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August 2t,2O2O

Dear Sir/ Madam,

Pursuant to Regulation 30 of the Securities and hange Board of lndia (Listing obligations and

Disclosure Requirements) Regulations, 2015, we i you that the Directors in their meeting held
today (August2L,2O2Ol which commenced at 2: P.M. and concluded at 04:30 P.M. have inter-alia,
approved the following:

1) To consider and adopt the financial result.s for I
Ileport thereupon.
To apply for extension of Annual General Meeti
To appoint Mr. Sanjeev Kumar Jain as an Addition Director.
To appoint Mr. Vishal Manseta practicing Com ny Secretary as Scrutiniser for the e-voting to be

done and poll to be conducted at the ensuing
To recommend re-appointment of Statutory Audi'
To adopt secretarial audit report provided by Mr.
To approve selling off entire stake in foreign su

Goenka Diamonds DMCC - Dubai

.'quartcr entlcd June 30, ?020 antl l,irnitecl licvit:rv

for the year ended March 3L,2020.

shal N

sidia ries
Manseta, Practicing Company Secretary.

namely M B diamonds LLC - Russia and

Thanking you

GOENKA DIAMOND AND JEWELS LIMITED
Corp. Off: 1305, Panchratna, Opera House, Mumbai 400 , India Tel.: (022) 2361 3102, 2362 0ZZZ Fax : (0ZZ) 2367 6020

Regd. Off.: 401, Panchratna, M.S.B. Ka Rasta, Johari Jaipur 302 003, India TeL: (0141) 2574175 Fax : (0141) 2573305

'kadiamonds.com 
CIN : L36911RJ1990PLC005651

Regards,

For GOENKA DIAMOND & JEWELS LIMITED

Nand [a! Goenka

DIN :001521428

The General Manager-Listing, The Manager (Listing),

National Stock Exchange of India Limited
Exchange Plaza, Bandra Kurla Complex,Phiroze Jeejeebhoy Towers,

Dalal Street, Mumbai - 400 001 Mumbtri - 400051

Scrip Code: 533189 Svmbol: GOENKA

e-mail : accounts@goenkadiamonds.com Website : www



Limitecl l(eview llePort

fo Boarcl of Directors of
Grrenka Diamontl irntl |crvels Lirnitecl

1. We iravc review.ecl the accortpanying staternent of ruraudited standalone fir:ranrial

results of (lpenka l)iarnon{ anll Jervcls Limiteci ("the Company") for the quartr;r

cnded jurre 30, 2020 attachetl heren ith, being submittecl by tir'e company pur$u&nt to

the requirelrenB of l(egulation 33 of the SEtll (t,isting Obtigations and Disr:lcsur.r

Requirements) Reguia tions, 20 I 5 (as amenttctl).

2. 'lhis statement is the responsibility of the Conrpany"s N{anagelnent anr"l iras trecn

approved by the l3oarcl of Directors. il"iris Statenrurrt has been prepared in accoretarrce

with the recognition trncl mcasurement principles laid down in Indian Accountin;l

Stanrtanl 3{ "Interim linancial ltepor:ling" ("lnr{ AS 34"), prescribed under Section

133 r,rf thc Companir:s Act 2013 rcall lvith reievant rules issued" there urtdcr, antl

gtlrer accqrunting principles generally accepttil irr Inilia ancl iu Complianrr: w'ith

regulation 33 of the Listing l{egulati0n. Our responsiiriliiy is to issue a report on thr,'

Statcnrcut bascd on 5:ur revitlrv of tht Statcilent'

3. Wc cunductetl r:ur revierv in accorilance witlr the $tarrdarc{ on Revicrv Engageme:rt

(SRfl) ?410. "Rreviuv of Interim }inancial ln{ormatiot"t Performccl by the Indr:pcnricrrt

Aurlitor oI tire Entity' issueel by the Insiitute of Chirrtered Accountants of lrrdia' 'I"his

stanrlarcl rcquircs that rve plan and perfclrm the review tu obtain maclerattr

assurance as to rt-hether the financial siatements arc fret-: of material misstatr:ment' A

rcvie$, is limitecl primarily to incluiries of company personnel anel analvtical

lrracedures applicri to finarrcial data ilnd thus pr*vide less assuratrce than irn audil'

lVe hirvu not perlormeil an aut{it and accorttingly, wc t1o nt)t cxpt'css irn audil

opininn'

lVe also performecl procer"lures in accorclance rvith the circular issrtetl by thu 58111

un.lcr l{egulation 33 (8) r:f tire sEBI (Listing obliS"ations anrl l)isclosurlr

Rcquirer[ents) Ilegulations, 2015, as ametrded, to the cxttllt applicablc.

