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Sub: Un-audited Standalone & Consolidated financial Results for the Quarter &
Nine Months ended 315 December 2017

Dear Sirs,

Pursuant to Regulation 33 of the Securities Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, the Un-audited Standalone & Consolidated
Financial Results of the Company for the quarter & nine months ended 31 December 2017
were approved by the Board of Directors in its meeting held today. A copy of the same along
with the limited review report of the Statutory Auditor thereon is enclosed.

A copy of the press release issued in this connection is also enclosed.

This is for the information of your members and all concerned.

Thanking you,

Yours faithfully,
For JSW STEEL LIMITED

Lancy Varghese
Company Secretary

cc:
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SRBC&COLLP 3o opati Bapat M
’ 29 Senapati Bapat Marg
Chartered Accountants Dadar (West) ,
Mumbai - 400 028, India

Tel :+91 22 6192 0000
Fax : +91 22 6192 1000

Limited Review Report

Review Report to
The Board of Directors
JSW Steel Limited

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial Results of JSW
Steel Limited (the ‘Company’) for the quarter and nine months ended 31 December 2017 (the
'Statement’) attached herewith, being submitted by the Company pursuant to the requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated 5 July 2016.

2. The preparation of the Statement in accordance with the recognition and measurement principles
laid down in Indian Accounting Standard 34, Interim Financial Reporting (Ind AS 34) specified
under Section 133 of the Companies Act, 2013 read with Rule 3 of Companies (Indian Accounting
Standards) Rules, 2015 and SEBI Circular No. CIR/CFD/FAC/62/2016 dated 5 July 2016 is the
responsibility of the Company's management and has been approved by the Board of Directors of
the Company. Our responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

4. Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, Interim Financial Reporting
(Ind AS 34) specified under Section 133 of the Companies Act, 2013, read with relevant rules
issued thereunder and other recognised accounting practices and policies has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, read with SEBI Circular No. CIR/CFD/FAC/62/2016
dated 5 July 2016, including the manner in which it is to be disclosed, or that it contains any
material misstatement.

5. The comparative financial information of the Company for the corresponding quarter and nine
months ended 31 December 2016 were reviewed and for the year ended 31 March 2017 were
audited by the predecessor auditor who expressed an unmodified conclusion / opinion on those
financial results on 31 January 2017 and 17 May 2017 respectively.

ForSRBC&COLLP
Chartered Accountants
ICAIl Firm registration number: 324982E/E300003

QM%U
per Vikram Mehta

Partner
Membership No.: 105938

Mumbai
31 January 2018

SRBC&COLLP, aLimited Liability Partnership with LLP Identity No. AAB-4318
Regd Qffice : 22, Camac Street, Black *C’, 3rd Floar, Kolkata-700 016



_7ad Steel Limited

Registered Office : JSW Centre, Bandra Kurla Complex, Bandra {East), Mumbai- 400051
CIN: L27102MH1994PLC152925

Statement of Unaudited Standalone Financial Results for the quarter and nine months ended 31st December 2017

(Rs. in Crores)

