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National Stock Exchange of India Limited | BSE Limited
Exchange Plaza, Bandra Kurla Complex, 14" Floor, P J Towers,
Eandra (East), Dalal Street, For,
Mumbai 400 051 Mumbai 400 001
Scrip Name: GPPL Scrip Code: 533248 =

Dear Madam/ Sir,
sub: Submission of Audited Standalone & Consolidated Financial Results

Kindly find enclosed Audited Financial Results of Gujarat Pipavav Port Limited ('the Company’) for
the year ended 31 March 2020 for reference, as follows:

iy Standalone and Consolidated Audited Financial Statements;
(i) Auditors Report for Standalone and Consoclidated Financial Statements;
(i) Annexure | for Consolidated Financial Statements

Pursuant to the provisions of Regulation 33(3){d) of SEBI (Listing Obligations & Disclosure
Requirements), Regulations, 2015, kindly note Frice Waterhouse Chartered Accountants LLP,
Statutory Auditors of the Cempany, have issued an Unmedified opinion for the Standalone Audited
Financial Statements for the year ended 31* March 2020.

But for the Company’'s Consolidated Financial Statement for the year ended 31% March 2020, a
Maodified opinion has been issued by the Statutory Auditors, The details of the Modified Opinion are
mentioned in Annexure | enclosed.

The results have been approved in the Board Meeting of the Company held today and are also
avallable on the Company’s website www pipavay. com

Furthes, kindly note the Board of Directors has recommended a Final Dividend of Rs. 3.50 per share

on the Equity Share Capital, subject to approval by the Members in the Company’'s Annual General
Meeting scheduled for Thursday 6" August 2020,

Thank you,
Yours truly, aay
For-Gujarat Pipavav Port Limited (< e
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STATEMENT OF CONSULITATED RESULTS FOR THE QUARTER AND VEAR ENDED O8N 3 MARCH 038
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Price Waterhouse Chartered Accountants LLP
Independent auditors” report
To the Members of Gujarat Pipavay Port Limited

Report on the audit of the Standalone Financial Statements

Opind

1. We have andited the aceompanying standalone financial statements of Gujarat Pipavav Port Limited
(“the Company”), which comprise of the balance sheet as at 31 March 2020, the statement of Profit
and Loss {including Other Comprehensive Income), statement of changes in equity, statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

a, Inour opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
{“the Act™ in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 51 March zozo,
and total comprehensive income (comprising of profit and other comprehensive income), changes in
equity and its cash flows for the year ended on that date.

Basis for opinion

3. We condugted our audit in accordance with the Standards on Auditing {SAs) specified under section
143010} of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our andit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
DU CpInion.

Emphasis of matter

4. We draw attention to Note No. 33(b) to the standalone financial statements which dezeribes the
associated uncertainty and the necessary steps being taken by the Company based on external legal
expert in relation to the recovery of Bank Guarantee amounting to INR 185.35 million encashed by
Gujarat Maritime Board, Our opinion is not modified in respect of this matter.
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Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS REFORT

To the Members of Gujarat Pigsvay Port Limited

Report on the standalone financial statements as at and for the year ended 31 March zo2o

Key audit matlers

5. Keyaudit matters are those matters that, in cur professional judgment, were of most significance in
our audit of the standalone financial statements of the current period. These matters were addressed
in the context of our audit of the standalone financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matter description

How our andit addressed the key audit

muatter

Remeasurcment of Deferred Tax Liability

{Refer note 14a to the standalone financial statements)

The Company has evaluated the provisions of
Taxation Law (Amendment) Ordinance, 2019
{"Ordinance) which is effective 1 April, 2019 to
assess its options, and have opted for the vear
ap22-29 in which the Company would migrate
to the new Lax regime.

This evaluation resulted in write back of
Deferred tax liahility to the extent of INR 500.26
million to the statement of profit and loss,

We considered the re-measurement of Deferred
tax liability to be a key audit matter as the
balance is material to the financial statements
and there are significant judgements involved
while applying varieus assumptions in
preparation of forecasts which mainly include
future business growth rates.

In relation to the re-measurement of Deferred tax
liability, we performed procedures, including the

following:

s Understood and evaluated the design and
tested the operating effectiveness of the
Company's controls over preparation of
forecasts.

#  Assessed the historical acearacy of the
Company's Board approved forecasts by
comparing the forecasts used in the prior year
estimate with the actual performances in the
current year and noted that those were
materially comparable to the actual
performance.

