SEL MANUFACTURING COMPANY LIMITED
Regd. Office: 274, Dhandari Khurd G.T. Road Ludhiana- 141014
CIN: L51909PB2000PLC023679
Tel: +91-161-7111117, Fax: +91-161-7111118, Email: rahul @selindia.in
Website: www.selindia.in

SEL/NSE/2023-24 Date:17.06.2023

The Manager
National Stock Exchange of India Limited
Exchange Plaza, Bandra Kurla Complex, Bandra (East), Mumbai-400051

Dear Sir/Madam

Sub: Late Submission with respect to Financial results

Symbol: SELMC ISIN No. INE105101020

With reference to your letter/mail received dated 16t June, 2023 we would respectively
submit/clarify as under:

1.

The Company has submitted outcome regarding approval of Standalone and consolidated
financials for the Quarter and Year ended 31st March, 2023 with NSE within 30 minutes
of Board meeting. We have furnished complete documentation regarding financial results
while submitting the outcome.

However when we were try to file financial results through Quick result tab on NSE portal,
we were unable to upload the financial results with in prescribed period on account of
technical glitch of NSE portal. Due to navigating on different browsers for accessing the
NSE website, we were getting delayed in filing the financial results.

Although we have submitted financial results to NSE while informing outcome of Board
meeting to NSE in another tab. Further we have also submitted financial results to BSE
another stock exchange with in prescribed period of 30 minutes.

In view of foregoing, we hereby state that the delay of compliance was not intentional
rather it was caused due to technical errors. However we will take care of the compliance
in future.

Further in respect of non-submission of declaration regarding Statement of Modified
Opinion or in case of unmodified opinion(s), we are furnishing the same as Annexure A
for information of NSE.

Thanking you

For SEL Manufacturing Company Limited

N avee Digitally signed

by Naveen Arora
Date: 2023.05.20

N Arora ossoor sosa0

Naveen Arora
Whole-time Director
DIN: 09114375



Annexure-A

SEL MANUFACTURING COMPANY LIMITED

Regd. Ottice: 274, Dhandari Khurd G.T. Road Ludhiana- 141014
CIN: L51909PB2000PLC023679
Tel: +91-161-7111117, Fax: +91-161-7111118, Email: rahul@selindia.in
Website: www.selindia.in

17™ June, 2023
To

National Stock Exchange of India Limited
Exchange Plaza, Bandra Kurla Complex, Bandra
(East), Mumbai-400051

Symbol: SELMC

Sub: Audited Financial Results for the Quarter/Year Ended 31 March, 2023- Regulation 30 & 33
of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015.

Scrip Code: 532886, Scrip Id: SELMC, ISIN No.: INE105101020
Dear Sir,

In Continuation to our previous intimation vide letter dated 30™ May, 2023 regarding Outcome of Board
Meeting and in response to the NSE Email dated 16" June, 2023 regarding re-submission of declaration
regarding Statement of Modified Opinion or in case of unmodified opinion(s). In this regard, we are
resubmitting Standalone and Consolidated Financial Results along with declaration regarding Statement
of Modified Opinion or in case of unmodified opinion(s):

1. Audited Standalone and Consolidated Financial Results

The Board has considered and approved Standalone and Consolidated Audited Financial Results
of the Company for the Quarter and Year ended 31* March, 2023. The copy of the Audited
Financial Results and Independent Auditor's Report thereon are enclosed herewith.

2. Audit Report Declaration
Pursuant to Regulation 33(3)(d) of SEBI (Listing Obligations And Disclosure Requirements)
Regulations 2015 we do hereby confirm that, the Statutory Auditors of the company have issued
an Auditor’s Report with un-modified opinion on the Standalone and Consolidated Financial
Results of the Company for the Quarter and Financial Year Ended 31*" March 2023.

Kindly note that the meeting of the Board of Directors held on 30™ May, 2023 commenced at 12.00 P.M.
and concluded at 12.50 P.M. You are requested to take the above mentioned information on your records.

Thanking you,
Y ours faithfully,
For SEL MANUFACTURING COMPANY LIMITED

N avee Digitally signed

by Naveen Arora
Date: 2023.06.20

N Arora ooai1s sosso

Naveen Arora
Whole-time Director
DIN: 09114375



SEL Manufacturing Company Limited
Regd, Offica: 274, Dhandar! Khurd, 6.T. Road, Ludhlana 141014 (Punjab)
Tel.: +91-161-7111117 Fax: +91-161-7111118 Webslte: www.selindla,ln
[CIN: 151909P32000PLLO23679]

Statement of Standalone Audited Financlal Results for the Quarter & Year Ended March 31, 2023

PART- [ [Rs. In lakhs)
3ri Na. Partlculars Audlted Unaudited Audited Audited Audited
Quarter Quarter Quarter Year Year
Ended Ended Ended to date Ended

31/03/2023 | 31/12/2022 | 31/03/2022 | 31/03/2023 | 31/03/2022

1 |lncome from operations
a) Net Revenue from operations 22,830.99 14,256.61 11,581.67 55,486.76 42,013719
b) Other income {146.98) 48.13 176.59 1,986.2t 656.54
Total income from operations 22,684.01 14,304.74 11,758.26 57,422,97 42,669.73
2 |Expenses
a) Cost of materlal consumed 20,453,90 13,181.68 4,036,82 46,659.00 12,30%,44
b) Purchase of stock-in-trade 3.68 4,53 1.84 14.68 9,98
c) Changes ininventories of finished goods , work In progress
and stock in trade {1,002.77} {1,241.62) {400.00) {1,844,93) {922.49)
d) Employee benefits expenses 1,258.84 1,023.81 2,046.79 4,531,70 8,167,32
e) Finance Cost 1,158,652 1,080.14 825.97 4,315.64 2,953.93
f) Depreciation and amortisation expenses 245125 2,515.48 2,541.92 10,159.05 10,564.91
g) Other expensas 4,461.02 2,384,85 5,543.42 13,300.45 23,040,93
Total expenses 28,790.42 18,958,97 14,596.76 77,035,59 56,124.02

3 |Profit from operatlons before exceptional itams (1-2) (6,106,41) (4,654.23) (2,838.50) (19,612.62) (13,454.28)

4 |Exceptional ltems 97.41 {133.84) (418.8%) (1,021.47) {323.74)

5 |[Profit {(+}/ Loss (<) before tax {3+4) {6,203.82) (4,520.39) (2,419.61) (18,591.15) (13,130,54)

