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SATHA\IAHANA ISPAT LIMITED
H.O. : 505, Block 1, DivyashaKi Complex, Ameerpet, Hyderabad - 500 016.

Phones : 23730812,3,4 Fax: +91-40-23730566 E-mail : sathavahana@sih. nel
web : www.sathavahana.com

REF: SILiSEC/1 791 12019 February 14,2019

Dear Sir,

SUB: I) SUBMISSION OF UNAUDITED FINANCIAL RESULTS FOR THE
QUARTER ENDED 31ST DECEMBER,20IS.

2) SUBMISSION OF LIMITED REVIEW REPORT.

Pursuant to Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations 2015, we are herewith filing a statement of Unaudited Financial Results of the

Company for the quarter ended 31" December, 2018 as approved and taken on record by the
Board of Directors of the Company at its meeting held on 14'h February, 2019.

Also please find enclosed herewith a copy of the "Limited Review" report dated 14th

February, 2019, issued by the Statutory Auditors of the Company.

The Meeting started at 3:00 PM and concluded at 5:52 PM

Please take the above on record.

Thanking you,

Yours faithfully
FoT SATHAVAHANA ISPAT LIMITED
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(AN UMAR)
MANAGING DIRECTOR

DIN - 00112566

Encl: As above

,d.

Note : Please address all the correspond€nce to head otlice

To,
Bombay Stock Exchange Limited,
Corporate Relationship Department,
P J Towers, New Trading Ring
Rotunda Building, Dalal Street,
MUMBAI -4OO OO1.

STOCK CODE: 526093 STOCK CODE: SATHAISPAT

To,
National Stock Exchange of India Limited,
Listing Department,
Regd. Office: "Exchange Plaza",
Bandra Kurla Complex,
MUMBAI 4OO O5I.

Regd. Otfice: 314, Sri Rama Krishna Towers, Nagarjuna Nagar, Hyderabad - 500 073'

Wotks : 11) Haresamudram Village, Bommanahal Mandal, Anantapur Dist. (2) Kudithini Village, Kurugodu Road, Bellary oist. Karnataka Stale

Bellary Ollice Phones :242355.242455. ?42655 Fax : 08392'242955
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INCOM[:
R4.nu. frod oDemtions 1534319 t32t1.17 3949.01 3604635 24473.OA

374 92 53 17 133.60 s07.09 55441 410.27
15714.11 73261,64 40a2,61 36SS3.,tt 25643,35

EX}ENSES;
.l cost of6w materi.ls consu med 12377 40 11850 39 3438,15 30115.09 9526 \9 140t267
bl Purchae or stck .in- tEde 212.52 502 60
.) Ch.nt.s in inv.ntori.r of finlshed goods, work-in- prqrcss .trd

(13s.97) o307.9s1 r390.55 [341.30] 10982 33 10316.26
494.34

el EmolovE b€n.tur exDens. 631.09 695.03 78091 2041.92 2458 04 3t\2 70
4461.0L ,t449.80 3649.92 12803.25 9863 32 14055.98

!) DeDre.hnon and .mortistlon .rDense 1100.20 1279.64 1286.90 3630.85 3837.t3 5053.10
7A6.70 959 9t '\7t7.36 2415.75 464,{.18 4772.13

19170.,i3 17936.82 12506.31 5016S.56 ,12313.96 56319,78
Profit/ (Loss) before Er.eDtio..l itetus.Dd ta(1-21 t3452.32t I4672,tat t4423.701 1736t2,121 [21493,01] (30636,43)

ProRt/ (Los) b€rore ta (3-4) (3152.321 (1672.t4) @123.7tl (73612.12) (21393.01) (30636.43)

Prcnr/ (Los) fo. th. p.riod lron .ondnuln! op.BdoB (s-
13452.32) (+67Z.rA) (4423 70) [13612.L2) J21893.011 (30636.431

Prcfit / tlossl frcm discoDtirued oDerations
Tar ermnses of discontinued oE..tions
Prcht/tLoss) f.ob dl..ontinued oDcntlons .fter t x (0a9)
PrcRt/ ILo$) for th. year {7+10) 13,452,321 (4.672,1A1 1a,423,701 I13.612.12) t21,a93.o1) 130636.43)
Other ComDrehensive lncome / IExEDsc)
.) (i) ltemsth.t wlll not be rlal,i.d to pront orlos 32 46 32.45 14.13 42 3n 129 8l