+  Tested the mathematical accuracy of the
underlying calculations and comparing the
forecasts with the budgets approved by the
Board of Directors,

» Compared the growth rates used in the
preparation of forecasts with economic and
industry growth rates,

s Performed a sensitivity analysis over the
assumptions used in determining the future
forecasted profit.

#  Evaluated the Management assessment of
determining the year of migrating into the
new tax regime and testing the mathematical
accurecy of re-measured amount of deferred
tax balance.

¢ Assessed the adequacy of presentation and
disclosure

Bazed on the above procedures performed,
wie did not find any material exceptions to
the Management's estimation of re-

measurement of Deferred Tax Linbality,




Price Waterhouse Chartered Accountants LLP
INDEPENDENT AUDITORS REPORT

T the Members of Gujarat Pipavay Fort Limited
Report on the standalone financial statements as at and for the year ended 3t March 2020

Other Information

6. The Company's Board of Directors is responsible for the other information. The other information
comprises of Divector's report and its annexures, Management discussion and analysis, Corporate
Governance Report, Business Responsibility Report and Seeretarial Audit report but does not
include the standalone financial statements and our auditor’s report thereon, which we ebtained
prior to the date of this auditor's report, and the Chairman's Statement, which is expected to be
made available to us after that date.

=, Cwir opinion on the financial statements does not cover the other information and we do net express
any form of assurance conclusion thereon.

8. Inconnection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the awdit oF atherwize
appears to be materially misstated. If, based on the work we have performed on the other
information that we obtained prior to the date of this auditor’s report, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

g. When we read the Chairman’s Statement, if we conclude that there s a material misstatement

therein, we are required to communicate the matter to those charged with governance and take
appropriate action as applicable under the relevant laws and regulations.

Responsibilities of management and those charged with governance for the financial
statements

10, The Company’s Board of Direclors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view
of the financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, incloding the Accounting
Standards specified under section 153 of the Act. This responsibility also includes maintenance of
adequate accounting reconds in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frands and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
aceounting records, relevant to the preparation and presentation of the financial statemnents that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

11. In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
nsing the going concern basis of aceounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so. The Board of Directors
are also responsible for overseeing the Company's financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

12. Our objectives are to obtain reasonable assurance about whether the financial statements as a whaole
are free from material misstatement, whether due to fraed or error, and toe issue an auditor's report
that includes our epinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with 5As will abways detect a material misstatement when it
exigts, Misstatements can arise from frand or error and are considered material if, individually or in

the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements,



Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS REFORT

Ter thee Members of Gujarat Pipavav Port Limited
Repart on the standalone financial stalements as at and for the vear ended 33 March 2020

1. As part of an audit in accordance with 5As, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

s Identifv and assess the risks of material misstaterment of the financial statements, whether due
to fraud or error, design and perform audit procedures respensive te those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from frand is higher than for one resulting from
error, as fravd may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143{311) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls,

«  FEvaluate the appropriateness of accounting policies used amd the reasonableness of accounting
ertimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence oltained, whether a material uneertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinton. Our conclusions are based on the andit
evidence obtained up to the date of our anditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the financial statements, including
the diselosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation,

14. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

15. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

16. From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We deseribe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on other legal and regulatory requirements

17. As required by the Companies {Auditor's Report) Order, 2016 ("the Order”), issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Companies Act, 2013, we give
in the Annexure ‘B a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.



Price Waterhouse Chartered Accountants LLP

INDEFENDENT AUDITORS” REPORT

To the Members of Gujarat Pipavay Port Limited
Report on the standalone financial statenvenis as at and for the year ended 31 Mareh 2020

18. As required by Section 143(3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our andit.

(b In our opinion, proper books of aceount as required by law have been kept by the Company so
far as it appears from our examination of those books, except that the backup of books of
accounts and other books and papers maintained in electronic mode has not been maintained on
servers physically located in India.

(¢} The Balance Sheet, the Statemnent of Profit and Loss (inclading other comprehensive income),
the Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

{d) In our opinien, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Sectien 133 of the Act.

() On the basis of the written representations received from the directors as on 31 March 2020
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
apen from being appointed as a director in terms of Section 164 (2) of the Act,

{f) With respect to the maintenance of accounts and other matters connected therewith, reference is
made to our comments in paragraph 18(b) above.

