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To, To,

The General Manager, The Manager,

Department of Corporate Services Listing Department,

BSE Limited The National Stock Exchange of India Ltd.

1* Floor, P. J. lowers, Bandra- Kurla Complex,

Dalal Street, Mumbai 400 001 Mumbai — 400 051

Dear Sir,

Scrip Code -SUPREMEINFRA/532904

Sub: Submission of Audited Standalone and Consolidated Financial Results for the
Quarter and year ended 31 March, 2017

We would like to inform you that meeting of the Board of Directors of the Company was held
today on 30' May, 2017 where at the Board, inter-alia, considered and approved the
Standalone and Consolidated Audited Financial Results for the Quarter and Year ended 31%
March, 2017 along with the Statement on Impact of Audit Qualification for the Standalone
and Consolidated Financial Results as per Regulation 33 of Securities and Exchange Board of
India (Listing Obligation & Disclosure Requirements) Regulations, 2015 .

We have enclosed the above reforred copy of the Standalone and Consolidated Audited
Financial Results for the Quarter and Year ended 31 March, 2017.

We request you to kindly take above on record and oblige.

Thanking you,

Yours faithfully,

FOR SUPREME INFRASTRUCTU INDIA LIMITED
N

VIJAY JOSHI
COMPANY SECRETARY

Encl: As above

SUFPREME INFRASTRUCTURE INDIA LTO

in Gaie, Powal, Murmsbai - 400 076.
I Hous i 41, Pratap Gad, Opp. LLT Main Galg, Powal, Mumbai A00 076
?ulp'wfgﬁ !;%Li%i,’)?o;‘?{\g% ’ ;E“ %::’i 'Qt? 22 6128 9711 « Websile © www supremsinira.com

AL L T HNAIEIR AT 1A AAUPIT P T oy



.

=

SUPREME INFRASTRUCTURE INDIA LIMITED
94/C, Supreme House, Opp IIT Main Gals, Powai, Mumbai 400 076
STATEMENT OF AUDITED STANCALONE RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2017
17 in lakhs excopt per sharn datay
Quarter ended Year ended
3r, Particulars 31 March 2017 31 December 2016 1 March 201E 31 March za17 31 March 2016
Mo, (Unaudited) {Unzudited) {Unaudited) {Audited} {Audited)
{Refar note 4) {Refer note 4)
1 |lncome
{8} Income from aperalions 32,550.90 30,833.61 17.819.33 105,011.85 120,869.84
{n) Cther income: 1,781.02 1,772.93 1,401.17 7,366.69 5,066.04
Total fncome {a+h} 34,131.52 32,406.60 19,220.50 112,378,684 126,015.88
2 |Expenses
{a} Cest of malenials consumed 10,839.02 9,872.80 4,636.88 33,699.06 32,002.68
{b) Subcontraeling expenses 13,088.69 11,564.99 7,119.89 42,674.81 50,123.67
{c) Employea benefils expenses 707.84 70743 B892.51 2,088.69 4,087 .98
{d) Finance casts 7.345.06 7.60925 5,637,899 25,006.33 25,156,190
{e) Deprecialion and amortisalion expense 583 43 640.73 T68.14 2,471.50 3,060.32
{f) Other expenses 3,498.36 3,075.14 3,509.20 11,312.52 15,374.53
Total expenses [2(a+th+c+d+ntf]] 36,062.4D 32,970.44 23,566.41 121,414.97 129,807.37
3 jProfit! {foss) from operations before exceptional items and tax {1-2) (1,730.48) {1,563.B4) {3,345.3%) (9,036.33) {3,771.43
4 {Exceptional ilems (Refar note 8) {2,662, {2,266.84) 4,101.32 (12,826.85) 4,101.32
5 |Proftf loss) before tax (3 £ 4) {4,412.38) {1,820.68) 755.41 (21,863.28) 12883
6 |Tax (expense) credit
{3} Currend income tax - - 473.87 - -
{b) Taox adjustment for earliers 1,513.33 - - 1,513.33
{c} Delermed inceme lax - - (1,407.24) . (853.91%)
15131.23 - (933.00N) 1513.33 (853.91)
7 |Profit{ {oss) Far the period (5+6) {2,500,05) [3,030,68) {177,96) [20,349,95) {524.08)
8 1Other comprehensive incomef (loss)
(&} llems not to be reclassiied subsequently lo prefit and loss
- Gain on fair value of dafined benelit plans as per actuarial valualion 5997 (8.22) 48.28 2447 12979
~ Income 1ax effscl on above - - - b "
(b} items lo be reclassified subsequenlly lo prefit and loss - - M - -
Other comprehensive income for the peried, net of tax 59.97 B.22) 40.28 24.47 129.79
& |Total Compreheasive Income/ {Joss) (afer tax) (7+8} [2.840.08) (2,038.90} [129.68) (20,325.40} (394.29)
10 :Paid up equity share capilal (Face value of 2 10 each) 2,569.84 2,569.84 2,569.84 2,569.84 2,569.84
11 |Eamings per share (Face value of ¥ 10 each)
(=) Basic £PS (nol annualised) {in ¥) {11.28) (14.81) (0.59} {79.19) {2.04)
(b} ilvted £FS {nol annualised} (in ¥) (11.28) (14.91) {0.69} {79.1%) {2.04)
See accompanying notes Lo Ihe financial results
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STANDALONE STATEMENT OF ASSETS AND LIABILITIES

(< in lakhs)
. As at As at
Particulars 31 March 2017 | 31 March 2016
ASSETS
Non-current assets
Property, plant and equipment 23,088.68 25,945.08
Capital work-in-progress 669.30 669.30
Intangible assets 19.34 32.23
Financial assets
Investments 164,752.45 127,814.09
t.oans 2,544.17 6,355.05
Other financial assets 474,71 831.86
Other non-current assets 569.48 2,869.69
Income tax assets {net) 1,584.50 -

§93,712.63 164,567.30

Current assets

Inventories 7,774.52 8,457 .50

Financizl asseis
Investments 22288 24576
L.oans 935.48 -
Trade receivables 106,732.2% 127,174.05
Cash and cash equivalenis 428.12 919.02
Other bank balances 3,187.88 2,624 89
Other financial assets 16,905.79 21,812.82

Other current assets 10,149.89 17,742.34

146,336.85 179,076.38

TOTAL ASSETS 340,049.48 343,643.68

EQUITY AND LIABILITIES

Equity
Share capital 2,569.84 2,569.84
Other equity £51,818.28 82,143.76
64,388.12 84,713.60
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 94,138.48 102,881.47
Other financial liabilities 2.311.91 2,263.71
Provisions 469.59 458,39

96,919.98 105,604.57

Current liabilities
Financial liabilities

Borrowings 109,866.23 95,783.11
Trade payables 20,390.04 10,089.48
Other financial liabitities 37,199.80 17,775.69
Cther current liabilities 11,232.70 29,335.24
Provisions - 52.61 56.14
Income tax lizhilities (net) - 285.85

178,741.38 163,325.51

TOTAL EQUITY AND LIABJLthES >, 340,049.48 343,643.68

TR f
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Netas

1 The above financial results have been reviewed by ihe Audil Commiliee and approved by he Beard of Directors of the Company at their respective meeling

held an 30 May 2017, Thesa results have been prepared an the basis of audiled standalene financial statemenls for the year ended 31 March 2017,

