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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SANCO INDUSTRIES LIMITED

Report on the Audit of the Standalone Financlal Statements

Opinion

We have audited the accompanying standalone financial statements of Sanco Industries Limited ("the
which comprise the Balance sheet as at March 31, 2020. The Statement gf Profit and
Loss (including Other Comprehensive Income), the Statement of Changes in Equity anfl the
Statement of Cash Flows for the year ended on that date, and a summary of the significant
accounting polides and other explanatory information (hereinafter referred to as "the standalone

finandal statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2q13
('the Act”) in the manner so required and give a true and fair view in conformity with ‘the Indl'an
Accounting Standards prescribed under section 133 of the Act read with the Com?anles (Indian
Accounting Standards) Rules, 2015, as amended, ("Ind AS") and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2020, the profit and total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Company”),

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standarfis
are further described in the Auditor's Responsibilities for the Audit of the Standalone Finandal
Statements section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the
independence requirements that are relevant to our audit of the standalone financial statements
under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficdent and appropriate to provide a basis for

our audit opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the standalone financial statements of the current period. These matters were addressed
in the context of our audit of the standalone financial statements as a whole and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have determined
the matters described below to be the key audit matters to be communicated in our report.
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Property Plant and equipment nnd Intanglibla assots
There are areas where management judgements Impacts the carrying value of property, plant and
B /
equipment, Intangible assets and thelr respective depreciation and amortization amounts, These
include the dedision to capitalize or expense costs; Lthe annual asset life review: the timelinas of th:-
umptions and estimates for the determination

capltalization of assets and the use of management ass
of the measurement and recognition criterla for assets retired from active use. Due to the materiality

In the context of the balance sheet of the company and the level of judgements and estimates

required, we consider this to be a key audit matter.

Response to Key Audit Matter
We assessed the controls In place, evaluated the appropriateness of capitalisation process, performed
tests of details on costs capitalized, the timeliness of the capitalization of assets and the de

recognition criteria for assets retired from active use.
we reviewed the judgements made by management including the

zed; determination of realisable value of the assets retired from
asset live applied in the calculation of depreciation; useful lives of
ent of the management and external technical experts. We have

In performing these procedures,
nature of underlying costs capitali
active use; the appropriateness of
assets as per the technical assessm
observed that there are no material changes.

Revenue Recognition
across all units within the Company, Risk exists that

Revenue Recognition is significant audit risk
revenue is recognised without substantial transfer of control and is not in accordance with Ind AS-115

“Revenue from Contracts with Customers”.

Response to Key Audit Matter
Our audit consisted testing of the design and operating effectiveness of the internal controls and
substantive testing as follows:
« We have evaluated the design of internal controls relating to revenue recognition.
We selected sample of Sales transactions and tested the operating effectiveness of the
internal control relating to revenue recognition. We carried out a combination of procedures
involving enquiry and observation, performance and inspection.
We have tested sample of Sale transactions to their respective underlying invoices and

related documents.
« We have performed cut-off procedures for sample of revenue transactions at year-end in

order to conclude on whether they were recognised in accordance with Ind-AS 115.

Evaluation of uncertain tax positions
T_he_Compgny has material uncertain tax positions including matters under dispute which involves
significant judgement to determine the possible outcome of these disputes.

Response to Key Audit Matter

g’l‘:‘t::ainn:;rjn gezailsw)f cpmpleted tax as:sessments and demands for the year ended March 31, 2020 from
man n?ptionr; . Ei. |nv'olved our mtern_al experts to challenge the management’s underlying
in estimating the tax provision and the possible outcome of the disputes. Our internal
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experts also considered legal precedence and other rulings In eval
: ! walu ’
these uncertain tax positions. Additionally, we considered tha effect g:‘l?‘tun;snr;:?emnmq Jostion on
uncertain tax positions as at Aprl 1, 2020 to cvaluate whether any chanq':nt\:-?:-:": m.p"f} o
’ equired to

management's position on these uncertaintles.
Information Other than the Standalone Finnncial Statements and Auditor's Report

