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Engi-visioning a new world

29" May, 2023

To To

The National Stock Exchange of India Ltd., The BSE Limited.,

Exchange Plaza, Bandra kurla Complex, Bandra Pheroze Jeejeebhoy Towers,
(East), Dalal Street,Mumbai — 400 023.

Mumbai — 400 051.

Fax No. 022- 22723121/3719
Fax No.022-26598237/38

Dear Sir / Madam,

Re: Compliance with Regulation 33 & 30 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations 2015.

In compliance with the above Regulations we are herewith submitting audited Financial Results
for the year and quarter ending 31* March 2023 duly approved by the Liquidator on 29 May
2023. The Audit Reports and statement on Impact of Audit qualifications in respect of the
audited Financial Results are also attached.

The meeting of the Liquidator of the Company commenced at 2.30 p.m and concluded at 6.00
p.m

Thanking you,

Truly yours
For IVRCL Limited

Borusu
Subrahman
yam

B. Subrah yvam
Company Secretary

IVRCL LIMITED

MIHIR"” H.No.8-2-350/5/A/24/1B, Panchavati Colony, Road No # 2, [‘ P/G

Registered Banjara Hills, Hyderabad-500 034, Telangana State, India.
Office cum Tel.: +91-40-3093 1111/1444 (60 Lines), Tel.: +91-40- Certification Partner Global
COI‘pOI‘ate 2335 6613 / 15 / 18/ 21 / 51-55. Fax:- +91-40-3093 1SO 9001
Office: 1122 1SO 14001
E-mail : info@ivrinfra.com Website: www.ivrcl.com 150 45001

CIN:L45201TG1987PLC007959 Lic No: QAC, EMHS/RS1/1297


mailto:info@ivrinfra.com

Regd, Office ; M-22/3RT, Vijaya Nagar Colony, Hyderabad-500 057

IVRCL LIMITED

"1 =
Website: www.ivrcl.com  Emall: Infowivrinfra.com e
CIN: L45201AP1987PLCOOT 959 .
Statement of Audited Standalone Financial Results for the Quarter & Twelve months Ended March 31,2023
{Rs.” in lakhs except share data)
R R e s Particalars Standalone
| No. | {Refer Notes belaw) Quarter Ended Year Ended
March 31, 2023 | Dec 31, 2622 | March 31, 2022 | March 31, 2023 March 31, 2022
AUDITED UNAUDITED AUDITED AU AUDITED
1
I.!  Revenue from operations 2,283.82 3,376.74 12,793.97 7,404.33 28,651.91
I Other income 256.36 790.52 525.94 1,409.79 1,157.94
. Total income {f+1) 2,540,18 4,167.26 13,319.91 8,814.12 29,809,865 |
IV, [EXPENSES
@) Cost of construction materials consumed 16,70 29.04 57.46 114.43 176,22
b) Sub-contracting expense 2,100.18 3,242.31 10,442,69 5,681.78 21,024.69
) Masonry, labour and other construction expense 187.02 184.38 1,966.40 1,243.18 5,438.69
d) Employee benefits expense 709.49 747.02 699.37 2995.61 3317.25
| €] Finance costs (Refer note 15) 57,990.80 57,080.31 49,848.99 2,23,025,03 1,90,384.75
f) Depreciation and amortisation expense 340,23 263.12 421.19 1,319.15 1,803.82
8) Other expenses (Refer note 16) 3,434.1% 333.78 1,693.36 4,636,20 2,774,.07
Total expenses (iV) 64,786.61 61,859.96 65,129,46 2,39,015,38 2,24,919.49
V. [Profit/(Loss) before exceptional ftems and tax (IN-1v) (62,246.43) (57,692.70) (51,809.,55) (2,30,201,26) (1,95,109.64)
¥l. JExceptional items »
VIl |Profit/ (Loss) before tax (v-vi) (62,246.43) (57,692.70) {91,809.55)|  (2,30,201.26) (1,95,109,64)
VI | Tax expensa: -
a) Current Tax . 5 . 3 g
b} Deferred Tax 37.57 37.58 37.57 150,29 © 13029
X [Profit / (Loss) for the period from continuing operation (Vii-vii) (62,284.00) {57,730,28) (51,847.12)f (2,30,351 .55) {1,95,259.93)
X.(Other Comprehensive Incume
a) Items that will not be reclassifiad to Profit or Lass
1) Remeasurements of the defined benefit Plans (6.73) 41.29 543.66 117.13 165,14
1) Income Tax effect on above 2.35 {14.43) {189.98) (40.93) (57.71),
b} Item that may be reclassiffed to profit or loss ¥
1) Exchange differences on translation of a forelgn currency i g 5
#) Income Tax effect on above i * * £ s
Total Comprehensive Income / (Loss) for the perfod (Total X) (4.38) 26,86 353,68 76.20 107.43
Xii Total comprehensive income for the period (comprising profit /(loss) and (62,288.38) (§7,703.42) {51,493, 44) {2,30,275,35) {1,95,152.50)
Otfier Comprehensive lncome for the period} {IX+X}

Xl Patd up aquity share capital (Face value of Rs. 2 sach) 15,657.95 15,657.95 15,657.95 15,657,935 15,657.95
Nl Other equity {As per last Audited financial statements) . . - {!1.36._3&9!:‘ (10,05,967.62)
Xiy Earnings per equity share (of Rs. 2 each) (not annualised for quartery

EPS (in Rs.)
Basic & Dituted (7.96) (7.37) (6.58) (29.41 4.93
|5 Reeompariying fotes (T 23] ‘ll J—‘%




Statement of Assets and Liabilities

(Rs." in lakhs except share data)

I Standalone
E IParticulars TN As at March 31,
| ‘; 2023 As at March 31, 2022
1. |ASSETS L
| 1.[Non-Current Assets
} {a) Property, Flant and Equipment 8,056.76 9,330.00
(b) Investment Properties 1,235.88 2,281.06
| {c) Financial Asset
| (i) Investments 1,83,441.17 1,83,439.22
{if} Trade Receivable 20,942.58 22,497.12
(i) Loans 7,528.07 7,097.61
(fvj Others 1,25,413.85 3,37,225.67 1,14,785,25 3,27,819.20
{d) Deferrad Tax Asset {net) 96,899,49 97,090.71
(e) Not-current Tax assets (Net) 5,232.57 5,122.25
{f) Other Non - Current Assets 15231.27 15231.27
4,64,081.64 4,56,874.49
Z. jCurrent Assets
{a) Inventories §,201.41 5,431.61
(b) Financial Asset
(1) Investments . .
() Trade Receivables 63,063.63 70,058.28
(ifi} Cash and cash equivalont 3,448.46 B,935.29
{fv) Bank balances (other than 1l above) 4,809,44 4,756.84
(v) Loans 55,763.35 55,761.75
(v} Others 2 20,162,59 1,47,247.47 21,045.04 1,60,558.20
(] Cther Tax Assets (net) k &
(d) Other Current Assets 34,998,24 ' 25,177.53
1,87,447,12 2,00,8467,34
TOTAL ASSETS 6,52,428.76 6,57,741.83 |
li|Equity and Liabllities
1. |Equity
{a) Equity Share Capital 15,657.95 15,657,95
(b) Other Equity (12,36,316,99) {10,05,967.62)
Total Equity (12,20,659.04) 19,%0,309.67)
2. ILtabilities
Nen-Currant Liabffities
{a} Financlal Linbilisfes
(1) Borrowings - =
{b} Provisions 339.15 75.57
339,18 75.57
3. Current Liabilities
(2) Financlal Liabflities
i) Short-Term Borrewings 10,44,257.81 9,45,959,91
{¥) Trode Payables
2] Total Qutstanding due to Micro Enterprises and Smail Enterprises 78.90 78,90
5) Tatal Outstanding due of Creditors other than Micro enterprises and Smalf enterprises 1,32,762.94 1,33,562.05
(lif) Gther financlal Liabilitles 6,28,358.50 4,99,641,27
18,05,458.15 15,79,242.13
{b) Other Current Liabilities 53,821.11 54,950.51
(<) Provisions 13,469.39 13,783.29
Total Equity and Liability 6,52,428.74 6,57,741.83
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Statement of Cash Flows for the year ended March 31, 2023
e T T NE year end i L