Quarter Ended Nine Months Ended Year Ended
sr. No. Particulars 31.12.2017 | 30.09.2017 | 31.12.2016 | 31.12.2017 | 31.12.2016 | 31.03.2017
Unaudited Unaudited Audited
I Revenue from operatlons
a) Gross Sales 16,299 14,820 14,455 46,088 39,539 56,244
b} Other operating Income 154 166 128 447 423 GEY
Total Revenue from operatlons 16,453 14,986 14,583 46,535 39,962 56,913
Il |Other Income 43 49 78 140 174 255
Il [Total Income (I +11) 16,496 15,035 14,661 46,675 40,136 57,168
IV |Expenses
a) Cost of materials consumed 9,090 8,273 7,495 25,828 159,370 28,400
b) Purchases of stock-in-trade 325 47 320 735 621 945
¢) Changes in inventories of finished goods, work-in-progress and stock-in-trade 100 488 (500) 205 (1,299) (1,390}
d) Employee benefits expense 314 300 295 939 893 1,168
e) Finance costs 892 919 901 2,718 2,680 3,643
f) Depreciation and amortisation expense 769 772 747 2,273 2,240 3,025
g) Power and fuel 1,215 1,189 1,084 3,501 2,971 4,087
h) Excise duty expenses - 1,229 1,259 3,451 4,623
i) Other Expenses 1,836 1,762 1,898 5,370 5,416 7,526
Total Expenses (IV) 14,541 13,750 13,469 42,828 36,343 52,037
V  |Profit before exceptlonal Items and Tax (Il - IV} 1,955 1,285 1,192 3,847 3,793 5,131
VI  |Exceptional ltems (refer note 1) 234 234
Vil |Profit before Tax (V - VI} 1,721 1,285 1,192 3,613 3,793 5,131
Vil |Tax Expense
a) Current tax 344 271 5 724 54 (53)
b) Deferred tax 251 169 368 499 1,166 1,607
IX |Net Profit after Tax for the perlod / year (VII-VIll) 1,126 845 819 2,390 2,573 3,577
X |Other Comprehensive Income {OCl)
A i) ltemns that will not be reclassified to profit or foss 173 87 (117) 268 {94) (79)
ii} Income tax relating to items that wlll not be reclassified to profit or loss (1) - 2 1 5 6
B. i} Items that will be reclassified to profit or loss 171 (75) 21 (128) 249 597
ii) Income tax relating to items that will be reclassified to profit or loss {59} 26 (7) 44 (86) (207)
Total Other Comprehenslve Income/(Loss) 284 38 (101) 185 74 317
Total Comprehensive Income for the perlod/year (Comprising Profit and Other
X Comprehensive Income for the perlod/year) (IX+X) 1,410 883 718 2,575 2,647 3,894
XNl |Paid up Equity Share Capital 241 241 240 241 240 240
(face value of Rs. 1 per share){refer note 5(i))
XIll  |Other Equity excluding Revaluation Reserves 23,797
XIV |Earnings per share {not annualised)(refer note 5(ii))
Basic (Rs.) 4.68 3.51 3.41 9.94 10.71 14.89
Diluted (Rs.) 4.66 3.50 3.39 9.89 10.65 14.80

BY\9,/

SIGNED FOR iDENTIFICATION

SRBC&CO LLP
MUMBAI




Notes

1.

During the quarter, a subsidiary of the Company has surrendered one of its iron ore mines in Chile
considering its economic viability and accordingly the Company has reassessed the recoverability of
the loans given to and investments made in subsidiaries and recognised an impairment provision of
Rs 234 crores which has been disclosed as an exceptional item in the above results.

(i) In response to a petition filed by the iron ore mine owners and purchasers (including JSW Steel
Limited [the Company]) contesting the levy of Forest Development Tax (FDT), the Honourable High
Court of Karnataka vide its judgement dated 3 December 2015 directed refund of the entire amount
of FDT collected by Karnataka State Government on sale of iron ore by private lease operators and
National Mineral Development Corporation Limited (NMDC). The Karnataka State Government has
filed an appeal before the Supreme Court of India (“SCI”). SCI has not granted stay on the judgement
but stayed refund of FDT amounting to Rs.1,517 crores. The matter is yet to be heard by SCI. Based
on merits of the case and supported by a legal opinion, the Company has not recognised provision for
FDT of Rs. 1,043 crores and treated it as a contingent liability.

(i) The State of Karnataka on 27 July 2016, has amended Section 98-A of the Forest Act retrospectively
substituting the levy as Forest Development Fee (FDF) instead of FDT. In response to the writ petition
filed by the Company and others, the Honourable High Court of Karnataka has vide its order dated 4
October 2017, held that the amendment is ultra-vires the Constitution of India and directed the State
Government to refund the FDF collected. The State Government has filed an appeal before the SCI,
and based on merits of the case duly supported by a legal opinion and a favorable order from the High
Court, the Company has not recognised provision for FDF amount of Rs. 470 crores till 4 October 2017
(including paid under protest - Rs.255 crores) pertaining to the private lease operators & NMDC and
treated it as contingent liability.

(i) Revenue from operations for periods up to 30 June 2017 includes excise duty, which is discontinued
effectively 1 July 2017 upon implementation of Goods and Service Tax (GST). In accordance with 'ind
AS 18 - Revenue', GST is not included in Revenue from operations. In view of the aforesaid change in
indirect taxes, Revenue from operations for the quarter and nine months ended 31 December 2017
is not comparable to the quarter and nine months ended 31 December 2016.

