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India Tourism Development Corporation Ltd.

(¥RT AP BT TP IUHH )
(A Government of India Undertaking) CIN: L74899DL1965G0I004363

Website: www.theashokgroup.com

IR Adw

Date 14.07.2017 Reference Ref: SEC:COORD:134
Manager, Listing Department,
Department of Corporate Services National Stock Exchange of India Limited
The Stock Exchange, Mumbai Exchange Plaza, Bandra Kurla Complex,
Floor 25, P.J. Towers, Dalal Street Bandra (East),
Mumbai- 400 001 Mumbai — 400 051.
Scrip code : 532189 Scrip Symbol — ITDC (EQ)

Sub: Submission of Audited Financial Results for the quarter and year
(Standalone and Consolidated) ended 31* March, 2017— Revised as per
Schedule III of the Companies Act, 2013

Dear Sir,

Please refer to the email dated 10" July 2017 received from Listing
Compliance, BSE Ltd (copy enclosed). In this connection, enclosed please find the
audited financial results in the format prescribed under Schedule III of Companies
Act, 2013, after rectifying the typo error as pointed out in the email.

Thanking you,

Fol India Tourism Development Corporation Ltd.
-

V.KIAIN
COMPANY SECRETARY

worves Praferd : WY DI, DR 8, BI1 T, 7 @l WS, TS ool 110003 o U 91-11-24360303 B 91-11-24360233
Regd. Office : Scope Complex, Core 8, 6th Floor, 7 Lodi Road, New Delhi 110003 o Tel 91-11-24360303 Fax 91-11-24360233



vk jain

From: Rakesh Parekh [rakesh.parekh@bseindia.com]

Sent: Monday, July 10, 2017 7:54 PM

To: cs_itdc@theashokgroup.com; vkjain@theashokgroup.com

Cc: Jimit Prajapati; Vinod Koyande; Manish Raval: Mandar Chavan

Subject: Discrepancies in Financial Result of the Company for the Quarter\ Year ended March

2017 - India Tourism Development Corporation Ltd (532189)

To,
The Compliance Officer/ Company Secretary
India Tourism Development Corporation Ltd (532189)

Dear Sir/ Madam,

Sub: Discrepancies in Financial Result of the Company for the Quarter\ Year ended March 2017

We have observed the following discrepancies in the Financial Result submitted by the Company for the Quarter
\Year ended March 2017 under Regulation 33 of the SEBI (LODR) Regulations 2015.

Queries ( Result PDF): -
1. Profit before Tax not tallying, rectify the said discrepancy and re-submit revised result. - ( Segment Result )

2. Financial Result is not as per Schedule Il - Submit revised results in accordance with Schedule 11l format of
Companies Act, 2013 (kindly refer SEBI circular Ref. CIR/CFD/FAC/62/2016 dated July 05, 2016 (Point 2.1 and
2.4) - (For Standalone Resul

Kindly note that pursuant to SEBI Circular no. CIR/CFD/FAC/62/2016) dated July 05, 2016 ; at point No. 2.1 where in its
mentioned that “ For the period ending on or after March 31, 2017, the formats for Unaudited/Audited quarterly
financial results i.e. Statement of Profit and Loss and the Unaudited/Audited Half Yearly Balance Sheet to be submitted
by the Listed Entities, with the stock exchanges, shall be as per the formats for Balance Sheet and Statement of Profit
and Loss (excluding notes and detailed sub-classification) as prescribed in Schedule Ill to the Companies Act, 2013.
However, Banking Companies and Insurance Companies shall follow the formats as prescribed under the respective
Acts/Regulations as specified by their Regulators. ........... ”. However please note that Number of column of the result
should be as per SEBI Regulations. ( i.e last quarter /previous Quarter etc should be part of result)

In view of aforesaid, you are requested to rectify the aforesaid discrepancies and immediately upload the
aforesaid require documents \ rectified Financial Result for the said Quarter/ Year ended March 2017 only

thru: BSE online listing portal at http://listing.bseindia.com

Compliances / submission received through Fax, E-mail or Physical Mode i.e. through hand delivery / Post / courier shall
not be considered as compliance (kindly refer Exchange circular DCS/COMP/33/2015-16 dated 11/03/2016) .



Listed entities not having the user credentials for the Listing Centre may acquire the same by writing an email
to listing.centre @bseindia.com.

In case of any query, you may call Rakesh Parekh — 022-22728307, Mandar Chavan — 22728514; Mr. Vinod Koyande -
022-22728880, Mr. Jimit Prajapati — 022-22728072, Mr. Manish Raval — 022-22725025. Further any reply
Communication to be mark to all and also on designated email id corp.relations@bseindia.com

Advised to comply at earliest.

Thanks & Regards

Rakesh Parekh

Special Assistant

Listing Compliance

BSE Ltd.

P J Towers, Dalal Street, Mumbai - 400001, India
Tel.no 22728307

www.bseindia.com

World's Fastest Exchange With A Speed Of 6 Microseconds

# Save paper, save environment | Think before you print. There can be substitute for paper, not for trees !

DISCLAIMER : The contents of this message may be legally privileged and confidential and are for the use of the intended
recipient(s) only. It should not be read, copied and used by anyone other than the intended recipient(s). If you have
received this message in error, please immediately notify the sender, preserve its confidentiality and delete it. Before
opening any attachments please check them for viruses and defects.

DISCLAIMER : The contents of this message may be legally privileged and confidential and are for the use of
the intended recipient(s) only. It should not be read, copied and used by anyone other than the intended
recipient(s). If you have received this message in error, please immediately notify the sender, preserve its
confidentiality and delete it. Before opening any attachments please check them for viruses and defects.



INDIA TOURISM DEVELOPMENT CORPORATION LTD.

Regd. Office: Scope Complex, Core 8, 6th Floor, 7 Lodhi Road, New Delhi - 110003
Telefax No. 011-24360249, Website- www.theashokgroup.com, CIN No. - L74899DL1965G01004363

Statement of Audited Financial Results for the quarter ended 31/03/2017

Rs. in Lakhs
Standalone Consolidated
PART | Quarter Ended For the Year Ended For the Year Ended
S No Particulars 31.03.2017 31.12.2016 31.03.2016 31.03.2017 31.03.2016 31.03.2017 31.03.2016
T (Audited) (Unaudited) (Audited) (Audited) (Audited) {Audited) (Audited)
| Revenue from operations
Net Sales / Income from Operations (Net of excise duty) 11,610.28 14,350.98 13,167.02 47,177.54 43,566.53 49,297.76 45,730.11
Other Operating Income 137.82 - 146.70 137.82 146.70 175.01 177.69
I Other income 807.99 472.75 283.28 2,198.74 2,856.10 2,296.74 2,898.14
Il |Total Revenue (I + II) 12,556.09 14,823.73 13,597.00 49,514.10 46,569.33 51,769.51 48,805.94
Expenses:
Cost of materials consumed 824.09 3,050.55 1,562.72 6,481.50 5,729.53 6,870.22 6,091.67
Purchases of Stack-in-Trade 803.07 - 1,005.19 803.07 1,005.19 803.06 1,005.19
Changes in inventories of finished goods work-in-progress 143.30 R 180.50 143.30 180.50 143.29 180,51
and Stock-in-Trade
IV Employee benefits expense Finance costs 3,144.96 3,289.07 3,106.72 12,809.52 13,183.68 14,000.42 14,539.89
Finance Cost 20.16 - 42.71 20.16 42.71 49.62 65.43
Depreciation and amortization expense 252.74 179.54 224.21 786.68 802.94 866.11 890.50
Other expenses 7,921.79 7.040.85 5,617.23 25,527.51 21,770.54 26,400.23 22,678.39
Total expenses 13,110.11 13,560.01 11,378.28 46,571.74 42,354.09 49,132.95 45,090.56
Profit before exceptional, extraordinary items, prior
vV period adjustments and tax (Il - IV) -554.02 1,263.72 2,218.72 2,942.36 4,215.24 2,636.56 3,715.38
Vi Exceptional items -303.70 - -504.12 1,071.30 809.88 1,062.38| ———_794.44
Profit before extraordinary items, prior period
VII adjustments and tax (V - Vi) -250.32 1,263.72 2,722.84 1,871.06 3,405.36 1,574.18 3.920,94
VIl |Prior Peried Items (Net) 119.05 - 163.50 119.05 163.50 120.78 183.44
Profit before extraordinary items, prior period
1X adjustments and tax (VIl - VIIl) -369.37 1,263.72 2,559.34 1,752.01 3,241.86 1,453.40 2,737.50
X Extraordinary items - - - - - - -
Xl Profit before tax (1X- X) -369.37 1,263.72 2,559.34 1,752.01 3,241.86 1,453.40 2,737.50
Tax expense:
{1) Current tax
Xl Current Year 245.83 437.35 994.92 980.00 1,230.00 981.17 1,238.09
Earlier Year -2.14 - -0.05 -2.14 -0.05 -1.66 -1.65
(2) Deferred tax -430.56 - -243.49 -430.56 -243.49 -430.09 -254.70
X1l :Sf’t {Loss) for the period from continuing operations (XI- -182.50 826.37 1,807.96 1,204.71 2,255.40 903.98 1,755.76
XIV__|Profit/(loss) from discontinuing operations -
XV |Tax expense of discontinuing operations -
XV Profit/(loss) from Discontinuing operations (after tax) (XIV-
XV) . . )
XVIl_ [Minority Interest - - - - - 26.46 -29.06
XVIIL_|Profit (Loss) for the period (XIII + XVI - XVII) -182.50 826.37 1,807.96 1,204.71 2,255.40 877.52 1,784.82
XX |Paid-up Equity Share Capital (Face Value of Rs 10 each) 8,576.94 8,576.94 8,576.94 8,576.94 8,576.94 8,576.94 8,576.94
Reserve excluding Revaluation Reserves (as per Balance
XX __|Sheet of Previous Accounting Year) 25,840.15 24,635.44 26,183.89 25,840.15 26,183.89 22,488.27 23,159.20
Earnings per equity share:
XXl [(1) Basic -0.21 0.96 21l 1.40 2.63 1.02 2.08
(2) Diluted -0.21 0.96 2,11 1.40 2.63 1.02 2.08
Eﬁﬁ FHR B/ Virendra Kumar Jain
P ARG/ Company Secreta
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Standalone Consolidated
PART Il Quarter Ended For the Year Ended For the Year Ended
SNo Particulars 31.03.2017 31.12.2016 31.03.2016 31.03.2017 31.03.2016 31.03.2017 31.03.2016
T {Audited) (Unaudited) (Audited) {Audited) (Audited) (Audited) (Audited)
A PARTICULARS OF SHARE HOLDINGS
1 Public Shareholding
a. Number of Shares 111,27,719 111,27,719 111,27,719 111,27,719 111,27,719 111,27,719 111,27,719
b. Percentage of Shareholding 12.97% 12.97% 12.97% 12.97% 12.97% 12.97% 12.97%
2 Promoters and Promoter Group Shareholding
a. Pledged / Encumbered Nil Nil Nil Nil Nil Nil Nil
- Number of Shares Nil Nil Nil Nil Nil Nil Nil
- Percentage of Shares (as a % of the total . : ; . i ; N
shareholding of promoter & promoter group) al Il NIl Nil il Nil Nil
- Percentage of Shares (as a % of the total share . . . " . ¥ .
capital of the company) Nil Nil Nil Nil Nil Nil Nil
b. Non - Encumbered
- Number of Shares 746,41,681 746,41,681 746,41,681 746,41,681 746,41,681 746,41,681 746,41,681
- Percentage of Shares (as a % of the total
shareholding of promoter & promoter group) 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
- Percentage of Shares (as a % of the total share
capital of the company) 87.03% 87.03% 87.03% §7.03% 87.03% 87.03% 87.03%
PARTICULARS 3 months ended 31.03.2017
B INVESTORS COMPLAINTS
Pending at the beginning of the quarter Nil
Received during the quarter Nil
Disposed of during the quarter Nil
Remaining unresolved at the end of the quarter nil
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Annexure IV to Clause 41
Segment-wise Revenue, Results & Capital Employed along with the quarterly results

