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ReLIANCe R I ance Infrastructure Limited       I
H      ock,  1 st Floor Tel:  +91 22 3038 6290
Dhirubhai Ambani Knowledg  City Fax: +91 22 3037 6633
NAvi Mumbai 400710, India www.rinfra.com

October 26, 2012

The General Manager The Manger
Corporate Relationship Department Li ting Department
BSE Limited Niltional Stock Exchange of India limited
Phiroze Jeejeeboy Towers P za, 5 h Floor,  Plot no.C/1, G Block
Dalal Street, Fort, B. ndra

Kurla Complex, Bandra (E)
Mumbai- 400 001 Murpbai- 400 051
Telephone : + 91 22 2272 8013/ 8184/ 91 222659 8235/8236/8100-8114
8307/ 1233 / 1234 Fa - + 91 222659 8237/38
Fax : + 91 22 2272
3121/2037/2039/2041/2061/3719 NSE Scrip Symbol: RELINFRA

BSE Scrip Code: 500390

Dear Sirs,

Sub: Rating ofshort term and long-term debts

Pursuant to the requirements of the Listing Agr*ement, we would inform that CARE
has assigned ratings on the Company's Commercial Paper/Short-Term Debt
Programmes and revised the rating for long term Non Convertible Debentures (NCD)
issue.

A copy of the detailed rating rationale is enclosed

We would request you to inform the members suitably on the above.

Yours faithfully
For Reliance Infrastructure Limited

AU..«

Ramesh Shenoy
Company Secretary & Manager

Registered Office: H Block, 1st Floor, Dhirubhai Ambeni Knowledge City, Navi Mumbai 400 710
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CARE Al+ FOR COMMERCIAL FAPER/SHORT-TERM DEBT OF
RELIANCE INFRASTRUCTURE LI TED; LONG-TERM RATING REVISED

Ratings

Facility/Instrument
Amount

Ratingsl Remarks
(Rs. crore)

Commercial Paper/Short Term "CARE Al+"
200 Assigned

Debt EWainme [A One Plus]
Long-term Non·Convertible CARE AA Revised from "CARE AA i"

36S
Debentures (NCI)s) issue [Double A] [Double A Plu.Nl
Total 565
-.

Rating Rationale
CARE has assigncd a CARE Al.i. rating to the Commercial Paper programme of Reli nce
Infrastructure  Limilcd (RInfra)  and has  revised  its lor g term rating to  CARE AA from CARE AA+.
The revision  in the long-lertn rsling is primarily on  account of change in financial risk profile, The
borrowing:j of Rrnl'ra have increased mainly duc w cash flow mismatch arising out of Engineering,
Procurement & Con#ruclion (EPC) work being execut.Id for internal projects - powe.r projects being
implemented by Reliance Power Limited and roads & w·ansmission projects of RInfra. Such cash
flow mismatch has led to the increwic in the group expoRUre to support the fund requircmentv of
various power projects implemented by associated company Reliance Power Limited (RPower;
RInfra holds 38.4·1 % in RPower as on June 30. 6012) (Zonsequently, overall gearing ralio, on
consolidated basis increaricd lo 0.75 lirries at end-FY,12 (refers to the period ApIil 1 to March 31)
from 0,52 times al end-FY11. Debt vovurage indicator  or the company changed with total debl/gross
cash accruals ine.reasing to 8.56 limes for FY12 from 6.14 times for FY11. Furthermore, the liquidity
position. on consolidated basis reduce.d to Rs.1,467 crore et end-FY12 from Rs.4,985 crorc et end-
FY11.

The rating of RTI,f'ra conlinues to fActor in strong Rnd *table cash flows from the power distribution
business in the Mumbai di,itribulion area. The Mumbai distribution business has exhibited strong
operational effirierlrieli; with a peak detnand of 1,664 MW, the reliability has been consistently at
99.9.

/6 and aggregate technical  and  commercial loss   t approxitrkately 9%, which is one of the  lowes[
in the country. RInfra's Mumbai distribution busin ss has 24<knerawd viable cash flows due w Lhe
regulated nature of buSina. ensuring fixed Return 4r  Equity. Dikiribulion business is supported by

generation plant at Dahanu (500 MW), which is one of the most emcient plants in the country and
has been operating al a consist(intly high (>100%) Plant I.oad Factor (PLF). RInfra owns
transmission business which also generates stable  cast  flows due w the :·vgulaud nature of business
ensuring fixed Return on Equity. The regulated nature of distribution,  generation  and  transmis8ion

businesses  coupled with strong operating efficiency is   ne of' the key  credit strengths for RInfra.
Over the past few years, Rrnfra hag built its strong pre,Rence in EPC hu iness. The EPC order book
stood around Rs.15,600 crore as on June 30, 2012. which is around 1.3 times of EPC's revenue in
FY12. In CARE'N opinion, EPC businebb entails high r risk owing to higher level of competition and
execution-rell,Wd lt U. 10 <'<,mpm·imin with core power dist,ribtil on business. 1 Iowever, with its own
laige infrastructure portfolio and strong power gerieration portfolio  of its associate RPower,  RInfra
has  good visibility in terms  of EPC order book  and  earnings over short to medium  Lei·in.
The rating also continues to factor in the continued support from the promolers of RInfra. '1'he

promoters have infused significant equity  over  the  last few years to maintain  the  favourable  capital

Complete definitions of the ratings assigned are avallable at www.careratingscom and in dher CARE
pl,blications