(ii) The Company’s unit at Dolvi in the State of Maharashtra is eligible for a deferral of VAT/CST
collected on sale of finished goods under Package Scheme of Incentive (PS!) — 1993, which is
accounted as a Government grant. Consequent to introduction of GST with effect from 1 July 2017,
VAT/CST has been subsumed into GST. The Maharashtra Government is in the process of revising the
incentive scheme under the GST regime. Based on the precedents available, the Company believes
that the incentive would continue to be extended in the GST regime and, accordingly, has recognised
the government grant of Rs. 87 crores and Rs. 186 crores as per the existing incentive scheme for the
quarter and nine months ended 31 December 2017 respectively.

The Company is in the business of manufacturing steel products and hence has only one reportable
operating segment as per Ind AS 108 - Operating Segments.

(i) Pursuant to the approval of the members accorded on 17 December 2016 by way of a Postal ballot,

the Equity Shares of the Company having a face value of Rs. 10/- (Rupees Ten only) each were sub-
divided into 10 (Ten) Equity Shares having a face value of Re. 1/- (Rupee One only) each. Accordingly,
241,722,044 equity shares of face value of Rs. 10 each were sub-divided into 2,417,220,440 equity
shares of face value of Re. 1 each.

(ii) The earnings per share in respect of all the reported periods has been restated considering the
aforesaid sub-division of shares.

SIGNED FOR IDENTIFICATION

BY \9_/

SRBC&CO LLP

MUMBAI




6. The above results have been reviewed by the Audit committee and approved by the Board of Directors
at their meetings held on 30 January 2018 and 31 January 2018 respectively. The Statutory Auditors

have carried out a Limited Review of the results for the quarter and nine months ended 31 December
2017.

For JSW Steel Limited
_ SIGNED FOR iDENTIFICATION

sy BV

Seshagiri Rao M.V.S

SRBC&CO LLP
Jt. Managing Director & Group CFO MUMBAI

31 January 2018




S R B C & CO LLE) égtgqugglti@aengm/arg
Chartered Accountants Dadar (West) )
Mumbai - 400 028, India

Tel 1491 22 6192 0000
Fax : +91 22 6192 1000

Limited Review Report

Review Report to
The Board of Directors
JSW Steel Limited

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of
JSW Steel Limited (the ‘Company’) comprising its subsidiaries (together referred to as ‘the
Group’) and its joint ventures, for the quarter and nine months ended 31 December 2017 (the
'Statement’) attached herewith, being submitted by the Company pursuant to the requirements
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated 5 July 2016.

2. The preparation of the Statement in accordance with the recognition and measurement principles
laid down in Indian Accounting Standard 34, Interim Financial Reporting (Ind AS 34) prescribed
under Section 133 of the Companies Act, 2013 read with Rule 3 of Companies (Indian Accounting
Standards) Rules, 2015 read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated 5 July 2016 is
the responsibility of the Company's management and has been approved by the Board of Directors
of the Company. Our responsibility is to express a conclusion on the Statement based on our
review.

3. We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

4. Based on our review conducted as above and based on the consideration of the reports of other
auditors on the unaudited separate financial results and on the other unaudited financial
information of subsidiaries and joint ventures, nothing has come to our attention that causes us
to believe that the accompanying Statement prepared in accordance with recognition and
measurement principles laid down in Indian Accounting Standard 34, Interim Financial Reporting
(ind AS 34) specified under Section 133 of the Companies Act, 2013, read with relevant rules
issued thereunder and other recognised accounting practices and policies has not disciosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Requlations, 2015, read with SEBI Circular No. CIR/CFD/FAC/62/2016
dated 5 July 2016, including the manner in which it is to be disclosed, or that it contains any
material misstatement.

5. We did not review the financial results and other financial information considered in the
preparation of the Statement, in respect of 20 subsidiaries, whose financial results reflect total
revenues of Rs. 2,180 crores and Rs. 6,445 crores for the quarter and nine months ended 31
December 2017, respectively. These financial results and other financial information have been
reviewed by other auditors and whose reports have been furnished to us by the management.