(Rs. in lakh)
Standalone Consolidated
SI.No, Particulars Quarter Ended For the Year Ended For the Year Ended
31.03.2017 31.12.2016 31.03.2016 31.03.2017 31.03.2016 31.03.2017 31.03.2016
(Audited) (Unaudited) (Audited) (Audited) (Audited) {Audited) (Audited)
1 Segment Revenue (Net sale / Income)
(a) Hotel Division 7,404.94 7,789.10 8.312.34 28,251.30 27,754.59 30,505.46 29,987.09
(b) International Trade Division 451.75 488.20 463.83 1,835.60 1,622.70 1,836.85 1,626.81
(c) Travels &Tours 2,853.00 3.654.41 2,681.07 12,306.19 10,436.86 12,306.19 10,436.86
(d) Engg,Consultancy Projects and Creatives 449.42 281.35 660.98 1,103.57 1,531.39 1,103.57 1,531.39
(e ) Headquarter & Others (Event Management, Hospitality & Tourism Management 5.223.79
Institute) 1,396.98 2,610.67 1,478.71 6.017.44 5,223.76 6,017.44 : )
TOTAL 12,556.09 14,823.73 13,596.93 49,514.10 46,569.30 51,769.51 48,805.94
Less: Inter-Segment Revenue - - " - - - - =
Net Sales/Income from Operations 12,556.09 14,823.73 13,596.93 49,514.10 46,569.30 51,769.51 48,805.94
2 Segment Results Profit / (Loss) before tax and interest from each segment
(a) Hotel Division (3.52) 1,427.67 1,578.02 3,440.05 3.890.27 3,140.27 3,381.91
(b) International Trade Division 58.59 92.74 21.86 330.74 236.61 331.91 240.63
(c} Travels &Tours (737.47) (12.95) (1,173.76) (1,807.60) (1.037.42) (1.807.60) (1,037.42)
(d) Engg.Consultancy Projects and Creatives (1.27) (124.90) (57.19) (296.84) (283.92) (296.84) (283.92)
(e ) Headquarter & Others (Event Management, Hospitality & Tourism Management (118.83) 436.30
Institute) 314.30 ) 2,190.41 85.66 436.32 85.66 i
TOTAL (369.37) 1,263.72 2,559.34 1,752.01 3,241.86 1,453.40 2,737.50
Less: (i) Finance Cost # o - - - 3
(i) Other Un-allecable expenditure net off - - - - -
(iii) Un-allacable Income - - - - - -
Total Profit Before Tax (369.37) 1,263.72 2,559.34 1,752.01 3,241.86 1,453.40 2,737.50
3 Capital Employed  (Segment Assets-Segment Liabilities)
(a) Hotel Division 3,449.76 1,463.82 3.860.25 3.449.76 3,860.25 423.82 1,588.37
(b) International Trade Division 330.74 234.75 236.61 330.74 236.61 330.74 234.34
(c) Travels &Tours (1,807.60) 784.23 (1,037.42) (1,807.60) (1,037.42) (1.807.60) (1.037.42)
(d) Engg.Consultancy Projects and Creatives (1,356.15) (7,024.29) (715.75) (1,356.15) (715.75) (1,356.15) (715.75)
(e ) Headquarter & Others (Event Management, Hospitality & Tourism Management
Institute) 28.059.70 34,253.79 25,950.97 28,059.70 25,950.97 28.059.70 25,950.97
TOTAL 28,676.45 29,712.30 28,294.66 28,676.45 28,294.66 25,650.51 26,020.51
NOTE :
(i) The figures have been regrouped/frecast wherever necessary.
(ii) The above results have been reviewed by the Audit Committee and approved by the Board of Directors in the meeting held on 30.05.2017
(iii) Board has recommended a dividend @1.33 per share
(iv) The Annual Accounts 2016-17 have been audited by the Statutary Auditors. As per section 143(6) of the Companies Act, 2013 the Annual Accounts are further subject to supplimantry audit by the
C&AG. Statement of impect of Audit qualification is enclosed.
(v) The figures of the last quarters are the balancing figures between audited figures in respect of the full financial year and the published year to date figures upto the third quarter of the current
financial year.

For India Tourism Development Corporation Ltd.

Sel |-
Dated: 30.05.2017 ( Pradip Kumar Das )
Place: New Delhi

. CFO
IR TR 39 / Virendra Kumar Jain
Fu1 |fEa / Company Secretary
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INDIA TOURISM DEVELOPMENT CORPORATION LIMITED
Reqgd. Office: Scope Complex, Core 8, 6th Floor, 7 Lodhi Road, New Delhi - 110003
Telefax No. 011-24360249, Website- www.theashokgroup.com, CIN No. - L74899DL1965G0I1004363

Statement of Assets and Liabilities
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New Delhi-

Rs. in Lakhs
; As at Year end As at Year end As at Year end | As at Year end
: Dl Parbiculans 31.03.2017 31.03.2016 31.03.2017 31.03.2016
Standalone Standalone Consolidated Consolidated
A. |EQUITY AND LIABILITIES
(1) Shareholders' Funds
(a) Share capital 8,576.94 8,576.94 8,576.94 8,576.94
(n) Reserves and surplus 25,840.15 24,635.44 22,488.27 21,610.75
(c) Money received against share warrants - - - -
(d) Deferred Government grants 158.34 3.63 159.32 5.32
Sub - Total - Shareholders' Funds 34,575.43 33,216.01 31,224.53 30,193.01
(2) Share Application Money pending Allotment - - - -
(3) Minority Interest - - 302.20 275.75
(4) Non-Current Liabilities
(a) Long-Term Borrowings - - 377.64 360.84
(b) Deferred tax liabilities (net) - - - .
(c) Other Long-Term Liabilities 835.36 671.37 838.37 725.72
(d) Long-Term Provisions 3,842.16 3,807.16 4,357.49 4,257.72
Sub - Total - Non-Current Liabilities 4,677.52 4,478.53 5,573.50 5,344.28
(5) Current Liabilities
(a) Short-Term Borrowings - - 70.93 63.85
(b) Trade Payables 6,658.57 5,647.70 6,799.79 5,769.57
(c) Other Current Liabilities 14,562.99 14,212.75 16,095.01 15,782.81
(d) Short-Term provisions 1,784.01 3,536.97 1,815.23 3,560.87
Sub -Total Current Liabilities 23,005.57 23,397.42 24,780.96 25,177.10
Total - Equity And Liabilities (1+2+3+4+5) 62,258.52 61,091.96 61,881.19 60,990.14
B. |ASSETS
(1) Non-current Assets
(a) Fixed Assets
(i) Tangible Assets (Net) 4,888.55 4,221.54 5,719.25 5,103.54
(i) Intangible Assets (Net) 15.44 3.93 17.11 4.12
(iii) Capital Work-in-progress 1,060.43 513.39 1,369.05 811.82
(b) Non-current investments 1,111.48 1,111.48 - -
(c) Deferred Tax Assets (Net) 3,727.04 3,296.48 3,790.77 3,360.68
(d) Long-term loans and advances 334.19 345.09 355.78 367.22
(e) Other Non-Current assets 30.61 94.39 31.21 94.98
Sub - Total - Non-Current Assets 11,167.74 9,586.30 11,283.17 9,742.36
(2) Current Assets
(a) Current Investments - - . -
(b) Inventories 1,265.17 1,399.82 1,316.91 1,456.36
(c) Trade Receivables 11,985.12 10,788.14 11,982.83 10,856.19
(d) Cash and cash equivalents 26,429.35 27,841.38 26,871.92 28,423.29
(e) Short-Term loans and advances 9.814.16 9,707.92 8,811.75 8,725.39
(f) Other current assets 1,596.98 1,768.40 1,614.61 1,786.55
Sub - Total - Current Assers 51,090.78 51,505.66 50,598.02 51,247.78
Total - Assets (1+2) 62,258.52 61,091.96 61,881.19 60,990.14
) . _d4ra Kumar Jain
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SECURITIES AND EXCHANGE BOARD OF INDIA
ANNEXURE |