6 |TaxExpense - - - - . -

7 |Met Profit {+)/ Loss () for the period from Continuing
Operations tax (5-6) {6,203.82) (4,520.39) (2,419.61)] (1859115}  (13,130.54)

8  [Net Profit (+)/ Lass (-) from Discontinued Operations - - - - -

9 |Tax Expense of Discontinued Operations - - - - -

10  |Net Profit {+)/ Loss {-) from Discontinued Operations after Tax| - - - - -

11 {Net Profit (+)/ Loss (-} for the period (7+10) (6,203.82) {4,520.39) {2,419.61)]  {18,591.15)  {13,130.54)

12 |Other Comprehensive Income N

a {i) Items that will nat be reclassified to Profit or Loss 211.40 1117 593 273.34 110.88
(i} Income Tax relating to items that will not be reclassified - - - - -

b (i) Items that will be reclassified to Profit or Loss 9,460.77 (883,58) (836.29) 6,794.69 (2,231,50)
(1) Income Tax relating to ltems that will ba reclassified to i - - - - -

18 | Total Comprehensive income for the Peried (11+12) 3,468.34 (5,393.20) {3,249,97) {11,523.13) {15,251.16)

14 |Paid-up equity share capital of Rs. 10/- each 3,313.47 3,313.47 3,313.47 3,313.47 3,313.47

1% |Other Fquity 11,528.46 23,051.59

16 |l. Earning per share (EPS) (for Continuing Operations)

{in Rs.} {not annualised)
a) Basle (18.72) {13.64) (7.30) {56.11) (39.63)
b) Diluted {18.72) {13.64) (7,30} {56.11) (39.63)
il. Earning per share {EPS} {for Discontinued Operations) ’
{In Rs.) {not annualised)
a) Basic - - - - -
k) Diluted - - - - -
iii. Earning per Share (EPS) (for Discontinued & Continuing Operations}
{in Rs.) {not annualised}
a) Baslc (18.72) (13.64) (7.30} (56.11) {39.63}
b} Diluted {18.72) {13.64) (7.30) (56.11) (39.63)
Notes:

1 The audited financial statements for the guarter and year ended March 31, 2023 have been taken on record by the Board of Directors at its
meeting held on 30th May, 2023, The information presented above Is extracted from the audited financial statements. The financial statements
are prepared In accordance with the Indian Accounting Standards {Ind-AS) as preseribed under Sectlon 133 of the Companles Act, 2013 read with
Rule 3 of the Companies (Indlan Accounting Standards) Rules, 2015 and Companles (indian Accounting Standards) Amendment Rules, 2016, -

2 The Company underwant a corporate insolvency resolutlon process under section 31 of the Insalvency and Bankruptey Code, 2016, A Resclution
Plan was approved by the Hon'ble National Company Law Tribunal, Chandigarh Bench {Approved Plan), vide thelr orders dated 10th February,
2021 and the Implementation of the Approved Resolution Plan was concluded in the year 2020-21 with the re-constitutulon of the Board of
Directors, Though the Company has incurred aloss of Rs. 6,203.82 |akhs for the quarter and Rs. 18,591.15 (akhs for the year ended March 2023,
Further, with a view to improving the performance of the Company, the reconstituted Beard has a specific focus on utilizing the existing
capacities & upgrading the efficiency/productivity of the existing machinery at the manufacturing plants and exploring various avenues of
enhancing revenues. Accordingly, the financial results have been prepared on a going concern.

3 As part of the Resolution Plan, the non-Interest bearing secured toan shall be repaid to the Financial Creditors from the proceeds of the szle of
the Identified Assets, All of the Identified Assets have been sold and the loan has been repaid. The transfer one property is still pending to be
registered. Payments received from the buyer for the property are classified as liabllities directly associated with assets that are held for sale,

4 The Company has only one Reportable Segment Le. Textiles, hence Segment Reporting is not applicable,

5  As of 31 January 2023, the Company Secretary had resigned from the company. According to Sectlon 203 of the Companies Act 2013, the

company s In the process of filling the vacant position within the stipulated timeframe.




During the year, the Company has written back provision on allowance lor lrade recelvables and advances ta su ppllers agreegating to s, 1164.02
lakhs, ret of amount cal.ected and provislan madc, in complalace of Ind AS 109, which Is charged ta charged prefit & loss as exceptional item,
The enmpany has imade reverssl of GST Input Tax emounting te As. 130,78 lakhs on trade payables outswanding for mora than 180 days under
ru-e 37 of CGST Rules and Sec. 16(2} of the CEST Act and inlerest thereon amounting to Rs. 11.77 lakhs which is tharged to Statement of Praflt &
Loss a5 an exceptional iLem,

The Compeny has recelved a notice from Bank of Maharashtra declaring Lhe name of the Company [under aldy| previous management prior to
Nquidatian) as willful defautter on 16.11.2022 in respect of outstanding loan of Rs, 7,285 iakhs, Similarly, tha Company has also received a nolice
frem India Exim Sank for appearance befare “Willful Defaulter Committee” For replying on the willful defaulter nutlce, Both the notices have
sultably been repliad by the Company.

Figures relating da the previcus pertod/year have been regrouped/raarrangad, wheraver considersd necessary, to corraspond with the current

perlodfyear's disslcsures,
The fizures for quarter ended March 31, 2023 and March, 2022 are the bzlarcing figures belween audited flgares [nrespect of the fuli financlal

years ended on these datas and the reviewed year-to-dale figures upto the third qusrier of the respective financial yea-,
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SEL MANUFACTURING CONMPANY LIMITED