Thereon
The Company's Board of Directors Is responsible for the preparation of the other Information, The
nformation Included In the Management Discussion and Ana'l-flz-

other information comprises the |
Board’s Report including Annexures to Board’s Report, Business Responsibility Report, Corporate
but does not include the standalone financlal statements

Governance and shareholder's Information,
and our auditor’s report thereon.
e financial statements does not cover the other information and we do

Our opinion on the standalon
not express any form of assurance conclusion thereon.

dalone financial statements, our responsibility is to read the
der whether the other information is materially inconsistent

In connection with our audit of the stan
ge obtained during the course of our audit or

other information and, in doing so, consi

with the standalone financial statements or our knowled

otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
ired to report that fact. We have nothing to report in this regard.

other information; we are requi
Responsibility for the Standalone Financial Statements

Management’s
ctated in section 134(5) of the Act

d of Directors is responsible for the matters
eparation of these standalone financial statements that give a true and fair view

n, financial performance, total comprehensive income, changes in equity and
nce with the Ind AS and other accounting principles generally

Iso includes maintenance of adequate accounting records in
afeguarding the assets of the Company and for
larities; selection and application of appropriate

tes that are reasonable and prudent; and design;
e operating

The Company’s Boar
with respect to the pr
of the financial positio
cash flows of the Company in accorda
accepted in India. This responsibility a
accordance with the provisions of the Act for s
preventing and detecting frauds and other irregu
accounting policies; making judgements and estima

implementation and maintenance of adequate internal financial controls, that wer
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view and

are free from material misstatement, whether due to fraud or error.
statements, management is responsible for assessing the

In preparing the standalone financial
g concern, disdosing, as applicable, matters related to going

Company’s ability to continue as a goin
basis of accounting unless management either intends to

concern and using the going concern
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
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Auditor's Responsibilities for the audit of the Standalone Finandal Statements

Our objectives are to obtain reasonable assurance about whether the standalone finandal statements
as 3 whole are free from material misstatement, whether due to fraud or error and to issue an
auditor’s report that indudes our opinion. Reasonable assurance is a high level of assurance but is not
a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate. They could reasonably be expected to influence the economic
dedsions of users taken on the basis of these standalone finandal statements.

As part of an audit in 2ccordance with SAs, we exercise professional judgement and maintain

professional skeptidsm throughout the audit. We also:

« Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks
and obtain audit evidence that is suffident and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from eror as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtzin an understanding of intemal finandal controls relevant to the audit procedures that
are appropriate in the drcumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal
finandal controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting polides used and the reasonableness of

acoounting estimates and related disdosures made by management.

» Condude on the appropriateness of management 's use of the going concerned basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concemn. If we condude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone
finandal statements or, if such disdosures are inadequate, to modify our opinion. Our
condusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease lo continue as a going
concem.

Evaluate the overall presentation, structure and content of the standalone financial
statements, induding the disdosures and whether the standalone financial statements
represent the underlying transactions and events in @ manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone finandal statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the finandal statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work: and (ii)

to evaluate the effect of any identified misstatements in the finandal statements.
We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, induding any significant deficiencies in
intemal control that we identify during our audit.
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We also provide those charged with governance with a statement

that we ha
relevant ethical requirements regarding Independence, and to mmmunimt: cvflJtJrT pt"r(\::mwn?l
relationships and other matters that may reasonably be thought to bear on our Independence ad
where applicable, related safeguards. p 8N

tters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, In extremely rare
circumstances, we determine that a matter should not be communicated In our report because the
adverse consequences of doing so would reasonably be expected to outweigh public interest benefits

of such communication.