Statement on Impact of Audit Qualifications (for audit report with modified opinion)

submitted along- with Annual Audited Financial Results —(Consolidated)

INDIA TOURISM DEVELOPMENT CORPORATION LIMITED, NEW DELHI

Statement on Impact Of Audited Qualifications for the Financial Year ended March 31, 2017

[ See Regulation 33/52 of the SEBI (LODR) (Amendment) Regulations,2016]

S.NO. | PARTICULARS Audited Figures (as Adjusted Figures
reported before (audited figures
adjusting for after adjusting for
qualifications) qualifications)
(Rs. in Lakh) (Rs. in Lakh)

1. Turnover/Total income 51769.51 51769.51

2. Total Expenditure 49132.95 49156.10

3. Net Profit/(Loss) 877.52 854.37

4. Earnings Per Share 1.02 0.99

5. Total Assets 61881.19 61858.04

6. Total Liabilities 30815.98 30815.98

7 Net Worth 31002.23 30979.08

8. Any other financial item(s) (as felt appropriate &

by the management)

Audit Qualification (each audit qualification separately):  Detail as per Annexure “A”

a. Details of Audit Qualification:

b. Type of Audit Qualification: Qualified Opinion/ Disclaimer of Opinion/ Adverse Opinion

¢. Frequency Of Qualification: Whether appeared first time/repetitive / since how long continuing

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management’s Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i)
(i)
(iii)

Management’s estimation on the impact of audit qualification:

If management is unable to estimate the impact, reasons for the same:

Auditors’ comments on (i) or (ii) above: m

Signatories :

CEO/Managing Director L
¢« CFO

e  Audit Committee Chairman K

, \,
e  Statutory Auditor /

Place: Ay 2] p(f}{ﬂ L
Date: po 67 5../ % 07 P




Annexure-A (Consolidated)

Audit Qualification

Type of
Audit
Qualification

Frequency of
Audit
Qualification

Management’s
Views: For Audit
Qualification(s)
where the impact is
quantified by the
auditor (optional)

a)

b)

At Assam Ashok Hotel
Corporation Ltd., subsidiary,
for Deferred tax asset of Rs.
25.65 lakh created as per AS-
22 “Accounting for taxes on
Income”” in the past, there is
no virtual certainty supported
by convincing evidence that
sufficient  future taxable
income will be available
against which such deferred
tax asset can be realized. The
subsidiary has not been able
to justify the aforesaid
resulting in understatement
of loss and overstatement of
deferred tax assets by above
mentioned amount.

At Assam Ashok Hotel
Corporation Ltd., a
subsidiary, the payment of
Rs. 2.50 lakh for renewal of
bar license for financial year
2017-18 and its charging as
expense for the year has
resulted in overstatement of
expenses and understatement
of current assets by equal
amount.

Qualified
Opinion

Qualified
Opinion

Appeared First
Time

Appeared First
Time
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Elat No. 9. First Finar, Ansari Market, (Opp. Ram Mandir], KISHOIRE & KISHORE

. Darya Ganj, New Dalhi 110 002 CHARTERED ACCOUNTANTS
Tel.: 91-11-2327 7041

Telefax : 91-11-2328 1034

E-mail :kishoreca@@hotmail.com

sckishareggmall.com INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF INDIA TOURISM DEVELOPMENT CORPORATION LIMITED, NEW DELI i

Report on the Standalone Financial Statements

We have audited the accompanying financial statements of INDIA TOURISM
DEVELOPMENT CORPORATION LIMITED, New Delhi, which comprise the

Balance Sheet as at 31 st March, 2017, the Statement of Profit and Loss, the Cash Flaw

Statement and a summary of the Significant Accounting Policies and other
explanatary information for the year then ended, in which are incorporated

the Returns for the year ended on that audited by of the Branch

Auditors of the Company’s units.
Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters in Section 134(5) af
the Companies Act, 2013, (“the Act”) with respect to the preparation and
presentation of these Standalone financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014, This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and
detecting the frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these Standalone financial statements

based on ouraudit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with
ethieglEpquirements and plan and perform the audit to obtain reasonable

4
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assurance about whether the financial statements are free  from material
misstaterment.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the fmancial statemoents, The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or Error,
In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give
a true and fair view in order to design audit procedures that are a ppropriate in the
circumstances. An audit alse includes evalualing the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Dircctors, as well as evaluating the overall presentation of
the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate io
provide a basis for our qualified audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid Standalone financial statements give the
information required by the Act in the manner sa required and give a truc and fair
view in condormity with the accounting principles gencrally accepted in Indig, of
the state of affairs of the Company as at 312 March 2017, its profit and cash flow for
the vear ended on that date.

Emphasis of Matter

a) In vespect of Ashok Hotel, notices of eviction/termination having been served
on two licensees viz. M/s. Mayar Healtlh Resort and M/s. Jain Restauvant
(Shraman) in the year 2014 and 2012 respectively and the matter have become
sub-fudice having gone under litigation, accordingly the amonnts of Rs.77.11
lakl and Rs.24.80 lakh received from them during the year 20016-17 are
adjusted against their past dues. Our opinion is not qualified in respect of
this matter [Refer Point 7of Note no. 32 to the financial statements],

b) In respect of ACES unit of the Company, we draw attention totwards “Trade
Payables” Note-9 in the Standalone Financial Statements, against which are
adjusted outstanding dues for more than 3 years of Rs. 1,987.64 lakh without
reconcil iation/approval from the management which is still in progress. Our
opinion 1s not gualified in respect of this matter.
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c)

d)

)

f

by,

h)

The amount of consumption of stock of stores, crockery, cutlery, cic., has been
worked out by adding to the opening balances purchases made during Hhe
year and deducting there from the closing balance at the year end based on
the physical inventories valued as per the accounting policy and accordingly,
no separate impact of loss/shortage/weastage is included in the consumption
thereof in the financial statements. Our opinion is not qualified in respect of
this matter. [Refer Point no. 3 of Note No.32 to financial statements]

It most of the cases, the impact of loss/shoviage due to non-reconciliation of
the results of physical verification carvied out for fixed assets with the books
of accounts on the financial statements, remains indeterminate. Onr opinion
is not qualified in respect of this matter,

Balances in trade receivables, loans and advances, deposits, trade payables
and sundry creditors (other than trade payables) are subject to independent
confirmation. Our opinion is not qualified in respect of this matter, [Refer
Point no. 1 of Note ne.32 to the financial statements).

On account of customers at credit shown under “Advance from Customers”,
Rs. 90.34 lakh included under Note-10 “Other Curvent Liabilities” is not
adjusted/linked with corvesponding “Trade Receivables” in Note-17 at
Vigyan Bhawan, including Patliputra Ashok- Patna, where such amounts are
not quantifinble. Our opinion is not qualified in vespect of this matier.,

The Hyderabad House Unit of the Company is providing catering services at
the Hyderabad House, New Delhi, under an agreement between the Company
and the Ministry of External Affairs, Government of India, which expired on
31.03.201N7 and it's further venewal is under process, the draft agreement
having been sent to the Ministry of External Affairs, Our opinion is not
gualified in vespect of this matter.

Al Vigyan Bhawan, a Unit of tie Company, the contract agreement with the
Directorate of Estates for providing catering services expired on 17%
November 2015 and the Unit is operating wilhoul any formal agreement. Our
opinton is not qualified in respect of this matter. [Refer Point 2 of Note 20 to
the financial statements|,
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Other Matter

We did not audit the financial statenents {information of 36 branches included in
the Standalone financial statements of the Company  whose  financial
statements/financial information reflect total assets of Rs. 26,154.14 lakh as at 31=
March, 2017, and total revenues of Rs, 31,231.89 lakh for the vear ended on that date,
as considered in the Standalone financial statements. The financial
statements/information of these branches have been audited by the branch auditors
whose reports have been furnished to us, and our opinien in so far as it relates to the
disclosure of amounts included in respect of these branches, is based solely on the
report of such branch auditors, Our apinion is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor's Report) Order, 2016 {“the Order”),
issued by the Central Government of India in terms of sub-section {11} of section
143 of the Act, and on the basis of such checks of the books and records of the
Company as considered appropriate by us and according to the information and
explanation given to us, we give in the “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the said Order,

I

As required by section 143 (5) of the Act, and on the basis of such checks of the
books and records of the Company as we considered appropriate and according
to the information and explanations given ta us, we give in the “Annexure B” of
our report on the compliances of the directions/ sub-directions, indicating the
areas to be examined, issued by the Comptroller and Auditor General of India,

3. Asrequired by Section 143(3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations
which to the best of our knowledee and belief were necessary for the
purposes of our audit;

(bl In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those
books;

(c) The reports on the accounts of branch offices of the Company audited
under section 143(8) of the Act by branch auditors have been sent to us
and have been properly dealt with by us in preparing this report;

i
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(e)

(i)

The Balance Sheet and the Statement of Profit and Loss and the Cash
Flow Statement dealt with bv this Report are in agreement with the
books of account and with the refurns received from the branches not visited
by s,

In our opinion, the aforesaid financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies {Accounts) Rules, 2014;

Being a Government Companv, pursuant to Notification No. GSR 29(E)
dated 215t October 2003, issued by the Government of India, provisions
of sub-section (2) of Section 164 of the Act, are not applicable to the
Company ;

The balance sheet, the statement of profit and loss and the cash flow
statement dealt with by this Report are in agreement with the books of
account;

With respect to the adequacy of the internal financial control over
financial reporting of the Company and the operating effectiveness of
such control, refer to our separate report in "Annexure C".