2 Resulis for the guarler and year ended 3§ March 2017 are in accordance with the Indian Accaunting Standards (Ind AS) notified by the Minisiry of Corperate
Affairs {MCA), which are applicable o lhe Campany for the accounling periods beginning on or after 1 April 2016. Cansequenlly, resulls for the corresponding

quarler and year ended 31 March 2016 have been reslated as per the requirements of the said notficalion, 1o comply with Ind AS 10 make them comparable,

3 The Company is engaped in Enginearing & Conslruclion aclivilies which are substantially seasonal in character. Further, the Company's margin in the
quartery results vary based on the accrual of cost and recagnilion of income in different quarters due 1o nature of ils business, receipt of awards/ciaims or
events which lead ta revision in cost io completion, Due to thesa reasons, quarierly results may vary in different quarters and may net be indicalive of annual
resulis,

4 Figures for the quarters ended 31 March 2017 and 31 March 2016 are the batancing figures between the audited financial siziements for the years ended on
that dale and the unaudited year ended o dale figures uplo the end of third quarier of the respective financial year,

5 a} Trade receivables and unbilled wark (other current financial asseis) as at 31 March 2017 include 2 6,616.13 lakhs and ¥ 3,074.85 lakhs, respeclively,
relaling fo conlracts which the clients terminated (including two during earlier years) and recovered the advances given agains| bank guarantees. The clienls
(govemment aulherities) have not disputed paymeni of sertified bills included under trade receivablos. Dispule Resolulion Committee has referred the matter
ta arhilrator and arbitration proceedings have been initiated (under the new ordinance of the arbiiration ruies) during the year, in respect of & parly where net
claims lodged by the Company by far exceed the amounls recoverable.

b) Trade receivables as al 31 March 2017 include ¥ 23,507.17 lakhs, in respect of projecls which were closed and which are overdue for a substanliat peried
of time.

The Company formed a senior management leam comprising persennel from contract and legal department ta rigorausly follow up including negotiate / initiate
legal aclion, where necessary. Based on the coniract tems and fhese on-going recovery / arbitralion procedures {which are al various stages) and an
arbliralion award recaived in favour of the Company during the previous quarlers, the management is reasanably confident of racavering these amounts in full,
Accordingly, these amounls have heen considered as good and recoverable.

Statutery Auditors have included guaiificalions in their audit report in respect of these matters,

& Reconciliation of equity atlributable to the shareholders of the Company as at 31 March 2016:

(¥ in lakhs)
As at
Particulars a1 March 2016
{Audiled)
Total equity reported under the previous Indian GAAP 73,165,084
Preference share including security premium en preference shares reclassified as other financial liahility (2,500.00)
Finance cosl recognised on financial liatilities (B70.43}
Loss on fair valuation of financial assets (net) {156.45}
Equily component an fair valuation of a financial liabdity 1,619.54
Gain on fair valuation of financial liabilities 5,846.69
Interest unwinding on financial guarantees a87.98
Interest unwinding on financial assels caried at amorlised cost 7,220,43
Total equity under Ind AS 84,713.60

7 Recenciliation of net profil/ (loss) as praviously reported on aceount of iransition from the previous Indian GAAP to Ind AS for the quanier and year ended 31

March 2016:
(% In lakhs)
Quarter ended Year ended
Particufars 3 March 2018 | “31 March 2016
{Unaudited) {Audited)
Refer noto 4
Net loss for the perjod under previous Indlan GAAP . {1,920.56) (4,080,30)
Finance income recegnisad on fair valuatlon of financial guarantses 30.87 122.51
Finance Income recognised on fair valuation of financial assets 1,144.68 3,981.05
Finance st recognised an fair valualion of financiat Babilities . 141,42 {429.53)
Gain on fair valuation of financia! assels 11.98 11.88
Re-ciassification of defined smployee benefil obligalion {59.92) (129.79)
Tax impacis on above adjustments {net) ) 473.87 -
Net loss for the period under Ind AS {177.96} {524.08)
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8 Exceptional items represent lhe following: (T in lakhs)
Particulars Quarter ended 31| Quarter ended 31 |Quarter ended Year endad Year ended
= March 2017 December 2016 |31 March 2016 31 March 2017 | 31 March 2016

mparmenl allowance (allowance for daubHul financis! 700.00 1.741.52 - 9,154 47 -
assels)

Impalrment loss - financial assets written aff 1,982,830 - - 3,312.16 -
impairment lass - Inventories wrilten off - 300,32 - 300,32 -
Interest accrued on the loan given to a subsidiary company ) : (4.101.32) - (4,101.32)
Total loss! {gain) 2,682.90 2,041.04 {4,101.32) 12,826.95 (4,101.32)

9 In September 2014, the Joinl Lenders Forum {JLF) iead by State Bank of Indiz (SBI) had sppraised a Carparate Loan 1o the Company oul of which part amount was
sanctioned and dishursed by SBI and the balance was lo be fied up with other lenders under exclusive securly. Pending lie up with the alher lenders, ihe JLF
decided to Incarporale one-lima roslructuring under the JLF mode of the entire bomowings of the Campany. During the quanar ended 31 March 2016, based on the
direction cf the Reserve Bank of India (RBI) during its Assets Qualily Review, borrowings from SBI were classified as Nen-Perorming Assets (NPA).
Consegquent to the classification of borrowings as NPA by SBI, borrowings from other consortium lenders gol ciassified as NFA during the year ended 31 March
2017, however, Lhe lenders have naol racalled or initialed recovery proceedings for the existing faclities, al presenl. Furher, the Joint Lender's Forum of 1he
Company agreed to proceed with “Scheme for Sustainable Strucluring of Siressed Assets (S4A)" introduced by Reserve Bank of India with Relerence dale as 26
December 2016 which is presenlly pending for approval with RBI's mandated Oversesing Committen,

10 On 27 March 2017, the Company has invested furlher in 143,888 equity shares of T 10 each in its Juintly contrellad antity Sanjose Supreme Tolways [avelopment
Private Limited far an aggregate amount of T 14,40 lakhs.

11 The shareholders of the Company at the Extra ordinary Generat Meeting held on 27 March 2047, approved the reclassification in authorisad share cepilat from the
exisling Aulhorized share capital of T 5,000 axhs consisting of 30,800,000 equity shares of ¥ 10 each and 20,000,000 prafarence shares of ¥ 10 each to 47,500,000
equity shares of T 10 each and 2,500,000 preference shares of T 10 each.