" STANDALONE STATEMENT GF CAGH FLOW

T o [Re. I Lalibs)
Pardculars Details Flguras as at the Datalls I" Restated Flgures as
end of the at the end of the
curcent reporting pravious raportiing
merlnd narlid
A {Eash Flow from Operating Activitles
Net Proflt before Taxes & Extraordinary ems {18,591L15} (13,130,54}
Adjustments for Mon Cash [tams:
~Depreclaticn & Amortization 10,133,058 10,5640
-Proyisic 4/ [Reversal of Provisior) fo- Doviliut Del:s {182.64) {254.84)
~Reversa of GET |npus Creclt and Interess thereon 143,55 -
-Bllovianzes for Loars & Advanzes [981,38) [65.90]
-Interest Cosl 4,257,489 3,338.13
-Interast Inzamwe [275.28] {150.55]
-Dividend Income - [0.44)
-Irrofit] fLoss an Sale of ihvestmets - 119.61)
{ProfitjALess an Sale cf Fikad Assers 11,516.30) 11,643.30 | [35.33) LL573.37
AdJustments for Chonges In Woxking Capitah: .
sIncrease/ [Decreass) in T-ads Payables €,005,72 2110.24
«|merearef [Decreasatin Other Currens & Financial Liab ttlas (1,637.78) 2,563,26
-Inerease/ {Devreass) in Curent Fruvislons [2:.81) {2414}
| -ilnereasz)/ Doerease In Trade Recelvablas 5,254,33% 845.85
-(ncraasel/ Decraase [n Othar Ouorant Assets 1,726,32 43,26
“{Inuraasely’ Decreass in Current Assats Tax (Met) ¥0L12 ad7.32
-{Inerassel, Dacreass in Bask Basnea other than Cash 413,66 76,36
-{‘norezzel/ Cecrease o Olhar Financla! Asspts 614,65 (C.07;
-inerenself Rearozse In Invantarles 11,654,223} 11,365.08 {1,322 46) 377911
Cash Generatlon from Qpeyatfons 4,417.24 3,541.94
I'axes Pald - .
Mt Cash from Operating Activitles 4,817.24 3,021.94
B | Cach Flows from lnvesting Actlvitles
-"urzasz of Plant, Property & Couiprnants [5.83) 1B0.97)
~Procagds of Plant, Propsriy & Equlpmants 1,51G.£0 48.92
i -lnteest [nenmo 27538 150.55
-Dividend tncome - 02.441
{Increase)/Decrecse of Moa Currant pvasur ants B 1492.61
“Ing-ease/{Decreasajin Olher Financia! L'ahilitas hon Current (28,26} (35.37}
-Ircrease{Decrease)ic Nan Currest Provls ons 114.25) 9192
Net Cash Flows from kuesting Activitles 1,633.84 345.09
€ [ Cash Flows from Finaneing Activitles
-Repayment of Nor. Jurrent 3orrowings (7,828 51] -
-Proceeds a7 fan Current Borrawlngs pursus 4t to resolution plar . 3,345.75
-[Increasz)f Docrnase In Other Adasets hon Cur-ent [10&.99) [B6.40)
-Prozeeds/(Repayment) ¢ Curant Financlsl Bormow’ ngs 1,183.58 [4,611.23)
Ialerest Cost {1.297.43) [2,538.13)
Net Cash Flows from Financing Activitles . [6,006.51) (4,230,401}
et norease/{Decraase) in Cash & Cash Equivalent 9,56 (122.83)
Gash & Casa Equivalens - Ogenlng 3alarce 2B4.70 FOT.ER
Cash & Cash Equivalents - Closlng Balanca 20025 284,70
Reconcillation of Cash ts with the Balance Sheat
Cashand Bar « Balances as ner Balasce Sheet [Note Mo,123)
1 CL-rent Accalnts 25057 251.57
Cashon Hard 33.68 303
Cash & Cash Equlvalents as st the yearend 204,26 284.70

The abcve statement ofcashifl
ff\\\ "';""\-\ Ve
For and on behalf of i i =d§(“DIrector ".5",-}
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STATEMENT OF ASSETS & LIABILITIES (STANDALONE)

{Rs. in lakhs})

FARTICULARS ASAT AS AT
31.03.2023 31.03,2022
ASSETS
{1} Non Current Assets
(a) Property, Plant and Equipment 1,07,253.89 1,17,407.52
{b) Capital Work in Progress 4,246.00 4,246.00
{c) Investment Property - -
{d} Goodwlll - -
(e) Other Intangihle Assets - -
(f} Intangible Assets under Development - -
{g) Biclogical Assets Other Than Bearer Plants - -
{h) Financial Assets - -
{i) Investmeants 88.22 80.86
{1i} Tracdle Receivable - -
{ili} Loanz - -
(iv) Others 2.57 2,57
(i) Deferred Tax Assets (Net) - -
(i} Gther Non-Current Assets 2,064,038 1,857.08
1,13,654.75 1,23,694.03
{2) Current Assats
{a} Inventories 5,267.96 3,573.84
{b) Financial Assets - -
. {l) Current Investments - -
{il) Trade Recelvsbles 580.56 5,662.25
{iii} Cash & Cash Equivalents 294,26 284.70
{iv) Bank Balances other than {Ili) above 39,80 456.46
{v) Loans - -
(vi) Others 1.12 1.03
(c) Current Tax Assets (Net) 623.99 1,385.12
{d} Other Current Assets 1,185.47 2,072.97
8,063.17 13,436.36
{3} Assets Classified as held for Sale 754.00 1,368.75
TOTAL ASSETS 1,22,471.92 1,38,499.13
EQUITY AND LIABILITIES
EQUITY
{(a} Equlty Share Capital 3,313.47 3,313.47
(b} Other Equity 11,528.46 23,051.59
14,841.93 26,365.06
LIABILITIES -
{1] Nan-Current Liabilities
{a) Financlal Liahilities
{i] Borrowings 39,549.67 99,182.60
{1a) Lease Lighilities - 28.28
{ii) Trade Payables - -
(i) Other Financial Liabilites - -
{b) Provisions 468.33 587,59
() Deferred Tax Lighilities (Net) - C -
{d) Other Non-Current Liakilities - -
90,018.00 98,7782.45




{2} Current Liahilities
ta) Financial Liakilities

{i} Borrowings 3,605.00 2,421.42
{ia) Lease Liabilities 35.69 42.80
{if) Trade Payalles 8,400.91 2,395,19
{Tii) Other Financlal Liabilities 4,321.26 4,167.03
{k} Cther Current Liabilities 128,38 930.23
{c} Provisions 5015 71.86

. (d) Currentl Tax Liabilities{Net) - .
16,541.38 10,028.63
{3) Liabilities directly associated with assets classified as held for sale 1,070.60 2,327.00
TOTAL EQUITY & LIABILITIES 1,22,471.92 1,38,499.13

For and on hehalf gf.B"Q%FdM_ f Directors
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SEL Manufacturing Company Limited
Regd, Office: 273, Nhandarl Khurd, 6.7, Road, Ludhlana 141014 [Punfab)
Tel: +9L-16L- V111047 Faw; +91-161-7111118  Webslte: www.selindla in
[CIM: LE1905PB2D00PLE023679]

Stavernent of Conselldated Avdited Financisl Results for the Quarter & Year Ended March 31, 2023