With respect to the other matters to be included in the Auditor's
Report in accordance with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on
its financial position in its financial statements - Refer Note 31 to
the financial statements;

i1) The Company did not have any long-term contracts including
derivative contracts {or which there were any material foreseeable
losses:

iiij  No amount required to be transferred to the Investor Education
and Protection Fund was outstanding at the year end; and

iv)  The Company has provided requisite disclosures in the financial
statements with respect to Units as to holdings as well as
dealings in Specified Bank Notes during the period from 8t
November, 2016 to 30t December, 2016. Based on audit
procedures and relving on the management representation we
report that the disclosures are in accordance with books of
account maintained by the Company and as produced to us by
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the Management. However, amounts aggregating Rs.39,19,000
were received from transactions not permitted during the
period 8% November, 2016 to 30t December, 2016 which were
duly deposited into the Bank- Refer Point 16 of Note 32 to the

financial statements.

For Kishore & Kishore
Chartered Accountants
Firm Regn. No.: 000291N

*
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Place: New Delhi .. (5.C. Kishore)

Date: 30.05.2017 Partner
M. No. 003390



"ANNEXURE A" TO INDEPENDENT AUDITOR'S REPORT
For the vear ended 31.03.2017

The annexure "A’ referred to in  our report of even date on the accounts of India
Tourism Development Corporation Limited, New Delhi, for the vear ended 31
March 2017, we report that;

i)

(@) The Company has generally maintained proper records showing full
particulars, including quantitative details and situation of fixed asscts
except in ffw units/brianches where records were mcomplete in respect of
quantitative details, situntion, et

(b) As per the information & explanation given to us, the fixed assets have
been physically verified bv the management generally at interval of one
vear. [n most of the units/braviches as well as in Head-office, the book balance and
plrysical balances have not been veconciled and hence, the discrepancies have not
been ascertained for necessary adinstments in the books of nccourits,

(c) The title deeds of innmevable properties in the follotwin g cases are not held in fhe
name of the Conpany:

|_S. no. | Name of the Unit Status of the Title Deed _ |
.' | Lease deed is in the name of Ashok Hotels Ltd.
‘ 1 | The Ashok, New | which merged with the Company on 28.03.1970)
Delhi and nol transferred in the name of the
\_ | Company.
2 Hotel Jammu Ashok, | Lease deed expired on 11.07.2010.

}_ ) [ammu N : e N |
a Hotel Patliputra | Lease deed has not been executed in favour
] ? Ashaok, Patna | of the Company. B i

] | Leasehold land at C-119, Naraina Industrial
Area, Phase-l, Naraina, New Delhi measuring
; 8200 sq. vards is leased by DDA for 99 vears. |
% L Del The original title deed was seized by the CBI in |
o complaint case no. RC-10{A)/2013-CBI-ACB-
- _ LT N
5 | Samrat Hotel, New | Title deed of leasehold land (4.01 acre) not
Delhi executed _
Registration of Title Deed in favour of the |
6 | ACES Company has not been effected in respect of
| leasehold land measuring 64Kanals at Gulmarg,
- ; ) | Title Deed in favour of the Corporation has not
7 Taj Restaurant o
L | ) . been effected. )
x'(:;- _ﬁ:?(‘
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iii)

vi)

vii)

As per the information & explanation provided to us, inventories have been
physically verified by the management generallv once in a year. Feiwr of the
branch nuditors have veported fhal physical verification repor{ was nol aoailahle for
verification.

The Company is generally maintaining proper record of inventorv hut the
closing inventory is vecorded in the books of nccounts on the basis of physically
available inventory and no achun! shortage/oss/wastage is recorded separately,

As per the information and explanations given to us, the Company has not
granted any loan, secured or unsecured, to companies, firms, limited
liability partnerships or other parties covered in the register maintained
under section 189 of the Act, therefore clause 3(iii) (a) (b) and (c) of the
Companies {Auditors Report) Order, 2016, are not applicable.

As per the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act,

As per the information and explanation given to us, the Cmmpan}f has not
accepted any deposit from the public in terms of section 73 to 76 or any other
relevant provisions of the Act, and the Rules framed there under. Thus, the
directives of Reserve Bank of India and provisions of clause 3 (v) of the
Companies (Auditors Report} Order, 2016, are not applicable.

As per the information and explanation given to us, maintenance of cost
records has not been prescribed by the Central Government under sub-
section (1) of section 148 of the Act.

(a) In eur opinion the Company is generally regular in depositing undisputed
statutory dues including Provident Fund, Income-tax, Sales-tax, Service-tax,

customs duty, excise duty, value-added tax, cess and any other statutory dues

to the appropriate authorities and if not, the extent of arrears of oulstanding

statutory dues as at the last day of financial year concerned for a period of more than
six months from the date they became payable, are given below,

' ‘ Amount (Ra. 1o | P€Tiod to which
MName of the Unit MNature of Dues ount {Rs. in the amount
lakh}
) ) . Relaten .. it
; - dore a &
ATT Patna Service-Tax | 0.0068 e T
A ) [ munthsF ;
Lease [Rent of |
Land Pavable to|0.0195 More than 6
Gt ¢ months
Hotel Kalinga ~— hs —
Ashok rotla  iontracty g 2015-16
, Tax ynsioe i
P Works Contract

‘ (.0285 2016-17




i [Labour Cess ' 0.0048 | 201516 |
\ Labour Cese | 0.0122 | 2016-17
VAT 0.7288 | More ~than 6 |
| i _(months
ATHTM DS | 074 | More than 6
) - iy ) months . |
Hyderabad House | ESI ‘ 1.72 | More  than &/
| | months ,
Vigvan Bhawan ~  ESI 4.78 More  than 6 ‘
| | | months

(b} Cess, dues of Income-tax or Sales-tay or Wealth-tax or Service-tax or duty of
customs or duty of excise or value added tax have not been deposited on account
of dispute:

Forum where

Name of the | Nature of Dues Amount Period to
Unit (Rs.inlakh) | which  the | Dispute is
Amount Pending
| Relates N
Excise Duty | 1333 2002-03 Odisha High
(MG ) Cout ..
Hotel ESI | 145 Earlier Years | District Court, i
Kalinga — = 8 : ___I_‘-’_ihurda 5
B Service Tax | 52.91 Earlier Years | Addl Director
| General,
DGCE]
| Kolkata
Custom Duty 1847867 2004-05 CESTAT
(Demand for DPS |
Mumbai) |
ATTD Custom Duty 42,17 2003 Committee of
’ (Demand for DFS Dispute
Kolkatta)
Sales Tax/ VAT | 243,12 1995-2008 Commissioner
| Appeals
ESI 067 Earlier Years ESI  Labour
Hotel B | | court
Patliputra VAT 3,09 Earlier Years | Bihar VAT
Ashok | Act JCCT, |
-] . Patna
ESI | 71.68** 1995-2003 Delhi High
: Court
Hamkoamet | oo BT 19821985 | Supreme
i | Court
' ESI | 584.32 Earlier Years | Delhi  High
Court, Tis
' Hazari, Delhi
RaslRsok T i 22.04 Farlier Years | CESTAT,
Delhi




viii)

ix)

xii)

xii)

Xiv)

T ! . :"U_Hit-:'u:m]

[ k o I - ) - D .
| Ashok events | Service-Tax 3965 | 2004-2009 | Commissioner |
| N i of Service Tax |

| ! ' 30.09.2002 | Department |
Trade Tax 5] 0092002 P |
Taj Trade Tax | (.50 | " of VAT “
so b . ! [ 7 3 ST AT
Restaurant Trade Tax 07 12.02.200: DLI_'ﬁltl'['lPJ"lt ‘
| | P Sy _ of VAT
| ] 207 () ; ESTAT |
! Service Tax 7,00 3;15 i; ta CESTAT
LMPH I | .' __ —
e i | 2015-16 Commissioner !
Service Tax .59

of Servire Tax |

**Unit has provided liabilitv of Rs. 50.79 lakh in the books of account.

According to the information and explanations given to us, the Company has
not taken any loan from any financial institution, Bank or issued any
debentures till the end of financial year. Hence the provisions of clause 3(viii)
of the Companies (Auditors Report) Order, 2016, regarding reporting on
default in repayment of dues to financial institution or bank or debenture is
not applicable.

According to the information provided and explanations given to us, no
moneys have been raised by wav of initial public offer or further public offer
(including debt instruments) nor any term loan from any bank or financia!
mstitutions, Thus provisions of clause 3 (ix) of the Companics (Auditors
Report) Order, 2016, are not applicable to the Company.

As per the information provided and explanation given to us, no fraud by or
on the Company by its officers or emplovees has been noticed or reported
during the year.

As per the information and explanation given to us the provisions of Section
197 read with Schedule V to the Act, are not applicable on Government
Company. Thus, the provisions of clause 3 (xi) of the Companies (Auditors
Report) Order, 2016, are not applicable to the Company,

The Company is not a Nidhi Company, so the provisions of clause 3 (xii) of
the Companies {Auditors Report) Order, 2016, are not applicable,

According to the information and explanations given to us, all transactions
with the related parties are in compliance with Section 177 and 188 of the Act,
and wherever applicable the details have been disclosed in the Financial
Statements as required by the applicable accounting standards.