{Rs." in lakhs except shara data)

!
" |A-Cash flow from sparating activities s T 13 :
(Loss)/Profit Before Tax
| Adfustment tor:
| Depreciation and Amortisation Expense
Dividend received on Investments
(Profit)/Loss on Sale of Property Plant and Equipment
Finance income on unwinding of financlal assets
Provision Tor doubtful dehts.advancus,um, and deposits (net)
Share profit o Join Venture
Provision for diminution in vatue of investments
Exceptional item
Liabitities no longer required written back
Net Unreatised Exchange (Gain) f Loss
Interast Income
Finance Costs
Operating Profit / (Loss) before working capital changes
Changes in Working Capital :
{Increase) /decrease in inventories
(increase)/decrease in Trade Receivables
(Increase)/decrease in Other Non Current Assats
(Increasa)/decreass in Other Current Assets
Increase/ (decrease) in Trade Payable
| increase/(decrease) in Other Financial Liabilities
I increase/(decrease] in Other current dabilities and provision
Het Cash used in Operations
Net income Tax Refund / (paid)
Net Cash (usedin )/ senerated from operating activities
B. Cash flow from investing activities
Capital Expenditure on Flxed Assets (hdm{map'hlo\dnmu)
Proceeds from Sale of Fixed Assets
{Purchase) / Subscription of Long-Tenm Investments
Loans/Advance given to Subsidiaries/Assocs !Jofnt V. s (net)
Net investment in Bank Fixed Deposit
Interest Recefved
Dividend Recelved on Long Tem Investments
Het cash used in Investing activities
C. Cash flow from financing activities
Proceeds from Long Term Borrowings
Repayment of Borrowings
Proceeds from Short Term Borrowings { net.of repayments)

Interest and Finance Charges paid
Nat cash generated from finencing activities
Not increase / (decroase) in cash and cash equivalents (A+B4+C)
Cash and cash equivalents at the beglnning of the year
Cash and cash equivalents at the end of tha year
Reconcilistion of Cash and cash equivalents with the Satance Sheet:
Cash and cash equivalents
Cash and cash equivalents at the end of the year (Refer Note 14)

As at March 31, 2023

As at March 31, 2022

1,315.10

430.10
3,182.10
0.50

(206.90)
2,23,025.00

(2,30,201.,10),

2,27,74%.90

1,803.80
0.50
73480
55.50

(174.80)
1,50,384.70

(1,95,109.80)

1,92,807,50

(69.80)
3,079.20
5.30
79.40
(799.20)
10,373.73
(1,154.70)

(2,451.20)

11,513.93

140
2,923.20
15,20
{203.70)
7,001.30
(4,452.96)
369.97)

(2,302.30)

_4,515.07

(5.86)

(2:40)
213.30

1110.40)
8,952,33

9,062.73 (

659

151-5111?
(2,159.00)

171.80
10.50)

2,612.77
(570.00)
2,042.77

{14,689.40)

249.24

(2,032.61)

(14,685.40)
(5,487.83)
8,936.29
3,448.46

3,448,46
3,448.46 |

10.16
8,926.13
8,936.29

8,936.29
8,936,259




Notes:

-

1" [The Hon'ble National Company Law Tribunal, Hyderabad Bench {‘NCLT-) has passed its order dated July 26, 2019 read with corrigendum order issued on July 31, 2019 for
“Liquidation of M/s IVACL Limited as going concern” and the Resolutlon professional (RP) for the Company has been appointed as the Liquidator. The Liquidator Lo exercise the

|pawers and duties as enumerated in sections 35 to 50, 52 to 54 of the Insolvency and Bankruptcy Code, 2016 read with Insolvency and Bankruptcy Board of India (Liquidation
|Process) Regulations, 2016.

| 2 [The Honbie National Company Law Appellate Tribunal, New Delhi (‘'NCLAT") vide fts order dated October 17, 2019 ordered that the liquidater to ensure that the company
{remains as going concern and the liquidator would not sell ar transfer or alienate movabte or immovable praperty of corporate debtor without the prior approval of the

{Appellate Tribunal. The said order is vacated by the Hon'ble National Company Law Appellate Tribunal, New Delh! ("NCLAT"} vide its order dated May 29, 2019 and upholds the
;crder of NCLT, Hyderabad dated July 26, 2019 with corrigendum order dated Juty 31, 2019,

—

3| As part of the Liquidation process under the provisians of the Insolvency and Bankruptcy Code 2016, Third E-auction was held on 75th Decenber 2021 for sale of M/S.IVRCL
| ELim:‘te{I as n Going Concern with a Reserved Price not less than INR.1200 Crores (Rupees One thousand two hundred crores).

|Under third E-auction, the Liquidator was in recelpt of EOT of 23 no.s oUt of which only one of the prospective bidder Mr.Ponguleti Prasada Reddy along with five other
members forming SPY M/s Raghava Square Private Limited submitted EMD of Rs.50 crores in demand draft on 10th December 2021 and same has been enchased,

5 |On 15th December 2021, Liuidator conducted third E-Auction for the sale of IVRCL Limited as a Gaing Concem through an E- Auction platform provided by E-Auction service

provider, However, no bids were recelved on the date of third E-Auction. As such the consortium of Individuals led by Mr, Pongulett Prasad Reddy, being the sole Qualified
Bidder was automatically registered in the Third E-Auction heid on 15th December 2021 at the minimum reserve price of Rs. 1200 crore as per the clause 10.3 of Third E-
Auction Process Information Document.

6 |0n 29th December 2021, as per advice of the Stakeholders’ Consultation Committee of the IVRCL Limited, Liquidator {ssued Demand notice to the successful bidder Mr.
Pongulett] Prasad Reddy along with five other members forming SPY to pay the batance sale consideration under Third E-auction Process of [VRCL Limited under Liguidation as
going concem to complete the sale process and the reminder letter was issued by the Liquidatar on 19th January 2022, Liquidator has written several letters/reminders, viz.,
letter dated 16 June 2022 and repeated reminders vide letters dated 28 July 2022; 05 August 2022: 12 August 2022; 16 August 2022; 24 August 2022; 01 September 2022; 14
September 2022; 20 September 2022; 24 September 2022; 13 October 2022; 28 October 2022; 21 November 2022; 16 January 2023 and 15 February 2023 respectively, however,
Successful Bidders have not yet pald Batance Consideration as per NCLT Order dated 15 June 2022.

7 |Hon'bleNCLT vide crder dated 15th June 2022 passed in MA Z of 2022 filed by Liquidator directed the successful bidder to pay the balance sale consideration of Rs.1,150
Crores (Rs. 1200 Cr- Rs,50 Cr being Earnest Money Deposit  already paid) for acquiging M/S. IVRCL Limitad under Liquidation as & Golng Concern within a pericd of 12 months
ivom the date of order (1.e. 15th June 2022) In SIX tranches. As per Hon'ble NCLT order dated 15th June 2022, payment schedule to be adhered by the successful bidder is as
follows: Five tranches of Rs,200 crores each to be paid by successful bidder on 14.08.2022, 14.10.2022, 14.12,2022, 14.02.2023, 14.04,2023 respectively and the final tranche
of Rs.150 Crores shall payable on 14.06.2023. Further, as per sald Order, any delay in adherence to the aforesaid payment schedule will attract interest at 12% p.a. for the
delayed period. The successful bidder has paid only Rs.100 crores on 26th September 2022 against the first tranche of Rs,200 Crores payable on 14.08,2022 and no payment has
been made by successful bidder for second tranche of Rs, 200 crores due on 14.10.2022, third tranche of Rs, 200 crores due on 14,12.2022, Fourth tranche of Rs. 200 crores

due on 14.02.2023, fifth tranche of Rs, 200 crores due on 14.04.2023 respectively and the same are attracting interest ® 12% for the delayed period which Is not recognized in
the books of accounts.