12 The Company is principally engaged in a single business segment viz *Enginesting ang Construction”,

For Supreme infrastructure India LI
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Walker Chandiok & Co LLP Shah & Kathariya

Chartered Accountants Chartered Accountants
16th floor, Indiabulls Finance Centre, Room No 6, Kermani Bldg,
612/ 613, Senapati Bapat Marg, 4™ Floor, Sir P. M. Road,
Elphinstone (W), Fort,

Mumbai -- 400 013 Mumbai — 400 001

Independent Auditor’s Report on Standalone Financial Results of the Company Pursuant to
the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

To the Board of Directors of Supreme Infrastructure India Limited

1. We have audited the standalone financial results of Supreme Infrastructure India Limited (‘the
Company’) for the year ended 31 March 2017, being submitted by the Company pursuant to the
requirement of Regulatdon 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015. Attention is drawn to Note 4 to the standalone financial results regarding the figures
for the quarter ended 31 March 2017 as reported in these standalone financial results, which are the
balancing figures between audited standalone figures in respect of the full financial year and the
published standalone year to date figures up to the end of the third quarter of the financial year. Also,
the figures up to the end of the third quarter had only been reviewed and not subjected to audit. These
standalone financial results are based on the standalone financial statements for the year ended 31
Mairch 2017 prepared in accordance with the accounting principles generally accepted in India,
including Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the Companies Act,
2013 (‘the Act’) and published standalone year to date figures up to the end of the third quarter of the
financial year prepared in accordance with the recognition and measurement principles laid down in
Ind AS 34, Interim Financial Reporting, specified under Section 133 of the Act, and SEBI Circulars
CIR/CFD/CMD/15/2015 dated 30 November 2015 and CIR/CFD/FAC/62/2016 dated 5 July
2016, which are the responsibility of the Company’s management. Our responsibiliey is to express an
opmion on these standalone financial results based on our audit of the standalone financial statements

for the year ended 31 March 2017 and our review of standalone financial results for the nine months
period ended 31 December 2016.

2. We conducted our audit in accordance with the auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial results are free of material misstatements. An audit includes examining, on a test basis,
evidence supporting the amounts disclosed as financial results. An audit also includes assessing the
accounting principles used and significant estimates made by management. We believe that our audit
provides a reasonable basis for our qualified opinion.

3.(a) As stated in Note 5 (a) to the standalone financial results, the Company’s trade receivables and
unbilled work (other current financial assets) as at 31 March 2017 include amounts aggregating ¥
6,616.13 lakhs and ¥ 3,074.86 lakhs respectively, in respect of projects which were closed /
terminated by the clients and where the matters ate currently under negotiations / litigation, being
considered good and recoverable by the management. However, in absence of sufficient
appropriate evidence to corroborate the management’s assessment of recoverability of these
balances, we are unable to comment upon the recoverability of the aforesaid amounts, and the
consequential impact, if any, on the 'Lccomp'mylng stqndqlone financial res
settlement of the aforesaid matters.

s that may arise on
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b) As stated in Note 5 (b) to the standalone financial results, the Company’s trade receivables as at
pany

31 March 2017 include amounts aggregating ¥ 23,507.17 lakhs in respect of projects which were
closed and where the reccivables remain outstanding for a substantial period, being considered
good and recoverable by the management. Flowever, in absence of sufficient appropriate evidence
to corroborate the management’s assessment of recoverability of these balances, we are unable to
comment upon the recoverability of the aforesaid amounts, and the consequential impact, if any,
on the accompanying standalone financial results that may arise on settlement of the aforesaid
matters.

Our opinion on the standalone financial results for the year ended 31 March 2016 was also quahfied in
respect of above matters.

4.

In our opinion and to the best of our information and according to the explanations given to us, the
standalone financial results:

(1) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, read with SEBI Circulars
CIR/CFD/CMD/15/2015 dated 30 November 2015 and CIR/CFD/FAC/62/2016 dated 5 July
2016 in this regard except for the possible effects of the matters described in paragraph 3; and

(1) give a true and fair view of the standalone net loss and other comprechensive mcome and other
financial information in conformity with the accoundng principles generally accepted in India
including Ind AS specified under Section 133 of the Act for the year ended 31 March 2017 except
for the possible effects of the matters described in paragraph 3.

The Company had prepared separate standalone financial results for the year ended 31 March 2016,
based on the standalone financial statements for the year ended 31 March 2016 prepared in accordance
with Accounting Standards (‘AS”) prescribed under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 (as amended) and standalone financial results for the nine months
period ended 31 December 2015 prepared in accordance with the recognition and measurement
principles laid down in AS 25, Interim Financial Reporting, prescribed under Section 133 of the Act,
read with Rule 7 of the Companies {Accounts) Rules, 2014 (as amended) and SEBI Circular
CIR/CFD/CMD/15/2015 dated 30 November 2015, and other accounting principles generally
accepted in India, on which we issued auditor’s report dated 30 May 2016. These standalone financial
results for the year ended 31 March 2016 have been adjusted for the differences in the accounting
principles adopted by the Company on transition to Ind AS, which have also been audited by us. Our
opinion is not modified in respect of this matter.

Wllar Chadle oGP

For Walker Chandiok & Co LLP For Shah & Kathariya
Chartered Accountants Chartered Accountants
Fim Registration No: 001076N/N500013 Firm Registration No: 115171W

per Adi’ . .per P.M. Kathariya ]
Partner - Partner
Membership No: 108840 : Membership No: 031315

Mumbai Mumbai
30 May 2017
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ANNEXURE 1

Stasentent on Impact of Audit Qualificatiens (for audit report with modified opinien) submitted along-with
Anpual Audited Financial Results - (Standalone)

Statement an Impact of Audit Qualifications for the Financial Year ended 31 March 2017 [See Regulation 33 of the SEBI {LLODR)
(Amendment) Regulations, 2016)]

{Amount n T lakhs)

I | 8L No. Particulars Audited Figures (as reported | Adjusted Figures (andited figures after adjusting
before adjusting for for qualifications)
qualifications)
I |Tusnover / Tot! income ' $12,378.64 112,378.64
2 Teal Expendinre 132,704.12 | Not Ascerminable’[Rufer IT () (i) below]
3 Net Profit/{Loss) (20,325.48}| Mot Ascenainable [Refer I (e) (i) below]
+  |Earings/ (Loss) Per Share (79.19)} Not Ascerainable [Refer 11 (2) (i ) balow]
5 Towal Asseis 340,049.48 | Not Ascertainable [Refer 1T {e) i ) below]
6 Toial Liabilities 278,661.306 275,661.36
7 Net Worth 64,388.12 | Not Ascertainable {Refer 11 { e ) (i ) below]
I | Audis Qualification {each audit qualification sepacitely):

i Derils of Audit Qualificadon:
(i) Auditor's Qualification on the financial results (standalone)

() As stared in Note 5 (3) 10 the standalone Ginancial resulis, the Company's trade
receivables and unbilled work (other current financial asses) as at 31 March 2017 include
amounts aggregaiing T 6,616.13 Iakhs and ¥ 3,074.86 lakhs respectively, in respect of
projects which were closed/ terminated by the clienis and where the matrers are currendy
under negodatons/ lidgation, being considered good and recoverable by the management.
However, in absence of sufficient appropsiare evidence to corroborate the management’s
assessment of recoverability of these balances, we are unable 10 comment upon the
recoverability of the aforesaid amounts, and the consequential impacy, if any, on the
accompanying standalone fnandal results that may anse on sevtlement of the aforesaid
mariers, Our audit apinion an the standalone financial results for the year eaded 31
March 2016 was also qualified in repect of these marters.