[ii) ln.on. tr el.tnB to it.mJ that rill not b. Elslfl.d to

bl li) Itemsthat will be reclassilied to Droiit o.loss
[ii) l.come t4 rel.thg to it.B th.t will b. .dlstfl.d to pmnt

Tot2l oticr@mDreh.rsive in.om€ for the D€.iod 32.16 3215 1,t.13 42.38 129.43

Tot l coDDrh.Nlve lncom. aor thc y..r (1r+12)
(comprisins Pront / (Los) and orher.ohpr€h€nsive Incom€ for

(3,119.a6) [,t539.73) (8.109,57) (1351,i,751 (214S0,63) [30506.60)
Paid Up EquityShare Capital( ordinary shares of Rs 10/'...h1 5090.00 5090.00 5090.00 5090.00 509000 5090.00

[.nin8s / (Los) Pcr t4uity sh.rc ror ondruira op.EdoE
(t{ot Am@lisd) Ir Ri.

(6.781 (9.181 116.55) (26.74) [,r301] [60.19]
(6.78) t9.181 t16.ss) t26.74) (-{3.01) t60.19)

E mitr8s Pe. Equlty sb.re for dis.otrtuo.d op.ndor! (tot

rzmlrts/ (Loss) PGr Equlty shar. for db.otruEd .td
@ndnulMo@Edo6 (Not Ann@lls.d) in Rs.

(6.781 {9.18) (16.55) (26.74) (43.011 (60.19)

(6.781 {9.18) (16.551 126.74) (43.0r1 (60.19)
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Sales/ Rer€nue from Op€Etionr 15343,19 13217,17 3949.01 36016,35 19'166.51 21473.08
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Ls: Olhe. un-allo.able expenditure 16.37 9.8,r 14.38 18.83 61.0r
Tot l seament resulti befo.e interest.nd t r 876.65 (213.22) t1773.7A1 [1061,121 t12029_69t (1694a.501
financ€ costs (N€t or'nrer6t incomel 432497 3619.92 1255100 9463 32 r3687.93
Ptu6t/(Los, betorc tar [3132,321 (1672,14) (8423.70) 113612.121 (21a93,01) (30636.43)
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31,12.2014 30.09.2014 31,12.2077 31.12.2014 37,12.201' 31.03.2014
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58355.58 59669 22 44996.32 58355.58 +499612 s9297.t6
M.talhrsical CoIe with Co-qeneEtion Power 47372.15 63703.30 47372.75 63703 30

1os721.73 10s773.14 104699,62 toa727,73 104699,62 101061-76

81694 58 74162 +0 63174.98 81694.58 6337898 6449131
Met llursical Cok. with Co-s.neEtlon Power 5277AOA 52920.54 5r922.13 s2778.0A 5t922.t3 51376.46
aotrr (B) 134172.66 131042.90 115301,11 134172,66 115301.11 116267.43

388 t1 373.0S 343.O3 3aa 3l 343.03 364.20
Tor.r(a-B-c) {24356.621 [24936.75) (6274.46) {24356,621 (6214.46) [14441.47)

StatutoryAuditors ofth€ Comp.ny. A qualified repon ofthe company on this rtatem.nl ha been i$!ed by theauditoB.

r..ognled a.countinS pEctices and pollcler to th. at.nt .ppllebl.,

4 As ar Dfemb€. 31, 2018, th. comp..y had n.Aativ. oth.r equity of t. 33/(.16.62 l.IlB dd the company in@n.d losg d!.ing the pc.ding two yeaE. The cohp.ny ha d.lay.d Fym.nt
of loans and int.rest and l@n account have be.n clsili.d a ,on.p..{omin8 .sts by b.Dk. Due to tight .ah ooE .rd noD-avalleblllty of workirt @pital limits lhe opeEtionr at feBous