8  |Hon'ble NCLT vide order dated 25th July 2022 in 1A 656 of 2022 filed by successful bidder inter ajfa directed that prior to the approval of the IVRCL being sold as a going

concem, whatever the Business Plan the successful bidders have submitted to the Liquidator or Stakeholder's Consultation Committee on account of which bath the parties
have come forward before Hon'ble Tribunal to approve the sale as a going concem, shall be scruputously followed by both the parties; and also directed to form a
supervisory committee consisting of the successful bidders, Liquidator and other stakeholders who shall meet as and when necessary to take stock of the situation with regard
o the business of the IVRCL Limited and also to protect the assets of the IVRCL Limited .

8 |Liquidator ffled 1A 1456 of 2022 before Hon'ble NCLT to direct the successful bidders to make requisite payment as per direction of Hon'ble NCLT Drder dated 15th June 2022

and to pass appropriate directions in order to enable the Liquidator to successfully consummate the sale of the IVRCL Limited as a going concern, to the successful bidders.
Hen'ble NCLT vide order dated 02nd January 2023 in the aforesaid 1A 1456 of 2022 (filed by Liquidator) directed that “The petitioner 1s at liberty to take appropriate steps by
filing appropriate application for fallure of the buyers to comply with the direction which 1s already given by the tribunal.”

10 [Pursuant to Hon’ble KCLT order dated 02nd January 2023 passed in 1A 1456 of 2022, Liquidator filed Contempt Petition 2 of 2023 to direct successful bidder to purge the
contempt by making payment of the outstanding amounts as per the directions of Hon'ble NCLT in Order dated 15th June 2022, amongst other rellefs. The said Contempt
{Petition 2 of 2023 15 posted for hearing on 5th June 2023 before Hon'ble NCLT,

11 |As per Regulation 33(2)(b) of the SESI (Listing Obligations and Disclosure Requirements) Regulatfons 2015, the standalone financial results of a company submitted to the stock

exchange shall be signed by the Chairperson or Managing Director or Whole Time Director or in absence of all of them, it shall be signed by any Director of the Company who §s
duly authorized by the Board of Directors to sign the standalone financiat results, In view of the Liquidation Order passed by the NCLT, all the powers of the Board of Directors,
and Key Managerial Personnel ceased to have effect and (s vested with Mr, Sutanu Sinha, the Liquidator, Accordingty, financial results of the Company for the quarter and year
ended March 31, 2023 were taken on record and authorized for fssue to concerned authorities by the Liquidator,

12 [The operations of the Company consist of construction/project activities and there is no other reportabie segment under Ind AS 108, ™ Operating Segments”.
. #

13 |The Statutory Auditors have given disclaimer opinion for the quarter/Year ended March 31, 2023 in respect of the following matters:

@ |The Company has incurred a Net Loss of Rs.62,288.38 lakhs for the quarter and Rs. 2,30,275.35 lakhs for the year ended March 31, 2023 resulting into accumulated (osses of Rs,
1,4,76,863,43 lakhs and eroslon of its Net warth as at March 31, 2023 . This includes inter alla Rs. 57,990.80 lakhs towards Finance cost .The Company has obligations towards
fund based borrowings (including interest) aggregating to Rs. 16,49,365.46 lakhs as per books of accounts and non-fund based exposure aggregating ta Rs, 38,093.48lakhs,
operational creditors and statutery dues, subject to reconcilfation/verification as stated in note below, that have been demanded/recalled by the financtal/operating tfldimJ
pursuant to ongoing Liquidation process as going concern, obligations pertaining to operations including unpatd creditors and statutory dues as at March 31, 2023. As the
company is a golng concemn by order of the NCLT dated 26th July 2019 with corrigendum order fssued on July 31, 2019 and started recefving the bid amount under Third E-

alction process for sale of the company as a going cencern, in the opinfon of the management, the company will continue its operations and the above results have been
prepared on the basis that the Company Is Golng Concern.

b} |The company recognized deferred tax asset on account of carry forward unused tax losses and other taxable temporary differences aggregating to Rs,95,705.88 lakhs generatad
a5 on 315t March 2017. Subsequently, theve has not been recognised deferred tax on unused tax losses and other taxable temporary difference a raised except on Ind AS
adjustment. As the company is a going concem by order of the NCLT dated 26th July 2019 with corrigendum order fssued on July 31, 2019 and started receiving the bid amount

under Third E-auction process for sale of the company as a going concern the management of the company fs confident that sufficlent future taxable fncome will be available
against which such deferred tax asset will be realized.

3 > ~ s

| .
|




o) 'ffaé_(Ibmpany has cenémvraﬁe re.ceivab{_t;s:

|dues. However, the managemant Is in the process of inftiating arbitration/other legal action for such nvocatians,

) | The Company has an investment of s, 1,83 44117 lakhs In subsidiaries, assoctate and Joint ventures engaged In BOT and other projects as at March 31,2023 which are under
[ disputes with the concesslonaire/clients and have significant accumulated losses as at March 31, 2023. The management of the Company is at various stages of

negetiation/communication/arbitration with respective contractee/clients of such subsidiaries engaged in BOT and other Projects to recover the dues and cost Incurred by the
|{Company ang taking necessary steps to tumaround the loss making subsidiary Compantes. As the company is a going concern by order of the NCLT dated 26th July 2018 with
|corrigendum order Issued on July 31, 2019 and started recelving the Bid amount under Third E-auction process for sale of the company as a going concern considering the long

term nature of investments and In view of ongoing discussion, no provision has been considered necessary by the management in respect of impaiment in the value of
,1nvestmem.

r “#) [The Company has outstanding loans and advances of Ra. 79,971,70 \akhs as at March 31, 2023 given to subsidiary companies, associate, nat receivable against development
[rights, that are outstanding for long period. The management of the Company is at various stages of negotiation/communication/ with respective subsidiary /assoctate
Lo recover the dues and cost incurred by the Company. As the company is a golng concern by order of the NCLT dated 26th July 2019 with corrigendum order fssued on July 21,

2019 and started receiving the Bid amount under Third E-auction process for sale of the company as a going concem and accordingly, no provision has been considered
necessary by the management in Fespect of impairment in the value of loans and advances,

| T |Pursuant to the commencesnent of Liquidation process as a £0ing concern by order of the NCLT dated 24th July 2019 with corrigendum order fssued on July 31, 2015 there are

[ Ivarious claims submitted by the opérational creditors, the financial creditors, employees, statutory autharitles and other creditors against the Company fncluding the clafms on
jCompanys subsidiaries. Some of these claims are under further verification/validation and the same may be updated as per any additional information which may be recefved

‘ in the future, Hence there are differences between the abitities admitted vis-a-vis balance as per books of account,

9 [Un-invoked Bank Guarantees of Rs, 38,003.48 lakhs as on March 31, 2023 are crystallized as debt and admitted under clatms from the financial Creditors as per the provisions of
the IBC 2016 but not considered n the books of accounts.

) [Physical verification for fixed A55ets aggregating o Rs.10,292.64 lakhs (net block as on March 31, 2023) and inventory aggregating to Rs, 5,201.41 lakhs {as on March 31, 2023}
could rot be carried out at majority locations including Praject site due to shortage of Mmanpower and accessibility of the stock yards that are terminated/ foreclosed/ having

slow progress and the status Is st cantinued. The Management belfeves that no {tem of fixed assets and Inventory has a net realizable valus in the ordinary course of business

which 15 less than the amount at which it is included in the fixed assets and inventories, Accordingly, no provision fs required in respect of such fixed assets and inventorfes.

