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QOctober 26, 2012

The General Manager The|Manger

Corporate Relationship Department Liélting Department

BSE Limited National Stock Exchange of India limited
Phiroze Jeejeeboy Towers P;z a, 5" Floor, Plot no.C/1, G Block
Daial Street, Fort, Bandra Kurla Complex, Bandra (E)
Mumbai- 400 001 Mumbai- 400 051

Telephone : + 91 22 2272 8013/ 8184/ 91|22 2659 8235/8236/8100-8114
8307/ 1233 /1234 Fax|: + 91 22 2659 8237/38

Fax '+ 9122 2272 NSE Scrip Symbol: RELINFRA

3121/2037/2039/2041/2061/3719
BSE Scrip Code: 500390

Dear Sirs,
Sub: Rating of short term and long-term dc:rts
Te

Pursuant to the requirements of the Listing Agreement, we would inform that CARE
has assighed ratings on the Company's [Gommercial Paper/Short-Term Debt
Pragrammes and revised the rating for long term Non Convertible Debentures (NCD)
issue.
A copy of the detailed rating rationale is enclosed.

We would request you to inform the members suitably on the above.,

Yours faithfully
For Reliance Infrastructure Limited

N

Ramesh Shenoy
Company Secretary & Manager

Registared Offlce: H Block, 1st Floor, Dhirubhai Ambani Knowladge City, Navi Mumbai 400 710
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Prixe Ralaxda

October 22, 2012

CARE Al+ FOR COMMERCIAL PAPER/SHORT-TERM DEET OF
RELIANCE INFRASTRUCTURE LIMITED; LONG-TEEM RATING REVISED

Ratings
Amount
. ) tingst e

Facility/Instratnetit (Rs, crore) Ratings Remarks
Commercial Paper/Short Tenm “CARE A1+ ,

Debt propramme 200 [A One Plus] Assigned
Long-term Non-Convertible 365 CARE AA Revised from “CARE Ad)”
Debentures (NCDs) issue [Double Al IDouble A Flus]
Total 565

Rati.ng Bationale

CARE has asssigned a CARE Al+ raling to the [(ommereial Paper programme of Reliance
Infrastructure Limited (RInfra) und has revised its lgng term rating to CARE AA from CARE AdA+.
The revision in the long-Lecin rating is primarily on pecount of change in financial tisk prolile. The
borrowingys of RInfra have increased mainly duc Lo cash flow mismatch arising out of Engineering,
Frocurement & Construction (EPC) work being execuikd lor internal projects — power projects being
implemented by Reliunce Power Limited and roadd & transmission projects of Rinfra. Such cash
flow mismatch has led to the increase in the group|expositee to support the fund requirements of
various power projects implemented by associated kompany Reliance Vower Limited (RPower;
RInfra holds 3841 % in BPower as on June 30, 3002). Consequently, overall gearing ralio, on
consoliduted basis inereased to 075 times at end-FYL2 (refers w the period April 1 w0 March 31)
from 0,32 times at end-FY11. Debi coverage indicators jof the caompany changed with total debtfgross
cash accruals inr,:n:mging to 8.58 tirnes e FY12 from|3.14 times for FY11, Furchermore, the “L]Uidit"‘f
position, on consolidated basis reduced to Rs.1,467 erore at ehd-FY12 from Bs4,985 crore at end-
FY1l.
The rating of RInfra conlinues (o factor in strong and|stable cash flows from the power distribution
business in the Mumbai distribulion area, The Mumbal distribution business has exhibited strong
operational effiviencies; with @ peak detnand of 1,684 MW, the reliability has been consistently at
99.9% and aggregate technical and commercial loss af approxitmately 8%, which is one of the lowest
in the country, RInfra's Mumbai distribution busingss has generaled stable cash flows due Lo the
regulated nature of business ensuring fixed Return on Equity. Distribulion business is supported by
generation plant at Dahanu (500 MW), which is onefdf the maost efficient plants in the country and
has been operating at a consisiendly high (~100%)} Plant Load Factor (FLE). RInfra owns
transmission business which also generates stable cash flows due to the regulated nature of business
ensuring fixed Return on Equity. The regulated naturp of distribution, gencration and transmission
businesses coupled with strong operating efficiency ils pne of the key credit strengths for Rlnfra,
Over the past few years, RInfra has built its strong presence in EPC business. The EPC order book
stood around Rs.15,600 crore as on Junc 30, 2012, which is around 1.5 times of EPC's revehuc in
FY12 In CARE's vpinion, EPC business entails higher [risk owing to higher level of competition and
execution-related jssues in comparison with core power distribution business. Iowever, with its own
Targe infrastrocture portfolio and strong power genaration porttolio of its associate RPower, Rlnlra
has pood vigibility in terms of EPC order book and earnings over short to medium teem.

The rating also continues to factor in the continugd) support from the promoiers of Rintra. The
promaoters have infused sipnificant equity over (he 138t few years to maintain the favourable capital

' Complere definitions of the ratings assigned are avalloblelar www.careratings.com and in other CARE
publications

Credit Analysis B Research Ltd., 4" Flcor, Gddrej Coliseum, Somaiya Hospital Road
Sion East, Mumbai — 400 022, INDIA Tel # (D22 6754 3456 Fax # €754 2457
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structure of the company. Resourcefulness of Rinfr
credit perspective.