(g} With respect to the adequacy of the internal financial controls with reference to standalone
financial statement of the Company and the operating effectiveness of such controls, refer to our
soparate Report in Annesure A

{h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our epinion and to the best of our
information and according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements - Refer Note 33.

ii. The Company has long-term contracts as at 31 March 2620 for which there were no material
foreseeable losses. The Company did not have any long term derivative contracts as at 31
March 2020,

ifi, There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2020,

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the
Company for the year ended 31 March 2020

1. The Company has paid / provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

Far Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754 N/ N-500016
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Price Waterhouse Chartered Accountants LLP

Annexure A o ndependent Auditors’ Report

Referred to in paragraph 18(g) of the Independent Auditors’ Report of even date to the members of Gujarat
Pipavav Port Limited on the standalone financial statements for the year ended 31 March 2020
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Report on the Internal Financial Controls with reference to financial statements
under Clanse (i) of Sub-section 3 of Section 143 of the Act

1.

We have audited the internal financial controls with reference to standalone tinancial
statements of Gujarat Pipavav Port Limited (“the Company”) as of 31 March 2020 in
conjunction with our audit of the standalone financial statements of the Company for the
year ended on that date.

Managemenl's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (1CAL), These responsibilities include the
design, implementation and maintenance of adequate internal financial contrels that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the aceuracy and completeness of the aceounting reconds,
and the timely preparation of reliable financial information, as required under the Act.

Aunditors’ Responsibility

1.

Our responsibility is to express an opinion on the Company's internal financial controls
with reference to the financial statements based on our andit. We conducted our andit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note™) and the Standards on Auditing deemed to be prescribed
under section 143(10) of the Act to the extent applicable to an audit of internal financial
controls, both applicable to an audit of internal financial controls and both issued by the
1AL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statermnents was
establizhed and maintained and if such controls operated effectively in all materal respects.

Our andit involves performing procedures to obtain audit evidenee about the adequacy of
the internal financial controls system with reference to financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to financial
statements included obtaining an understanding of internal financial controls with
reference to financial statements, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due
o framd or ermor.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system with
reference to financial statements.



Price Waterhouse Chartered Accountants LLP

Annexure A to Independent Avditors' Report
Referred to in paragraph 18(g) of the Independent Auditors’ Report of even date to the members of Gujarat
Pipavav Port Limited on the standalone financial statements for the year ended 31 March 2020
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Meaning of Internal Financial Controls with reference to financial statements

6. A Company's internal financial control with reference to financial statements is a process

designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in aceordance with generally
accepted accounting principles. A company's internal financial control with reference to
financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
aceordance with generally accepted accounting principles, and that receipts and
expenditures of the Company ane being made only in accordance with anthorisations of
management amd directors of the Company; and (3} provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the
Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to finaneial
statemenis

.

Becanse of the inherent limitations of internal financal controls with reference to financial
statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occar and ot be detected. Also,
profections of any evaluation of the internal financial controls with reference to financial
statements to future periods are subject to the risk that the internal financial control with
reference to the financial statements may become inadequate becawse of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system with reference to financial statements and such internal finaneial controls
with reference to financial statements were operating effecteely as at 31 March 2020, based
on the internal control over financial reporting criteria established by the Company
considering the essential compenents of internal contrel stated in the Guidance Note on
Audit of Internal Financial Contrals Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

Faor Price Waterhowse Chartered Accountants LLP
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Annexure B to Independent Anditors” Report

Referred to in paragraph 17 of the Independent Anditors” Report of even date to the members of Gujarat
Pipavay Port Limited on the standalope financial stalements as at and for the year ended 31 March 2020.

i. {a) The Company is maintaining proper records showing full particulars, including
quantitative details and situation, of fixed assets,

() The fixed assets are physically verified by the Management according to a phased
programme designed to cover all the items over a period of 3 years which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its
assets, Pursnant to the programme, a portion of the fived assets has been physically
verified by the Management during the vear and no material discrepancies have heen
noticed on such verification,

(e} The title deeds of immovable properties, other than self constructed properties, as
dizclosed in Note 3(a) on Property Plant and Equipment and Note 3(b] on Right of use
Asgets to the standalone financial statements, are held in the name of the Company,
except for a freehold land having gross and net book value of INR 1.47 million which is
registered in the name of the associate company - Pipavay Railway Corporation

il. The physical verification of inventory have been conducted at reasonable intervals by
the Management during the year, The discrepancies noticed on physical verification of
inventary as compared to heok records were not material,

fii.  The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
Section 189 of the Act, Therefore, the provisions of Clause 3(iii)(a), (ilb) and (iiiNc) of
the said Order are not applicable to the Company.

iv. The Company has not granted any loans or made any investments, or provided any
puaraniess or security to the parties covered under Section 185 and 186. Therefore, the
provisions of Clause 3(iv) of the said Order are not applicable to the Company.

