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To
The National Stock Exchange of India Limited
Regd. Office: "Exchange Plaza"
Bandra Kurla Complex,
Bandra (East),
MUMBAI 4OO 05I.
Ph. No. 022-2659823'1 138 .

Dcar Sir

SUB: I) SUBMISSION OF AUDITED FINANCIAL RESULTS FOR THE YEAR
ENDED 3IST MARCH. 20I6.

2) SUBMISSION OF INDDPENDENT AUDITORS' REPORI'

Pursuant to Regulation 33 ofSEBl (Listing Obligations and Disclosure Requirements) Regulations
2015,, we submit herewith a statement ofAnnual Audited Financial Results ofthe Company for the
year ended 3l'1 March, 2016 as reviewed by the Audit Committee and approved and taken on

record by the Board ofDirectors ofthe Compan) al its meeting held on 30'h May.20l6 and also a
copy ofthe "lndependent Auditors'Repon dated 30" May,2016 issued by the Statutory Auditors
of the Company on the Audited Financial Results for the year ended 3l'' March,2016 duly
cenified. The Company declares that Auditor's Report ofeven date is of unmodilied opinion.

This may please be noted and taken on record and relay the same to the esteemed members ofthe
stock exchange.

Thanking you,

Yo ithfullv
For AVAHANA ISPAT LIMITED

(K.V- KRISHNA RAO)
COMPANY SECRETARY

Note Please addr€ss allthe correspondence to head oflice
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REF: CoMPANY CODE SATHAISPAT
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PVR.K. Nageswara Rao & Co.,
Chartered Accountants

Independent Auditor's Report

To
The Members ofSATTIAVAHANA ISPAT LIMITED

Report oD the Financial Statomcits

We have audited the accompanying financial statements of SATHAVAHANA ISPAT
LIMITED ("the Company'), which comprise the Balance Sheet es at 3l't March, 2016, the
Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a
summary ofsignificant accounting policies and other explanatory information.

MatragetrleDt's Respoosibility for the Fir.ocial StatemeDts

The Company's Board ofDirectors is responsible for the matters stated in Section 134(5) ofthe
Companies Act,2013 ('1he Acf') with respect to the preparation ofthese financial statements
that give a true and fair view ofthe financial position, financial performance and cash flows of
the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standa.ds specified under Section 133 ofthe Act read with Rule 7 of
the Companies (Accounts) Rules,2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets ofthe Company and for preventing and detecting frauds and other inegularities; selection
and application of appropriate aclounting policies; making judgments and estimates that are
reasonable and prudent; and design, impl€mentation and maintenance of adequate intemal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting rccords, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to iiaud or
erof.

Auditor's Responsibility

Our responsibility is to exp.ess an opinion on these financial statements based on our audit

We have taken into account the provisions ofthe Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions ofthe Act and

the Rules made thereunder.

109, Melro Resict€ncy I

o ofi. : +91-40-2331 1509,

6-3-1247, RaFhavan Road Khairaiabad, Hyderabad - 5OO O8Z i lndia.
+91-40-23312269 (Dir) Fax: +91-40-23319591 E-mait : pvrk@pvrr.com

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) ofthe Act. Those Standards require that we comply with ethical requirements and plan
and peaform the audit to obtain reasonable assumnc€ about whether the financial statements are

free from material misstatement.



PVR.K. Nageswara Rao & Co.,
Chartered Accountants

Continuation Sheet

An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial

statements, whethq due to fraud or eror. In making those risk assessments, the auditor

considers intemal financial control relevant to the Company's preparation of the financial

statements that give a true and fair view in order to design audit procedures that are approp.iate

in the circumstances. An audit also includes evaluating the appropriateness of the accounting

policies used and the reasonableness of the accounting estimates made by the Company's

Directors, as well as evaluating the overall presentation ofthe financial statements.

We believe that the audit evidence we have obtained is sullicient and appropriate to provide a
basis for oul audit opinion on the financial statements.

Opinion

In our opinion and to the best ofour information and according to the explanations given to us,
the aforesaid linancial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in lndia, ofthe state ofaffairs ofthe Company as at 3lst March, 2016, and its plofit
and its cash flows for the year ended on that date.

