the possible impact of not considering the effect of the loss
rate in impairment loss allowance on the trade receivables balance as at March 31, 2020 and the
loss for the year ended on that date and on the equity as on that date.

We draw attention to Note 14.1 of consolidated Ind AS Financial Statements, “Balance with banks
in current accounts” includes Rs. 28.84 million pertaining to subsidiaries companies in which we
have neither received bank confirmation nor bank statements. In absence of sufficient and
appropriate audit evidence, we are unable to comment upon any possible impact of the same on
the carrying value of the bank balance, loss for the year ended on that date and equity as at that
date.

We have neither got any direct confirmations nor we been provided with the statements for
borrowings from banks and financial institutions by the Holding Company amounting to
Rs.17,195.04 million as at March 31, 2020. Further, in case of bank borrowings amounting to
Rs.920.72 million wherein we have received the confirmations or bank statement, the amount
recorded in the Standalone Ind AS Financial Statements is short by Rs.215.14 million (net) in
comparison to amounts reported in the confirmations or bank statement. In the absence of
reconciliation and other alternative audit evidence, we are unable to determine any possible
impact thereof on the loss for the year ended March 31, 2020 and on the balance of borrowings
and equity as at March 31, 2020.

Balance in borrowings other than bank borrowings mentioned in paragraph 16 above, amounting
to Rs.7,373.99 million as at March 31, 2020 are subject to confirmation. In the absence of any
alternative audit evidence, we are unable to comment on any possible impact thereof on the loss
for the year ended 31st March, 2020 and on balance of borrowings and equity as at March 31,
2020.

As mentioned in note 20.1 to the Consolidated Ind AS Financial Statements, the Holding Company
has not accrued interest on borrowing post May 30, 2017, being Corporate Insolvency Resolution
Process (“CIRP”) commencement date. The amount of such interest not accrued is estimated to
be Rs. 3,038.90 million for the year ended and Rs. 8,020.39 million as at March 31, 2020. This has
resulted in understatement of financial liabilities by Rs. 8,020.39 million as at March 31, 2020;
underslalement of loss for the year by Rs.3,038.90 million and overstatement of equity by Rs.
8,020.39 million as on that date.

The Holding Company has not determined the provision for penal interest for defaults on
borrowings as per the contractual terms of the underlying agreements. In absence of such
assessment, we are unable to comment on the possible impact thereof on the loss for the year
ended March 31, 2020 and on the balance of borrowings and equity as on that date.

As disclosed in Note 47 to the Consolidated Ind AS Financial Statements, as per the Insolvency
and Bankruptcy Code, 2016 and Regulations issued thereunder, the RP of the holding Company
has received, verified and admitted the claims submitted by the creditors (Operational and
Financial), employees and workmen of the Company aggregating to Rs. 30,437.72 million as on
May 30, 2017. These claims have been taken into cognizance by Committee of the Creditors
(“CoC”} in its 12th meeting held on February 17, 2018, while approving the Resolution Plan of the
Holding Company. The details of such claims have been disclosed in the said note. As represented
by the Management/RP of the Holding Company, a reconciliation of the admitted claims vis-a-vis
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liabilities outstanding as at March 31, 2020 as per books of accounts has not been prepared and
any impact thereof has not been considered in the preparation of these Consolidated Ind AS
Financial Statements as at and for the year ended March 31, 2020.

In absence of the above, we are unable to comment on appropriateness of carrying value of such
liabilities as at March 31, 2020 and any possible impact of the same on the loss for the year ended
on that date and equity as at that date.

As disclosed in Note 38.1 to the Consolidated Ind AS Financial Statements, financial guarantees
aggregating Rs. 13,204.41 million were issued to banks on behalf of its erstwhile subsidiaries. As
per Ind AS 109 “Financial Instruments”, the said financial guarantees are required to be initially
measured at fair value and subsequently measured at the higher of (i) the amount of loss
allowance in accordance with Expected Credit Loss (“ECL”) method and (ii) amount initially
recoghized less cumulative amount of income recognized in income statement. However, no
measurement of financial guarantees at fair value and estimation of loss allowances in accordance
with ECL method were performed during the year. In absence of such measurement, we are
unable to comment on the resultant impact thereof on the loss for the year ended March 31,
2020 and on the corresponding liability and equity as on that date.

As disclosed in Note 22 to the Consolidated Ind AS Financial Statements, the advance from
customers includes amount received from non-corporate entities which may be considered as
deposit u/s 73 of the Companies Act, 2013 read with Companies (Acceptance of Deposit) Rules
2014 and thereby in violation of section 73 to 76 of the Companies Act, 2013. The impact of the
non-compliance on the accompanying Consolidated ind AS Financial Statements is presently not
ascertainable.

The Holding Company has not performed any evaluation for impairment of goodwill on
consolidation in respect of its investment in subsidiaries. In absence of such assessment, we are
unable to comment upon the appropriateness of carrying amount of such goodwill as at March
31, 2020 and on the resultant impact of the same on the loss for the year ended on that date and
equity as on that date.

As explained in Note 46 to the Consolidated Ind AS Financial Statements regarding managerial
remuneration paid to one of the whole time directors of the Holding Company during the quarter
ended June 30, 2015 and the year ended March 31, 2015 in non-compliance with the
requirements of Section 197 and Section 198 read with Schedule V to the Companies Act, 2013;
and paid during the year ended March 31, 2014 in non-compliance with the requirements of
Section 198, Section 269 and Section 309 read with Schedule Xl to the Companies Act, 1956, for
which the Central Government's approval is yet to be obtained.

As disclosed in Note 51 to the Consolidated Ind AS Financial Statements, the Holding Company is
currently subjected to the investigations by Serious Fraud Investigation Office (SFIQ), the Central
Bureau of Investigation (CBI) and SEBI. As explained by the Management of the Holding Company,
certain information has been requested by them from the Holding Company and the
investigations are currently underway. As explained further, the Management (the Resolution
Professional) is yet to get any orders or directions in this respect from the said Authorities till the
date of signing this report. In absence of pending final outcome of the investigations, we are
unable to comment on the consequential impact of these matters on these consolidated Ind AS
financial statements as at and for the year ended March 31, 2020.

As disclosed in Note 52 to the Consolidated Ind AS Financial Statements, the Holding Company
did not have any internal audit conducted during the year as required under sections 138 of the
Act. The impact of the non- compliance on the accompanying Consolidated Ind AS financial
statements is presently not ascertainable.
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27. As disclosed in Note 53 to the Consolidated Ind AS Financial Statements, the Holding Company
did not have a full-time company secretary during the financial year 2019-20. Consequently, these
Consaolidated Ind AS Financial Statements could not be authenticated by a company secretary
ensuring compliance with all applicable provisions of the Act. Also, the impact of this non-
compliance on the accompanying Consolidated Ind AS financial statements is presently not
ascertainable.

28. As disclosed in Note 54 to the Consclidated Ind AS Financial Statements, these Consaolidated Ind
AS Financial Statements are not authenticated by the Chief Financial Officer of the Company
which is not in compliance with section 134 (1) of the Act. The impact of this non-compliance on
the accompanying Consolidated Ind AS Financial Statements is presently not ascertainable.

29. As disclosed in Note 55 to the Consolidated Ind AS Financial Statements, the Holding Company
has not been in compliance with various other provisions of the Companies Act 2013, SEBI LODR
Regulations, 2015, RBI circulars, Foreign Exchange Management Act, 1999 and Goods and Service
Tax 2017. The financial or other impact of these non-compliances on these Consolidated Ind AS
Financial Statements is presently not ascertainable.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Ind AS Financial Statements section of our report.

We are independent of the Group and its associate in accordance with the Code of Ethics issued by

the Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements that

are relevant to our audit of the consolidated Ind AS financial statements under the provisions of the
Act and Rules thereunder and we have fulfilled our other ethical responsibilities in accordance with

these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our adverse opinion.

Material Uncertainty Related to Going Concern

Inrespect of Holding Company

We draw attention to Note 2A(c) to the Consolidated Ind AS Financial Statements, which indicates
that the Holding Company has incurred substantial losses during the year, its net worth has been
completely eroded, has defaulted inrepayment of its loans and related interest, and has negative
working capital. Further, currently the Holding Company isunder the CIR process. These conditions
indicate that a material uncertainty exists that may cast significant doubt about the Holding
Company's ability to continue as a going concern. However, these Consolidated Ind AS Financial
Statements have been prepared on a going concern basis as the management is of the view that the
Holding Companyhas been able to discharge its operational liabilities from its internal accrual of funds
till the date of this balance sheetand is also confident that the Holding Company is having sufficient
fund balance to continue as going concern as statedin the said note.

Our opinionis not modified in respect of this matter.

In respect of Subsidiary and Step-down subsidiary Companies

We draw attention to note 56 of the Consolidated Ind AS financial Statements of the Company
wherein financial statements of these subsidiary companies (including one step down subsidiary
company) have not been approved by the management nor audited, further no revenue from
operation is reported in these financial statements. In the absence of sufficient and appropriate audit
evidence we could not comment on the subsidiary Companies (including one step down subsidiary
company) ability to continue as going concern.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated Ind AS financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated Ind AS financial statements as a whole, and
in forming our opinion thereon, and we do not provide a separate opinion on these matters. Except
for the matters described in the Basis for Adverse Opinion section and Material Uncertainty Related
to Going Concern section, we have determined that there are no other key audit matters to
communicate in our report.

Emphasis of Matter

We draw attention to the following matters in respect of Holding Company:

(a)

(c)

(d)

Note 2A(a) to Consolidated IND AS Financial Statements, wherein it is stated that CIRP has been
initiated in the name of the Holding company vide an order of the principal bench of the Hon'ble
NCLT dated May 30, 2017 under the provision of Insolvency and Bankruptcy Code, 2016. Pursuant
to the order, the management of the affairs of the Holding company and powers of board of
directors of the Holding company are now vested with the Resolution Professional (RP), who is
appointed by the CoC. Accordingly, these consolidated Ind AS financial statement have been
prepared and approved by RP.

Note 38.1 and Note 1(b) to the consolidated Ind AS Financial Statements, considering the
moratorium period, status of contingent liabilities has been updated till the date of approval of
insolvency application of the Holdingcompany under the insolvency codei.e,, till May 30,2017.

Note 40A.2 of the Consolidated Ind AS Financial Statements in relation to non-consolidation of
financial statements of one of its direct subsidiary namely Educomp Infrastructure & School
Management Limited (“EISML”) and twenty-four of its step down subsidiaries (subsidiaries of
EISML) based on the management's assessment of non-existenceof the control over these entities
by virtue of appointment of resolution professional consequent to initiation of corporate
insolvency resolution process of EISML on April 25, 2018. We have relied upon the management's
representation in this respect.

Note 17 of the Consolidated Ind AS Financial Statements for investments written off pertaining to
one of the subsidiary company Educomp School Management Ltd (ESML) which is holding
investment in equity shares of Educomp Infrastructure & School Management Ltd (EISML) for
Rs.72.55 Million. The Investee company EISML has undergone CIRP and a resolution plan has
already been approved by Hon'ble NCLT Chandigarh vide its order dated 14.12.2020 which has no
provision for any distribution to shareholders. Consequently the said investment of Rs. 72.55
Million has got fully impaired but the same has not been duly recognised and accounted for in the
financial statements of ESML. However the same has been considered in the consolidated
financial statements and said investment has been fully written off during the year.

We draw attention to Note 19 & 50 on Trade Payable due to MSME where the company has not
made further provision of interest on unpaid dues of the MSMEs as these liabilities pertains to
the pre CIRP period and would be settled in accordance with the provisions of the Insolvency and

Bankruptcy Code, 2016.

Ouropinion is not modified in respect of the above matters (a) to (e).




OtherInformation

In view of ongoing CIRP, the Resolution Professional (“the RP”) is responsible for the preparation of
the other information. The other information comprises the information included in the Board's
Report, Report on Corporate Governance and Annexures to Board's Report, but does not include the
Standalone Ind AS Financial Statements, Consolidated ind AS Financial Statements and our auditor's
report thereon.

Our opinion on the Consolidated Ind AS Financial Statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Ind AS Financial Statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the ConsolidatedInd AS Financial Statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated.

Board's Report, Report on Corporate Governance and Annexures to Board's Report are not made
available to us as at the date of this auditor's report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Ind
AS FinancialStatements

The Resolution Professional of the Holding Company appointed by the Committee of Creditors (CoC)
pursuant to the order passed by the Hon'ble NCLT, with whom the management of the affairs of the
Holding Companyand the powers of the Board of Directors of the Holding Company are now vested
after the commencement of Corporate Insolvency Resolution Process (“CIRP”) w.e.f. May 30, 2017
under the provisions of Insolvency & BankruptcyCode, 2016 (“Insolvency Code”), are responsible for
the preparation and presentation of these consolidated Ind AS financial statements in terms of the
requirements of the Act that give a true and fair view of the consolidated financial position,
consolidated financial performance (including other comprehensive income), consolidated changes in
equity and consolidated cash flows of the Group including its associate in accordance with the
accounting principles generallyaccepted in India, including Ind AS specified under section 133 of the
Act, read with relevant rules issued thereunder.The respective Board of Directors of the companies
included in the Group and of its associate, are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets ofthe Group and for
preventing and detecting frauds and other irregularities; the selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statementsthat give a true and fair view and are
free from material misstatement, whether due to fraud or error, which have beenused for the purpose
of preparation of the consolidated Ind AS financial statements by the Directors of the Holding
Company, as aforesaid.

Further, as per section 134 of the Act, the Consolidated Ind AS Financial Statements of a company are
required to beauthenticated by the chairperson of the Board of Directors, where authorised by the
Board or at least two Directors, of which one shall be the Managing Director or the CEO (being a
Director), the CFO and the Company Secretary where theyare appointed. In view of the pendency of
CIRP, as per the Insolvency Code, and pursuant to the order passed by theHon'ble NCLT, the powers
of the Board of the Directors are now vested with the RP, Accordingly, these Consolidated Ind AS
Financial Statements are approved by the RP [refer note 2A (a) of the Consolidated Ind AS Financial
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Statements and paragraph (a) under Emphasis of Matter].

In preparing the consolidated Ind AS financial statements, RP of the Holding Company and the
respective Board of Directors of the companies included in the Group and of its associate are
responsible for assessing the ability of the Group and of its associate to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Group or to cease operations, or has
no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associate are
responsible for overseeing the financial reporting process of the Group and of its associate.

Auditor's Responsibilities for the Audit of the Consolidated Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report thatincludesour opinion. Reasonable assurance is a high level of assurance, but s
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud orerror and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated Ind AS financial statements. As part of an
auditinaccordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit.

We also:

« Identify and assess the risks of material misstatement of the consolidated Ind AS financial
statements, whetherdue to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidencethat is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing ouropinion on whether the Holding Company, its subsidiaries and
its associate, which are companies incorporated inIndia, have adequate internal financial controls
with reference to financial statements in place and the operatingeffectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Holding Company's Board of Directors/management/RP (refer
note 2A(a) of the Consolidated Ind ASFinancial Statements and paragraph “(a)” under Emphasis of
Matter paragraph).

«  Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on theaudit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Group and its associate to
continue as a going concern. If we conclude that amaterial uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures inthe consolidated Ind AS financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Group and its associate to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the consolidated Ind AS financial
statements, includingthe disclosures, and whether the consolidated Ind AS financial statements
represent the underlying transactionsand events in a manner that achieves fair presentation.
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«  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group and its associate to express an opinion on the consolidated Ind
AS financial statements. We are responsible for the direction, supervision and performance of the
audit of the Ind AS financial statementsof such entities included in the consolidated Ind AS financial
statements of which we are the independent auditors. For the other entities included in the
consolidated Ind AS financial statements, which are neither approved by their management nor
audited by other auditors, management of holding company remain responsible for the
preparation and consolidation of these financial statements. We remain solely responsible for our
audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated Ind AS financial statements of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internalcontrol that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that mayreasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of mostsignificance in the audit of the consolidated Ind AS financial statements of the current
period and are therefore the keyaudit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated inour report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Other Matters

(a) Theconsolidated Ind AS financial statements include Group's shareof net profit of Rs. 16.85 million
for the year ended March 31, 2020, as considered in the consolidated Ind AS financial statements,
in respect of 1 associate, whose Ind AS financial statement have not been audited by us. These
Ind AS financial statements/financial information of the associate, have been audited by other
auditors, whose reports have been furnished to us by the Management of the Holding Company
and our opinion on the consolidated Ind AS financial statements, in so far as it relates to the
amounts and disclosures included in respect of this associate, and our report in terms of section
143(3) of the Act, in so far as it relates to the associate company is based solely on such reports
of other auditor of the associate.

Our opinion on the consolidated Ind AS financial statements and our report on the Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to our
reliance on the work done andthe reports of the other auditor on the associate company and the Ind
AS financial statements/financial information certified by the management.

Report on Other Legal and Regulatory Requirements
Asrequired by section 143(3) of the Act, we report, to the extent applicable, that:

a.  We have sought and, except for the matters described in the Basis for Adverse Opinion section of
our report, obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit of the aforesaid consolidated Ind AS financial
statements;




Except for the matters described in the Basis for Adverse Opinion section of our report, in our
opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated Ind AS financial statements have been kept so far as it appears from our examination
of these books and the reports of the other auditor in relation to associate company.;

Except the matters described in the basis of opinion section of our report in our opinion, the
Consclidated Balance Sheet, the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flows dealt with by this report are in agreement with the relevant books of
account maintained for the purpose of preparation of the consolidated Ind AS financial
statements;

In our opinion, except for the matters described in the Basis for Adverse Opinion section of our
report, the aforesaid consolidated Ind AS financial statements comply with the Indian Accounting
Standards specified undersection 133 of the Act read with relevant rules issued thereunder;

The matters described in the Material Uncertainty Related to Going Concern / Basis for Adverse
Opinion section of our report, in our opinion, may have an adverse effect on the functioning of
the Group including its associate;

In respect of Holding Company, we have not received written representation from any of the
directors of the holding company as on March 31, 2020. In the absence of written representation,
we are unable to comment whether the directors are disqualified as on March 31, 2020 from
being appointed as a director in terms of section 164(2) of the Act.

Further, we were not provided with approved and audited financial statements of 7 subsidiary
companies (Including one step down subsidiary company). In absence of the auditor’s report, we
are unable to comment on the disqualification of directors of these subsidiary companies
(including one step down subsidiary company) as on March 31, 2020 from being appointed as a
director in terms of Section 164{2) of the Act;

The qualification/ reservation/ adverse remarks relating to the maintenance of accounts and
other matters connected therewith are as stated in the Basis for Adverse Opinion section of our
report;

With respect to the adequacy of the internal financial controls over financial reporting of the
Group and its associate incorporated in India and the operating effectiveness of such controls,
refer to our separate report in “Annexure 1”. Our report expresses a Disclaimer of Opinion on the
Group's internal financial controls over financial reporting for the reasons stated therein;

With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of scction 197(16) of the Act, as amended;

In our opinion and to the best of our information and according to the explanations given to us
by the Holding Company, no remuneration has been paid to their directors during the year by the
Holding Company and associate company and accordingly the provisions of section 197 of the Act
are not applicable;

In relation to 7 subsidiary companies, audit report and director’s report is not provided and hence
we are unable to report under this clause;

With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

(i) Except for the matters described in the Basis of Adverse Opinion paragraph above, the
consolidated Ind ASfinancial statements disclose the impact of pending litigations on the
consolidated financial position of the Group and its associate~ Refer Note 38.1 to the
consolidated Ind AS financial statements; Also refer paragraph “(b}” under Emphasis of Matter




paragraph on Contingent Liabilities;

(i} Except for the possible effects of the matters described in the Basis of Adverse Opinion
paragraph, provision has been made in the consolidated Ind AS financial statements, as
required under the applicable law or Indian Accounting Standards, for material foreseeable
losses, if any, on long-term contracts including derivative contracts; and

(iii) In respect of Holding Company, an amount of Rs. 0.31 million on account of unpaid dividend
pertaining to FY 2011-12 (declared on 30th May, 2012) has not been transferred to Investor
Education fund which was required to be transferred to Investor Education and Protection
Fund by 05th July,2019.