From the ma

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the
Central Government in terms of Section 143 (II) of the Act, we give in "Annexure A" a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. (A) As required by Section 143(3) of the Act, based on our audit we report that:
a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.
b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.
¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Statement of Cash Flow dealt with by
this Report are in agreement with the relevant books of account.
d) In our opinion, the aforesaid standalone financial statements comp
specified under Section 133 of the Act, read with Rule 7 of the Comp

Rules, 2014.
e) On the basis of the written representations received from the directors as on March

31,-2020 taken on record by the Board of Directors, none of the directors is disqualified
as on March 31, 2020 from being appointed as a director in terms of Section 164 (2) of

the Act.

f) With respect to the ade
of the Company and the operating effective
Report in "Annexure B™, Our report expresses an un
and operating effectiveness of the Company's interna
reporting.

g) With respect to the other matters to be included in the Auditor's Report in accordance
with me requirements of section 197 (16) of the Act, as amended: In our opinion and
to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance
with the provisions ofsection 197 of the Act.

(B)  With respect to the other matters to be included in the Auditor's Report in accordance
with Rule II of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to

ly with the Ind AS
anies (Accounts)

quacy of the internal financial controls over financial reporting
ness of such controls, refer to our separate
modified opinion on the adequacy
| finandial controls over financial

- us:
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re
may Impg cmd'"g m‘;gallong by and against the Company as at March 31, 2020 vhich

eme
which th grecrt U

Ndial position but no provision has been made as In the opinion of
€ dmount cannot be estimated and will be dealt with In the year In

ltigations on fgufl]?mls Settled and the Company has disciosed the Impact of pending

ndal position Jn Its standalone financla)

I~ The Compan

StandﬂTdS, for material fo
al loreseeable losses, |f an
derivative contracts. T

. There has been no delay In transferring amounts
Investor Education and Protection Fund by the Com

v, The disclosures In the standalon

December 2016 have not been made in these

Y has mado Provislon, as required under the »

e financial statements regarding holdings a
dealings in specified bank notes during the perlod from 8

statements,

pplicable law or accounting
on long-term contracts Including

s required to ba transferred, to the
pany,

5

viell as
November 2016 to 30

standalone financial statements sinca
they do not pertain to the financlal year ended 31 March 2020,

(C) With respect to the Mmatter to be included jn the Auditors’ Report under Section

197(16) of the Act:

rémuneration paid by the Company to its directors durin
accordance with the provisions of Section 197 of the Act.

nations given to us, the
g the current year is in
The remuneration paid to

any director is not in excess of the limit laid down under Section 197 of the Act.
The Ministry of Corporate Affairs has not prescribed other details under Section

197(16) which are required to be commented upon by us.

For Rasool Singhal & Company

Date: 28/07/2020
Place: Delhij
UDIN- 20542089AAAAAU6788
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ANNEXURE 'A’ TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to In paragraph 1 under 'Report on Other Legal and Regulatory Requirements'

section of our report to the Members of Sanco Industries Limited of even date)

In respect of the Company's fixed assets:

a) The Company has maintained proper records sh
details and situation of fixed asgetsp. S Baricciors; including quantitative

b) The Company has a program of verification to cover all the items of fixed assets In a phased
manner which, in our opinion, is reasonable having regard to the size of the Company and
the nature of its assets. Pursuant to the program, certain fixed assets were physically
verified by the management during the year. According to the information and explanations
given to us, no material discrepancies were noticed on such verification.

) According to the information and explanations given to us, the records examined by us and
based on the examination of the conveyance deeds/registered sale deed provided to us, we
report that, the title deeds, comprising all the immovable properties of land and buildings
which are freehold, are held in the name of the Company as at the balance sheet date. In
respect of immovable properties or land and building that have been taken on lease and
disclosed as fixed assets in the standalone financial statements, the lease agreements are in
the name of the Company. '

The inventory has been physically verified by the management during the year. In our opinion,

the frequency of such verification is reasonable. According to the information and explanations

given to us and as examined by us, no material discrepancies were noticed on such verification.

According to information and explanation given to us, the company has not granted any loan,

secured or unsecured to companies, firms, limited liability partnerships or other parties covered in

the register required under section 189 of the Companies Act, 2013. Accordingly, paragraph 3 (i)

of the order is not applicable.

In our opinion and according to the information and explanations given to us, the Company has

complied with the provisions of Sections 185 and 186 of the Act in respect of grant of loans,

making investments and providing guarantees and securities, as applicable.

