NOTES:

1) The above audited results were taken on record by the Board of Directors of the Company at its
meeting held on Oct 21, 2010.

2) The results are based on the consolidated financial statements which have been prepared by the
Company’s management in accordance with the requirements of Accounting Standard (AS) 21 -
Consolidated Financial Statements (“AS 21”) and Accounting Standard (AS) 27 - Financial Reporting of
Interests in Joint Ventures (“AS 27”) issued by the Institute of Chartered Accountants of India.

3) The Company believes that presenting consolidated financial results has greater value, since it
depicts the total financial position and results of operations of the parent company and its subsidiaries
and joint ventures as if they were one economic unit. Clause 41 of the Listing Agreement requires
companies to publish only consolidated financial results in the newspapers and this choice has been
exercised during the first quarter of the financial year. The Company, in compliance with this
provision, has opted to publish the consolidated financial results. The standalone financial results will,
however, be made available to the Stock Exchanges where the Company’s securities are listed and will
also be posted on the Company’s website www.sasken.com.

The following are the particulars of the Company (for the quarter, on a standalone basis):
Turnover: Rs. 9,757.70 lakhs
Profit before Tax: Rs. 2,393.29 lakhs
Profit after tax: Rs. 2,145.62 lakhs

4) Regarding Subsidiaries and Joint Venture companies:

a) The results of the following companies are consolidated in the above results:

Sasken Network Engineering Ltd. and its subsidiary Sasken Network Solutions Inc, USA, Sasken
Communication Technologies Mexico S.A. de C.V., Sasken Communication Technologies (Shanghai) Co.
Ltd., Sasken Japan KK, Sasken Communication Technologies Oy, Finland and its subsidiary Sasken
Finland Oy, Sasken Inc, USA - all wholly owned subsidiaries; and ConnectM Technology Solutions Pvt.
Ltd. - Joint Venture company.

b) The shareholders of TACO Sasken Automotive Electronics Limited (TSAE), a joint venture company,
have resolved on September 30, 2010 that TSAE be wound up voluntarily. Requisite documents have
been filed with the Registrar of Companies. As a result, the financial statements of TSAE have not been
consolidated.

¢) During the quarter, the Company made the foltowing investments in its Subsidiaries/Joint Ventures:

Investee Company Details Amount (Rs. in lakhs)
Sasken Communication Technologies Oy Unrestricted Equity 533.18
ConnectM Technology Solutions Pvt. Ltd. Share Application Money 230.50




d) As at the end of the period, the following amounts are due from/ (payable to) Subsidiaries:

Other balances
Company Loans (Net)
(Rs. in lakhs) (Rs. in lakhs)

Sasken Network Engineering Ltd. - (33.62)
Sasken Communication Technologies Mexico S.A. de C.V. - 152.72
Sasken Fintand Oy - 407.50
Sasken Communication Technologies Oy - 109.38
Sasken Communication Technologies (Shanghai) Co. Ltd. - 14.49
Sasken Inc 1,045.26 290.45
Sasken Network Solutions Inc - (1.26)
Sasken Japan KK - (9.64)

Other Notes:
5) Accounting for derivatives:

Effective April 1, 2010, the Company has adopted the principles of hedge accounting for derivative
financial instruments as set out in Accounting Standard (AS) 30, “Financial Instruments: Recognition
and Measurement”, to the extent that the adoption does not conflict with other accounting standards
and authoritative pronouncements. Based on the recognition and measurement principles of hedge
accounting set out in AS 30, changes in the fair values of designated derivative financial instruments to
the extent they are effective cash flow hedges, are recognized directly in reserves/ equity and are
reclassified to the profit and loss account upon the occurrence of the hedged transaction. Changes in
fair value relating to derivatives not designated as hedges are recognized in the profit and loss
account. Had the Company not adopted the principles for hedge accounting set out in AS 30, the
changes in the fair value of derivative instruments amounting to Rs. 114.94 lakhs and Rs 489.15 lakhs
for the quarter and half year ended September 30, 2010 would not have been recognized as a gain in
the profit and loss account and consequently the profits for the quarter and half year ended September
30, 2010 would have been lower to that extent.

6) Scheme of Arrangement:

The Company had approached the High Court of Karnataka, Bangalore to create a Business
Restructuring Reserve (BRR) to be carved out from Securities Premium account in terms of a Scheme
under Section 391 / 394 of the Companies Act, whereby the Business Restructuring Expenses (as
covered under the scheme) will be adjusted against the said Reserve. Pursuant to the Scheme and as
approved by the High Court of Karnataka, Bangalore vide its order dated March 31, 2010, a sum of Rs
14,578.08 lakhs, was transferred from the Securities Premium Account and credited to BRR Account
during the year ended March 31, 2010.




Further, during the year ended March 31, 2010, impairment loss on capitalized software amounting to
Rs.1,519.70 lakhs, being considered as a Restructuring Expense incurred after the Appointed Date, was
adjusted against the BRR. During the quarter ended June 30, 2010, the Company has evaluated its
investments (including goodwill arising on consolidation of subsidiaries and related assets) for the
purpose of determination of potential diminution in value. Based on such evaluation and cgnsidering
the undertying factors including downturn in the business of Sasken Finland and the decrease in related
activities/businesses, the Company has identified and recognized an impairment loss for goodwill
arising on consolidation amounting to Rs. 13,058.38 lakhs relating to Group’s operations in
Finland/Europe. The said impairment loss being considered as a restructuring expense incurred after
the Appointed Date, i.e., April 1, 2008, has been adjusted against the BRR Account, in the consolidated
accounts, in accordance with the scheme, in the previous quarter.

Had the Scheme not prescribed the aforesaid treatment, the balances would have been as under:

(i) In the Consolidated Profit and Loss Account:

Item For the Half Year Ended
September 30, 2010 ( Rs lakhs)
Impairment Loss on goodwill 13,058.38
Profit /(Loss) after Tax (9,181.33)

(ii) In the Consolidated Balance Sheet:

item Cumulative Impact As at
September 30, 2010
( Rs. lakhs)
Reserves & Surplus:
Securities Premium Account 29,431.29
Business Restructuring Reserve Account -
Profit and Loss Account Balance 8,268.36

Consequent to the aforesaid adjustment, the entire amount in BRR has been utilized by the
Company as at June 30, 2010.

7) Employee Stock Option Ptan

During the quarter ended September 30, 2010, the Company issued 460,000 options under Employee
Stock Option Scheme 2006, to its employees. The options have a graded vesting period over three years
with an exercise price of Rs.200 for 3,90,000 options and Rs.201 for 70,000 options. During the quarter
188,075 options were exercised and allotted. '

8) An interim dividend of Rs.2.50 per equity share of Rs.10/- each has been proposed. The record date
for the payment of the dividend is October 29, 2010.




9) At its meeting held on October 21, 2010, the Board of Directors has decided in principle to buyback
Company’s fully paid up equity shares in accordance with the provisions of Section 77A, 77AA and 778
of the Companies Act 1956 and the SEBI (Buy-back of Securities) Regulations 1998 for which a Public

Notice under Regulation 5A of the SEBI (Buyback of Securities) Regulations 1998 is being issued
separately.

10) Previous period figures have been re-grouped/re-arranged, wherever necessary to conform to the
current period presentation.

11) Information on investor complaints for the quarter:

Nature of complaints received Opening | Additions Disposal Closing
Balance Balance
Non receipt of Dividend / Annual Report Nil 14 14 Nil

" For S3skery Communication’ Technologies Ltd.

Place: Bangalore
Date: Oct 21, 2010