sirry percent 6p.city and power g.neEtion is ale p.nidly op.Ei.d, This imp.ct ls likely to conlilue u.til the r6ttumrnn8 oa the d.bt it don. by th. EnanclnS lnslitutio, ..d b..k.
Norw hsrddint th. above, tle tinancid Bults of the omp.ny h.v. b..n pep.r.d on CoinB concem basis 6 an.Bem.nt b.li4.s that th. sho.t ge of working opital tunds will b.
t.npomry aod l.ndeB will consid.r rhe ..qu6t for dep .6ttudu.i.8 of the debt rnd arive at the r.solution pl.n .t th. a.llest. Tlt. ..quest of ti. comP.ny wilh the so..d l.ndeB is

und.r p.ocess- The Company views thrt the deep rcstructu.in8 will h.lp to r6ta.t .nd eitablish prolltrble oFEtions of the coip.ny and it muld b. able to met commitmenB and rduce

debr.TheauditoBofthe.ompany hrd dEm .n .mphais of m.n.r Ir th.irlimit.d Biew Eport for the quartd in tl$ retrrd.
5 ln r6po6eroQralifiotionof limit.ddi*epon:

TEd. Eeivabl6 s rt Daemb.r 31. 2018 includ. Rs ,1850,39 bkns due for . p.nod of hor. thd on. y..r for which no prcviiion ha b..n rude in th. books of aeourl a the

m.naBement consldeB rh6e rE.rv.bl6 s good and r4ovenble, Th. mna8lm.nt .g$ the recov.nbllity of tr.d. tretEbl.s on r.8ult brsis .nd thee is no unc.rt2inty et pB.rt on

y..r ended ll.Eh 31,2018)
6 Th. compry alonB with em. orh.r buy.E of lrcn or..onr6t.d b.toe rh. Hon bl. Hi8h coun of Krm.t lo (Hc] the !.vy of Fo6t D.v.lopm.nt Ta (FDT) by th. Din.B on th.ir el. of

Iron Ore, Th€ Hon'bl. HC vide it! iudgeh.nt dared 15.02,2016 h6 Srerted p.nhl rli.f to t}. Company and diEt.d th. C.vemD.rt of vnmtrka (COKJ to rtrd th. FDT coU..ted ..rlier.
Following the iud8ement the Company hs vlde lts l.tter deted 09.03,2016 flkd an appliation for etund of Rs.2325.73 lakhs towa.ds FDT .oll.ct.d in th. ..rlier y.aB. How.ver
coverrment or K..Mraki a.d em. miring.omp.nl6 h.vesi.c.gon. o, app..lb.for. the Hon'bl. Suprcme coun.g.i.st the.bov. iudgement. comp.ny hE ale flI.d. petition b.foE th.
Hon'bl. Hish Colrt of y\2marrt2 {.irst.oUctlo. of fo6t D*loph.nt fe (FDf) on pufth& oflror Oe e.d th. p.tition hG b..n h.ld in f.voor of th. Comp.ny wheE an.nount of
85.26,r.11 lakhs ws ord.red to b. Etund.d to th. .omp.ny. Th. Gov.dmint or x2mat t2 ha .pp..led b.forc th. Hon ble Suprcm. Coun a€ainn $c Ord.r of HlSh coun of Xrm.t Ie
P.ndln8 dilpoel of th. appels,th. Cohp.ly hs lot rtogris€d th. sd retund.l.16 in its book ot..court

7 The covemhenr of lndt lnrodu.ed Coods d S.rylc6 Td (cST) wlth efect lroo July01,2017. R.v.rue from opeEtions forthequart.rand nlr. nonths.nd.d Dccehber 31, 2018 .nd
ye.r .nded March 31, 201a is prentd net of GST A..ordingly r.v.nu. for op.r.tiors fo. th. Nl.. Borths .nded Ddenber 3 r, 20 U ad yor .nd.d March 31, 2018 h.ludes eicls. duty

up io Jun.30,2017 ofRs,494,3{ b}}!s. Rcv.ru. fton op€Etions ofnln. months.nd.d D@hb.r 31,20r7 includ6.rci* dutywhich it now subsun.d In 65T.

3 The Comp.ny t bltins consists of Mo cpon bl. s.tments viz, t.rous Products .trd M.tdlurliel @k. with cct.n.Etion of Pow.r

a FI8!6 of pBious p.riod haw b..n r.mg.d / r.grolp.d *h.r*r ne.gry.