PART-1 {Rs. In |akhs}
5r. Mo, Particulars Audited Unaudited Audltnd Audited Audired
Cuarter Quarear Quarter Year Year
Encad Ended Ended to date Ended
31/03/2023 31/12/2022 | 31/03/2022 | 31/63/2023 | 31/03/30%2
1 |lacsme from operat.ons ’
a) het Revenue from sperations 11,830.95 14,25€,52 L1,881.€7 55,486,768
b} Other incame [de.98] 48,13 176.59 1,986.21
Total Incame from operatlons 22,684.01 14,3M.74 11,758.26 5342297
i Expanzes .
a] Cost ¢ rneterial corsumed 20,453,590 Z3,13l.68 403582 45,6580.00 12,208.44
B} *urchgse of stoek- 1-trade B.E5 453 1.84 14.£5 8.9E
e} Chznges | inventorizs of finishad goods , work In proe-ess and stock in
trada {1,002.77} 11,241,623 [4C0.00  1,944.03) {922.45)
d) Ernpleyee bevellts expenzes 1,258.84 1,023.81 2,046.79 4,551.7C B,167.82
&) Flnance Cost 1,15B.52 1,060.18 B26.02 £,315,65 295500
9 Depraciation and arorkisation expenses 2,457.25 1,515,48 L9142 10,159,058 12,364.51
g} Other expanseas 4,A61.04 2,385,094 £ 549.0) 13,3C0.50 23,046.71
Tota! expenses 28,790,441 18,958.97 14,602.3% 77,035.65 565,128.87
3 |profit from gperaticns before exceptional items [1-2) 16,105, 44) ~,654.23) (2,342.13)  [1%,612.68) 113,460,13)
4 Exceptianal Items 5741 13334} 1£24.50) {10214/ [323.24)
5 [Proflt {+)/ Loss {-) befove tax (344) [6,203.85) (4.520.39) {Z419.03)!  {14,591.22)| (13,136.2%)
5 Tax Exgense - . - - - -
7
Net Profit (+)/ Loss (-] for the pericd from Continuing Dperations tax (5-6} i3,203.85] (4,520,33) [2,419.6»3I [18,581.22)|  {43,136.39)
8 - [Net Prcflt [+)/ Lass (-} frorr Discentir ded Ooerations - - - - -
% |Tex Expensze of Disconzinuzed Cperatiens - - - - -
10 |Met Frofit {+) Loss -] from Jiscortinued Cparstions alter Tax [8-3) - - - - -
11 et Profit [+)/ Lpss [-) foi the period (7+10) {€.2D3.83) [4,572.39) (2,419.63) (18,532,22) [23,135.3€}
1z Prafit/|Loss) attdButable to
{1) Cwhers of the Campany {5,203.85) {4520.3%)) (211868 (18501.23)| (13,126.25
{2; Nen-Conolling Interests 0001} {0.001} (.00 {000 13.14)
ProfitfiLoss) for the period {6,203.85) {4,520,39} (2,419.53]| [18591.22) 113,136.39)
12 |Other Camprehonshve Income
a |i hems that will nct be reclassifle d to Proflt or Lass 2314u 11,27 593 27334 1th.e8
1ii} 'neome Tawx relating to Nerr s thas will rot bz roclassiflad ta Frofit or Lo - - - - -
E fititams tyat will ba raclassified bo Prolfit or Loss BAED.77 (BN 1836.22) 6,794,689 [2,231.50)
{li) 1ncome Tax relating to Itams that will ke reclsssifisd to Profit or Loss - . - - -
i - 14 ITotal Comprehenslve tncome for tha Pariod (11+13) 3,468.32 [5,353.20) (3,249,085 {11,523.18) [15,257.01)
Total Comprehensive Income attrlbutable ta :
{1) Owness of the Cempany 3,468.34 {5,598.20) (3,2¢3.89)| 111,523.13)| (15, 256.28)
{2 Mon-Tantrollirg Intaresls [0.001) [2.601) TRl 0.00) (0.14)
Total Comprehensive Incame 31,468.32 {5,393.20) {3,249.99)  (1L,523.19)| - {15,257.01)
15 |Paid-up eyully share capttal of Bs, 10/- each 3,213.4¥ 3,313.47 3,313.47 381347 2,313.47
16 |orher Equity 11,539.55 3,06272
17 |iv Barming per share {EPS) {ler Continuing Opermtions]
{In R3.) (net annualizecy
a) Basic [18.72} 113.64) 17,30} {56.11) {39.€5)
b} Elluted [18.72) {13.64) {7.20} {56,121} [jei=K i)
il. Ea-niirg per share {E23) {for D scontinued Opamationg] '
{In e} in=t anpudelised)
@] das'c - - B - -
b} Dllutec - - - - -
i Eainlig per 3hare {EPS] (far Dizcont nucd & Cantinulng Operations)
(in Rs.)(rot aanuzlised)
a) Basic {12.72] (13.54) [7.25) (5611 {39.35)
b] Diluted {16.72) 123,64) (7.30} {5€.12) 139.55)
Notas!
I The audited financial stataments ior the quarter and yeer cneed Marea 31, 2023 have deer taken en recard by the Eoard of D rectars at Ils tmzel; "1z held on

30th May, 2023, ‘The Information prasznled shove is extrastad from the audited finansial statemsnts. Tha financle: stataimsnts are prepared In accordunce
with the Ind'zn Accoanting Standares (IndAS) zs presaribea under Sectlon 133 of the Companles Act, 2023 read with Rule 3 of the Companies (Indian
Accounting Szandards| Rules, 2015 and Conpz nies §dlan Acceunting Standn -ds] Arrendment Ruie's, 2016, .

The Parent Lnderwent & corperate insolvency resalution preszss undel section 81 ef the Irsolvoney and Bankruptey Code, 2C15. A Resolutisn Flan was
approvad by the Hon'ble Natlonzl Company Law Tribunal, Chaadigah Betch (Aoprovec Plan), vide thair orders datad 10th February, 2021 and tha
implerrzntatian of the Approved Resolution Man was concludsd in the year 2020-21 with the re-constitutulen of the 3oars of Blrectors, ~hough the Eeeup
has Ineurred a loss of Ra. €,203.85 lakhs for the guarte and R 18,591.22 lakhs “or the year ended March 2023, Further, w th a view t5 improving the
prfarmanas of the Company, the recanstituted Goard hes 3 spacific focus on Liillzimg Lhe =xlsting caparitios & upgradiog -he effzlercyfproductivity of the
exlsting machinery at the marufacturing plants ard exploring va-kous aver Jes of ernanulng revanues. Accardingly, the firancal results heve Baen prepared
DN & £3iNg CCNC2r.