¥, The Company has not accepted any deposits from the public within the meaning of
Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent
notiffed.

vi. The Central Government of India has not specified the maintenance of cost records

under sub-section (1) of Section 148 of the Act for any of the products of the Company.

vii. (a) Aeccording to the information and explanations given to us and the records of the
Company examined by us, in our opinien, the Company is generally regular in
depositing undisputed statutory dues in respect of income tax and provident fund
though there has been a stight defay in a few cases, and is regular in depositing
undisputed statutory dues, including goods and service tax, sales tax, service tax, duty
of customs, duty of excise, value added tax, cess, goods and service tax and other
material statutory dues, as applicable, with the appropriate authorities. Also refer note
33(d) to the standalone financial statements regarding management's assessment on
certain matters relating to provident fund.

{b) According to the information and explanations given to us and the records of the
Company examined by us, there are no dues of zales-tax, duty of customs, duty of
exeise, value added tax and goods and service tax which have not been deposited on
sccount of any dispute. The particulars of dues of income tax and serviee tax as at 31
March 2020 which have not been deposited on account of a dispute, are as follows:
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Annexure B to Independent Anditors’ Report
Feferred to in paragraph 17 of the Independent Auditors' Report of even date to the members of Gujarat
Pipavay Port Limited on the standalone financial statements for the year ended 31 March 2020,
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viii.  Asthe Company does not have any loans or borrowings from any financial institution
or bank or Government, nor has it issued anv debentures as at the balance sheet date,
the provisions of Clause 3{viii} of the Order are not applicable to the Company.

ix. The Company has not raised any moneys by way of initial public offer, further public
offer (including debt instruments) and term loans during the year. Accordingly, the
provistons of Clause 3(ix) of the Order are not applicable to the Company.

i During the course of our examination of the books and records of the Company, carried
out in aceordance with the generally accepted auditing practices in India, and according
to the information and explanations given to us, we have neither come across any
instance of material fraud by the Company or on the Company by its officers or
employees, noticed or reported during the year, nor have we been informed of any such
case by the Management,

xd. The Company has paid/ provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of Section 197 read with Schedule V to
the Act, Refer paragraph 19 of the Independent Anditor's Report on the standalone
financial statements.

wii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable
to it, the provisions of Clause 3(xii} of the Order are not applicable to the Company.

xifi.  The Company has entered into transactions with related parties in compliance with the
provisions of Sections 177 and 188 of the Act. The details of such related party
transactions have been dizsclosed in the standalone financial statements as reguired
under Indian Accounting Standard (Ind AS) 24, Related Party Disclosures specified
under Section 1533 of the Act.

xiv.  The Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year under review. Accordingly, the
provisions of Clause 3(xiv) of the Order are not applicable to the Company.

M The Company has not entered into any non cash transactions with its directors or
persens connected with him. Accordingly, the provisions of Clause 3{xv) of the Order
are not applicable to the Company.
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Pipavav Port Limited on the standalone financial statements for the year ended 31 March 2020
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i, The Company is not required to be registered under Section 45-1A of the Reserve Bank
of India Act, 1034. Accordingly, the provisions of Clanse 3{xvi) of the Order are not

applicalde to the Company.
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INDEPENDENT AUDITORS' REPORT
To the Members of Gujarasl Pipavav Port Limited

Heport on the Consolidated Financial Statements

Qualified Opinion

1. We have audited the sccom panying consofidated financial staterments of Gujarat Pipavay
Port Limited {“hereinafier referred to as the Company™) and its associate company [refer
Mote (1 B)] to the attached conselidated financial statements), comprising of the
consolidated Balance Sheet as at 31 March 2020, the consolilafed Statement of Profit and
Lass (including Other Comprebensive Income), the consolidated statement of changes in
equity and the consolidated cash fiow statement for the year then ended, and a summary
of significant accounting policies and other explanatory information prepared based on the
relevant records (hereinafier referred 1o as “the consolidated financial statements”).