The Statement also includes the Group's share of net profit after tax of Rs. 1 crores and Rs. 2
crore for the quarter and nine months ended 31 December 2017 respectively, in respect of 3 joint
ventures, whose financial results and other financial information have been reviewed by other
auditors and whose reports have been furnished to us by the management.

Our conclusion, in so far as it relates to the affairs of such subsidiaries and joint ventures, is based
solely on the report of other auditors. Our conclusion is not modified in respect of this matter.

SRBCA&COLLP, aLlimited Liability Partnership with LLP Identity No AAB-4318
Regd Oftice : 22, Camac Street, Block ‘C’, 3rd Floor, Kolkata-700 016




SRBC&COLLP

Chartered Accountants

JSW Steel Limited
Limited Review Report for the quarter and nine months ended 31 December 2017
Page 2 of 2

6.

We did not review the financial results and other financial information considered in the
preparation of the Statement, in respect of 21 subsidiaries, which reflect total revenues of Rs. 7
crores and Rs. 22 crores for the quarter and nine months ended 31 December 2017, respectively.
These financial results and other financial information have been certified by the management
and have not been reviewed by other auditors.

The Statement also includes the Group’s share of net profit after tax of Rs. 13 crores and Rs. 33
crores for the quarter and nine months ended 31 December 2017 respectively, in respect of 6
joint ventures, whose financial results and other financial information have not been reviewed by
other auditors and are considered in the preparation of the Statement based on their interim
financial results / information which are certified by the Management.

Our conclusion, in so far as it relates to the affairs of such subsidiaries and joint ventures, is based
solely on the management accounts of these entities. Our conclusion is not modified in respect of
this matter.

The comparative financial information of the Company for the corresponding quarter and nine
months ended 31 December 2016 were reviewed and for the year ended 31 March 2017 were
audited by predecessor auditor who expressed an unmodified conclusion / opinion on those
consolidated financial information on 31 January 2017 and 17 May 2017 respectively.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm registration number: 324982E/E300003

per Vikram Mehta
Partner
Membership No.: 105938

Mumbai
31 January 2018
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LA Steel Limited

Registered Office : ISW Centre, Bandra Kurla Complex, Bandra {East), Mumbai- 400051
CIN: L27102MH1994PLC152925
Statement of Unaudited Consolidated Financial Results for the quarter and nine months ended 31st December 2017

[Rs. in Crores)

