28" June 20156

To,

The National Stock Exchange of India Limited
Exchange Plaza, 5% Floor,

Plot No. C/1, ‘G’ Block,

Bandra-Kurla Complex,

Bandra (East),

Mumbai - 400 051

Dear Sir,

Subject: Compliance with Regulation 52 of the SEBI (Listing Obligations and

Disclosure Requirements) Requlations, 2015

Pursuant to the Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 for Debt - Securities for the Non-Convertible Debentures of Rs. 324
crores we are enclosing herewith the Standalone Audited Financial Results for 18 months
period ended 31°* March, 2016.

The following information as required under Regulation 52(4) of the SEBI {Listing
Obligations and Disclosure Requirements) Regulations, 2015 is given hereunder:-

(a)
(b)
(<)
(d)

(e)
(f)
{9)
(h)
(i)
(3)
(k)
)
_(m)

Credit Rating: The rating assigned to the instrument is ‘CARE D'
Asset Cover Available: Asset Cover is available

Debt- Equity Ratio: 4.14

Previous due date for payment of interest was 31%' May, 2016 and the same has not
been paid.

Next due date for payment of interest is 30" June, 2016,
Debt-service coverage ratio: 1.02

Interest service coverage ratio: 1.27

Outstanding redeemable preference shares: Nil

Capital redemption reserve: Rs, 105 crores

Debenture redemption reserve: Rs. 81 crores

Net Worth: Rs. 1321.54 crores

Net profit after tax: Rs.14.64 crores

Earnings per share: Basic - 0.89 and Diluted - 0.89

GAMMON INIHA LIMITED
An I1SO 9001 Company

GAMMON HOUSE, VEER SAVARKAR MARG, P O. BOX NO. 9129, PRABHADEVI, MUMBAI-400 025. INDIA,
Telephona : 91- 22 - 6111 4000 e 2430 6761 e Fax:91-22-24300221 o 24300529
E-Mail : gommon@gammonindic.com ® Website : www.gammenindia.com
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We are also enclosing herewith a certificate from Debenture trustee certifying that they
have taken note of contents of the information as required under Regulation 52(5) of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015,

Please take a note of the above Information on your records,

Yours faithfully,
For GAMMON INDIA LIMITED

U

VARDHAN DHARKAR
PRESIDENT - FINANCE & CFO

GAMMON INDIA LIMITED

An ISO 9001 Company
GAMMON HOUSE, YEER SAVARKAR MARG, P O. BOX NO. 9129, PRABHADEVI, MUMBAI-400 025. INDIA.
Telephone : 91- 22 - 6111 4000 o 24306761 o Fox:91-27.24300221 e 24300529
£-Mail : gommon@gommonindio.com o Website : www.gammonindia.com
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GAMMON INDIA LIMITED

Audited Financial Results for the Quarter and Period Ended 31 March 2016

{Rupees In Crore}

Quarter Ended 18 Manth Ended | 9 Month Ended
5.No. Particufars = Unaudited Unaudited |2 fited="7]  Audited
31 Dec 2015 | 31 Mar 2015 30 5ep 2014
1 |income from Operations
Net Safes / Income from Operations 807.50 1,019,02 2,966,99
2  |Expenses
Cost of Material Consumed 272.02 358.95 1,295.77
Purchases of Stock-In-trade 14.63 42,08 164,37
Change in Inventory of WIP and FG 5.50 {1,68) 46.24
Subcontracting Expenses 224.02 238,56 025.67
Employee Benefits Expenses 81.71 103.62 336.65
Depreciation and Amortisation 35.23 46.86 81.85
Other Expenses 176.57 180.91 587.03
Total Expenses 819.68 969.30 3,137.58
3 {Profit/(Loss} from Operations Before Other
Income, Finance Costs (12.18) 49.72 (170.59}
4 Interest & Other Income 69.43 61,11 708.46
5 |erofit/(Loss) from Ordinary Activities Befare
Finance Costs and Forex Fluctuation 57.25 110.83 537.87
6 Finance Cost 180.68 168.56 452,72
7 Forex Fluctuation {Gain} / Loss {0.84) 4.43 7.71
8 Exceptional Items - - -
9 {Profit Before Tax (122.59) (62.16) 77.44
10 Tax Expenses (1.38) 11.37 9,64
11 {Met Profit/(Loss) for the period (121,21) (73.53) 67.80
12 {Paid-up Equity Share Capital {Face Value Rs.2/- 5737 27.16 27,16
per Equity Share}
13 |Reserves, excluding Revaluation Reserve as per
Audited Balance Sheet 955.88
14 |Debenture Redemption Reserves $1.00
Capital Redemption Reserve 105.00
15 |Networth 983.38
16 |Debt Service Coverage Ratio(DSCR)** 1,53
17 linterest Servlce Coverage Rafio {ISCR)*** 1.35
18 [Debt Equity raflg**** 4,94
19 {Asset Caverage ratlo*¥*** 1.36
20 |Earning Per Share {Rupees)
Baslc g (8.86) (5.42)§ 4.99
Dliuted 372 (8.82) (5.42)} 4.97