In absence of auditor’s report of its subsidiary companies (including one step down subsidiary
company), we are unable to comment under this clause.

Further, in respect of Associate Company, no amount is required to be transferred to the
Investor Education and Protection Fund.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAI Firm Registration No.: 007814N
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Partner
Membership No.: 086329
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ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph (h) under 'Report on Other Legal and Regulatory Requirements' section in our
Independent Auditor's Report of even date to the members of Educomp Solutions Limited on the
consolidated Ind AS financial statements for the yearended March 31, 2020]

Report on the Internal Financial Controls with reference to Financial Statements under clause (i) of
sub-section 3 ofsection 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consclidated Ind AS financial statements of Educomp Solutions
Limited (“HoldingCompany”) as of and for the year ended March 31, 2020, we were engaged to audit the
internal financial controls with reference to financial statements of the Holding Company and its
subsidiaries {the Holding Company and its subsidiaries together referred to as “the Group”), and its
associate, which are companies incorporated in India, as of that date.

Management's Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiary companies and its associate
companies, whichare companies incorporated in India, are responsible for establishing and maintaining
internal financial controls basedon the internal control with reference to the financial statements
criteria established by the Holding Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India (“ICAI”). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the respective company's policies, the safeguarding of its assets, the prevention
and detection of fraudsand errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financialinformation, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting
with reference tothe financial statements of Holding Company, its subsidiary companies and its
associate companies, which are companies incorporated in India, based on our audit. We conducted
our audit in accordance with the Guidance Noteand the Standards on Auditing, to the extent applicable
to anaudit ofinternal financial controls, both issued by the ICAL

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on internal
financial controls with reference to financial statements of the Holding Company its subsidiary
Companies and its associate companies, which are companies incorporated in India.

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controlwith reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance ofrecords that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statementsin
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisation of management and directors of the
company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.




Disclaimer of Opinion

In respect of the Holding Company

According to the information and explanation given to us and based on our audit, the Holding
Company has not established its internal financial control over financial reporting on criteria based on
or considering the essential components ofinternal control stated in the Guidance Note issued by ICAL.

Because of this reason, we are unable to obtain sufficient appropriate audit evidence to provide a basis
for our opinionwhether the Holding Company had adequate internal financial controls over financial
reporting and whether such internalfinancial controls were operating effectively as at March 31, 2020,

Inrespect of Subsidiary and Associate Companies

In respect of 7 subsidiary companies (Including one step down subsidiary) which are the companies
incorporated in India and whose financial statements have not been audited; in absence of any evidences
provided by the management of the Holding Company with respect to establishment of an internal
financial control overfinancial reporting on criteria based on or considering the essential components of
internal control stated in the Guidance Note issued by ICAl, we are unable to comment on the adequacy
and operating effectiveness of the internal financial controls over financial reporting in respect of these
subsidiary companies as at March 31, 2020.

In respect of 1 associate company which is company incorporated in India, we considered the reporting
of other auditor, which mention that section 143(3)(i} of the Companies Act 2013 is not applicable with
respect to adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls vide notification number G.S.R. 583 (E) dated 13th June 2017.

We have considered the disclaimer reported above in determining the nature, timing, and extent
of audit tests applied in our audit of the consolidated Ind AS financial statements of the Group and
its associate, and resultant effect of it on our opinion on the consolidated Ind AS financial
statements of the Group and its associates.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAI Firm Registration No.: 007814N

L-/' e \"J“)q’f,
*
3

Rajneesh Ghei
Partner
Membership No.: 086329
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Educomp Solutions Limited
Consolidated Balance sheet as at March 31, 2020

(Rs. In millions unless otherwise stated)

Particulars As at As at
Notes March 31, 2020 March 31, 2019
ASSETS
Non-current assets
Property, plant and equipment 3 950.98 327.22
Capital work-in-progress 4 - -
Goodwill 5 2.22 2.22
Other Intangible assets 6 5.50 29.38
Investments accounted using equity method 7A 181.95 214.89
Financial assets
i) Investments 7B : 0.63
ii) Loans 8 4,78 7.05
iii) Other financial Assets 9 7.71 2.20
Deferred tax assets (net) 32 0.25 0.25
Non-current tax assets (net) 10 53.54 102.26
Other non-current assets 11 0.12 1.02
Total 1,207.05 687.12
Current assets
Inventories 12 20.27 31.74
Financial assets
i) Trade receivables 13 1,464.00 2,290.27
ii) Cash and Cash equivalents 14.1 172.04 144.71
iii) Bank balances other than (ii) above 14.2 28.00 33.10
iv) Loans 8 24,22 32.71
v) Other Financial Assets 9 23.34 8.52
Current tax assets (net) 10 8.25 12.81
Other current assets 15 50.26 55.70
Total 1,790.38 2,609.56
Total Assets 2,997.43 3,296.68
EQUITY AND LIABILITIES
EQUITY
a} Equity Share capital 16 244,93 244,93
b) Other equity 17
i) Equity component of compound financial instruments 524.45 524.45
i) Reserves and surplus (29,682.05) (28,742.38)
(28,912.67) (27,973.00)
Non controlling interest 40B 14.92 31.85
Total Equity (28,897.75) (27,941.15)
LIABILITIES
Non-current l{abilities
Financial liabilities
i) Borrowings 18 279.54 245,20
Provisions 21 2.24 6.50
Total 281.78 251.70




Educomp Solutions Limited
Consolidated Balance sheet as at March 31, 2020

(Rs. In millions unless otherwise stated)

Particulars

As at

As at

Notes March 31, 2020 March 31, 2019
Current liabilities
Financial liabilities
i) Borrowings 18 1,375.45 1,355.15
ii) Trade payables 19
Due to micro and small enterprises 10.02 10.07
Due to others 1,370.61 1,318.44
iii) other financial liabilities 20 28,547.05 27,952.72
Provisions 21 0.55 2.51
Other current liabilities 22 309.72 347.24
Total 31,613.40 30,986.13
Total liabilities 31,895.18 31,237.83
Total Equity and liabilities 2,997.43 3,296.68
Summary of significant accounting policies 2

The accompanying notes form an integral part of these financial statements

As per our report of even date.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAl Firm Registration No.:007814N

Rajneesh Ghei
Partner
Membership No.; 086329

Place: New Delhi

Date: 1.2:01'.20.22
Ubih - &3086323RG XT T 8339

For and on behalf of Board of Directors of

Educomp Solutions Limited
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Mahefde&r Kumar Khandelwal

Resolution Professional

Regn No.IBBA/IPA/IP-P00033/2016-17/10086
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Place: New Delhi
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Educomp Solutions Limited
Consolidated Statement of Profit and loss for the year ended March 31, 2020
(Rs. In millions unless otherwise stated)

Particulars Notes Year ended Year ended
March 31, 2020 March 31, 2019
I. Revenue from operations 23 96.61 193.30
Il. Other Income 24 11.59 35.71
lll. Total Income (I + II) 108.20 229.01
IV. Expenses
Purchase of stock-in-trade 25 = 1.38
Changes in inventories of work in progress and stock-in-trade 26 0.25 9.68
Employee benefit expense 27 69.95 149.62
Finance cost 28 55.57 48.85
Depreciation, amortisation and impairment expense 29 33.26 116.00
Other expense 30 1,404.05 1,056.41
Total expenses (IV) 1,563.08 1,381.94
V. Loss before exceptional items, share of net loss of investment accounted for
using equity method and tax (lll - IV) (-252E58) (1,152.93)
VI. Share of profit/(loss) of associates (net of tax) 42 16.85 16.99
VIl. Loss before exceptional items and tax (V - VI) (1,438.03) (1,135.94)
VIIl. Exceptional items 31 (466.67) 703.35
IX. Loss before tax (VIII - 1X) (971.36) (1,839.29)
X. Tax expense 32
a) Current tax -
b) Deferred tax - -
Xl. Loss for the year (X - XI) (971.36) (1,839.29)
Xll. Other comprehensive income
i. Items that will not be reclassified to profit or loss
Re-measurement of the defined benefit plan 3.54 (0.76)
Revaluation of Land -
ii. Share of profit/(loss) of associate (net of tax) 42 0.19) 0.08
Xill. Total comprehensive loss for the year (X! + XIl) (968.01) (1,839.97)
Loss attributable to :
Owners of the company (954.45) (1,831.66)
Non-controlling interest {16.91) (7.63)
Other comprehensive income attributable to :
Owners of the company 3.36 (0.68)
Non-controlling interest -
Total comprehensive loss attributable to :
Owners of the company (951.10) (1,832.34)
Non-controlling interest (16.91) (7.63)
Earnings per equity share (Nominal value of Rs. 2 per share) 48
a) Basic (7.79) (14.96)
b) Diluted (7.79) (14.96)
Summary of significant accounting policies 2

The accompanying notes form an integral part of these financial statements

As per our report of even date.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAI Firm Registration No.:DD?%MN ’

Rajneesh Ghei

Partner

Membership No.: 086329
Place: New Delhi

oate: | 200 [, 2023
UDIN- 23086333R6,XT CT 8239

For and on behalf of Board of Directors of
Educomp Solutions Limite

M /

Mahefider Kumar Khandelwal

Resolution Professional
Regn No.IBBA/IPA/IP-P00033/2016-17/10086

Place: New Delhi

Date: 1;)\. 0)'292%
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Educomp Solutions Limited

Consolidated Statement of Cash Flows for the year ended March 31, 2020

(Rs. In millions unless otherwise stated)

Particulars

Year ended
March 31, 2020

Year ended
March 31, 2019

Cash flows from operating activities

Net (Loss) before taxation as per Statement of Profit and Loss

Adjusted for :
Share of loss/ (profit) of associates
Exceptional items - Revaluation of land

Exceptional items - Provision for diminution in the value of long term investment

Exceptional items - Investments written off
Exceptional items - Impairment loss on building
Exceptional items - Provision for doubtful debts
Exceptional items - Provision for Inventory
Loss allowance on advances
Loss allowance on trade receivable
Fair value gain on investment
Provision for Inventory
Liabilities/provisions no longer required written back
Bad debts and advances written off
Depreciation, amortisation and impairment expense
Unrealised Foreign exchange loss (net)
Interest income
Finance cost
Other Income
Profit on sale of fixed assets
Provisions for employee benefits
Provision for Capital work in progress
Other non cash expenses
Operating loss before working capital changes
Adjusted for :
(Increase)/ decrease in trade receivables
(Increase) in loans
(Increase) in other financial assets
(Increase) in other assets
Increase in trade & other payables
Increase/(decrease) in financial liabitities
Increase/ (decrease) in others liabilities
Increase/ (decrease) in provisions
Increase/ (decrease) in inventory
Cash generated from/(used in) operations
{Payment of Taxes)/ refunds, net

Net cash generated from/(used in) operating activities (A)

Cash flows from investing activities

Purchase of property, plant & equipment (including capital work in progress)

Proceeds from sale of fixed assets

Movement in bank balances other than cash and cash equivalents (restricted bank

deposits) (Net)

Impact of loss of control

Interest received

Net cash generated from investing activities (B)

e
g - -

ABY Gy N\
b‘\t’,ﬁ““/"’ \

(971.36) (1,839.29)
{16.85) (16.99)
(659.90) s
50.25 28.80
72.55 .
27.42 .
31.78 -
11.23 .
- 140.09
697.10 120.75
- (0.63)
- 8.29
(0.35) (14.78)
0.54 1.39
33.26 790.55
605.78 427.66
{9.89) (2.74)
55.57 48.85
(1.15)
{0.06) -
0.93 2.37
- 20.00
0.77 -
(72.38) (285.68)
100.95 266.34
6.13 (171.11)
(14.00) (205.23)
5.25 (7.21)
(25.82) 27.28
0.88 (11.67)
(37.49) 334.70
(3.61) (7.63)
0.25 3.40
(39.83) (56.81)
53.78 (14.67)
13.95 (71.48)
0.77) (0.02)
0.16
(0.25) (0.40)
. (104.70)
8.56 1.65
7.70 (103.47)




Educomp Solutions Limited

Consolidated Statement of Cash Flows for the year ended March 31, 2020

(Rs. In millions unless otherwise stated)

Particulars

Year ended
March 31, 2020

Year ended
March 31, 2019

Consolidated Cash Flows Statement for the year ended 31st March 2020

Particulars

Cash flows from financing activities

Payment of dividend (inctuding dividend tax)

Interest on borrowings

Net cash generated from /(used) in financing activities (C)

Net (decrease) in cash and cash equivalents (A+B+C)
Opening cash and cash equivalents
Closing cash and cash equivalents

Reconciliation of components of cash and cash equivalents

Balances with banks-on current accounts

Balances with banks-on current accounts (Refer note 14.1)
Cash on hand (Refer note 14.1)

Stamp in hand (Refer note 14.1)

Bank overdrafts (Refer note 18.2)

Notes:

Year Ended
31st March 2020

Year Ended
31st March 2019

- (0.30)
(1.13) -
(1.13) (0.30)
20.52 (175.25)
(1,098.40) (923.15)
(1,077.88) (1,098.40)
As at As at
March 31, 2020 March 31, 2019
171.15 143.77
0.00 0.05
0.89 0.89
(1,249.92) (1,243.11)
(1,077.88) (1,098.40)

Statement of Cash Flow has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows",

The accompanying notes are an integral part of the Consolidated Financial Statements.

As per our report of even date.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAI Firm Registration No.:007814N >

Rajneesh Ghei
Partner
Membership No.: 086329

Place: New Delhi

Date: J2+01°2023

bom - 2308632386, XT¢ T 82329

For and on behalf of Board of Directors of

Educomp Solutions Limited

r;'/"
Mahender Kumar Khandelwal

Resolution Professional

Regn No.IBBA/IPA/IP-P00033/2016-17/10086 \}%/

Place: New Delhi

Date: 42 0] * 2027



Educomp Solutions Limited

Notes

to the Consolidated Ind AS Financial Statements for the year ended March 31, 2020

1. Background

(@) Educomp Solutions Limited (the Holding Company) and its subsidiaries, associates and joint

ventures (collectively referred to as “the Group” are engaged in providing end-to-end solutions
in the education technology domain through licensing of digital content, solutions for bridging
the digital divide (a government initiative to enhance computer literacy), professional
development and retail & consulting initiatives. The Group’s business can be categorised into
four strategic business units namely School Learning Solutions (comprising of Smart Class &
Edureach (ICT) business), K-12 Schools (comprising preschools & high schools), Higher Learning
Solutions (comprising of vocational, higher education and professional development) and
Online, Supplemental & Global business (comprising of internet based educational services and
coaching) spreading education ecosystem. The Holding Company was incorporated in
September 7, 1994 under the erstwhile companies Act, 1956. The Holding Company is
domiciled in India having its registered office at 1211, Padma tower-1, 5, Rajendra place, New
Delhi-110008.

The Holding Company is listed on the Bombay Stock Exchange Limited (BSE) and the National
Stock Exchange) NSE in India.

Currently, the Holding Company is under Corporate Insolvency Resolution Process. During the
year, Educomp Infrastructure & School Management Limited (EISML), a subsidiary initiatied
CIRP process on April 25, 2018 by virtue of appointment of resolution professional. As the
resolutions professionals have been appointed resulting in loss of control of the Group, this
subsidiary along with step down subsidiaries of EISML are no longer part of the Group as at the
date of Balance Sheet; and are not considered for preparation of these consolidated financial
statements.

The Group management, on the basis of their assessment, has concluded that the group no
longer controls 5 of the subsidiaries, incorporated outside india, namely Edumatics corporation
Inc. USA, Savvica Inc., Canada, Educomp Intelliprop Ventures Pte Ltd, Educomp Global Holding
WLL, Bahrain and Educomp Global FZE and accordingly, has not consolidated financial
statements of these subsidiaries as at and for the year ended March 31°2019.

(b) In respect of the Holding Company:

o

AN

On May 30, 2017, the Company’s application for Corporate Insolvency Resolution Process
(“CIRP”) under the provisions of Insolvency & Bankruptcy Code, 2016 (“IBC”), has been
approved by the Hon’ble National Company Law Tribunal (“NCLT”), and accordingly CIRP
proceedings have been initiated (for details refer note 2(a)). As per the provisions of the IBC,
under CIRP, the RP is required to manage the operations of the Company as a going concern
and accordingly, a resolution plan needs to be presented to and approved by the Committee of
Creditors (“CoC”) by a requisite majority (as per applicable provisions of the IBC at that time),
and thereafter submission of the duly approved Resolution Plan to the Hon’ble NCLT for its
approval.

Pursuant to initiation of CIRP, Ebix Singapore Pte. Ltd., submitted the resolution plan which
was approved by the CoC consisting of all bankers of the Company on February 17, 2018 and
accordingly the same was submitted with Hon’ble NCLT on March 07, 2018.

Subsequently, Ebix filed an application under Section 60(5) of IBC seeking withdrawal of its
Resolution Plan. After multiple hearings, the application seeking withdrawal of Ebix’s
resolution plan was listed before the Principal Bench, the Hon’ble NCLT for the pronouncement
of order on January 02, 2020. Vide Order dated January 02, 2020 passed by the Hon’ble NCLT,
the withdrawal application of Ebix was allowed to the extent of granting leave to Resolution
Applicant to withdraw the Resolution Plan pending approval u/s 30(6) before the Hon’ble NCLT

—

-




Educomp Solutions Limited
Notes to the Consolidated Ind AS Financial Statements for the year ended March 31, 2020

with cost of Rs. 1 lakh to be paid by the Resolution Applicant into the corpus of the Corporate
Debtor. Further, the Hon’ble NCLT, vide the same order, also granted 90 days-time
commencing from November 16, 2019 to the RP and CoC to seek/expedite the possibility of
achieving resolution of the stressed assets of the Corporate Debtor within such time of 90 days.
Thereafter, the Hon’ble NCLT vide its Order dated January 03, 2020, dismissed the approval
application as infructuous as a consequence of its order dated January 02, 2020 which allowed
the withdrawal of the Resolution Plan by Ebix.

Thereafter, after discussions and deliberation in the CoC meetings, an appeal under Section 61
of Insolvency and Bankruptcy Code, 2016 against the Order of the Hon’ble NCLT dated January
02, 2020 (allowing withdrawal of Resolution Plan) and Order dated January 03, 2020 was filed
with the Hon’ble National Company Law Appellate Tribunal (“NCLAT”) by CoC’s legal Counsel.
Multiple hearings took place in the Hon’ble NCLAT in the said matter. Further, due to
lockdowns imposed by government authorities in view of the prevailing situation due to Covid-
19, the Courts remained suspended till the month of May, 2020. The appeal was heard by the
Hon’ble NCLAT on June 15, 2020 wherein the arguments made by CoC Counsel were heard in
part and thereafter, the matter was adjourned to June 22, 2020 wherein the remaining
submissions were made by the respective parties. On July 29, 2020, the appeal filed by COC
was listed before Hon’ble NCLAT for the pronouncement of order. The Hon’ble NCLAT has
allowed the appeal and has set aside the Hon’ble NCLT order dated January 02, 2020 vide CA
No. 1816(PB)/2019 in C.P.(IB)No. 101 (PB) 2017.