SIGNED FOR
BY

SRBC&CO LLP
MUMBAI

Quarter ended Nine months ended Year ended
Sr. No. Particulars 31.12.2017 ‘ 30.09.2017 ‘ 31.12.2016 31.12.2017 31.12.2016 31.03.2017
Unaudited Unaudited Audited
I |Revenue from operations
a) Gross sales 17,669 16,638 15,096 50,064 42,011 59,560
11} Other operating income 192 210 216 622 608 976
Total Revenue from operations 17,861 16,848 15,312 50,686 42,619 60,536
Il |GOther Income a2 39 33 122 96 152
il [Total Income (1+11) 17,903 16,887 15,345 50,808 42,715 60,688
v |E
a) Cost of materials consumed 9,695 9,303 7,880 28,018 20,328 29,749
b) Purchases of stock-in-trade - 2 - 2 = -
¢} Changes in inventories of finished goods, work-in-progress and 369 594 [S14) 186 {1.367) (1,486)
stock-in-trade
) Employee benefits expense 460 443 425 1,372 1,293 1,700
e} Finance costs 923 950 921 2,818 2,821 3,768
f} Depreciation and amortisation expense 852 851 868 2,522 2,552 3,430
1] Excise duty expense - - 1,300 1,278 3,671 4,932
h) Power and fuel 1,437 1,396 1,258 4,182 3,494 4,883
i) Other expenses 2,049 2,074 2,142 6,144 6,190 8,584
Total expenses (IV) 15,785 15,613 14,280 46,522 38,982 55,560
Vv |Profit before exceptional items and tax (11I-1V) 2,118 1,274 1,065 4,286 3,733 5,128
VI |Exceptianal items (refer note 1) 264 - 264 - -
Vi |Profit before tax (V-V1) 1,854 1,274 1,065 4,022 3,733 5,128
VIl |Tax expenses
a) Current tax 376 324 43 889 203 152
b) Deferred tax {refer note 2) (282) 121 308 {66) 1,072 1,522
IX |Net Profit after tax for the period / year (VII-VIlIl) 1,760 829 714 3,199 2,458 3,454
X |share of profit / (loss) from an associate - - - - (9} (2)
X| |Share of profit from joint ventures (net) 14 7| 2 35 10 22
XNl |Net Profit for the perlod / year (IX+X+XI) 1,774 836 716 3,234 2,459 3,467
Xl |Other comprehensive income {OCI)
{A} (i) ltems that will not be reclassified to profit or loss 190 94 {128) 293 (104) {88)
{ii) Income tax relating to items that will not be reclassified to 1 1 1 4 5 7
profit or loss
{8} (i) items that will be reclassified to profit or loss 257 {129) (74) {134) 143 674
(i) Income tax relating to items that will be reclassified to profit ar (76) 32 (1} 53 (84} 223)
loss
Total other comprehensive Income/({loss) 372 [2) {203) 216 (40) 370
XIV [Total comprehensive Income for the period / year {Comprising 2,146 834 513 3,450 2,419 3,837
Profit and Other Comprehensive Income for the perlod/year)
(X1+Xm)
XV |Net Profit / {loss) for the period/year attributable to:
-Owners of the Company 1,753 839 730 3,218 2,509 3,523
-Non-controlling interests 21 {3) (14} 16 (50) {56)
1,774 836 716 3,234 2,459 3,467
XVI |Dther comprehensive Income / (loss)
-Chwners of the Company 362 2 (194} 210 (33} 365
-Non-cantralling interests 10 {4) 9) 6 {71 5
37n (2) (203) 216 {40) 370
XVIl [Total comprehenslve income / {loss) for the perlod/year
attributable to:
~Owners of the Company 2,115 841 536 3,428 2,476 3,888
-Nun-cantrolling interests 31 13 (23) 22 {57) (51)
2,146 834 513 3,450 2,419 3,837
XVIIl |Paid up Equity Share Capital 241 241 240 241 240 240
(face value of Re. 1 per share) {refer note 6 (i)
i&E mwtmﬂ%ﬂ."ng Revaluation Reserves 22,346
XX |Earnings per share [njpt annualised) (refer note 6 (ii))
Basic (Rs.) 7.28 3.49 3.04 13.38 10.68 14.66
Diluted (Rs.) 7.25 3.47 3.02 13.31 10.61 14.58




Notes

1.

During the quarter, the Group has surrendered one of its iron ore mines in Chile considering
its economic viability and accordingly has reassessed the recoverability of the carrying
amounts of Property, Plant and Equipment, Goodwill and advances pertaining to the said iron
ore mine and recognised an impairment provision of Rs 264 crores which has been disclosed
as an exceptional item in the above results.

Pursuant to the enactment of Tax Cuts and Jobs Act by the United States of America on 22
December 2017, the corporate income tax rate has been reduced to 21% resulting into a
reversal of deferred tax liabilities amounting to Rs.572 crores for a component of the Group
which has been recognised in the deferred tax expenses item in the above results.

(a) In response to a petition filed by the iron ore mine owners and purchasers (including JSW
Steel Limited [the Company]) contesting the levy of Forest Development Tax (FDT), the
Honourable High Court of Karnataka vide its judgement dated 3 December 2015 directed
refund of the entire amount of FDT collected by Karnataka State Government on sale of iron
ore by private lease operators and National Mineral Development Corporation Limited
(NMDC). The Karnataka State Government has filed an appeal before the Supreme Court of
India (“SCI”). SCI has not granted stay on the judgement but stayed refund of FDT amounting
to Rs. 1,517 crores. The matter is yet to be heard by SCI. Based on merits of the case and
supported by a legal opinion, the Company has not recognised provision for FDT of Rs. 1,043
crores and treated it as a contingent liability.