*#* |SCR= (PBT+Depreciation+Gross Interest) / Interest expenses during the year
*#e* Debt Equity ratio= Total Debt / Networth
PHH e psiet Coverage ratio= {{ Total Asset - Intangible J-{Curreat Uiabliities - Short term Debt }}/Totat Dabt

GAMMON INDIA LIMITED
An IS0 9001 Company

i/ifglephone :91.22-6111 4000 » 24306741 o Fax: 91 -22.724300227

e

CIN: L74999MH1922PLC000897

** BSCH = {PAT4 Depreciation+interest on long term loans) / {interest & Prin¢ipal repayment of long term loans during the year}
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GAMMON INDIA LIMITED @A%

Citd 2 174953MH1922PLECO0SST
Statement of Standalone Assets and Liabilities

S.No. | Particulars As At 30 Sep 2014
A | EQUITY AND LIABILITIES
1 | Shareholders' Funds
Share Capltal 27.50
Reserves and Surplus 1,064.54
1,092.04
2 | Non-Current Liabilitles
Long Term Borrowings 3,568.97
Deferred Tax Liabllities (Net) -
Other Long Term Liabliitles 381,20
Long Term Provisions 13.22
3,963.39
3 | Current Liabilities
Short Term Borrowings 1,177.13
Trade Payables
- Outstanding dues of Micro & Small Enterprise -
- Dutstanding duss of Other than Micro & Small Enterprise 1,438.92
Other Current Liabilities 1,144.27
Short Term Provistons 252.09
4,012.41
TOTAL EQUITY AND UABILITIES 9,067.84
ASSETS
1 | Non-Current Assets
Fixed Assets {Net) 1,092.64
Non-Current Investments 76.27
Deferred Tax Assets (Net) 82.69
tong Term Loans and Advances 2,225.85
tong Term Trade Recelvable 84B.42
Other Non-Current Assets 108,71
4,435.58
2 Current Assets
Cuwrent Investments 2.50
Inventories 1,722.51
Trade Receivables 1,352.20
Cash and Cash Eguivalents 90,71
Short Term Loan and Advances 431.53
Other Current Assets 1,032.81
4,632.26
TOTAL ASSETS §- 9,067.84

GAMMON INDIA LIMITED

o= An ISQ 9001 Company
GAMMON HOUSE, VEER SAVARKAR MARG, P O. BOX NO. 912%, PRABHADEV], MUMBAL.400 025, INDIA.
Telepheone : 91-22. 6111 4000 # 24306761 e Fox:9)-22-24300221 ¢ 24300529
£-Meil : gammon@gommonindic.com ¢ Viebsile : vww.gemmonindio.com
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Notes:

The Financial Results for the period of 18 months ended 31" March 2016 were reviewed by the Audit
Committee and taken on record by the Board of Directors of the Company at its meeting held on 17
June 2016 and have been subjected to Audit by the Statutory Auditors of the Company.

The current perlod is for elghteen months and in the previous period the Company had closed its
accounts for nine month perlod ended 30" September 2014, Therefore the figures for current sudited
perlod are not strictly comparable with those of the previous audited period, The figures for the quarter
ended March 2016 are derlved from the audited figures of eighteen months period ended March 331,
2016 and the published year to date flgures upto December 31, 2015, which were subjectad to lmited
review by the statutory auditors.

During previous period ended 30 September 2014, the Company had sold its entire stake in its
subsidiary M/s Gammon Infrastructure Projects timited to Its subskdiary M/s Gammon Power Limited,
The excess of the consideration over the book value of the investments amounting to Rs, 605.92 Crore
has been shown under Other Income.

The Company’s funded and non-funded exposure towards Franco Tosi Mecannlca S.p.A {FTM) group is
Rs. 892.19 crores (net of provisions already made} as at March 31, 2016 including Investments and
guarantees towards the acquisition loan taken by the 5PV,

The commissioner in charge of the Extraordinary Administration of Franco Tos} Meccanica S.p.A, has
already concluded the sale of the operating business of FTM to the successful bidder and has
commenced the disposal of the non-core assets (i.e. those assets which were not part of the sale of
operating business), which Includes 60 acres of land in Legnano, Kaly. The commissioner has not started
the actual disposal of the property. The valuation pegged by the commissioner is based on the valuation
of land in adjoining premises which Is also under administration. However the liabilitles to be
discharged against the surplus on disposal {net of tax) have not been made available by the
commissioner. Despite these factors the management expects that the surplus available to the equity
shareholder will be adequate to cover the exposure of the Company towards FTM and no provision for
impalrment is accordingly made

The Commissioner or the said FT has not released any financials since 31st December 2011 and
therefore no further effects have been taken in respect of the said FTM in these financials.