As part of the Resolstion P'an, the non-Interest dearing secured kesa shall ae rapaid to tha Fine:iclal Creditors Tram the prosaeds of the ta's of the (dentifled
Assels Al ol the Identified Ascets hove bean sold and the lcan has baen repaid. Tne trarsfar one proserly 1s silll serding to bz regisserad, Payments recelved
from the buyer for the gruparly are classified as linhilitles dirsctly assoclatec with assets shat are held for sale,

Tha Campany hss only ¢ne Reportzble Segment i.o, Traclles, hence Segment Reportiag is 1ot apglicaale,

As ef 31 January 2025, t1e Company Secretary 4ac reslgagd from the company. Accorcing to Section 202 of tha Carrsanles Act 2013, <he company is in the
prozass of filling che vacant pesitian with » tha stipalatad timefrz me.

o

et
.\'\"\|"G




During the year, the Faroat Company “as virltter back provision or allewance fer trade rece vables snd sdvarces to suppllers ageeezating 15 2. 113402
lakls, net f @imount collzeted sna provislon made, In corplaince o Ind AS 109, which 15 sharsad to charged proflt & loss as except anal ltern, The parant
campary has mady raversal of GST Input “ax smounting to Rs. 130.75 lakhs on trace payeblas outstand g for more than 280 tays under rufe 37 of C38T
Hules zne Sec. 165} ef the CE5T fcl snd irteresl thereen amountdng to Rz, 11.77 1akhs which ‘s charged to Staterrent of 2roflt % Loss 55 54 axcaptional Iterm.
The Parant Company has rezelvec o notice fromr Bars of Maharashtca declar ng the nare of the Parent Company [urder cldiprey ous manszemeat pror ta
liguidation) as willful dofaultar on 26,11.2022 ir. tespact of outstanding loan of R, 7,285 lakkhis. Sleriizrly, the Compony has aln rece'ved 2 natles fraw India
Exitn Bank far apgearance kefore “Willful Defa ilte© Commitzee® for replying on t9a valllful defaulter notice. Bath -2 notlees hava sultabiy boon replled by the
Parant Cumpany.

Figuras relating tc the pravious peviedfyear have been regravped/rearra 1ged, whesaver ¢o1s dered necessary, tc carvestunc with be current perlodfyear's

dlsclosures,
The{lgures lor quarter ended Merch 31, 2023 and March, 1022 are the balanzi g figurss batwean auditad figures I respect of tae Tull finanalal yoa s ended o4

[Navaan Arora)
Whole Time Director,

Lt
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SEL MANUFACTURING COMPANY LIMITED

CONSOLIDATED STATEMENT OF CASH FLOW

i8I okl
Particulars Detalls Flguies as at the Dretils Fostated Flgures as .
B end of the at the end of the
curvent reporting previous raporting
perfad parlod
A |Cash Flow fram Operating Acthvltles
Met Profiv befors Taxes & Extraordinary [tewms {18,5%1.22) 13,130.25)
Ad[ustments for Mon Cash Items:
-Depreclazion & Arorllatian 10,159.08 13,504.91

-Frow sivn/ "Rever sal of Provision) fo- Do atful Deks (1e2.64} (252844

-Reverss of G5 Input Credit and intaress tharsar 14255 -

~Allowances for Lyans & Aedvances (o£1.38) (€3.90)

-Interest Cost 1,297,489 2935.13
“Ir leresl Income [275.28,; 1n50.55)

-Dlvidend Incone - (044
~{Frofit)/Loss on Sale of Investinents - [1og9.60)

-{Prelt)fLoss o Sale of Flued Assets {1,51€,50) {85.38)

11,643 30 12,873.37
Acljustrents for Changes in Working Capltal:

-|lnerzasa/ [Dacrease) In Tade Payabies £,005.72 1,11p.722

“Ineraase/ [Dacreasal Ih Other CurredL & Flrancial Liahilitios {1,637.73) 2,596.27
-'nereasef [Pezrecse) In Current Proy slons (2081} 34.14)

-{Increase)! Decreass in Traca Race.vables E,354,33 845,85

-(Incrzase)/ Decrease In Cther Current Assiets 415488 128,72
-[Ineragaa)f Deerease |n Currert Assass Tax {Met) 01,12 447.32

-{Incrazee)y Dacrezse in Currert Loans €14.65 . 10.07)

-{'norossol Bozroase in Inventoras (1,684.12) 11,366,14 [1,3124€) 3,782.73
Cash Generation from Operations 2,417.23 3,515,685
="anes Fa.d - -
Net Cash from Gperating Actlvivies 4,417.23 3,519.85

A |Caxsh Flows Irom Inygsting Actlvitles
-Purchase of Plars, Fropsrty & Equipmants (5.83) 60.97)

-Proceeds o Plari, Froperty & Equipments 1,516.92 4891

- nterest Income 275,28 AL0.GE
s #Divicend Ingoms - D.44 |
-IncrecsefiBeonoasa) of Nan Currert Irvastrmsms - 148,61

-Inzregsef{Decrease)in Otrer Financzial Liakillties Non Current [28,20) 153,37)

Jnaraasodi Jecranselln Nor “urrent Provisians 1115.25) 219z
Net Cash Flows from Investing Activitiss 1,628.84 345.09

¢ |cash Flows frarn Firanlng Activttles

-Incrensef{Decr2ase) In Non Consrolling |nterast {0.002) 10.24)

-Repayment of Hon Surront Berrowirgs 2,825.61) -

-Procseds/iResayment] of Mo Uy rent Borrowiigs - 3.345.75

-(increase)y Decraase In Non Firandal Assets Loans 206.39) (86.40]
-Proceedsf{Repayment) of Currert Firs nelal Gar-owings - {4,611.23]
-Proceeds/{Repavrent) of Shott be'm Borrowings 1,183,58 ' -

- hrarest Zost 14, 29?.49} {2,938.13)

Nel Cash Flows from Financing Ackivities I [6.046.52} [4,290.15)
Net Increasef{ Decrease) In Cash & Cash Coubvaiant 8,55 {42520
Cash & Cash Ecuivalerts - Opanirg Balance- 184,76 703,84
Cash E Cash Equivabents - Closing Balance C2M.51 284.7¢
Reconcillation of Cash with the Balance Sho

Cash and Bank Balances as por Palance Sheat (eve Ne.10] :

Iy Current Accounts 255,62 . 281,73
Cash ¢n Hand 3869 | 23.0
Cash & Cosh Equivalants as at the vear end 204.31 23476

Thie above staiernent of cash flow has been preparsd undarthe indiect Ir sthoo &5 satout i1 1nd AS 7 “Slatement o Cosa Flaw®.