) {The company has varlous input credits and balances with various statutory authorfties pertaining to service tax, sales tax /GST, Income Tax ete, aparegating to Rs. 23,882.58
Lakhs as at March 31, 2023, The recovery of these amounts fs subfect to reconciliatlon, filtng of returns and admission by respective statutory authorities and the status fs sl

14 [The Statutory Auditors have Included an Emphass of matter in their report for the year ended March 31, 2023 In respect, of the following:

a) |During the financial year 201 7-18, the company has received a Show Cause Notice U/s 279 (1] of the IT Act 1961 for initiation of prosecution proceedings U/s 276 (B} of the iT

Act 1961 for failure to deposit the deducted Tax at Source within the due date fn Central Government Account for the financtal year 2016-17 & 2017-18 for the amount of
Rs,1,033.95 Lakhs and 1,891.21 Lakhs respectively,

In respect of the above, IT department has alse sent notices Ui/s 226 (3) of the IT Act 1961 to certain banks and customers of the company demanding the recovery of the
aforesald arrears,

Pursuant to the application under Section 60(5) of the insolvency and Barkruptcy Code 2016, the HNational Company Law Tribunal, Hyderabad vide its order dated 17th
December 2019 directs the IT department to withdraw the gamishee notices ssued to the Banks and also directed the Banks to release any amaunt due to corporate Debtor,

fie : —ee
b} " [b. The company recetved demand under section 271 {1){c Jof the Income Tax Act 1961 for the AY, 2015-16, 2016-17 and 2017-18 aggregating Rs. 3,148,38 lakhs which has been
adjusted against the Refund Receivables and the same has not been recognized n the books of aAccounts as the company appealed the matter before CiT(Appeals).

) {¢. Durlng the financial year 2017-18 , the company has received the order of the Regional Provident Fund Commissioner n the matter of levy of damages pertaining to the
earlier years U/s 14 B of the Employees' Provident Funds and Miscellaneous Provisions Act, 1952 aggregating to Rs,4.08 Lakhs for the period from 10/1999 t0 02/2009 and Rs.
608.55 Lakhs for the period from 07/2009 to 03/2015,
In respect of the above, The Employees’ Provident Fund Organfsation has also sent notice u/s 8 F of the Employees' Pravident Fund and Miscellaneous Provisions of the Act, 1952
t0 a Bank demanding the recovery of Rs. 912.19 Lakhs (including interest of * 299,56 Lakhs), &
The company has filed an appeal U/s 7-1 of the Employees Provident Funds and Miscellaneous Provisions Act, 1952 with the Employees’ Provident Fund Appellate Tribunat,
Bangalore Bench regarding the damages amounting to Rs, 612.63 Lakhs and the matter is presently sub-judice,

18 |interest on barrowings of Rs. 57,990.50 lakhs for the Guarter endting March 31, 2023 and Rs, 6,07,466,17 takhs from the date of commencement of Liquidation perfod .e.,

26th July 2019 to December 31, 2022 has been provided in the books of accounts as per the accounting standards and the same is not required to be consider under the
provisions of 1BC 2018,

Other expenses for the quarter and year ended March 31, 2023 Includes provisions for doubtful trade recelvables aggregating to Rs.3,182.06 lakhs against the receivables aged
over 3 years under the applicable accounting standards,

The Company executing a Road project fn Afghanistan and received USD 1,829,609.46 into IVRCL Limited Bank account maintained wich Azizi Bank, Kabul, Afghanistan, The said
Amatint could not be repatriated to Indfa due to regulatory / political developments in Afghanistan and the same will be done in due course,

IVRCL Chengapally Tollways Limited, subsidiary of IVRCL Limited was in to CIRP and the resolution plan has been approved vide order dated 01-05-2023 by Hon'ble NCLT,
Hyderabad, IVRCL Limited has an Equity fnvestment of Rs.22,855, 30 lakhs in IVRCL Chengapally Toliways Ltd.

-
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[The company carried the opening balances for all its international projects as the Tatest information 15 not avallable on account of termination/ closure of the respective
;Di‘o}ect offices.

The Hon’ble Bombay High Court had directed by the order dated November 29, 2016 n case oF Litostroj Power (applicant) to deposit 2,370,83 Lakhs along with interest accrued
thereon fn a separate account and accordingly it was deposited in SBI-CAG Branch, Hyderabad, Subsequently, Hon'ble Bombay High Court by its order dated 15th January 2020

directed to transfer the deposit of Rs. 2,370,83 Lakhs along with Interest accrued thereon to the Hon’ble Bombay High Court. No accounting adjustments have been made
relating to such transfer of FD In the books of accounts as the matter is sub-judice before NCLAT.

The management believes that no impairment assessment required inrespect of tangible and intangible assets,

The company executed Rs{,286 lakhs of works during the quarter ended March 31 ,2023 and yet to be billed. The cumulative value of unbilled revenue as on March 31, 2023 s
at Rs. 2,528 lakhs and the same Is not considered in the books of accounts for the quarter and year ending March 31,2023 as per the policy adopted by the company.

The above audited financial results for the quarter and year ended March 31, 2023 have been reviewed by the Liquidator. The Statutary Auditors have reviewed these financial
results pursuant to Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

The Uquidator is signing these financial statements on the basis of representation by the key management personnel of the Company regarding the authenticity or veracity of
the information provided herefn.

Su Sinha
nu e
Place; Hyderabad
Date:29-05-1023 f

Uquidator for IVRCL Umlted  *
IBBIAPA-003/1P-NOOO20/201 718710167
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IVRCL Limited

ualifications (fo it r wi

submitted along-with Annual Audited Financial Resuits

Statement on Impact of Audit Qualifications for the Financiai Year ended March 31, 2023

{See Regulation 33 of the SEBI (LODR) (Amendment) Reguilations, 2016}

Audited Figures

Adjusted Figures

f
|
! {as reported (audited figures
S. | : before adjusting after

| No. | PR for qualifications) adjusting for
; Rs. in Lakhs qualifications)
l ; Rs. in lakhs

ol jlurnover / Total income 8,814.12 B,814.12
[ 2 [ Total Expenditure 2,39,015.38 4,82,923.48

) Net Profit/(Loss) (2,30,275.35) (5,69,889.33)

}4 Earnings Per Share (after exceptional itm) (29.41) (72.79)
{5 [ Total Assets 6,52,428.76 3,12,814.78
| & | Total Liabilities

18,99,356.00
{Including Capital Reserve of = 26,268.20 Jakhs)

18,99,356.00

r‘?_.,

Net Worth

°

(15,29,517.42)

(11,89,903.44)
Any other financial ltem(s)
(as felt appropriate by the management) Nil

Nil

IL. Audit Qualifications

Details of audit qualification

Particulars

Note 13(a) of the statement, in respect of the preparation of financial statements of the Company has
incurred a Net Loss of Rs.62,288.38 lakhs for the quarter and Rs. 2,30,275.35 lakhs for the year ended
March 31, 2023 resulting into accumulated losses of Rs. 1,4,76,863.45 lakhs and eroslon of Its Net worth
as at March 31, 2023, This includes inter alia Rs. 57,990.80 lakhs towards Finance cost, The Company has
obligations towards fund based borrowings (including interest) aggregating to Rs. 16,49,365.46 lakhs as
per books of accounts and non-fund based exposure aggregating to Rs. 38,093.48lakhs, operational
creditors and statutory dues, subject to reconciliation/verification as stated in note below, that have been
demanded/recalled by the financial/operating creditors pursuant to ongoing Liguidation process as going

toncern, obligations pertaining to operations including unpaid creditors and statuto

