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Serip Code: 532345 Symbol : GATI

Dear Sir,

Sub: - Outcome of Board Meeting — August 2, 2019

This is to inform you that Board of Directors of the Company at its meeting held today i.e.
Friday, August 02, 2019, inter-alia approved the following:

1) Pursuant to regulation 33 of SEBI (LODR) Regulations, 2015, the unaudited financial
results (Standalone & Consolidated) for the quarter ended June 30, 2019.

2) Appointment of Mrs. T.S. Maharani as the Company Secretary and Compliance
Officer of the Company. IFurther, the brietf profile of Mrs. T.S. Maharani is given as
under:

Mrs. T.S. Maharani is a qualified Company Secretary, L.L.M and PGDM from
Symbiosis University, Pune having over 20 years of Overall Corporate Exposure in
Multi- functional areas in Compliance, Finance, Accounts, Legal and HR related
matters.

She has worked with manufacturing and power generation companies.

3) Reappointment of Independent Directors: The Board approved the re-appointment of
Mr. KL Chugh, Mr. N Srinivasan, Mr. Sunil Alagh, Dr. PS Reddy and Mr. PN Shukla
as Independent Directors of the Company for a second term of two consecutive years
w.e.f August 04, 2019, subject to the approval of the members at the ensuing Annual
General Meeting.

4) Appointment of’ Mr. Sushil Jiwarajika (holding DIN: 00016680) and Dr. Savita Date
Menon (holding DIN: 08528271) as Additional Directors (Non-Executive &
Independent) of the Company w.e.f. August 02, 2019.

5) Cessation of Independent Director: Ms. Sheela Bhide, Independent Director of the
Company whose current term as an independent director 1s expiring on August 04,
2019 and she has conveyed her intention of not to seek reappointment as a
Independent Director of the Company for a further term.
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6) Noting of the allotment of 70,500 equity shares of Rs. 2/- each on exercise of stock
options under Employee Stock Option Scheme (ESOS) of the Company passed as
resolution by circulation on July 13, 2019.

Please find enclosed copy of the unaudited financial results (Standalone & C onsolidated) for
the quarter ended June 30, 2019, along with the limited review report.

Further, The brief details for change of directors as prescribed vide SEBI Circular dated
September 9, 2015 is enclosed as Annexure —A.

The meeting of the board of directors commenced at 03:00 p.m. and concluded at 11100 p.m.

This is for your information and records.

Thanking you,
Yours faithfully, b
N LLL P
NN
: a6 T ivittadadfac! \
For Gati Lmue i\:;g(mmm)m ,]
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independent  Auditar's Roview Repont on unaudited  standalone Quurterly Financial Results of
Guil Limited pursuont 1o the Regulatien 33 of SEBI (Listing Obligations and Disclosure Requirements)
tegulations, 2015, v amended

14,
The Bourd of Directors of Gatl Limited

I e have rodewed the accompanylng statement of unavdited standalone financlal results of Gali Limited
(e ‘Company'’), for the quarter ended June 30, 2019 (the ‘Statement’) attached herewith, being
whmltted by the Company pursuant 1o the requirements of Regulation of 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 as amended (the 'Regulation’), read with
SEBL Cleeylen Ma, CIR/CED/CMDY /44/2019 dated March 29, 2019 (the ‘Cireular).

Phis statement, which is the responsibility of the Company's Management and has been approved by the
Board of Directors of the company, has been prepared in accordance with the recognition and
measurement princdples lald down in the ndian Accounting Standdrd 34 “Interim Financial Reporting™ (Ind
15 44) prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued there
under and other accounting prineiples generally accepted in India. Our responsibility is fo express o

concluslon on the SYdatements based on our review.

Ve conducted our review of the Statement in accordance with the Standard on Review Engagements
(501) 2410 “Review of Interim Financial Information Performed by the Independent Auditor of the Entity",
issuad by the Institute of Chartered Accountants of India. This stendard requires that we plan and perform
the review 1o obtain moderate assurance as to whether the financial statements are free of material
ictatement, A review is limited primarily to inquiries of company personnel and analytical procedures
spplied to tinandial data and thus provide less assurance than an audit. We have not perfoermed an audit

‘

aned accardingly, we do not express an audit opinion.

| Attentlon is dearwn to the following

i Jo aied in note 5 of the result, during the financial yecr 2018-2019 the Company has received
lheame tax demand for Rs. 2111 lakhs relating to financial year 2012-13 due to disallowance of
caplial loss for MAT computation u/s 11518 of the Income tax Act, 1961, The Company has filed an
appeal before the Hon'ble High Court, Telangana for admission no pravision for the said tax demand
s been made In the financial result of the company during the quarter ended June30, 2019. In
dew of the uncertainty, we were unable to determine the impact on the standalone financial result

for the sald demand.