Thereafter, Ebix challenged the NCLAT’s final order and judgment dated July 29, 2020 before
the Hon’ble Supreme Court of India by way of a civil appeal.

The question of law involved in Ebix’s appeal is “Whether the withdrawal of Resolution Plan is
permitted after it has been approved by the CoC”. Considering the issues similar to those
involved in Ebix’s Appeal have also been raised in the matters of Gujarat Urja Vikas Nigam Ltd
vs. Amit Gupta and Ors. (Civil Appeal No. 9241 of 2020) and Kundan Care Products Limited vs.
Amit Gupta (Civil Appeal No. 3560 of 2020), all the three matters have been kept together for
hearing. The Gujarat Urja Vikas Nigam Ltd. matter was being heard first and arguments in the
said matter (to be followed by the other two matters) which were part-heard as on February
03, 2021, February 04, 2021 and February 9, 2021. Subsequently, on February 10, 2021, the
Hon’ble Court heard the Gujarat Urja Vikas Nigam Ltd. matter and wherein the order was
pronounced on March 08, 2021 in the Gujarat Urja matter. Later, the Hon'ble Supreme Court
vide order dated September 13, 2021, dismissed the civil appeal preferred by Ebix.

The CoC’s Appeal bearing No. 587 of 2020 assailing NCLT’s order dated January 3, 2020 (in 1A
195 of 2018) was further listed for pronouncement of the judgment before the Hon'ble National
Company Law Appellate Tribunal, Bench-lll at New Delhi (“Bench”) on November 12, 2021
allowing the CoC’s appeal and setting aside the Impugned Order. The Hon’ble Bench also
directed the Adjudicating Authority to restore CA No. 195(PB)/2018 and proceed in accordance
with law.

On November 29, 2021, an application for the restoration of Plan Approval Application has been
filed by before the NCLT, Principal Bench at New Delhi. The Restoration Application has been
registered as RA 39 of 2021 and after various hearings the matter is listed for next hearing on
February 06, 2023. Further a Miscellaneous Application has been filed on November 18, 2022
before Horn able Supreme Court seeking appropriate direction for expeditious disposal of Plan
Approval Application and the matter is pending for listing.

Moratorium period

The Hon’ble NCLT vide its letter dated May 30, 2017 has declared the moratorium period as per
the provision of section 13 (1) (a) of the Insolvency and Bankruptcy Code, 2016 (“Insolvenc




Educomp Solutions Limited
Notes to the Consolidated Ind AS Financial Statements for the year ended March 31, 2020

Code”) which is further extended to February 24, 2018. As the Resolution Plan is under
consideration by Hon’ble NCLT therefore the moratorium period continue to be in effect till
conclusion of the CIRP process.

As per section 14 of the IBC, under the moratorium period, the Holding Company (“Corporate
debtor”) is prohibited for the following activities:

(a)the institution of suits or continuation of pending suits or proceedings against the corporate
debtor including execution of any judgment, decree or order in any court of law, tribunal,
arbitration panel or other authority; (b) transferring, encumbering, alienating or disposing of
by the corporate debtor any of its assets or any legal right or beneficial interest therein; (c)
any action to foreclose, recover or enforce any security interest created by the corporate
debtor in respect of its property including any action under the Securitisation and
Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002; (d) the
recovery of any property by an owner or lessor where such property is occupied by or in the
possession of the corporate debtor.

(¢) In respect of EISML:

The EISML has filed an application under section 10 of the Insolvency Code with Hon’ble NCLT
Chandigarh Bench on January 11, 2018.

Subsequent to the date of Balance Sheet, the Hon’ble NCLT vide order dated April 25, 2018,
approved the application and COC of EISML in September 2019 approved a resolution plan
submitted by Mr. Paramjit Gandhi. Accordingly the resolution professional of EISML on October
10, 2019 filed an application for the approval of resolution plan at NCLT, Chandigarh which has
been approved on December 14, 2020. Pursuant to this Holding company has lost control over
subsidiary, hence not considered as part of consolidation.

2A. Basis for preparation
(a) Statement of compliance

These Consolidated Ind AS financial statements (“financial statements”) of the Group have
been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies
Act, 2013, (“the Act”) and other relevant provisions of the Act.

These financial statements for the year ended March 31, 2020 are the financial statements that
are prepared in accordance with Ind AS.

A corporate insolvency resotution process (“CIRP”) has been initiated in case of the Holding
Company vide an Order of the Principal Bench of the National Company Law Tribunal (“NCLT”)
dated May 30, 2017 under the provisions of the Insolvency Code. (For details refer note 1(b)).
Pursuant to the Order, the management of the affairs of the Holding Company and powers of
board of directors of the Holding Company are now vested with the Resolution Professional
(“RP”), who is appointed by the Committee of Creditors (“CoC”). These consolidated financial
statements for the year ended March 31, 2020 have been prepared by the Holding Company, RP
and his team. In view of the legal opinion received by the RP from a legal firm, the
Consolidated Financial Statements have been approved by the RP and presented to the auditors
for their report thereon. The relevant extract of the opinion given by the legal firm is
reproduced below:

. the RP in the present matter may sign the financial statements of the Corporate Debtor
in terms of the provisions of the Code, Companies Act, 2013 and the Circular. However, we

/ .\1\\3f Gl’.fﬂ(, \\




Educomp Solutions Limited
Notes to the Consolidated Ind AS Financial Statements for the year ended March 31, 2020

suggest that a disclaimer be inserted by the RP while signing the financial statements of the
Corporate Debtor expressly stating that since the powers of the board of directors have been
suspended and there is no CFO or Company Secretary appointed by the Corporate Debtor,
therefore, the financial statements are being prepared and signed by the RP in terms of his
duties as envisaged under Section 17 of the Code.”

The erstwhile CMD Mr Shantanu Prakash has also sought an opinion from a Legal firm, which is
reproduced below:

“As regards signing the financial statements, it is pertinent to note that the financial
statements are signed “on behalf of the Board of Directors”. Since, during a CIRP, the Board
of Directors stands suspended, therefore, there can be no signing on behalf of the board of
directors. However, the RP being vested with the powers of the Board of Directors can himself
sign the financial statements of the Corporate Debtor “

In view of the above opinion, and the fact that the Holding Company did not have the Company
Secretary and Chief Financial Officer during the financial year 2017-18, the RP has relied upon
the assistance provided by the members of the erstwhile board of directors and the employees
of the Company, and certification, representation and statements made by the erstwhile
management of the Holding Company in relation to preparation of these Consolidated financial
statements.

Accordingly, these consolidated financial statements of the Group for the year ended March 31,
2020 have been approved by the RP of the Holding Company on January 12, 2023 on the basis
of and relying on the aforesaid certifications, representations and statements of the erstwhile
management of the Holding Company.

(b) Historical cost convection

The consolidated financial statements have been prepared under the historical cost convention
on the accrual basis of accounting except for certain financial assets and financial liabilities
that are measured at fair values at the end of each reporting period, as stated in the
accounting policies set out below.

(c) Going Concern
i. Inrespect of ESL, the Holding Company

The Holding Company, has incurred substantial losses, its net worth has been completely
eroded, has defaulted in repayment of its loans and related interest, has negative working
capital and has applied under the IBC for CIRP. All these conditions has raised substantial doubt
about the Holding Company’s ability to continue as a going concern.

The management is of the view that the Holding Company has been able to fund its operational
liabilities from its internal accrual of funds till the date of this balance sheet and is also
confident that the Holding Company is having sufficient fund balance to continue as going
concern till foreseeable future. Further, the management is also confident to agree on a
resolution plan/business revival plan for the Holding Company during this ongoing CIRP process.
Accordingly, the financial statements have been prepared on a going concern basis and do not
include any adjustments relating to the recoverability and classification of recorded assets, or
to amounts and classification of liabilities that may be necessary if the entity is unable to
continue as a going concern.
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Educomp Solutions Limited
Notes to the Consolidated Ind AS Financial Statements for the year ended March 31, 2020

ii. In respect of Educomp Infrastructure & School Management Limited (EISML), a Subsidiary
Company of ESL:

EISML has incurred substantial losses and its net worth has been significantly eroded. Based on
EISML's projected cash flows, it shall have sufficient funds to run its operation in foreseeable
future. As regards availability of requisite funds to meet its debt related obligations including
those falling due in financial year 2017-18 as per its CDR package executed with EISML's
lenders, the EISML intends to monetize its identified investments, receivables and assets to
meet the necessary obligations. The EISML is also taking several measures to improve
operational efficiencies and other avenues of raising funds.

The EISML has also filed an application under section 10 of the Insolvency Code with Hon’ble
NCLT Chandigarh Bench on January 11, 2018.

The management of EISML is confident that with the above measures and continuous efforts to
improve the business, it would be able to generate sustainable cash flow, discharge its short
term and long term liabilities & recover and recoup the erosion in its net worth through
profitable operations and continue as a going concern.

Pursuant to this Holding company has lost control over subsidiary, hence not considered as part
of consolidation.

(d) Principles of consolidation

Subsidiaries
The Holding Company determines the basis of control in line with the requirements of Ind AS
110, Consolidated Financial Statements.

Subsidiaries are all entities (including structured entities) over which the Group has control.
The Group controls an entity when the Group is exposed to, or has rights to, variable returns
from its involvement with the entity and has the ability to affect those returns through its
power to direct the relevant activities of the entity. Subsidiaries are fully consolidated from
the date on which control is transferred to the Group.

The Group combines the financial statements of the Holding Company and its subsidiaries on a
line-by-line basis by adding the book values of like items of assets, liabilities, income and
expenses after eliminating intra-group balances/ transactions and unrealized profits in full.
Unrealized losses are also eliminated unless the transaction provides evidence of an
impairment of the transferred asset. Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies adopted by the Group.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the
consotidated statement of profit and loss, consolidated statement of changes in equity and
balance sheet respectively. Even if this results in the non-controlling interests having a deficit
balance.

Joint Venture
Interests in joint ventures are accounted for using the equity method after initially being
recognize at cost in the consolidated balance sheet.

Associates

Associates are all entities over which the Group has significant influence but not control or
joint control. This is generally the case where the group holds between 20% and 50% of the
voting rights. Investments in associates are accounted for using the equity method of
accounting, mentioned below, after initially being recognized at cost.
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(e)
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Equity method

Under the equity method of accounting, the investments are initially recognized at cost and
adjusted thereafter to recognize the Company’s share of the post-acquisition profits or losses
of the investee in profit and loss, and the Company’s share of other comprehensive income of
the investee in other comprehensive income. Dividends received or receivable from associates
are recognized as a reduction in the carrying amount of the investment.

When the Company’s share of loss in an equity-accounted investment equals or exceeds its
interest in the entity, including any other unsecured long-term receivables, the Company does
not recognize further losses, unless it has incurred obligations or made payments on behalf of
the other shareholder(s).

Unrealized gains on transactions between the Company and its associates and joint ventures
are eliminated to the extent of the Company’s interest in these entities. Unrealized losses are
also estimated unless the transaction provides evidence of an impairment of the asset
transferred. Accounting policies of equity accounted investees have been changed where
necessary to ensure consistency with the policies adopted by the Company.

The carrying amounts of investments in associates are reduced to recognized impairment, if
any, when there is objective evidence of impairment.

The Consolidated financial statements have been prepared using uniform accounting policies
for like transactions and other events in similar circumstances and are presented to the extent
possible, in the same manner as the Companies separate financial statements.

Loss of control

The Group treats transactions with non-controlling interests that do not result in a loss of
control as transaction with equity owners of the Group. A change in the ownership interest
results in an adjustment between the carrying amounts of the controlling and non-controlling
interests to reflect their relative interests in the subsidiary. Any difference between the
amount of the adjustment to non-controlling interests and any consideration paid or received
is recognized within equity.

When the Group ceases to consolidate or equity account for an investment because of a loss of
control, joint control or significant influence, any retained interest in the entity is re-
measured to its fair value with the change in carrying amount recognized in profit or loss. This
fair value becomes the initial carrying amount for the purposes of subsequently accounting for
the retained interest as an associate, joint venture or financial asset. In addition, any
amounts previously recognized in other comprehensive income in respect of that entity are
accounted for as if the Group had directly disposed of the related assets or liabilities. This
may mean that amounts previously recognized in other comprehensive income are reclassified
to profit or loss.

If the ownership interest in a joint venture or an associate is reduced but joint control or
significant influence is retained, only a proportionate share of the amounts previously
recognized in other comprehensive income are reclassified to profit or loss where appropriate.

Functional currency:

The consolidated financial statements are presented in Indian Rupees (INR), which is also the
functional currency of the Holding Company as Functional currency is the currency of the
primary economic environment in which the entity operates.
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(f) Rounding off

Al the amounts have been rounded off to nearest millions or decimal thereof, unless otherwise
indicated. The sign ‘0.00’ in these consolidated financial statements indicates that the
amounts involved are below INR ten thousand and the sign ‘-’ indicates that amounts are nil.

(g) Current/Non-current classification of assets/liabilities

All assets and liabilities have been classified as current or non-current as per the criteria set
out in the Schedule Ill to The Companies Act, 2013. The Group has ascertained its operating
cycle as 12 months for the purpose of current/non-current classification of assets and
liabilities. However, operating cycle for the business activities of the Group covers the duration
of the specific project/contract/product line/service and extends up to the realisation of
receivables within the agreed credit period normally applicable to the respective lines of
business.

2B. summary of significant accounting policies

a)

b)

Segment reporting

Identification of segments:

Operating segments are reported in a manner consistent with the internal reporting provided to
the chief operating decision maker. The Group’s operating businesses are organized and
managed separately in according to the nature of products and services provided, with each
segment representing a strategic business unit that offers different products and serves

different markets. The analysis of geographical segments is based on the areas in which major
operating divisions of the Group operate.

The board of directors of the Holding Company through Resolution Professional assesses the
financial performance and position of the Group, and makes strategic decisions. They together
have been identified as being the chief operating decision maker.

Intersegment transfers:

The Group generally accounts for inter-segment sales and transfers at cost.

Allocation of common cost

Common allocable costs are allocated to each segment according to the relative contribution of
each segment to the total common costs.

Unallocated items

Unallocated items include general corporate income and expense items which are not allocated
to any business segment and include interest expense and income tax.

Segment accounting policy

The Group prepares its segment information in conformity with the accounting policies adopted
for preparing and presenting the financial statements of the group as a whole.

Property, Plant and Equipment

Freehold land is carried at historical cost. Other property, plant and equipment are stated at
cost of acquisition net of recoverable taxes (wherever applicable), less accumulated
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d)

e)

depreciation and impairment losses, if any. Cost comprises the purchase price and any cost
attributable to bringing the assets to its working condition for its intended use.

Where cost of a part of the asset is significant to the total cost of the asset and the useful life
of the part is different from the remaining asset, then useful life of that part is determined
separately and accounted as separate component.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured reliably. The carrying amount
of any component accounted for as a separate asset is derecognised when replaced. All other
repairs and maintenance are charged to the statement of profit and loss during the reporting
period in which they are incurred.

Losses arising from the retirement of, and gain or losses arising from disposal of tangible asset
are determined as the difference between the net disposal proceeds and the carrying amount
of asset and recognised as income or expense in the Consolidated Statement of Profit and Loss.

Intangible assets

An intangible asset is recognized, where it is probable that the future economic benefits
attributable to the asset will flow to the enterprise and where its cost can be reliably
measured.

Cost of an internally generated asset comprises of all expenditure that can be directly
attributed, or allocated on a reasonable and consistent basis, to create, produce and make the
asset ready for its intended use.

Losses arising from the retirement of, and gain or losses arising from disposal of an intangible
asset are determined as the difference between the net disposal proceeds and the carrying
amount of asset and recognised as income or expense in the Consolidated Statement of Profit
and Loss.

Intangible assets are stated at cost of acquisition less accumulated amortization and
impairment loss.

Capital work-in-progress

Capital work-in-progress represents expenditure incurred in respect of capital projects are
carried at cost. Cost includes related acquisition expenses, development costs, borrowing costs
{wherever applicable) and other direct expenditure.

Depreciation and amortization methods, estimated useful lives and residual value

Depreciation on all property, plant and equipment is charged to the statement of profit and
loss on a straight line basis, except certain items of PPE which are depreciated using
diminishing basis. The depreciation is charged upto 95% of the total cost of the asset over the
useful life of assets as estimated by the management.

Pursuant to the notification of Schedule Il of the Companies Act, 2013, by the Ministry of
Corporate Affairs, effective 1 April 2014, the management has reassessed and revised
wherever necessary the useful lives of the assets, so as to align them with the ones prescribed
under schedule Il of the Companies Act, 2013. Management reviews the method and
estimations of residual values at each financial year end.
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The useful lives estimated by the management are as follows:

Particulars Useful life
(years)

Building* 60
Building on Leasehold Land (In case of ELPL) 15
Furniture and fixtures 5-10
Office equipment 5
Vehicle 8
Computer equipment 3
Computer software 6

*The Management has assessed the estimate of useful life of the Electrical and External work
as 24 years and 15 years respectively.

Depreciation on addition to fixed assets is provided on pro-rata basis from the date the assets
are ready to use. Depreciation on sale / deduction of fixed assets is provided for upto the date
of sale, deduction, discernment as the case may be.

Cost of leasehold improvements is charged to income on a straight line basis over the period of
lease and the useful life of leasehold improvements, whichever is shorter.

Amortization on the intangible assets is provided on pro-rata basis on the straight-line method
based on management’s estimate of useful life, i.e. 3 years for software and 4 years for
knowledge-based content. Licensed intangible assets are amortised over the period of license
or expected useful life, whichever is shorter.

Depreciation and amortization methods, useful lives and residual values are reviewed at the
end of each reporting period and adjusted if appropriate.

f) Revenue recognition

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognized. The
Standard requires apportioning revenue earned from contracts to individual promises, or
performance obligations, on a relative stand-alone selling price basis, using a five step model.
Ind AS 115 replaces Ind AS 18 Revenue and Ind AS 11 Construction Contract. The Company has
adopted Ind AS 115 using the cumulative effect method. The effect of initially applying this
standard is recognized at the date of initial application (i.e. April 1, 2018) and the comparative
information in the statement of profit and loss is not restated - i.e. the comparative
information continues to be reported under Ind AS 18.

Refer note 2B(f) - Significant accounting policies - Revenue recognition in the Annual report of
the Company for the year ended March 31, 2018, for the revenue recognition policy as per Ind
AS 18.

Revenue is recognised to the extent that it is probable that the economic benefit will flow to
the group and revenue can be reliably measured.

The Group derives its revenue from sale, supply and installation of educational products &
rendering of educational services and leasing out infrastructure facilities.

Revenue from sale of educational products including technology equipments are recognised as
and when significant risk and rewards of the ownership of goods gets transferred to the buyer.
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g)

Revenue is measured at the fair value of the consideration received or receivable. Amounts
disclosed as revenue are net of returns, trade allowances, rebates, taxes and amounts
collected on behalf of third parties, if any.

Revenue under Build, Own, Operate and Transfer (“BOOT model”) contracts is recognized on
upfront basis in the statement of profit and loss on the initiation of the contracts. These
contracts are considered and evaluated as per Appendix “C” to IND AS 17. Also, refer note 2B.l
of the significant accounting policies.

Revenue from educational support services are recognised in the accounting period in which
services are rendered.

Interest income

Interest income from debt instruments is recognised using the effective interest rate method.
The effective interest rate is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to the gross carrying amount of a financial
asset. When calculating the effective interest rate, the Group estimates the expected cash
flows by considering all the contractual terms of the financial instrument (for example,
prepayment, extension, call and similar options) but does not consider the expected credit
losses.