(b) The State of Karnataka on 27 July 2016, has amended Section 98-A of the Forest Act
retrospectively substituting the levy as Forest Development Fee (FDF) instead of FDT. In
response to the writ petition filed by the Company and others, the Honourable High Court of
Karnataka has vide its order dated 4 October 2017, held that the amendment is ultra-vires the
Constitution of India and directed the State Government to refund the FDF collected. The
State Government has filed an appeal before the SCI, and based on merits of the case duly
supported by a legal opinion and a favorable order from the High Court, the Company has not
recognised provision for FDF amount of Rs. 470 crores till 4 October 2017 (including paid
under protest - Rs. 255 crores) pertaining to the private lease operators & NMDC and treated
it as contingent liability.

(a) Revenue from operations for periods up to 30 June 2017 includes excise duty, which is
discontinued effectively 1 July 2017 upon implementation of Goods and Service Tax (GST). In
accordance with 'Ind AS 18, Revenue', GST is not included in revenue from operation. In view
of the aforesaid change in indirect taxes, revenue from operation for the quarter and nine
months ended on 31 December 2017 is not comparable to the quarter and nine months
ended 31 December 2016.

(b) The Group units in the State of Maharashtra is eligible for a deferral of VAT/CST collected
on sale of finished goods under Package Scheme of Incentive (PSI) ~— 1993 and refund of
VAT/CST on sales under PSI 2007, which is accounted as a government grant. Consequent to
introduction of GST, with effect from 1 July 2017, VAT/CST has been subsumed into GST. The
Maharashtra Government is in the process of revising the incentive scheme under the GST
regime. Based on the precedents available, the Group believes that the incentive would
continue to be extended in the GST regime and accordingly has recognised the government
grant of Rs. 114 crores and Rs 231 crores as per the existing incentive scheme for the quarter
and nine months ended 31 December 2017 respectively.

The Group is majorly in the business of manufacturing steel products and hence has only one
reportable operating segment as per IND AS 108 - Operating Segments.

SIGNED FOR iBENTIFICATION
BY \)-\/

SRBC&CO LLP
MUMBAI




6. (i) Pursuant to the approval of the members accorded on 17 December 2016 by way of a
Postal ballot, the Equity Shares of the Company having a face value of Rs. 10/- (Rupees Ten
only) each were sub-divided into 10 (Ten) Equity Shares having a face value of Re. 1/- (Rupee
One only) each. Accordingly, 241,722,044 equity shares of face value of Rs. 10 each were sub-
divided into 2,417,220,440 equity shares of face value of Re. 1 each.

(i) The earnings per share in respect of all the reported periods has been restated considering
the aforesaid sub-division of shares.

7. The above results have been reviewed by the Audit committee and approved by the Board of
Directors at their meetings held on 30 January 2018 and 31 January 2018 respectively. The
Statutory Auditors have carried out a Limited Review of the results for the quarter and nine
months ended 31 December 2017.

For JSW Steel Limited
SIGNED FOR IDENTIFICATION

" "

Seshagiri Rao M.V.S
SRBC&CO LLP
Jt. Managing Director & Group CFO MUMBAI

31 January 2018




JSW Steel Limited

Press Release January 31, 2018

JSW Steel reports highest ever Quarterly Production, Sales, EBITDA & PAT

Mumbai, India: : JSW Steel Limited ("JSW Steel” or the "Company”) today reported its results
for the Third Quarter and the Nine Month ended 31st Dec, 2017 ("3Q FY2018" or the "Quarter”
and "9M FY2018" or the "Nine Month").

Key highlights of the quarter:

Standalone Performance:
= Highest ever Crude Steel production : 4.11 million tonnes, up by 7% YoY
= Highest ever Saleable Steel sales : 3.97 million tonnes, up by 9% YoY

= Revenue from operations : ¥ 16,453 crores, up by 13% YoY

= Highest ever Operating EBITDA: ¥ 3,573 crores, up by 29% YoY
» Highest ever PAT : 31,126 crores, up by 37% YoY

Consolidated Performance:
» Highest ever Saleable Steel sales : 4.03 million tonnes, up by 12% YoY
= Revenue from operations : ¥ 17,861 crores, up by 17% YoY
» Highest ever Operating EBITDA : X 3,851 crores, up by 37% YoY
= Highest ever PAT :X 1,774 crores, up by 148% YoY