Credit Analysis & Research Ltd., 4·"' Floor, God-ej Colisauni, Sornaiya Hospital Road
sion Easi Mumbai - 400 022. INDIA Tel # 022 6754 3456 Fax # 6754 3457
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siructure  of'  the  company.   Resourcefulness  cif RInfis's  promoters  is   one  of the  key  Hire ng·ths   from
credit perspective.
'1'he credit positives are partly tempered by increasing investment in infrastructure projo:& iliken
up by RInfra through various project·financed an  ring.fenced Special Purpose Vihide  <SI'Vs).
Over the last few years, RInfra has diversified from its core-regulated business of power distribution
towards making large investments in various infraviructure projects such as road projects. power
transmission, urban transport and cement.  T'huse  pr kjects  are et various stages of implem en tation.
However, the company's commitment towerds intestructure projects is expected to reduce   on
account of withdrawal from few large projecei due. 1.0 delay in meeting conditions precedent under
the confe.s,lon agrevment by conce, lon authorities or delay in providing requisite clearances.
Consequently, the equily requirement to be provided by RInfra towards various int astructure
projects shall reduce frorn about RN.7,500 crore to Rs.9,300 crore over FY2013-16. While arriving at
ihe rating on RInfi< CARE hw; considered equity ccntribulion that RInfrti has committed to make
in veriou,4 projects being undertaken in project Special Purpose Vehicles (SPVA). Apart from this. the
cost overrulk support to the extent agreed by the cornpany with the lenders to the SPVs whilg
availing debt financing   has been factored   in,   RPc   er, which   is the group's vehicle for powell
generation business with a project slate or 35,000 rricgawatt (MW), has not been consolidated while
23$036;ing  RInfra's  ,·aling. This is because of the articlilaicd position of managernent of Rlnfra of not
coinmitti,ig  further  lingincial re ource* beyond  th   equity   capital   already   invested.  However,   in
recent past. there has been an increase in the support extended by Rinfra lo group companies/
associates which is contrary to the GARE's expectatiohs.
As pcr the disgu;sion with thr. m;inag-ement, RInf a is likely to redurt; the group support in
medium term, In c:,80 this support doem not reduce, (DARE may rccon5ider it.Ii analytical approach
regarding consolidalion of RPowe.I·.
The key raong gensitivities for credit rating of RInf'ra include re.duction in support to
gl·oup/associate companies, succee.ful  implementation of rnajor projects within budgeted costs and

timely execution orEPC orders.
Background
RInfra i; the flagship company of the Reliance group, being controlled by Mr Anil D. Ambani.
RInfra'; principal bul,inesS (Onwists of: (a) Distribul ion of electricily in Mumhai, New Delhi and

Orissa.  (b) Total power gerter·alion capacity of 942 MW with plants located al Mahareshtra, Goa.
Kerela, Kernataka gand Andlity Predelih. (c) EPC division Chal currendy undertaike  contracts in
powcr and roads including RInfra',8 own infrastructure projecl, and for ilit aN,lociale RPowen The
company through its various subsidiarie$    8tructu Ted    *   Sl'VS    is    gccuting    projects   in    various
init·astructure Segrnenls Ruch * roads, metros, sea·link. power iran,5migion and cement.

RInf'Ta, on consolidated ba:,ii, reported a Profit after Tax (PAT) of Rs.1,587 crotc on total operating
income of Rs.24,366 crorc in FY12 as compared with a PAT of Rs.1,552 crorc on total operating
income of Rs.15,680 erore in FY11. Furthermore, the company reported a PAT of Rs.412 crore on
total operating income of Rs.5,341 crore in Q]FY13 as compared with PAT of Bs.405 crore on total

operating income of Rs.4,880 crore in QlFY12.
Analyst Contact

Name: Amod Khanorkar
Tel: 022-6754 3520

Email: amod.khanorkar@careratings.com

CARE has dassified instruments rated by it on the basis of complexity. This dassincation is
available at www.careratings.com, Investors/market in  ennediaries»gulators or others are welcome
to write to care*careratings.com for any clarificationk

Credit Analysa & Research Ltd., 4 ' Floor, Godrej  Coliseum, Son:laiya Hospital Road
Sion East, Mumbal - 400 022. INDIA Tel * 02267543456 FAx # 6754 3457
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CARE's  ratings are opinions on credit quality and  a -e  not  recommenclations  to sanction, wn¢w,
disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based

its ratings on information obtained from sources believed by it to be :accurale and reliable. CARE
does not, however, guarantee the accuracy, adequacy or completeness of any inforn,ation and is not
responsible for any errors or omissions  or for  the rec.ilta obtained from the  use of such information.
Moft entities whose bank facilities/instrument gre rated by CARE have paid a credit rating fee,
based on the amount and type of bank facilities/iristruments.
"(:redit Analysis and Research Limited propON¢.S, Hubject to receipt of requisite approvals, market
conditions and ofher considerations, to kn ki an initial public offer of its equity shares and has Med
a draft red herring prospectuf ("DRIIP") with thu Securities and Exchange Board of India (the
"SEBI"). The  DRHP is available on the webititc of SEB]  et wwy.sebitov.in as well aN on  the websites
of  the  liook  Running  Lead  Manageiw  al  wwu. nvestmentbank.kotak.com, www.dspml.com.
www. edelcap.coin, www.icicisecurities.com, www.idl icapital.com, and www.sbicaps.rom- Investors
should note that investment in equity sharc,9 involvi.9 a high degree of risk and for details rulating
to the saine, see the section titled "Risk Factors" of Xbc  DRHP."
"This press release is not for publication or di:itributi m to persons in the United State.:i, and is not an
offer for sale within the United Slal¢9 of any equity shareA or any other security of Credit Arialyiis
and Research I.iinited, SecuriLieR or' ( redit Analys 9 and Research Limited, including i  equity
sharew, may not bc offet·ed orsold in the United Stateb absent registration under U.S. seCUI·ilicf laws
m· unless exempl from registration under surh laws.
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