2023, As the company Is a going concern by order of the NCLT dated 26th July 2019 with corrigendum
order issued on July 31, 2019 and started recelving the bid amount under Third E-auction process for sale
of the company as a going concern, in the opinion of the management, the company will continue Its
operations and the above results have been prepared on the basis that the Company is Going Concern
and however, the Company may be unable to realize its assets and discharge its liabllities in the normal
course of business. The ultimate outcome of these matters Is at present not ascertainable. Accordingly,
we are unable to comment on the consequential impact, if any, on the accompanying Statement,

Note 13(b) of the statement in respect of recognition of deferred tax asset on account of carrying forward
unused tax losses and other taxable temporary differences aggregating to Rs. 95,705.88 lakhs generated
as on 31st March 2017. Subsequently, there has not been recognised deferred tax on unused tax losses
and other taxable temporary difference a raised except on Ind AS adjustment. As the company is a going
concern by order of the NCLT dated 26th July 2019 with corrigendum order Issued on July 31, 2019 and
started recelving the bid amount under Third E-auction process for sale of the company as a going

concern the management of the company Is confident that sufficient future tax

able income will be |




" avallable against which such deferred tax asset will be realized. However, in our opinion, in absence of |
| convincing evidence that sufficient future taxable income will be available against which such deferred tax |

. assets can be realized, such recognition Is not in accordance with Indian Acceunting Standard 12 “Income
| Taxes” (Ind AS 12). Had the aforesaid deferred tax assets not been recognized, loss after tax for the year

| ended March 31, 2023 would have been higher by Rs. 95,705.88 lakhs and other equity would have been
| lower by Rs. 95,705.88 lakhs,

Note 13(c) of the statement in connection with the existence of materlal uncertainties over the reliability
| of bank guarantees encashed by customers, certain trade receivables, security deposit, withheld, claims of
 Indirect taxes and other deposits including bank guarantees encashed by customers aggregating to

Rs.1,63,936.24 Lakhs which are subject matters of various disputes /arbitration proceedings/ negotiations
| with the customers and contractors due to termination / fore closure of contracts and other disputes. The
| management of Company Is confident of positive outcome of litigation/ resolution of dispute and
| recovering the aforesaid dues. However, the management is in the process of initiating arbitration/other

legal action for such invocations. Had the aforesaid assets been provided for impalrment, loss after tax for
the year ended March 31, 2023 would have been higher by Rs. 1,63,936.24 Lakhs, and other equity would
| have been lower by Rs. 1,63,936.24 Lakhs.

Note 13(d) of the statement in respect of investment of Rs. 1,83,441,17 lakhs In subsidiaries, associate
and joint ventures engaged in BOT and other projects as at March 31,2023 which are under disputes with
the concessionaire/clients and have significant accumulated losses as at March 31, 2023. The
management of the Company Is at various stages of negotiation/communication/arbitration with
respective contractee/clients of such subsidiaries engaged in BOT and other projects to recover the dues
and cost incurred by the Company and taking necessary steps to turnaround the loss-making subsidiary
Companies. As the company is a going concern by order of the NCLT dated 26th July 2019 with
corrigendum order issued on July 31, 2019 and started recelving the Bid amount under Third E-auction
| process for sale of the company as a going concern considering the long-term nature of investments and
| In view of ongoing discussion, no provision has been considered necessary by the management in respect
| of impairment in the value of investment. In absgnce of a fair valuation of these Investments, we are

unable to comment upon the carrying value of these investments and the consequential impact, if any, on
the accompanying standalone financial results.

Note 13(e) of the statement in respect of loans and advances of Rs. 79,971.70 lakhs as at March 31, 2023
given to subsidiary companies, associate, net recelvable against development rights, that are outstanding
for long period. The management of the Company is at various stages of negotiation/communication/ with
respective subsidiary/associate company to recover the dues and cost Incurred by the Company. As the
company is a going concern by order of the NCLT dated 26th July 2019 with corrigendum order issued on
July 31, 2019 and started receiving the Bid amount under Third E-auction process for sale of the company
| as a going concern and accordingly, no provision has been considered necessary by the management in

respect of impairment In the value of loans and advances. Had the aforesald assets been provided for
Impalrment, loss after tax for year ended March 2023 would have been higher by Rs,79,971.70 lakhs,
other equity would have been lower by Rs.79,971.70 lakhs.

Note 13(a) and 13(e)of the statement In respect commencement of Liquidation process as going concern
by order of the NCLT dated 26th July 2019 with corrigendum order issued on July 31, 2019, various claims
submitted by the operational creditors, the financial creditors, employees, statutory authorities and other
creditors against the Company including the claims on Company's subsidiarles. Some of these claims are
under further verification/validation and the same may be updated as per any additional information
which may be received in the future. Hence there are differences between the liabllities admitted vis-a-vis
balance as per books of account, that are currently under consideration/reconciliation. Pending

| reconclliation/admission of such claims, we are unable to comment on the consequential impact, if any, on
| the accompanying statement;

7

| Note 13(h)of the statement In respect of Confirmation of balances could not be obtalned as at March 31,
| 2023 for bank balances, bank borrowings and for various trade recelvables including retention, loans and
| advances, and trade payables Including other financlal/non-financial Habllitles though, the management
| has requested for the confirmation of balances and the status is still continued, The Management believes
| that no material adjustments would be required in books of account upon receipt of these confirmations.

| Note 13(i} of the statement in respect of Physical verification for fixed assets aggregating to Rs.10,292.64
| lakhs (net block as on March 31, 2023) and inventory aggregating to Rs. 5,201.41 lakhs (as on March 31

| | =
-t 1 1]




[2023) could not be carried out at majority locations including project site due to shortage of manpower
- and accessibility of the stock yards that are terminated/ foreclosed/ having slow progress and the status is
still continued. The Management believes that no item of fixed assets and inventory has a net realizable
value in the ordinary course of business which is less than the amount at which it is included in the fixed
| assets and inventories, Accordingly, no provision is required In respect of such fixed assets and
{ | inventories. In absence of any alternative corroborative evidence, we are unable to comment on the
' | recoverability of the same.

i 9 iNote 13() of the statement in respect of various input credits and balances with various statutory
' | authorities pertaining to service tax, sales tax /GST, Income Tax etc. aggregating to Rs. 23,882.58 Lakhs
- | as at March 31, 2023. The recovery of these amounts is subject to reconciliation, filing of returns and
I 1 admission by respective statutory authorities and the status Is still continued. No adjustments have been
i | made in the books of accounts in respect of such amounts., thus we are unable to comment on whether
{ | any provision for impairment in the value of advances is required.

| 10 T Note 17 of the statement in respect of IVRCL Chengapally Tollways Limited, subsidiary of IVRCL Limited is
| | in to CIRP and the resolution plan has been approved vide order dated 01-05-2023 by Hon‘ble NCLT,
| | Hyderabad, IVRCL Limited has an Equity investment of Rs.22,855,30 lakhs in Chengapally Tollways Ltd.,
i thus we are unable to comment on whether any loss on account of realisation is to be account for in the

value of investment is required.

|11 | As stated in note 21 of the financial statements, no impairment assessment of tangible and intangible
| assets has been carried out as at 31st March 2023. Therefore, we are unable to comment on the

| consequential impairment, if any, that is required to be made in the carrying value of property, plant and

_ | equipment and intangible assets

|

i 12 | Certain audit sample relating to expenses vouchers and supporting documents pertains to site could not be

made available,

s

b. Type of Audit Qualification: Disclaimer of Opinion

¢. Frequency of qualification: Point 1, 2, 3, 4, 5, 6, 7, 8, and 9 are Repetitive and 10, 11 and 12
from the year 2023.

d. For Audit Qualification(s) where the impact Is quantified by the auditor, Management's
Views:

S. Particulars

|1 In respect of qualification 2 above, the Management of the Company Is confident that sufficient future
' taxable income will be available against which such deferred tax assets will be realized.

2 |In respect of qualification 3 above, the management of the Company is confident of positive outcome
of ligations/ resolutions of disputes and recovering the aforesaid dues. .