2. I our opinion and to the best of our information and according to the explanations given
to us, except for the effects of the matters described io the Basis for Qualified Opinion
paragraphs below, the aforesaid consolidated financial statements give the information
required by the Companies Act, 2023 ("the Act”) in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India, of
the consolidated state of affairs of the Company and its associate as at 31 March 2020, of
eonselidated total comprehensive income (comprising of profit and other comprehensive
income), consolidated changes in equity and its conselidated cash flows for the year then
enpded,

Basis for Qualified Opinion

3. The consolidated financial statements include the Compiny's share of total comprehensive
income (comprising of profit and other comprehensive income) of INR 307.03 million,
based on unaudited financial statements as at and for the year ended 31 March zozo in
raspect of its associate company not andited by us, The financial statements as at and for
the year ended 31 March 2020 i respect of the associate company s pending andit by
their auditors. Our opinion on the consolidated financial statements i so far as it relates
to the amounts and disdesures incheded for the vear ended on 31 March 2020 in respect of
this asseciate company 5 based selely on such lnancial information of the associate

company for the vear ended on 31 March 2020, as farnished to us by the Management of
lee Compamny,

4. Purther, pending the andit of the azsociate company for the year ended on 31 March 2020
by their auditors, we are unable to report on the adequacy of the internal financial controls
over financial reporting and operating effectiveness of such controls of the associate
company incorpotated in India as required to be reported by us,
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INDEPENDENT ALDITORS EEFORT
To the Members af Cujarat Pipmane Port Limited
Rieport on the Consolidoted Financial Stmicments as at anwd for the vear ended 51 March zoeo
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£, We conducted our audit in accordance with the Standards on Auditing (8As) specified
under section 143010] of the Companbes Act, 2003, Our responsibilities under thage
Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of cur report, We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial
staternents under the provisions of the Companies Act, 2013 and the Railes thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics, We believe that the audit evidence we have obtained
is sufficient and appropriates to provide a basis for our qualified opinion,

Emphasis of matter

6. We draw attention to Note Mo, 3300 1o the consolidated financial statements which
describes the asseciated uncertainty and the necessary steps being taken by the Company
hased on external legal expert in relation to the recovery of Bank Guarantes amounting 1o
TNE 185 35 million encashed by Gujarat Maritiree Board. Our opinion is not modified in
respect of this matter.

Key andit matter

7. Key awmdit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consclidated financial statements of the current period, Thess mallers were
addressed in the context of our medit of the eonsolidated financial statements as & whole, and in
forming owr opinion thereon, and we do not provide a separate opinion on these matters. Io
addition to the matter deseribed in the Basis for Qualified Opinion ssction we have determined
the matters described bebow 1o be the key audit matters to be communicated in our report.

Key audit matter description How our audit addressed the key audit
malter

Re-measurement of Deferred tax balance
| {Refer note 144 to the consolidated financial statements)

The Company has evaluated the In relation to the re-measurement of Deferred tax
provisions of Taxation Law liability, we pedformed procedures, Including the
[Amendment) Ordinance, 2010 following:

(“Ordinance] which is effective 1 »  Understocd and evaluated the design and
April, 2019 1o assess Hs options, tested the operating effectiveness of the

and have opted for the year 2022- Company’s controls aver preparation of

24 in which the Company would forecasts.

migrate to the new tax regime.
#  Ascessed the historical accuracy of the

This evaluation resulted in write Company's Board approved forecasts by

hack of Deferred tax liability o the comparing the ferecasts used in the prior vear

extent of INR 590,26 million to estimate with the actual performance in the

the statement of profit and loss. cuirrent year and noted that those were
materially comparable Lo the actual

We conzidered the re- performance.

measurerment of Deferred tax

liahility to be a key audit matter as »  Tested the mathematical acouracy of the

the balance is material to the underlying caleulations and comparing the

financial statements and there are forecasts with the budgets approved by the

significant judgements invelved Baard of Directars.

while applving various
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assumpiions in preparation of

forecasts which mainly include s Compared the growth rates used in the

future business growth rates, preparation of forecasts with economic and
indusiry growth rates.

+ Performed a sensitivity analysis over the
assumpbions used in determining the future
forccasted profit,

» Evaluated the Management assessment of
determining the year of migrating into the
new tax regime and lesting the mathematical
aceuracy of re-measwred amount of deferred
tax balanee.

#  Assessed the adequacy of presentation and
dizclosure

Based on the above procedures performed, we did
not find any material excepiions te the
Management's estimation of re-measurement of

Deferred Tax Liability

Other Information

i,

1L

The Company's Board of Directors iz responsilile for the other Information. The sther
information comprises of Directors report, Management discussiomn amd amalyzis,
Corporate Governance Report, Business Responsibility Report and Secretarial Audit report
Tt does not inclide the consclidated financial statements and sur auditors repart
thereon, which we obtained prior to the date of this auditor's repert, and the Chairman's
Statement, which is expected to be madde available 1o us after that date.