The auditors have qualified thelr report on this account as follows

“We invite attention te nole no 4 reluting to one of the subsidiaries M/s Franco Tosi Meccanica 5.p.A
(FTM)}. As described In the note, the control of the operating/core asset of the said FTM has been
fransferred to the successful bidder and the Company is entitled only to the surplus arising out of
disposal of non-core assets of £FTM after paying off oll other creditors/liabifities of FTM, The funded and
non-funded exposure of the Company to FTM Is Rs. 892.19 crores as at 31st March 2016 including
towards the corporate guarantees issued towards the bank guarantees Issued in faoveur of the said FTM,
The management as detafled in the sald note Is awaiting the details of the surplus arising out of the
disposal of the non-core assets and the recovery of the liabilities therefrom. The management expects
that the surplus will be adequate to cover the exposure however in the absence of any indication of the
value of the non-core assets or the surplus we are unable to gquantify the possible provision towards the
exposure of the Company and therefore also the effect on the loss/profit of the Company for the quarter
ond the period ended 31st March 2016,

The exposure of the Branch In SAE Powerlines Sil, ltaly ("SAE”), a subsidiary of the Company and ATSI,
BY, Netherlands, the holding company of SAE, towards investments, leans, including guarantees
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towards the acquisition loan taken by the SPV Is Rs. 196,84 crores. The Branch has made provision for
impalrment of investments and Loan sggregating to Rs. 62,52 crores and provision of Rs, 88.29 crores
for risk and contingencies for corporate guarantees for acquisition loan of the SPV and thus, the net
exposure of the Branch is Rs. 46.03 crores, The Branch has a further exposure of Rs. 139.48 crores net of
provision of Rs.65.57 crores towards receivables due from SAE, which are outstanding for a long time,
The Company had carried out a valuation of the business of SAE by an independent valuer in September
2014, who determined an enterprise value of Rs. 71.34 crores, which however Is not updated to cover
the present financlal position. The Management is of the opinion that consldering the order book
position and adequate references and strengths In international markets especially the African and
Europoean Markets, the provision made by it for impalrment of its investment, loan and trade
receivable is adequate..

The auditors have qualified thelr report on this account as follows.

“As reported by the branch auditors, the exposure of the Company through the Branch in SAE Powerlines
srl, itedy {"SAE”), a subsidfary of the Company and ATSL 8Y, Netherlands, the holding cornpany of SAE,
towards investments, loans, including guarantees towards the acquisition loan token by the SPY are Rs.
196.84 crores. The Branch has made provision for impairment of investments and Loan agygregating to
Rs. 62,52 crores and provision of Rs, 88.29 crores for risk and contingencies for corporate guarantees for
acquisition loan of the SPV and thus, the net exposure of the Branch is Rs. 46.03 crores. The Bronch has o
further net exposure of Rs. 139.48 crores after provision of Rs. 65.57 crores towards receivables due from
SAE, which are outstanding for a long time, The Company had carried out a voluation of the business of
SAE by on independent valuer in September, 2014, who determined an enterprise value of Rs. 71.34
crores, which however is not updated to cover the present financial position. In the absence of a fresh
valuation of the business of SAE and in the absence of audited financlal Statements of SAF for the perlod
ended 31st December 2015, we are unable to comment whether further provision for impairment is
required with respect to the total net exposuvre of the Branch of Rs. 185.51 crores In respect of loans,
investment and recelvables.”

The Ministry of Corporate affairs vide its letter dated 5th February, 2016 has directed the Company to
either recover remunerstion paid to Mr. Abhijit Rajan —Chairman and Managing Director for the period
fram 1st April, 2012 to 30th September, 2014 or to file application for waiver of remuneration paid ,
The Board on the recommendation of the Nomination and Remuneration Committee has, subject to
shareholders approval, deckled to seek approval from the Central Government for waiver of excess
remuneration paid. The remuneration pald/ provided for the period from October 1, 2014 to March 31,
2016 is Rs. 9.11 crores. The total amount of excess remuneration till March 31, 2016 is 26.29 crores
which Is pending for either approval for waiver of recovery or approval for payment of excess, Similarly
the Company is applying for walver of recovery of remuneration paid to its erstwhile executive director
Mr. Himanshu Parikh for an aggregate amount of Rs, 0.60 crores. In view of the above facts, no
adjustments are made In these financials,

The auditors have gualified their report on this account as follows

“The Company's Application for managerial remuneration aggregating to Rs. 26.29 crores for the
Chairman and Managing Directer has been refected for the accounting years 2012-13 and 9-month
perlod ended December 2013 and 30th September 2014 and for the current eighteen months ended 31st
March 2016 for want of NOC from the COR lenders. The MCA has directed to recover the excess
remuneration or make an application for waiver. The Company had once again made applications to the
Ministry for the aforementioned periods on obtaining the NOC from the CDR Lenders. The Boord
however on the recommendation of the Nomination end Remuneration Committee has, subject to
shareholders approval, decided to seek approvel from the Central Government for waiver of excess
remunerotion paid, Pending the same no adfustments have been made for the amount of Rs. 26.29
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crores. In the absence of the final declsion of the MCA pursuant to the application being mode by the
Company we are unable to gscertain the impact on prafits on this account for the eighteen-month period
ended 31st March 2016.%

There are disputes In six projects of the Company. The total exposure agalnst these projects is Rs.
355.56 Crore. The Company is pursulng legal recourse / negotiations for addressing the disputes in
favour of the Company and is of the oplnion that it has a good case in the matter hence does not
require any provision considering the claims of the Company against the Clients.

