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Dear Sir/Madam.

Sub: Outcome of the Board Meeting
Ref: Serip Code: 513597, Serip ID: SURANAIND, Symbol: SURANAIND

The Board of Directors of the Company at their meeting held today (November 15, 2017), inter
alia. considered and approved the Un-Audited Financial Results along with the Limited Review
Report of the Company for the quarter and half year ended September 30, 2017 as per
Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
and the copy of the same is attached with this covering letter.

This is for your information and records.

Thanking You,

Yours Faithfully,

For SURANA INDUSTRIES LIMITED

7l

K VINOTH
COMPANY SECRETARY

Integrated Steel Plant : Plot No. 232-234, Raichur Growth Centre, KIADB, Wadaloor Village, Raichur - 584102.
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Statement of standalone UnAudited financial results for the quarter ended 30/0%/2017
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GURUDEV
SURANA INDUSTRIES LIMITED
CIN:L27104TN1991PLC020533
Balance Sheet as at Sept 30 2017

Rs.in Lakh
Statement of Assets & Liabilities for half year ended 30th September 2017
S.No PARTICULARS NOTE As at SEPT 30 2017 As at March 31 2017
1 ASSETS
Non-current assets
(a) Property, Plant and Equipment 3 44,434.04 46,427.03
(h) Other non-current assets 4 6,317.06 6,390.44
Total Non current assets (A) 50,751.10 52,817.47
Current assets
(a) Inventories 5 14,787.33 14,878.51
(b) Financial Assets
(i)Investments 6 51,198.26 51,198.26
(ii) Trade receivables 7 6,431.05 16,633.98
(iii) Cash and cash equivalents 8 76,37 19.90
. (iv) Loans 9 133.32 97.01
{ i'c) Other current assets 10 2,044.30 2,208.59
Total Current assets (B) 74,670.63 85,036.25
Total Assets (A+B) 125,421.73 137,853.72
2 EQUITY AND LIABILITIES
EQUITY
(a) Equity Share capital 1 5,091.06 5,091.06
(b) Other Equity 12 (69,274.66) (47,049.93)
Total Equity ('C) (64,183.59) (41,958.87)
LIABILITIES
Non-current liabilities
o (a) Provisions 13 877.29 877.29
Current liabilities
(a) Financial Liabilities .
(i) Borrowings 14 69,320.49 69,232.79
(i) Trade payables 15 2,815.18 3,196.72
(iii) Other financial liabilities 16 98,913.79 98,492.50
5 (h) Provisions 17 17,262.97 7,394.36
! ('c) Other current liabilities 18 415.61 618.93
i Total Liabilities (D) 189,605.32 179,812.59
: Total Equity and Liabilities (C+D) (1} 5, 125,421.73 137,853.72
C
S/




Notes:

1.

The above statement of Unaudited Standalone Financial results have been reviewed by
the Audit Committee and approved by the Board of Directors at their meeting held on
15.11.2017

The Raichur Integrated Steel Plant was not operational during the financial ycar
2016-17 & 2017-18 due to paucity of working capital. Liven afier the company complying
with the various terms of Corporate Debt Restructuring (CDR), the lenders could not
consider the release of assessed working capital limits for 'Y 2014-15 and for FY 2015-
16. The Company has proposed to the consortium te restart the DRI Plant at Raichur (part
of Integrated Steel Plant) with the help ol extended credit from supplicrs on the basis
of “holding on operations™. Meanwhile the company has appointed an advisory to revive
the operation of the company and 1o bring the current debts to sustainable levels by
negotiating with the consortium of lenders.

In view of the continuing adverse market conditions, ban on mining imposed by the
on'ble supreme court of India and conscquential cconomic impact on the Steel
Industry and the resultant impact of lenders not sanctioning the project loan, it has been
decided 1o not to proceed further with the Pelletisation and Beneficiation Project at
Raichur. Despite shelving this project during the financial year 2015-16, based on the
Techno Leonomic Viability (11V) Study of Raichur plant on a standalone basis.
conducted by an independent ageney. the Company is of the view that the plant is
sustainable with right product mix of alloy stecl and other fast moving iron and steel

products.