4. (u) "l'he eomparry has not translated follo*,ing monetilry itcms denorninatecl irt

. fgrciglr *rr*r',ay as at lhr: rluarter enclecl rlcsing rate arrd has becn carricll

klru'artl at lhe rattl as at Slst t\'larcir 2015' 31" March 2016' anci / ur 3'lsl

N,1ar.ch2017, rvhicir is nr-rt in accorrlarrce nith Ind-AS '2\ "'|',he li,feei ot

clralges in Foreign Iixrhange llates" nrtll accounting policy followerl bv

tht'ConrParrv.
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(b)

i, 'l'rade receivalrle nmourrting to Ik.69703.18 lacs
ii. T 

rarte payabk:s and othcr payable amounting to Rs.29717.66 lacs
iii. Loans and Advances tt: srrbsidiarics (inclucling' accrued intt:rcst)

amounting to Rs. 196tt.92 lacs

The cornprany has not provirtecl fr:r cumulative exchanige gain {net)'on thtr

above items amounting to Rs. 8279.09 lacs incluc{ing exchangtt gain
amounting to Rs. 190.63 Litcs ptlrtaiuing to the quarter cnded )un,: 30,

2020, Accordin5;ly, cxchange gain for the quarter er:rded Juire 30, 2020 is
untlerstated by I{s' 190.6{' Thc com[rany ltas nut recognizrL{ rteferred tcrx

liability amounling to Ik. 428.59 Ltts on thc atrove cumulative exchang*
gain (net)..

'l'he Comprany has defaultctl in re1:ayment oi' loans taken froln lh* b;rt*ts clui:

ttr rvhich the banks have rer:allecl their loans ancl have irritiated legal actions.

The manrrgement has decided not to proviile intercst ou sucir loaus itn,.l

cr:nsequrntly lrased oll the calculation done Lry thc managcn:rent total irrttlrcrt
amr:unting kr Rs, 14029.86 Lacs drterrni:rert at estirnatud rates, Iras nnt beetr

provider"{ for in Lhe books of accounts including interest arnounlirrg to
I{s.718.{0 Lacs pcrtaining to the quarter ended June 30, ?020. Accnrclingly,
finance cost for tl're quarter uncler review is understateri Lry Rs.718.40 Lacs.

llarl tire exciliuge diflerence antl deferred iax thereon as statfd in para {a)

abuve and interest cln loans as stated in para (b) above been provitictl, {he

profit after tax fclr the rluarter endeci n oul'"l have lreen decreasecl iry lls.

52? .77 Lacs. Due to unce rtailrtics rvith r espect to settlement of bank dues anil

interest, acljustments o[ tratlu rtlctivabltls anr{ pal,ables and its consequential

irnpact on taxaticrt't titereof, tvt arc unable to ascertain thc tax impact atrii

lia[:iliil', on the finantial results.

\{r: drarv attentiorr to Noie Nr:. 1 anri 3(b) of financial results regarciini;

r.lefarilt irr rcpal'ment of loans and interr'st to b*nks (including AllC) orvilS kr

1\'hich thc banks has classilied the account as NPA and rccalled its loans aucl

lus initiater"l various legal actions for recovery of its dues including ieg,al

aclion initiated uniler SARI HSt Act, The ltecovery of f)ebts due to Banks an,'l

Financial lnstitution Act, 1993 arrd Insolvt:ncy and Barrkruptcy Crirle, 201h,

lvhicir are still peniling for hearing. 'fhc outslirnding loi'rn balanccs riu* to

banks (including ARC) amounting to l{s. 15688.07 Lacs for n'hich ncr

confirmatiorr/ stalements havr: bcen oblairrerl and are subir:ct to
rcctrnciliatiotr and suLrsequei'rt .lcljuslrnent$.

No provisit':rr for thc expc.te(-l crerlit krss/ irnpairment relatirrg tcr Ovtr,-iu.e

Trade Rcceivablcs of Rs. 69703.18 l,acs has lreen recognizctl as per thr'

requirement of Ind- AS 109 ".Finzrncial instrrrrncnts". lu vicn' r:( clcfaults irt

payment obligations by the I'r.rrle l{r.ccivablcs on clue ttate, non-re{:ov{:rits

from Trade lteceivables, non-confirmations/ rcconciliatiorr from Trar"it:

rcccivatries, initiation of lcgal action/ suits against Tracle I{eceivables Lrl'' ihtr

company/ notices/ summoll to the Cornpany frorn En-forccment l)irectoratrl,

(c)

(.i)



(e)

itt-'sqrwe lJank of lnclia, Developrrrcrrt Comrrtissiulrer of Surat SHZ and irr

at"rserrcr: tif clear forwarrj l,:okin51 inlbrmation relinrdirrg outcorne of pendirrg,

legal actions initiated anu{ tinre frame unr.l quarltuul uf realisalrility tif thcsi:
J"rade receivahles, $re arc unable to dctr:rnrirre tlr* amtiirnl of expcctu-l clr.{it
loss/ inrpairutdnt based ern pnrvisiorr rnatrix iis fcr llre requirerlt:nts clf Itrrl-
AS l09 "f iruncial Instrurnr;r-rts" and its consr:c1ur:trtiirl furrpact, ttn lhe linanrial
rcsu I ts.

