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Independent Auditor’s Review Report on Unaudit
Financial Results of the Holding Compan
Obligations and Disclosure Requirements)

ed Consolidated Quarterly and year to date
Y Pursuant to the Regulation 33 of the SEBI (Listing
Regulations, 2015 (as amended)

TO THE BOARD OF DIRECTORS OF
ESSAR SHIPPING LIMITED

1. We have reviewed the accompanying statement of u
of Essar Shipping Limited (hereinafter referred to
subsidiaries (the Holding Company and its subsidiaries
and its associate for quarter ended 30 September, 202

to 30 September, 2020 (“the statement”

naudited consolidated financial results
as 'the Holding Company") and its
together referred to as "the Group"),
0 and year to date from 01 April, 2020
) attached herewith, being submitted by the Holding
Company pursuant to the requirement of Regulation 33 of the SEB| (Listing Obligations and

Disclosure Requirements) Regulations, 2015, as amended (“Listing Regulations”). This
statement includes the results of the sub

sidiaries and associates as given in the Annexure to
this report.

This Statement, which is the responsibility of the Holding company's Management and
approved by the Holding company's Board of Directors, has been prepared in accordance with
the recognition and measurement principles laid down in the

Indian Accounting Standard 34,
“Interim Financial Reporting" ("

Ind AS 34") prescribed under Section 133 of the Companies
Act, 2013 as amended, read with relevant rules issued there

principles generally accepted in India. Our res
Statements based on our review.

under and other accounting
ponsibility is to express a conclusion on the

3. We conducted our review of the Statement in accordance wi
Engagements (SRE) 2410 “Review of Interim Financial Inf
Independent Auditor of the Entity”,
This standard requires that we plan

th the Standard on Review
ormation Performed by the
issued by the Institute of Chartered Accountants of India.
and perform the review to obtain moderate assurance as
to whether the statement is free of material misstatement. A

review of interim financial
information consists of making inquiries,

primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all

significant matters that might be identified in an audit. Accordingly,

we do not express an audit
opinion.
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We also performed procedures in accordance with the circular issued by the Securities and
Exchange Board of India under Regulation 33 (8) of the Securities and Exchange Board of India

(Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended, to the
extent applicable.

4. Based on our review conducted and procedures performed stated in paragraph 3 above, and
based on the consideration of review reports of Subsidiaries’ auditors referred to in paragraph
6 and 7 below, nothing has come to our attention that causes us to believe that the
accompanying statement, prepared in accordance with recognition and measurement
principles laid down in the aforesaid Indian Accounting Standards ('Ind AS') specified under
Section 133 of the Companies Act, 2013 as amended, read with relevant rules issued
thereunder and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of the Listing Regulation, including the manner
in which it is to be disclosed, or that it contains any material misstatement.

5. Material Uncertainty Related to Going Concern

We draw attention to Note No. 6 of the consolidated financial results that the Group’s current
liabilities exceed its current assets as on 30 September, 2020. Some of the lenders of the Group
have filed applications before the High Court/National Company Law Tribunals for recovery of
overdue amounts and/or enforcement of guarantees. Also, the Group has been incurring
continuous losses. These factors give rise to material uncertainty related to going concern;

Further, as informed to us, the management is in the process of negotiating with the lenders
to reschedule or settle overdue borrowings on the basis of future visible cash flows. The
management has also represented that though the business has been impacted by COVID-19
(as detailed in Note No 3 of the consolidated financial results), based on the future business
prospects which they have evaluated, the Group expects to start making operational profits in
the near future.

We have relied on the management representations as above, and based on the same, the
financial results have been prepared by the management on going concern basis.
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6. Emphasis of Matter

a. We draw attention to our observations in paragraph 5 above whereby, inspite of several
factors mentioned therein, the results are prepared on “going concern” basis;

b. We draw attention to Note No. 7 of the Consolidated financial results wherein the Holding
Company had recognized revenue in the financial year 2017-18 amounting to Rs.369.81
crore (including accrued interest up to 31 March 2018) based on compensation granted to
the Holding Company by arbitration proceedings for breach of contract terms by a charterer
and the same remains outstanding as on 30 September, 2020. The Holding Company is
confident of full recovery of its claims. However pending conclusion of the same, no further
interest is accrued for the same;

¢. Incase of certain subsidiaries, the respective auditors have pointed out that the concerned
financial statements have been prepared on going concern basis, in view of the
representation by the management that it is confident of rolling over its short term
borrowings to address cash flow mismatches.

Our conclusion on the consolidated financial results is not modified for the above matters.

7. Other Matters

a. We did not review the financial results of one subsidiary, whose financial results reflect
total revenue of Rs. 0.03 crore and Rs. 0.07 crore, and total comprehensive income
(comprising of net loss after tax and other comprehensive income) of Rs. 17.40 crore and
Rs. 42.29 crore for the quarter and half year ended 30 September, 2020 respectively as
considered in the consolidated financial results. These financial results and other financial
information have been reviewed by other auditor whose report is furnished to us by the
Board of Directors. Our conclusion on the consolidated financial results, in so far as it
relates to the amounts and disclosures included in respect of this subsidiary is based solely
on the report of such other auditor and the procedures performed by us as stated in
paragraph 3 above.

b. The statement also includes the unaudited interim Financial statements of one step-down
subsidiary and one associate, whose interim financial information reflect Group's share of
total revenue of Rs. Nil crore and Rs. Nil crore and Group’s share of total net loss after tax of
Rs. 0.25 crore and Rs. 0.31 crore for the quarter and half year ended 30 September, 2020.
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These unaudited Interim Financial Statements and other unaudited financial information
have been furnished to us by the Board of Directors and our opinion on the consolidated
financial results, in so far as it relates to the amounts and disclosures included in respect
of these subsidiaries and associate is based solely on such unaudited Interim Financial
Statements and other unaudited financial information. In our opinion and according to the
information and explanations given to us by the Board of Directors, these unaudited

Interim Financial Statements and other unaudited financial information are not material
to the Group.

¢. Two associate companies having an investment value (before impairment) of Rs. 62.54
crore have not been consolidated since they are under liquidation.

Our conclusion on the unaudited consolidated financial results is not modified for the above
matters.

Manish Sampat
Partner
Membership No. 101684
UDIN: 20101684AAAAGC5195

Mumbai
Date: 12 November, 2020
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Annexure to the Limited Review Report on Consolidated Financial Results of Essar Shipping
Limited

List of Subsidiaries/step down subsidiaries
1. OGD Services Holdings Limited (formerly known as Essar Oilfields Services Limited)
(Mauritius)
OGD Services Limited (formerly known as Essar Oilfield Services India Limited)
Energy Il Limited
Essar Shipping DMCC
Essar Qilfields Middle East DMCC (Liquidated on 28 September, 2020)
Starbit Oilfields Services India Limited

DV AW

List of Associates
1. Varada Drilling One Pte Limited (under liquidation)
2. Varada Drilling Two Pte Limited (under liquidation)
3. Arkay Logistics Limited
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