H, s cteted in note 4 of the stotement, The Company has given operational advances to few parties
aggregeting Rs.1849 lakhs which Is long overdue and the full recoverability of which is doubtful. No
impoirment allowance for potential collectability has been recognized against obove advances.
frsad on the information received from the management of the Company regarding the assumptions
used in assessing the recoverabllity of this amount, we were unable to determine the impact on the
financlel reslt, of o potential adjustment for Impairment that might have been necessary in order to

precent the balance at ity estimated recoverable volue.

1’

Cour conddusion 1s qualified ia respect of the above matters. i

oy

: NEW DELHI . BANGALORE +  CHENNAI . AHMEDABAD
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5. Besed on our review conducted and procedure performed as stated in paragraph 3 above, except for
the indeterminate effect of the matter as referred in paragraph 4(l) and 4(ll) above, nothing has come to
our attention that causes us to believe that the accompanying statement of unaudited financial result
prepared in accordance with the recognition and measurement principles laid down in the applicable
Indian Accounting Standards (‘Ind AS') specified under Section 133 of the Companies Act, 2013, read
with relevant rules issued thereunder and other recognized accounting practices and policies has not
disclosed the information required to be disclosed in terms of Regulations33 of the SEBI (Listing Obligation
and Disclosure Requirements) Regulations 2015 read with the Circular, as omended, including the manner
in which it is to disclosed or that it contains any material misstatement.

6. Further, without qualifying our conclusion, we draw attentien to note 6 of the Statement, loans given to a
subsidiary amounting to Rs. 2001 lakhs in earlier years and during the year, which is outstanding as at
the reporting date. The management is confident of recovery of the amount in due course and no
provision is considered necessary for any possible losses that may arise in this behalf.

_ For Singhi & Ca.

Chartered Accountaiits

Firm’s Registrcfﬂon Number: 30204i9E'
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/ Pariner

Membership Number: 066274

UDIN : 1906627 4AAAABB6407

Place: Kolkata
Date: 274 August, 2019
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GATI LIMITED

Rezd CIN ; L6301176G1995PLCO20121
egd. & Corp Office: Plot no.20, Survey no.12, Kothaguda, Kon
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€ www.gati.com e-mall: Investor.services@gati.com Telephone: 040 71204284 Fax: 040

STAT
EMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER ENDED

IR

dapur, Hyderabad - 500 084,

23112318

i 30th JUNE 2019
N QUARTER ENDED YEAR ENDED
Culars 30062019 | 31.03.2019 | 30.06.2018 | _____1_23,_.—-—-‘-””
Audited Audited
r— Unaudited Unaudited
Income: (Note no.9)
[ ———

R | —<1518
\owenue from operations 11,830 12,684 12,207 51618
mlher Income 302 634 569 2
~\l“c°me S‘Jw

12,776
Expenditure: 12,132 13,318 776 |
__Purchase of Stock in trade 6,860 7,002 6,601 28,355
____Changes in inventories of stock in trade 89 (79) 7 (61)
| Operating Expenses 3,663 2,167 3,926 16,876
Employee benefits expense 754 759 613 2,723
Finance Cost 330 355 397 1,509
Depreciation and amortization expense 97 95 103 401
- Other expenses 508 626 393 1,887
otal expenses 12,301 12,925 12,040 51,690
Profit/(Loss) Before Exceptional items and Tax (169) 393 736 a0
Exceptional Items 2 3 X -
Profit /(Loss) Before Tax (169) 393 736 2,555
Tax expenses ‘ p
Current tax : 5 100 130}
Deferred tax 7 = i = -
|Profit/(Loss) for the period (169) 393 636 2
lﬁtﬁerﬂpmpnhenglv& Income : _ I
AL . (24) (50) (81)
Items that will not be reclassified to profit or loss =
Income tax relating to items that will not be : : . e
, . 2an 2,169 2171
wad . s
g I'|
b
—
o ;-
1"":._'é, ; ;.r:l.:.l
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Notes:

1. The above Results have been reviewe
the Board of Directors at their Meeti
and Exchange Board of India
(“SEBI Listing Regulations"),
Auditors of the Company,

d and recommended by the Audit Committee and approved by
ngs held on August 2, 2019. In compliance with the Securities
(Listing Obligations and Disclosure Requirements) Regulations, 2015
a limited review of the said results has been carried out by the Su'mmrv

» T:;“"o“ :t:r Quarter ended June 30, 2019 is mainly attributable to planned capacity building and
a onal investment in manpower to meet requirement of upcoming festival season.

3. Pursuant to the Order of the Hon'ble High Court of New Delhi in an appeal preferred by Air India , an
amount of X 2,200 lakhs was given on account by Air India in an earlier year, pending adjudication of
Cross Appeals before the Division Bench of the said Hon'ble High Court at New Delhi. Necessary
;dlusg:‘:::ts. if any, will be made in the accounts upon the decision of the Hon'ble High Court of

ew A

4. The Company has initiated recovery of overdue advances given ® 2015 Lakhs to few parties in earlier
years and out of which ® 166 lakhs has been recovered during the previous financial year as per the
agreed upon recovery plan. However, for the current quarter, company could not recover the agreed
amount for which company has sent a legal notice. The management is hopeful of recovering the
balance outstanding amount of ® 1,849 Lakhs over a period of time and in its opinion, provision is
not required. This has been qualified by the Auditors in their audit report of financial year ended
March 31, 2019, and now referred in the review report.

5. In previous year, Income Tax Appellate Tribunal (ITAT) has dismissed an appeal filed by the company
against order of Principal Commissioner of Income Tax passed u/s. 263 for allowance of capital loss
on sale of investments u/s 115JB of the Income Tax Act, 1961 relating to financial year 2012-13,
Against tax demand of X 2,111 Lakhs related to Financial year 2012-13 has been confirmed by
Income Tax Appellate Tribunal (ITAT) and the matter is pending before Mon 'ble High Court,
Telangana for admi cording to legal opinion the demand is not sustainable and hence no
provision for the ntly considered necessary. This has been qualified by the Auditors
their audit -and now referred in the review report,
“amounting to X 2,001 lakhs
yet to commence, The
of the subsidiary which is
ir audit report of financlal
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Independent Auditor's Review Report on unaudited consolidated gu_a_rf,e_fl_ylm‘“‘iﬂ' resulfs of the Gati
Limited pursuant to _the Regulation 33 of the SEBI (Listing_Obligations and Disclosure Requirements)
Regulations, 2015 ,as amended

To,
The Board of Directors
Gali Limited

1. We have reviewed the accompanying statement of unaudited consolidated finandial results of Gati
Limited (‘the parent) and its Subsidiaries (the Parent and its subsidiaries together referred 1o s “the
Group”), and its share of the net profit after tax and total comprehensive income for the quaorter
ended June 30, 2019 (“the Statement”), attached herewith, being submitted by the Company pursuant
to the requirement of Regulation 33 of SEBI (Listing Obligations cnd Disclosure Requirements] Regulaticns,
2015 as amended (‘the Regulation’) read with the SEBI Circular No. CIR/CFD/CMD]/44/2019 dated
March 29, 2019 (the ‘Circular).

2. This Statement, which is the responsibility of the Parent's Management and approved by the Parent’s
Board of Directors, has been prepared in accordance vith the recognition and measurement principles
laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 24"}, prescribed under
Section 133 of the Companies Act, 2013, and other accounting principles generally accepted in India.
Qur responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standord on Review Engagements
(SRE) 2410 “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”,
issued by the Institute of Chartered Accountants of India. A review of interim financial information consists
of making inquiries, primarily of persens respansible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope then an cudit conducted in
accordance with Standards on Auditing and consequently does not enable us to cbtoin assurance that we
would baceme aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33 (€]
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, to the extent

opplicakle.