No provision for thc (:rpcclrd crerlit iossf imp;rirmcnt on loatr to a subsirlialr"
arnorrnting to I{s. 1909.14 Lar:s (inclLrding accruecl intcrcst) and invcstut*rtt iu
rrn cntitl, bv rvay ct{ Optir:rrallv Cr:nvcrliblr L)*benhrres amouttling tu [ts.

63q.69 Lacs (irrcludirrg accrue:,;l irrLerest) has beelr recognizcd as prr ilrc
requircmcnt of lnct- ;\S 109 "llin,rncial lnstruurents". fhe nct rvortlr nl al"rovl

subsidiary arrr.l eutitr.- is ntgatir,e irnd basecl on reasonablc ancl supptr:t;rhlc
information regarriing the cr.rrrent financial status and busincss contlition t 1:

thest: r:ntities, thcrr: has becn sipyrificanL irrcr:*ase in crcdit risk antl tircre i:trultl
be delavr/cielault in rccovcry of tircsc ilmounts. Cr:nsidering thc .rbcrv*, rvc ilrir
unable to cr mmunt on thc nnrour"rl clf cxpucti:d credit loss/ irnpiiirment anil
its consequcntial impact, r:n thcr financial resrrlts.

The Inventory has been iaken on thu basis of phl.sical verification i:anied out
by the mallagemctlt as at thc quartr:r r:tld irnd its valuation is bastl,"l c;rr

de tcrmination of t:stimate,tl nct rcalizahle r,aiue anr.i specific ider,tiJicatiorr
wl"rich involves tecl^rnical juiigurcnt ul r:ranagemunt. lVe have rclieei upon bv

the phvsical verification irnd valuatiun lrf the lnverrtr:ry as certifj.eil 'inti
detcrmincrl by the lnanagcmcltt.

'l.hc crx:rpany has m;rr.{tl irrvestrnent of I(s. 2"03 lacs anct has given ar-lvance ol
I(s.59.78 lacs tr.r its subsidiarv ttarnull' l\',l-lJ. Diirmonds L-I,C and has rnatlir

investment r:f I{s. 7.{l lircs irr its subsidiar;,' nameiv Gor:nka l)iatnont{ .rnul

jor,cls DI\'1CC, the ntt-n'eir!h ol'thesc sulrsi.iiaries is neg;ative.'fhe Cornpanv

l"r,rs not tnade any prcivision fclr lnlpairnterrt ;rgaitrst thcse investments attel

arivanL'(:.

(h) Balar"rces u.ith Banks amounting to Rs. 38.54 lacs (ilebit balances) and Ks.

2171..61lacs (crerlit balance) at the quarter end, Trade l?ayables and othtr
Currt".nt Assets arncl L"iabililies are subject to r:onl'irmations anrl consequuntial
orliustmcnt tirereof.

b{aterial Unccrtainty related to going concenr

T'he Company's clpcrating results irave l:een rnaterialiy affected due to v,arious

factor.s incluciing non-rcalieation of Trade receivablcs, ciefaults in repayment of L:ans

and intcresl to lrtrnks, nun-availertriliiy of financel due to recall of loans by banks in

consortium, legal actionsf insolvencv proceedings initiated by banks irgainst

company for recovery of its rlues, r"rcrtices/ summon to company/director(s) fronl
Hnforccmctnt l)irectorate, I{cscrve BanL of India, I)eveloprnent Con'rrnissiorrcr of
Surat SEZ ancl ircrm uthcr regulatorl, authoritics, punding proceedins $'ith National

(f)

{s)

5.



Con-rpan1, I.arr, 'Iribunal. I)t:bt Recoverv Tril'runiils .u1d other coLlrts fot rccr:vurt' oi'

banks clues ;rncl possessionf attaclrnrt:r'rl/sale uf cirtnpatr),'$ froperties, assignr:rtltrl

irpd transfcr'of clues of bar*ls in favor ol an assct reconstrut:tion colttpanv (AI{C),

l',cn,.ling income tax denlands ;1nri ei.rn$equurl att"tchuent cif bank accottrrl.r ]r-v

Ilcome tax clcpartrlrent, reliance orr cash st'rles fr-rr m*cting orit expetrsts, *r'crall
substantial dccrease in vohimr: ol'lrusi.uess nnd si'llr:s, n()n-pavmcnt of statutorv tlur:s

a1rl taxcs, ovrr'{iue creditorr, non realizatiur oi lu;tn anct intcrr'st thcrtlon frotrr a

subsicliary ctc. \\Ie are alsi: unablc to clettrminc thc itrrpact of actions aur"l

forthconrir"rg actions that mtr1, lrr laki:rr Lr1,'varir:trs legnl anel statr.rtttry authoritics rlrrrr

