








Auditor's Report On Quarterly Financial Results and Year to Date Results of the 
Company Pursuant to the Regulation 33 of the SEBl (Listing Obligations and 

Disclosure Requirements) Regulations, 2015 

To, 
Board of Directors of S.A.L. STEEL LIMITED 

We have audited the Quarterly Financial Results of S.A.L. STEEL LIMITED ('the 
Company') for the Quarter ended 31" March 2017 and the year to date financiai results 
for the period 1'' April 2016 to 31'' March 2017, attached herewith, being submitted by 
the Company pursuant to the requirement of Regulation 33 of the SEBl (Listing 
Obligations and Disclosure Requirements) Regulations, 2015. These quarterly financial 
results as well as the year to date financial results have been prepared on the basis of 
the interim financial statements, which are the responsibility of the company's 
management. Our responsibility is to express an opinion on these financial results 
based on our audit of such interim financial statements, which have been prepared in 
accordance with the recognition and measuren~ent principles laid down in Accounting 
Standard for Interim Financial Reporting (AS 25 ), prescribed, under Section 133 of the 
Companies Act, 2013 read with relevant rules issued there under; or by the Institute of 
Chartered Accountants of India, as applicable and other accounting principles generally 
accepted in India. 

We conducted our audit in accordance with the auditing standards generally accepted in 
India. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial results are free of material misstatement(s). An 
audit includes examirring, on a test basis, evidence supporting the amounts disclosed 
as financial results. An audit also includes assessing the accounting principles used and 
significant estimates made by management. We believe that our audit provides a 
reasonable basis for our opinion. 

Page 1 of 4 
AMBICA CHAMBERS, NEAR OLD HIGH COURT, NAVRANGPURA, AHMEDABAD 380 008. 

TEL. : 2754 4571 - 72, FAX : 2754 2233, 3008 4575 www.talatiandtalati.com 
Also at : VADODARA (0265) 305 8025-26,231 0499, SURAT (0261) 325 8526, ANAND (02692) 656 405 

MUMBAI : 9867353743 DELHI (011) 32553900 INDORE (073) 4257344 



Basis for Qualification 

1. Management is of the view that they do not anticipate execution of its ongoing 
capital projects. However, the Company has not made adequate provision 
towards recovery of capital advances for the said project for the amount of 
Rs.9,12,32,064/- which are currently shown under Long term loans and 
advances. The consequential impact of adjustment, if any, on the actual 
realization of said advances on the financial statements is currently not 
ascertainable. Therefore, we are unable to comment on its consequential 
financial impact, if any, on the financial statements. 

2. On the basis of the information and explanation given to us and on the basis of 
records produced before us, the company has defaulted in repayment of dues 
as follows: 

*The Dues of State bank of Hyderabad , Union Bank of lndia and State bank of lndia 
have been assigned to lnvent Assets Securitization and Reconstruction Pvt Ltd 
respectively w.e.f. 1st July 2015, 3rd July 15 and 30th Oct 2015 . However, no 
agreements has been executed between the company and lnvent Assets Securitization 
and Reconstruction Pvt Ltd as on March 31, 2017. And hence, defaults have been 
considered towards banks as mentioned above till the dale of Dues of respective banks 
being assigned to lnvent Assets Securitization and Reconstruction Pvt Ltd.. 

Name of the Bank 

Union Bank Of India 

Page 2 of 4 

Naturemype of 
facility 

Term Loan 
Working Capital 31,93,91, 914 

State Bank of lndia 
Working Capital 37,35,80,824 I to 944 

Interest 39,4 I ,  86,852 I to 944 

State Bank of Saurashtra Term Loan 7 6757,187 

Default as at 
31-03-2017 
(Amount in 

Rs.) 
45,85,10, 556 

State Bank of Hyderabad 

Period Of 
Default ( No 

of Days) 

I to I I 70 

Term Loan 
Interest 

5,07, I I ,  642 
2, 38,72,699 

I to 1170 
I to 836 



The company has also defaulted in payment of first installment of deferred sales tax 
liability which was due in May 2016 for Rs. 22.63 Lacs. The said default continues as at 
the balance sheet date for 304 days. 

The company has also defaulted in payment of undisputed statutory dues of Value 
added tax(VA T) during the year to the tune of Rs. I I, 94,28,290/- which are outstanding 
for more than 180 days as at the balance sheet date. 

Emphasis of Matter: 

1) Note 4 to the Financial Results wherein it is stated that during the year, the 
Company has accumulated losses and its net worth has been fully eroded. The 
Financial results indicates that the Company has incurred net loss during the 
prior year(s) and, the Company's current liabilities exceeded its current assets 
as at the current and previous year balance sheet date. These conditions 
indicate the existence of a material uncertainty that may cast significant doubt 
about the Compa~iy's ability to continue as a going concern. However, the 
financial results of the Company have been prepared on a going concern basis. 

2) Note 3 to the financial results which describes about the Non disclosure of 
Reportable Segments as required under Accour~ting Standard - 17 'Segment 
Reporting', there is no impact on the Statement of Profit and Loss due to non 
disclosure. 

3) Note 5 to the financial results which states about assignment of dues for various 
facilities provided to the company by banks to Invent Assets Securitization and 
Reconstruction Private Limited. 