Investment and other financial assets
g.1.Classification
The Group classifies its financial assets in the following measurement categories:

i. those to be measured at fair value (either through other comprehensive income, or
through profit or loss),
il. those measured at amortized cost; and
ifi. investment in equity of subsidiaries, joint ventures and associates are accounted and
carried at cost less impairment in accordance with Ind AS 27.

The classification depends on the entity’s business model for managing the financial assets and
the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or
other comprehensive income. For investments in debt instruments, this will depend on the
business model in which the investment is held. For investments in equity instruments, this will
depend on whether the Group has made an irrevocable election at the time of initial
recognition to account for the equity investment at fair value through other comprehensive
income.

The Group reclassifies debt investments when and only when its business model for managing
those assets changes.

g.2. Initial Measurement

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of
a financial asset not at fair value through profit or loss, transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets
carried at fair value through profit or loss are expensed in the consolidated statement of profit
and loss.
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g.3. Subsequent Measurement:
8.3.1 Debt instruments

Subsequent measurement of debt instruments depends on the Group’s business model for
managing the asset and the cash flow characteristics of the asset. There are three
measurement categories into which the Group classifies its debt instruments:

Amortised cost:

Assets that are held for collection of contractual cash flows with specified dates and where
those cash flows represent solely payments of principal and interest are measured at amortised
cost using the effective interest rate method. A gain or loss on a debt investment that is
subsequently measured at amortised cost and is not part of a hedging relationship is recognised
in the consolidated statement of profit and loss when the asset is derecognised or impaired.
Interest income from these financial assets is included in finance income using the effective
interest rate method.

Fair value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial assets,
where the assets’ cash flows represent solely payments of principal and interest, are measured
at fair value through other comprehensive income (FVOCI). Movements in the carrying amount
are taken through OCl, except for the recognition of impairment gains or losses, interest
revenue and foreign exchange gains and losses which are recognised in the consolidated
statement of profit and loss. When the financial asset is derecognised, the cumulative gain or
loss previously recognised in OCI is reclassified from equity to the consolidated statement of
profit and loss and recognised in other gains/ (losses). Interest income from these financial
assets is included in other income using the effective interest rate method.

Fair value through profit or loss (FVTPL):

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value
through consolidated statement of profit and loss. A gain or loss on a debt investment that is
subsequently measured at fair value through profit or loss and is not part of a hedging
relationship is recognised in the consolidated statement of profit and loss and presented net in
the consolidated statement of profit and loss within other gains/(losses) in the period in which
it arises. Interest income from these financial assets is included in other income.

8.3.2 Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. For equity
instruments, the Group may make an irrevocable election to present in other comprehensive
income subsequent changes in the fair value. The Group makes such election on an instrument
by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Group decides to classify an equity instrument as at FVOCI, then all fair value changes on
the instrument, excluding dividends, are recognised in the OCI. There is no recycling of the
amounts from OCI to the Consolidated Statement of Profit and Loss, even on sale of
investment. However, the Group may transfer the cumulative gain or loss within equity. Equity
instruments included within the FVPL category are measured at fair value with all changes
recognised in the Consolidated Statement of Profit and Loss.
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Investments in joint ventures/associates

Investments are carried at cost less accumulated impairment losses, if any Where an indication
of impairment exists, the carrying amount of the investment is assessed and written down
immediately to its recoverable amount. On disposal of investments, the difference between net
disposal proceeds and the carrying amounts are recognized in the Consolidated Statement of
Profit and Loss.

g.4. Impairment of financial assets

The Group assesses on a forward looking basis the expected credit losses associated with its
assets carries at amortised cost and FVOCI debt instruments. The impairment methodology
applied depends on whether there has been a significant increase in credit risk. Note 34 details
how the Group determines whether there has been a significant increase in credit risk.

For trade receivables only, the Group applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected lifetime losses to be recognised from initial
recognition of the receivables. The Group has used a practical expedient as permitted under
Ind AS 109. This expected credit loss allowance is computed based on a provision matrix which
takes into account historical credit loss experience and adjusted for forward-looking
information.

8.5. Derecognition of financial asset

A financial asset is derecognised only when the Group has transferred the rights to receive cash
flows from the financial asset or retains the contractual rights to receive the cash flows of the
financial asset, but assumes a contractual obligation to pay the cash flows to one or more
recipients.

Where the entity has transferred an asset, the Group evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the
financial asset is derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is derecognised if the Group has
not retained control of the financial asset. Where the Group retains control of the financial
asset, the asset is continued to be recognised to the extent of continuing involvement in the
financial asset.

Financial Liabilities
Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings
are subsequently measured at amortised cost. Any difference between the proceeds (net of
transaction costs) and the redemption amount is recognised in the consolidated statement of
profit and loss over the period of the borrowings using the effective interest method. Fees paid
on the establishment of loan facilities are recognised as transaction costs of the loan.

The fair value of the liability portion of optionally convertible bonds is determined using a
market interest rate for equivalent non-convertible bonds. This amount is recorded as a
liability on an amortised cost basis until extinguished on conversion or redemption of the
bonds. The remainder of the proceeds is attributable to the equity portion of the compound
instrument. This is recognised and included in shareholders’ equity, net of income tax effects,
and not subsequently remeasured.
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Borrowings, where there is a change in the terms of the agreements whether monetary, non-
monetary or both shall be accounted for as an modification or an extinguishment of the original
financial liability and the recognition of a new liability. The difference between the carrying
amount of a financial liability (or part of a financial liability) extinguished or transferred to
another party and the consideration paid, including any non-cash assets transferred or
liabilities assumed, shall be recognised in the consolidated statement of profit and loss.

Borrowings are classified as current liabilities unless the Group has an unconditional right to
defer settlement of the liability for at least 12 months after the reporting period. Where there
is a breach of a material provision of a long-term loan arrangement on or before the end of the
reporting period with the effect that the liability becomes payable on demand on the reporting
date, the entity does not classify the liability as current, if the lender agreed, after the
reporting period and before the approval of the financial statements for issue, not to demand
payment as a consequence of the breach,

Trade and other payables

These amounts represent liabilities for goods and services provided to the Group prior to the
end of financial year which are unpaid. The amounts are unsecured and are usually paid within
the operating cycle of the business. Trade and other payables are presented as current
liabilities unless payment is not due within 12 months after the reporting period. They are
recognised initially at their fair value and subsequently measured at amortised cost using the
effective interest method, if any.

Financial Guarantee Contracts

Financial guarantee contracts issued by the group are those contracts that require a payment
to be made to reimburse the holder for a loss it incurs because the specified debtor fails to
make a payment when due in accordance with the terms of a debt instrument. Financial
guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction
costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability
is measured at the higher of the amount of impairment loss allowance determined as per
impairment requirements of Ind-AS 109 and the amount recognised less cumulative
amortisation.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognized in the consolidated statement of profit or loss.

Inventories

Inventories are valued at cost or net realisable value, whichever is lower. Cost of inventories
comprises all cost of purchases inclusive of duties (except the refundable component) and
other incidental expenses incurred in bringing such inventories to their present location and
condition. In determining the cost, moving weighted average cost method is used. Net
realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs necessary to make the sale. The
comparison of cost and net realizable value is made on item by item basis.
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Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less provision for impairment.

Income taxes

Income tax expense for the year comprises of current tax and deferred tax. Income tax is
recognized in the Consolidated Statement of Profit and Loss except to the extent that it relates
to items recognized in ‘Other comprehensive income’ or directly in equity, in which case the
tax is recognized in ‘Other comprehensive income’ or directly in equity, respectively.

The income tax expense or credit for the period is the tax payable on the current period’s
taxable income based on the applicable income tax rate adjusted by changes in deferred tax
assets and liabilities arising on the temporary differences and to unused tax losses.

Current tax

Calculation of current tax is based on tax rates applicable for the respective years on the basis
of tax law enacted or substantially enacted at the end of the reporting period. Current income
tax assets and/or liabilities comprise those obligations to, or claims from, fiscal authorities
relating to the current or prior reporting periods, that are unpaid/un-recovered at the
reporting date. Current tax is payable on taxable profit, which differs from the profit or loss in
the financial statements. Current tax is charged to consolidated statement of profit and loss.
Provision for current tax is made after taking in to consideration benefits admissible under
Income Tax Act, 1961.

Deferred taxes

Deferred income taxes are calculated, without discounting using the balance sheet method on
temporary differences between the carrying amounts of assets and liabilities and their tax
bases using the tax laws that have been enacted or substantively enacted by the reporting
date. However, deferred tax is not provided on the initial recognition of an asset or liability
unless the related transaction is a business combination or affects tax or accounting profit. Tax
losses available to be carried forward and other income tax credits available to the entity are
assessed for recognition as deferred tax assets.

Deferred tax liabilities are always provided for in full. Deferred tax assets are recognised to the
extent that it is probable that they will be able to be utilized against future taxable income.
Deferred tax arising during the holiday period is not recognised to the extent that the
management expects its reversal during holiday period.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss
or deductible temporary difference will be utilised against future taxable income. This is
assessed based on the Group’s forecast of future operating income at each reporting date.

Deferred tax assets and liabilities are offset only when the entity has a right and intention to
set off current tax assets and liabilities from the same taxation authority.

Minimum Alternative Tax (MAT)
Minimum alternate tax credit entitlement paid in accordance with tax laws, which gives rise to

future economic benefit in form of adjustment to future tax liability, is considered as an asset
to the extent management estimates its recovery in future years.
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) Leases
Operating lease

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership
of the leased item, are classified as operating leases.

Where the Group is lessee:

Lease rentals in respect of operating lease arrangements including assets taken on operating
lease are recognized as an expense in the Consolidated Statement of Profit and Loss on straight
line basis over the lease term.

Where the Group is lessor:

Lease income on an operating lease arrangement is recognized in the Consolidated Statement
of Profit and Loss on straight line basis over the lease term.

Finance lease
Where the Group is lessee

Finance leases, which effectively transfer to the Group substantially all the risks and benefits
incidental to ownership of the leased item, are capitalized at the inception of the lease term
at the lower of the fair value of the leased property and present value of minimum lease
payments Lease payments are apportioned between the finance charges and reduction of the
lease liability so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance charges are recognised as finance costs in the Consolidated Statement of
Profit and Loss. Lease management fees, legal charges and other initial direct costs of lease
are capitalised.

A leased asset is depreciated on a straight-line basis over the useful life of the asset as
determined by the management or the useful life envisaged in Schedule Il to the Act,
whichever is lower. However, if there is no reasonable certainty that the Group will obtain the
ownership by the end of the lease term, the capitalized asset is depreciated on a straight-line
basis over the shorter of the estimated useful life of the asset, the lease term and the useful
life envisaged in Schedule Il to the Act.

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership
of the leased item, are classified as operating leases. Operating lease payments are recognised
as an expense in the Consolidated Statement of Profit and Loss on a straight-line basis over the
lease term.

Where the Group is the lessor:

Leases in which the Group transfers substantially all the risks and benefits of ownership of the
asset are classified as finance leases. Assets given under finance lease are recognised as a
receivable at an amount equal to the net investment in the lease. After initial recognition, the
Group apportions lease rentals between the principal repayment and interest income so as to
achieve a constant periodic rate of return on the net investment outstanding in respect of the
finance lease. The interest income is recognised in the Consolidated Statement of Profit and
Loss. Initial direct costs such as legal costs, brokerage costs, etc. are recognised immediately
in the Consolidated Statement of Profit and Loss.
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m) Foreign exchange transactions

n)

Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the
foreign currency amount the exchange rate between the reporting currency and the foreign
currency at the date of transaction.

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the
reporting date. Non-monetary item, which are measured in terms of historical cost
denomination in a foreign currency, are reported using the exchange rate at the date of
transaction. Except for non-monetary items measured at fair value which are translated using
the exchange rates at the date when fair value was determined.

Monetary assets and liabilities outstanding as at Balance Sheet date are restated at the rate of
exchange ruling at the reporting date.

Exchange difference

Exchange differences arising on the settlement of monetary items or on restatement of the
Group’s monetary items at rates different from those at which they were initially recorded
during the year or reported in previous Financial Statements (other than those relating to fixed
assets and other long term monetary assets) are recognised as income or as expenses in the
year in which they arise.

Impairment of non-financial assets

Assessment for impairment is done at each Balance Sheet date as to whether there is any
indication that a non-financial asset may be impaired. Indefinite-life intangibles are subject to
a review for impairment annually or more frequently if events or circumstances indicate that it
is necessary.

For the purpose of assessing impairment, the smallest identifiable group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows
from other assets or group of assets is considered as a cash generating unit. Goodwill acquired
in a business combination is, from the acquisition date, allocated to each of the Group’s cash-
generating units that are expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the acquiree are assigned to those units.

If any indication of impairment exists, an estimate of the recoverable amount of the individual
asset/cash generating unit is made. Asset/cash generating unit whose carrying value exceeds
their recoverable amount are written down to the recoverable amount by recognizing the
impairment loss as an expense in the Consolidated Statement of Profit and Loss. The
impairment loss is allocated first to reduce the carrying amount of any goodwill (if any)
allocated to the cash generating unit and then to the other assets of the unit pro rata based on
the carrying amount of each asset in the unit. Recoverable amount is higher of an asset’s or
cash generating unit’s fair value less cost of disposal and its value in use. Value in use is the
present value of estimated future cash flows expected to arise from the continuing use of an
asset or cash generating unit and from its disposal at the end of its useful life. Assessment is
also done at each Balance Sheet date as to whether there is any indication that an impairment
loss recognized for an asset in prior accounting periods may no longer exist or may have
decreased. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. An impairment loss is reversed only to the extent that the
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assets carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation and amortization, if no impairment loss had been recognized. An
impairment loss recognized for goodwill is not reversed in subsequent periods.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet
where there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously. The
legally enforceable right must not be contingent on future events and must be enforceable in
the normal course of business and in the event of default, insolvency or bankruptcy of the
Group or the counterparty.

Share-based payment

The Group operates equity-settled share-based remuneration plans for its employees, where
persons are rewarded using share-based payments, the fair values of services rendered by
employees and others are determined indirectly by reference to the fair value of the equity
instruments granted. This fair value is appraised using the Black Scholes model.

In the case of employees and others providing similar services, the fair value is measured at the
grant date. In the case of franchisees, consultants and investors the fair value is determined as
services are received, using average fair values during each year. The fair value excludes the
impact of non-market vesting conditions.

If vesting periods or other vesting conditions apply, the expense is allocated over the vesting
period, based on the best available estimate of the number of share options expected to vest.
Non-market vesting conditions are included in assumptions about the number of options that
are expected to become exercisable.

Upon exercise of share options, the proceeds received up to the nominal value of the shares
issued are allocated to share capital with any excess being recorded as additional paid-in
capital.

Borrowing Cost

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with
the arrangement of borrowings. Borrowing costs directly attributable to the acquisition,
construction or production of a qualifying asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalized as part of the cost of the
respective asset. All other borrowing costs are expensed in the period they occur.

Contingent liabilities, contingent assets and provisions
Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will
be confirmed by the occurrence or non-occurrence of one or more uncertain future events
beyond the control of the Group or a present obligation that is not recognized because it is not
probable that an outflow of resources will be required to settle the obligation. A contingent
liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Group does not recognize a contingent liability
but discloses its existence in the Consolidated Financial Statements.




Educomp Solutions Limited
Notes to the Consolidated Ind AS Financial Statements for the year ended March 31, 2020

t)

Contingent Assets

Possible inflows of economic benefits to the entity that do not yet meet the recognition
criteria of an asset are considered contingent assets.

Provisions

A provision is recognized when the Group has a present obligation or constructive obligation as
a result of past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of
the obligation.

All repairs and maintenance cost of hardware sold under the contracts during the remaining
contract period is borne by the Group on the basis of experience of actual cost incurred in
servicing such hardware during the previous financial year. Provision are not recognised for
future operating losses.

Provisions are discounted to their present value and are determined based on the best estimate
required to settle the obligation at the reporting date. These estimates are reviewed at each
reporting date and adjusted to reflect the current best estimates.

Where the Group expects some or all of a provision to be reimbursed, the reimbursement is
recognized as a separate asset but only when the reimbursement is virtually certain and the
amount of recovery can be measured reliably. The expense relating to any provision is
presented in the Consolidated Statement of Profit and Loss net of any reimbursement.

Equity and Reserves
Share capital represents the nominal value of shares that have been issued.

Proceeds received in addition to the nominal value of the shares issued during the year have
been included in “additional paid-in capital”.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable
to equity shareholders after tax by the weighted average number of equity shares outstanding
during the year. The weighted average number of equity shares outstanding during the period,
are adjusted for events of bonus issued to existing shareholders.

For the purpose of calculating diluted earnings per share, the net profit or loss attributable to
equity shareholders and the weighted average number of shares outstanding are adjusted for
the effects of all dilutive potential equity shares, if any.

u) Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents
includes cash on hand, deposits held at call with financial institutions, other short-term, highly
liquid investments with original maturities of three months or less that are readily convertible
to known amounts of cash and which are subject to an insignificant risk of changes in value,
and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the
balance sheet.
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v) Employee benefits
Short term employee benefits

Short term benefits comprise of employee costs such as salaries, bonuses, and accumulated
absences are accrued in the year in which the associated services are rendered by employees
of the Group and are measured at the amounts expected to be paid when the liabilities are
settled.

The liabilities are presented as current employee benefit obligations in the balance sheet.

Other long term employee benefits

The liabilities for accumulated absences are not expected to be settled wholly within 12
months after the end of the period in which the employees render the related service. They
are therefore measured as the present value of expected future payments to be made in
respect of services provided by employees up to the end of the reporting period using the
projected unit credit method. The benefits are discounted using the market yields of Indian
Government at the end of the reporting period that have terms approximating to the terms of
the related obligation. Remeasurements as a result of experience adjustments and changes in
actuarial assumptions are recognised in the consolidated statement of profit and loss.

Post-employment obligations

The Group operates the following post-employment schemes:

(a) defined benefit plans such as gratuity, pension, post-employment medical plans; and
(b) defined contribution plans such as provident fund.

Pension and gratuity obligations

The liability or asset recognised in the consolidated balance sheet in respect of defined benefit
pension and gratuity plans is the present value of the defined benefit obligation at the end of
the reporting period less the fair value of plan assets. The defined benefit obligation is
calculated annually by actuaries using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by
discounting the estimated future cash outflows by reference to market yields at the end of the
reporting period on government bonds that have terms approximating to the terms of the
related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the
defined benefit obligation and the fair value of plan assets. This cost is included in employee
benefit expense in the consolidated statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive
income. They are included in retained earnings in the consolidated statement of changes in
equity and in the consolidated balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments
or curtailments are recognised immediately in the consolidated statement of profit and loss as
past service cost.

Defined contribution plan
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A defined contribution plan is a plan under which the Group pays fixed contributions into an
independent fund administered by the government. The entity has no legal or constructive
obligations to pay further contributions after its payment of the fixed contribution.

Contributions to Provident Fund, Labour Welfare Fund and Employee State Insurance are
deposited with the appropriate authorities and charged to the Consolidated Statement of Profit
and Loss on accrual basis. The Group has no further obligations under these plans beyond its
monthly contributions.

w) Exceptional items

Items of income or expense from ordinary activities which are of such size, nature or
incidence that, their disclosure is relevant to explain the performance of the enterprises for
the period, are disclosed separately in the Consolidated Statement of Profit and Loss.

x) Measurement of fair values

A number of the accounting policies and disclosures require measurement of fair values, for
both financial and non-financial assets and liabilities. Fair values are categorized into different
levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:
Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

The Group has an established control framework with respect to the measurement of fair
values. This includes a finance team that has overall responsibility for overseeing all significant
fair value measurements, including Level 3 fair values.