The auditors have qualified their repart on this account as follows

“Trade receivables and loans and advances Include an amount of Rs 355.56 crores In respect of disputes
In six projfects of the Company and/or its SPVs. The Company Is pursuing fegol recourse/ negotiations for
addressing the disputes in favour of the Company. Pending the conclusion of the matters we are unable
to state whether any provisions would be required against the Company’s exposure.”

The Company has granted unsecured loans to its joint ventures, aggregating to Rs. 19.83 crares
including the facility provided by the bankers for the purposes of business operation out of the limits of
the company, This loan facility is in excess of the limits specified U/s 186 of the Companles Act 2013.
The Company will obtain the shereholders consent in the next General Meeting.

The auditors have qualified thelr report on this account as follows.

"The Company has given unsecured loans of Rs. 19,83 crores to its joint ventures as o lead partner for
which it daes not have any prior approval of the members.”

The Company in evaluating its jobs has considered an amount of Rs. 153.29 Crore relating to the
likelihood of the.claim matertalizing in favour of the Company, arising out of claims for work done, cost
overruns arising due to client delays, changes of scope, escalation claims, variation orders, deviation in
design and other charges recoverable from the client which are pending acceptance or certification by
the client or referred the matter to the dispute resolution board / arbitration panel.

In furtherance to the recommendation of the Dispute Resolution Board {DRB) and Arbitration Awards in
the Company’s favour, the Company has recognized income to the extent of Rs,135.75 Crore, which is
part of Long Term Trade Receivable. The Company contends that such awards have reached finality for
the determination of the amounts of such clalms and are reasonably confident of recovery of such
clairns although the cllent has moved the court to set aslde the awards, Considering the fact that the
Company has received favourable awards from the DRB and the Arbitration Tribunal, the management
is reasonably certain that the claims will get favourable verdict from the courts,

Trade Receivables includes Rs, 155.03 Crore in respect of its project based on advanced negotiation and
discussion with the client and.is confident of realising the same, pending the final revision in contract
value.

The Board of Directors in their meeting held on June 17, 2016 has decided to defer the decision to sell
the stake in Gammon Infrastructure Projects Limited upto 30% and pursue negotiation with the banks in
connection therewith. Therefore the sald shares held though the wholly owned subsidiary has been
considered as strategic non-current Investments. Further the carrying value of the equity interest in
Gammon Infrastructure Projects Limited Is Rs. 884.41 crores held through two wholly owned
subsidiaries. The current market value based on the traded price as on March 31, 2016 is Rs. 270.25
crores, The market price is not indicative of the intrinsic value of Gammon Infrastructure Projects
timited considering that the same Is a strategic Investrment and being held for a long period of time. The
diminytion In the valua is temporary In nature and does not require any provision for the same.

The auditars have qualified their report on this account as follows,

"We invite attentlon to note no 10 relating to the decision for sale of 30% Interest of Gammon
infrastructure Profects Limited (GIPL) held through two wholly owned subsidiaries and its consequent
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classification ond valuation in these financial statements. The carrying value of the equity interest in
GIPL Is Rs. 884.41 crores held through the two wholly owned subsidiaries. The current market value
based on the traded price as on March 31, 2016 is Rs. 270,25 crores. The management cantends that the
market price Is not indicative of the Intrinsic volue of GIPL considering that the same Is o strateglc
Investment. However in the absence of a detailed valuation of the intrinsic value of GIPL being corried
out by the Manogement we are unable to comment whether any provision for diminution or lmpafrment
in the carrying amount of the equity interest is required”

The Company, as part of its restructuring scheme in which it is carving out the EPC and T & D business
into separate entities with residual non-core assets and some clalms remalning in the main Company,
had during the eighteen month perlod evaluated its existing claims In respect of on-going, completed
and/or terminated cantracts with the help of an independent expert in the field of claims and
arbitration to assess the likely amount of claims being settled in favour of the Company. The expert had
reviewed the claims and had opined that an amount aggregating to Rs. 1657.22 will be reasonably
certain to be settled in favour of the Company.

Based on the above opinion, the Company has during the year recognised claims of an aggregate
amount of Rs. 1343.97 crores including a further clalm of Rs. 300 crores during the quarter ended 31%
March 2018 excluding amounts recognised earller of Rs. 313,25 crores hased on management estimates
of reasonable realisation. These clalms have been accounted as unbilled revenue and the management
expects 25% of such claims other than on terminated projects to be realised within the operating cycle,
Accordingly unbilled revenue has been disclosed as current and non-current in the Balance sheet. The
effects in the statement of profit and loss are dependent upon the percentage of completion of the
project.