According to the information and explanations provided to us, the Company
has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review, so the
requirement of section 42 of the Act, are not applicable on it; therefore clause
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3 (xiv) of the Companies (Audilors Report) Order, 2016, are not applicable ta
the Company:,

xv)  According to information and explanations given to us, the Company has not
entered into any non-cash transactions with directors or persons connected
with him, therefore clause 3 (xv) of the Companies (Auditors Re port) Order,
2016, are not applicable to the Company,

xvi)  Accerding to information and explanations given to us, the Company is not
required to be registered under section 45-14 of the Reserve Bank of India
Act, 1934, therefore clause 3 (xvi) of the Companies {Auditors Report) Order,
2016, are not applicable to the Company,

For Kishore & Kishore
Chartered Accountants
Firm Regn. No. : 000291N

: o J g I""E»: i
Place: New Delhi w3 (5.C. Kishore)
Date: 30.05.2017 : Partner

M.No. 003390



"ANNEXURE B" TO INDEPENDENT AUDITOR’S REPORTOF EVEN DATE ON
THE FINANCIAL STATEMENTS OF INDIA TOURISM DEVELOPMENT
CORPORATION LIMITED, NEW DELHI ,

Report on the directions given by the Comptroller and Auditor General of India
under section 143(5) of the Act, of the Company. (Standalone Financial Statement)

S, | Direction/Sub-directions Comments
No. ) - _ i
1 Whether the Company has  As per the information and explanation given to

clear title/lease deeds for
frechold and leasehold land

| respectivelv?
If not, please state the area of

freehold and leasehold for
which title/lease deeds are
not available,

us, the Company has clear title/lease deeds for |
frechold and leasehald, except in the following
cases:

S.No Unit Name Remarks

1. The Ashok Lease decd in respect
of land of Ashok
hotel is registered in
the name of erstwhile
Ashok Hotel Limited,
which merged with
the Companv on 28th
March, 1970.The total
area of leasehold land
is 21.155 acres.

2 Hotel Samrat  Title deed is 1ot
executed. Area
invelved is 4.07 acre.

3 Huotel Lease deed has not
Fatliputra been executed in the
Ashok, Patna  favour of the

Company. Area
invalved is 1.5 acre.

4 Hotel Jammu  Lease deed expired on

17.07.2010, Area
involved 1s 60 Kannal,

3. ATT, Delhi Leasshold land at C-119,
Naraina Industrial Area,
Phase-I, Naraina, New
Delhi, measuring B5664
sq. vards is leased by
DDA for 99 vears. The
original title deed was |




seized by CBI in a |
‘ complaint case no. RC- |
| 10(A}/2013-CBI-ACB- |
DLI

| &, ACES Registration of Title |
deed in favour of |

! Corporation has not
been effected m |

| respect of lease hold

| land at Gulmarg, The |

are of land is &4 |

Kanals,
| 7 Taj Title deed in favour of |
Restaurant the Company has not |

| been effected.

Whether there are anv cases of | During the course of audit write off of debts |

waiver/write off of | made by the Company are as follows:
debts/loans/interest etc. [f
ves, the reasons there for and | 5.No  Unit Name Remarks |
| the amount involved, | L The Ashok- The Unit has written |
off bad-debts

| amounting to Rs. |

| 39,57,02657 during |

| the year ended 31s

| March 2017, A unit |

| level committee was |
formed  for  the

| purpose of |

| reviewing the
doubtful debts

| remaining

| outstanding for a
period of more than

| 3 vears. The
committee, after
| examining, and

justifying  that the |
| debts have become |
| irrecoverable and
barred by time, |
I recommended |
writing off of debts
| for total amount of |
Rs. 39,57,026.57 |




I ' which  was du lj.-'_l'
| | approved by the
| : competent authority. |

|

| | | 2 ATT-Delhi- Debts of Rs. 475,385 |
| (25 Parties) has been |

| | written off on the

| | recommendation  of |

' | the committee
| i constituted for the |
purpose and

| subsequent approval |
| of the competent

| authority. The cases
| | were old for more
| than 5 vears and not |

| recoverable. |
| |
| | | B LMPH- Sundry Debtors
| | amounting Rs. |

| | 3,689.15 (M/s Crotia |

Crafts) has  been

| | | written off as bed |

| | | debts towards |
| License fee alter

vacating the shop. |

|
‘ | 4. ATT-Kolkata-  Write off of debts |
| amounting Rs. |
| | ' 364541 werc not |
recoverable so write |

ATT-Chennai-  Write off of debts |
| | | amounting Rs. |
[ | | 3305.25 are more

| than 5 years old |
| hence written off, |

kg

|
| | A, ATT- Write off of debts |
| | | Bangalore- amounting Rs. 76,698
. outstanding  more |
| | than 14 vear and
| - considered not |
recoverable,
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] | 7. lanpath Hotel-  Write off of debts |
| | | amounting  to  Rs, |
| | 50.830.50 being very :

i old. |
. ! ; |
| 3 Whether proper records are As per  the  information and explanations |
maintained for inventories | provided by the Management, no inventory is
| lving with third parties & lving with third parties and no asset werc|

| assets received as ' recelved as gift from Gowvt, or other Authorities |
gift/grani(s) from Govt. or| cxcept in cases of the Hotel The Ashok and

other authorities. Hotel Samrat, Delhi- The inventory of wine, |

| beer and beverages is lying with the leased out |
| restaurants, for which proper records are |
L _ maintained by these Units, w

For Kishore & Kishore
Chartered Accountants
Firm Regn, No. :000291N

3
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Place: New Delhi e l{ishor{:}
Date: 30.05.2017 Partner

M.No, 003390
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"ANNEXURE C" TO INDEPENDENT AUDITOR'S REPORTOF EVEN DATE ON
THE FINANCIAL STATEMENTS OF INDIA TOURISM DEVELOPMENT
CORPORATION LIMITED, NEW DELHI .

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Act

We have audited the internal financial controls over financial reporting of India
Tourism Development Corporation Limited, New Delhi, as of March 31, 2016, in
conjunction with our audit of the financial statements of the Company for the year
ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on “the internal control over financial reporting
criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls QOver
Financial Reporting (the “Guidance Note") issued by the Institute of Chartered
Accountants of India”. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the saleguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required
under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial
controls over financial reporting based on our audit and consider| ng the reports of
the branch auditors. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditi ng issued by [CAL and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and both
issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
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operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk thal a material weakness exists and testing and
evaluating the design and Operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstaterment of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial contrals
system over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial contral aver financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for exterral purposes in accordance with
generally accepted accounting principles. A Company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
fransactions and dispositions of the assets of the Company; (2] provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the Company; and
{3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Companv's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate. T
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Opinion

In our opinion, the Company genarally has, in all material respects, an adequate
internal financial controls svstem aver financial reporting and such internal financial
controls aver financial reporting were operating effectively as at March 31, 2017,
based on “the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India”,

For Kishore & Kishore
Chartered Accountants
Firm Regn No. 000291N
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Place: New Delhi e (S.C. Kishore)
Date: 30.05.2017 Partner

M.No. 003390
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF INDIA TOURISM DEVELOPMENT CORMORATION LIMITED, NEW
DELHI

Report on the Consolidated Financial Statements

We have audited the accompanyving consolidated financial statements of
INDIA TOURISM DEVELOPMENT CORPORATION LIMITED, New
Delhi, (hereinafter referred to as * the Holding Company”) and its
subsidiaries (the Holding Company and its subsidiaries together referred to as
“the Group”), its associates and jointly controlled entities, comprising of the

Consolidated Balance Sheet as at 315! March, 2017, the Consolidated
Statement of Profit and Loss, the Consolidated Cash Flow Statement, and a
summary of the Significant Accounting Policies and other cxplanatory
information for the year then ended (hereinafter referred to as “the
consolidated financial statements”).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the matters in
Section 134(3) of the Companies Act, 2013, (“the Act”) with respect to the
preparation and presentation of these Consolidated financial statements that
give a true and fair view of the consolidated financial position, consolidated
financial performance and consolidated cash flows of the Group including its
associates and jointly controlled entities in accordance with the accounting
principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014, The respective Board of Directors of the companies
included in the Group are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing and detecting the
frauds and other irregularities; sclection and application of appropriate
accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating elfectively for ensuring the
accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or
error, which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the Holding Company,
as aforesaid .
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Auditor’'s Responsibility

Our responsibility is to expresz an opinion on these consolidated financial
statements based on ouraudit.

We have taken into account the provisions of the Act, the account ing and
auciting standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Audit ting
specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from
material misstatement,

An audit involves performing procedures to obtain audit evidence aboul the
amounts and the disclosures in the financial statements. The procedurcs
selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Holding
Company’s preparation of the consolidated financial statements that give a
true and fair view in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriatencss of
the accounting policies used and the reasonableness of the accounting
estimates made by the Holding Company’s Board of Directors, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
1 E

appropriate to provide a basis for our qualified audit opinion on the
consolidated financial statements.

Basis for Qualified Opinion

a) At Assam Ashok Hotel Corporation Ltd., subsidiary,

i) For Deferred tax asset of Rs. 25.65 lakh created as per AS-22
“Accounting for taxes on Income” in the past, there is no virtual
certainty supported by convincing evidence that sufficient future
taxable income will be available against which such deferred tax
asset can be realized. The subsidiary has not been able to justify
the aforesaid resulting in wunderstatement of loss and
overstatement of deferred tax assets by abovementioned amount.

i1} The payment of Rs.2.50 lakh for renewal of bar license for
financial year 2017-18 and its charging as expense for the year has
resulted in overstatement of expenses and understatement of
current assets by equal amount.




Qualified Opinion

In cur opinion and to the best of our information and according to the
explanations given to us, except for the effects of the matter described in the
Basis for Qualified Opinion paragraph above, the aforesaid Consolidated
financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the consolidated state of affairs of
the Group, its associates and jointlv controlled entities as at 31%' March 2017,
their consolidated profit and their consolidated cash flow for the vear ended
on that date.

Emphasis of Matter

a) In respect of Ashok Hotel, Unit of the Holding Company, notices of

b)

c)

d)

eviction/termination having been served on two licensees wiz. M/s.
Mayar Health Resort and M/s. Jain Restaurant (Shraman) in the year
2014 and 2012 respectively and the matter have become sub-judice
having gone under litigation, accordingly the amounts of Rs.77.11 lakh
and Rs.24.80 lakh received from them during the year 2016-17 are
adjusted against their past dues . Our opinion is not qualified i respect
of this matter [Refer Point 7 of Note no. 32 to the consolidated financiol
statements).

In respect of ACES, Unit of the Holding Company, we draw aitention
towards “Trade Payables” Note-9 in the Consolidated Financial
Statements, against which are adjusted outstanding dues for more than
3 years of Rs. 1,987.64 lakh without reconciliation/approval from the
management which is still in progress, Our opinion is not qualified in
respect of this matter.