Ir: r,aric:r.ls {actors menti()11L'ri lrereirt.'tLr(r\,e.'l'lrtsc evcnts catlse signific.rnt tloulrt" t,lt
lirc abiliq, of thc cr:mpau,\, tt) contirrrir: ds ir g()inq cr)tlcern. 'l'he appropriat<tncss o[ tlre
goirrg r:orrccr:"r assultlption is elepend*nt ort the r:ump"rny's ability to raise ndctluait'

{inani:r lrorl rrlternatit,c n}u.1ns, {rcttlunlcnt of its dut} fronr lrirnks atrd t\l{C .rlrtl
recovtlriL.s from overseas'lradc. l{ur:i:ivalrk:s [o m*ct its short ternr anrl Inng tcrr:n

obligatio|rs as rvell as to tstablish cotrsistunt bttsirrcss ollcrelLiQll''llho abovc siltt;ttititr
indicittes that maLcrial uncer:taintv cxist Lliat cast sigrrificant r-ltirrl-rl ot1 corllpclllv'5

alrility' to continue as a goi.ng conc*rIl.

LJasecl s1 oLlr revietr, u'ith ii r,:xcepliorl oI tlte r:rattt:rs dcscribr:,"{ in p;rra 4(c) to {}t)
abovc, rvhclr.-'r**e have not L")eclr iil.lc tn detcrrninr:'thc 1:rossiblc cffcct on thc fillanci;rl

results anll financial impar:i clf the nlaltcrs dcscritrrr-l in para .1(a) arrtl (b) above anii

consilierilg the facts stated in 1:ara 5 regarciing rllaliirial uncerlttiltty rciating tii
Coing Conccrn, noihilg iras comc tr) $ur altention that <:auscs.us to believc thaL tlrc

accorupatrying stateutent of unauditcd stanclalont fir:rancial results preFarcd ill
accorcl".rntc rrith applicablc accountirrg stanclarttr i.u. inel-.r\S prescribed uneitlr

Sel:tion 1-13 of the Cornparries Act, 2013 rcacl u'ilh rErlevarrt rules issr.reci thereundr:r

and other recognizctl accor,rrrtinll practices anll pr,rlicies has not riisclr':strii ilri'
inforrnation reiluired to be clisclosed in terins of ltcgr.rlation 33 of the SIIBI (l.isting

Obligations airrl Disclosnre lietluirements) Rugul.'itions,2015 (as amcnrled) incluclirrll

the marurcr irr rvhich it is tr: be eliscloser-l, or th;rt it corrtains any uralerial

misst;-rtement.

#r:r Ummed Jain & Co.

Cln rt crc i A${) u tt ti? tts

!C;\l f irrn l{egn. No. 1192501'V

UDINr 20137970AAAACA{947

Place: Mumlrai

ilate : August tl, 2020
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"l'o the Bilard r:f I)irectors of
Coenka Diamond anti Jewels Linrite c

\.\e hirvc rrvicwrr.l thc accr:rnpanying statelnetrt ol unauclited Consolidated !irrarrcial

R*sults ("the State:nent") r.rf Gnepka Diamond and |ewels Limited ("the IInlt{ing

Compan;--") arrcl iLs subsidii,rrics (ttrc Holeling C,rttrPatly .lnL{'i[s.sr.rbsir"liaries together

referrcd to as "the Croup"), for the quarter tnr{ed }une 30, 2020, being suhrnitti:d bv tirtr

Hr;kiin6 Corr,par1y pursuant tr: tire requirelnent of Regulation 33 of tht SEBI (Lisiittl;

Obligations anci Disclosure l{equirements) Regulations, 2015, as arnerrded-

This Stattment, rvhidh is the responsibility of tire Holclir"rg Cornparly's l!'latrageurent arlcl

approvec{ by tl.re Holding company's Bo;rrd of Directors, has br}en preparttl irr

a.c,rr.l,rnce with the recogrrition alld rneasuretnsnt principles laitl clcxvn itr Incii;rrl

Accourrting Starrclarr{ 3{ "Intcrim Firrancial Reporting" ("Ind AS 3{"), prescribed trrrdcr

Secti*rr 133 af the Cerrrl:arries Act, 2013 rearl rvith relevant rules issrred tl"rr:re-ullder, ;rrril

6t6cr accourrting prirrciplcs genertrlly accepted irr Irrciia anti itr Cornpliance rvith

rogulatiol 33 of the Listing Regulation. Our responsibility is trl issuc a report stl tht

Statcnrt:trl basod otr our review of tht': Statsmcrrt.

