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PDL/SEC./SE/2017-18/ August 16, 2017

National Stock Exchange of India Ltd.
“Exchange Plaza”

Bandra-Kurla Complex, Bandra (E),
Mumbai — 400 051

Scrip Code: PARSVNATH — EQ (NSE)

Sub: Reply to Clarification sought in respect of revision in CRISIL Rating assigned to the
long term bank loan facilities of the Company “CRISIL - C”" to “CRISIL - D”

Dear Sirs,

This is with reference to your e-mail dated August 14, 2017 and in furtherance to our letter
dated August 11, 2017 on the captioned subject.

In this connection, the reason published by the Rating Agency viz. CRISIL for the downgrade
rating from “CRISIL - C" to “CRISIL - D” assigned to the long term bank loan facilities of the

Company is enclosed herewith.

This is for your information and records.
Thanking you,

Yours faithfully,
For Parsvnath Developers Limited

R —

(V. Mohan)
Company Secretary &
Compliance Officer

Enclosed : As above

Parsvnath Developers Limited

CIN: L45201DL199(QPLC040945

Corporate Office: 6th Floor, Arunachal Building, 19, Barakhamba Road, New Delhi-110001, Ph. : 011-4368660C, 43684800, Fax : 011-23315400
Registered Office: Parsvnath Tower, Near Shahdara Metro Station, Shahdara, Delhi - 110032, Ph. : 011-43050100, 43010500, Fax : 011-43050473
E-mail : mail@parsvnath.com, Visit us at: www.parsvnath.com
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Parsvnath Developers Limited
Rating downgraded to 'CRISIL D’

Total Bank Lo__e_m Facilities Rated

Rating Action ] . _ _
Rs.250 Crore

CRISIL D (Downgraded from 'CRISIL C')

Long Term Rating

1 crore = 10 mitlion
Refer to annexure for Details of Instniments & Bank Facitities

Detailed Rationale
CRISIL has downgraded its rating on the long-term bank facilities of Parswnath Dewelopers Limited (PDL) to ‘CRISIL D' from

'CRISIL C'.

The downgrade reflects delays in senicing the rated debt on account of stretched liquidity. PDL is also exposed to cyclicality
inherent in the real estate sector. However, it benefits from the extensive experience of its promoters in the real estate industry

Analytical Approach
For arriving at the rating, CRISIL has combined the business and financial risk profiles of PDL, and its subsidiaries and
associates. This is because all these companies, collectively referred to as PDL, are managed by the same promoters, and

have fungible cash flows.

Key Rating Drivers & Detailed Description

Weakness

*Delays in debt servicing

PDL has delayed in senicing its debt obligations following lower-than-expected cash flows from its projects. It also derives
penefit from its available land bank; in the past, the company had monetised the same for meeting debt obligations. Ability to
successfully monetise surplus land parcels will remain a key rating sensitivity factor

*Susceptibility to cyclical demand inherent in the real estate sector in India

The real estate sector in India is cyclical and volatile, resulting in fluctuations in cash flows because of volatility in realisations.
In contrast, cash flows, related to project completion and senicing debt, are relatively fixed, and could lead to substantial cash
flow mismatches. PDL remains exposed to risks and cyclical demand inherent to the real estate sector.

Strengths

* Promoters' extensive experience in the real estate sector

The promoters, given their healthy track record of over two decades in the real estate sector, have deweloped a well-diversified
portfolio, which includes residential apartments and townships, commercial and retail space. special economic zones (SEZs),
information technology (IT) parks, and hotels. it is also engaged in the construction contracting business.

About the Group
Incorparated in 1990, PDL dewelops real estate projects and has a well-diversified portfolio of residential apartments, integrated
townships, commercial and retail projects, SEZs, IT parks, and hotels. It is also engaged in the construction cantracting
business. While the company has delivered about 2.8 crore square feet (sq ft) through its 65 completed projects, the angoing
project portfolio comprises around 40 projects spread over about 5.5 crore sg ft. It has a pan-India presence, with a major
presence in Delhi and the National Capital Region.