As per CDR package, the loan installments were due for repayment from September 2015,
The Company had sought extension for repayment of loan from the lenders and Corporate
Debt Restructuring — Empowered Group (CDR-EG) due 1o inadequate cash flows.
decision on which has not yet been taken. The efforts of the lenders to undertake Strategic
Debt Restructuring (SDR) by converting a portion ol their loan into cquity also did not
fructify and accordingly the Company was instructed to identify investors. As the
consortium could not accept the initial terms of offer made by the strategic partners /
vestors. the account has been classified as Non Performing Asset (NPA) by the banks
and have not charged interest thereol” for the subsequent period. Further. the consortium of
lenders vide JLLM dated 14.07.2016 & 27.09.2016 had recommended exit from CDR 1o
CDR-EG.  The confirmation on exit of CDR has been received from lenders vide
communication dated 03.11.2016. 1DBI lead bank for all the loans acting itsell” and on
behalf of other consortium banks vide communication 1007/SIL/IDBI Consortium
ISARFALESI dated 25.01.2017 has invoked See 13(2) of SARFAESI Act to recall all the
loans extended to the company. Subsequently. the 1DBI lead bank. acting itself and on
behalf of consortium banks on 23" May 2017 has taken the possession of the all secured
assets located at Raichur, Bangalore and Gummidipoondi under Sccuritization and
Reconstruction of Financial Asscets and Enforcement of Sceurity Interest Act, 2002
("SARFALSIT).
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Management has provided on prudent basis for interest based on the information available
as per the terms of the prevailing loan agreements without having any balance confirmation
from the banks with respect to accrual of interest payable. Accordingly the actual interest
payment to the banks may vary from the amount already accounted.

As per the Corporate Debt Restructuring (CDR) Scheme empowered by the CDR
Empowered Group (CDR EG). the Allotment Commitiee of Board of Directors had
allotted 63.91,582 cquity shares of Rs. 10 cach @ 72.82 (including a premium of Rs.62.82)
to Shri, Dineshchand Surana on 14" March 2016, As per regulation 31(2) of Securities
Exchange Board of India (Listing Obligation and Disclosure Requirements) Regulations.
2015, the listed entities are required to maintain the sharcholding of promoters in hundred
pereent demateralized form. The said allotted 63.,91,582 cquity shares @72.82 to
Shri. Dineshchand Surana is not listed since post issue process of listing of share are
pending with stock exchange due to legal/ technical issuc pending for approval from
consortium bankers.

The Board had. previously, approved divestment of all of its subsidiaries namely Surana
Power [.td (SPL), Surana Green Power Tad (SGPL) and Surana Mines and Mincrals Lid
(SMML.) due to continuing adverse market scenario which is impacting the survival of the
parent company itselll hence this decision is approved by the Board to monetize the non-
core investments and focus on revival of the main business operations in Steel where the
company has the core competencies. The company is in the process of identifying the
prospective buyers for SMML. With respect to SGPILL | the subsidiary had closed its loan
liability with SBI through sale ol its windmills. Majority of wind assets belonging to the
step down subsidiary SGEL has been sold and the investments in these subsidiaries have
been fully provided in the previous year.

With respect to Surana Power Limited (SPL). a subsidiary:

he 2x210MW Thermal power project under implementation at Raichur in the Subsidiary

namely Surana Power Ld. (SPL) has been stalled since March™2013 due to withdrawal of
financial commitment by some of the lenders and consequential effect thereof on private
cquity tie-up. EfTorts were made 1o complete the project by re-allocation of the shortfall in
debt by the lead bank 1DBI Ltd. to other consortium lenders including cost overrun of
Rs. 690 Crores due to shift in the Cut OIT Date by two years but majority of the lenders
were not successful in providing the revised debt sanctions. In view thereof, the Board of
Directors have decided and approved for disinvestment of this project in SPL during the
financial year 2014-15. This has been appraised 1o all the consortium lenders of both the
entities and CDR-EG in the joint lenders meeting (JI.M) of SIL. held on |3th April’2013
as also in the JLM of SPL held on §th May 2015, Subscequently the lead bank on behalf of
the consortium on 2150 December 2015 has taken possession ol the Project Assets under
Securitization and Reconstruction ol Financial Asscls and  Enforcement of Security
Interest Act, 2002 (“SARFAESITT). Ltforts for identifying the suitable buyer will be

undertaken by the lead bank.
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10.

11,

12.

the 35 MW coal fired power plant of SPL. meant for the captive power consumption
of" the integrated steel plant of the Company at Raichur. is shut down for the past two
vears duce 1o labour and working capital issues, UCO Bank has issued a notice under The
Securitization and Reconstruction of Financial Assets and Enforcement of Security
Interest Act | 2002 ("SARFAESIT) for the various assets pertaining to this plant.
Mcanwhile the company has appointed an advisory 1o revive the operation of the company
and to bring the current debts to sustainable levels by negotiating with the consortium of
lenders.

The company has adopted Indian  Accounting Standards (IND  AS) notified under
Companies (Indian Accounting Standards) Rules . 2015 as amended by the Companies
(Indian Accounting Standards) (Amendment) Rules , 2016 .

Fhe Company during the quarter had done only bullion trading and operates out of single
geographical region i.e South India.