3 In respect of qualification 5 above, The management of the Company Is at various stages of
negotiation/communication/arbitration with respective contractee/clients/ sub-contractors/vendors to
recover the dues and cost incurred by the Company and taking necessary steps to turnaround the loss
| +maklng subsidiary Companies, Accordingly, no provision has been considered necessary by the
{ | management In respect of Impalrment In the value of loans and advances.

e. For Audit Qualification(s) where the impact is not quantified by the auditor:
i. Management's estimation on the impact of audit qualification: indeterminable

ii. If management is unable to estimate the impact, reasons for the same:

| S. | Particulars |
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possible in foreseeahle future, accordingly, in view of engoing Liquidation as going concern, the financial
' results have been Prepared on the basis that the Company is a Going Concern,

KW T gpan RS ittt i b s i —
<+ | In respect of qualification 1 above, In the opinion of the Management, revival of the company is |

i
|

|

| 2 In respect of quatifica‘ﬁoﬁ aT:?ve, The management of the Company is at various stages of
‘ negotiatlon/communication/arbitration with respective contractee/clients of stich subsidiaries engaged in
! | BOT and other projects to recover the dues and cost incurred by the Company and taking necessary steps
" | to turnaround the loss making subsidiary Companies. Considering the long-term nature of investments

| and in view of ongoing discussion, no provision has been considerad necessary by the management in
f respect of impairment In the value of investment.

-F |

—

' . P ™ e
I3 | In

cepect of qualification 6 above, These claims received from all the parties are under further

; ‘ validation / verification by the Liquidator.,
‘_~»L______
‘ 4 | In respect of qualification 7 above, The Management believes that no materia| adjustments would be

r required in books of account upon receipt of these confirmations,

inventory has a net reallzable value in the ordinary course of business which is less than the amount at

which it is included In the fixed assets angd inventories, Accordingly, no provision is required in respect of
such fixed assets and inventories,

’5 'In respect of qualification 8 above, The Management believe that no item of fixed assets and
, /

& In respect of qualification 9 above, The recovery of these amounts is subject to reconciliation, filing of

retuins and admission by respective statutory authoritjes, No adjustments has been made in the books of
-accounts In respect of such amounts,

L
{ 7 |1In Feéspect of qualification 10 above, The recovery of investment ang leans and advances are subject
| to settlement to be made with the creditor, No adjustments has been made in the books of accounts in

I_ | respect of such amounts,

- e
8 In respect of qualification 11 above, The Management believe that no material Impairment Joss exist
J In the fixed assets. Accordingly, no provision is required in respect of such fixed assets,

iil. Auditors comment on above: Njl

I1I. Signatories

( | L.RAGHU RAMI REDDY AT
| | CFO /) . e A
| | ”/ ¥, ’

SUTANU SINHA : K‘f'
Liquidator for IVRCL Limited Z f Ve e =
Registration No. IBBI/IPA~003/1pP- \.’t — b 4
N00020/2017-2018/10167 . 4 el

, | Statutory Auditor

| | For CHATURVEDI & CO.

| Chartered Accountants

f Firm Registration No, 302137E

l RAJEEV RANJAN KUMAR

Partner
Membership No. 513678

I BRI ¢ Hyderabad
;_ A Date: 29" _ﬁay, 2023
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CHATURVEDI & CO.

Chartered Accountants

406 KUSAL BAZAR, 32-33 NEHRU PLACE, NEW DELHI - 110019
Phone: 011-41048438

E-mai: delhi@chaturvedico.com * Website: www.chaturvedico.com

Independent Auditor’s Report on the Quarterly and Year-to-Date Audited Standalone Financial Results of
the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended

To

The Liquidator of IVRCL Limited

1

The Hon'ble National Company Law Tribunal, Hyderabad Bench ("NCLT") has passed its order dated July 26,
2019 read with corrigendum order issued on July 31, 2019 for “Liquidation of M/s IVRCL Limited as going
concern” and the Resolution professional (RP) for the Company has been appointed as the Liquidator. The
Liquidator to exercise the powers and duties as enumerated in sections 35 to 50, 52 to 54 of the
Insolvency and Bankruptcy Code, 2016 read with Insolvency and Bankruptcy Board of India (Liquidation
Process) Regulations, 2016.

The Hon'ble National Company Law Appellate Tribunal, New Delhi ("NCLAT") vide its order dated October
17, 2019 ordered that the liquidator to ensure that the company remains as going concern and the
liquidator would not sell or transfer or alienate movable or immovable property of corporate debtor
without the prior approval of the Appellate Tribunal. The said order is vacated by the Hon'ble National
Company Law Appellate Tribunal, New Delhi ("NCLAT") vide its order dated May 29, 2019 and upholds the
order of NCLT, Hyderabad dated July 26, 2019 with corrigendum order dated July 31, 2019.

As part of the Liquidation process under the provisions of the Insolvency and Bankruptcy Code 2016, Third
E-auction was held on 15th December 2021 for sale of M/S.IVRCL Limited as a Going Concern with a
Reserved Price not less than INR.1200 Crores (Rupees One thousand two hundred crores).

Under third E-auction, the Liquidator was in receipt of EOIl of 23 no.s out of which only one of the
prospective bidder Mr.Ponguleti Prasada Reddy along with five other members forming SPV submitted EMD
of Rs.50 crores in demand draft on 10th December 2021 and same has been enchased.

On 15th December 2021, Liquidator conducted third E-Auction for the sale of IVRCL Limited as a Going
Concern through an E- Auction platform provided by E-Auction service provider. However, no bids were
received on the date of third E-Auction. As such the consortium of individuals led by Mr. Ponguleti Prasad
Reddy, being the sole Qualified Bidder was automatically registered in the Third E-Auction held on 15th
December 2021 at the minimum reserve price of Rs. 1200 crore as per the clause 10.3 of Third E-Auction
Process Information Document.

On 29th December 2021, as per advise of the Stakeholders Consultation Committee of the IVRCL Limited,
Liquidator issued Demand notice to the successful bidder Mr. Ponguletti Prasad Reddy along with five
other members forming SPV to pay the balance sale consideration under Third E-auction Process of IVRCL
Limited under Liquidation as going concern to complete the sale process and the reminder letter was
issued by the Liquidator on 19th January 2022. Liquidator has written several letters/ reminders, viz.,
letter dated 16 June 2022 and repeated reminders vide letters dated 28 July 2022; 05 August 2022; 12
August 2022; 16 August 2022; 24 August 2022; 01 September 2022; 14 September 2022; 20 September
2022; 24 September 2022; 13 October 2022; 28 October 2022; 21 November 2022; 16 January 2023 and
15 February 2023 respectively, however, Successful Bidders have not yet paid Balance Consideration as
per NCLT Order dated 15 June 2022.

Hon’ble NCLT vide order dated 15th June 2022 passed in MA 2 of 2022 filed by Liquidator directed the
successful bidder to pay the balance sale consideration of Rs.1,150 Crores (Rs.1200 Cr- Rs.50 Cr being
Earnest Money Deposit  already paid) for acquiring M/S.IVRCL Limited under Liquidation as a Going
Concern within a period of 12 months from the date of order (i.e. 15th June 2022) in SIX tranches. As per
Hon’ble NCLT order dated 15th June 2022, payment schedule to be adhered by the successful bidder is as
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follows: Five tranches of Rs.200 crores each to be paid by successful bidder on 14.08.2022, 14.10.2022,
14.12.2022, 14.02.2023, 14.04.2023 respectively and the final tranche of Rs.150 Crores shall payable on
14.06.2023. Further, as per said Order, any delay in adherence to the aforesaid payment schedule will
attract interest at 12% p.a. for the delayed period. The successful bidder has paid only Rs.100 crores on
26th September 2022 against the first tranche of Rs.200 Crores payable on 14.08.2022 and no payment has
been made by successful bidder for second tranche of Rs. 200 crores due on 14.10.2022, third tranche of
Rs. 200 crores due on 14.12.2022, Fourth tranche of Rs. 200 crores due on 14.02.2023, fifth tranche of Rs,
200 crores due on 14.04.2023 respectively and the same are attracting interest @ 12% for the delayed
period which is not recognized in the books of accounts.