PDL's net loss was at Rs 34 83 crore on net sales of Rs 249 42 crore for fiscal 2017, on a provisional basis, as against a net
profit of Rs 4.72 crore on net sales of Rs 309.7 crore for fiscal 2016

Any other information: Not applicable

Note on complexity levels of the rated instrument:

CRISIL complexity levels are assigned to various types of financial instruments. The CRISIL complexity levels are available on
www.crisil.com/complexity-levels Users are advised to refer to the CRISIL complexity levels for instruments that they consider for
investment. Users may also call the Customer Senice Helpdesk with gueries on specific instruments.

Annexure - Details of instrumeni(s)

ISIN NE el imant Date of Coupan rate Maturity date issue size (Rs Rating assigned with
allotment {%o) crora) outlaok
NA Cash credit NA NA NA 88.98 CRISILD
NA _ong-term fcan NA NA 25-Fab-2019 20.0 CRISIL D
), sad tono-
NA Proposed long-term NA NA NA 14104 CRISIL D
nank loan facility

https /. crisil.com/R ating s/Rating List/Rating Docs/Parswnath_Dewelopers_Limited_August 08_2017_RR.html
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Lurrent 201/ [HISTOTY) 201
|
Instrument Type fouantum Rating Date Rating Date Rating
i Non
, Convertible LT - - 22-06-16 : Withdrawal
i Debentures
:
» Fund-based ' No . '
. " No Rat
| Bank (LT/ST ;250 CRISS'L Rating | ) gha:'gg l
1 Facilities . Change ., ! d

23-04-15 -

2015 2014

2014
Date Raling Dutn Ratlng Rating
. CRISIL CRISIL
23-04-15 121-01-14 -
B(SO)/Stable
" CRISIL |

Table reflects instances where raling i1 changed or freshly assigned. 'No Rating Change'implies thaf there was no rating change under the release

Annexure - Details of various bank facil
Current facilities

— Amount
Facility (Rs.Crore)
Cash Credit 88.96
Long Term Loan 20
Proposed Long Term |
Bank Loan Facility TS
Total 250

Links to related criteria
CRISILs Bank Loan Ratings - process,

CRISILs a for Real Estate

Rating criteri
The Infrastructure Sector

. CRISILs Bank Loan Ratings

For further information contact:
Media Relations

Saman Khan

Media Relations

CRISIL Limited .

D:+91 22 3342 3895

B: +91 22 3342 3000
saman.khan@crisil.com

Tanuja Abhinandan

t Media Relations

. CRISIL Limited

- D:+91 223342 1818

- B:+91 22 3342 3000
tanuja.abhinandan@crisil.com

Jyoti Parmar
Media Relations
CRISIL Limited
. D:+91 22 3342 1835
1 B:+91 22 3342 3000

jyoti.parmar@crisil.com

ities

Previous facilities

. - Amount .
Rating Facility (Rs.Crore) Rating
CRISIL D Cash Credit i 98.9 CRISIL C
CRISIL D Long Term Loan 20 CRISIL C

Proposed Long Term
CRISIL D Bank Loan Facility 1311 CRISIL C
- Total 250 =

scale and default recognition

Develapers

Its Unigue Rating Drivers

Analytical Contacts

! Sachin Gupta
i Senior Director - CRISIL Ratings

CRISIL Limited
D:+91 22 3342 3023
Sachin.Gupta@crisil.com

Sushmita Majumdar

Director - CRISIL Ratings

CRISIL Limited

D:+91 22 3342 3162
Sushmita.Majumdar@crisil.com

: Santosh Paila

Rating Anaiyst- CRISIL Ratings
CRISIL Limited

D:+91 22 3342 3170
Santosh.Paila@crisil.com

Customer Service Helpdesk
Timings: 10.00 am to 7.00 pm
Toll free Number:1800 267 1301

For a copy of Rationales / Rating Reports
! CRISILratingdesk@crisil.com

i For Analytical queries:
ratingsinvestordesk@crisil.com

https:/Aww. crisil.com/Rating s/Rating List/R ating Docs/Parswnath_Dewelopers_Limited_August 08_2017_RR.html
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Note for Media:

Thisrating rationale istransmitted to you for the sole purpose of dissemination through your newspaper/ magazine / agency The rating rationale
may be used by you in full orin parnt withaut changing the meaning or context thereof bul with due credit to CRISIL. However, CRISIL alone has
the sole right of distribution (whether directly orindireclly) of its rationales for consideration or otherwise through any media including websites,
portals etc,

About CRISIL Limited

CRISIL is a global, agile and innovative analytics company driven by its mission of making markets function better. We are
India’s foremast provider of ratings, data, research, analytics and solutions. Astrong track record of growth, culture of
innovation and global footprint sets us apart. YWe have delivered independent opinions, actionable insights, and efficient
solutions to over 100,000 customers.

We are majority owned by S&P Global Inc, a leading provider of transparent and independent ratings, benchmarks, analytics
and data to the capital and commodity markets worldwide

Far more infarmation, visit www. crisit com

Comnectwithus: TWITTEZR[LIMKEDIN | ¥YDUTUBE | FACEARQOK

About CRISIL Ratings -
CRISIL Ratings is part of CRISIL Limited ("CRISIL ). We pioneered the concept of credit rating in India in 1887, CRISIL is
registered in India as a credit rating agency with the Securities and Exchange Board of India {"SEBI"). With a tradition of
independence. analytical rigour and innovation, CRISIL sets the standards in the credit rating business, We rate the entire
range of debtinstruments, such as, hank loans, certificates of deposit, commercial paper, non-convertible / convertible /
partially convertible bonds and debentures. perpetual bonds, bank hybrid capital instruments, asset-backed and mortgage-
backed securities partial guarantees and other structured debtinstruments. \We have rated over 24 500 large and mid-scale
corporates and financial institutions CRISIL has alsao instituted several innovations in India in the rating business including
rating municipal bonds partially guaranteed instruments and microfinance institutions We also pioneered a globaily unique
rating sendce for Micro. Small and Medium Enterprises (MSMEs) and significantly extended the accessibility to rating services
to a wider market. Over 1 10000 MSMES have been rated ny us

34
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CRISIL respects your piivacy ‘Ne use your conlact information such as your name address and email id to Fulfif y our request and service vour accouint and te

provide y ou wath additional formation front CRISIL and ather parts of S&P Global inc and its sibsidianes {collectively the Company) you may find of nierest

For further information. or to let us know your pret erences with respect to receiv Ing marketing materials please visit waw crisil comiprivacy Y ou can view the
Campany s Customer Privacy at htips /hwww. spglobal com/pnv acy

st updaled Apnl 2016

DISCLAMER

This disclaimer farms part of and applies to each ciedit rating repert and/or ciedit raling rationale that e provide (each a Report’) For the avaidance of doubt. the
term Reporl” inclucdes the nfammation ratings and other content forming part of the Repart The Repoit s intended far the jurisciction of india only This Report
does not constitute an offer of services Without limiting the generality of the foregoing, nolhing in the Reporl is o be construed as CRISIL praviding ar intending
to pravide any services (0 junsdictions where CRISIL does not have the necessary ficenses and/or registration fo carry oul ils business activities :efaired to
above Access or use of this Report does not create a client relationship hetween GRISIL and the tiser

Ve ara not aware that any user intends to rely on the Repait or of the manner in shich a user intends to use Lthe Report In prepanng our Report we hav 2 ot taken
inta consideration the abjectives or particular needs of any particular user, it 1s made abundantly clear that the Repart is not intended ‘o and does nof constitute an
Investmeni advice. The Report Is not an of fer ta sell ur an offer ta purchase or subsciibe for any investment in any securities, instruments  facilities or
snlicitation of any kind or otherwise enter into any deal or traisaction with the entity to which the Repant pertains, The Report should nat be the sale or pomary
Dasis for any invesiment decision 'mthin the meaning of any law or requlation tincluding the laws and regulalions applicable In the US)