!{c corrriuctetl our review of the Statement iu acc$rriatrce witlr the $tandard on Revierv

Er.rgallernents (SRH) 21110 "Revierv"of Interim Firriurciirl Iuforrrtatiorr Perfonnetl by th,,r

ir1jrpcncicr"rt Auriitor of the Entity", issuer{ bv the institute of Clrartered Accountarrts i'ri

Irrr{ia. A review of interim financial information consists of making inquiries, primarily ot'

pcrsons responsible for financial and ilccourlting tnatters, ancl applyingi analvtical ancl

gtlrer revic6, procec{ures. A review is sulrstantially ltlss in scope than an aut{it conclucted

i1 lccor4ancc rvith stantlarris on Auditing and cons*quently dues nr:t enablc us ttl obt*ill

assurallce tlrat we rvouft [ecome aware of all signil.icant nlallcrs that might be iclerrtiiic'l

in ar:r audit. Accordingll., l-e clo not erxpres$ nn irtrdit opirriun'

We also performeel prc"rcec{ures in accordance with thu circular issued Lry the $HIJI under

Regulatiol 33 (B) ol' the SEIll (l-isting Obligations and l)isclosure Requirernentsi

Regulations, 2015, as aurencicd, to thc rlxtcnt applicalrlc.

'fhe accornparnying consolidateel. firmncial results are presentecl in accordance rvith th*

reggiremcnts of tlc'gulatiorr 33 of the $Htll (l,istilrg Otrligations and Disclosurtr

l{equirenrer.rts) I{egulatinrrs 2fi15 and irrrlude financial results of the follorving cntities:

Sr. No. Name of the Entity Relationship

1 \{,1}. I)ia rrrorrtls l"i..C $ubsidiary

1 Cocnka [)i.rrrtorrd artil lcrt cls D\'lCC Subsidiary

3. 5olit r i re I)ia mortll [r.ports Subsidiary

.: ...... . li. ::'l

"1:t\' 
11i.:11."''i

?.

1,

Irr,i*pendent Auditors' Review Report nn unaudited consglidSted Financial Results for

6;;;4.;nded Iune ;0J020;f m Comta;y Purcuaqt to the- Ssgulation 3.3 sf ihsstiltl
ifilliEobfigations an-I Disc e Rc.quirements] llegulations,2015 {as amended}

. ::r.



5.(a) The holding compally has not translated follorving m$netary items denomitrated irr

{oreigrr currency as at tlrc ninc month endcd closing rate and has been carried forrqard at

thtt rate as at 3-lst March 2015, 31,r lllarch 2016, and I or 31st N'larch 2017, which is rri:l irt

at--corc{ance with Irrrl-AS -21 "'I'he Ei{ect of changcs in Foreign Exchangc l{ate$" .rtrtl

arr:ounting pcllicy followud bv the group-

i. 'l'rar-1e receivable alnouiltirtg to l{s.69703.18 l;ics

ii. 'Irade pilrr,;rblcs atrd r:*rer paval'rle ailoutrting to Rs- 29717'66 lacs

T6c i-lol-{ing Company has not Srrovidec{ for cumnlative exchange gain (rlct) on tlrcr

.abclve iterns arnourlting to Rs.7977.33 lacs including cxchange gain anrountirrg to Rs.

182.?3 lacs pertaining to the qilarter encled ]unc 30, 2020. Accordirrgly, exchange gain for

tlre quartel enclerl June 30,2020 is understatecl by Rs. 182.22.Lacs. Thr,: }{eildirrg,

Cornpirny has not rbcogniz.ed dcfcrred tax assets amouuting to Rs. 427'$0 Lacs r:rr the

above cumulative exchauge gain (net).

(t,) The llolciing Courpirr.ry lrtrs defaulted on repayrrtent of loans taken fronl ilre banks due

to u'hich thc banks have rec:allcci their loiltrs arrcl have initiated lcgal actiorts. I'hu

Holdiug Courpany's nraltallement has decider{ rrol to provide interest otr such lo,rtrs and

(orlsequcntly l:rased on the calculation done hy lhe ruartagement total irtterest antountirrg

tr: Rs. L4039.86 l*a.cs deteunirred at estirnatud rirtes, has not been provided for in the

hooks of accourlt$ including interest anrounting tr: Its. 718.40 Lacs pertaining kr the

quarter er"rciec{ Juue 30, 2020. Accordingly, finance rost for the quarter etrderi is
understated by Rs. 718,"10 lacs.

I{ad the oxchange difference anc{ deterred lirx thereorr as stated in para (a) above irnd

iiterest on loans as stated in para (b) above treen providecl, thc loss alter te'tx itr lhc

corrsolidated fintrncial results for tho quartrr encic,.l ]une 30, ?020 rv-ould ltave been

increased by Rs.536.18 lacs. Due tei uncertainties lt'ith respect to scttlentent of bank

rlues anri inltlrest, adjustments of trade relceivablcs ancl paya[r]es anrl its consequential

ir:rpact cn laxatiorr thereof, lvc are urrable to asccrtain the tax inrpact'and liability. on tht

financial result-r.

(c) We riraw atterrtion to Note }rlo. I anri 3(b) of finarrcial rrrsults rcgarding r,{etault irr

. repayulent of loans arrd interest to banks (including ARC) crving to u'hiclr the bartks has

classifiec{ the account as NPA and recalled its loans anrl l"ras irritiated various legal

actiurs for recovery of its dues irrclucling legal action initiated urrder SARFESI Act, 'flre

Recovery of Debts due to Banks and F.inancial Institution Act, 1993 and Insolvency and

llan.kruptc;i Code, 2016 fnr w'irich the proceedirrgs are still goirrg on. Tire outstancling

loarr bal;luces ciue to banks (including AltC) amounting to lls. 15688.07 Lacs for rvhir:h

no corilirnration/ staternents have ircerr obtainerl and are sul"rject to recotrciliation atrri

s u lrseq uetr t acljustlnerr ts.