Dyur opinion on the consolidated financial statements does not cover the other information
and we do pot express any form of assurange canchsion thereon.

. In eonnection with our awdit of the finaneial statements, onr respansibility is to read the

other information and, in doing g0, consider whether the other information is materally
inconsiztent with the consolidated finangial statements or our knowledge obtained in the
audit or otherwise appears 1o be materially misstated, If, based on the work we have
performed on the other infarmation that we obtaived prior to the date of this auditor’s
report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard,

When we resd the Chairman’s Statensent, if we eonclude that there is a material
misstatement therein, we are required to communicate the matier to those charged with
goverpance and take appropriate aclion as applicable under the relevant laws and
regulations.
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Responsibilities of Management and Those Charged with Governance for
the Consolidated Financial Statements

13,

13-

14.

The Company's Board of Directors is responsible for the preparation and
presentation of these consolidated financial statements in term of the requirements of the
Act that give a true and fair view of the consolidated financial position, consolidated
financial performance and consalidated eash flows, and changes in equity of the Company
including its Associate in accordance with the accounting principles generally accepted
i India, including the Accounting Standards specified under section 133 of the Act, The
respective Board of Directors of the companies included in the Company and of its
associate are responsible for maintenances of adeguate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriste accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring accuracy and
eompleteness af the accounting records, relevant to the preparation and presentation of the
financial statements that give a teue and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the consolidated financial statements by the Directors of the Company, as
afnresaid.

In preparing the consolidated financial statements, the respective Board of Directors of the
Company and of its associate are responsible for assessing the ability of the Company
and of i3 asseciate to continue as a going concern, disclosing, as applicable, matters
related to guing concern and using the going concern basis of accounting unless the
management of the Company and its associate either intends to liquidate the Company
or its associate respectively or to cease operations, or has no realistic alternative but to do
S0

The respective Board of Directors of the Company and of its associate are
responsible for overseeing the finaneial reporting process of the Company and of its
associate,

Anditor's Responsibilities for the Audit of the Consolidated Financial Statements

15.

Our ohjectives are 1o obtain rensonable sssurance aboul whether the consclidated financial
statements as a whele are free from material misstatement, whether due to fraoad or
errar, and to issue an awditor's report that includes our opinion. Reasonable assurance
is & high level of assurance, but is not a guarantee that an audit conducted in
accordance with 3As will alwavs detect a material misstatement when it exisis,
Missiatements can arise from fraed ar error and are considered material if, individoally
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.
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16. As part of an audit in accordance with SAs, we exerciss professional judgment and maintain
professional skepticism throughout the audit. We also:

s Ildentify and assess the risks of material misstatement of the consolidated financial
siatements, whether due to fraud ar error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
previde a basis for our opinion, The risk of not detecting a material misstalement
resulting from fraud is higher than for one resulting from error, as frawd may invelve
collusion, forgery, intentional omissions, mizrepresentations, ot the evertide of internal
contml.

»  Cilstain an understanding of internal coptrol rebevant to the audit in order to design andst
procedures that are appropriate in the circumstances, Under section 14331} of the
Act, we are absa responsible for expressing our opinicn on whether the Conpany has
adequate internal financial controls with reference to financial statements in place and the
operating effectiveness of such controls.

s Evaluste the approprinteness of sccounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

»  Conclude on the appropriateness of management's use of the gomg concern basis of
gecounting and, based on the andit evidence obtalned, whether a material unceriainty
existz related Lo events or conditions that may cast significand dould on the ability of the
Company and of its associate to continue 38 a going concern. If we conclude that a
miaterial uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modily cur opinion. Our conclusions are based on
the audit svidence obitained wp to the date of cur anditors” repert. Flowever, fulure
events or conditions may cause the Company and its associate 10 cease to
COnlinbe 3% & EOiNE COTCeTn,

%  Ewaluate the overall presentation, stracture amd content of the consolidated financial
statements, including the dizclosures, and whether the consolidated finanaeial
staternents represent the underhying transactions and events in a manner that achieves
fair presentation.