[Waveeh Arars} "
Whole Thne Directot,
DIM: 19124375

Place: ludhlana |
Date: 30.052023



STATEMENT OF ASSETS & LIABILITIES (CONSOLIDATED)

{Rs. in lakhs}

PARTICULARS AS AT AS AT
: 31.03,2023 31.03,2022
ASSETS
{1) Non Current Assets
{a) Property, Plant and Equipmant 1,07,253.89 1,17,407.52
{b) Cagital Work in Progress 4,246.00 4,246.00
(c) Investrnent Property - -
{d) Goodwill - -
(e} OtherIntanglhle Assets - -
{f} Intangible Assets under Development - -
() Biological Assets Other Than Bearer Plants -
{h) Financial Assets - -
{1} Investments 88.22 80,86
{i}) Trade Recelvable - -
{ifi) Loans - -
{iv) Others 2,57 2,57
(1) Deferred Tax Assets (Net) - -
(i) Other Non~Currant Assets 2,064.08 1,957.08
1,13,654.75 1,23,694.03
{2) Current Assets - -
‘(a} Inventories 5,267.96 3,573.34
{h) Financial Assets
{i) Current Investments - -
{1} Trade Raceivahles 530.56 5,662.25
{iii) Cash & Cash Equivalents 294.31 28476
(iv) Bank Balances other than (fii} above 39.80 456.46
(v) Loans - -
{vi) Others 1,12 1.03
(c) Current Tax Assets (Net) 6583.99 1,385,12
{d) Other Curcent Assets 1,185.47 2,072.97
: 4,063.22 13,436.47
I3} Assats Classified as held for Sale 754.00 1,368.75
TOTAL ASSETS 1,22,471.96 1,38,499.19
EQUITY AND LIABILITIES
EQUITY .
{a) Equity Share Capital 3,313.47 3,313.47
{b) Other Equity 11,539.54 23,062.72
Equity attributable to owners of the Company 14,853.01 26,376.19
Non-Controlling Interest {11.13) {11.13)
Tatal Equity 14,341.88 26,365.06
LIABILITIES
{1) Nan-Current Liabilities
(a) Financial Liabilities _
{i) Borrowings 89,540.67 99,162.60
(fa} Lease Liabitities - 28,26
(71} Trad= Payables - -
(ili} Other Financial Liabilites - -
{b} Pruvisions 168.33 587.59

(c) Deferred Tax Liabilities (Net)
{d} Gther Non-Current Liakilities

98,778.45




| (2} Current Liabilities
{a} Financial Liablilties
{i) Borrowings
{ia) Lease Liabilities
(i) Trade Payables
{1i1) ©thar Financial Liabllities
{h) Other Currant Liakilities
(€] Provislons
(d} Current Tax Liahilities{Net)

(3} Liabilities directly associated with assets classified as held for sale

TOTAL EQUITY & LIABILITIES

3,605.00 2,421.42
35.69 42,80
8,400.91 2,395.1%
4,321.36 4,167.08
128,28 930,23
50.15 71.96
16,541.48 10,028.68
1,070.60 2,327.00
1,22,471.96 1,38,499,19

NG o
For and on behq‘iﬁbjﬁ:ﬂg%nq%' lrectors
I &

[f 2N EUDHi AR, |
(Navean Arg %2\

Whole Time Divg

Q;t{gbr-’:;:*ﬁf
DIN;: 09124375 ™l




KAMBOJ MALHOTRA & ASSOCIATES 29-A Bhai Randhir Singh Nagar
CHARTERED ACCOUNTANTS Ludhiana — 141001

(formly known as Malhotra Manik& Associates) Mobile No. 9855037608,9814022781
: E-Mail:mmasso123@gmail.com

Independent Auditor’s Report on the Quarterly and year to date Audited Standalone Financial
Results of the Company Pursuant to the Regulation 33of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended

To

The Board of Directors of
SEL Manufacturing Company Limited,

Report on the audit of the Standalone Financial Results
Opinion
We have audited the accompanying statement of quarterly and year to date Standalone Financial Results of SEL
Manufacturing Company Limited ("the Company") for the quarter and year ended March 31, 2023 (the
"Statement')attached herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of the
Securities Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended
(the” Listing Regulations”).
In our opinion and to the best of our information and according to the explanations given to us, the Statement

i, is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015, as amended in this regard; and ’

ii. gives a true and fair view in conformity with the recognition and measurement principles laid down in applicable
Indian accounting standards and other accounting principles generally accepted in India, of the net loss and other
comprehensive income and other financial information of the Company for the quarter arid year ended March 31, 2023.

Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013, as amended (“the Act”). Our responsibilities under those standards are further described in the
"Auditors Responsibilities for the Audit of the Standalone Financial Results" section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
. and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion.

Material Uncertainty Related to Going Concern

We draw your attention:

- As per resolution plan approved and implemented in Financial Year 2020-21, the company was stipulated to
bring Rs. 6,500 lakhs for working capital and operational needs within first year of operation against which the
company brought only Rs. 2,500 lakhs which created shortfall in working capital funds and affected the
performance of the company.

- The company is incurring continuous losses since the implementation of resolution plan and had incurred total
cumulative losses of Rs. 31,722 lakhs in last two years since implementation of resolution plan.

- Analytical Ratios of the company are reflecting tight liquidity, poor solvency as well as losses. The Current Ratio
of 0.50:1 as at March 31, 2023 as against 1.20:1 as at March 31, 2022 clearly reflects squeezing of liquidity
during the year. The liquidity ratios and Solvency Ratios of the company are deteriorated over previous years.

- The Company has a debt obligation of around Rs. 3,605 lakhs for the financial year 2023-24. Further Debt
obligations are supposed to be paid out of working funds which will further add to the liquidity crunch of the
company.

- As at year end, the current liabilities of the company are exceeding its current assets, which reflect erosion of
Working Capital funds of the Company.