(,{) No provision for tlre expectec{ credit L:ss/ irnpairnrent relatir-rg to overdue l\'atit:

I(*eeivatrles of Rs. 75680.06 Lacs lras lxen recognized as por the retluircrncrrt ol Intl- A$

109 "Financial lnstrpmeuts". Irr view of defaults in payment obligations by the 'Itaric

I{eceivirbles on due dale. rron-recoveries frr:rn 'frade l{cctivirtrles, trolr-cr:trfirtrlatiunsf
receinciliation frorn Tr.rde rcccivablcn, initiation of legi'rl action/ strits against'l'raiie
iteceivables by the holding compan,v, notices/ sufilrnorl to the ccrrnpanylclirecto(s)



(*)

from Hr"rforcemelrt L)irectorate, l{eservr Bank of irxlia, I)evelop'rme"trt Cotrlmissl,,tl.'r' ,'l
Surat Sli,Z and in ;il'rserrce of clear forward looking irrfornlation rcgartling erutconre rlf

pending legal actions initiated and time frame arrd quartum of realisabilitY of thesEr

Trarle ieccivalrles, we are unalrle to determine thc atnottnt of expectet{ credji i$ss./

impairnrcnt base<I on provision nratrix as per the reqttiretrtents of Ind-AS il09 "Financlal

Instrumentsl' anil iis cousequeutial itrrpact, otr thc fitrarrcial results.

No provisiorr for investnrent in an entjly l:y lvay of Optionally Convertible l)elrrnturr:s

anrounting tu Rs. 639.ii9 tr.acs (including accrucd interr:st) iras been recognized as p;er tlrr-:

requirernent of Intl- AS 109 "Finarreial Instrunrerrts". The net worth of alrove enlilv is

,l*gative and bascd on reasonable and supportnble infornration regarding the currcrrt

financial status alld buslness conditiein of the erttitv, there has lresn sig,nificani iucruiisr

irr crec{it risk and tliere coulci be dclay,lclefau}t in rccovery <;f this amoullt. Considr:rirr11

t[e abovc, lve are unable to cornruent <rn tlre ar"rount of irnpairmetrt arrd its

consequential impact, on the consolir{ated financial results.

'l'he lrrventor-y of holding colnp.uty iras been taken on tl"re basis of physical veriiicatit:rrt

carricr{ out by the mairagement as at the r;uarter cnd and its valuation is based or"l

r{etermination of dstimated net realiz"able valuc and specil'ic identificatiorr rvhich

ipvolvcs technical judgrnent of mrrnargemerrt. l{e l-rave relied upon by the plrysiral
ve rilicatipp and valllation of the Ir-rverrtory as certified ancl t{ctcrrrrirlccl lrv the

rniuragernetrt.

Ilalarrccs with Banks amor-rntirrg to Rs 3S.5.1 lacs (r{elrit balances) and lls. 2471$4 lacs

(credit balance) at the rluartcr crrd, Tracil Payables arrd Other Curreul Ass*:ts anr-l

Liabilities of Holtlir:rg Cornparrti are srilrjtlct to corrlirtuations arrd consi:queniial

adjustmcut tirereo{.

IUaterial Uncertainty related to goirri5 concern

'i'he Crr:up's operatirrg rcsults have bccn nraterially affected due to various fact*rs

ilrcluding rron-realizirtiorr of 'frade reccivables, clcfaults in repayr:'rcnt of loans and

iuterest to banks, non-availatrility of finarrce due to recall of loans L:y banks irr

consortiurrr, Iegal actions/ iusolvency proceeclings initiated L.'y Lranks against comp.ttl\'

for recovery of ils dues, notices/ sullllnon to tl're comparryr/director(s) frorn Enforctrrreut

Directorate, Reserr,e &rr-rk of lndia, I)evelopnrerrt Cotnrrtissioner of Surat SEZ and Irorn

other regulatorv authorilies, pending cases rvith Natir:nal Company l-aw Tribunal, I)elrt

Recovery Tliburrals and other courts for rerovery of L.ranks dues ancl

possessiorrf attachmclrt/sale of courparry's properties, a-*signnreut atrri transfer r:f rlucs

of banks ir.r firvor ol an asset rcconstrucfic)r"l cor]rlratty (AI{C), pending ittcome l.rx

clernancis ancl conseclrrent attachment r:f lrank *ccottuts by Incotlre tax departnrcrll.

reliance otl caslt salcs for nrceting out cxperl$e$, ovsrall sulrstantial decrease itr volr'rrrtr

of lrusiness antl sales, r'ro,r-paymel]t of statutory dr-rss anrl ta,\es, Qvurdue credit$l'$, elc.