The auditors have qualified their conclusion,

“We Invite attention to note no 11, detailing the recognition of claims during the year ended 31st March
2016 in respect of on-going, completed and/or terminoted contracts oggregating to Rs. 1443.97 crores
including a further claim of Rs. 300 crores during the quarter ended 31st March 2016 but excluding
amounts recognised In earlier quorters before 1st July 2015 of Rs. 313.25 bosed on management
estimates of reosonable realisation which were subject matter of cur emphasis of matter In our earlier
reports. These additional claims are recognised oniy on the bosis of opinion of an expert in the fleld of
claims and arbitration as part of the requirement of the Strotegic Debt Restructuring scheme with the
lenders, in view of the above-mentioned clrcumstances ond focts we are ynable te comment upon the
amounts recognised, its realisation and the consequent effect on the financial results of the guorter
ended 31st March 2016 and the elghteen-month period ended 31st March 2016, *

The Company’s operating result have been affected in the last few vyears by various factors
including llquidity crunch, unavaifability of resources on timely basls , delays In execution of projects,
delays in fand acquisition, approval of design etc. by client, scarcity in availability of fabour & materials,
operational issues etc, Company's overseas operations are characterhzed due to weak order booking,
paucity of working capital and uncertain business environment. This has afso resulted in various winding
up claims filed against the Company. The Company is exploring several options for overcoming the
liquidity crisis, The Group is in the process of development of its fand parcel as well as monetizing its
overseas investments and to divest some of its businesses, recovery towards final bills, retention
money, settlement of non-routine collection including claims, arbitration awards etc. to meet the
warking capital needs. The Company is also In discussion with client for overcoming bottlenecks in
timely executing the existing projects and to increase the order book, The Company Is having & good
order book in hand a$ on March 2016 of Rs, 11,000 crores.

CIN: L748990H1922PLC000097
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The Company contlhues to negotiate with vendors for settlement, Improved commercial terms and
better credit facility and Is in process of arranging additional working capital finance to improve short
term liquidity position. The Company Is evaluating and exploring varfous coutses of action for raising
funds for Company’s aperattons, including options for strategic restructuring.

However due to the continuing stress and the inabliity of the promoters to infuse fresh funds into the
Company and the continulng Josses, The Corporate Debt Restructuring Empowered group In its meeting
held on 23rd November, 2015 has discussed and noted the proposal of the CDR Lenders for invocation
of Strategic Debt Restructuring {“SDR”) in the Company and carve out of the Civl Engineering,
Procurement and Construction Business and the Transmission and Distribution businesses with change
of management. The “Reference date” for the purpose of the SDR is 17th November 2015. The lenders
have invoked SDR and the requisite majority for approvai of the SDR scheme In vatue and numbers had
already heen received and the (DR lenders have converted part of their loans and interest by taking a
62.65% stake in the Company upto the perlod ended March31, 2016, The Company has also as part of
the SDR formulated a detailed restructuring package, which Is detailed in a fater paragraph.

Based on varlous developments Including SDR by fenders resulting In lenders having majority stake and
restructuring of businesses, the management is of the view that the Company will remain as going
concern for future on the basis of existing order book, restructuring proposal, monetization of the
various non-core assets, future business potential, pre-qualifications for project bidding and previous
track record

Pursuant to the put option exercized, one of the Subsidiaries of the Company had paid USD 32 Million
for acquisition of further 35% stake in Sofinter Group. The transferor has created pledge in favour of the
lenders of the transferee company. The process of transferring the ownership in favour of the
transferee company is expected to be completed by July 31, 2016. Considering the proposed holding of
67.5% in Sofinter Group, the order book posttion, the valuation carried out of the said Sofinter Group by
an independent valuer and the current financials of Sofinter, the Management is of the view that no
impairment Is required In the exposure of the Company towards its combined exposure of Rs. 887.82
crores in Sofinter Group.

SOR and Restructuring

Strategic Debt Restructuring
The lenders invoked SDR with reference date of 17 November 2015. COR EG noted the same in their

meeting held on 23" November 2015 and approved by Joint Lenders Forum In its meeting held on 23"
November 2015, As per the SDR proposal lenders can convert their debt into equity upto Rs, 300 crores.
As opn date lenders have converted Rs. 272,22 crores of the debt into equity representing 62.77 % of
equity capital.

Restructuring

The Company as part of its revival plan has decided to carve out the Civil EPC and Transmission and
Distribution (T&D) businesses Into separate companies through the pracess of BYA & Scheme of
arrangement. This will help in getting new Investors in the respective companies, =

T & D Business

As part of the plan the Business Transfer Agreement (BTA) and the Court Scheme for transfer of the T&
D business In favour of Transrail Lighting Limited, a wholly owned subsidiary has been finalised. The BTA
has been executed in October 2015 and the court scheme is finalized and is pending approvat of the
Regulator. The Investor has been identified as Bilav Software Private Limited and the shareholder
agreement Is already signed with Bilav Software Private Limited for the T&D Businesses wherein they
have acquired 75% stake in TLL at a cost of Rs. 2.33 crores from GIL. They will also invest another Rs.
47.67 crores approximately In TLL, As part of the carve out proposal of T&D Business Rs. 505 Crores
funded and Rs. 3350 Crores non-funded exposure will be transferred to TLL,

CIN: 174999MH1822PLE0009S7
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GAM
Civil EPC

Company is in process of transfer Its Civil EPC Buslness to its WOS through BTA & Scheme of
arrangement. Company has signed BTA with its WOS. An Investor GP Group of Thailand has given
proposal fo invest Rs. 250 Crore in Civil EPC Business.

Non-Core Assets

Companies wifl develop/monetise its investments In India and also outside iIndia in coming years to
repay the loans remaining in the Company.