- Moreover, Risk Management Committee of the company, had raised concerns regarding the financial risk faced
by the company by stating that the company needs to review the plan of repayment and sources of funds for




the same and In case the current scenario is carried forward for another 2-3 quarters, the company may be at
risk of default.
- Further the company has decided to suspend pending capital projects which otherwise requires additional funds
to complete the pending capital projects.
Given the present circumstances, it concerns the company’s ability to meet its contractual/financial obligations w.r.t
repayment of principal and interest on secured borrowings and arranging funds for ensuring normal operations as
well as for pending capital projects.
The above factors indicate the existence of a material uncertainty that may cast significant doubt on the company’s
ability to continue as going concern and therefore company may be unable to discharge its liabilities in the normal
course of business unless some concrete efforts are made by the company to come out of financial crisis by infusing
interest free long term funds and increasing the volume of operations as well as profits of the company.

Emphasis of Matter
We draw attention to the following matters:
(1) As reported vide Note no.5 of the standalone financial results, the Company Secretary had resigned from the
company and the company is in the process of filling vacancy within the stipulated timeframe as mentioned in
Section 203 of Companies Act, 2013.

(2) As reported Note no.6 to the standalone financial results, the company has written back provision on
allowance for trade receivables and advances to suppliers agreegating to Rs. 1,164.02 lakhs, net of amount
collected and provision made, in complaince of Ind AS 109. The company has made reversal of GST Input Tax
amounting to Rs. 130.78 lakhs on trade payables outstanding for more than 180 days under rule 37 of CGST
Rules and Sec. 16(2) of the CGST Act and interestthereon amounting to Rs. 11.77 lakhs.

(3) As reported vide Note no. 7 of the standalone financial results, Bank of Maharashtra had declared company
(under old / previous management prior to Iaqmdatlcn) as willful defaulter on 16.11.2022 in respect of
outstanding loan of Rs. 7,285 lakhs . Similarly, the Company has also received a notice from India Exim Bank for
appearance before “Willful Defaulter Committee” for replying on the willful defaulter notice.

(4) During the course of preparation of standalone financial statements, letters have been sent to various parties
by the company with a request to confirm their balances in respect of trade receivables, Capital Advances,
Advance to Suppliers & trade payables out of which few parties have confirmed their balances to Company.

Our opinion is not modified in respect of the matter.

Management’s Responsibility for the Standalone Financial Results

The Statement has been prepared on the basis of audited standalone annual financial statements. The Board of
Directors of the company is responsible for the preparation and presentation of the statements that gives a true and
fair view of the net loss and other comprehensive income of the company and other financial information in accordance
with the applicable Indian Accounting Standards prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance with Regulation 33 of the
Listing Regulations. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation, and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the statement that give a true and fair view and is free from material misstatement,
- whether due to fraud or error.

In preparing the standalone financial results, the Board of Directors is responsible for assessing the Company'’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone financial statement as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance




with SA will always detect a material misstatement when it exists. Misstatement can arise from fraud or error and are

. considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:
o |dentify and assess the risks of material misstatement of the standalone financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.
s Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion
on whether the company has adequate internal financial controls system with reference to financial statements in place
and the operating effectiveness of such controls.
» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Board of Directors.
¢ Conclude on the appropriateness of the Board of Directors use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the standalone financial

" statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.
* Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.
We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings including any significant deficiencies in internal control that we identify during
our audit.
We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

" Other Matters
The Statement includes the results for the quarter ended 31st March, 2023 being the balancing figure between the
audited figures in respect of the full financial year ended 31st March, 2023 and the published unaudited year-to-date
figures up to the third quarter of the current financial year, which were subject to a limited review by us, as required
under the Listing Regulations.

For Kamboj Malhotra & Associates
Chartered Accountants

(formly known as MalhotraManik& Associates)
Firm Reg. No. 015848N

%\.., K meﬂrbel CHARTERED
(CA Manik Malhotra)
Partner
M.No.: 094604
Place: Ludhiana

- Date: 30/05/2023 LD/ - 230 94‘;09 gﬁX@OE o &K
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KAMBOJ MALHOTRA & ASSOCIATES 29““«_ BhaiRandhir Singh Nagar,
CHARTERED ACCOUNTANTS - Ludhiana- 141001

. 1 Mobile No. 98550-37608
(formly known as MalhotraManik& Associates) E-Mail:mmasso123@gmail.com

Independent Auditor’s Report on the Quarterly and year to date AuditedConsolidated Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended

To

The Board of Directors of
SEL Manufacturing Company Limited,

Report on the audit of the Consolidated Financial Results
Opinion
We have audited the accompanying statement of quarterly and year to date Consolidated Financial Results of SEL
Manufacturing Company Limited (“the Parent Company ”) and its subsidiary (the Parent Company and its Subsidiary
together referred to as “the Group”) for the quarter ended 31* March,2023 and for the year ended 31* March,2023
~(“the Statement”),attached herewith being submitted by the Parent company pursuant to the requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended("Listing
Regulations"). :
In our opinion and to the best of our information and according to the explanations given to us and based on the
consideration of report of other auditor on the separate financial statements of the subsidiary, the Statement:
a) includes the result of the following entity:
1. SEL Aviation Private Limited (Subsidiary Company)
b) is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 as amended; and
c) gives a true and fair view in conformity with the recognition and measurement principles laid down in the
applicable Indian accounting standards, and other accounting principles generally accepted in India, of the
consolidated net loss and other comprehensive income and other financial information of the Group for the
quarter and year ended 31stMarch, 2023.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs), as specified under Section 143(10) ofthe
Companies Act, 2013, as amended (“the Act").Our responsibilities under those Standards are further described in the
"Auditors' Responsibilities for the Audit of the Consolidated Financial Results" section of our report. We are
" independent of the Group and in accordance with the 'Code of Ethics' issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence obtained by us and other auditors
in terms of their reports referred to in "Other Matters" paragraph below, is sufficient and appropriate to provide a
basis for our opinion.

Material Uncertainty Related to Going Concern

We draw your attention:

- As per resolution plan approved and implemented in Financial Year 2020-21, the parent company was
stipulated to bring Rs. 6,500 lakhs for working capital and operational needs within first year of operation
against which the company brought only Rs. 2,500 lakhs which created shortfall in working capital funds and
affected the performance of the parent company.

- The parent company is incurring continuous losses since the implementation of resolution plan and had .
incurred total cumulative losses of Rs. 31,722 lakhs in last two years since implementation of resolution plan.

- Analytical Ratios of the parent company are reflecting tight liquidity, poor solvency as well as losses. The
Current Ratio of 0.50:1 as at March 31, 2023 as against 1.20:1 as at March 31, 2022 clearly reflects squeezing
of liquidity during the year. The liquidity ratios and Solvency Ratios of the parent company are deteriorated
over previous years.