lVc are als6r unablc to tleterrnirre thc irnpact of nctions and fortlrcoming actions tlut ulaY

Llg takep Lry various legal and statutory authorities due to various factors trrenliotrr]d

herein above. 'I'hese cvcr"rts cause sigrrificant rlout:ts on thr: ability of the Sroup lr)

continue irs a going coltcern. Tire apprc,pri;rterress of tlre going concerll assr"rtnpti0rr is

riepenclent on the group's ability to rtrise acltqu;rte l'inauce from alternative mcans,

srttlement of holc{ing cornpany's rlue frorn Lranks anr-l ;\RC and or rect:vtlrics frottt

overse.:ls'l'rac{c Rcccivirbles to ureet its slrort tcrrn and long terr"n obiigatious as lverll as trr

estalrlislr consistclrt business opcratiorr. 'I"lrc allovc situation indicatcs that malerial

r.r6ceriainty exist thirt cast significarrt tloubt or1 group's ability to colrtinuc as a goini;
(()rtceIn.

(f)

(g)

6.



dcscritrctl in para 5(c) to (g) rr[,or.'r,

or1 the {inancial rcsults

' relating to Gerirrg Cortccrrr,

us to bclievc that tlre accornpartt,itg
re*ults prcpared ir'r accordancc rvith

prcscrilrcd under Scction -133 of llrr-r

herc-urrdcr arrd otlrer" rccol;uizeri
the infcirnrirtiorr rerirrireil io Lrt:

Oblig:rtiorrs anr.l I)isclosr.rrc

tlre malrrrer in which it is to be

lYe clid not revicw thc intt:rinr iinancial irrfonttaiilru / iinanci;l results oi tlrrr:qr

suLrsirli.rries irrcluderi ir: the unauclitetl consolirlatr,:d financiirl rcsults, tr'ltosc irtter.irrr

finarrcial irr[orrnation / financial results rcilerr.rts, total rr.:vcrtues rif Rs. 18.51] lars, total nL:t

loss aflcr t;rx r.rf i{s.8-1.81 lar:s ancl total other c()nlprr.rhcrrsive inrumc of lts. Ntl.lacs. l^trr

Lhe enrlecl June 30,2020, as consielered in the utraurliicti corrsolidated fin.rncial rcsr.rlts.

These irrterinr iinancial irrlnnnation / iiuarri:ial rcsults lrave lrcen revit:wed by other

;ruditors h'hose reports have been l^r.rrnisheri io us [:y thi: N{arragentertt anc.l otrr

corrclusion on thc Statenrent, in so lar "is it rclatcs to tire itrttounts aud disclosuli:r
irrcludrrl in rerpcct of these subsir-liaries, is lrasccl solely un tlrc rcports oi lhc otlrr'r
autliiors arrcl the proccdurers perfornretl by us as statcti in paragraprlr 3 above.

()r-rr corrclusion ein tlre Statement is rrnt ntodilied in respect ol the above mattcrs.

Ilor Unrnred ]ain & Co.

Cln r|t t't I Act ttu u ttu t I s

ICIAI Firm Reg;rr. No. 119?501'V

Memtrership No.; 137970

UDIN: 20137970AA AA67 27

Place: lr{umbai

I)ate : August21,2070

Based on our review, with a exce

Partncr



r;otNKit DlAil()I0 '1\I) Jiltt]l".t t.tllll il)
. lir'gi!lrrc{l Oiiicr:r 40 l, l'nrtrhrritrii, }1.rii l{,r Hrsti, }rlr,il'i it.irar, lriptrr r 30,4t1il3, Rilii!tlliro
' Cl! llrr.l-J(r'tl 1l1l1r()all'L{:l;{ril,1l

A(rr)il1)ti ll{ 5l.r!rr|1r1, tlrii'lS,

rl$R-r-lcuLrn

l1lrourrt in Lilkhs Ixf,fpt 5lIurtr $dti
1'Et,}

.f lj i,',

1,;i,:.:l,l

1,rl.,i l)

ir t)ai

't:i.:! r1

1": |.'i\:

1,5!lirl.1 5

N{tYftlttL"
ti) ii,.!'rru!.. l! rr:l rii)f, rJt;(),r:
llt! a,l1,ef,rir)[r.
l rtlri llr([r]f fiurrr {}pcrrIi(,ut

Ixp(trsri
i il 1,11it1 rri lritrft;rli it;rjiu,ililiil !lltl
;i",) l;:.tfii;v tr ilr!rrr',rx icl .ti lrlll:ilr(ri i;o,r1!. 1i't1rii'a11"

fr,\lies1 aIri sir. t"rn-tudd
i,r) :,]tiil:r''*d iroiulri$ i:,itiItr!i'\
i'ii llrrrrir:*r,-rris',[rt.r fitlr iit"r 3ilil]
lri UrpreiuliiD at:(i,1illIrt1\f,ii{l! erilori\oi
ill lltirfl crpirlsr!