The finance team regularly reviews significant unobservable inputs and valuation adjustments.
If third party information is used to measure fair values, then the finance team assesses the
evidence obtained from the third parties to support the conclusion that these valuations meet
the requirements of Ind AS, including the level in the fair value hierarchy in which the
valuations should be classified.

When measuring the fair value of an asset or a liability, the Group uses observable market data
as far as possible. If the inputs used to measure the fair value of an asset or a liability fall into
different levels of the fair value hierarchy, then the fair value measurement is categorised in
its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Group recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred. Further information about the
assumptions made in measuring fair values used in preparing these consolidated financial
statements is included in the respective notes.

y) Critical estimates and judgments

The preparation of financial statements requires the use of accounting estimates which, by
definition, will seldom equal the actual results. Management also needs to exercise judgement
in applying the Company’s accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or
complexity, and of items which are more likely to be materially adjusted due to estimates and
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assumptions turning out to be different than those originally assessed. Detailed information
about each of these estimates and judgements is included in relevant notes together with
information about the basis of calculation for each affected line item in the financial
statements.

Critical estimates and judgments
The areas involving critical estimates or judgments are:
B Estimated useful life of property, plant and equipment and intangible asset

The estimated useful life of property, plant and equipment is based on a number of factors
including the effects of obsolescence, demand, competition and other economic factors
(such as the stability of the industry and known technological advances) and the level of
maintenance expenditures required to obtain the expected future cash flows from the
asset.

The Group reviews, at the end of each reporting date, the useful life of property, plant and
equipment and intangible asset and changes, if any, are adjusted prospectively, if
appropriate

W Recoverable amount of property, plant and equipment

The recoverable amount of plant and equipment is based on estimates and assumptions
regarding in particular the expected market outlook and future cash flows. Any changes in
these assumptions may have a material impact on the measurement of the recoverable
amount and could result in impairment.

B Estimation of defined benefit obligation

Employee benefit obligations are measured on the basis of actuarial assumptions which
include mortality and withdrawal rates as well as assumptions concerning future
developments in discount rates, the rate of salary increases and the inflation rate. The
Group considers that the assumptions used to measure its obligations are appropriate and
documented. However, any changes in these assumptions may have a material impact on
the resulting calculations.

B Recognition of deferred tax assets for carried forward tax losses and current tax expenses

The Group review carrying amount of deferred tax assets and Liabilities at the end of each
reporting period. The policy for the same has been explained under Note No 2(k).

® Provision for warranty

Provision for warranty-related costs are recognised when the product is sold or services
provided to the customers. Initial recognition is based on historical experience. The initial
estimate of warranty-related costs is revised annually.

m  Going concern

When preparing consolidated financial statements, management make an assessment of an
entity’s ability to continue as a going concern. Financial statements prepared on a going
concern basis unless management either intends to liquidate the entity or to cease trading,
or has no realistic alternative but to do so. When management is aware, in making its
assessment, of material uncertainties related to events or conditions that may cast
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significant doubt upon the entity’s ability to continue as a going concern, those
uncertainties shall be disclosed.

B Impairment of trade receivables

The Group review carrying amount of Trade receivable at the end of each reporting period
and Provide for Expected Credit Loss. The policy for the same explained in the Note No.2

() (4).
B Fair value measurement

Management uses valuation techniques in measuring the fair value of financial instruments
where active market quotes are not available. Details of the assumptions used are given in
the notes regarding financial assets and liabilities. In applying the valuation techniques,
management makes maximum use of market inputs and uses estimates and assumptions
that are, as far as possible, consistent with observable data that market participants would
use in pricing the instrument. Where applicable data is not observable, management uses
its best estimate about the assumptions that market participants would make. These
estimates may vary from the actual prices that would be achieved in an arm’s length
transaction at the reporting date.

Estimates and judgments are continually evaluated. They are based on historical experience

and other factors, including expectations of future events that may have a financial impact on
the Group and that are believed to be reasonable under the circumstances.

--- This space has been intentionally left blank ---
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Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2020
(Rs. In millions unless otherwise stated)

Note 8 Loans

Particulars

As at March 31, 2020

As at March 31, 2019

Security deposits
Unsecured, considered good 4.45
Security deposits which have significant increase in credit risk
Less: Allowance for doubtful

Earnest money deposits
Unsecured, considered good 0.33
Unsecured, considered doubtful
Less: Loss allowance

Loans to employees
Unsecured, considered good -
Unsecured, considered doubtful* -
Less: Loss allowance -

Loans to others
Unsecured, considered doubtful
Less: Loss allowance

Non current Current Non current Current
8.52 6.71 15.81
156.64 - 343.53
(156.64) - (343.53)
- 0.34 -

10.47 - 10.47
(10.47) - (10.47)
0.49 16.90
18.67 3.46
(3.46) (3.46)
137.59 137.59
(137.59) - (137.59)
24,22 7.05 32.71

Total 4,78

For explanation on the group's credit risk management, please refer note 34.2.

* The advance given to employees is adjustable against provision for expenses amounting to Rs. 15.21 million (March 31, 2019 Rs. 15.21 million) as

appearing under the head tade payable in current liabilities.

Note 9 Other financial assets
(Unsecured, considered good, unless stated otherwise)

As at March 31, 2019

Particulars As at March 31, 2020
Non current Current Non current Current

Margin money (refer note 9.1 below) 7.19 1.59
Interest accrued but not due on loans

Unsecured, considered good 0.32 0.75 0.51 1.03
Unbilled revenue 22.59 - 7.49
Deposits with more than 12 months maturity 0.20 0.10
Receivable against corporate guarantee (refer note 9.2 below)

Receivable which have significant increase in credit risk - 360.40 - 258.19

Less: Loss allowance (360.40) . (258.19)
Total 7.71 23.34 2.20 8.52

Note 9.1 Margin money deposits are given against borrowings, letter of credit and bank guarantees including to revenue authorities.
9.2 This receivable is recognised against the corporate guarantee given on behalf of Edu Smart Services Private Limited to a bank. Simultaneously
a payable to the bank for the same amount is recognised as a liability against the guarantee given by the Holding Company (Refer note 20).

9.3 For explanation on the companies credit risk management please refer note 34.2.
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Educomp Solutions Limited l
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2020
(Rs. In millions unless otherwise stated)

Note

Note

Note

Note

——
\\‘EE‘_.(_J “}: De

10 Tax assets

Particulars As at March 31, 2020 As at March 31, 2019
Non current  Current Non current Current
Advance income tax (net of provision for tax) 53.54 8.25 102.26 12.81
53.54 8.25 102.26 12.81
11 Other non-current assets
(Unsecured, considered good, unless stated otherwise)
As at As at

Particulars

Considered good
Capital advances
Unsecured, considered doubtful
Less: Loss allowance
Prepaid expenses
Balance with government authorities
Balance with government authorities which have significant increase in
credit risk
Less: Loss allowance

12 Inventories (valued at lower of cost and net realisable value)

Particulars

Work-in-progress (A)
Stock in trade (Refer note 12.1)
- Technology equipment

- Educational products

Less: Provision for obsolescence (Refer note 12.2)

(B)

Total (A+B)

March 31, 2020

March 31, 2019

2,187.84 2,187.84
(2,187.84) (2,187.84)
0.12 1.02
19.88 19.88
(19.88) (19.88)
0.12 1.02

As at As at

March 31, 2020

March 31, 2019

11.23 11.23
121.89 122.14
121.89 122.14
(112.85) (101.63)

9.04 20.51
20.27 31.74

12.1 Stock in trade includes inventory of Rs 17.80 million which pertains to Educomp School Management Limited
(ESML), a subsidiary of Holding Company, and comprises educational books. Such inventory is outstanding for more
than three years. The ESML has not made any provision for obsolence as these are curriculum books and the

management of ESML estimates its net realisabte value more than its cost.

12.2 it includes Provision for obsolescence of Rs,101.63 Million pertains to holding co. & Rs.11.23 Million related to

Educomp Learning Private limited.

13 Trade receivables

Particulars

Unsecured, Considered good
- due from related parties (Refer note 13.1)
- due from others

Trade Receivables which have significant increase in credit risk
- due from related parties (Refer note 13.1)
- due from others

Less: Loss allowance (also, refer note 13.5)

13.1 Trade receivable from related parties comprise:

Considered Good

Receivable from associate

Little Millenium Education Private Limited
Other related parties

Learning Leadership Foundation

League India Education Foundation

P

As at
March 31, 2020

As at
March 31, 2019

. 9.45
1,464.00 2,280.82
1,464.00 2,290.27
15.28 0.02
14,532.79 13,844.44
(14,548.07) (13,844.46)
1,464.00 2,290.27
As at As at

March 31, 2020

March 31, 2019

‘__'.i
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Educomp Solutions Limited L
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2020
(Rs. In millions unless otherwise stated)

Trade Receivables which have significant increase in credit risk
Receivable from associate

Little Millenium Education Private Limited 0.26

Other related parties

Savvica Inc. 5.83 5.67
Learning Leadership Foundation 0.14 .
League India Education Foundation 9.04 -
Siya Ram Educational Trust 0.01 0.02
Total 15.28 5.69

13.2 For terms and conditions of transactions with related parties refer note 37.

13.3 No trade receivables are due from directors or other officers of the company either severally or jointly with any
other person or from any firms or private companies in which any director is a partner, a director or a member.

13.4 For explanation on the company's credit risk management, please refer note 34.

13.5 The Holding company has initiated proceedings for recovery of outstanding amount from certain trade
receivables amounting to Rs. 4,868.89 million ( March 31, 2019 Rs. 5,298.99 million), in respect of which the
Company has created a provision of Rs. 3,640.14 million (March 31, 2019 Rs. 3,847.18 million), which in the opinion
of the management is adequate to mitigate the risk of any possible non recovery from such receivables.

Note 14.1 Cash and cash equivalents

Particulars As at As at
March 31, 2020 March 31, 2019

Balances with banks

- in current accounts* 171.15 143.77
Stamp-in-hand 0.89 0.89
Cash on hand 0.00 0.05

172.04 144.71

“It includes bank balance of subsidaries companies amounting to Rs.28.84 Million.
Note 14.2 Bank balances other than cash and cash equivalents

. As at As at
tictlars March 31, 2020  March 31, 2019
Margin money deposit (refer note 14.2.1) 6.40 11.06
Deposit with original maturity of more than three months but less than 21.29 21.73
twelve months
Unpaid dividend 0.31 0.31

28.00 33.10

14.2.1 Margin Money Deposits are given against borrowings, letter of credit and bank guarantees including to revenue
authorities.

Note 15 Other current assets

As at As at

ey March 31, 2020 March 31, 2019
Unsecured considered good, unless stated otherwise
(i) Advances other than capital advances
Advance to suppliers

- considered good 2.64 0.02

- which have significant increase in credit risk 252.98 61.21

Less: Loss allowance (252.98) (61.21)

Advance to others (Refer note 15.1 below)

- considered good -

- which have significant increase in credit risk . 0.10

Less: Loss allowance . (0.10)

(ii) Others
Receivable from employees
Security Deposits . .
Prepaid expenses 1.22 8.30
Balance with government authorities 46.40 47.38
Total 50.26 55.70
15.1 Includes advances to related parties as follows:
India Education Fund - 0.10
Total - 0.10

- .
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Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2020
(Rs. In millions unless otherwise stated)

Note 16 Equity share capital

a)

b)

c)

d)

e)

f)

g

Particulars As at As at
March 31, 2020 March 31, 2019

Authorized shares

200,000,000 (March 31, 2019: 200,000,000) equity shares of Rs. 2 each 400.00 400.00

Issued, subscribed and fully paid-up shares

122,467,168 (March 31, 2019: 122,467,168) equity shares of Rs. 2 each fully paid up 244,93 244,93
244,93 244,93

Movement in equity share capital

Year ended March 31, 2020 Year ended March 31, 2019
No. of Shares Amount No. of Shares Amount
Shares outstanding at the beginning of the year 12,24,67,168 244,93 12,24,67,168 244,93
Shares issued during the year - . * -
Shares outstanding at the end of the year 12,24,67,168 244,93 12,24,67,168 244,93

Terms/ rights attached to equity shares

The Holding Company has only one class of equity shares having a par value of Rs. 2 per share. Each holder of equity shares is entitled
to one vote per share. The Holding Company declares and pays dividend in Indian Rupees. The dividend proposed by the Board of
Directors is subject to approval of the shareholders in the ensuing Annual General Meeting except where interim dividend is distributed.

In the event of liquidation of the Holding Company, the holders of equity shares will be entitled to receive remaining assets of the
Holding Company, after distribution of all preferential amounts, if any. The distribution will be in proportion to the number of equity
shares held by the shareholders.

Details of shareholders holding more than 5% equity shares in the Holding Company

As at March 31, 2020 As at March 31, 2019
No. of Shares % of holding No. of Shares % of holding
Equity shares of Rs. 2 each fully paid-up
Mr. Shantanu Prakash 4,43,15,205 36.19% 4,43,15,205 36.19%
A.P Eduvision Private Limited 72,84,600 5.95% 72,84,600 5.95%

Aggregate number of shares issued for consideration other than cash during the period of five years immediately preceding the
reporting date

No equity shares has been issued by way of bonus shares during the said period.

No equity shares fully paid up has been issued pursuant to contract(s) without payment being received in cash during the period.

No equity shares bought back pursuant to section 68, 69 and 70 of the Act during the period.

Share reserved for issue under option/contracts
For details of shares reserved for issue on conversion of Zero Coupon Foreign Currency Convertible Bonds (refer note 18.3)
For details of shares reserved for issue on employee stock option, (refer note 39)

For details of shares reserved for issue to lender banks as per CDR scheme(refer note 18.5)

——
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Educomp Solutions Limited

Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2020

(Rs. In millions unless otherwise stated)

Note

(A)

(B)

17.1

17.2

17.2.0

17 Other Equity

Equity component of compound financial instruments
Particulars

Equity component of compound financial instruments (Refer note 17.1)
Total

Reserves & Surplus (Refer note 17.2)
Particulars

Security premium reserves

General reserves

Employee stock option outstanding account ( Refer note 39)
Capital reserves

Retained earnings

Foreign currency monetary items translation difference account
Other comprehensive income

Total

Notes:
Movement of Other Equity
Equity component of compound financial instruments

Particulars
Opening Balance
Closing Balance

As at
March 31, 2020

As at
March 31, 2019

524.45 524,45
524.45 524.45
As at As at

March 31, 2020 March 31, 2019
10,240.32 10,240.32
1,198.29 1,124.24

411.66 411.66
(41,072.59) (40,118.14)
(493.42) (430.80)

33.69 30.33
(29,682.05) (28,742.39)
Year ended Year ended

March 31, 2020 March 31, 2019
524.45 524.45

524.45 524.45

The above balance represents portion of the compound financial instruments that evidence a residual interest in the assets of the Company after

deducting financial liability component.
Reserves & Surplus

(i) Securities premium reserves
Particulars

Opening Balance
Less: transfer to retained earnings due to loss of control in subsidiaries
Closing Balance

(ii) General reserve
Particulars

Opening Balance

Add: Other Adjustments( refer note 17.2.1)

Add: Employee stock compensation cost reversal on forfeiture

Less: transfer to retained earnings due to loss of control in subsidiaries
Closing Balance

Year ended Year ended
March 31, 2020 March 31, 2019
10,240.32 19,928.01
- (9,687.69)
10,240.32 10,240.32
Year ended Year ended
March 31, 2020 March 31, 2019
1,124.24 1,580.80
74.05 .
3.53
- (460.09)
1,198.29 1,124.24

It Includes investment written off pertaining to one of the subsidiary company Educomp School Management Ltd (ESML) which is holding
investment in equity shares of Educomp Infrastructure & School Management Ltd (EISML) for Rs.72.55 Million. The Investee company EISML has
undergone CIRP and a resolution plan has already been approved by Hon'ble NCLT Chandigarh vide its order dated 14.12.2020 which has no
provision for any distribution to shareholders. Consequently the said investment of Rs. 72.55 Million has got fully impaired but the same has not
been duly recognised and accounted for in the financial statements of ESML. However the same has been considered in the consolidated

financial statements and said investment has been fully written off during the year,
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(iii) Employee stock option outstanding account

Particulars Year ended Year ended
March 31, 2020 March 31, 2019
Opening Balance 22.11
Add: Employee stock compensation provided -
Less: Employee stock compensation reversed (3.53)
Less: transfer to retained earnings due to loss of control in subsidiaries (18.58)
Closing Balance - -
(iv) Capital Reserve
Particulars Year ended Year ended

On consolidation

March 31, 2020

March 31, 2019

Opening Balance 39.62
Less: transfer to retained earnings due to loss of control in subsidiaries (39.62)
Closing Balance . =
Others
Opening Balance 411.66 411.66
Closing Balance 411.66 411.66
Total 411,66 411.66
(v) Retained Earnings
Year ended Year ended
Particulars March 31, 2020 March 31, 2019
Opening balance (40,118.14) (45,621.47)
Add: Loss for the year (954.45) (1,831.67)
Add: transfer on account of loss of control from:
- security premium 9,687.69
- general reserve 460.09
- capital reserve 39.62
- foreign currency translation reserve (174.59)
- other comprehensive Income 1.19
- Employee stock option outstanding account 18.58
Less: Impact of loss of control in a subsidiary (refer note 40A.3 & 40B(b)) - (2,697.58)
Closing Balance (41,072.59) (40,118.14)
(vi) Foreign currency monetary item translation difference account (FCMITDA)
Particulars Year ended Year ended
March 31, 2020 March 31, 2019
Opening balance (430.80) (392.57)
Add: Created during the year (486.89) (338.43)
Less: Amortisation during the year 424.27 300.20
Closing Balance (493.42) (430.80)
(vii) Other comprehensive income - Foreign currency translation reserve
Particulars Year ended Year ended
March 31, 2020 March 31, 2019
Opening Balance - (174.59)
Net movement in FCTR during the year -
Add: transfer to retained earnings due to loss of control in subsidiaries 174.59
Closing Balance = z
(viil) Other comprehensive income
Particulars Year ended Year ended
March 31, 2020 March 31, 2019
Opening balance 30.33 32.20
Add: Profit( Loss) for the year 3.36 (0.68)
Less: Impact of loss of control in a subsidiary (refer note 40A.3 & 40B(b)) (1.19)
33.69
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Employee stock option outstanding account
The share options outstanding account is used to recognise the grant date fair value of options issued to employees under different Employee
stock option plans issued by the company. (refer note 39)

Capital Reserve

The Holding Company on July 26, 2012 had allotted 11,479,096 warrants to Promoter Group Entity at an issue price of Rs. 193.74 per warrant, as
per the provisions of Chapter VIl of SEBI (ICDR) Regulations, 2009, convertible into equal number of equity shares of the face value of Rs. 2/-
each convertible within a period of 18 months from the date of allotment. The Holding Company on January 22, 2013 had allotted 2,979,939
equity shares of face value of Rs. 2/- each at a premium of Rs. 191.74/- per share on conversion of warrants issued under provisions of Chapter
VII Of SEBI (ICDR) Regulations, 2009. During the year 2013-14 the Holding Company had forfeited 8,499,157 warrants amounting to Rs. 411.66
million, due to non receipt of balance 75% of the issue price in the stipulated period of 18 months from the date of issuance of these warrants.
The forfeited amount is disclosed as ‘Capital Reserve’ under the ‘Reserve & Surplus’.