- The parent company has a debt obligation of around Rs. 3,605lakhs for the financial year 2023-24. Further
Debt obligations are supposed to be paid out of working funds which will further add to the liquidity crunch of
the parent company.




- As at year end, the current liabilities of the parent company are exceeding its current assets, which reflect
erosion of Working Capital funds of the parent company.

- Moreover, Risk Management Committee of the parent company, had raised concerns regarding the financial
risk faced by the parent company by stating that the parent company needs to review the plan of repayment
and sources of funds for the same and In case the current scenario is carried forward for another 2-3 quarters,
the parent company may be at risk of default.

- Further the parent company has decided to suspend pending capital projects which otherwise requires
additional funds to complete the pending capital projects.

Given the present circumstances, it concerns the parent company’s ability to meet its contractual/financial

obligations w.r.t repayment of principal and interest on secured borrowings and arranging funds for ensuring

normal operations as well as for pending capital projects. .

The above factors indicate the existence of a material uncertainty that may cast significant doubt on the parent

company’s ability to continue as going concern and therefore parent company may be unable to discharge its

liabilities in the normal course of business unless some concrete efforts are made by the parent company to come
out of financial crisis by infusing interest free long term funds and increasing the volume of operations as well as
profits of the parent company.

Emphasis of Matter
We draw attention to the following matters:

(1) As reported vide Note no.5 to the consolidated financial results, the Company Secretary has resigned from
the Parent company and the Parent company is in the process of filling vacancy within the stipulated
timeframe as mentioned in Section 203 of Companies Act, 2013.

(2) As reported vide Note No.6 to the consolidated financial results, the Parent company has written back
provision on allowance for trade receivables and advances to suppliers agreegating to Rs. 1,164.02 lakhs, net
of amount collected and provision made, in compliance of Ind AS 109. The parent company has made reversal
of GST Input Tax amounting to Rs. 130.78 lakhs on trade payables outstanding for more than 180 days under
rule 37 of CGST Rules and Sec. 16(2) of the CGST Act and interest thereon amounting to Rs. 11.77 lakhs. "

(3) As reported vide Note no. 7to the consolidated financial results, Bank of Maharashtra has declared Parent
company (under old / previous management prior to liquidation) as willful defaulter. Similarly, the Company
has also received a notice from India Exim Bank for appearance before “Willful Defaulter Committee” for
replying on the willful defaulter notice.

(4) During the course of preparation of standalone financial statements, letters have been sent to various parties
by the company with a request to confirm their balances in respect of trade receivables, Capital Advances,
Advance to Suppliers & trade payables out of which few parties have confirmed their balances to Company.

Our opinion is not modified in respect of the matter.

Management's Responsibility for the Consolidated Financial Results

These consolidated financial results have been prepared on the basis of the audited consolidated annual financial
statements. The Parent Company's Board of Directors are responsible for the preparation and presentation of these
consolidated financial results that give a true and fair view of the net loss and other comprehensive income and
otherfinancial information of the Group in accordance with thelndian Accounting Standards prescribed under section
133 of the Act read with relevant rules issuedthere under and other accounting principles generally accepted in India
and in compliance with regulation 33 of thelisting Regulations. The respective Board of Directors ofthe companies .
included in the Group are responsible for maintenance of adequate accounting records inaccordance with the
provisions of the Act for safeguarding of the assets of the Group and for preventing and detecting frauds and other
irregularities; selection andapplication of appropriate accounting policies; making judgments and estimates that are
. reasonable andprudent; and the design, implementation and maintenance of adequate internal financial controls,
thatwere operating effectively for ensuring the accuracy and completeness of the accounting records,relevant to the
preparation and presentation of theconsolidated financial results that give a true and fair view and are freefrom
material misstatement, whether due to fraud or error, which have been used for the purpose ofpreparation of the
consolidated financial results by the Directors of the Parent Company, as aforesaid.

In preparing the Consolidated Financial results, the respective Board of Directors of the companies included in the
Groupare responsible for assessing the ability of the Group to continue as a going concern, disclosing, as applicable,
matters relatedto going concern and using the going concern basis of accounting unless the respective Board
ofDirectors either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

reporting process of the Group.

CHARTERED
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Auditor's Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
- accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or

error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence

the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism

throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient

and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control. )

o Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also responsible for

expressing our opinion on whether the Parent company and its subsidiary company which are companies incorporated

in India, has adequate internal financial controls system with reference to Consolidated Financial Statements in place

and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by Board of Directors.

» Conclude on the appropriateness of Board of Directors use of the going concern basis of accounting and, based on
" the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Group
to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
Obtain sufficient appropriate audit evidence regarding the financial results/financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the audit of the consolidated financial statements of
such entities included in the consolidated financial statements of which we are the independent auditors. For the
other entities included in the consolidated financial statements, which have been audited by other auditors, such
other auditors remain responsible for the direction, supervision and performance of the audits carried out by them.
We remain solely responsible for our audit opinion.
Materiality is the magnitude of misstatements in the consolidated financial statements that, individually or in
_ aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the consolidated
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the consolidated financial statements.
We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.
We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.
From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public *
interest benefits of such communication.
We also performed procedures in accordance with the Circular issued by the Securities Exchange Board of India under
Regulation 33 (8) of the Listing Regulations, to the extent applicable.
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Other Matters

We draw attention to the following matter:
1. We did not audit the financial statement of one subsidiary, whose financial statements reflect total assets

(net) of Rs.0.05 lakhs as at 31st March, 2023 and total revenue Nil, for the year ended on 31st March, 2023,
as considered in the consolidated financial statements. The financial statement has been audited by other
auditor whose report has been furnished to us by the Management and our opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosures included in respect of the
subsidiary, and our report in terms of sub-section (3) of Section 143 of the Act, insofar as it relates to the
aforesaid subsidiary is based solely on the report of the other auditor.

Our opinion on the consolidated financial statement is not modified in respect of the above matters with respect to
our reliance on the work done and the report of the other auditor.

The Statement includes the results for the quarter ended 31stMarch,2023 being the balancing figure between the
audited figures in respect of the full financial year ended on 31st March,2023and the published unaudited year to date
figures up to the end of the third quarter of the current financial year, which were subjected to the limited review by

us as required under the listing regulations.

For Kamboj Malhotra& Associates
Chartered Accountants

(formly known as Malhotra Manik & Associates)
Firm Reg. No. 015848N
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