The Company has not accepted deposits during the year and does not have any unclaimed

deposits as at March 31, 2020 and therefore, the provisions of the clause 3 (v) of the Order are

not applicable to the Company.

We have broadly reviewed the cost records maintained by the Company under Section 148 (I) of

the Act and are of the opinion that prima-facie the prescribed records have been made

maintained.
According to the information and explanations given to us, in respect of statutory dues:

a) The Company is not depositing undisputed statutory dues, including Provident Fund,
Employees' State insurance, Income Tax and Goods and Service Tax and other material
statutory dues applicable to it with the appropriate authorities.

b) There were undisputed amounts payable in respect of Provident fund, Employees' State
Insurance and Income Tax and other material statutory dues in arrears as at March 31, 2020

for a period of more than six months from the date they became payable.

S.No. Nature of Liability Amount

Total outstanding Rs. 27.11 lacs out of which Rs. 13.84
lacs more than 6 months outstanding, 7.66 has been
deposited in July’2020 and balance of Rs. 5.61 lacs less

Provident Fund
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than 6 months outstanding

2 Employces’ State Insurance | Total outstandin
g Rs. 6.90 lacs out of

lacs more than 6 months out_standlngo which Rs. 5.90

KR Income Tax Total outstanding Rs. 314,07 lacs out of which Rs

274.30 lacs related to AY 2017-2018, AY 2018-2
-2019
balance of Rs. 39.77 lacs (exduding’lntercst) retateca!ntg

AY 2019-2020.

¢) Detalls of dues of In
which have not been

come Tax, Sales Tax, Service Tax, Excise Duty and Value Added Tax
deposited as at March 31, 2020 on account of dispute are given below:

Nature of the [ Nature of dues | Forum  where Period to which | Amount in Lakh
statute Dispute is | the amount
Pending Relates
The Income | Income Tax CIT (Appeals) AY 2014-15 Rs 63.33 (Order
Tax Act, 1961 of appellate authority
pass in favour of the
company, but Revenue

authority has the right to
filed appeal against the

order of appellate
authority inhigher
authority. |

viil.

Based on the audit procedure and accordin
are of the opinion that the Company has

financial institution, banks or dues to debenture holders.

g to the information and explanation given to us, we
defaulted in repayment of loans or borrowings to a

Name of | Nature of Dues Amount Due Date Date of Status/Remarks
the Bank Payment
South Principal and | 13,63,76,330 | Various Outstanding | The company bank CC
Indian Interest booked till Dates and | ason Account has become
Bank (CC | 31.08.2019 Not paid any | 31.03.2020 Non-Performing Assets
A/C) interest (NPA) as per banking
during the rules and regulations.
year As the company is
irregular while paying
outstanding amount.
UBI, Principal and | 30,14,36,516 | Various Qutstanding | The company bank CC
Delhi (CC | Interest booked till Dates ason Account has become
Account) | 29.06.2019 31.03.2020 Non-Performing Assets
(NPA) as per banking
rules and regulations.
As the company is
irreqular while paying
outstanding amount. J
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xl.

Xii.

xiil,

xiv.

_ Place: Delhi

The Company has not ralsed moneys by way of Initial public offer or further public offer (Including
debt Instruments) or term loans and hence reporting under clause 3 (ix) of tho Order Is not

applicable to the Company.
To the best of our knowledge and according to tha Information and explanations given to us, no

fraud by the Company or no material fraud on the Company by Its officers or employees has been
noticed or reported timing the year,

In our opinlon and according to the Information and explanations given to us, the Company has
pald/provided managerlal remuneration In accordance with the requisite approvals mandated by
the provisions of section 197 read with Schedule V to the Act.

The Company Is not a Nidhi Company and hence reporting under clause 3 (xil) of tha Order Is not
applicable to the Company.

In our opinion and according to the Information and explanations glven to us, the Company Is In
compliance with Section 177 and 188 of the Companies Act, 2013 where applicable, for all
transactions with the related partles and the detalls of related party transactions have been
disclosed in the standalone financlal statements as required by the applicable accounting
standards.