Foreign currency monetary item translation difference account (FCMITDA)

The Group has a policy for the long-term foreign currency monetary items recognised in the financial statements on or before March 31, 2016
and the exchange difference on foreign currency loan (including FCCB) s accounted for by addition or deduction to the cost of the assets so far
it relates to depreciable capital asset and in other cases by transfer to “Foreign Currency Monetary Items Translation Difference Account”
(FCMITDA} to be amortized over the period of such foreign currency loans.

General reserve
This represents appropriation of profit by the Company and is available for distribution of dividend.
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Note 18 Borrowings

18.1

)

(i)

18.2

M
(i)

(iif)

18.3

18.4

Non-current borrowings
Particulars

Secured**

Bonds and debentures

13.25%, 100 Non Convertible Debentures of Rs. 1,000,000 each

13.50%, 350 Non Convertible Debentures of Rs. 1,000,000 each

10 Zero Coupon Foreign Currency Convertible Bonds of $ 1,000,000 each (refer note 18.3 below)
Term loans

from banks

from others

- External commercial borrowings

Unsecured

Loan from related parties (refer note 18.4 below)*

Loan from other parties

Less: Current maturities of long term borrowings (refer note 20)

Notes:
* Refer note 37 for terms and condjitions of transaction with related parties.
** Refer note 18.5 for details of security & terms of long term borrowings.

Current borrowings
Particulars

Term loan

- from bank-secured
Borrowing repayable on demand
-Working capital loans from Banks-secured
Other loans
-Loans from other parties-unsecured

Total
Refer note 18.5 for details of security & terms of current borrowings.

Liability component of compounded financial instruments

Foreign Currency Convertible Bond (FCCB)

As at
March 31, 2020

As at
March 31, 2019

100.00 100.00
350.00 350.00
1,003.52 922.48
17,142.55 17,142.55
5,275.73 4,849.69
279.54 245.20
353.20 353.20
(24,224.99) (23,717.92)
279.54 245.20

As at As at

March 31, 2020

March 31, 2019

113.50 100.04
1,249.92 1,243.11
12.03 12.00
1,375.45 1,355.15

The Holding Company had issued 10, zero coupon foreign currency convertible bonds of $ 1,000,000 each. These FCCB were convertible into
equity shares based on the ratio calculated in accordance with the terms of offering circular dated July 13, 2012. The bonds were convertible
latest by July 24, 2017 at initial conversion price of Rs. 188.62 for each equity share at the applicable exchange rate (fixed). As on March 31,
2019 USD 10 million (March 31, 2018 USD 10 million) FCCB remained outstanding for conversion into equity shares of Rs. 2 each, as the
Holding Company has filed for corporate insolvency and resolution process on May 30, 2017.

As at As at
March 31, 2020 March 31, 2019
Equity portion as at balance sheet date 50.03 50.03
Financial liability portion as on date (including 33.15% premium component) 1,003.52 922.48
1,053.55 972.51

Promoters contribution

The Promoters of the Group have provided interest free loans amounting Rs. 614.65 million to the Holding Company which has been fair
valued at amortised cost and the balance portion due to the controt of the promoter over the Holding Company has been considered to be
equity and has been valued at cost.

As at As at
March 31, 2020 March 31, 2019
Equity component as on date 474.42 474.42
279.54 245.20

Financial liability component as on date
s

753.96
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Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2020
(Rs. In millions unless otherwise stated)

Note 19 Trade Payables

Particulars

Trade Payables

As at

March 31, 2020

As at
March 31, 2019

- due to micro and smaltl enterprises( Refer Note 50) 10.02 10.07
- due to Others 1,370.61 1,318.44
Total 1,380.63 1,328.51

Trade payables are generally due in 30-90 days and are non interest bearing. Accordingly, the carrying value of the same is considered as fair value.

Note 20 Other current financial liabilities
As at As at

March 31, 2020  March 31, 2019
Current maturities of long term debts - ECB* 5,275.73 4,849.69
Current maturities of long term debts - FCCB * 1,003.52 922.48
Current maturities of long term debts - Term Loans* 17,142.55 17,142.55
Current maturities of long term debts - Non- Convertible Debentures* 450.00 450.00
Current maturities of long term debts - from other parties* 353.20 353.20
Payables against corporate guarantee (refer note 9.2) 258.19 258.19
Interest accrued and due (refer note 20.1,20.2 & 20.3 below) 3,687.94 3,602.30
Interest accrued and due to micro and small enterprises 5.62 5.62
Employee related payables 337.77 336.89
Security deposits 22.30 22.30
Unpaid dividend 0.31 0.31
Retention money 1.00 1.00
Expenses payable 8.92 8.19
Total 28,547.05 27,952.72

* Refer note 18

Note 20.1: The Holding Company has not accrued interest on borrowing post May 30, 2017; being Corporate insolvency Resolution Process (“CIRP”)
commencement date. The amount of such interest not accrued is estimated to be Rs. 3,038.90 Million for the year (for the year ended March 31, 2019
Rs. 2,813.66 Million). The cumulative amount of interest not accrued as at March 31, 2020 is estimated to be Rs. 8,020.39 million (March 31, 2019: Rs.

4,981.49 Million)

Note 20.2: The Holding Company has not determined the provision for penal interest for defaults on borrowings as per the contractual terms of the

underlying agreements.

Note 20.3: it includes Rs.89.29 Million as interest by Educomp software limited,

Note 21 Provisions
As at March 31, 2020 As at March 31, 2019
Particulars Non current Current Non current Current
Provisions for employee benefits
Provisions for gratuity (refer note 21.1 below) 1.95 0.48 5.69 2.19
Provisions for leave encashment (refer note 21,1 below) 0.29 0.07 0.81 0.32
Total 2,24 0.55 6.50 2.51

Note

21.1 Post employment benefits

Gratuity

The Group, excluding foreign entities, provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972, Under its gratuity plan,
every employee who has completed at least one year of service is entitled to gratuity on departure at 15 days of last drawn salary for each completed

year of service.

a) Net employee benefit expense recognised
Particulars

Gratuity-Unfunded

March 31, 2020

March 31, 2019

Current service cost 0.32 1.46
Net interest cost 0.60 0.91
Total expenses recognised in the Statement of Profit and Loss 0.92 2.37
Remeasurement actuarial (gain) / loss from changes in financial assumptions 0.10 0.02
Remeasurement actuarial (gain) / loss from changes in demographic assumptions (0.01) 0.01
Remeasurement actuarial (gain) / loss arising from Experience Adjustment (3.63) 0.73

Total amount recognised in the Other comprehensive income
T3
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Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2020
(Rs. In millions unless otherwise stated)

b) Reconciliation of opening and closing balance of defined benefit obligation.
Gratuity-Unfunded
Particulars Year ended Year ended
March 31, 2020  March 31, 2019

Present value of obligation as at the beginning of the year 7.88 11.89
Impact of transfer of holding (0.09)
Interest cost 0.60 0.91
Current service cost 0.32 1.46
Benefit paid (2.83) (7.05)
Actuarial (gain)/loss (3.54) 0.76
Present value of obligation as at the end of the year 2.43 7.88
Current 0.48 2.19

Non current 1.95 5.69

c¢) Principal actuarial assumptions at the Balance Sheet date:

March 31, 2020 March 31, 2019

Discount rate* 6.79% 7.65%

Expected rate of increase in salary** FY 2020-21 to FY 2018-19 to
2021-22 0% & 2020-21 0% &

There after 5% There after 5%

Demographic assumptions

i) Retirement age (Years) 58 58
ii) Mortality table IALM (2006-08) I1ALM (2006-08)
iii) Ages Withdrawal Rate (%)
Up to 30 Years 15 25
From 31 to 44 years 32 40
Above 44 years 1 1

*The discount rate is based upon the market yields available on Government bonds at the accounting date for remaining life of employees.
**The estimates of future salary increase, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors
such as supply and demand in the employment market on long term basis.

Note 22 Other Current liabilities

Particulars As at As at
March 31, 2020  March 31, 2019
Advances from customers (refer note 22,1 and 22.2) 299.42 335.45
Statutory dues 10.30 11.79
Total 309.72 347.24

22.1 The Company had received advances from customers, which are outstanding for more than one year and still lying in the books as on March 31,
2020. These advances mainly pertain to the pre CIRP period and includes amount received from non corporate entites. The advances could not be
repaid to the customers after intiation of CIRP and the same will be settled in accordance with the provision of the Insolvancy and Bankruptcy Code

2016 and reguations issued there under.

22.2 Includes advances from related parties*

. As At As At
Faptichlars March 31, 2020 March 31, 2019
Shri Hare Educational Trust 0.37 0.37
Vigyan Education Trust 0.60 0.60

0.97 0.97

* for terms and conditions for transaction with related party refer note 37

[This space has been left blank intentionally]
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Educomp Solutions Limited

Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2020

(Rs. In millions unless otherwise stated)

Note

Note

Note

Note

23 Revenue from operations
Particulars

Sale of educational products and technology equipment
Education and other services
Total

24 Other income
Particulars

Interest income on
- Fixed deposits
- Financial instruments measured at amortised cost
- Other Interest
Profit on sale of Fixed Assets
Liabilities/Provisions no longer required written back
Income from sub-lease rental (Note 43.2)
Fair value gain on investment accounted using equity method
Other non operative Income
Total

25 Purchase of stock-in-trade
Particulars

Technology equipment & accessories
Total

26 Change in inventories of work in progress and stock-in-trade

Particulars

Opening balances
Work in progress*
Stock-in-trade
- Technology equipment
- Educational products

Closing balances
Work in progress*
Stock-in-trade
- Technology equipment
- Educational products

Adjustment pursuant to loss of control in subsidiary
Provision for obsolescence inventory

Change in inventory

Year ended Year ended
March 31, 2020  March 31, 2019
0.11 0.48
96.50 192.82
96.61 193.30

Year ended Year ended

March 31, 2020

March 31, 2019

2.15 2.07
1.10 0.67
6.63

0.06 -
0.35 14,78
7.74
. 0.63
1.30 9.82
11.59 35.71

Year ended Year ended
March 31, 2020 March 31, 2019
- 1.38
- 1.38

Year ended Year ended

March 31, 2020

March 31, 2019

11.23

20.51 32.20
- 14.57
20.51 58.00
11.23

20.26 20.51
20.26 31.74
14.57

2.01

20.26 48.32
0.25 9.68

* This is adjusted with provision for obsolescence of inventory of Rs.11.23 Million with corrosponding debit to exceptional item

(expenses).(Refer note 31)




Educomp Solutions Limited

Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2020

(Rs. In millions unless otherwise stated)

Note

Note

Note

27 Employee benefit expenses
Particulars

Salaries wages and bonus

Contribution to provident and other funds*
Gratuity expenses (refer note 21.1)

Staff welfare expenses

Total

* Contribution to provident and other funds comprise:

Defined contribution plan

Employer’s contribution to provident fund (including admin charges)
Employer’s contribution to employee state insurance

Employer’s contribution to employee deposit linked insurance fund
Total

28 Finance cost
Particulars

Interest expense (altso, refer note 20.1 & foot note 1)

Interest expense on financial instruments measured at amortised cost

Interest on delay in payment of income tax

Other borrowing charges

Total

1 This pertains to interest on borrowing booked by Educomp Software Limited

29 Depreciation, amortisation and impairment expense
Particulars

Depreciation on property, plant and equipment (Refer note 3)

Amortization on intangible assets (Refer note 6)
Total

T
\_\‘_-f 2 Y
/ ,15‘,3/““*:"‘;\
=~V

3 ( W‘zf”"
N\ D ;

NS

Year ended Year ended
March 31, 2020  March 31, 2019
63.63 137.13
4,92 8.72
0.93 2.37
0.47 1.40
69.95 149.62

Year ended Year ended
March 31, 2020 March 31, 2019
3.92 5.82
0.86 2.70
0.14 0.20
4,92 8.72

Year ended Year ended
March 31, 2020  March 31, 2019
19.14 16.97
35.30 30.74
0.04 0.05
1.09 1.09
55.57 48.85

Year ended Year ended
March 31, 2020  March 31, 2019
9.38 10.96
23.88 105.04
33.26 116.00




Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2020
(Rs. In millions unless otherwise stated)

Note 30 Other expenses
Particulars

Repair & Maintainance to

- Buildings

- Machinery

- Others
Lease Rent (refer note 43.1)
Rates and taxes
Legal and professional fees
Travelling and conveyance
Communication
Advertisement, publicity and business promotion
Freight and forwarding
Recruitment and training
Printing and stationery
Consumables/Spare parts
Bad debts and advances written off
Loss allowance on trade receivables
Loss allowance on Sundry advances
Foreign exchange loss (net)
Project running/ implementation expenses
Provision for Capital work in progress
Miscellaneous expenses
Total

[This space has been left blank intentionally]

Year ended
March 31, 2020

Year ended
March 31, 2019

5.56 11.58
0.67 10.23
0.95 6.01
9.35 16.27
2.51 2.82
45.45 86.63
3.37 16.94
17.36 36.74
0.54 4.69
0.17 1.05
0.03 3.58
0.27 10.90
9.33 112.46

g 1.39
697.10 120.75
= 140.09
605.78 427.66
15.65

] 20.00
5.61 10.97
1,404.05 1,056.41




Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2020
(Rs. In millions unless otherwise stated)

Note

31.2

31 Exceptional items

Particulars Year ended Year ended
March 31, 2020 March 31, 2019

Provision for diminution in the value of long term investment* 50.25 28.80

Impairment loss on Building(Refer Note 3.8) 27.42 -

Revaluation of land(Refer Note 3.3) (659.90) 674.55

Provision for obsolesence Inventory( Refer Note 26) 11.23

Provision for doubtful debts 31.78

Investment Written off (refer note 17.2.(i)) 72.55 -

(466.67) 703.35

* During the current year the Company has carried out further assessment in the value of its investments and recorded the provision for
impairment in investments of its associate:

(i) Little Millenium Education Private Limited amounting to Rs. 49.62 millions due to revised fair valuation.

(i) Greycell18 Media Limited amounting to Rs.0.63 million due to erosion of net worth.

During the year ended March 31,2018, the holding company has recorded provision for impairment in investment in Vidya Mandir Classes
Private Limited amounting to Rs.249.17 millions since the company is not operational and does not have adequate assets. During the
Financial Year 2018-19, the holding company has further recorded a provision of Rs.28.80 million in aforesaid investment.

a) During the year ended March 31, 2017, pursuant to a negotiated settlement entered with ICICI Bank, the Holding Company had divested its
entire holding of 48,776 number of equity shares comprising 67% shareholding in Vidya Mandir Classes Limited (VMCL), a subsidiary of the
Holding Company and conditional sale of Educomp Learning Hour Private Limited (ELHPL), a step down subsidiary of the Holding Company. As
per clause 2.2 of “Share Purchase Agreement” (SPA) executed on July 25, 2016 with KB Educational Society (“KBES” or “the Purchaser”),
purchase and sale of shares shall be completed in two tranches in the following manner:

Particulars No, of shares to be Consideration Referred in the

transferred (in Rs. Millions) agreement as
On closing 1 i.e. execution date 9,688 163.39|Tranche A Shares
On or before March 31, 2019 (closing 2) 39,088 742.26|Tranche B Shares
Total 48,776 905.65

As per clause 2.3 of the agreement is reproduced here:

“The Sellers hereby acknowledge and understand that the Purchaser has agreed to purchase the sale shares on the basis of representation
that all of sale Share shall be available to the Purchaser to acquire upto March 31, 2019. The Purchaser accordingly and based on its cash
flows, has agreed to purchase all of Sale Shares in two tranches. It is clarified that though sale of all shares would be consummated in two
tranches, interest of purchaser has been created in all sale shares no sooner Closing 1 takes place in terms of clause 8."”

Based on terms and condition of SPA, an unconditional interest of Purchaser has been created in all the shares upon transfer of tranche A
shares. Further, all the nominee directors of the Holding Company on the board of VMC were replaced by the nominees of the buyers to
protect its "interest” created pursuant to this agreement.

The Purchaser has not exercised such rights till the exercise lapse date i.e. March 31, 2019. Accordingly, the transaction is not enforceable.
Consequently, the transaction of sale of Tranche B shares (53.69% shareholding) recorded during F.Y. 2016-17 was reinstated during the F.Y.
2017-18 and the related consideration of Rs. 602.43 million shown as recoverable as at March 31, 2017 was reversed. Also, profit recognised
during the financial year 2016-17 on such transaction of Rs. 324.46 million was also reversed during the F.Y. 2017-18.

[This space has been left blank intentionally]
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Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2020
(Rs. In millions unless otherwise stated)

Note 32 Income tax expense
(@) Income tax expense Year ended Year ended
March 31, 2020 March 31, 2019

Current tax

Current tax on the profits of the year
Tax relating to earlier years

Total Current tax expense - -

Deferred tax
Decrease in deferred tax assets

Total Deferred tax expense * .

Total Income tax expense - -

(b) Movement in deferred tax balances

Current Year As At Recognized  Recognized Other As At
March 31, 2019 in P&L in OCI Adjustments*  March 31, 2020

Deferred Tax Assets

Carried forward losses and tax credits 0.25 . . 0.25

(MAT credit entitlement)

Sub- Total (a) 0.25 - - & 0.25

Deferred Tax Liabilities
Property, plant and equipment and
intangibles

Sub- Total (b) - : - _ -

Net Deferred Tax Assets (a)-(b) 0.25 - - - 0.25

Previous Year As at Recognized in Recognized Other As At
April 1, 2018 P&L in OCI Adjustments  March 31, 2019

Deferred Tax Assets

Carried forward losses and tax credits 111.08 - - (110.83) 0.25

(MAT credit entitlement)

Sub- Total (a) 111.08 - - (110.83) 0.25

Deferred Tax Liabilities

Property, plant and equipment and 0.53 - - (0.53)

intangibles

Sub- Total (b) 0.53 - - (0.53) -

Net Deferred Tax Asset (a)-(b) 110.55 - - (110.30) 0.25

*During the year ended March 31, 2019, the Holding Company has lost its control over é subsidiary namely Educomp
Infrastructure & School Management Limited (EISML), Edumatics Corporation Inc. USA, Savvica Inc., Canada, Educomp IntelProp
Ventures Pte Limited, Educomp Global Holding FZE & Educomp Global WLL, for which loss of control accounting has been done in
accordance with Ind AS 110 "Consolidated Financial Statements" and accordingly Deferred Tax Assets and Liabilities of such
subsidiaries have been de-recognized. Other adjustments represent the said derecognition.

(c) Significant estimates
The Holding company has not recognised any deferred tax asset on deductible temporary differences, unused tax losses and
unused tax credits as it is not probable that the Company will have sufficient future taxable profit which can be available
against the available tax losses and unused tax credits.

[This space has been left blank intentionally]
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Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2020
(Rs. In millions unless otherwise stated)

Note 34 Financial Risk Management

34.1

Risk management objectives and policies

The Group is exposed to various risks in relation to financial instruments. The Group’s financial assets and liabilities by category are summarised in Note
33. The main types of risks are market risk, credit risk and liquidity risk.

The Group’s risk management is coordinated by its board of directors through Resolution Professional, and focuses on actively securing the Group’s short
to medium-term cash flows by minimising the exposure to volatile financial markets.

The Group does not actively engage in the trading of financial assets for speculative purposes nor does it write options. The most significant financial
risks to which the Group is exposed to, are described below:

Market risk

Market risk is the risk that changes in market prices will have an effect on Group’s income or value of the financial assets and liabilities. The Group is
exposed to various types of market risks which result from its operating and investing activities. The most significant financial risks to which the Group is
exposed are described below:

Foreign currency risk

The Company is exposed to exchange rate fluctuations as it undertakes transaction in various currencies. Various operating and investing activities during the year, in curcencics
other than functional currency of the Company, resulted in forcign currency financial assets and labilities as on cach reporting date.