4. The Statement includes the results of the following entities:

e

o

EW DELHI  «  BANGALORE  »  CHENNAI - AHMEDABAD

i
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( Name of the Entity Relationship
\ Gati Limited Parent company
IL Gati Kintetsu Express Private Limited Subsidiary
| Gati Import Export Trading Limited Subsidiary
\ ZEN Cargo Movers Private Limited Subsidiary
| Gati Kausar India Limited Subsidiary
\ Gati Logistics Parks Private Limited Subsidiary
l Gati Project Private Limited Subsidiary
Asia Pacific Pte Limited. Subsidiary
Including its subsidiaries
Gati Hong Kong Limited
Gaii Cargo Express (Shanghai) Co. Limited
3. Attention is drawn to the following :
{i) As stated in note 3 of the statement, the Company and one of the subsidiary, Gati Kintetsu

Express (P) Ltd, has given operational advances to few parties aggregating Rs.2288 lakhs which
is long overdue and the full recoverability of which is doubfful. No impairment allowance for
potenticl collectability has been recognized against above advances. Based on the information
recaived from the management of the Company regarding the assumptions used in assessing the
recoverability of this amount, we were unable to determine the impact on the financial result, of @
potential adjustment fer impairment that might have been necessary in order to present the
halance at its estimated recoverable value.

VRV F Vi e

¥

-+
=
-

(ii) As stated in note 5 of the statement, during the financial year the Company has received Income
tax demand for Rs. 2111 lakhs relating to financial year 2012-13 due to disallowance of capital
loss for MAT computation u/s 115JB of the Income tax Act, 1961. The Company has filed an
appeal before the Hon'ble High Court, Telangana as the issue involves interpretation of law and
no provision for the said tax demand has been made in the financial statements of the company

during the year. In view of the uncertainty, we were unable to determine the impact on the
consolidated financial statements for the said demand.

(iii) We draw attention to Note 6 of the financial results, which states that one of the subsidiary has
not made any adjustments relating to Ind AS 116 — leases for reasons stated therein. The impact
of the standard is not ascertainable for the period ended 30th June, 2019.

(iv) As stated in note 8 of the statement In one of the subsidiary, Gati Kausar India Limited, the said
subsidiary has provided for its obligation towards commitment fee based on the management's
assessment of the likely obligation in view of the ongeing negotiation with the investor relating to
the terms of the amended Bond Subscription Agreement, instead of measuring the obligation at
Rs. 838 Lakhs as per the terms of the aforementioned cgreement. However, in the absence of
sufficient and appropriate cudit evidence in support of management's assessment and pending
final outcome of the negotiation referred above, we are unable to comment upon the adequacy
of the provision and its consequential impact on the Statement.
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Our Conclusion is qualified in respect of above matters

6. Based on our review conducted and procedures performed stated in paragraph 3 above and based
on the consideration of the review reports of the other auditor referred to in paragraph 8 below,
except the matter referred in paragreph as stated in paragraph 4 above, nothing has come to our attention
that causes us to believe that the accompanying Statement, prepared in accordance with the

recognition and measurement principles laid down in the aforesaid Indian Accounting Standard and
ation required to

other accounting principles generally accepted in India, has not disclosed the inform
be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, including the manner in which it is to be disclosed, or that it contains

any material misstatement.

7. Further, without qualifying our Conclusion , we draw your attention fo the following matters:

E
:i
»
i
3

‘ (i) As stated in note 7, managerial remuneration has been paid to the Executive chairman of
5 one of the subsidiary of the company for the year ended March'19 which exceeded the
limit prescribed under section 197 read with Schedule V of the Companies Act, 2013 by
Rs. 106 lakhs. Pending necessary approvals for the excess remuneration from members’
of the company, no adjustment to the financial results for the year ended June 30, 2019

has been made.

As stated in note 9, one of the subsidiary, Gati Kausar India Limited has incurred o net
joss of Rs.233 Lakhs during the quarter ended June 30, 2019, and as of that date, the
Company's accumulated losses amounts to Rs. 8237 Lakhs, which has resulted in complete
erosion of the net worth of the of the said subsidiary. These conditions indicate the
existence of a material uncertainty that may cast significant doubt about the Company's
ability to continue as a going concern. However, based on the revised business and
resolution plans as stated in the aforesaid note, the management is of the view that going
concern basis of accounting is appropriate for preparation of the statement.

(i)

Our conclusion is not modified in respect of the above matters.