Report on Other Legal atrd Regulatory Requirements

l. As required by the Companies (Auditor's Report) Order, 2016 ('1he Order"), issued by
the Central Govemment oflndia in terms ofsub-section (l I) of Section 143 of the Act, we
give in the "Annexure A" a statement on the matters specified in paragraphs 3 and 4 ofthe
Order, to the extent applicable.

2. As required by Section 143 (3) ofthe Act, we report thal:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and beliefwe.e necessary for the purposes ofour audit.

(b) ln our opinion proper books ofaccount as required by law have been kept by the Company
so far as it appears from our examination ofthose books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books ofaccount.

(d) In our opinion, the aloresaid financial statements comply with the Accounting standads
specified under Section 133 ofthe Act, read with Rule 7 of the Companies (Accounts)
Rules,20l4.

ESr

I
A0



PV.R.K. Nageswara Rao & Co., Continuation Sheet
Chartered Accountants

(e) On the basis of the written representations received from the directors as on 3lrr March,
2016 taken on record by the Board of Directors, none ofthe directors is disqualified as on
3l'r March, 2016 fiom being appointed as a director in terms ofsection 164 (2) ofthe Act.

(D With respect to the adequacy ofthe intemal financial controls over financial reporting ofthe
Company and the operating effectiveness of such controls, refer to our separate report in
"Annexure 8".

(g) With respect to the other matters to b€ included in the Auditor's Report in accordance with
Rule I I ofthe Companies (Audit and Auditors) Rules, 2014, in our opinion and ro the besr
ofour information and accaading to the explanations given to us:

The Company has disclosed the impact of pending litigations on its financial
position in its financial statements - Refer Note No.27 (ll) (3) to the financial
statements;

The Company did not have any long-term contracts with material foreseeable
losses and did not have any long-term derivative contracts as at 3lst March,20l6;

There has been no delay in fansferring amounts, required to be transfened, to the
Investor Education and Protection Fund by the Company during the year ended 31'r
March. 2016.

For P.V.R.lC NAGESWARA RAO & CO.,
Chartered Accountatrts
Firm's Registratiotr N

!1.

iii.

HYDERABAI)
30.0s.2016

f(
N. ANKA
Pa ner
Membership Number:

HYOERABID
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Continuation Sheet

Annerure A lo Independent Audilor's Report
Refe ed to in Paraeruph I u det lhe headine of 'Repofl on Ahet Leaal and Repulolore
Reouiremenl$' of ow rcoort of even date

(a) The company has maintained proper records showing full particulars including
quantitative details and situation ofFixed Assets.

(b) The fixed assets have been physically ve.ified by the management according to the
phased programme designed to cover all the fixed asscts on rotation basis. In respect of
fixed assets verified according to this programme, which is considered reasonable, no
material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our
examination ofthe records ofthe Company, the title deeds of immovable prop€rties are
held in the name ofthe Company.

2. The inventories of the company have been physically verified at the year end by the
Management except stocks lying with others which have been verified with reference to
confirmations, certificates and other relevant documents where available. The discrepancies
noticed on physical verification 6f stocks as compared to book records, which in our opinion
were not material, have been properly dealt with in the books ofaccount.

3. The Company has not g.anted any loans, secured or unsecured, to companies, firms, limited
liability partnerships or other palties covered in the register maintained under Section 189 of
the Companies Ac! 2013 ('1he Act"). Therefore, the provisions ofClause 3(iii), (iiixa), (iii)(b)
and (iiixc) ofthe Order are not applicable to the Company.

4. The Company has not granted any loans or made any investments, or provided any guarantees
or security to the parties covered under Section 185 and 186 of the Act. Therefore, the
provisions of Clause 3(iv) ofthe Order are not applicable to the Company.

5. The Company has not accepted any deposits from the public within the meaning of Sections
73,14,75 and 76 of lhe Act and the rules framed the.e under to the extent flotified.

6. We have broadly reviewed the book of account maintained by the company in respect of
products where, pursuant to the Rules made by the Cental Govemment of India, the
maintenance of cost records has. been Fescribed under Sub-section (l) of Sectionl48 of the
Act and are of the opinion that prima facie, the prescribed accounts and records have been
maintained and are being made up. We have no! however, made a detailed examination ofthe
records with a view to determine whether they are accurate or complete.