Auditors Comment on Standalone Unaudited Financial Results :

We refer to the Note No.6 relating to the investment in its subsidiaries Surana Power
Limited ("SPL™). The carrying value ol the investment in the SPL as at September 30, 2017
wis Rs. 435,350 lakhs, In addition. the Company has also issued a linancial guarantee of
Rs. 10.000 lakhs to the lenders against the loan taken by the SPLL The net worth ol this
subsidiary has been fully eroded and its current lability exceeds its current assets. The
independent auditor of the subsidiary had given the adverse opinion on its financial
statements for the year ended March 31, 2017 stating that going concern assumption is not
appropriate and the carrying value of the assets may also be impaired. No provision has been
considered by the management lor the diminution in the value of the investment in this
subsidiary in the likelihood of devolvement of the guarantee on the Company.

Our Submission:

Based on the preliminary negotiations with prospective buyers, the company currently is of
the opinion that actual realizable value of the current assets of the subsidiary company will
be sullicient to discharge its current liabilities. The company is also in discussions with
some Financial Institutions who have evineed interest in restarting the project by pumping in
additional equity and debt required for completing the project. These discussions are being
held at wipartite level between the prospective Financial Institution, Leader of the
Consortium and the Company, Consequently, the company does not envisage any
prospective devolvement of liability on account of revecation of guarantee. Accordingly, the
company has not made any provision in this regard.

In view of the ongoing negotiations with the prospective buyers and the lenders and also
considering the expected realizable value of the assets the Company will be able to realize

the carrying value of the said investment
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C.

Attention is invited to Note No. 6 regarding investments in Subsidiaries Surana Mines &
Minerals Limited (having a carrying value aggregating to Rs. 5.848.26 lakhs) that were
approved for divestment due to continuing adverse market scenario which was impacting the
survival of the parent Company. This investment is carried at cost and has not been assessed
for any impairment to the carrying values.

Our Submission:

In view of the ongoing negotiations with the prospective buyers and the lenders and also
considering the expected realizable value of the assets the Company will be able to realize
the carrying value of the said investments in SMML..

With respeet to the inventory held in Raichur, we have relied on the valuation certificate
obtained from an independent valuer dated 9" noy 2017 confirming the realizable value
of inventory amounting to Rs 10.646.06 Lakhs as per books as on November 04,2017.
However. inventory lying with the third party as at September 30. 2017 aggregated 0
Rs.4.523.70 Lakhs. for which the quantity, quality and realizable value were not
assessed and determined by the management. In the absence of evidence for physical
existence ol inventory lying with the third party as at September 30. 2017 and its net
realizable value, we are unable to comment on the adjustment that may be required to
the carrying value of the inventory lying with the third party.

Our submission:

As per the MOU dated March 31. 2015, the company had recovered the stoek from the EPC
contractor and the same is lying with the third party for realization. On realization.
appropriate adjustments shall be done. We are of the opinion that any such adjustment so

arising will not be material,

Had the provision been made for the investment in subsidiary and financial lability arising
out of the guaranice as referred 1o in paragraph (a) above. had the provision been made for
investment in subsidiary as referred o in paragraph (b) above and had the provision been
made for trade reccivables and capital advances as referred to in paragraph (e), the loss
would have been increased by Rs.61.198.26 Lakhs and consequently net worth would have

been reduced by Rs. 61,198.26 Lakhs respectively.

Our submission:

Covered by responses to the individual items as mentioned above,

The Company has incurred net loss of” Rs. 22.224.96 Lakhs and as of that date. the
Company's accumulated losses aggregate 1o Rs. 1.57,056.16 lakhs resulting in erosion of
its net worth as at September 30, 2017, These conditions along with other matters as set
forth in the aforesaid note indicates the existence of a material uncertainty that may cast
significant doubt about the Company’s ability 1o continue as a going concern. The financial
results for the half year ended September 30, 2017 have been prepared on a going concern
basis in spite of negative net worth. The ability of the Company 10 continue as a going

concern is significantly dependent on the suceesstul outcome of the ongoing negotiations




with the lenders and therefore. we are unable 1o comment if the going concern assumption is
appropriate and any effect it may have on the financial results for the half year ended
September 30, 2017,

Our submission:

The company was not in a position to restart its operations in Raichur in time due to non
release of suflicient working capital tunding by the lenders The negotiations with the
concerned parties. including the consortium ol lenders. are on for restarting the operations of
the Raichur Plant . Meanwhile, the company has appointed an advisory to revive the
operation of the company and to bring the current debts 10 sustainable levels by negotiating
with the consortium of lenders. Accordingly, the company is of the opinion that the

assumption of going concern is appropriate.