As the company is cuteently undergoing CIRP process (cefer note 1(a)), Accordingly, a moratorium has been declared under section 14 of the Code. All the foreign currency
liabilities have been crystallised into TNR as on May 30, 2017. Accordingly, there is no foreign cureency risk till the completion of CIRP..

The following table presents non-derivative instruments which are exposed to currency risk and are unhedged as at March 31, 2020 and March 31,2019 :

Particulare Roripnearensy As at As at
March 31, 2020 March 31, 2019

Foreign currency Amount Foreign currency Amount
'F'rade payable US$S 12.87 969.75 12.87 891.44
Euro 0.01 0.83 0.01 0.78
Trade receivable USS 0.35 26.00 0.35 23.90
Canadian $ (CAD) 0.11 5.83 0.11 5.67
Loans pavable USS$ 80.00 350.00 80.00 350.00
Interest accrued and due US$ 14.94 1,119.00 14.94 1,032.23

To mitigate the Company’s exposure to foreign exchange risk, cash flows in foreign currencies are monitored and net cash flows are managed in accordance with Company’s risk
management policies. Generally, the Company’s risk management procedures distinguish short term foreign currency cash flows (duce within 6 months) from longer term cash
flows (duc aftee 6 months). Where the amounts to be paid and reccived in a specific currency are expected to largely offsct one another, no hedging activity is undertaken.

The following table gives the volatility in exchange rates for the respective reporting years for major currencies:

Currencies Year ended Year ended
March 31, 2020 March 31, 2019
INR/USD 6% 7%
INR/EURO 8% 8%
INR/CAD 7% Wa

“These percentages have been determined based on the average market volatility in exchange rates in the previous 12 months. The sensitivity analysis given in the table below is
based on the Company’s foreign currency financial instruments held at each reporting date.

Sensitivity analysis for entities with foreign currency balances in INR

The following tables illustrate the sensitivity of profit/loss and equity in regards to the Company’s financial assets and financial liabilities and the movement of exchange rates of

respective functional currencies’ against INR, assuming ‘all other things being cqual’.
13 g

If the respective functional currencies had strengthened/weakened against the INR by the afore mentioned percentage of market volatility, then this would have had the following

impact on profit/loss:

Profit and loss

Other Components of equity

March 31, 2020
Movement Strengthening Weakening Strengthening Weakening
USD Senstivity 6% 123.76 (123.76) 376.75 (376.75)
EURQ Senstivity 8% 0.07 (0.07) - -
CAD Scastivity K 0.41 (0.41)
March 31, 2019 Profit and loss Other Components of equity
Movement Strengthening Weakening Strengthening Weakening
USD Senstivity 7% 132.98 (132.98) 404.05 (404.05)
EURQO Senstivity 8% 0.06 (0.06) =
CAD Senstivity 9% 0.51 (0.51) -

(b) Price risk sensitivity

The Group does not have any financial asset or liability exposed to price risk as at reporting date.

(c) Interest rate sensitivity

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of chang
sure to the risk of changes in market interest rates relates primarily to the Group'’s long-term debt obliga
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The interest rate profile of the Group’s interest-bearing financial instruments as reported to the management of the Group is as follows:
The following table provides a break-up of the Group’s fixed and floating rate borrowings:

Particulars As at As at

March 31, 2020 March 31, 2019
Fixed-rate borrowings (Refer note below) 3,487.23 3,406.19
Floating rate borrowings (Refer note below) 22,727.87 22,281.53
Total borrowings 26,215.10 25,687.72

Note: The above amounts reflect the contractual undiscounted cash flows, which may differ from the carrying values of the Uabilities at the reporting
date.

The following table illustrates the sensitivity of profit or loss and other components of equity to a reasonably possible change in interest rates of +/- 1%
(March 31, 2019: +/- 1%). These changes are considered to be reasonably possible based on observation of current market conditions. The calculations
are based on a change in the LIBOR rate for each year, and the financial instruments held as at end of reporting year that are sensitive to changes in
interest rates, all other variables held constant.

Impact on profit and loss after tax

Year ended March 31, 2020 Year ended March 31, 2019
Favourable change  Unfavourable Favourable Unfavourable change
of 100 bp change of 100 bp change of 100 bp of 100 bp
Loan amount 22,727.87 22,281.53
Effect on profit and loss after tax 227.28 (227.28) 222.82 (222.82)

34,2 CREDIT RISK
Credit risk is the risk that a counterparty falils to discharge an obligation to the Group. The Group is exposed to this risk for various financial assets, for
example, by granting loans and receivables to customers, placing deposits, loans etc. the group’s maximum exposure to credit risk is limited to the
carrying amount of financial assets recognised at different reporting dates.

The Group continuously monitors defaults of customers and other counterparties and incorporates this information into its credit risk controls. The
Group's policy is to deal only with creditworthy counterparties only.
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In respect of trade and other receivables, the Group follows simplified approach which does not require the Group to track changes in credit risk. Rather,
it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. However, the Group records full
credit loss on the receivables for which the Group had filed litigation.

Lifetime ECL is the expected credit loss resulting from all possible default events over the expected life of a financial asset.

The Group uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its
historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date,
the historically observed default rates are updated and changes in the forward-looking estimates are analysed. On that basis, the Group estimates the
following provision matrix at the reporting date:

0-180 days 180-365 days more than 360
Default rate 6% 9% 38%

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that whether there has been a significant increase
in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if
credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no
longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month
ECL.

The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.

The credit risk for cash and cash equivalents and other financial instruments is considered negligible and no impairment has been recorded by the Group.

Reconciliation of loss allowance provision at consolidated level - Trade receivables

Particulars Amount

Loss allowance on 1 April 2018 (15,363.40)
Derecognition on account of loss of control (refer note 40A.3) 1,638.48
Changes in loss allowance (119.54)
Loss allowance on 31 March 2019 (13,844.46)
Derecognition on account of loss of control (refer note 40A.3) .
Changes in loss allowance (703.61)
Loss allowance on 31 March 2020 (14,548.07)

Significant estimates and judgements

Impairment of financial assets

The impairment provisions for financial assets disclosed above are based on assumptions about risk of default and expected loss rates. The Group uses
judgement in making these assumptions and selecting the inputs to the impairment calculation, based on the Group’s past history, existing market
conditions as well as forward looking estimates at the end of each reporting period.

34.3 Liquidity risk

Liquidity risk is the risk that the Group might not be able to meet its obligations. The Group manages its liquidity needs by monitoring scheduled debt
servicing payments for long-term financial liabilities as well as forecast cash inflows and outflows due in day-to-day business. The data used for analysing
these cash flows is consistent with that used in the contractual maturity analysis below. Liquidity needs are monitored in various time bands, on a day-to-
day and week-to-week basis, as well as on the basis of a rolling 30-day projection. Long-term liquidity needs for a 180-day and a 360-day lookout period
are identified monthly. Net cash requirements are compared to available borrowing facilities in order to determine headroom or any shortfalls. This
analysis shows that available borrowing facilities are expected to be sufficient over the lookout period.

The Group's objective is to maintain sufficient cash and marketable securities to meet its liquidity requirements for 30-day periods at a minimum.

As the Holding Company is currently undergoing CIRP process (refer note 1(a)), the current liquidity risk management is therefore restricted to the
management of current assets and liabilities and the day to day cash flows of the Holding Company.

As at end of reporting year, the Group’s financial liabilities have contractual maturities* as summarised below :

March 31, 2020

Particulars Upto 1 year 1 to 3 years Above 3 years Total
Borrowings 25,600.45 - 614.65 26,215.10
Trade payables 1,380.63 - - 1,380.63
Other financial liabilities 4,322.06 . - 4,322.06
Total 31,303.14 - 614.65 31,917.79
March 31, 2019
Particulars Upto 1 year 1 to 3 years Above 3 years Total
Borrowings 25,073.07 - 614.65 25,687.72
Trade payables 1,328.51 . . 1,328.51
Other financial liabilities 4,234.80 - - 4,234.80
Total 30,636.38 - 614.65 31,251.03

“The above amounts reflect the contractual undiscounted cash flows, which may differ from the carrying values of the liabilities at the reporting date.
Further Current maturities of long term loans have been reclassified from other financial liabilities to borrowings to reflect the m jle of
borrowings in a better manner.Pursuant to delays in repayment of loan/interest payments and ongoing CIRP process of the Holding
1(a)), the future contractual interest payments in respect of Holding Company has not been considered in above table.

Wy Gy, %
G@\lp‘ﬂfa otk

“
Th ‘%g access to any undrawn borrowing facilities at the end of the reporting period.
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Note 35 Capital management

(@

(b)

Risk Management
The Group's capital management objectives are to ensure the Group's ability to continue as a going concern as well as provide an adequate return to
shareholders by pricing products and services commensurately with the level of risk.

In determining its capital structure, Group considers the robustness of future cash flows and to maintain an optimal structure to reduce the cost of
capital.

The Group monitors gearing ratio i.e. Net debt in proportion to its overall financing structure, i.e. equity and debt. Equity comprises of all the
components of equity (i.e. share capital, additional paid in capital, retained earnings etc.). Net debt comprises of total borrowings less cash and cash
equivalents of the Group. In order to maintain or adjust the capital structure, the Group may adjust the amount by issue of new shares or sell assets to
reduce the debt. However, in view of certain adverse factors and liquidity problems faced by the Holding Company, the net worth of the Holding
Company has been fully eroded and the Holding Company is presently under CIRP process and however, continues to operate as a going concern.

As at As at
March 31, 2020 March 31, 2019
Net debt 25,707.95 25,173.56
Equity (28,897.75) (27,941.15)
Net Debt to equity ratio (0.89) (0.90)

(f) Loan covenants
Under the terms of the master restructuring agreement, the Group is required to compty with the following financial covenants:

- Without the prior approval of CDR Lenders/Monitoring Institutions the group shall not issue any debentures, raise any Loans, deposits from public, issue
equity or preference capital, Change its capital structure or charge on its assets including its cashflow or give any guarantees save and except Permitted
indebtness.

- Without the prior approval of CDR Lenders/Monitoring Institutions the Group shall not recognise or register any transfer of shares in the borrowers'
capital made or to be made by Promoter, their friends or associates except as may be specified by the CDR Lenders.

As during the FY 2019-20, no such new debt or equity instruments were issued and holding % of promoter Mr. Shantanu Prakash is same as at March 31,

2020 and March 31, 2019 i.e. 36.19%.
The promoter has given interest free loan to the Company for smooth functuniong of its day to day operation which as per the terms of MRA will be

payable only after the payment of CDR loans.
For details of defaults in payment of principal and interest, refer note 18 (5).

Dividend
The Group has not proposed any dividend for the current and previous year.

[The Space has been left blank intentionally]
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Note 36 Segment Reporting

(1) The board of directors of the Holding Company through Resolution Professional assesses the financial performance and position of the Group, and makes strategic
decisions. The RP has been identified as being the chief operating decision maker.
The Group has followings segments namely :-
a) Higher Learning Solutions (HLS) comprising of vocational, higher education and professional development.
b) School Learning Solutions (SLS) comprising of Smart Class & Edureach (ICT) business.
¢) K-12 Schools comprising preschools & high schools.
d) Online, Supplemental & Global business (OSG) comprising of internet based educational services and coaching.
In accordance with the provision of Ind AS-108, “Operating Segment” the Group has identified business segment as primary segment. As its Secondary segment, the
Group has only one geographical segment based on the geographical location of its customers.
Revenue and expenses directly attributable to segments are reported under each reportable segment. All other expenses, which are not attributable or allocable to
segments, have been disclosed under the head "unallocable”.
Assets and liabilities that are directly attributable to segments are disclosed under respective reportable segment. All other assets and liabilities are disclosed under
the head "unallcoable”,
The chief operating decision maker primarily uses revenue to assess the performance of the operating segments. However, the chief operating decision maker also
receives information about the segment assets on a monthly basis.

a) Business segment information
(if) Segment Capital Expenditure For the year ended For the year ended
March 31, 2020 March 31, 2019
HLS
SLS
K-12
05G
Unallocated 0.77 0.02
0.77 0.02
(ill) Segment deprecfation and amortisation For the year ended For the year ended
March 31, 2020 March 31, 2019
HLS . 674.55
SLS 28.98 110.82
K-12 . -
0SG 0.01 0.01
Unallocated 4,27 5.17
33.26 790.55
(iv) Segment Revenue & Expenses (External) For the year ended March 31, 2020 For the year ended March 31, 2019
Revenue Expenses Results Revenue Expenses Results
HLS . 0.01 (0.01) . 675.72 (675.72)
SLS 96.55 809.53 (712.98) 192.03 586.98 (394.95)
K-12 . 0.01 (0.01) . 0.01 (0.01)
0SG 0.06 9.11 (9.04) 1.27 140.87 (139.60)
96.61 818.66 (722.04) 193.30 1,403.58 (1,210.28)
Less: Unallocable Expenditure 688.86 632.86
Less: Finance cost 55.57 48,85
Operating loss (1,466.47) (1,891.99)
Other Income 11.59 35.71
Loss before exceptional items, share of net foss of investments (1,454.88) (1,856.28)
accounted for using equity method and tax
Share of Profit/( loss) in associates and joint venture 16.85 16.99
Loss before exceptional items and tax (1,438.03) (1,839.29)
Exceptional [tems (refer note 31) (466.67) .
Loss before tax (971.36) (1,839.29)
Less: Tax expense
a) Current tax
b) Deferred tax . ‘
Net Loss after tax (971.36) (1,839.29)

(v

Segment assets
Segment assets are measured in the same way as in the financial statements. These assets are allocated based on the operations of the segment and the physical

location of the asset.

As At As At
March 31, 2020 March 31, 2019

Segment assets

HLS 893.76 234.80
SLS 1,508.52 2,315.81
K-12 22.52 23.10
0SG 87.80 153.27
Total Segment assets 2,512.60 2,726.98
Unallocated mrpurate assets 302.89 354.18
Ivest r€n\|lg\';: .~_—, 181.94 215.52
Tnt7 /1 as pe .-,9} ance sheet 2,997.43 3,296.68
fm F’
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(vi) Segment l{abilities

Segment liabilities are measured in the same way as in the financial statements. These Uabilities are allocated based on the operation of the segment.

As At As At
March 31, 2020 March 31, 2019
HLS 3.13 3.12
SLS 1,240.48 1,234.54
K-12 111.38 111.42
0sG 63.21 63.64
Total Segment liabilities 1,418.20 1,412.72
Unallocated corporate liabilities 4,596.99 4,506.84
Current Borrowings 1,375.45 1,355.15
Non-Current Borrowings 24,504.54 23,963.12
Total Habilities as per the balance sheet 31,895.18 31,237.83

(b) Geographical Segments
Revenue For year ended For year ended
March 31, 2020 March 31, 2019
India 96.61 193.30
Outside India - -
96.61 193.30

Capital Expenditure

For year ended
March 31, 2020

For year ended
March 31, 2019

India 0.77 0.02
Qutside India = .
0.77 0.02
Non-current Assets* As At As At
March 31, 2020 March 31, 2018
India 1,025.10 677.24
Outside India 3 .
1,025.10 677.24

“Non-current assets are excluding financial instruments.

Note: For the year ended March 31, 2020 and March 31, 2019, there is no single major customer with respect to consolidated revenue of the Group.
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Note 37 Related party transactions
(@) List of related parties and relationships:

Associates
S. No. Name of Related Party
1 Little Millennium Education Private Limited
2 Greycells18 Media Limited (till previous year, Refer note 7A.2)

Key Managerial Personnel (KMP) with whom transactions incurred during the year
S. No. Name of Related Party

1 Mr. Shantanu Prakash, Managing Director

2 Mr. V. K. Dandona, Director

3 Mr. Mahender Kumar Khandelwal, Resolution Professional (RP)

Enterprises owned or significantly influenced by KMP or their relatives with whom transactions incurred during the year
S. No. Name of Related Party
1 Learning Leadership Foundation
India Education Fund
Unnati Educational Trust
League India Education Foundation
Shri Hare Educational trust
Siya Ram Educational trust
Sri Vasudev Educational Trust
Vigyan Education Trust

(=T B« SRS B " VE I N ]

(b) Transactions with related parties:*

Particulars Associates KMP Others Total

Expenses paid for services ( note d.1) . s

- 40.01 40,01

Remuneration paid (note d.2) (-) 3.60 . 3.60
-) 3.60 - 3.60

Provision for doubtful debts(note d.3) 9.21 9.21

* Figures given in parenthesis represent previous year figures.
g
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(c) Balances with related parties:*

Particulars Associate KMP Others Total
(Little Millennium
Education Private
Limited )
Investment (Refer Note 7) 181.95 - - 181.95
(214.89) - - (214.89)
Trade receivable {note d.3) - . - -
(0.26) - 9.21) (9.47)
Trade and other payables (note d.4) - - 69.66 69.66
(71.19) (71.19)
Advance received from customers (note d.5) - - 0.97 0.97
(0.97) (0.97)
Unsecured Loan (including debt and equity portion - 753.96 . 753.96
of compounded financial instruments) (note d.7)
(719.62) - (719.62)
Other Current Assets (note d.6) - . 0.10 0.10
(0.10) (0.10)
* Figures given in parenthesis represent previous year figures.
(d) Notes
Particulars For the year ended | For the year ended

March 31, 2020 March 31, 2019

1. Expenses paid for services:
Unnati Educational Trust - 40.01
- 40,01

2. Remuneration paid:
Mr. Mahender Kumar Khandelwal, RP 3.60 3.60

3. Trade receivable

Learning Leadership Foundation . 0.14
League India Education Foundation - 9.05
Siya Ram Educational Trust : 0.02
- 9.21
4, Trade and other payables

Unnati Educational Trust 69.66 71.19

5. Advance received from customers
Shri Hare Educational Trust 0.37 0.37
Vigyan Education Trust 0.60 0.60
0.97 0.97

6. Other Current Assets
India Education Fund 0.10 0.10

7. Unsecured Loan taken
Mr. Shantanu Prakash 753.96 719.62

Terms and conditions

(i) All outstanding balances are unsecured and repayable/ recoverable on demand.
(i) The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding
balances at the year-end are unsecured and interest free and settlement occurs in cash. There have been no guarantees provided or received for any
related party receivables or payables, other than disclosed.
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Note

Note

38.1(a)

38.2(b)

Note

Note

38 Contingent Liabilities and Commitments

38.1 Contingent Liabilities
The below mentioned details is based on the status provided by the Group till the date of approval of insolvency under the
Code i.e. May 30, 2017. Consequently, NCLT has declared the moratorium period as per the provision of section 13 (1) (a) of
the Code which is further extended to February 24, 2018 via CoC meeting dated November 2, 2017. As the Resolution Plan is
under consideration by Hon’ble NCLT therefore the moratorium period continue to be in effect till conclusion of the CIRP
process. Refer Note 1(c) for further details.

The Group has contingent Liabilities at March 31, 2020 in respect of:

Particulars As at As at
March 31, 2020  March 31, 2019

i. Legal proceedings and claims, which have arisen in the ordinary course of business, the contingent liability estimated in
relation to these Legal cases is as under:

- Civil Cases : 41.48 86.81
- Consumer/labour related cases : 77.71 98.58
119.19 185.39

ii. Corporate guarantee given to bank for secured loan and debenture on behalf of erstwhile subsidiaries
- Edu Smart Services Private Limited* 2,250.00 2,250.00
- Educomp Infrastructure & Schoot Management Limited 9,371.69 9,371.69
- Educomp Asia Pacific Pte Ltd. - Singapore** 1,582.72 1,454.91
10,954.41 10,826.60

* Includes Rs. 530.96 million for which claims have been admited by the RP but not recorded in the books of the company.