For and or behalf of Board of
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INDEPENDENT AUDITOR'S REVIEW REPORT

TO
THE BOARD OF DIRECTORS OF
SATHAVAHANA ISPAT LIMITED

We have reviewed the Unaudited financial results of SATHAVAHANA ISPAT LIMITED ("the

company") for the quarter ended December 31, 2018 which are included in the accompanyrng
'Statement of Unaudited Financial Results for the quarter and nine months ended December
31, 2018'together with the relevant notes thereon ("the Statement"). The Statement has been
prepared by the Company pursuant to Regulation 33 of the Securities and Exchange Board of
lndia (Listing Obligations and Disclosure Requirements) Regulations, 2015 (the "Listing

Regulations, 2015"). which has been initialed by us for identification purpose This Statement.
which is the responsibility of the Company's Management and approved by the Board of
Drrectors of the Company. Our responsibility as to issue a report on the Statement based on our
review.

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, 'Review of lnterim Financial lnformation Performed by the
lndependent Auditor of the Entity', issued by the lnstitute of Chartered Accountants of lndia
This standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review is limited primarily to inquiries

of Company personnel and analytical procedures applied to financial data and thus provide less

assurance than an audit. We have not performed an audit and accordingly. we do not express

an audit opin ion

We believe that the aud( evidence obtained by us is sufficient and appropriate to provide a

basis for qualified conclusion

3 Easls for Qualified Concl,rsion;
We draw attention to Note 5 of the accompanying statement, where in management has

considered outstanding trade receivables, supplier advances and capital advances Rs.4850.39

/akhs, Rs. 429.53 lakhs and Rs. 216.68 lakhs respectively due for a period ol more than one

year as good and recoverable as at December 31 , 2018, for which no provision has been made

in the books of account. ior reasons said in the aforesaid note, and due to confirmations being

not available and pending reconciliation adiustmenls we are unable to comment on the

recoverability of these receivables and its consequential effect on these financial statements.

Our audit repod was also qualified for the year ended March 31. 2018 in respect of the matter

stated above.

Based on our review conducted as above, except for the matter described ln the Basis of

Qualified Conclusion paragraph above, nothing has come to our attention that causes us to

believe that the accompa,.tying statement prepared in accordance with applicable Accounting

Standards i.e. lndian Accounting Standards (lnd AS) prescribed under Section 133 of the

Companies Act. 2013 read with relevant rules issued thereunder and other recognised

accounting practices and policles has not disclosed the anformatton required to be disclosed in

terms of Regulation 33 of the sEBl (Listing obligations and Disclosure Requirements)

Regulations, 2015 including the manner in which it is to be disclosed, or that it contains any

material misstatement.
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MAIETI &CO
Chartered Accountants

Continuation Sheet

5 We draw attention to

i) Substantial amount of statutory dues amounting to Rs. 415.75 Lakhs have become
overdue and remain unpaid, interest, penalty if any in respect of the same has
remained unascertaaned and unaccounted for

We draw attention to Note 4 to the accompanied statement, which indicates that the
Company has incurred a net loss of Rs. 3452.32 lakhs during the quarter (Rs
13612.12 lakhs during the nine months perlod) and the company had negative other
equity of Rs. 33446.62 lakhs as at December 31, 2018, has eroded entire net worth of
the company and, as of that date, the Company's current liabilrties exceeded its
current assets by Rs.87927.46 lakhs. Defaults jn repayment of loans and interest
payments and shut down of the operations at Ferrous division since June 12,2017
due to non-availability of working capital funds. These events or conditions, along with
other matters as set forth in Note 4, indicate that a material uncertainty exists that may
cast significant doubt on the Company's ability to continue as a going concern
However, the lnd AS financial results of the Company have been prepared on a going
concern basis for the reasons stated in the said Note.

Our Conclusion is not qualified in respect of these matters

For MAJETI & Co .

Chartered Accountants
Firm's Registration Number: 01 59755

s

ii)

)

Kiran Kumar lrajeti
Pa rtn er
Membershrp Number: 220354ql.'d Aoc

Hyderabad
February 14,2019
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