The credit positives are partly tempered by increasi

o'¢ promoters is one of the key sirengths from

- investment in infrastructure projects laken

up by Rlnfra through varicus profect-financed and

Over the last few years, RInfra has diversified from i

ring-fenced Special Purpose Vehicles (SFVs).
5 core-regulated business of powat distribution

towards making large investments in various infragifucture projects such as road projects, power
transmission, urban transport and cement These pr E:Ects are at various stages of implementation.

Howewver, the comp:my’s comimitiment towards inly
account of withdrawal from few large projecis duc 1

tructure projects is expected to reduce on
delay in meeting conditions precedent wnder

the voncessioh agrecrient by concession authoritiesl ot delay in providing requisite clearances.

Consequently, the equity requirement to be provid
projects shall reduce from aboul Ry.7,500 crore to Ra.

d by RInfra towards various infrastructure
5,300 crore over FY2013-16. While arriving at

the rating on Rlnfra, CARE has eonsidered equity cogntribution that RInfra has committad to make

in various projects being undertaken in project Special

cost overrun support to the extent agreed by the

Purpose Vehicles (STVs). Apart from this, the
cpmpany with the lenders to the 5PVs while

availing debt financing has been factored in, RPywer, which is the group's vehicle for power

generaﬁnn business with a project slate of 35000 m

terawatt (MW), has not been consolidated while

ansessing RInfea's valing, This is beeause of the articulated position of munagement of Rinfra of not

cotnmitting further financial pesourees beyond the

reeenl past, there hus been wn ineresse in the sup
assoviates which is contrary Lo the GARE'S expectatio
Ax per the discussion with the management, RI

pouity eapital already invested. However, in
port extended by Binfra Lo group companies/
n3.
fra is likely to reduee the group support in

medium term. In case this support does not reduce
regarding consolidation af RPower.

The key rating sengitivides for eredit rating of]

groupfassociate companies, successful implementati
timely execution of BPC orders,
Background

RInfra is the flagship compuny of the Reliance gro
RInfra’s principal husiness consists oft (a) DistribuIJi

Origsa, () Tolal power generalion capacity of 942

J CARE may reconsider its analytical approach

RInfra imclude reduction in suppont to
g of myjor projects within budpeted costs and

p. being contrelled by Mr Anil D. Ambani.
n of eleclricity in Mumbai, New Delhi and
MW with plunts laealed al Maharashtra, Goa,

Keraly, Karnataka and Andhra Pradesh, () EPC division that current]ly undertakes contraces in
power and roads including Rlnfra’s own infrasttucture projecls and for its associate RP'ower. The
company through its varlous subsidiaries structunefl as SPVs is exccuting projects in various
infrastraetyre segonents such as roads, metros, sea-link, power transmission and eement.

RInfra, on consolidated basis reported a Profit after

Tax (PAT) of Rx.1,587 ¢rote on total operating

ineomne of Bu24.566 crore in FY12 as compared with a PAT of Bs.1,552 crore on (otal operating

incorme of Re15,680 crore in FY11, Furthermore, the

wotal operating income of Rs.3,.341 crore in Q1FY13
operating income of Rs.4,880 crore in Q1FY12,

CARFE has classitfed instruments rated by it on oh

available at www.careratings. com. Investars/marker
to wiite te caregpcareratings.com for any clariffcatio

compuny reported w FPAT of Red1Z crore on
ns compared with PAT of Rs.405 crore on total

Anulyst Contact

Name: Amod Khanorkar
Tel: 0226734 3320
Email: amod.khanorkar@careratings.com

basis of complexity. Thiy classification is
}meﬂ!ﬂrfmfmgu]&mm or pthers are welcome
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Disgelpimer

CARE's ratings are opinions on credit quality and jare net recornmendations to sanction, Tenew,
disbuse or recall the concerned bank facilities or to [bay, sell or hold any seeurity. CARE has based
its ratings on informarion obtained from sources believed by it to be aceurate und reliable. CARE
does not, however, guarantee the accuracy, adequacy| gr completeness of any information and is not

regpongible for any &rTers or omissions or for the resit

Most entities whoze bank faeilities/instrumoents are [rpted by CARE have paid a credit rating: fee,
based on the amount and type of bank facilities/instruments.

"Credit Analysis and Besearch Limited proposes, subject to receipt of requisite approvals, market
conditions and other considerations, to make an initin]
a drafl red hereing prospectus ("DRIIF'} with the [Securities and Exchange Board of Tndia (the
USERIT). The DRHP is available on the websile of STBI

of the Book Running Lead Managers sl ww

e

1ts obtained from the use of such information.

pubic offer of its equity shares and has {Tled

at W.sebi.gnv.in as well a5 un the websites
nvestmentbank kotak.com, www.dspml.com

www.edelcap.comn, wwivicicisecurides.com, www.idhi

apital.com, and www.shicaps.torn. Investors

should note that investment in equity shares involvds

Lo the same, see the section titled "Risk Factom™ of th

-

"This press release is not for publication or distribulipn to persons in the United States, und is not an
offer for sule within the United States of any equity shates o any other security of Credit Analysis

and Resewrch Limited. Beeurities of Credit Analysly

shares, may not be offered or sold in the United Scutey

or unless exempl [rom registration under such Taws

a high degree of risk and for datails relating
DRHP."

and Research Limited, including s equity
absent repistration under U5, securilics laws
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