«  Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Company and its assodiale to express an
opinion on the consalidated financial statements. We are responsible for the
direction, supervision and performance of 1he audit of the financial statements of such
entities included in the consolidated financial statements of which we are the
independent auditors, For the other entities included in the consolidated financial
statements, which have besn audited by ather auditers, such other awditors remain
responsible for the direction, supervision and performance of the audits carried out
by them, We remain salaly reapansibbe for our awdit opinion,

17. We communicate with those charged with governance of the Company and such other
pntities included in the consolidated financial statements of which we are the
independent auditors regarding, among cther matters, the planned scope and timing of
the audit and significant audit findingz, including any significant deficlencies in internal
cantral that we sdentify during our awedit.

18, We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and Lo
commamicate with them all relationships and other matters that may reasonably be
thounght to bear on our independence, and where applicable, related safeguards.
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1g. From the matters communicated with those charged with governance, we determine
those matters that were of mast significance in the audit of the consolidated financial
statements of the current period and are therefore the key andit maiters, We deseribe
these matters in our auditor's report unless law or regulation preclisdes public disclpsure
abowut the matter or when, in extremely rare circumstances, we determing that a matier
showild not be communicated in aur repart because the adverse conzseguences of doing
so would reasanably be expected to outweigh the public interest benefits of such
communication,

Report on Other Legal and Regulatory Requirements
a0. As required by Sectbon 143(3) of the Act, we report, to the extent applicable, that:

a  We have sought and, except for the possible effects of the matter deseribed in the
paragraph Basis for Qualified Opinion above, obtained all the information and
explanations which to the best of our knowledge and belief were neceszary for the
purposes of our audit of the aforesaid consolidated financial statements.

b. Inouropinion, except for (i) the possible effects of the matter deseribed in the
paragraph Basis for Qualified Opinion, and (ii) that the backup of the books of
accounts and other boaks and papers maintained in electronic mode of the Company
has not been maintained on servers physically kocated in India, proper books of
account as required by law maintained by the Company and its associate company
incorpoerated in India mcheding relevant records relating to preparation of the
aforesaid consclidated financial statements have been kept so far as it appears from
por examination of those books and records of the Comparry.

¢. Except for the possible effects of the matter described in the paragraph Basis for
Dualified Opinion,the Consolidated Balance Sheet, the Consolidated Statement of
Profit and Loss {inchiding other comprehenzive income), Conzolidated Statement of
Changes in Equity and Consolidated Cash Flow Statement dealt with by this Report are
in agreement with the relevant books of account maintained by the Company and its
associate company meorporated in India including relevant reconds relating to the
preparation of the consolidated financial statements.

d. Except for the pussible effects of the matter described in the paragraph Basis for
(ualified Opinion, in our opinien the sforesaid consolidated financial statements
comply with the Indian Accounting Standards specified under Section 1533 of the Act.

g, Except for the possible effects of the matter described in the paragraph Basis for
Cmalified Opinion, on the basis of the written representations received from the
directors of the Company as on 31 March 2020 taken on record by the Board of
Mhrectors of the Company, none of the directors of the Company is disqualified as on
a1 March 2020 from being appointed as a director in terms of Section 164(2) of the
Ack.

. With regard to maintenance of accounts and ather matters connected therewith
reference is made to our cofments in paragraph 2oh) above.

g With respect to the adequacy of the internal financial controls with reference to
financial stalements of the Company and the operating effectivencs of such controls,
we refer to Annexurs A of our report of even date on the standalone financial statements
of the Company.
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k., With respect to the other matters to be included in the Auditors” Report in accordance
with Rule 11 of the Companies [Andit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations glven to us:

il

iw.

Except for the passible effects of the matter described in the paragraph Basiz for
Qualified Opinion, the consolidated financial statements disclose the impact, if
any, of pending litigations as at 31 March 2020 on the consolidated financial
pasition of the Company— Refer Note 33 to the consolidated financial statements.

Except for the possible effects of the matter described in the paragraph Basis for
Qualified Crpinion, the Company had long-term contracts as at 31 March zozo for
which there were no material foreseeable losses. The Company did oot have any
long terimn derivative contracts as at 31 March, 2020,

Except for the possible effects of the matter described in the paragraph Basis tor
Oalified Opinion, there were oo amounts which were cequired to be iransferred
1o the Investor Edueation and Protection Fund by the Company during the year
ended 51 March 2020 ; amd

Except for the possible effects of the matter described in the paragraph Basis for
Crualified Opinion, the reporting on dischosures relating to Specified Bank Notes is
not applicable 1o the Company for the year ended 31 March 2o020.