Hon’ble NCLT vide order dated 25th July 2022 in IA 656 of 2022 filed by successful bidder inter alia
directed that prior to the approval of the IVRCL being sold as a going concern, whatever the Business Plan
the successful bidders have submitted to the Liquidator or Stakeholder’s Consultation Committee on
account of which both the parties have come forward before Hon’ble Tribunal to approve the sale as a
going concern, shall be scrupulously followed by both the parties; and also directed to form a supervisory
committee consisting of the successful bidders, Liquidator and other stakeholders who shall meet as and
when necessary to take stock of the situation with regard to the business of the IVRCL Limited and also to
protect the assets of the IVRCL Limited .

Liquidator filed IA 1456 of 2022 before Hon’ble NCLT to direct the successful bidders to make requisite
payment as per direction of Hon’ble NCLT Order dated 15th June 2022 and to pass appropriate directions
in order to enable the Liquidator to successfully consummate the sale of the IVRCL Limited as a going
concern, to the successful bidders. Hon’ble NCLT vide order dated 02nd January 2023 in the aforesaid IA
1456 of 2022 (filed by Liquidator) directed that “The petitioner is at liberty to take appropriate steps by
filing appropriate application for failure of the buyers to comply with the direction which is already given
by the tribunal.”

Pursuant to Hon’ble NCLT order dated 02nd January 2023 passed in 1A 1456 of 2022, Liquidator filed
Contempt Petition 2 of 2023 to direct successful bidder to purge the contempt by making payment of the
outstanding amounts as per the directions of Hon’ble NCLT in Order dated 15th June 2022, amongst other
reliefs. The said Contempt Petition 2 of 2023 is posted for hearing on 5th June 2023 before Hon’ble NCLT.

As per Regulation 33(2)(b) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015,
the standalone financial results of a company submitted to the stock exchange shall be signed by the
Chairperson or Managing Director or Whole Time Director or in absence of all of them, it shall be signed by
any Director of the Company who is duly authorized by the Board of Directors to sign the standalone
financial results. In view of the Liquidation Order passed by the NCLT, all the powers of the Board of
Directors, and Key Managerial Personnel ceased to have effect and is vested with Mr. Sutanu Sinha, the
Liquidator. Accordingly, financial results of the Company for the quarter and year ended March 31, 2023
were taken on record and authorized for issue to concerned authorities by the Liquidator.

Disclaimer of Opinion

3.

We were engaged to audit the accompanying standalone financial results of [VRCL Limited (the
“Company”) for the quarter and year ended March 31, 2023 (“Statement”), attached herewith, being
submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended (the “Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, the
Statement:

i. is presented in accordance with the requirements of the Listing Regulations in this regard; and
ii. Because of the significance of the matters described in the Basis for Disclaimer of Opinion
paragraph, we have not been able to obtain sufficient appropriate audit evidence to provide a basis

for the audit opinion. Accordingly, we do not express an opinion on the standalone financial results
of the Company for the quarter and the year ended March 31, 2023.

-
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Basis for Disclaimer of Opinion
We refer to the following notes in the accompanying Statement:

a. Note 13(a) of the statement, in respect of the preparation of financial statements of the Company has

incurred a Net Loss of Rs.62,288.38 lakhs for the quarter and Rs. 2,30,275.35 lakhs for the year ended
March 31, 2023 resulting into accumulated losses of Rs. 1,4,76,863.45 lakhs and erosion of its Net worth
as at March 31, 2023. This includes inter alia Rs. 57,990.80 lakhs towards Finance cost. The Company
has obligations towards fund based borrowings (including interest) aggregating to Rs. 16,49,365.46 lakhs
as per books of accounts and non-fund based exposure aggregating to Rs. 38,093.48lakhs, operational
creditors and statutory dues, subject to reconciliation/verification as stated in note below, that have
been demanded/recalled by the financial/operating creditors pursuant to ongoing Liquidation process
as going concern, obligations pertaining to operations including unpaid creditors and statutory dues as
at March 31, 2023. As the company is a going concern by order of the NCLT dated 26th July 2019 with
corrigendum order issued on July 31, 2019 and started receiving the bid amount under Third E-auction
process for sale of the company as a going concern, in the opinion of the management, the company
will continue its operations and the above results have been prepared on the basis that the Company is
Going Concern and however, the Company may be unable to realize its assets and discharge its
liabilities in the normal course of business. The ultimate outcome of these matters is at present not
ascertainable. Accordingly, we are unable to comment on the consequential impact, if any, on the
accompanying Statement.

. Note 13(b) of the statement in respect of recognition of deferred tax asset on account of carrying

forward unused tax losses and other taxable temporary differences aggregating to Rs. 95,705.88 lakhs
generated as on 31st March 2017. Subsequently, there has not been recognised deferred tax on unused
tax losses and other taxable temporary difference a raised except on Ind AS adjustment. As the
company is a going concern by order of the NCLT dated 26th July 2019 with corrigendum order issued
on July 31, 2019 and started receiving the bid amount under Third E-auction process for sale of the
company as a going concern the management of the company is confident that sufficient future taxable
income will be available against which such deferred tax asset will be realized. However, in our
opinion, in absence of convincing evidence that sufficient future taxable income will be available
against which such deferred tax assets can be realized, such recognition is not in accordance with
Indian Accounting Standard 12 “Income Taxes” (Ind AS 12). Had the aforesaid deferred tax assets not
been recognized, loss after tax for the year ended March 31, 2023 would have been higher by Rs.
95,705.88 lakhs and other equity would have been lower by Rs. 95,705.88 lakhs.

. Note 13(c) of the statement in connection with the existence of material uncertainties over the

reliability of bank guarantees encashed by customers, certain trade receivables, security deposit,
withheld, claims of indirect taxes and other deposits including bank guarantees encashed by customers
aggregating to Rs.1,63,936.24 Lakhs which are subject matters of various disputes /arbitration
proceedings/ negotiations with the customers and contractors due to termination / fore closure of
contracts and other disputes. The management of Company is confident of positive outcome of
litigation/ resolution of dispute and recovering the aforesaid dues. However, the management is in the
process of initiating arbitration/other legal action for such invocations. Had the aforesaid assets been
provided for impairment, loss after tax for the year ended March 31, 2023 would have been higher by
Rs. 1,63,936.24 Lakhs, and other equity would have been lower by Rs. 1,63,936.24 Lakhs.

. Note 13(d) of the statement in respect of investment of Rs. 1,83,441.17 lakhs in subsidiaries, associate

and joint ventures engaged in BOT and other projects as at March 31,2023 which are under disputes
with the concessionaire/clients and have significant accumulated losses as at March 31, 2023. The
management of the Company is at various stages of negotiation/communication/arbitration with
respective contractee/clients of such subsidiaries engaged in BOT and other projects to recover the
dues and cost incurred by the Company and taking necessary steps to turnaround the loss-making
subsidiary Companies. As the company is a going concern by order of the NCLT dated 26th July 2019
with corrigendum order issued on July 31, 2019 and started receiving the Bid amount under Third E-
auction process for sale of the company as a going concern considering the long-term nature of
investments and in view of ongoing discussion, no provision has been considered necessary by the
management in respect of impairment in the value of investment. In absence of a fair valuation of



these Investments, we are unable to comment upon the carrying value of these investments and the
consequential impact, if any, on the accompanying standalone financial results.