(b} As siated in Note 5 (b) 10 the standalone financial resulis, the Company’s tmde
receivables as at 31 March 2017 include amounts aggrepating ¥ 23,507,17 fakhs in respect
of projects which were closed and where the reccivables remain cutstanding for a
substaniial period, being considered good and recoverable by the management. Tlawever,
in absence of sufficicnt appropriate evidence to corroborate the management’s asscssment
of recoverability of these balances, we are unable 1o comment upon the recoverabilioy of
the aforesaid amounts, and the consequential impact, if any, on the accompanying
standalone financial resubts that may arise on serdement of the aforesaid mariers.Our audit
opinion on the standzlone financial results for the year ended 31 March 2016 was also
qualificd in repect of these matters.

{ii) Auditor's Qualification on the Internal Financial Controls relating 1o abeve
matters:

1n our opinion, secording 1o the information and explanations given to us and based on
our audit procedures performed, the following materdal weakness has been identfied in the

operating effectiveness of the Company’s Internal inancial Controls over Financial
Reporting as atr 3t March 2017:

T,

Supreme House, Plot No. 94/C, Pratap Gad, Opp. LLT

| Powal, Mumbai - 400 076,
Tel: +81 22 SUH 700 Fax o +91 22 5128 97N 0
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The Company’s internal financial controls in respeet of supervisory and review controls
aver process of determining hmpairment alfowance for tade receivables which are
doubtful of reeovery and assessment of recoverability of unbilled work, were nor operating
elfectively, Absence of detailed assessment conducied by the management for delermining
the recoverability of trade receivables and unbilled work that remain fong outstanding, in
cur opinion, could result in a potential matedal missttement ta the carrying value of trade
receivables and unbilled work and consequently, could alzo impact the loss {fnancial
performance including comprehensive income) afier tax.

A ‘material weakness” is a deficiency, or a combination of deficiencies, in internal financial
comiral over financial repocting, such that there is a reasonable possibility that a mazerial
misstatement of the Company's annuad financial siatements or intedm financial statements
will not be prevented ar detected on a timely basis.

We have considered the matedal weckness identified and reported shove in determing the
nature timing and extent of audit tests applied in our audir for the 31 March 2017
standalone Onancial statements of the Company and the matesial weekness has effected

. our opinion o0 the standalone financial statements of the Company and we have issued a
qualified opinion on the standalone financial statements.

b. Type of Audit Qualification : Qualilied Opinion

¢ Frequency of qualification: Qualifications:

Qualifieation IT () (i) () and ) bave been appearing from the year ended 31 March 2015,
and Cualification I1 () (i) have been included from the previous year ended 31 March
2016,

d. For Audit Qualifications where the impact is |Not applicable

quantfied by the auditor, Management's
Views:

e. For Audit Qualificaion{s) where the impact
15 nat guantified by the auditen

(i} Management's estimation on the impact of  |Nil.

audit yualificadon: L1 (&) @) () Trade receivable and unbifled work (other current financial assets) as at 31
March 2017 include ¥ 6,616.13 lakhs and T 3,074.80 lakhs, respectively, relating 1o
contracts which the clients werminated (including two durng earlier years) and recovered
the advances given against bank guaraniees. The clients {government authorities) have not
disputed payment of certfied bills included under tmde receivables, Dispute Resoluiinn
Commitice has referred the matter 10 arbitrator and arbitration proceedings have been
tnitated (under the new ordinance of the arbitration rules) dudng the year, in respect of 2
party where act claims lodged by the Company by far exceed the amounts recoverable,

IT {2} 6} (b) Trade receivables us ur 31 March 2017 include ¥ 23,507.17 lakhs, in zespecr of
projects which were closed and which are overdue for 1 substantial pedod of time,

The Company formed a senior management team compsing personnel [rom centmct and
legal deparument to dgorousty (ollow up including negotiaze / initiate legal action, where
necessary. Based on the contaet terms end these on-going recovery / arbiwation
procedures (which are as various stages) and an arbitration award seceived in favour of the
Company dusing the previous quariers, the management is reasonably canfident of
recovering these amounts in full. Accordingly, these amounts have been considered as
goed and recoverable,

Thus, management believes that Cempany’s internal Snancial contsols in respect of
assessmen: of the recoverability of trade receivables and unbilled work were aperating
effectively and there is no material weakness in such contrels and procedures.

(i) 1f management is unable to estmare the Mot applicable
impact, reasons for the same:

{iii) Auditors' Comments on (1) or () above:  |Inciuded in derils of auditor's qunlii:‘;r_-u_ions
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STATEMENT OF CONSOLIDATED AUDITED RESULTS FOR THE YEAR ENDED 31 MARCH 2047
¥ in lakhs except earnings per share data
Year ended
sr 31 March 2017 31 March 2016
No. Particulars Audited Audited
1 |Income
(a) Income from operations 116,101.26 128,960.54
{b) Other income 972.04 1,240,03
Total income (a+b) 117,073.30 130,200.57
2 |Expenses
{a) Cost of materials consumed 33,716.79 32,055,739
(b} Subconiracling expenses 46,969.41 51,471.23
{c) Employee benefils expense 3,448,45 4,605.59
{d} Finance cosls 38,854.80 33,656.86
(e} Depreciafion and amortisation expense 3,550.70 4,202,869
{fy Cther expanses 12,752.37 16,897.39
Total expenses (a+b+c+d+e+f) 139,292.52 142,889.55
3 |Profit /(loss) before exceptional items and tax {1-2) {22,219.22) (12,688.98)
4 |Exceptional items {Refer note 8) (12,826.95) -
5 v c] - ..
Profit/(loss) before share of profit/{loss) of associates and joint ventures and (35,046.17) (12,688.98)
tax (3-4)
Share of profit / (loss) of associates and joint vertures {1,584.31) (2,445.00)
6 |Profit/(loss) before tax (4-5) (37,030.48) {15,133.98)
7 |Tax expense/ (credit}
{(a) Current income tax 15.79 14.97
{b) Tax adjustmenl for earlier years {1,513.33) -
{c) Ceferred income {ax {4.54} §83.93
{1,502.08} 898.90
8 |Profit/(loss) for the year (8-7) {35,528.40} {16,032.88)
Attributable to:
Non controliing interest (1,487.36) (1,044.94)
Owners of tha parant {34,041.04) (14,987.94)
9 |Other comprehensive income
(a) ltems not to be reclassified subsequenily to profit or loss
- Gain on fair value of defined benefit plans as per actuarial valuation 24.47 129.78
- Income ax effect on above - -
{b) Items 1o be reclassified subseguently to profit or loss - -
Other camprehensive income for the year, net of tax 24.47 128.79
10 |Total comprehensive income for the year, net of tax {8 + 9) (35,503.93) (15,903.09)
Attributable {o:
Non controlling interast {1,487.36) (1,044.94)
Owners cf the parent (34.016.57) (14,858.15)
11 |Paid up equily share capilal (Face value of ¥ 10 each) 2,569.84 2,569.84
12 [Earnings per share (Face vaiug of T 10 each)
{a) Basic EPS (132.46) (58.32)
{b) Diluted EPS (132.46) {58.32)
See accompanying notes 1o the financial results
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CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES
¥ in lakhs
As at As at
Particulars 31 March 2017 31 March 2016
ASSETS
Non-current assets
Property, plant and equipment 23,633.59 26,504.00
Capital work-in-progress 669.30 669.30
Goodwill 270.42 270.42
Intangible assets 71,884.46 74,679.35
Intangible assets under development 181,915.66 152,534.55
Financizal assets
Investments 22 603.69 20,359.36
l.oans 2,227.40 6,038.28
Otner financial assets © 581.95 9%0.04
Other non-current assels 53,354.10 36,182.91
Income tax assets {net) 1.578.71 -
Total non-current assets 358,719.28 318,318.61
Current assets
Inventories 7.774.52 8,457.50
Financial assets
Investments 222.88 245,76
Loans 2,601.85 181.75
Trade receivables 102,086.28 119,339.57
Cash and cash equivalents 1,436.94 1,665.86
Other bank balances 3,419.98 2,B45.33
Other financial assets 16,841.71 22,065.21
Other current assets 11,657.11 18,713.28
Total current assets 146,041.27 173,614.26
TOTAL ASSETS 504,760.55 481,832.87
EQUITY AND LIABILITIES
Equity
Share capital 2,669.84 2,569.84
Other equity 18,804.51 52,920.75
Equity attributable to owners of the parent 21,474.35 55,490.59
Non-contralling interests {2,316.91) {829,55)
|Total equity 19,157.44 54,661.04
Liabhilities
Non-current liabilities
Financiat liabifities:
Borrowings 270,444.53 265,567.26
Other financlal liabitities 2,071.32 1,974.95
Provisions 3,244.07 2,958.92
Deferrad tax liabilities {net) 13.44 17.98
Total non-current llabilities 275,773.36 270,519.11
Current liabilities
Financial liabilities:
Borrowings 109,866.23 85,783.10
Trade payables 19,489.09 11,318.52
Other financial liabilities 70,651.36 39,198.11
Other current fiabilities 9,770.46 19,872.93
Provisions - 52.61 56.14
fncome tax liabilifies (nef) - 423.92
Total current liabHities 209,829.75 166,652.72
TOTAL EQUITY AND LIABILITIES 504 ,760.55 491,832.87
See accompanying notes to the financial resulls
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Notes