8  We did not review the financial result of one Indian subsidiary included in the censclidated unaudited
financial results, whose results reflect total revenue of Rs 1267 lakhs and Total net loss Rs.233.43
lakhs and total comprehensive income of Rs. - 233.03 Lakhs for the Quarter ended June30, 2019
and for the period from Aprill, 2019 to June30, 2019 as considered in the consolidated unaudited
financial results. These interim financial result have been reviewed by other auditor whose reports
have been furnished to us by the management and our conclusion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of these
cubsidiaries, are based solely on the report of other auditors and the procedure performed by us as

stated in paragraph 3 above.

Our conclusion on the statement is not modified in respect of the above matters.

gy

e,
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. The Statement include the financial result of five subsidiaries, which have not been reviewed, whose
finandial result (before eliminating intercompany transactions) reflect total revenve of Rs. 4872 lakhs ,
net profit after tax of Rs.14 lakhs and total comprehensive income of Rs -21 Lckhs for the quarter
ended june30, 2019, as considered in the Statement. These financial information have been furnished
by the management of the respective subsidiories. According to the information and explanation
given by the management of the Parent, these financial information are not material to the group.

Qur conclusion on the Statement is not modified in respect of the above matters.

For Singhi & Ce.
Chartered Accountafts
Firm's P.egi:froﬁ(':n MNumber: 30204? |

¥ |
[ ey X

A N ———t”
~ \ {

(Anurag Sighi)

," Partner
Membership Number: 066274
UDIN : 1906627 4AAAABC2268

Place: Kolkata
Date: 2+ August ,2019

seasssONLA.
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GATI LIMITED

CIN: L63011TG1995PLC020121
Regd. & Corp Office: Plot No 20, Survey No 12, Kothaguda, Kondapur, Hyderabad 500 084
Website: www.gati.com E-mail: investor.services@gati.com Phone No. - 040 71204284 Fax - 040 23112318

‘/(

STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER ENDED 30th JUNE, 2019
(ein LK),
Particulars Quarter Ended Ye_ﬂ"/w
30,06.2019 | 31.03.2019 | 30.06.2018 31.03.208%
Unaudited N““d“’iz Unaudited | Audited
: 3 (Note no.12) j
g::em'ae from Operations 45,806 25,939 25574 | 186322
- er Income 272 747 83|  15%
Jncome 46,078 46,686 46, 1,871,915
Expenditure : o7
Purchases of Stock in trade 9,291 9,922 8,571 38/‘51
Changes in Inventories of Stock in trade 266 (53) 143 (315)
Operating Expense 25,303 25,037 5840 | LOAATS
Employee Benefit Expense 4,826 4,440 4,704 18,636
Finance Cost 1119 1,139 1,110 45271
Depreciation and Amortisation Expense 787 730 726 29521
= Other Expenses 4,002 3,976 4,132 156324 \‘
otal Expenses 45,594 45,191 a5226| 1843681
Profit/(Loss) Before Exceptional items and Tax 484 1,495 831 3,547 lﬂi
Exceptional Items - ; g g |
Profit/(Loss) Before Tax 484 1,495 831 3,547 |
Tax Expense R .
- Current tax 418 218 339 1,115
- Deferred Tax (137) 216 (69)] 1281
|Profit/(Loss) for the period 203 1,061 561
Other Comprehensive income
A) - Items that will not be reclassified to Profit or loss (45) (168) (82)
-Income Tax relating to Items that will not be reclassified to Profit or loss 9 33 1
5] - items that will be reclassified to Profit orloss 35) : @)
| “income Tax relating to items that will be reclassified to Profit or loss - -
[Gther Comprehensive income for the period, net of tax (72) (135) (84)
“omp income for the Period 132 926 477 E
orofit{Loss) for the Period gaay 1,061 561
PTG S : '. : 77/' “ _‘_‘g._;;ﬂr
L B _ 828 508
el ; _'_‘: 233 53
2 926 T; R m o
i
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%\Mﬂtﬂd Consolidated Segment wise Revenue,Results, Assets and liabilities for the Quarter ended 30th June 2019 ‘
iculars (%in Lakhs) {
|1. Segment Revenue (Net Sales / Income from each proner Ended Yoar Endec =
Segment) 30.06.2019 | 31.03.2019 | 30.06.2018 | 31.03.2019
Unaudited | Audited od__
a) Express Distribution & Supply Chain 35,875 35,674 Unat;::esg Au?i:;%
b) Fuel Station 7,171 7,169 6,830 29.203;
¢) Other Sales 2,946 3,296 2,318 10.9§1__
Total 45,992 46,139 45,711 1,87,117 |
Less: Inter Segment Revenue (186) (200) (137) (798
Net Sales / Income from Operations 45,806 45,939 45574 1,86,319
2. Segment Results (Profit (+) / Loss (-) before tax and |
interest from each Segment)
a) Express Distribution & Supply Chain 1,370 2,345 1,732 7,268
Ib) Fuel Station 177 210 179 758 |
c) Other Sales 56 79 30 48 |
Total 1,603 2,634 1,941 a.oﬁj
Less: Finance Cost (1,119) (1,139) (1,110) (4,527))
Profit before tax 484 1,495 831 3,547 |
1
3. Segment Assets i*
a) Express Distribution & Supply Chain 1,37,562 1,34,792 1,37,213 1,34,792 i
b) Fuel Stations 2,144 2,965 2,386 2.96?5,_ »
pp) Otha,r,s_ 2,969 3,370 2,438 3,3701
¢) Unallocated 8,022 7,838 6,044 7,B3§ i
Total Assets 1,50,697 1,48,965 1,48,081 1,48,965
‘.;1‘ = xoress Distribution & Supply Chain _ e dfa n O 7C 14 M1 19,611 22 6t 1
ey iy e e O R : T R e .t AE_QG 61
—— T 9,265 | 42,141 39
- L e 8 64,316 63,305 64,31
y j- . il T :-" g \ o 7
A 5 ¥
L b i f e
o ,f. L I._{__ i3 -I," . <
e e 2o
S,
__‘.,-_,_} )i | n
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Gati Limited (“ £ i idiaries i