. Note 13(e) of the statement in respect of loans and advances of Rs. 79,971.70 lakhs as at March 31,
2023 given to subsidiary companies, associate, net receivable against development rights, that are
outstanding for long period. The management of the Company is at various stages of
negotiation/communication/ with respective subsidiary/associate company to recover the dues and
cost incurred by the Company. As the company is a going concern by order of the NCLT dated 26th July
2019 with corrigendum order issued on July 31, 2019 and started receiving the Bid amount under Third
E-auction process for sale of the company as a going concern and accordingly, no provision has been
considered necessary by the management in respect of impairment in the value of loans and advances.
Had the aforesaid assets been provided for impairment, loss after tax for year ended March 2023 would
have been higher by Rs.79,971.70 lakhs, other equity would have been lower by Rs.79,971.70 lakhs.

. Note 13(a) and 13(e)of the statement in respect commencement of Liquidation process as going
concern by order of the NCLT dated 26th July 2019 with corrigendum order issued on July 31, 2019,
various claims submitted by the operational creditors, the financial creditors, employees, statutory
authorities and other creditors against the Company including the claims on Company's subsidiaries.
Some of these claims are under further verification/validation and the same may be updated as per any
additional information which may be received in the future. Hence there are differences between the
liabilities admitted vis-a-vis balance as per books of account, that are currently under
consideration/reconciliation. Pending reconciliation/admission of such claims, we are unable to
comment on the consequential impact, if any, on the accompanying statement;

. Note 13(h)of the statement in respect of Confirmation of balances could not be obtained as at March
31, 2023 for bank balances, bank borrowings and for various trade receivables including retention, loans
and advances, and trade payables including other financial/non-financial liabilities though, the
management has requested for the confirmation of balances and the status is still continued. The
Management believes that no material adjustments would be required in books of account upon receipt
of these confirmations.

. Note 13(i) of the statement in respect of Physical verification for fixed assets aggregating to
Rs.10,292.64 lakhs (net block as on March 31, 2023) and inventory aggregating to Rs. 5,201.41 lakhs (as
on March 31, 2023) could not be carried out at majority locations including project site due to shortage
of manpower and accessibility of the stock yards that are terminated/ foreclosed/ having slow progress
and the status is still continued. The Management believes that no item of fixed assets and inventory
has a net realizable value in the ordinary course of business which is less than the amount at which it is
included in the fixed assets and inventories. Accordingly, no provision is required in respect of such
fixed assets and inventories. In absence of any alternative corroborative evidence, we are unable to
comment on the recoverability of the same.

i. Note 13(j) of the statement in respect of various input credits and balances with various statutory

authorities pertaining to service tax, sales tax /GST, Income Tax etc. aggregating to Rs. 23,882.58
Lakhs as at March 31, 2023. The recovery of these amounts is subject to reconciliation, filing of
returns and admission by respective statutory authorities and the status is still continued. No
adjustments have been made in the books of accounts in respect of such amounts., thus we are unable
to comment on whether any provision for impairment in the value of advances is required.

i. Note 17 of the statement in respect of IVRCL Chengapally Tollways Limited, subsidiary of IVRCL Limited

is in to CIRP and the resolution plan has been approved vide order dated 01-05-2023 by Hon’ble NCLT,
Hyderabad. IVRCL Limited has an Equity investment of Rs.22,855.30 lakhs in Chengapally Tollways Ltd.,
thus we are unable to comment on whether any loss on account of realisation is to be account for in the
value of investment is required.

. As stated in note 21 of the financial statements, no impairment assessment of tangible and intangible
assets has been carried out as at 31st March 2023. Therefore, we are unable to comment on the
consequential impairment, if any, that is required to be made in the carrying value of property, plant
and equipment and intangible assets



5.

l. Certain audit sample relating to expenses vouchers and supporting documents pertains to site could not
be made available.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013, as amended (“the Act”). Our responsibilities under those standards
are further described in the “Auditor’s Responsibilities for the Audit of the Financial Results” section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence obtained by us is not sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter
We draw attention to the following matters:

Note 14(a) of the statement in respect of a Show Cause Notice U/s 279 (1) of the IT Act 1961 for
initiation of prosecution proceedings U/s 276 (B) of the IT Act 1961 for failure to deposit the
deducted Tax at Source within the due date in Central Government Account for the financial year
2016-17 & 2017-18 for the amount of Rs. 1,033.95 Lakhs and Rs.1,891.21 Lakhs respectively.

In respect of the above, the IT department has also sent notices U/s 226 (3) of the IT Act 1961 to
certain banks and customers of the company demanding the recovery of the aforesaid arrears.

Pursuant to the application under Section 60(5) of the Insolvency and Bankruptcy Code 2016, the
National Company Law Tribunal, Hyderabad vide its order dated 17th December 2019 directs the IT
department to withdraw the garnishee notices issued to the Banks and also directed the Banks to
release any amount due to corporate Debtor.

Note 14(b)of the statement in respect of demand under section 271(1)(c )of the Income Tax Act 1961
for the AY. 2015-16, 2016-17 and 2017-18 aggregating Rs.3,148.38 lakhs which has been adjusted
against the Refund Receivables and the same has not been recognized in the books of accounts as the

company appealed the matter before CIT(Appeals).

Note 14(c)of the statement in respect of received order of the Regional Provident Fund Commissioner
in the matter of levy of damages pertaining to the earlier years’ U/s 14 B of the Employees’ Provident
Funds and Miscellaneous Provisions Act, 1952 aggregating to Rs. 4.08 Lakhs for the period from
10/1999 to 02/2009 and Rs. 608.55 Lakhs for the period from 07/2009 to 03/2015.

In respect of the above, The Employees' Provident Fund Organisation has also sent notice u/s 8 F of
the Employees' Provident Fund and Miscellaneous Provisions of the Act, 1952 to a Bank demanding the
recovery of Rs.912.19 Lakhs (including interest of Rs.299.56 Lakhs).
The company has filed an appeal U/s 7-1 of the Employees' Provident Funds and Miscellaneous
Provisions Act, 1952 with the Employees' Provident Fund Appellate Tribunal, Bangalore Bench
regarding the damages amounting to Rs.612.63 Lakhs and the matter is presently sub-judice.

Our report is not qualified in respect of these matters.
Management’s Responsibilities for the Financial Results

The Company has been under the Liquidation under the provisions of the Insolvency and Bankruptcy Code,
2016 ('the Code’) vide order dated July 29, 2019 passed by the National Company Law Tribunal (NCLT').
The powers of the Board of Directors stand suspended and such powers are being exercised by the
liquidator appointed by the NCLT by the said order under the provisions of the Code. The management
company’s operations were being managed by the Liquidator upon commencement of liquidation.

The Statement has been prepared on the basis of the annual financial statements. The management of the
Company is responsible for the preparation and presentation of the Statement that gives a true and fair
view of the net loss and other comprehensive income of the Company and other financial information in



accordance with the applicable accounting standards prescribed under Section 133 of the Act read with
relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for the safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation, and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the Statement that gives a true and fair view and is free from
material misstatement, whether due to fraud or error.

In preparing the Statement, the NCLT Order dated July 26, 2019, read with corrigendum order issued on
July 31, 2019, for Liquidation of M/s IVRCL Limited “as a going concern” has been considered and using
the going concern basis of accounting unless the NCLT passes the order to liquidate the Company.

The liquidator and management of the Company are also responsible for overseeing the Company’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors or other responsible authority.

* Conclude on the appropriateness of the Board of Directors’ or other responsible authority use of the
going concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial results
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and events in a
manner that achieves fair presentation.



We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

The Statement includes the results for the quarter ended March 31, 2023, being the balancing figure
between the audited figures in respect of the full financial year ended March 31, 2023 and the published
unaudited year-to-date figures up to the third quarter of the current financial year, which were subjected
to a limited review by us, as required under the Listing Regulations.

For CHATURVEDI & CO.
Chartered Accountant
Firm Registration No. 302137E

Delhi g, s B Partner
May 29, 2023 TERY Membership No. 513678
e UDIN- 23513678BGZGPH5109
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