Discontinulng operations,

As part of its restructuring of its business in order to treate sector focused companies and to Invite
investments by strategic Investors the company declded to carve out lIts Transmission and Distribution
husiness Into Transrall Lighting Limited. The company entered into shareholders agreement with M/s
gilav Software Private Limited to divest 75% of its stake in Transrail Lighting limited. The Restructuring
plan contemplated carving out of a portlon of business vide a business transfer agreement and the
balance portion of the T&D business by way of a scheme of arrangement of the retained T&D business
in GIL through a court process, Accordingly the businesses transferred under the BTA and proposed to
he transferred under the court scheme are treated as discontinuing operations.

Similarly, the EPC business is proposed to be transferred out into a wholly owned subsidiary either
through a BTA or a Scheme or a mix of both. The Board of Directors vide its meeting dated 12th
February 2016 have approved the restructuring plan. Attentlon is invited to note no 14 where the
identification of the investor and other terms of the same are detailed, The sald EPC business proposed
1o be carved out are also included in as discontinuing operations.

The disclosures are given herein befow In accordance with the requirements of AS-24 Discontinuing
operatlons.

{Rs in Crores)

Particufars 18 month ended 9 month ended 30™
31" March 2016 September 2014
Profit/ {Loss) from Discontinuing Operations {152.22) {158.42}
(-} Tex Expenses {27.04} (31.39)
Profit/ {Loss) After Tax from Dlscontinuing {125.18} (127.03}
Operations

The Company Is engaged mainly in “Construction and Engineerlng” segment. The Company also has
“Real Estate Development” and Windmilis as other segments. Revenue from such activities Is not
significant and accounts for less than 10% of the total revenue and total assets of the Company.
Therefore no disclosure of separate segment reporting as required In terms of Accounting Standard AS -
17 is done In respect of these segments.

The accounts of a subskdiary M/s Campoe Puma Oriente $.A. have nof been audited since December
2012, due to certain disputes with the partner in the project, The exposure of the Company in the said
subsidiary is Rs. 411.67 ¢rores net of provisions made. The company has received a valuation report for
5 60 Million approximately from an independent merchant banker for Iits share. Furthermore, the
cormpany Is In the pracess of enhancing its output of oll field from the current level, which is expected to
further improve the value. Further the disputes between the partners are expected to be resolved
within a short time after which the financial statements wiil be signed and released. In light of the same
the management is confident that there will be no provision required for impairment,
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GAM!

The Company has exposure to Gammon and Billimoria Limited, a subsidiary of the Company, which has
equity interest in the Company G & B contracting LLC, Dubat. Although the said G & B Contracting LLC
has a negative net worth It has bagged orders, which are under execution, and based on the projzactions
and the business pians of the said G & B contracting LLC, no provision is reguired against the exposure
of the Company to Gammon & Billimoria Limited.

In accordance with the provislons of Schedule If to the Companles Act 2013, effective from 1 April 2014,
the Company has revised the useful lives of its fixed assets. As a consequence of such revision, the
charge for depreciation is higher than the previously applied rates by Rs, 76.88 Crores for the 18 months
period ended March 31 2016, Further for assets that have completed the usefut fives as a consequence
of the aforesald revision, the carrylog value as on 1 October 2014 of Rs, 33.76 Crore has been charged to
Profit & Loss statement during the eighteen month perlod ended March 31, 2016 which was earlier
adjusted against the opening balance of Surplus in the Profit and Loss Account in the quarterly interira
financia results.

The Company had pursuant to the Shareholders approval in May, 2015, Issued Unsecured Zero Coupon
Compuisorily Convertibie Debentures {“CCD's”} of upto RS.100 crores to the promoters against their
contribution made to the Company's Corporate Debt Restructuring ("CDR"} package. However
nto aliotment was made, since the In-principle approval for allotment was awaited from BSE Lid.

On 26th April,2016 , BSE has directed the Company to medify the “relevant date” adopted by the
Cospany for the pricing of the CCO's and seek shareholders approval afresh . The amount contributed
by the Promoters continues to remain as debt in the Company.

The Cempany has during December quarter allotted 15,10,54,133 equity shares of Rs. 2 each fully patd
up at a premium of Rs. 9.89 per share aggregating to Rs. 179.60 crores to the Lenders as part of the
Strategic Debt Restructuring Scheme.

Further the Company has made allotment of 1,87,16,381 & 5,28,14,769 & 63,62,258 equity shares on
g% 10" & 16" March 2016 respectively of Rs 2 each fully paid-up at a premium of Rs. 9,89 per share
aggregating to Rs, 32.62 crore to the lenders

The aliotment was done by debiting to the Principal and Interest outstanding figures of the different
banks, Pursuant to the allotment the lenders hold 62.77% of the equity capital of the Company.

Exceptional items represent loss on sale of 75% stake in a subsidiary of Rs. 20.92 crores and provision
for diminution in the value of investment on the balance 25% of Rs. 6.98 crores in the said subsidiary.