1. (a) According to the records ofthe Company and as per the information and explanations
given to us, the Company is generally regular in depositing undisputed statutory dues
including provident fund, employees state insurance, income tax, sales ta\, service ta\,
duty of customs, duty of excise, value added tax, cess and any other statutory dues
applicable to it with appropriate authorities though there have been delays in few cases

and in respect ofthese statutory dues, there arc no outstanding dues as on 31.03.2016
which are outstanding for a p€riod ofmore than six months ftom the date they became
payable.

x
\---
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Chartered Accountants

Continuation Sheet

(b) According to the records ofthe Company and as pe. the information and explanations
given to us, there are no dues of service tax, value added ta,\ and cess which have not
been deposited on account ofany dispute as on 31.03.2016 except income tax, sales

ta)q duty ofcustoms and duty ofexcise the details ofwhich are as given below:

Based on our audit procedures and as per th€ information and explanations given by the
management, the Company has delayed in repayment of principal and interest to Canara Bank
Rs.52,40,32,'1'l1l-, State Bank of Hyderabad Rs.44,42,39,4071- and Andhra Bank
Rs.38,24,95,628/- during the year aggregating to Rs. 135,07,67,812/- and no such dues were in
afiears as on the Balance Sheet date. There was no amount mised by the Company thrcugh the
issrr€ ofDebentures.

8

S.No. Name of
the Statute

Nature of
the dues

Period to
which it relates

I Central

Excise Act,
1944

Excise duty

and penalty

February,2007

to October

2009

19,07,2t6 The Customs, Excis€
and Service Tax
Appellate Tribunal,
Balgalore

2 Central

Sales Tax
Act, 1956

Sales tax 2005-06 23,29,s95 Sales Tax Appellate
Tribunal, Hyderabad.

l Customs

Act 1962

2012-13 t0,47 ,95 ,907 The Customs, Excise
and Service Tax
Appellate Tribunal,
Hyderabad.

,l lncome Tax
Act, 196l

Interest on

Dividend

Distribution
Tax

2009-10 11,79,100 Rectification of
mistake filed with
Deputy
Commissioner of
Income Tax, Circle
3( l), Hyderabad.

5 Cenhal

Excise Act
t944

Excise duty
and penalty

September,2ol I

to May, 2015

66,80,087 The Commissioner
(Vizag Appeal-Il),
Guntur.

AmountRs. Forum where dispute

is pending

Custom duty

and penalty
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Chartered Accountants

Continuation Sheet

9. The Company has not raised any moneys by way of initial public offer and further public offer
(including debt instruments). [n our opinion, and according to the information and explanations
given to us, the term loars have been applied for the purposes for which they were obtained.

10. During the course ofour examination of the books and records of the Company, carried out in
accordance with the generally acc€pted auditing practices in India, and according to the
information and explanations giv€n to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported
during the year, nor have we been informed ofany such case by the Management.

I l. The Company has paid/ provided for managerial remuneration in accordance with the rcquisite
approvals mandated by the provisions ofsection 197 read with Schedule V to the Act.

12. As the Company isnotaNidhi Company and the Nidhi Rules,2014 arc not applicable to it, the
provisions ofclause 3(xii) ofthe Order are not applicable to the Company.

13 The Company has entered into transactions with related parties in compliance with the
provisions of Sections 177 and 188 ofthe Act. The details of such related parfy transactions
have been disclosed in the financial statements as required under Accounting Standard (AS) 18,

Related Party Disclosures specified under Section 133 ofthe Ac! read with Rule 7 of the
Companies (Accounts) Rules, 2014.

14 The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of
Clause 3(xiv) ofthe Order arc not applicable to the Company.

15 The Company has not entercd into any non cash tmnsactions with its directors or persons

connected with him. Accordingly, the provisions ofClause 3(xv) ofthe Order are not applicable
to the Company.

16 The Company is not required to be registered under Section 45-lA ofthe Reserve Bank of India
Ac! 1934. Accordingly, the provisions ofClause 3(xvi) of the Order are not applicable to the
Company.