Operational Performance:

The details of production and sales volumes are as under:

{Million tonnes)

Particulars %YOY

Growth

3Q FY2018 %YOY |SMFY2018|9M FY2017

Growth

3Q FY2017

Production: Crude Steel

4.11

3.86

7%

11.96

11.70

2%

Sales:

- Rolled: Flat
- Rolled: Long
- Semis

Total Saleable Steel

2.80
0.90
0.27

3.97

2.79
0.73
0.12

3.64

23%
134%
9%

8.20
2.51
0.69

11.40

8.07
2.28
0.47

10.82

2%
10%
48%

5%
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The Company achieved highest ever quarterly Crude Steel production during the quarter at 4.11
million tonnes, a growth of 7% YoY, primarily due to enhanced operational efficiencies at Dolvi

works and improved water availability at its Salem works in Tamil Nadu.

The Company also achieved highest ever quarterly Saleable steel sales volume of 3.97 million
tonnes, an increase of 9% YoY. The Company focused on increasing exports sales volume (up
24% QoQ), especially for long products, to leverage upon a robust demand and pricing
environment in international markets, thus leading to a liquidation of stocks sequentially. The
Company also achieved the highest ever consolidated quarterly Saleable Steel sales volume of

4.03 million tonnes, which increased 12% YoY.

The company remained focused on enriching the product mix and the overall sales of value

added and special products grew by 8% YoY (accounting for 57% of total sales).

Standalone Financial Performance:

The Company recorded revenue from operations for the quarter of 16,453 crores, up by 13%
YoY. Despite higher prices of iron ore and coal, operating EBITDA for the quarter increased by
29% YoY to ¥ 3,573 crores, aided by higher sales volumes and improved sales realisation, with
EBITDA margin standing at 21.7%. The net profit after tax increased by 37% YoY to 31126
crores. Operating EBITDA increased by 22% QoQ, while PAT increased by 33% QoQ. The
Company has recognised an impairment provision of ¥234 crores for certain loans and

investments in relation to surrender of one of its iron ore mine in Chile.

The net gearing (Net Debt to Equity) stood at 1.53x at the end of the quarter (as against 1.62x
at the end of 2Q FY2018) and Net Debt to EBITDA stood at 3.40x (as against 3.66x at the end of
2Q FY2018).

Subsidiaries’ Performance:

JSW Steel Coated Products:

During the quarter, JSW Steel Coated Products registered a production volume
(Galvanised/Galvalume products) of 0.35 million tons and sales volume of 0.51 million tonnes.
Volumes were impacted by planned shutdown of its two Galvanizing lines at Tarapur works for
maintenance and revamping to enhance production capacities. Revenue from operations and
Operating EBITDA for the quarter stood at T 3,034 crores and ¥ 90 crores respectively. Spreads

were impacted by delayed transmission of higher substrate prices.
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US Plate and Pipe Mill:

The US based Plate and Pipe Mill facility produced 59,623 net tonnes of Plates and 15,109 net
tonnes of Pipes, reporting a capacity utilization of 24% and 11%, respectively, during the
quarter. Sales volumes for the quarter stood at 41,486 net tonnes of Plates and 16,044 net

tonnes of Pipes. It reported an EBITDA of $3.86 million for the quarter.

Exceptional Items during the Quarter

a. Exceptional items for the quarter pertain to provision of I264 crores made for
impairment towards Goodwill, Mining Development and advances relating to surrender

of one of its iron ore mine in Chile, which have been recognised based on estimates.

b. Pursuant to the enactment of Tax Cuts and Jobs Act by the United States of America on
22nd December, 2017, wherein the corporate Income tax rate has been reduced to 21%,
the Group has recognised a reversal of deferred tax liabilities amounting to I 572 crores
during the quarter ended 31st December 2017 for the US businesses. This tax credit has

been recognised in the tax expense item in the quarterly results.

Consolidated Financial Performance:

JSW Steel's consolidated Revenue from operations increased by 17% YoY to 317,861 crores for
the quarter. Operating EBITDA increased by 37% YoY to 3,851 crores, implying a margin of
21.6%. The Net Profit after Tax for the quarter increased to ¥ 1,774 crores, after incorporating
the financials of subsidiaries, joint ventures and associates. Operating EBITDA increased by 27%
QoQ, while PAT increased by 112% QoQ.

