REF: VPL: SEC: AUG: 2016-17 Dated: 12.08.2016
The Listing Department, The Listing Department,
NATIONAL STOCK EXCHANGE OF INDIA LTD, BOMBAY STOCK EXCHANGE LIMITED
“Exchange Plaza” 25" Floor,
Bandra — Kurla Complex, P.J. Towers,
Bandra (East), ' Dalal Street, Fort,
' Mumbai- 400 051 Mumbai- 400 001
. Scrip Code: VARDMNPOLY Scrip Code: 514175

SUBJECT: Un-audited Financial Result for the quarter ended 30.06.2016.

Dear Sir/ Madam,

Pursuant to the Regulation 33 and other applicable Regulations of the SEBI(LODR)
Regulations, 2015, we are enclosing herewith the un-audited Financial Result for the quarter
ended 30.06.2016 along with Limited Review Report from the statutory auditors of the

company. The same 1s considered and approved by the Board of Directors in their meeting
held on dated 12.08.2016. g

This 1s for your information & Record.

Thanking you,

Yours faithfully
For VARDHMAN POLYTEX LIMITED

SUSHI SHAI(

(COMPANY SECRETARY)
FCS-6535

Lnclosed. As Above

Vardhman Polytex Ltd Corp. Office: Vardhman Park, ' WwWw.vplin
An Oswal Group” Company Chandigarh Road Ludhiana - 141123 infovpl in
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The Board of Directors
Vardhman Polytex Limited
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Limited Review Report for the quarter ended June 30, 2016

We have reviewed the accompanying statement of unaudited financial results of Vardhman Polytex
Limited (‘the Company’) for the quarter ended June 30, 2016 (the “Statement”), being submitted by
the Company pursuant to the requirement of Regulation 33 of the SEB! {Listing Obligations and
Disclosure Requirements) Regulations, 2015 {the “tisting Regulations, 2015"), which has been initialed
by us for identification purposes. This accom panying statement of unaudited financial resu its has been
prepared in accordance with recognition and measurement principles laid down in Accounting
ctandard 25 “Interim Financial Reporting”, specified under section 133 of the Companies Act, 2013,
read with rule 7 of the Companies {Accounts) Rules, 2014 and other recognised accounting practices
and policies in India. The Statement is the responsibility of the Company's management and has been
approved by the Board of Directors. Qur responsibility is to issue a report on the Statement hased on
QUT TEVIew.

wWe ronducted our review in accordance with the Standard on Review Engagement {SRE) 2410, 'Review
of Interim Financial Information performed by the Independent Auditor of the Entity issued by the
institute of Chartered Accountants of india. This Standard requires that we plan and perform the
review to obtain moderate assurance as to whether the Statement is free of material misstatement. A
review is limited primarily toinquiries of company personnel and analytical procedures applied 1o
financial data and thus provides less assurance than an audit. We have not performed an audit and,
accordingly, we do not express an audit opinion.

(a) The Company has not token the impact for foreign exchange differences in terms of notional gain
on foreign currency monetary items as required by Accounting Standard AS-11 “Effect of Changes in
Foreign Exchange Rotes” amoirn ting to Rs. 12.63 lacs for the quarter ended June 30, 2016 owing to the
reasons gs explained in foot note number 2 of the Statement of unaudited financial results, Due to this,
profit for the quarter ended June 30, 2016 75 understated py the same amount.

i) The Compony has taken profit of Rs, 396.44 lacs as exploined in foot note no: 3 of the unauditea

financial results on redemption of FCCB lighility which was supposed to be token to the stotement of

profit and loss on payment. As on 30" June 2016 this liability still remains unpaid. Due to this, profit for
the guorter ended June 30, 2016 is overstated by the same amount.

(¢] No provision has been made on the investment & loans and advances made in case of foliowing
subsidiaries as exploined in foot nate number 4 of the unoudited financial results o

i} Incase of F.M. Hammerle Textiles Limited {Formerly known as Qswal FM Hammerle Textiles | fd),
investment & loans and advances made of Rs. 9,126.41 iacs and Rs. 2,758.72 lacs respectively,
whose net worth has been completely eroded hoving a less of Rs.15,452.51 lacs against share
canitol of Rs.12,386.75 lacs as on March 31,2016,

i) In case of F.M. Hammerle Verwaltung Gmbh, Austria 1 investment & loans and advances made of

Rs. 22.54 lacs and Rs. 257.26 lacs respectively whose net worth has been completely eroded having
a loss of Rs. 287.67 lacs against share capital of Rs. 22,54 locs as on March 31, 2016. '
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$ § KOTHARI MEHTA & CO

This is at variance with Accounting Standord AS-13 ‘Accounting for Investments’ specified under Section
133 of the Companies Act, 2013, read with Rule 7 of the Companies {Accounts) Rules, 2014). This has
resulted in profit for the quarter ended June 30, 2016 being overstated ond investments and foans and
advances and reserves and surplus being overstoted by the same amount.

4 Based on our review conducted as per para 2 above and except for our qualification as per para 3
above, nothing has come to our attention that causes’us 10 believe that the accompanying Statement
of unaudited financial results prepared in all material respects in accordance with applicable
Accounting Standards prescribed under section 133 of the Companies Act, 2013, read with Rule 7 of
the Companies {Accounts) Rules, 2014 and other recognized accounting practices and policies in India
has not disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI {Listing
Obligations and Disclosure Requirements) Regulations, 2015 including the manner in which it is to be
disclosed or that it contains any material misstatement,

For 5.5. Kothari Mehta & Co.
Chartered Accountants
Firm Registration No. D00756N

Sunil Wahal
Pariner
Membership No. 0872954

Place: New Delht
[yate: August 12, 2016
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