For and on behalf of the Board of Directors

————— e o

Place: Chennai
Date: 15.11,2017 Yineshehand Surana
Managing Director

(DIN: 00007032)
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independent Auditor’s Review Report on Interim Financial Results

The Board of Directors
Surana Industries Limited
Chennai

Introduction

LW hinve reviewed the accompanyving Statement of Standalone Unaodited Financial Results of
Surana Industries Limited (7the Company ™) for the hall vear ended September 30. 2017 and year
1o date from April 01, 2017 10 September 30, 2017 ("the Statement”) antached herewith. being
submutied by the Company pursuant 1o the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 as modified by SEBRI Circular No
CIR'CEDFAC/622016 dated 3" July 2016, This Statement is the responsibility of the
Company "> management and the Board of Directors and is required to be prepared in accordance
with the recognition and measurement principles laid down in Indian Accounting Standard 34
“hmterim Financial Reporting™ ("Ind As 347), prescribed under section 133 of the Companies Act
2013 read with the relevant Rules issued thereunder and accounting principles generally accepted
in India. Our responsibility is 1o issue a report on the Statement based on our review. Refer our
comments in the paragraph 3 below.

Scope of the review

2. We conducted our review in accordance with the Standard on Review Engagement (SRI) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity’
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the financial statements are free of
material misstatement. A review s limited primarily to inquiries of” Company personnel and
analytical procedures applied to financial data and thus provides less assurance than an audit. We
have not performed an audit and accordingly. we do not express an audit opinion.




Basis of adverse conclusion:

3.
a

We refer w the Note Noo 6 relating to the investment in its subsidiaries Surana Power
Limited ("SPL™. The carryving value of the investment in the SPL as at September 30, 2017
was R, 45350 Jakhs, In addition. the Company has also fssued a financial guarantee of Rs.
10.000 lakhs o the lenders against the foan taken by the SPL. The net worth of this
subsidiars has heen fully eroded and its current liability exceeds its current assets. The
independent auditor of the subsidiary had given the adverse opinion on its financial
statements for the vear ended March 31,2017 stating that going concern assumption is not
appropriate and the carrying value of the assets may also he impaired. No provision has been
considered by the management for the diminution in the value of the investment in this
subsidiary in the likelihood of devolvement of the guarantee on the Company .

Attention is invited 1o Note No. 6 regarding investments in Subsidiaries Surana Mines &
Minerals Limited (having a carrving value aggregating to Rs. 5.848.26 lakhs) that were
approved for divestment duc to continuing adyerse market scenario which was impacting the
survival ol the parent Company. This investment is carried at cost and has not been assessed
for any impairment 1o the carrving values.

With respect 10 the inventory held in Raichur. we have relied on the valuation certificate
obtained from an independent valuer dated November 09, 2017 confirming the realizable
value of inventory amounting 1o Rs 10.646.06 Lakhs as per books as on November 04, 2017,
However. inventory Iying with the third party as at September 30, 2017 aggregated to
Rs.4.523.70 Lakhs. for which the quantity. quality and realizable value were not assessed and
determined by the management. In the absence of evidence for physical existence of
imventory ving with the third party as at September 30, 2017 and its net realizable value. we
are unable o comment on the adjustment that may be required to the carrving value of the
inventory lyving with the third party.

Had the provision been made for the investment in subsidiary and linancial liability arising
out of the guarantee as referred Lo in paragraph (a) above and had the provision been made
for investment in subsidiary as reterred to in paragraph (b) above. the loss would have been
increased by Rs.61.198.26 Lakhs and consequently net worth would have been reduced by
Rs.61.198.26 Lakhs respectively.

The Company has incurred net loss of Rs.22.224.96 Lakhs and as of that date. the Company's
accumulated losses aggregate o Rs.1.57.036.16 Lakhs resulting in erosion of its net worth as at
September 3. 2017, These conditions along with other matters as set forth in the aforesaid note
indicate the existence of a material uncertainty that may cast significant doubt about the
Company s ability o continue as a going concern.  The financial results for the half year ended
September 30. 2017 have been prepared on a going concern basis in spite ol negative net
waorth. The ability of the Company 1o continue as a going concern is significantly dependent
on the successiul outcome of the ongoing negotiations with the lenders and theretfore. we are
unable to comment if the going concern assumption is appropriate and any effect it may have
on the financial results for the half vear ended September 30, 2017,

‘l'.
:1.‘- Cheal-engalur] * |



Adverse conclusion

Based on our review conducted as stated above, due 1o the signilicance and the possible effects of the
matters described in paragraph 3 above. the accompanying Statement has not been prepared in accordance
with Indian Accounting Standards (Ind AS) including Ind AS 34 and other accounting principles
senerally aceepted in India and has not disclosed the information required to be disclosed in terms of
Regulation 33 of the SEBI (listing Obligation and Diselosure Requirements) Regulations. 2013 as
modified by Cireular NO, CIR/CFD/FAC 62 2016 dated July 3. 2016, including the manner in which it i3
to be disclosed and the Sttement may contain material misstatements,

For VDS R & Co.
Chartered Accountants
F.R. No 0016268
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Sathi
Partner
Membership No : 220263

Kumar R K

Place : Chennai.
Date : 13" November 2017