The detalls of previous due date of the Non-Convertible Debenturas interest and Its next due dates is glvea herein
below:

Particelars Previous Due | Paid Next Due | Amount

Date (Y/N) | Date {Rs. in Crore)
NCD 10.5% monthly interest payments 31" March 16 | No 30" 0.63
{Rs, 3.49 ¢r not pald since May'15} Aprit'16
NCD 11.05% monthly interest payments 31" March 16 | No 30" 0.91
{Rs, 10.07 cr not pald since May'15} April'le
NCD 9.50% monthly Interest payments 335 March 16 | No 30% 0.78
(Rs. 7.96 ¢r not paid since May’15) April'l6
NCD 9.95% half yearly interest payments 31" March 16 | No 30° 2.49
(Rs. 4.96 cr not for Sept’'15) Sept’i6

CIN: L74999ME1922PLCO009YS7
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For Gammon India Lif

AMMON

Details of previous due date of the Non-Convertible Debentures principal and its next due date is given herein

below:

Particulars Previous Paid(Y/ | NextDue | Amount
Due Date Nj Date {Rs, In Crore)

NCD 10.5% quarterly Principal payments 15" Jan' 16 | No 15" 1.48
{Rs, 1.48 cr not pald since April'15) April'l6
NCD 11.05% quarterly Principal payments | 15" Jan’ 16 | No 15" 2.00
{Rs. 4 cr not pald since May’15) April'l6
NCD 9.50% guarterly Principal payments | 157 Jan"16 | No 157 2,00
{Rs. 3.60 ¢r not paid since May'15} Aprii'l6
NCD 9.95% vearly Principal payments 15" Jan’ 16 | No 15" Jan’ 15.00
{Rs. 15 cr not for Jan'16} 17

Corresponding figures of the previous pericd have been regrouped / rearranged wherever necessary.

Abhijit Rajan
Chairman & Managing Girector
Mumbai, 17 June 2016

icm | L74999MH1922PLCO009S7
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Auditor's Report on Quarterly Financial Results and Year to Date Results of the Company
Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

To

The Board of Diractors
Gammaon India Limited,
Mumbal,

1. We have audited the quarterly financial results of Gammon Indla Limited ('the Company') for the
quarter ended March 31, 2018, and the financial results for the sighteen months (‘period’) ended
March 31, 2016, attached herewilh, being submitted by the company pursuant to the requirement
of Regutation 33 of the SEBI (Lisling Obligations and Disclosure Requirements) Reguiations,
2015, The quarterly financlal resuits are the derived figures between the audited figures in respect
of the period ended March 31, 2016 and the published year-to-date figures up to December 31,
2015, belng the date of the end of the fifth quarter of the current financial pericd, which were
subject to Imited revlew. The financial results for the quarler ended March 31, 2016 have been
prepared on tha basis of the financial results for the fifteen-month period ended December 31,
2015, the audited annual financial statements as at and for the period ended March 31, 2016, and
the relevant requirements of Regulation 33 of the SEBI {Listing Obtigations and Disclosure
Requirements) Regulaiions, 2016 and are the responsibilily of Company's management and have
besn approved by the Board of Directors of the Company. Qur responsibility is to express an
opinion on these financial results based on our review of the financial results for the fiftesn-month
perlod ended Decembear 31, 2015 whichwas prepared in accordance with the recognition and
measurement principles aid down in Accounting Standard {AS) 25, Interim Financial Reporling,
specified under Secllon 133 of the Companies Act, 2013 and other accounting principles
generally accepted in Indie; our audit of the annual financiat statements as at and for the elghieen
months perlod ended March 31, 2016, and the relevant requirements of Regulation 33 of the
SEBI {Listing Obligations and Disclosure Requirements} Regulations, 2015.

2. Wa conducted our audit In accordance with the audlting standards generally accepted in india.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financlal results are free of material misstatements. An audit includes examining, on a
lest basis, evidence supporling the amounts disclosed as financial results. An audit also includes
assessing the accounting principles used and slgnificant estimates made by management. We
belleve that our audit provides a reasonable basis for our opinion.

3. We did not audil the financial stalement of Gammon India Uimited — Nagpur Branch that
Incorporates the financial results of the overseas branches at Algeria, Nigeria, Shuian,
Afghanistan, Ethiopia, Rwanda, Yamen & Haly. The financial statements of the Nagpur Branch
include total assets of Rs. 1118.28 crores and fotal revenhues of Rs. 1277.83 crores for the
elghteen-month period ended 31% March 2016. The financial information of the aforesaid branch
has been audited by the Branch Auditors whose report has been received by us. Our conclusion
so far as transactions of the said Branches are concerned, is based solely on the Auditors' Report
of the Branch Auditor.
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4. Basis for gqualified opinion

a. We invile aftention to note no 4 relating lo one of the subsidiaries M/s Franco Tost Meceanica
S.p.A (FTM). As described in the nole, the conlrol of the opsrating/core asset of the sald FTM
has haen transferred lo the successful bidder and the Company is enlitfed only fo the surplus
arising out of disposal of non-core assets of FTM after paylng off all other creditorsfiabilitles
of FTM. The funded and non-funded exposure of the Company to FTM Is Rs. 892.19 crores
as at 31 March 2016 including towards the corporate guarantees issued fowards the bank
guarantess issuad in favour of the said FTM. The managament as dalalled in the said nofe is
awailing the defalls of the surplus arising out of the disposal of the non-core assets and the
recovery of the flabilities thersfrom. The management expecfs that fhe surplus will be
adequals to cover the exposure however in fhe absence of any indication of the value of the
non-core assels or the surplus ve are unable lo quaniify the possible provision fowards the
exposure of the Comparny and therefore also the effec! on the foss/profit of the Company for
the quanter and the period ended 31 March 2016.