Stpetrs.C!

.. .lir iir.. \,r: l.lr;1ii t,til

I . :r,ri,.,.r:r:i ,l ilii l.i!fr ('.i!

t:

i3
l.t

-.,,- ;',-.. '.., :.i..".,.. ii.., \'.. : ;r., r...rr I l,-

1)rii(,.li.l,ir', { i'\r iu,liii{ ll,r',illri.rti)t} lL''.ir!r }

l)cr !hrrrr ir i 1, { lrl Anrrrr,tli:td }

liii!lr'

r r.1,irrl"-'rl ir, t,liilrliic lliY O I'r irl L,l!()i;.ti.

f.i;)1
{;r.fl I

';.t \ I

l:i llu
12riS
r,. tl

13:r.h{i

;5r)-?il
1ti.$?

170.27

65.25

16./tt
l3-80
t 1.5{i

I J.t.t4

30t.39

/ ll,rrrrl ll'lortr t.lr,)r!d lr(ol)lioril it$tlt (1.2)

l.iitr iitl 'l ,r:.

l,,,lr1r',i Ti)i

lrcilr$ rhi( will not b(' rsri'ts$llitd (0 l)ruttt or lost

iirl l*rorlr ilr rtlatjrtl{ t{, itrr}s th.rt rvili n}t b* r}tla::lfird

.r1. lr,;., :r| t,tr lr'l-11:[;] ll) rir'rri\ lli,ll r|tli tr,rt lrr'rr'll.lrtillIri

h-{rt{), i



GOENXA llrliiit$tiD ,Ltl ltwtiLs LrurTtir)
' Hc$i$t+rod Offi{e: ,1il t, t}rncltaruttrr, &lSB Kr llast{i lrlhrri ltar{r, lili}rur | 3020{13, &ftiastltin

Cl$ $io.l.36sl I ltl 19S0pl.C$05Str

;{r(i}tr[tiu{ Slssilirtl (}trd'ASi

1i.,'tr ,1it,lil.ltr(ir)r- I lr r,.' - t I i. a{rourtj; ol tirc l{dl11ir1; (iiurl)Jut ,itd ltrfnfc.J ^r *ditlg {dnadl r i.,.i tlr

,r: i,.i)'11).1:l i+ Ir.1{1(' crlrlilt}f sl,rii&'r tl,r.Y,llrit'v.

l iu, !f,)l t.1l itt iir(,!t ,.'rigr' ; tr'i llrl rtt h'ri c t t'i:rril tll ,ri l ll ir lr,,,l\.(:liutl:

,r'. r,iltr"rili-il lt\?..t|/tli l rir.rril,r'rrlrtr:r.:!iij!)lrilifl(l:,ir,1 /,..'li ; (

1,i ir{,i}!1,t,ri!.,1

lrrpi(:( ol (:ill'li) l'")r

i,.r11r.111'.'1si'liiIrlltttlrl,r-:(J:'llr'tll0lllliri'il]!:llliltair,liril.lrll,,'riilrlrllrr''1 ,'r I'r:1..''l.i:',:

i:1i.rfr,.11,.,i{lifptal,t,_jr}llli!rrl:'.|-tt.:,Ltl'ilrilttr{liff^'!tr.i1ll1.r/'l!:-xllriIlfiiillif?-*"'r'l-11iir".fi:i'

Pl,lrt ; ltluttthai
$*te ;,trilgusl ?1, :$,ltl

Ior 6(,rrlk.t OiJmott(l & ]trrrlr l-lri

Chailnun

-:{'"e "{,*'1'



:(),:Ii-i 1

$.li'i,, ltl'

{i0liliii;\ ili,\}i(1tr1r iru ll"}r,:lll.5 l.lltl lili)
lirgister rrl {}liicci {01. Frnclrrrattra,i\'1.\l} lia llnst,r, l('ll;lli ilnr,tr, liilrur r 3030i13, ll.li.isthilll

(. I N \r).1.:tr;r) I i iil 1tl -)()l'1.(:0(,5 Ii5 I

CONSOLIgATEI)

I - 5(illlirnt lltr'srttto

L)iitrI|()tul

lr:wclb11,

Unalk*abl*

5r{jrnenl R{:{0lls

llt,ir',rl,,il
jlr, ullrt r'

l;1,I1;!,.,r1)ii'

{rl lirtc[eit

{iii {)lhrr lrtcunre

irli) Urlrtinrirl-llo ["rtx:lllti f llicor]]r

l'r'rlir I (l,ossl lle [oIr Trr

!c;irrrrnt.lsrrts
i-i r,t:: r i,: r l

i,,,.,.,-1!,;,

l(:gr)r(nt Liabiltir:s

I )i:t rr,rr ri

j ,: $'e li d ri'

ll l.riidf:ili(

t,:. t. ;

{ii
l;'ii!l

:"{ ^,.'.}l 
I