1 Supreme Infrastruclure India Limited ("lhe Company”) and ils subsidiaries are togelher referred lo as ‘the Groug' in the following noles. Resulls for the year ended 39
March 2017 are in accordanca with the Indian Accounting Standargs (Ind AS) netified by the Ministry of Corporate Affairs (MCAY), which ara applicable 10 the Group for
the accounting periods beginning on or after 1 April 2016, Consequently, results for e comesponding year ended 34 March 2016 have been restated as per the
requirements of the said netificatian, to comply with Ind AS to make them comparable.

2 In September 2014, the Joinl Lenders Farum (JLF) lead by Stale Bank of India {SBI) had appraised a Corperale Loan to the Company out of which parl amount was sanclioned
and disbursed by 5B and the balance was 1o be fied up with ather lenders under exclusive secwsity. Pending lie up with the other lenders, Ine JLF decided 1g incomporate one-
time restructuring under the JLF mede of the anlire borrowings of the Company. During the quarier ended 31 March 2016, based on the direction of the Resarve Bank of India
{RBI} during its Assels Quality Review, berrowings from SBI were classified os Hon-Ferforming Assets (NPA). Consequenl to the classification of borrowings as NPA by
SBI, borrowings fram other consortium fenders got classified as NPA dufing the year endsd 31 March 2017, however, the lenders have nal recalled or initialed racovery
proceedings for the exisling fecilities, at present. Further, the Joinl Lender's Forum of the Company agreed to procesd with “Scheme for Sustasinable Slructuring of Strossed
Assels (S4A)" intraduced by Reserve Bank of India wilh Refetence dale as 29 December 2016 which is presenlly pending for approval wilh RBI's mandated Overseeing
Commiltee.

3 @) Trade receivables and unbilled work {other current financial assets) as at 31 March 2017 include ¥ 6,616.13 lakhs and 3 3,074.86 lakhs, respectively, relating lo
contracts which lhe clienls terminated {including two during earlier years) and recoverad the advances given against bank guarantegs, The clienls (governmant
authorilies} hava not disputed payment of certified bills included under trade receivables. Dispute Resolution Commillee has seferred the matter to Arbitrator and
arbilration proceedings have been initiated (under the new ordinances of the arbitralion rules) during the year, in respect of a party where net claims lodged by Lhe
Company by far exceed the amounls recaverable.

b) Trade receivables as al 31 March 2017 include 2 23,607.17 lakhs, in respect of projects which were closed and which are overdue for a substantial period of time.

The Company formed a senior management leam comprising persannel from conlract and legal depariment lo rigorously fallow up including negotiats / Initiate legal action,
where necessary. Based on the conlract larms and these on-going recovery f arbitration procedures (which are at various stages} and an arbilration award received in
favaur of the Company during the previous quariers, the managemant is reasonably confident of recovenng these amounts in full, Accordingly, lhese amounts have been
considered as good and recoverable,

Statutery Audilors have included quatifications in their Gudit report in respect of theae matiors.

4 Reconciliation of equily altributable to Ihe shareholders af the Group as al 31 March 2016, net of daferred tax impact:

{T in lakns)
Asat
Particulars 31 March 2016
{Audlted)

Total equity reported under previous Indian GAAP §9,605.53
Security premium on areference shares reclassified as other financial fiabifity {2,500.00}
Finance cost recognisad on financial liability (B70.43)
Equity compenent on fair valualion of a financial liability 1,619.54
Gain an fair valuation of financiat fiabillies 5,B48.69
Loss on fair valuation of financial assets (net) {156.45)
Impact of classification of non-controliing interest under tolal equity {B25.55)
Reversal of impact of dilution of stake in a subsidiary now classified as an associate 1,104.18
Impact of subsidiares consofidaled under Indian GAAP now classified as [oint venture and associales (14,818.17)
Recognition af Group's share of loss from associates and joinl ventura {3,584.69)
COthers {E55.62)
Total cquity under ind AS 54,661.04

& Reconciliation of net loss as previously reported on account of transilion fram the previous Indizn SAAP lo Ind AS for the year endad 31 March 2016:

{¥ in lakhs)
Year anded
Particutars 31 March 2016
{Audited)
Nat loss for the yoar under previous Indian GAAR {15,184.73}
Finance incame recognised on fair valuation of linancial assels 2,108,856
Reversal of impact of dilution of stake in a subsidiary now classifict as an associaie 1,104.189
Recognition of toss of assoclates and joinl venture (1,889.74}
Finance cost recognised on fair valualion of financiat fiabilities (429.53}))
Re-classification af defined employee benelit obligation (129,79}
Olhers (557.30%
Net |oss for the year under Ind AS {14,987.94)
6 Exceptional ilems represent the following: {T in lakhs)
Yeor ended Yedr ended

Partlculars 31 March 2017 | 31 March 2616
Impairmeni allowance {allowance for doublful financiat assets) 9,154.47 -
Impairment loss - financial assets written off 337218 -
Impairment loss - Inventories wrilten off 300.32 -
Total loss 12,B26.85 .