Firm's Reg istration Num 002283S

4

3

ITYDERABAD
30.05.20t6

N. ANXA RAO
Partner
Membership Number:

HYOEFAEAD

FoTPVR KNAGESWARA RAO& CO.,
Chartered Accountants
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Chartered Accountants

A,t exure B k, Itrfupc de l Auditor's Reno
Refertetl to in P rueronh 2(fi under lhe hcadi t of'Repott oh Oth(r L(arl tfid Resulalot|
Reiuirenehts'ofo r rororl ofeven dale

Report on the Itrternal Financial Controls under Clause (i) of Sub-section 3 ofSection 143
ofthe Companies Act,2013 ("the Act")

We have audited the intemal financial controls over financial reponing of SATHAVAEANA
ISPAT LIMITED Clhe Company") as of3l" Malch, 2016 in conjunction with our audit ofthe
standalone financial statements ofthe Company for the year ended on that date.

Management's Responsibility for Inlernal Fintncial Cotrtrols

The Company's management is responsible for establishing and maintaining intemal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of intemal control stated in the Guidance Note
on Audit of Intemal Financial Conrols Over Financial Reporting issued by the Institute of
Chartered Accountants of India ('ICAI'). These responsibililies include the design,
implementation and maintenance of adequate intemal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence 10

company's policies, the safegua.ding of its assets, the prevention and detection of frauds and
errors, the accuracy and completehess ofthe accounting records, and the timely preparation of
reliable financial information, as required unde. the Companies Act,20l3,

Auditors' Respotrsibility

Our responsibility is to express an opinion on the Company's intemal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Intemal Financial Controls over Financial Reporting (the "Guidance Nole")
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) ofthe Companies Act, 2013, to the extent applicable to an audit of intemal fidancial
controls, both applicable to an audit of lntemal Financial Controls and, both issued by the
Institute ofchartered Accountants oflndia. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assuaance about whether adequate intemal financial controls over financial repoating was
established and maintained and ifsuch controls operated eflectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
intemal financial controls system over financial reponing and their operating effectiveness. Our
audit ofintemal financial controls over financial reporting included obtaining an understanding
ofintemal financial controls over financial reponing, assessing the risk that a material weakness
exists, and testing ard evaluating the design and operating effectiveness of intemal control
based on the assessed risk. The procedures selected depend on the auditor's judgment, including
the assessment ofthe risks ofmaterial misstatement ofthe financial statements, whether due to
ftaud or error.

We believe that the audit evidence we have obtained is suflicient and appropriate to provide a
basis for our audit opinion on the Company's intemal financial controls system over financial
reporting.
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PVR.K. Nages*ara Rao & Co.,
Chartered Accountants

HYDERABAD
30.05.2016

Me!nitrg oflnternal Fitrarcial CoDtrols over FiDaocial Reportitrg

A company's intemal financialcontrol ove. financial .eporting is a process designed to provide
reasonable assurarce regarding the reliability of financial reporting and the preparation of
financial statements for extemal purposes in accordance with generally accepted accounting
principles. A company's intemal financial control over financial reporting includes those
policies and procedures that (l) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the ftansactions and dispositions of the assets ofthe company; (2)
provide reasonable assurance that tansactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures ofthe compady are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection ofunauthorised acquisition, use, or disposition ofthe company's
assets that could have a material effect on the financial statements.

hheretrt LiDitatiors ofltrterDal FiDaDcirl Coutrols Over Fitrrlcill Reporting

Because of the inherent limitations of intemal financial controls over financial .eporting,
including the possibility of collusion or improper management over de of controls, matetial
nisstatements due to erroa or fraud may occur and not be detected. Also, projections of any
evaluation ofthe intemal financial controls over financial reporting to future periods are subject

to the risk that the intemal financial cont ol over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies ot
procedures may deteriorate.

For P.V.R.IC NAGESWARA RAO & CO.,
Charlered Accoutrtatrts
Firm's Registration Nu

Continuation Sheet

N. ANKA RAO_
Partner
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Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such intemal financial controls over financial reporting were

operating effectively as at 3l't March, 2016, based on the internal conhol over financial
reporting criteria established by the Company considering the essential components of intemal
control stated in the Guidance Note on Audit of Intemal Financial Controls Over Financial
Reponing issued by the Institute ofChartered Accountants oflndia.
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