**Includes Rs. 1128.24 million for which claims have been admited by the RP but not recorded in the books of the company.

The loan outstanding to banks against the corporate guarantee as on March 31, 2020 was Rs. 8,225.52 million (March 31, 2019 Rs.
8,735.97 million).

The timing of future outflows in respect of the above will depend on crystallization and demand made by bank.

38.2 Commitments
Capital commitments
Capital expenditure contracted but remained to be executed at the end of the reporting period are as fotlows :

Particulars As at As at
March 31, 2020 | March 31, 2019

Uncalled liability on partly paid shares (net of advance) 400.41 400.41

Total 400.41 400.41

39 Share based payment
i) Educomp Solutions Limited

The Holding Company has certain stock option schemes which provide equity shares to employees and directors (excluding
promoter director) of the Holding Company. All the cost including the cost relating to the options granted to employees of
subsidiary companies are borne by the Holding Company. Employee stock options are convertible into equity shares in accordance
with the respective employees’ stock option scheme. The option vesting period is maximum ten years from the date of grant of
option to employees at an exercise price approved by the remuneration committee. The exercise period is one year from the end
of last vesting date of respective grants. There are no conditions for vesting other than continued employment/ directorship with
the Holding Company or its subsidiaries. There has been no cancellation or modification to any of the schemes during the year.

Employee Stock Option Scheme 2006

Pursuant to shareholder's resolution dated August 24, 2006, the Holding Company had introduced “Educomp Employees Stock
Option Scheme 2006” which provides for the issue of 3,125,000 equity shares to employees of the Holding Company and its
subsidiaries. All the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting
period of 7 years from the date of respective grants. As at March 31, 2019 the Holding Company had Nil (March 31, 2018: Nil)
number of shares outstanding for issue under the scheme.
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Employee Stock Option Scheme 2007

Pursuant to shareholder's resolution dated September 13, 2007, the Holding Company had introduced “Educomp Employees Stock
Option Scheme 2007" which provides for the issue of 1,000,000 equity shares to employees of the Holding Company and its
subsidiaries. All the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting
period of 7 years from the date of respective grants. As at March 31, 2019 the Holding Company had Nil (March 31, 2018: 200,000)
number of shares outstanding for issue under the scheme.

Employee Stock Option Scheme 2008

Pursuant to shareholder's resolution dated November 25, 2008, the Holding Company had introduced “Educomp Employees Stock
Option Scheme 2008” which provides for the issue of 1,250,000 equity shares to employees of the Holding Company and its
subsidiaries. All the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting
period of 7 years from the date of respective grants. As at March 31, 2019 the Holding Company had Nil (March 31, 2018: Nil)
number of shares outstanding for issue under the scheme.

Employees Stock Option Scheme 2010

Pursuant to shareholder’s resolution dated 18 March 2010, the Holding Company had introduced “Educomp Employees Stock Option
Scheme 2010” which provides for the issue of 1,000,000 equity shares to employees of the Holding Company and its subsidiaries. All
the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting period of 7 years
from the date of respective grants. As at March 31, 2019 the Holding Company had Nil (March 31, 2018: Nil) number of shares
outstanding for issue under the scheme.

Employees Stock Option Scheme 2011

Pursuant to shareholder's resolution dated July 26, 2011, the Holding Company had introduced “Educomp Employees Stock Option
Scheme 2011" which provides for the issue of 1,000,000 equity shares to employees of the Holding Company and its subsidiaries. All
the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting period of 7 years
from the date of respective grants. As at March 31, 2019 the Holding Company had Nil (March 31, 2018: Nil) number of shares
outstanding for issue under the scheme.

Employees Stock Option Scheme 2012

Pursuant to shareholder's resolution dated July 16, 2012, the Holding Company had introduced “Educomp Employees Stock Option
Scheme 2012” which provides for the issue of 3,500,000 equity shares to employees of the Holding Company and its subsidiaries. All
the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting period of 10 years
from the date of respective grants. As at March 31, 2019 the Holding Company had Nil (March 31, 2018: 10,000) number of shares
outstanding for issue under the scheme.-

Employees Stock Option Scheme 2014

Pursuant to shareholder's resolution dated August 11, 2014, the Holding Company had introduced “Educomp Employees Stock
Option Scheme 2014” which provides for the issue of 5,000,000 equity shares to employees of the Holding Company and its
subsidiaries. All the above options granted are planned to be settled in equity at the time of exercise and have maximum vesting
period of 10 years from the date of respective grants. As at March 31, 2019 the Holding Company had Nil (March 31, 2018: 300,000)
number of shares outstanding for issue under the scheme.
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The information concerning stock options granted, exercised, forfelted and outstanding at the year end is as follows:
(i) Educomp Solutions Limited

Particulars As at March 31, 2020 As at March 31, 2019
No. of stock |Weighted average| No. of stock Weighted average
options price (Rs.) options price (Rs.)

Employee Stock Option Scheme 2006
No. of shares under option

Outstanding at the beginning of the year . . =
Granted - - >
Exercised - - - -
Forfeited/expired during the year - - -
Outstanding at the end of year - - -
Weighted average remaining contractual life (in years) Nil Nil
Payment received against share allotted during the year Nil Nil

Employee Stock Option Scheme 2007
No. of shares under option
Outstanding at the beginning of the year - . 2,00,000 24.75
Granted - - - .
Exercised - .
Forfeited/expired during the year . - 2,00,000 24,75
Outstanding at the end of year - - - -
Weighted average remaining contractual life (in years) Nil Nil
Payment received against share allotted during the year Nil Nil

Employee Stock Option Scheme 2008
No. of shares under option
Qutstanding at the beginning of the year
Granted - - . -
Exercised -
Forfeited/expired during the year - . s -
Outstanding at the end of year - - - -
Weighted average remaining contractual life (in years) Nil Nil
Payment received against share allotted during the year Nil Nil

Employee Stock Option Scheme 2010
No. of shares under option
Outstanding at the beginning of the year - - . =
Granted = -
Exercised

Forfeited/expired during the year
Outstanding at the end of year - - - .
Weighted average remaining contractual life (in years) Nit Nil
Payment received against share allotted during the year Nil Nil

Employee Stock Option Scheme 2011
No. of shares under option

Outstanding at the beginning of the year - -
Granted . -
Exercised . -
Forfeited/expired during the year
Outstanding at the end of year - -
Weighted average remaining contractual life (in years) Nil Nil
Payment received against share allotted during the year Nil Nil

Employee Stock Option Scheme 2012
No. of shares under option

Outstanding at the beginning of the year - - 10,000 19.10
Granted - - - B
Exercised -
Forfeited/expired during the year - . 10,000 | 7= 7e19.10
Outstanding at the end of year - - - WO =J/\
Weighted average remaining contractual life (in years) Nil 'Nit/ N\UX
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Employee Stock Option Scheme 2014
No. of shares under option
Outstanding at the beginning of the year
Granted

Exercised

Forfeited/expired during the year - -
Outstanding at the end of year - -
Weighted average remaining contractual life (in years) Nil Nil
Payment received against share allotted during the year Nil Nit

3,00,000 23.50

3,00,000

23.50

Share options outstanding at the end of the year have the following expiry date and exercise prices:

Share options outstanding as at

Grant Date Expiry Date Exercise Price | March 31, 2020 | March 31, 2019
(INR)
13-Aug-13 11-Aug-20 19.10
31-Mar-14 30-Mar-19 24.75
13-Feb-15 12-Feb-20 23.50
Total . -

Fair value of options granted

The fair value at grant date is determined using the Black Schotes Model which takes into account the exercise price, the term of the option, the share
price at grant date and expected price volatility of the underlying share, the expected dividend yield and the risk free interest rate for the term of the
option. The Company has not granted any options during the year ended March 31, 2020 and March 31, 2019.

(c) Expense arising from share-based payment transactions
Total expenses arising from share-based payment transactions recognised in profit or loss as part of employee benefit expense were as follows:
March 31, 2020 | March 31, 2019

Employee share-based payment expense

(ii) Educomp Online Supplemental Service Limited (EOSSL) :

Pursuant to shareholder resolution dated November 21, 2011, EOSSL introduced “EOSSL Employees Stock Option Scheme 2011” which provides for the
issue of 350,000 equity shares to employees of EOSSL and its holding/ subsidiaries. The maximum option vesting period is not more than Ten Years from
the date of award of option to employees at an exercise price approved by the compensation committee. Till reporting date 49,350 stock options have
been granted.

All the above options are planned to be settled in equity at the time of exercise and have maximum period of 10 years from the date of respective
grants.

The information concerning stock options granted, exercised, forfeited and outstanding at the year end is as follows:

Particulars As at March 31, 2020 As at March 31, 2019
No. of stock |Weighted average| No. of stock Weighted average
options price (Rs.) options price (Rs.)

Employee Stock Option Scheme 2011
No. of shares under option
Outstanding at the beginning of the year 49,350 230 49,350 230
Granted - -
Exercised -
Forfeited/expired during the year . - - .
Outstanding at the end of year 49,350 230 49,350 230
Exercisable at the end of the year - - - -
Weighted average remaining contractual life (in years) 3.64 yrs. 3.64 yrs,
Payment received against share allotted during the year Nit Nil

[The Space has been left blank intentionally]
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Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2020
(Rs. In millions unless otherwise stated)

Note 41. Goodwill and Capital Reserve on consolidation as on the Balance Sheet date comprises the following:

As at As at

a) Goodwill on consolidation March 31, 2020 March 31, 2019

Educomp Learning Private Limited 0.66 0.66
Edumatics Corporation Inc. - .
Educomp infrastructure & School Management Limited - 3.92
Educomp School Management Limited 1.56 1.56
The Learning Internet Inc - -
Educomp Online Supplemental Services Limited - -
Total Goodwill 2,22 6.14

Less: Provision for impairment of goodwill related to:
Edumatics Corporation Inc.
Educomp Infrastructure & School Management Limited - 3.92
Educomp School Management Limited - -
Educomp Online Supptemental Services Limited - -

Net Goodwill 2.22 2,22
As at As at

b) Capital Reserve on consolidation March 31, 2020 March 31, 2019

Educomp Infrastructure & School Management Limited . 39.62

Less: Transfer to retained earnings due to loss of control in subsidiaries - (39.62)

Total -

Note 42 Interest in Associates & Joint Ventures accounted using Equity Method

(i) Details of carrying value of Associates

Name of the entity Place of Year % of ownership Carrying Amount
Business/country of interest
incorporation
Associate
Little Millennium Education Private Limited India As at March 31, 2020 48.29% 181.93
As at March 31, 2019 48.29% 214.89

Little Millennium Education Private Limited
Little Millennium Education Private Limited is a Company incorporated in India. The Company is engaged in sale and supply of educational products and
rendering of educational services comprising of Pre-School.

(i1) Summarised financial information for Associates & Joint venture

The tables below provide summarised financial information for the associates & joint venture. The information disclosed reflects the amounts presented in the
financial statements of the relevant associates, joint ventures and not Educomp solutions Limited's share of those amounts. They have been amended to reflect
adjustments made by the entity when using the equity method and modifications for differences in accounting policies, if any.

a) Summarised balance sheet

Particulars Associates
Little Millennium Education Limited

As at As at

March 31, 2020 March 31, 2019
Total current assets 242.84 189.31
Total non-current assets 153.86 156.58
Total assets 396.70 345.89
Total current liabilities 139.35 125.60
Total non-current liabilities 8.03 5.48
Total liabilities 147.38 131.08
Net assets 249.32 214.81




Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2020
(Rs. In millions unless otherwise stated)

b) Reconcillation to carrying amounts

Particulars

Assoclates

Little Millennium Education Limited

For the year ended
March 31, 2020

For the year ended
March 31, 2019

Opening carrying value

Share of post acquisition profit/(loss)

Other comprehensive income/ (expense)

Carrying Cost of Investment

Less: Provision for Diminution in value of Investment
Closing carrying value

214.89 197.82
16.85 16.99
(0.19) 0.08

231.55 214.89

(49.62) -

181.93 214,89

c) Summarised statement of profit and loss

Particulars

Associates

Little Millennium Education Limited

For the year ended
March 31, 2020

For the year ended
March 31, 2019

Revenue

Other Income

Profit/ (loss) before tax

Profit/ (loss) after tax

Other comprehensive income/ (expense)
Total comprehensive income

415.84
13.88
42.27
34.89
0.39)
34.50

353.36
9.67
22.31
35.18
0.17
35.35

No dividend has been distributed by the Associate during the year.

[The Space has been left blank intentionally]




Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2020
(Rs. In millions unless otherwise stated)

Note 43. Leases
43.1 Operating leases (the Group as a lessee)

(@) Assets taken on lease

(i) General description of lease:
- Assets are taken on lease for a period of one to five years.
- Lease rentals are charged on the basis of agreed terms over the lease term.
- There are no restrictions imposed by the lessor.
- There are scheduled escalations.

(i1) The Company has taken office space and technology equipment under non-cancellable operating lease. The lease rental expense recognized in the
Statement of Profit and Loss for the year in respect of such leases is Rs. 9.35 million (March 31, 2019 Rs. 16.27 million). The future minimum lease rent
payable (minimum lease payments) under non-cancellable operating leases are as follows:

Particulars As at As at
March 31, 2020 March 31, 2019

Within one year - 2.00
Later than one year but not later than five years - -
Later than five years
Total - 2.00
43,2 Operating leases (the Group as a lessor)

(b) Assets given on sub lease - office space

(i) General description of lease:

- Assets are given on lease over a period of one to three years.
- Lease rentals are charged on the basis of agreed terms.
- the lease are renewable after expiry of agreement period.
- There are no escalations as per the lease agreement.

(i) The Company has given office space on lease. The primary use of these office sapces are only for businees purpose and there is no intension of the
Company to earn renatls for long period of time. Other income includes income from operating lease of Rs. Nil (March 31, 2019 Rs. 7.74 million). The
future minimum sublease payment expected to be received are as follows:

Asset Given on Sub Lease - office space As at As at
March 31, 2020 March 31, 2019

Within one year
Later than one year but not later than five years
Later than five years

Total - 0

[The Space has been left blank intentionally]




Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2020
(Rs. In millions unless otherwise stated)

Note 44, Unhedged foreign currency exposures
(i) Unhedged foreign currency exposure relating to financial instruments - refer note 34,

(if) There is no unhedged foreign currency exposure relating to non-financial instruments.

Note 45. The Holding Company has filed a legal case against one former employee for recovery of certain damages amounting to Rs. 15 million
arising from stealing of Holding Company’s intellectual property right. The Management of Holding Company is hopeful of favourable outcome of
such proceedings/case. However, the amount likely to be realized on settlement of such proceedings/case is currently not ascertainable
realistically. The Holding Company does not expect any adverse impact on the financial position as a consequence of these proceedings/case. The
Holding Company has recorded all expenses pertaining to legal & professional charges in respect of all such proceedings/case.

Note 46. Managerial Remuneration:

Due to inadequacy of the profits, managerial remuneration paid by the Holding Company to one of its Whole Time Director during the quarter
ended June 30, 2015 and year ended March 31, 2015, was in excess of limits prescribed under Section 197 and 198 read with Schedule V to the
Companies Act, 2013. Similarly, managerial remuneration paid during the financial year ended March 31, 2014 to one of its Whole Time Director
was also in excess of limits prescribed under Section 198, 269 and 309 read with Schedule XlIl of the Companies Act, 1956. The management of the
Holding Company had filed an applications to the Central Government to obtain its approval for the waiver/approval of the remuneration so paid in
years ended March 31, 2014, March 31, 2015 and quarter ended June 30, 2015.

Since the Holding Company has not received any response from the Central Government approving or granting any waiver for the said excess
remuneration, pursuant to the provisions of Section 197(9) of the Companies Act, 2013, the Holding Company (through its resolution professional)
has sought a refund via email dated December 28, 2020, for the entire excess remuneration paid. The amount is however, yet to be refunded by
the Whnle Time Dirertar

Note 47. In accordance with the provisions of the Insolvency and Bankruptcy Code (Insolvency Code), public announcement has been made for
submission of proof of claims against the Holding Company from financial creditors, operational creditors and employees and workmen. As per the
Insolvency Code, the Resolution Professional (RP) has to receive, collate and admit all the claims submitted against the Holding Company. Such
claims can be submitted to the RP during the Corporate Insolvency Resolution Process (CIRP), till the approval of a resotution plan by Committee of
Creditors (CoC).

The following claims were filed against the Holding Company by its creditors (financial and operational), workmen and employees, and taken into
cognizance by the committee of the creditors in its meeting dated February 17, 2018

Claimed Amount Admitted Amount Not Admitted
Creditors (financial) 31,080.89 30,242.66 838.23
Creditors (operational) 219.84 164.13 55.71
Workmen and employees 77.40 30.93 46.47
31,378.13 30,437.72 940.41

A reconcilation of the claims admitted viz-a-viz liabilites outstanding in the books of accounts is yet to be prepared.
Note 48 Loss per share (EPS)

Particulars Year ended Year ended
March 31, 2020 March 31, 2019
Net loss attributable to equity shareholders of the parent (954.45) (1,831.66)
Nominal value of equity share (Rs.) 2 2
No of shares as at end of the year (No.'s) 12,24,67,168 12,24,67,168
No. of weighted average equity shares (No.'s) 12,24,67,168 12,24,67,168
Loss per share Basic/ diluted (7.79) (14.96)

*The Company is having potential equity shares as mentioned in note 16(g). These are however, not considered for calculation of dilutive EPS,
being anti-dilutive. Consequently, the basic and diluted EPS of the Group remain the same.

[The Space has been left blank intentionally]
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Educomp Solutions Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2020
(Rs. In millions unless otherwise stated)

Note 51. The Holding Company is currently subjected to the investigations by Serious Fraud Investigation Office (SFIO), the Central Bureau of Investigation (CBI) and
SEBI. Certain information have been requested by them from the Holding Company and the investigations are currently underway. The Holding Company is yet to
get any orders or directions in this respect from the said Authorities till the date of signing these consolidated financial statements.

Note 52. The Holding Company has not carried out any internal audit during the year as required under sections 138 of the Act.

Note 53. The Company did not have a full time company secretary during the financial year 2019-20. Consequently, these standalone Ind AS Financial Statements
could not be authenticated by a company secretary ensuring compliance with all applicable provisions of the Companies Act, 2013.

Note 54. The Company did not have a Chief Financial Officer (CFO) during the financial year 2019-20 as required under section 203 of the Act. Consequently, these
standalone Ind AS Financial Statements could not be authenticated by a CFO.

Note 55. The Holding Company has not been in compliance with various other provisions of the Companies Act 2013, SEBI LODR Regulations, 2015 and Foreign
Exchange Management Act, 1999.

Note 56. The Financial statement of Subsidary companies namely Educomp Investment Management Limited,Educomp Learning Private Limited,Educomp Online
Supplemental Services Limited,Educomp Professional Education Limited,Educomp School Management Limited,Educomp Software Limited,Wheitstone Productions
Private Limited are neither approved by respective management of companies nor audited. Further, these company did not have revenue from operations in their
respective financial statements. further these are in non-compliance with various provisions of the Companies Act 2013 and other statutes.

Note 57. The step down subsidary i.e Educomp software limited did not have any director on board. Further rest of subsidary companies did not have minimum
number of directors on board as required u/s 149(1) of companies Act2013

Note 58. The previous year figures have been regrouped and reclassified wherever necessary to conform to current year's classification.
As per our report of even date.

For Kumar Vijay Gupta & Co. For and on behalf of Board of Directors of
Chartered Accountants Educomp Solutions Limited
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