S "(' a(;:;n?:nt\;] 2 abr:g | ::Sss) s:bStdnanes including 3 overseas step down subsidiaries (“Group”) are
338 Of running Express Distributi i i

' . ' ution, Supply Chain S -

ogistics, Integrated Freight Forwarding, Warehousing and running Fuel stat?gn\;. A e

The Com ini

SR bt :fa\:»;]itzs:ztsi;tfdk;ec:vew of overdue advances given X 2,747 Lakhs to few parties in earlier years
hedirery dlkn. Howeyer : Sh as been recovered during the previous financial year as per the agreed upon
Sompatly has sent a | ;I i t € current quarter, company could not recover the agreed amount for which
of X 2,288 Lakhs over ag npt(ljce.f The management is hopeful of recovering the balance outstanding amount
el i s ‘::_’"0 of time and In its opinion, provision is not required. This has been qualified by
report. audit report of financial year ended March 31, 2019, and now referred in the review

Pursuant to the Order of the Hon'ble High Court of New Delhi in an appeal preferred by Air India , an amount
of X 2,200 La.k.hs was given on account by Air India in an earlier year, pending adjudication of Cross Appeals
before. the Division Bench of the said Hon'ble High Court at New Delhi. Necessary adjustments, if any, will be
made in the accounts upon the decision of the Hon'ble High Court of New Delhi.

In the previous year, Income Tax Appellate Tribunal (ITAT) has dismissed an appeal filed by the company
against order of Principal Commissioner of Income Tax passed u/s. 263 for allowance of capital loss on sale of
investments u/s 115JB of the Income Tax Act, 1961 relating to financial year 2012-13. Against tax demand of
X 2,111 Lakhs related to Financial year 2012-13 has been confirmed by Income Tax Appellate Tribunal (ITAT)
and the matter is pending before Hon ’ble High Court, Telangana for admission. According to legal opinion
the demand is not sustainable and hence no provision for the demand is presently considered necessary. This
has been qualified by the Auditors in their audit report of financial year ended March 31, 2019, and now

referred in the review report.

Effective April 01, 2019, the Group has adopted Ind AS - 116 - Leases using modified retrospective approach
except for a subsidiary which has entered into large number of leased assets and is assessing the impact of
standard. Upon quantification ined amount will be provided in subsequent quarters. The same

is subject matter of qualiﬁ@ﬁ * ort. The other entities of the group has
no material impact on the ] %
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