7 In respect of Supreme Mancr Wada Bhiwand: Infrastruclute Private Limiled {SMWBIPL) a subsidiary company, consequent to Ihe nofilicalion issued by the Governmen of
Maharashira (GaM) dated 26 May 2015 exempling Light Molor Vehicies from toll collection and anlher netification issued during ihe demonetisation pericd for suspending toll
collection on aif the vehicles during the pericd from 9 November 2018 1o 2 Decembar 2016, which resulled in substantial shortiall in revenus, and delay in paymenl due 1o ils
lenders. in order 1o avoid lhe classificalion of borrowings as NPA, lenders have invoked Sirategic Debt Reslucluring (SOR} with reference date of 24 November 2016,
Subsaeguent lo year ended 31 March 2017, the bankers have acquired 51% of equily share capital in SMWEIPL, SMWBIPL's has filed claims wilh the relevant authority for the
compensalion fowards the loss of revenue dua lo matlers stated as above. The management belleves that the maiter will be resalved amicably wilh he lenders ineluding
ragaining majarily slake in this subsidiary once the compensation is received.

8 inrespect of Supreme Ahmednagar Karmala Tembhurni Tellways Private Limited ('SAKTTPL') a joinl venture, the commercial operation date (COD} of the project was delayed
due to various reasens attribulahble e the client primarly due o non-availability of right of way, environmaenial claarances ele. In order to avaid the classification of bomawings as
NPA due to above stated reascns, the jenders have invoked SDR wilh reference date of 24 October 2018, Subsequent 1o year ended 31 March 2017, the lenders have
rubseribed ta 51% of equily share capita! in SAKTTPL in accordance wilh the RE! guidelines. Further, SAKTTPL has reteived an extension of lime In respect of COD and
hence the managemant bélieves that the matler will ba resolved amicably wilh the lenders ineluding regaining majority stake in this jaint venture.
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9 Inrespect of Sanjose Supreme Tollways Devalopmenl Private Limited (SSTDPLY), & jointly conlroiled entity, the Company has raised claims on SSTDPL pertaining lo Y 2010-
11 to FY 201617 aggregaling T 10,234.43 takhs on acoount of various cost incurred by them lor Ihe project towards EFC work, project development, praject managemenl and
its operations and delay caused in project execulion due to various reasons, which were duly approved the Haard of Direciors of SSTDPL and aceordingly accounted for in the
books of accounts of SSTOPL. SSTDPL has filed corresponding claims wuh the grantor which is presenily under discussisn/aegotialion. Considering the contractual tenahility,
SSTOPL's management is canfident of realizalion of Ihese claims Iram the grantor and balieves Ihal the matier wilt be settled wilthout any less to SSTOPL,

70 On 27 March 2017, the Company has invested further in 143,968 equity shares of T 10 each in its jeintly contralled entily Sanjose Supreme Tollways Develepment Private
Limiled fer an aggregale amount of T 14,40 lakhs.

1

The shareholders of the Company at the Extra ordinary General Meating heid on 27 March 2017, approved the reclassification in authorisad share capilat from the existing
autharized share capital of T 5,000 lakhs consisting of 20,000,000 equity shares of ¥ 10 each and 20,008,000 pteference shares of T 16 each la 47,500,000 equity shares of ¥
10 &anch and 2,500,000 prelerence shares of T 10 each,

12 Segment resutts

{¥ in lakhs)
5.No. Particulars 31 March 2017 31 March 2016
1|Segment Revenue
(a)|Engineenng and constuclion 105,589.09 120,571.78
(b} |Road Infrastructura 10.512.17 7.986.76
Total Revenue 116,101,268 128,960,654
2
Segment profit! (fess) before tax, finance cost and exceptional item
{a)|Engineering and construction 19,041.58 235,4B6.60
{b) |Road Infrastructure . (2.406.00) 4.518.72)
Total 16,635.58 20,867.28
Lsss: Exceplional items
- Enginearing and construction 12.826.85 ~
ProfiY {loss) before finance cost, share of profitf {165s) of assoclates 3,605,683 20,967.88
and Joint ventisres and tax
1j5agment Assets
{a)lEngineering and construction 308,041.89 318,563.42
{b}iRoad Infraslruclura 1GB,685.89 146,784.93
(6}iUnaliocable corporate assels 30.022.77 26,484 52
504,760.55 491,032.87
4iSegment lizbilities
(a};Engineering and constructian 37,346.50 14,575.10
{b}iRoad Infrastruclura 131585 7.475.20
(c}jUnallocable corporate labililies 446.841.06 414.721.43
485,603,11 437,171.33

13 The above financial results have been reviewed by the Audit Committee and approved by the Boarg of Directors of the Company at thelr respeclive meeting held an 30
May 2047, These resulis have been prepared an the basis of audited consolidaied financial statements far Ihe year ended 31 March 2017,

Director

ace: Mumbal
Pule; 30 May 2017
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Walker Chandiok & Co LLP Shah & Kathariya

Chartered Accountants Chartered Accountants
16th floor, Indiabulls Finance Centre, Room No 6, Kermani Bldg,
612/ 613, Senapaa Bapat Marg, 4" Floor, Sir P. M. Road,
Eiphinstone (W), Fort,

Mumbai — 400 013 Mumbai — 400 001

[ndependent Auditor’s Report on Consolidated Financial Results of the Company Pursuant
to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

To the Board of Directors of Supreme Infrastructure India Limited

We have audited the consolidated financial results of Supreme Infrastructure Indin Limited (‘the
Holding Company’) and its subsidiaries (the Holding Company and its subsidiaries together referred
© as ‘the Group), its associates and joint ventures for the year ended 31 March 2017, attached
herewith, being submitted by the Holding Company pursuant to the requirement of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. These consolidated
financial results are based on the consolidated financial statements for the year ended 31 March 2017
prepared in accordance with the accounting principles generally accepted in India, including Indian
Accounting Standards (‘Ind AS’) specified under Section 133 of the Companies Act, 2013 (‘the Act’),
which are the responsibility of the Holding Company’s management. Our responsibility is to express
an opinion on these consolidated financial results based on our audit of the consolidated financial
statements for the year ended 31 March 2017,

We conducted out audit in accordance with the auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to ocbtain reasonable assurance about whether

“the financial results are free of material misstatements. An audit includes examining, on a test basis,

gvidence sdpporting the amounts disclosed in the Anancial results. An audit also includes assessing
the accounting principles used and significant estimates made by management. We believe that our
audit provides a reasonable basis for our qualified opinion.

2) As stated in Note 3(a) to the consolidated financial results, the Company’s trade receivables
and unbilled work (other current financial assets) as at 31 March 2017 include amounts
aggregating ¥ 6,616.13 lakhs and ¥ 3,074.86 lakhs respectively, in respect of projects which were
closed / terminated by the clients and where the matters are currently under negotiations /
litigation, being considered good and recoverable by the management. However, in absence of
sufficient appropriate evidence to corroborate the management’s assessment of recoverability of
these balances, we are unable to comment upon the recoverability of the aforesaid amounts, and
the consequential impact, if any, on the accompanying consolidated financial results that may
atise on settlement of the aforesaid matters.




b) As stated 1" Note 3(b) to the consolidated financial results, the Co1;‘1pany’s trade recéivables
as at 31 March 2017 include amounts aggregating ¥ 23,507.17 lakhs in respect of projects which
were closed and where the receivables remain outstanding for a substantial period, being
considered good and recoverable by the management. However, in absence of sufficient
appropriate evidence to corroborate the management’s assessment of recoverability of these
balances, we are unable to comment upon the recoverability of the aforesaid amounts, and the
consequential impact, if any, on the accompanying consolidated financial results that may arise
on settlement of the aforesaid matters.

