Ladies and Gentlemen,

On behalf of the Board of Directors, | have
pleasure in welcoming you to the Fifty-eighth

Annual General Meeting of your Company.

As is customary, before | turn to the normal
business of the Meeting, | would like to
highlight some important developments that

have taken place since we last met.

The Indian economy continues to grow at sub
5% level which is a matter of great concern.
Overall investment climate in the country
needs a boost as we need to create more
jobs with faster pace of GDP growth. The
economy has also had to contend with
inflationary pressures. The Reserve Bank of
India has been focused on keeping inflation

in check and supporting growth revival.

Pharmaceutical Industry

2013 was a watershed year for the Indian
pharmaceutical industry. After recording

double digit growth for a number of years,

last year, the growth tapered down below
10%.

There 'were many factors for the
unprecedented slowdown we witnessed in
our industry. Some of the causes for slow

down include :

Introduction of new DPCO 2013 which
brought down prices of essential medicines
significantly. The resultant impact - both at
distribution level and on industry's growth-
was substantial. Unfortunately, the
regulatory slowdown in terms of approval of
new products, approval of new clinical trials,
etc. further contributed to the industry's
inability to withstand the slowdown.

There is an urgent need for all stakeholders
to address some of the road blocks. It is only
through mutual trust and understanding of
each other's issues between Government
and industry, that we can hope to resolve

policy impediments to growth.

In the recent times, quality of medicines
exported from India has come under serious

scrutiny - especially by US FDA.

The industry must adhere to highest :
standards of quality in order to get universal
recognition for pharmaceuticals 'Made in
India'. | also believe that pharmaceutical
industry should adhere to the common code
.

for medico marketing ethics to build trust  *%*
amongst all the stakeholders. With the i

concerted efforts of everyone, | am
optimistic that the Indian Pharma industry
has the potential to accelerate and
contribute to India's healthcare problems as

well as support global access issues.

India's healthcare challenges can be
addressed by creating an eco system for
innovation. Government must make all
efforts to protect intellectual property which
can only serve as incentive for continued
innovation. India must be second to none in
pursuing innovation and giving the right
messages to the international community to
come and partner with our buoyant domestic

industry.
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