21. Except for the possible effects of the matter described in the paragraph Basis for Qualified
Opinion, the Company has paid / provided for managerial remuneration in sceordanes
with the requisite approvals mandated by the provisions of Section 197 read with Schedule

W to the Act.
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Statement on impact of Audit Gualifcations {1 madifiad op it
An dited F i esulis- 5 tel
c Financial Results for the bl 202
(Amount in Rupees Milllon)

nact of Audit Cualificati ial Year ended 31 Man (N2

LR ARET LT iy &RFEL
[See Regulation 3352 of the SEBI (LODR) (Amendment) Regulations, 2016]

. | Sl Mo, | Pariculars Audited Figures (83 | Adjusted Figures
reporbad befere | (adjusted  fgures  after
adjusting for | adjusting for
gualibeatans) qualifications)

i Turmoniard Tatal Income 782436 Refar il, a (i) and Il {&)
F Total Expenditurs 437581 bebow
3 Het ProfiliLoss) 3.184.42
4, Eamings Par Share .81
5 | Total Assets 26,251.18
B. Total Liabilities 268,291.18
f. MNeatWarlh E 22 BEZ 59
a Any othes financial itern(s) (a5 felt appropriate by the Pl
Franagament)
1. dit Qualification (eac

a. Details of Audit Qualification:

In owr opinion and to the best of our information and according to the explanations given to us, except for the effects
of the matiers described in the Basis for Quakfied Opinecn paragrapghs below, the aferesaid consolidated financial
statesnents give the information required by the Companies Act, 2013 (“the Act’) in the manner so required and give
a frus and fair view in conformity with the accounting principhes gererally accepied in india, of the consolidated state
of affairs of the Company and its associabe as at 31 March 2020, of conscidated total comprehensive incoma
{eoempnsing of profit and other comprehansive incoma), consolidated changes in equity and its consolidated cash fiows
for the year then ended.

The Basis for gualfied opinion issued included in the Independent Auditors repon s reproduced bebow:
Basis for Qualified Opinion

i} The consohdated Anancial stataments include the Company's share of nat profit of INR 308,28 millicn. based
an unaudited financial skatements as at and for the year endad 31 Masch 2020 in respect of ils assocate
company not sudited by us, The financil stalements &3 a1 and for the year ended 31 March 2020 in respact
of the associate company is pending audit by fhesr audiors, Owr opimon on the consolidated francial
sialements in 50 far as #§ relales to the emounts and disclosures mcluded Tar ihe year ended on 51 Marnch
2020 in respect of this associate company 1s based solely on such financial mformation of the associate
company for the year ended on 31 March 2020, as furnsshed 1o us by the Management of the Company.

Lik} Further, pending the audif of the associate company for the year endad on 37 March 2020 by thew auditors,
wa are unable 1o report on the adequacy of the internal financial controls over financisl reporting and
operating effectivensss of such controls of the associate company incorporated in India as required o be
repared by us.

[iii1 Wie condusted cur audit in accordance with the Standards on Auditing (5As) specified under sechion 143(10)
of the Companies Act, 2013, Our responsibaities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of cur report. We ase mependent of the
Company in accordance with the Code of Ethics issued by the Institute of Charered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Ruies thereunder, and wa have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We bebeve that the audit
gvidence we have oblained & sufficient and appropriate {0 provide a basis for our qualified opinion

b.  Type of Audit Qualification: Qualifed Cipinion/ Bisclairrer-af- Dpinion-faveres-CRien

g, Freguency of Qualification: Whethar-sppaarad-first-Enaiapeliivebmnes- how long conlinung

Classification: Public



d. For Audit Qualification{s) where the impact is quantified by the auditor, Management's Views: Rafer
mxplanation provided in ey} balow

e. _For Audit Qualification(s) whare the impact is not quantified by the auditor:

[|]. Management's estimation on the impact of audit qualiﬂl:uﬂnn Refer gxplanation provided in
Hiwliii} ba‘rnw

i) if Management is unable to estimate the impact, reasons for the same:
Managemenl response:
In view of the country wide lockdown, the Company's associate company, Pipavav Railway Corporation
Limited (PRCL) annual audit is delayed. Therefore, the Company's Censclidated Accounts are based on
PRCL's Management Accoums.

fﬁﬁ Aul:h‘tm'u: Commants an (i) or {u} above: Hefaranna- is drawn to the “Basis for Qualified Opinion™
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