Our opimion on the consolidated financial results for the year ended 31 March 2016 was also qualified in
respect of above matters.

4.

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of other auditors on separate financial statements and on
other financial informadon of the subsidiarics, associates and joint ventures, the consolidated
financial results:

(1 include the financial results for the year ended 31 March 2017, of the following entities:
Subsidiary Companies:

Supreme Infrastructure BOT Private Limited

Supreme Infrastructure Overseas LIL.C

Supreme Manor Wada Bhiwandi Infrastructure Private Limited
Patiala Nabha Infra Projects Prvate Limited

Supreme Suyog Funicular Ropeways Private Limited
Kopargaon Ahmednagar Tollways (Phase I) Pavate Limited
Supreme Panvel Indapur Tollways Private Limited

Supreme Mega Structure Private Limited

Supreme Vasai Bluwandi Tollways Private Limited

Mohul Kurul Kamtt Mandrup Tollways Private Limited
Kotkapura Muktsar Tollways Private Limited

Supreme Tikamgarh Orchaa Annuity Private Limited
(ceased to be a subsidiary on 30 March 2016)

Joint Ventures:

Sanjose Supreme Tollways Development Private Limited

Supreme Infrastructure BOT Holdings Private Limited

Supreme Best Value Kolhapur (Shiroli) Sangli Tollways Private Limited
Supreme Ahmednagar Karmala Tembhurni Tollways Private Limited
Supreme Kopargaon Ahmednagar Tollways Private Limited

Associates

Rudranee Infrastructure Limited
Sohar Stones 1.1.C
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(i) are preseﬁtgd in accordance With the requirements of Regulation 33 of the SEBI EL?st'mg
Obligations and Disclosure Requirements) Regulations, 2015, read with SEBI Circulars
CIR/CFDD/CMD/15/2015 dated 30 November 2015 and CIR/CFD/FAC/62/2016 dated
5 July 2016 in this regard except for the possible effects of the matters described in paragraph
3; and

(iiiy give a true and fair view of the consolidated net loss (including other comprehensive income)
and other financial information in conformity with the accoundng principles generally accepted
in India including Ind AS specified under Section 133 of the Act for the year ended 31 March
2017 except for the possible effects of the matters described in paragraph 3.

The Independent Auditor of a joint venture in its audit report on the standalone financial statements
for the year ended 31 March 2017 have drawn emphasis of matter paragraph reproduced by us as
under:

We draw attention to Note 9 to the consolidated financial results m respect of Sanjose Supreme
Tollways Development Private Limited, a joint venture, the Company has raised claims on account
of costs incurred by them on behalf of the joint venture company during the financial year 2010-11
to 2016-17 amounting to I 10,234.43 lakhs on account of EPC wotk, project development, project
management and its operations and delays caused in project execution due to various reasons, which
were duly approved and accepted by the Board of Directors and accordingly accounted for. The same
is not in conformity with the terms of EPC contract. Qur opinion is not modified in respect of this
matter.

We did not audit the financial statements of two subsidiaries, whose financial statements reflect total
assets of ¥ 249,053.13 lakhs and net assets of X 34,194.80 lakhs as at 31 March 2017 and total revenues

of T 11,890.70 lakhs for the year ended on that date, as considered in the consolidated financial
results. The consolidated financial results also include the Group’s share of net loss (including other
comprehensive income) of X 66.90 lakhs for the year ended 31 March 2017, as considered in the
consolidated financial results, in respect of an associate company and a joint venture, whose financial
statements have not been audited by us. These financial statements have been audited by other
auditors whose reports have been furnished to us by the management and our opinion on the
consolidated financial results, in so far as it relates to the amounts and disclosures included in respect
of these subsidiaries, associates and joint venture, and our report in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, read with SEBI Circulars
CIR/CFD/CMD/15/2015 dated 30 November 2015 and CIR/CFD/FAC/62/2016 dated 5 July
2016, in so far as it relates to the aforesaid subsidiaries, associate and joint venture, are based solely
on the reports of such other auditors. Our opinion on the consolidated financial results is not
modified in respect of this matter with respect to our reliance on the work done by and the reports
of the other auditors.

We did not audit the financial statements of eight subsidiaries, whose financial statements reflect total
assets of T 147,511.43 lakhs and net assets of ¥ 31,017.52 lakhs as at 31 March 2017 and total revenues

of ® 15,568.13 lakhs for the 'year ended on that date, as constdered in the consolidated financial
results. These financial statements have been audited by one of the joint auditors Messrs Shah &
Kathariya, Chartered Accountants, whose reports have been furnished to us by the management and
our opinion on the consolidated financial results, in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries and our report in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure-. Requirements) chulauw 2015, read with SEBI Circulars
CIR/CFD/CMD/15/201 1€d-:30 November 99-{1 5.and] IR/CF‘D/D\C/G’V’?OM dated 5 July
20106, in so far as it refat \foresai idiar / ﬂrepl?.. ! ltlj\\bn the reports of Messrs Shah
& Kathariyva. Our | cnsolidated ﬁf’l’mcml Les.'fﬂ'f;s',. ib\n “f modified in respect of this
matter with respect to:our%eliange’on the work doncvby and the LgIJ i

}, s of the joint auditor.
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10.

The consolidated financial results also include the Group’s share of net loss (including other
comprehensive income) of % 1,917.41 Iakhs for the year ended 31 March 2017, as considered in the
consolidated financial results, in respect of four joint venture companies, whose financial statements
have not been andited by us. These financial statements have been audited by one of the joint auditors
Messrs Walker Chandiok & Co LLP, Chartered Accountants, whose reports have been furnished to
us by the management and our opinion on the consolidated financial results, i so far as it relates to
the amounts and disclosures included in respect of these joint ventures and our report in terms of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
read with SEBI Circulars CIR/CFD/CMID/15/2015 dated 30 November 2015 and
CIR/CFD/FAC/62/2016 dated 5 July 2016, in so far as it relates to the aforesaid joint ventures, are
based solely on the reports of Messrs Walker Chandiok & Co LLP. Our opinion on the consolidated
financial results is not modified in respect of this matter with respect to our reliance on the work
done by and the reports of the joint auditor.

We did not audit the financial information of a subsidiary whose financial information reflect total
assets of T 1,366.33 lalhs and net assets of ¥ (644.85) lakhs as at 31 March 2017, and total revenues

of T 13.37 lakhs for the year ended on that date, as considered in the consolidated financial results.
The consolidated financial results also include the Group’s share of net loss (inclnding other

comprchensive income) of % 45.44 lakhs for the year ended 31 Maxch 2017, as considered in the
consolidated financial results, in respect of an associate company, whose financial information have
not been audited by us. These financial information are unaudited and have been furnished to us by
the management and our opinion on the consolidated financial results, in so far as it relates to the
amounts and disclosures included in respect of this subsidiary and associate, and our report in terms
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements} Regulations, 2015,
read with SEBI Circulars CIR/CFD/CMID/15/2015 dated 30 November 2015 and
CIR/CFD/FAC/62/2016 dated 5 July 2016, in so far as it relates to the aforesaid subsidiary and
associate is based solely on such unaudited financial information. In our opinion and according to
the information and explanations given to us by the management, these financial information are not
material to the Group. Qur opinion on the consolidated financial results is not madified in respect
of this matter with respect to our reliance on the financial information certified by the management.