During the year, the Company has not made any preferentlal allotment or private placement of
shares or fully or partly pald convertible debentures and hence reporting under clause 3 (xiv) of
the Order is not applicable to the Company.

In our opinion and according to the informatlon and explanations given to us, during the year the
Company has not entered Into any non-cash transactions with its Directors or persons connected
to its directors and hence provlslons of section 192 of the Companles Act, 2013 are not applicable
to the Company.,

The Company is not required to be registered under sectlon 45-IA of the Reserve Bank of India
Act, 1934,

For Rasool Singhal & Company
Chartered Accountants
FRN: 500015N

CA Rajat Banga
Partner
M. No. 542089

Date: 28/07/2020

UDIN- 20542089AAAAAU6788
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to In paragraph 2A (N under 'Report on Other Legal and Regulatory Requirements’ section
of our report to the Members of Sanco Industries Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companles Act, 2013 ("the Act”)

Opinion
We have audited the internal financial controls over financial reporting of Sanco Industries Limited
") as of March 31, 2020 in conjunction with our audit of the standalone financial

('the Company
statements of the Company for the year ended on that date.

in all material respects, an adequate internal financial control
d such internal financial controls were operating
| finandal controls with reference to financial
ing the essential components of internal

ncial Reporting

In our opinion, the Company has,
system with reference to financial statements an
effectively as at 31 March 2020, based on the interna

statements criteria established by the Company consider .
controls stated in the Guidance Note on Audit of Intemal Financial Controls over Fina

issued by the Institute of Chartered Accountants of India (the “Guidance note”).

Emphasis of Matter Paragraph
Long-term outstanding Balances in some of the personal and imperson
confirmation and reconciliation.

al accounts are subject to

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance or
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to respective company's policies, the
safequarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,

as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of
the Company bused on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by the
Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section
143 (10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable insurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls

operated effectively in all material respects.
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Our audit Involves performing procedures to obtaln audit evidence about the adsguacy of the Intesrmal
financlal controls system over financlal taporting and their opetating effeclivenass, Gur audit of
Internal financlal controls over Ananclal taporting ncludad obtalning ane understanding of iiesrnal
financlal controls over financlol reporting, assassing the ek thal n material viankness o7lets, nrpd
testing and evatuating the design and opeirating nfrmllvm:mq of Inteenal control batee on the
assessed tlsk, Tha procedures selacted depend on the auditor's Judgemant, Incliuding the ssssssment
of tha risks of matarlal misstatament of the financial statements, whethar dus (o fraud or arror,

Wa beliave that the audit evidence wo have obtalned, Is sufficlent and appropriats to provide a hasls
for our audit opinlon on the Internal financlal controls system over financial raporting of the Company,

Meaning of Internal Financlal Controls over Financlal Reporting

A company’s Internal financial control over financlal toporting s n process desligned o provde
reasonabla assurance regarding tha rollability of financlal reporting and tha proparation of finandal
statements for external purposo In accordance with generally nccepted accounting principles, A
company’s Internal financlal control over financial repotting Includes thota principles and procedures
that (1) pertain to the malntenance of records that, In reasonably details, nccurataly and fitlly reflect
the transactions and dispositions of assols of U company; (2) provide reatonable assurancs that
transactions are recorded as necessary to permit preparation of financlal statements In accordance
with gencrally accepted accounting principles, and that recelpts and expenditures of the company are
being made only In accordance with authorization of managements and  directors of thes company;
and (3) provide reasonable assurance regarding provention of tmely detection of unauthorized
acquisitions use, or disposition of the company’s astets that could have materlal effects on the
financial statements.

Limitations of Internal Financlal controls over Financlal reporting

Because of the Inherent limitations of the Internal financlal controls over financlol reporting, Including
the possibility of collusion or Improper management overrlde of controls, materlal misstaments due to
error or fraud may occur and not be detected. Alzo, projections of any evaluation of he Internal
financlal controls over financial reporting to future perlods are subject to the risk that the Internal
financlal controls over financial reporting may become Inadequate because of changes In conditions,
or that the degree of compliance with the policies or procedures may deterlorato,
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