At Vigyan Bhawan, a Unit of the Holding Company, the contraci
agreement with the Divectorate of Estates for providing catering
services expired on 17% November 2015 and the Unit is operating
without any formal agreement. Our opinion is not qualified in respect
of this matter. [Refer Point 2 of Note 20 to the consolidated financial
statements].

The Hyderabad House, Unit of the Holding Company, is providing
catering services at the Hyderabad House, New Delli, under an
agreement between the Company and the Ministry of External Affairs,
Government of India, which expived on 31.03.2017 and it's further
renewal is under process, the draft agreement having been sent to the
Ministry of External Affairs. Our opinion is not gqualified in respect of
this matter.



e} On account of customers al credit shown under “Advance from
Customers”, Rs. 90.34 lakh included under Note-10 “Oiher Curvent
Liabilities” is not adjusted/linked with corresponding  “Trade
Receivables” in Note-17 at Vigyan Bhawan, including Patliputra
Ashok- Patna, Units of the Holding Company, where such mmounts are
not quantifiable. Our opinion is not qualified in respect of this matter,

f The amount of consumption of stock of stores, crockery, cutlery, etc.,
has been worked out by adding to the opening balances purchases made
during the year and deducting there from the closing balance a! the year
end based on the physical inventories valued as per the accounting
policy and accordingly, no separate impact of loss/shortage/icastage is
included in the consumpltion thereof in the consolidated financial
statemerts, Our opinion is not qualified in respect of this matter. [Refer

] Point no. 2 of Note No,32 to consolidated financial statements|

g In most of the cases, the impact of loss/shortage due to non-
reconciliation of the results of physical verification carried out for fixed
assets with the books of accounts on the consolidated financinl
statements, remains indeterminate. Owr opinion is nol gualified in
respect of this matter,

h) Balances in trade receivables, loans and advances, deposits, frade
payables and sundry creditors (other than trade payables) are subject to
independent confirmation. Ouwr opinion is not qualified in vespect of
this matter. [Refer Point no. 1 of Note 10.32 to consolidated financial
statements|

5 Other Matter

We did not audit the financial statements /information of following
subsidiaries and joint controlled entities, whose financial statement/ financial
information reflect total assets of Rs. 2431.76 lakh as at 31% March, 2017, total
revenues of Rs, 2315.15 lakh and net cash flows amounting to {Rs, 143,21 lakh)
for the vear ended on that date, as considered in the consolidated financial
statements. The consolidated financial statement also include the Group's
share of net loss of Rs, 453.04 lakh for the vear ended 31t March 2017, as
considered in the consolidated financial statements, in respect of associates,
whose financial statements/financial information have not been audited by
us. These financial statements/ financial information have been audited by
other auditors whose reports have been furnished to us by the management
and our opinion on the consolidated financial statements, in so for as it relates
to the amounts and disclosures included in respect of these subsidiaries,
jointly controlled entities and associates, and our report in terms of sub-
sections (3) and (11) of Section 143 of the Act, in so far as it relates to the




aforesaid subsidiaries , jointly controlled entities and associates, is based
solely on the reports of the other auditors.

The details of Assets, Revenues and Net Cash Flows in respect of these
subsidiaries and joint venture to the extent to which thev are reflected in the

consolidated financial statements are given below:

To tal Revenue

Name of Subsidiary - Total
Assets fin Rs.}
{in Rs.) '

Madhya Pradesh Ashok Hotel
Curpp::a tion Litd.

58.698,733.25 |

76,747 4906 95

Net Cash flow |
{inRs) !

708,501 .42 i
|

Utkal Ashok Corporation Ltd, 245,57,826.31 000 (23,12,354)
Assam Ashok Corporation Ltd. - 3,38,02,457 6,02,69,152 (27.31,153]
Ranchi Ashok Bihar Hotel 20,571,616 8,125,002 | (1,30,68,086)
| Carporation Ltd. B _ _ I
Pondicherry Hotel Ashok 3.90,88,629.96 | 5,48,46,990.96 76.44,334 87 |
Corporation Lid, _ |
Punjab Ashok Hotel Corporalion 29,457,964,39 | 0.00 (600,060 |
Ltd. |
Donyi Polo Ashok Hotel 31,499,648.71 31,140,065 | (3,961 ,880.95) |
Corporation Ltd. } i T . S
[TDC Aldeasa India Private Lid, 54,98 697 383,278 - |

Total |

24,31,75,566.62  23,15,15,002.91

(1,43,20,901.66)

Our opinion on the consolidated financial statements, and our report on other
legal and regulatory requirements below, is not modified in respect of the
above matters with respect to our reliance on the work done and the reporls of
the other auditors and the financial statements/ financial information certificd

by the management,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the
Order”), issued by the Central Government of India in terms of sub-section
{11) of section 143 of the Act, based on the comments in the Auditors’
Report of the Holding Companv, subsidiaries, associates and jointly
controlled companies incorporated in India, and according to the
information and explanation given to us, we give in the “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the said Order.

As required by section 143 (5) of the Act, and on the basis of such checks of

the books and records of the Holding Company as we considered
appropriate and the reports of the subsidiaries, associates and jointly
controlled companies, and according to the information and explanations

HI



given to us, we give in the "Annexure B” of our report on the compliances
of the directions/sub-directions, indicating the areas to be examined,
issued by the Comptroller and Auditor General of India,

As required by section 143(3) of the Act, we report thal:

(a) We have sought and obtained all the information and
explanations which to the best of our knowled ce and beliel were
necessary for the purposes of our audit,

Except for the effecis of the matter described in the Basis for
Qualified Opinion paragraph above, in our opinion, proper
books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far
as it appears from our examination of those books;

{(b) The reports on the accounts of branch offices of the Halding
Company, its subsidiaries, associates and jointly controlled
companies incorporated in India, audited under section 143(8) of
the Act by branch auditors and other auditors have heen sent to
us and have been properly dealt with by us in preparing this
report.

(c}  The Consolidated Balance Sheet and the Consolidated Statement
of Profit and Loss, and the Consolidated Cash Flow Statement
dealt with by this Report are in agreement with the books of
account maintained mid with the refnns received from the branches of
the Holding Company, its subsidinries, associntes and jointly confrolled
companies mcorporated i Indig not visited by us,

{(d) Except for the effects of the matter described in the Basis for
Qualified Opinion paragraph above, in our opinion, the
aforesaid consolidated financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014;

(e} The matters described in the Basis for Qualified Opinion
Paragraph above, in our opinion, may have an adverse effect on

-

the tfunctioning of the Group.




(£)

(g)

(1)

Being a Government Company, pursuant to Notification No. GSR
29(E) dated 21* October 2003, issued by the Government of India,
provisions of sub-section (2) of Section 164 of the Act, arc not
applicable to the Company ;

The qualification relating to the maintenance of accounts and
other matters connected therewith are as stated in the Basis for
Qualified Opinion paragraph above;

With respect to the adequacy of the internal financial comtrol over
financial reporting of the Group and the operating effectiveness of
such control, refer to our separate report in " Annexure B'.

With respect to the other matters to be included in the
Auditor’s Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and accarding to the explanations given to us:

i) The consolidated financial statements disclose the
impact of pending litigations on the consolidated
financial position of the Group - Refer Note 31 to the
consolidated financial statements:

ii) The Group did not have any long-term contracts including
derivative contracts for which there were any material
foreseeable losses;

1ii) No amount required to be transferred to the Investor
Education and Protection Fund was outstanding at the
yearend., and

iv)  The Group has provided requisite disclosure in the
consolidated financial statements with respect to Units of
the Holding Company and the subsidiaries and jointly
controlled companies as to holdings as well as dealings in
Specified Bank Notes during the periocd from 89
November, 2016 to 30t December, 2016, Based on audit
procedures and relving on the management representation
and the reports received in respect of the subsidiaries and
jointly controlled companies we report that the disclosures
are in accordance with books of account maintained by the
Group and as produced to us by the Management,

e |
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Place; New Delhi
Date; 30.5.2017

However, amounts aggregating to Rs, 4555300 was
received from transactions not permitted during the
period 8t November, 2016 to 30t December, 2016 which
were duly deposited into the Bank- Refer Point 17 of
Note 32 to the consolidated financial statements.

For Kizhare & Kistiore
Chartered Accountants
Firm Regn. No,: QO0291N

i
(5.C. Kishore)
Partner
M.No. 003390



"ANNEXURE A" TO INDEPENDENT AUDITOR'S REPORT

For the year ended 31.03.2017

The annexure "A” referred to in our report of even date on the consolidated
accounts of India Tourism Development Corporation Limited, New Delhi, its
subsidiaries, associates and jointly controlled companies incorporated in India
for the year ended 31t March 2017, we report that;

i)

(a)

(b)

The Group has generallv maintained proper records showing full
particulars, including quantitative details and situation of lixed
assets except i few  wnits/branches/subsidiavies/ Jaintly  conbrolled
cotupanies where records were incomplete in respect of quantitative details,
sthualion, efc,

As per the information & explanation to us, the fixed assets have
been physically verified by the management generally at the year
end except Utkal Ashok Hotel Corporation Ltd, a subsidiary. I most of the
wiits/branches/subsidiaries/iointiy controlied companies as well 7s in Head-
office, the book balance and physical balances have nof been reconviled
hence, the discrepancics have nol been  asceriaived Jor neiesaary
wejnstments i the books of accounts,

(¢} The title deeds of fmmovable properties in following cases are not lield &t the
tame of the Holding Compaiy the Group:
| S.n0, | Name  of the [ Status of the Title Deed
! Unit/subsidiary /JV | . R
| | | Lease deed 15 in the name of Ashaok Holels Lid. |
1 The  Ashok, New  which merged with the Company on 28.03.1570)
| [Dethi and not transferred in the name of the
. : N Company. B )
| ;| Hotel Jammu Ashol, | Lease deed expired on 11.01,2010.
) Jammu . ) - _
| 5 | Hotel Patliputra | Lease deed has not been executed in favour
P = Ashok, Patna of the Company, )
N | Leasehald land at C-119, Naraina Industrial
Area, Phase-l, Naraina, New Delhi, measuring
b | | 8566 5q. yards is leased by DDA for 99 years,
The original title deed was seized by the CBI in
| @ complaint case ne. RC-10{A)/2013-CBl-ACB
L
5 Samrat Hotel, New | Title deed of leaschold land {(4.01 acre] not
Delhi ) | executed. ) _ .
Registration of Title Deed in favour of the
Company has not been effected in respect of
6 | ACES P = -
leasehold land measuring 4Kanals at Gulmarg,
I i, |




if)

i)

iv)

V)

vi)

vii)

£

Title Deed in favour of the Corporalion has nol
‘ ['aj Restaurant been effected.