The Net Debt decreased by ¥ 696 crores to I 42,068 crores by the end of December 2017 and
the weighted average interest rate decreased by 23 bps QoQ to 7.03%.

Net gearing (Net Debt to Equity) at consolidated level was 1.68x at the end of the quarter (as
against 1.87x at the end of 2Q FY2018), and Net Debt to EBITDA at consolidated level stood at
3.32x (as against 3.67x at the end of 2Q FY2018).
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Outlook

Global growth is firming up with a broad based recovery across emerging and developed
markets. The US economy continues its strong performance with acceleration in industrial
activities. The recent changes in the tax policy are expected to boost activities and investments
within the country and for its trading partners. The Euro area remains on a strong footing with
all the major economies in the region showing a good growth, supported by a pick-up in trade.
Although the ECB has tapered the bond buying programme, the overall monetary policy
remains supportive. Outlook for Japan remains stable with an improvement in manufacturing
and stable consumer demand. China has surprised positively with the economy growing faster
YoY for the first time in seven years. The growth outlook remains stable although the
government has indicated its appetite for structural reforms in the coming months. In India, the

momentum in economic activities is picking up post structural reforms.

World crude steel production increased by 5.3% in CY2017 to 1,691mt as production increased
in almost all the major regions. As per WSA's October-16 forecasts, world steel demand is
expected to grow by 1.6% in 2018, while the world-ex China demand is expected to grow by
3%. Given the strong underlying economic performance across the globe, there appear to be
upside to these demand projections for 2018. Steel prices across all regions are buoyant and
firm raw material prices are supportive. Chinese steel exports have declined by ~31% in CY2017
and has eased the supply pressure across various global markets, lending a support to price

stabilisation amid improving demand.

India’s steel demand growth improved in 3QFY2018 — largely due to the base effect. However,
steel consumption is expected to grow strong on the back of government's push for
infrastructure spending and strengthening consumer demand. While steel imports into the
country have moderated in recent months, YTD import of flat products increased by 16% YoY.
Import of coated products continues at an elevated level, pressurising domestic manufacturers.
Import of colour coated products increased by a staggering 250% YoY. Imports from Korea,
China and Japan constituted ~70% of total imports. Indian domestic steel prices are still lagging
the international prices. A sharp increase in raw material prices has put a tremendous pressure

on costs. However, increase in steel prices should alleviate the cost impact to some extent.
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JSW Steel Ltd, belonging to the JSSW group, part of the O P Jindal Group, is one of the lowest cost steel
producers in the world. The group has diversified interests in mining, carbon steel, power, industrial gases,
ports and cement. JSW Steel Limited is engaged in manufacture of flat and long products viz. hot rolled
coils, cold rolled coils, galvanised products, galvalume products, colour coated products, auto grade /
white goods grade flat products, bars and rods. Incorporated in 1994, JSW Steel Limited is one of the
largest producers and exporters of coated flat products in the country with presence in over 100

countries across five continents.

Forward looking and Cautionary Statements:

Certain statements in this release concerning our future growth prospects are forward looking statements, which
involve a number of risks, and uncertainties that could cause actual results to differ materially from those in such
forward looking statements. The risks and uncertainties relating to these statements include, but are not limited to,
risks and uncertainties regarding fluctuations in earnings, our ability to manage growth, intense competition within
Steel Industry including those factors which may affect our cost advantage, wage increases in India, our ability to
attract and retain highly skilled professionals, time and cost overruns on fixed-price, fixed-time frame contracts, client
concentration, restrictions on immigration, our ability to manage our internal operations, reduced demand for steel
our ability to successfully complete ar{d integrate potential acquisitions, liability for damages on our service contracts,
the success of the companies in which — has made strategic investments, withdrawal of fiscal governmental incentives,
political instability, legal restrictions on raising capital or acquiring companies outside India, unauthorized use of our
intellectual property and general economic conditions affecting our industry. The Company does not undertake to

update any forward looking statements that may be made from time to time by or on behalf of the Company.
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Mithun Roy Frederick Castro
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