Ralings from CRISII. Rating are statements of opinion as of the date lhey are expressed and not statements af faci or recommendations to purchase hold ar
sell any secunties / instruments or to make any investment decisions Any opinions exprassed here are in good faith, are subject to change without notice, and are
oniy current as of Lhe stated dale of their issue CRISIL assumes no abligation to updale its opinions following publication in any fonn or f ormat althougn CRISIL
may disseminate its opmions and analy sis. CRISIL rating contained in the Raport is not a substitute for the skill judgment and experience of the user, its
management employees advisars and/or clients when making invasthient or other business decisions The recipients of the Report should rely on their own
judgment and take their own professional advice before acting on the Report 11 any way

Neither CRISIL nor its affiliates, third party providers, as well as heir directors officers shareholders 2mploy ees or agents {collzctively CRISIL Parties )
guarantee fhe accuracy compieteness or adequacy of the Report, and no CRISIL Party shall have any liability tor any errors, omissions or interruptions therain,
regardless of the cause. or for the restilts obtained from the use of any part of the Report EACH CRISIL PARTY DISCLAIMS ANY AND ALL EXPRESS OR
IMPLIED WARRANTIES INCLUDING BUT NOT LIMITED TO., ANY WARRANTIES OF MERCHANTABILITY, SUITABILITY OR FITNESS FOR A PARTICULAR
PURPOSE OR USE. In no event shall any CRISIL Party he liable to any party for any direct, indirect, incidentai exemplary, compensatory punitive, special or
consequential damages costs, expenses. legal fees or losses {ncluding without limitation, lost income or lost prolits and opportunity costs) in connection with

any use of any parl of the Report even if advised of the possibllity of such damages

CRISIL Ratings may receive compensation for its ratings and certain credit-related analy ses, normally from 1ssuers or undenwriters of the instruments, facilities,
securities or from obligors. CRISIL's public ratings and analy sis as are required to be disclosed under the regulations of the Securilies and Exchange Board of India
(ana other applicable regulations, if any) are made av ailable on its web sites, www, crisil com (free of charge) Reports with mare detail and additional inf ormation
may be avalable for subscription at a f se — more delails about CRISIL ratings are av ailable here: www.crisilratings.com

CRISIL and its affiliatas da nat act as a tiduciary While CRISIL has obtained infarmation from sources it believes ta be reliable, CRISIL does nat perform an
audit and undertakes no duly of due diligence or independent venfication of any information 1t recaiv es and / or relies i1 its Reports. CRISIL keeps cerlain
activities of its business Lmits separate from each other in order to preserve the independence and objectivity of the respective activity As a resull. certain
business units of CRISIL may hav s infonmation that 15 not avaable to ather CRISIL business units. CRISIL has established policies and procedures to mamtain
lhe confidentiality of certain nan-public nformation receiv 2d in connactien wlh each analytical pracess. CRISIL has in place a ratings code of conduct and policizs
for analytical lirewails 2nd for managing conflict of interesl. For details please refar to htip Zwww crisil cam/ratings/highlightedpolicy html

CRISIL s rating criteria are g=nerally available amthou! charge to the public an the CRISIL public web site www cnsil com For latest rating inf ormation on any
instrument o any company rated by CRISIL y ou may contact CRISIL RATING DESK at CRIS|Lratingdesk @orisil com ar al {2091} 1800 267 1201

This Report should not be reproduced or redistnbutad to any other person or in any form without a prior written consent of CRISIL

All'nghts reserved @ CRISIL

S1aY | CRISIL Website | Twitter G | Linkedln | YouTube You{{llJ | Facebook n

Cannected

CRISIL has revisad its rating symbals and definitions with effect from July L1, 2011, to camply with the SEBT circular, 'Standardisation of Rating Symbols
and Definitions”. The revised rating symbols carry the prefix, 'CRISIL". The (ating symbols for short-teiin instruments have been revisad to 'CRISIL A 17,
'CRISIL A 2% 'CRISIIL A3, 'CRISIL A4°, and )CRISIL D’ fram the =arlier 'P1°, P2, 'P3%, 'P4*, and P5", respectively. The revision in the rating symbols and
defimtions is not to he construed as a chang= in the ratings. Foi detalls an revised rating symbols and definitions, please refer to the document, 'Revision
of Rating Symbols and Definitians’, at the link, http:/ /weanwcrisil.com/ratings /credit-rating-scale .html
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