Assam Ashok Hoie! Land Leasad by Government of Assam has
Corporation Limited | expired an (08,01.2017 and vel not renewed.

]

| The 1 [ the land on whi hotel mai
c l2ase Q e [and on which £ 2 hotel mam
| MP Ashok Hotel Aol ey
o i S building is constructed has expired in August,
Corporation [id R :
| | 2016, Area involved is 7.16 acres.

As per the information & explanation provided to us, inventories have
been physically verified, by the management generally once in a vear,
Few of the branch auditors have reporled that physical vertfication report ivas
not available for verification,

The Group is generally maintaining proper record of inventory bt tic
closing muenfory is recovded tn the books of accounts on the basis of
physically avatlable inventory and no actual shoringeflossfvastage is
recorded.

As per the information and explanations given to us, the Group has nat
granted any loan, secured or unsecured, to companies, firms, limited
liability ~partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013, thercfore
clause 3(iii) {(a) (b) and (c) of the Companies {Auditors Report) Order,
2016, are not applicable,

As per the information and explanations given to us, the Group has
complied with the provisions of section 185 and 186 of the Companies
At 213

As per the information and explanation given to us, the Group has not
accepted any depeosit from the public in terms of section 73 to 76 or any
other relevant provisions of the Companies Act, 2013, and the Rules
framed there under. Thus, the directives of Reserve Bank of Indiz and
provisions of clause 3 (v} of the Companies {(Auditors Report) Order,
2016, are not applicable.

As per the information and explanation given to us, maintenance of
cost records has not been prescribed by the Central Government under
sub-section (1) of section 148 of the Companies Act, 2013,

{a] In our opinion the Group is generally regular in depositing
undisputed statutory dues including Provident Fund, Income-tax, Sales-
tax, Service-tax, customs-duty, excise-duty, value-added tax, cess and
: 10




any other statutory dues lo the appropriate authorities and if not, n‘."'r
extent of arrears of f“rf-:,:rrr.’rl.g sialutory dues as al the last day of financia
year concerned for a peviod of more Han siv months from Hhe date '.i'|[’|.' .'wsw.!,-

payable, are given below:

Name of the |

Unit/subsidiaries/TV

Mature of Dues

| ATT Patna

| Service-Tax |

Amount |FE1.‘.f1;TL'I_. HI
_{qu U which  the |
]ai;lﬁj | amourn 5
: ' Relales i
_ Maore than &
0.0068 |
.0068 months

| Hotel Kalin ga Ashok

Lease  DFent of
Land Fayable to

00165 | ”\]“-__ thar @ I

|. Govt. | | renths

Works Contract : 07401 25416 |
| Ta | | |
[ frasta g | !

kg tonact 0.0288 ' 2016-17 |
PTHN ) | ] | |

Labour Cess ! 0.0045 |_2(]15 16

| Labour Cess |

0.0122 | 2018-17 |

Wore tha‘n i

| VAT | 07288 |
| | mernths !
| _ - "More than @
ATHTM | TDS | 0.74 _ |
| _ - momths |
' Hyderabad House | ESI | More than 6 |
| manths '
| Vigvan Bhawan | EsI ' | .78 | More than 6 |
| | months
Assam Ashok Hotel _' Professional Tax | 012 | Maore thana |
Corporation Limited, | | Imonths
| subsidiary Assam  gencral | More thana |
sales Tax | | months
| Assam ! 2,89 | More than 4 '
Expenditure tax | | months
| | Assam value | B.a0 | More than f I
added Tax | months
| Service Tax ! 13.57 | More than 4 |
| | | | months
! Emploves  state | 0.01 > than b i
| Insurance | muntha
 Luxury Tax | 34.59 | More thané |
! months
| Hotel Ranchi Ashok, | Sales Tax | 0.77 | More thang |
L . |
subsidiary months
‘ | Luxury Tax | 0.06 | More than g
| ! months
/‘ LA
T R
i MEw ..-‘n.?;‘;
lri: (] !-_.H I'I".l
T 1



(b} Cess, dues of Income-tax or Sales-tax or Wealth-tax or Service-t1v or
duty of customs or duty of excise or value added tax have nel baon

deposited on account of dispute:

Name of the | Nature of | Amount | Period to | Forum where Dispute |
| Unit/ Dues | (Rs.In " which the is Pending !
subsidairy/TV lakh}) | Amount | |
| Relates B ]
Excise Duty 13.33 | 2002-03 Odisha High Cour
| (MGQ; | _ . ]
Hotel  Kalinga 'ES] ' 145 ' Earlier Districl Court, Khurda |
Ashok B | Years | |
Service Tax ' 32.91 ' Earliar | Addl Director General, |
| | | Years | DGCEL Kolkata |
| Custom | 1847867 ' 2004-05 | CESTAT
Duty | | |
| ' (Demand
for DPs | | | i
' Mumbai’ B .I
AITD Custom | 42,17 | 2003 | Committee of Diispaate :
Duty |
| (Demanc! | | |
for [2F5 i
| Kolkattal | | - g |
| Sales | 2465.12 | 19952008 | Commissiorer Appeals |
| Tax/VAT | ) _
| EsI | 067 [ Earlier EST Labour courl ;
Hotel Patliputra ] | | Years . |
Ashok VAT | 309 Fatlier | Bihar VAT Arl J0CT,
| | Years | Pama _
' , ESI 71.68* | 1998-2003 [ Delhi High Court
| Hotel Samzat — pp | 17.91 | 1982-1985 supremj:mixt | |
| ESI #86.52 | Earlier | Dell High Court, Tis |
: : | | Yeara | Hazari, Della '
g R i e e "CESTAT, Delh |
| | Years _ ‘
. ! Additional
Ashok events Servige-Tax | 39.65 | 2006-2009 Commissioner of |
| : ' o Service Tax .
Taj Restaurant Trade Tax | 050 | 30.09.2002  Department ol VAT |
| y ! Trade Tax W71 112022003 | Department of VAT g
| | 799 | 2010-11to | CESTAT |
. 2114-15 |
| LMPH |- Service Tax | |
| 5.89 2015-16 | Commissioner of 5 Tax
| |
| | |




| |_ Assam  Ashok | Service Tax | 89,96 | Farlier | CESTAT, Kolkata __I
Hatel | with Years
| Corporation | Interest & | | | |
‘ Limited Penalty | | | |
| |
'_.\?iadhya Service Tax | 550200809 fo | CESTAT, New Delhi
| Pradesh |  2012-13 L B
" Ashok  Hotel | Luxury Tax | 138" | 2004-05 Commercial Tax
Corporation | | department |
| Ltd. |

* Unit has provided lia1biii1}-' of Rs. 30.79 lakh in books of accounts
** (.58 deposited against appeal for demand have been deposited.

Vi) According to the informarion and explanations given to us, the Group
has not taken any loan from any financial institution, Bank or fesued
any debentures till the end of financial vear except jn tiw cnse of Assam
Ashok Hotel Corporation, Hie detail of outstanding as follow:

| - ' Amount ,
Particular (Rs. in lakh)
| | o — 2
| Assam  Industrial Development Corporation 90.00
i _ 3 |
| Interest on Loan | 206,400
Panel Interest | 44.42 |
FeY | Additional interest | 12,67 i
] ]
| Total !  383.50
ixl - According to the information provided and explanations given to us,

no moneys have been raised by way of initial public offer or further
public offer {including debt instruments) nor any term loan from any
bank or financial institutions. Thus provisions of clause 3 (ix) of the
Companies (Auditors Report) Order, 2016, are not applicable to the
Group.

x}  As per the information provided and explanation given to us, no fraud
by or on the Group bv its officers or employees has been noticed or
reported during the year.

xi)  As per the information and explanation given to us the provisions of
section 197 read with Schedule V to the Companies Act, 2013, are not
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xXv)

xvi)

applicable on Government Company. Thus provisions of clausze 3 (xi} oo
the Companies {Auditors Report) Order, 2016, are not applicahle to the
Group.

I'he Group does not have any Nichi Company, so the provisions of
clause 3 (xii) of the Companics {Auditors Report) Order, 2016, are no!
applicable.

According to the information and explanations giver o us, a’;
transactions with the related partics are in compliance with secton 177
and 188 of Companics Act, 2013, and wherever applicable the details
have been disclosed in the Consolidated Tirancial Statemerits ac
required by the applicable accountin o standards.

According to the information and explanations provided to us, the
Group has not made anv preferential allotment or private placomeant of
shares or fullv or partly convertible debentures during the vear under
review so, the requirement of section 42 of the C ompanies Act, 2013 are
not applicable on it; therefore clause 3 (xiv} of the Companies {Auditors
Report) Order, 2016, are not applicable Lo the Group.

According to information and explanations given to us, the Group has
not entered into any non-cash trarsactions with directors ar persons
connected with him, therefore clause 3 {xv) of the Com panies {Auwdilors
Report] Order, 2016, are not applicable to the Group.

According to information and explanations giver to us, the Grouy is not
required to be registered under section 45-1A of the Recerve Bank ol
India Act, 1934, therefore clause 3 (xvi] of the Companies {Auditors
Report) Order, 2016, are not applicable to the Group.