4) Note 7 to the Financials results regarding the company's reference being filed 
under section 15(1) of SlCA (SP) Act, 1985. The Honorable BlFR vide its letter 
reference no 3(S-10)lBCl2015 dated 24th August 2015 has registered the 
reference filed by the company vide case no 10912015. 

Our report is not modified in respect of the above as listed under Err~phasis of 
Matter 
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In our opinion and to the best of our information and according to the explanations given 
to us, except for the possible effects of the matter described in the Basis for Qualified 
Opirlion paragraph, these quarterly financial results as well as the year to date results: 

(i) are presented in accordance with the requirements of Regulation 33 of the 
SEBl (Listing Obligations and Disclosure Requirements) Regulations, 
2015 and SEBl circular dated 5 July 2016 in this regard; and 

(ii) give a true and fair view of the net loss and other financial information for 
the Quarter elided 31'' March 2017 and of ,the profit and other financial 
information for the year to date results for the period from 1'' April 2016 to 
31'' March 201 7. 

For Talati & Talati 
Chartered Acco~.lntants 
Firm Regn No. 110758W 

Place: Ahmedabad 
Date: ~ 7 ' ~  May 2017 

Umesh Talati 
(Partner) 

Mem. No. 034834 
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Statement on Impact of Audit Qualifications (for audit report with modified 
opinion) submitted along-with Annual Audited Financial Results - 

S.A.L. STEEL LIMITED (Standalone) 

Statement on Impact of Audit Qualifications for the Financial Year ended 
March 31, 2017 

I [See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 20161 I 
Adjusted ~ i ~ u r e s  
(audited figures 
after adjusting for 
qualifications) 
Rs. In lacs 

Audited Figures (as 
reported before 
adjusting for 
qualifications) 
Rs. In lacs 

S1. 
No. 

Particulars 

1. Turnover / Total income - - 

-- 
3. 
4. 
5. 
6. 
7. 

11. 

b. Type of Audit Qualification : 
Qualified Opinion / Disclaimer of 

I I whether appeared frst  time / 
repetitive / since how long 

Net Profit/ (Loss) 
Earnings Per Share ---- 
Total Assets 
Total Liabilities 
Net Worth 

8. 

Qualified opinion 

Opinion / Adverse Opinion 
c. Frequency of qualification: 

Para 2 of Qualification: Since FY : 20 1 1 - 12 
Para 1 of Qualification: Since FY : 20 14115 

- 
- 
- 
- 
- 

- 

- 
- 
- 
- Any other financial item(s) (as 

felt appropriate by the 
management) 

Audit Qualification (each audit qualification separately): 

Audit Quamcation(s) where 
the impact is quantified by the 

I I the impact is not quantified by the I 1 

- 

a. Details of Audit Qualification: 

NIL 

auditor, ~anaiement ' s  Views: 
e. For Audit Qualification(s) where 

auditor: - 
(i) Management's estimation on 
the impact of audit qualification: 

PI. refer Para no. 1 & 2 of Qualifications of 
Auditors' Report 

Para no. 1 & 2 of Q ~ a ~ c a t i o n s  of Auditors' 

(ii) If management is unable to 
estimate the impact, reasons for 
the same: 

Para 1 

Company has paid the capital advances in 
earlier years and the same stands to Rs. 



(iii) Auditors' Comments on (i) or 
(ii) above: 

9,12,32,064 which are currently shown 
under long term loans and advances to the 
suppliers for the supply of customized 
equipments. The machines are 
manufactured and ready for dispatch but 
lenders had stopped funding and company 
does not have enough accruals to lift the 
machines. 

Para 2 

In view of the market conditions of steel 
sector at the relevant time, Company 
approached to the Consortium of the Banks 
for restructuring of the debts through CDR 
mechanism. The lenders appointed SBI 
Capital Market Ltd. to prepare a financial 
package and GITCO to carry out the Techno 
Economic Viability (TEV) Report. Based on 
the viability of the plant certified by SBI 
Caps and GITCO, SBI approached to the 
CDR (EG) and the case was admitted by the 
CDR and directed the lenders to submit the 
final report within 90 days for the sanction 
of the package. In between SBI withdrew the 
support from the CDR by submitting letter 
of withdrawal without assigning any 
reasons. A s  a result company suffered badly 
and later not able to make the payments as 
per the terms of sanction. As  a result 
financial position deteriorated and net worth 
became negative. Thus, Company 
approached to Hon'ble BIFR for declaring 
company as sick undertaking pursuant to 
the provisions of Section 3 (1) (0) of the 
SICA. The application of the Company has 
been registered vide letter dated 24.08.20 15. 

All the banks assigned debts to Assets 
Reconstruction Company (ARC). Company 
has made proposal for settlement with ARC. 
Company is actively negotiating with them 
for settlement of debts and expecting a 
settlement. Since matter is under 
negotiations, amount cannot be quantified. 

For Para 1 & 2 of Qualifications: Nothing 
further to add. 



1 111. I Signatories 

Shri Anil Pandya 
(DIN: 024539 19) 
Whole Time Director 

Shri Babulal Singhal 
(DIN: 014842 13) 
Director Cum CFO 

Shri J. M. Shah 
(DIN: 014 12666) 
Audit Committee Chairman 

Shri Umesh Talati 
Talati & Talati, Chartered Accountant 
Statutory Auditor 
(Firm Reg. No. 1 lO758W) 
(ICAI Membership No. 034834) 