The Holding Company had prepared separate consolidated financial results for the year ended 31
March 2016, based on the consolidated financial statements for the year ended 31 March 2016
prepared in accordance with Accounting Standards prescribed under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended) and other accounting principles
generally accepted in India, on which we issued auditor’s report dated 30 May 2016. These
consolidated financial results for the year ended 31 March 2016 have been adjusted for the differences

" in the accounting principles adopted by the Holding Company on transition to Ind AS, which have

also been audited by us. Our opinion is not modified in respect of this matter.

Ul CLandis (6 L

For Walker Chandiok & Co LLP For Shah & Kathariya
Chartered Accountants Chartered Accountants
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ANNEXURE 1

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submited alonp-with
Annual Audited Financial Results « (Consolidated)

Stutement on Impact of Andit Qualifications for the Financial Year ended 31 March 2017 [Sce Regulation 33 of the SEBT {LODR)
{Amendment) Regulations, 2016]

(Amount in T lakhs)

1 | 8. No. Partienlars Audited Figures (as reported Adjusted Figures (audited figures after
before adjusting for adjusting for qualifications)
qualifications)
H Tumnover / Total income 117,073,530 117,073.30
2 Total Expendinre 152,601.70 | Mot Ascertainable [Refer H (&) (i) below]
. 3 Nert Profit/{Loss) (35,528.400 Mot Ascerninable {Refer 1T (e ) () below]

4 Earnings/ (Loss) Per Share {132.46)| Nor Ascertainable {Refer 11 (e ) (i) below)]
5 [Tormt Assers 504,760.55 | Not Ascertainable [Refer 11 (¢ ) (i) below]
[d Taral Tialbihives 485,603.11 45,0031
7 MNet Worth 19,157.44 | Mot Ascertainable Refer IT (e) (i ) below]

IF {Audi Qualification (each audit qualification separely)

. Details of Audit Qualification:
(i) Auditor’s Qualification on the financial results (conselidated)

(4} As stated in Note 3 (s} to the consolidated financial results, the Company’s trade
receivables and unbilled work (other current financial assets) as ar 31 March 2017
include amounts aggregating 2 6,616.13 lakhs and T 3,074.86 lakhs respectively, in
respect of projects which were closed / terminated by the clients and where the matters
are curtently under negotiations / hitigation, being considered gooad and recoverable by
the management. However, in absence of sufficient approprae evidence to
corroborale the manapement’s assessment of recoverability of these balances, we are
ungble o comment spon the recoverability of the aforesaid amounts, and the
consequential impace, if any, on the sccompanying consolidated financial results that
may adse on settlemnent of the aforesaid matiers. Cur audit opinion on the
consolidated financial results for the year ended 31 March 2016 was also qualified in
respect of these matters,

(b) As stated in Note 3 (1) 1o the consolidated financial results, the Company’s trade
receivables as at 31 March 2017 inchude amounts agpregating 2 23,507.17 lakhs in
respect of projects which were closed and where the receivables remain vutstanding for
= substantial period, being consideted good and recoverable by the management.
However, in absence af sufficient appropriate evidence to corrobiorte the
management's assessment of recoverbility of these balances, we aze unable ta
comment upon the recoverability of the aforesaid amounts, and she consequental
impacr, if any, oa the accompanying consolidated financial results that may ardse on
setlement of the aforesaid matters. Our audit opinion on the standalone financial
results for the year ended 31 March 2016 was also qualified in respect of these matters.
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{ii} Auditor's Qualification on the Internal Financial Centrols relating to shove
matters:

8. In our opinion, according to the informadon and explanaiions given 0 us and based
on ouy audit procedures performed, the following material weakness has been
identified i the operating effectiveness of the Company’s IFCoFR as at 31 March
M7

The Company's internal Grancial controls in espect of qupcnﬁnr) and review controls
over process of determining impaitment allowance for trade receivables which are
doubtful of recovery and assessmuent of recoverability of unbilled wock were not
operating elfectively, Absence of detailed assessment eonducted by the management
for determining the recovenability of trmde receivables and uabilied worl that remain
long cutstanding, in cur apinion, could result in a potential matenial misstaement 10
the carrying value of trade receivables and unbifled work, and consequentdy, could alse
impacr the loss (financial pecfommance mduding comprehiensive income) after s,

A ‘materiat weakness' s 2 dcﬂciuncy, or a combination of deficiencies, in internal
Brancial control oves financial reponiing, such that there is a reasonable possibility that
a materizl missiatemnent of the company's annual financial statements or intesim
[inancial statements will not be prevented or detecied on 3 timely basis.

We have considered the matenal weakness identified and reported zbove in determing
the nature, timing and extent of audir 1ests applied in our audit of the consolidated -
fmancial statements for the year ended 31 March 2017, and the matenal weakness has
cffecied our opinion on the consolidated financial staterents of the Company and we
have issued a qualified opinion on the conselidated financial statemenis.

L. Type of Audit Qualification : Qualified Opinion

¢. Frecuencey of qualification: Qualifications:

Qualification 17 {2} () {a) and (b} have been appeanng from the year ended 31 March
2015; and

Qualification 1T (%) (i) bave been included from the previous year ended 31 March
2016.

d. For Audit Qualifications wheee the impact is Mot apphealle

quantificd by the auditor, Management's Views:

e. FFor Audit Qualification(s) where the impact 15 not
quantified by the auditor:

(i) Management's estimation on the impact of audit  |Nil.

qualification: 11 () {3} (5} Trade receivable and unbilled work {other current financial assets) as at 33
March 2017 include T 6,616,13 lakhs and T 3,07-L86 lakhs, respectively, relating o
contracts which the clients terminated {including two during eatics years) and
recovered the advances given aginst bank goarantees. The dlients (government
authorities) bave not disputed payment of certified bills included under teade
receivables. Dispute Resolution Committee Bas referred the matter to arbitmtor and
arbitration proceedings have been initizted (under the new ordinance of the arbitoation
rules) during the year, in respect of a party where net claims lodged by the Company by
. far exceed the amounts recoverable. .

L1 {a) (3} (b) T'rade receivables as at 31 March 2017 include 2 23,507.17 lakhs, in respect
of projects which were closed and which are ovenlue for 2 substniial period of time.

‘The Company formed a sentor management team comprizsing personnel from contract
and legal department to dgorously follow up including negotiate / initiate legal action,
where necessary, Based on the contraet terms and these nnAgming recovery / arbirration
procedures (which are at various stages) and an arbitmtion award received in favour of
the Company during the previous quaners, the management is reasonably confident of
recovering these amounts in full. Accordingly, these amounts have been considered as
good and receverable.

Thus, management believes that Company's internal financial controls in respect of
assessment of the recoverabiity of trade receivables and unbilled work were operating
effectively and there is no marerial weakness in such controls and procedures.

(i) 1f management is unable to estimate the impact, |Not applicable
veasons for the same:

(i} Auditors' Comments on (§) or {i) above: Inchuded in demils of auditor's qualifications
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