For Kishore & Kishore
Chartered Accountants
Firm Regn. No. : QO0291N
_f
A
v, it

Place: New Delhi (5.C. Kishore)
Date: 30052017 Partner

NN oL 003300



"ANNEXURE B" TO INDEPENDENT AUDITOR'S REPORTOF EVEN
DATE ON THE CONSOLIDATED FINANCIAL STATEMENTS OF INDIA
TOURISM DEVELOPMENT CORPORATION LIMITED, NEW DFLH] .

Report on the directions given by the Comptroller and Auditor General of
India under section 143(5) of the Companies Act, 2013 of India Tourism
Development Corporation Ltd. (Consolidated Financial Statement)

5. DirecﬁuiﬁSub-dircclionﬁ | Comments
No.
i Whether the Company has clear | As per the information and explanation given to us, |

title/lease deeds for freehold | the Group has clear litle /lease deeds for frechold
' and leasehold land respectively?  and leasehold, except in the following cases;
If not, please state the area of |
freehold and leaschold for which | &.No Unit/Subsidiary TV Renarks |
title/lease  deeds  are  not | Name
available. T The Ashok Lease deed in respect
of land  of Ashok !
I hotel is registered in
. the name of erstwhile
| Ashok Hotel Limited, |
which ferged  with
| the Company on 28tk |
March, 1970.The total
area  of lfeaschold
| land is 21,155 acres. |

| 2 Hotel Samrat Titte deed s not |
exarnted. Area
| invelved is 4.01 acre. i

| 3 Hotel . Patliputra  Lease deed has not |
Ashok, Patna been executed in the
| favour of the
Company. Area |
I imvolvad is 1.5 acre. |
3 Hotal Jammu Lease deed expired
| orn 11012010, Area |
involved 14 Gl
| Kannal, |
| 5 ATT, Dalhi Leaschold land at C- |
114, INaraina |
| Industrial Area, |
| FPhase-], Naraina,
New Delhi, |
| measuring #3606 sg,
vards is leased by |
| DDA for 99 vears,
The original title |




]

=

ACES

Taj Restaurant

MP Ashok Hotel
Corporation Lid

Assam Ashok
Hotel Corporation
Limnited

decd was seized by

CB! in a complaint
Case nc. RC-
10{A)/ 2013-CBi-

ACE-DLL

Registration of Titis
deed in favour of
Corporation has not
been  effected  in
respect of lease hold
lanc at Gulmarg. The
are of land is #d
Kanals,

Title deed in favour
af the Company has
not heen effected.

e lease of the land
ort which the hotel
main  building s
construcied hias
expired in August,
2004, Area mvolved
is 7. 16 acros.

Lanel  Leased by
povernment of
Assam  has expired
on U8.01.2017 and yet
not renewed,

| Whether there are any cases of

walver/ write off

Dhuring the course of audit, we have not observed
any cass of waiver/write off of debts/loans/ interest

debts/loans/interest etc, If yes, elc

the reasons there for and the

amount involved,

sNo

q

Unit/Subsidiary/ [V
Name
The Ashok

Remarks

The Unit has written
off bad-debts
amounting to  Rs
39,57,02657  during
the wvear ended 31=
March 2017, A unit
level commites was
formed  for  the

purpase of
reviewing, the
doubtful dabts
remaining

outstanding  for a




)
|
| 2.
|
|
!
|
|
3,
|
|
|
4,
|

ATT-Delhi

LMPII

ATT-Kaolkata

ATT- Chennai

period of moee

a WVLUBTS PRITS
SOTTT e, after

-:xmuininé_j atrd
justifyire  ihst  the
debis have becone

irrecoverahin and
barrad b Hme,
recommendoed

writing off of debls
for tetal ameunt of

Rs. 39.57.026.57

which  was  duly
appreved by the
competent authority,

Dielts o Rs. 475,355
(25 Partivs) has beon
writtenn off o the
recomumendation  of
the ComTittes
comstituted  for the
purpos: angl
suhsequent approval
of the competent
authority, The cases
were ol [ omora
lhan 5 yvears anc nod

rovoverable,

Sundry Dicltors
amzunting Rs.
368515 (M/s Cretia
Crafts) has been
writlen off as bed
debts lowards
Licerse  feo  after
vacating the shop.

Write off ol dels
amounting [,

ARd5 41

Nrite off of debrs
amounting [is,
330325 are old more
than 3 vears hence
written aff.




5, ATT-Bangalore Write off of debts

I arounting [s.

| - 76,09 vulstanding
more than 14 vear
atd considered not

| recoveraio,

7. Janpath Write off of debry |

! amounting fte Rs,
' 5083050 being |
| very old, |
| H, MP  Ashok Hotel Dus [rom M/ s Moon :
Corporation Ltd Mark Rs 33,2658 and |

| Security Heposit
with  supplier Rs. |
f e |
10,370 writken off
| vide approval  in
B.AL No. 124 dated

21.03.2017 '
Whether  proper  records  are As per the informalion and Exl'-:anntmm- -prm.-'ide-hi
by the Managerment, no inventory is Iving with third
parties and ne asset were received ae gifl from Govt.
or ether Authonties excepl in cases of the Hotel The |
Ashok and Hotel Samraf, Delhi- Tha inventory of
wine, beer and beverages is Iving with the leased out
restauranis, for which  proper  records are
‘maintained by these Units.

w]

maintained for inventories lving
with third parties & assets
received as gift/grantis) from
Govt. or other authorities,

For Kishore & Kishore
Chartered Accountants
Firm Regn. No. : 000291N

Il;i:_,f;k_f"/
Place: New Delhi _ (5.C. Kishore)
Date: 30.05.2017 ' Partner

M.No, 003390



"ANNEXURE C'" TO INDEPENDENT AUDITOR'S REPORT OF EVEN
DATE ON THE CONSOLIDATED FINANCIAL STATEMENTS OF INDIA
TOURISM DEVELOPMENT CORPORATION LIMITED, NEW DELHI, ITS
SUBSIDIARIES, ASSOCIATES AND  JOINTLY CONTROLLED
COMPANIES INCORPORATED IN INDIA .

Report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 {“the Act”)

We have audited the accompanving consolidated financial statements of
INDIA TOURISM DEVELOPMENT CORPORATION LIMITED, New
Delhi, (hereinafter referred to as “the Holding Company”} and ils
subsidiaries (the Holding Compary and its subsidiaries together referred to as
“the Group”), its associates and jointlv controlled entilies, ir conjunction with
our audit of the financial statements of the Company for the year ended on 31+
March 2017. |

Management’s Responsibility for Internal Financial Controls

The Respective Board of Directors of the Holding Company and its subsidiary
companies, which are companics meorporated in India, are responsible for
establishing and maintaining internal linancial controls based on the intorpal
control over linancial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance
Nete on Audit of Internal Financial Controls over Financial Reporting issued
by the Institute of Chartered Accountants of India (“ICAI'). These
responsibilities include the design, implementation and mainterance of
adequate internal financial controls that were operating effectivelv for
ensuring the orderly and efficient conduct of its business, including adherence
to companv’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the
accounting records and the timelv preparation of reliable financial intormaticn.
as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opirion on the Group’s internal financial
controls over financial reporting based on our audit and considering the
reports of the branch auditors and other auditors of the subsidiaries, associates
and jointly controlled companies. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the "Guidance Nate”) and the Standards on Auditing issued by
[CAl and deemed to be prescribed under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls, both applicable te an
audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants af India, Those Standards and the Guidance Note

i

[



require that we comply with ethical reguirements and pian and pertorm |he
audit to obtain reasonable assurance zbout whether adequate internal financial
controls over financial reportirg was established and mainteined and 4 syeh
controls operated effectively in all material respects.

Qur audit involves performing procedures ta obtain audic cviderce aboat the
adequacy of the internal financ al controls system over financial reporting and
their operating effectiveness. Our audit of internal finarcial conteals Ovel
financial reporting included abtaining an understanding ot internal (inancial
controls over financial reportirg, assessing the risk that a material weakaess
exists, and testing and evalvating the design and operaling cffectivensss of
internal control based on the assessed risk, The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of matorial
misstatement of the financial stteme nts, whether due to [raud or error,

We believe that the audit cvidence, we have obfained is sufiicient andd
appropriate to provide a basis for cur audit opinion on the Group's internai
firancial controls svstem over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A Group's internal financia! control over financial reporiine is a DrDcess
I £ ;

designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for extormnal purpeses in
accordance with generally accepted accounting principles. A Group's internal
financial control over financia! reporting includes those policies  and
precedures that (1) pertain lo the maintenance of records that, in reascnable
detail, accuratcly and fairly reflect *he transactions and dispositions of the
assets of the Group; (2) provide reasonable assurance thal lransactions are
recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting, principles, and that receipts
and expenditures of the Group are being made only in accordance with
authorizations of management and divectors of the Group; and {3) provide
reasonable  assurance  regardirg  orovention  or timely  deteciion o
urauthorized acquisition, use, or disposition of the Group's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial cortrols aver financial
reporting, including the possibilitv of collusior. or impraper management
override ot controls, material misstatements due to error or fraud mayv occur
and not be detected. Also, projections of any cvaluaiion of the internal
financial controls over financial reporting to future periods are subject Lo the
risk that the internal financial control over financial reporling may become

i
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inadequate because of changes in conditions, or that the degree of compliance
wilh the policies or procedures mav deteriorale,

Opinion

[n our opinion, the Holding Company and its subsidiaries, associates and
jointly controlled companics incorporated in India generallv have, in all
material respects, an adequate internal financial controls svstem over financial
reporting and such internal financial controls over financial reperting were
operating effectively as at March 31, 2017, based on the internal control over
financial reporting criteria established by the Group considering the essential
components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Tinancial Reporting issued by the Institute of
Chartered Accountants of India”,

For Kishore & Kishore
Chartered Accountants
Firm Regn. Mo, 002911

¥

AL
Place: New Delhi (5.C. Kishore]
Date: 30.05.2017 Pariner

M. No. 003350