b.  We invite attention to note no 11, detailing the recognition of claims during the year ended
31 March 2016 in respect of on-going, completed and/or terminaled contracts aggregating fo
Rs. 1343.97 crores including a further ciaim of Rs. 300 ¢rores during the quarter ended 31
March 2018 but excluding amounts recognised in quarters before September 2015 of Rs.
313.25 based on menagement estimates of reasonable reaiisation which were subject matter
of our emphasis of malfer in our earlier reports. These additional claims ara recognised only
on the basis of opinion of an expert in the field of claims and arbitration as part of the
requirement of the Straleglc Debt Restrucluring scheme with the fenders. In view of Ihe
above-mentioned circumstances and facts we are unable lo comment upon the amounls
recognised, fls realisation and the consequent effect on the financial results of the quarter
ended 31 March 2016 and the sighteen-month psriod ended 31% March 2016.

¢ We invite altention to note no 5, As reporied by the branch auditors, the exposure of the
Company through the Branch in SAE Powerlines S, Haly ("SAE’), a subsidiary of the
Company and ATSL BV, Netheriands, the holding company of SAE, towards investments,
foans, including guarantees fowards the acquisition loan taken by the SPV are Rs. 196.84
crores. The Branch has made provision for impairmant of invesiments and Loan aggregating
to Rs. 62.52 crores and provision of Rs. 88.29 crores for risk and contingencies for corporate
guarantees for acquisition foan of the SPV and thus, the net exposure of the Branch is
Rs. 46.03 crores. The Branch has a further net exposure of Rs. 139.48 crores afler provision
of Rs. 85,57 croros lowards receivables due from SAE, which are outstanding for a long time.
The Company had garried oul a valuallon of the business of SAE by an independent valuer in
September, 2014, who deformined an enterprise valie of Rs. 71.34 c¢rores, which however is
not updated to cover the present financial position. In the absence of a fresh valuation of the
business of SAE and In the absence of audited financial Statements of SAE for the perlod
ended 31% December 2015, we are unable ta comment whelher further impairment provision
is required with respsct fo tha {ofal net exposure of the Branch of Rs. 185.51 crores in respect
of Inans, investment and receivables.

d.  The Company’s Application for managerial remunerafion aggregating to Rs. 26.29 erores for
the Chairman and Managing Director has been rafecled for the accounting years 2012-13 and
9-month period ended December 2013 and 30" September 2014 and for the current eightesn
months ended 31°' March 2016 for want of NOC from the CDR fenders. The MCA has
directed to recover the excess remuneration or make an applicetion for veatver. The Company
had once again made applications to the Minislry for the aforamentioned periods on obtaining
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the NOC from the CDOR lLenders. The Board however on the recommendalion of the
Nomination and Remuneration Commitiee has, subject to sharefiolders approval, decided to
seek approval from the Cenlral Government for waiver of excess remunsration paid.
Psnding the same no adfusiments have been made for the amount of Rs, 26.29 crores. In the
absence of the final decision of the MCA pursuant to the applicalion being made by the
Company we are unabie fo asceriain the impact on profits on this account for the eighteen-
month perlod ended 31 March 2016 (Reler Nota 6).

e. Trade recelvables and loans and advances Includes an amounl of Rs 355.66 crores in
respect of disputes In six profacts of the Company and/or its SPVs. The Company Is pursuing
legal recourse/ negoliations for addressing the disputes in favour of the Company. Pending
the conclusion of the mallers we are unable lo slate whether any provisions would ba
required against the Company’s expostire {refer Nole 7).

f.  The Company has given unsecured Joans of Rs. 19.83 crores lo ifs joint venlures as a fead
partnar for which it does not have any prior approval of the members (refer Nols 8).

g We invite attention fo note no 10 relaling to the decision for safe of 30% interast of Gammon
Infrastructure Projects Limited (GIPL) held through two wholly owned subsidiaries and its
consequent classification and valuation in these financial stalements. The carrying value of
the equily interest in GIPL Is Rs. 884.41 crores held through the two wholly owned
subsldiaries. The current market value based on the traded price as on March 31, 2016 is Rs.
270.25 crores. The management contends that the market price is not indicative of the
intriinsic value of GIPL considering that the same is a sirategic Investment. Howaver h the
absence of a detailed valuation of the intrinsic value of GIPL being carried out by the
Management we are unable to comment whelher any provision for diminutfon or impairment
in the carrying amount of the equity inlerest /s required.

Qualifled Opinion

5. Subject to the possible effects arising out of the matters mentioned in our basis for qualified
opinion menticned hereinabove in our oplnion and to the best of our infermaltion and according to
the explanations given to us these quarterly financiat resulls as well as the eighteen month period
to date results:

(i are presented in accordance wilh the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2018; and
(i glve a true and fair view of the net profit and other financial information for the quarter

ended March 31, 2018 and for the eighleen month period ended March 31, 2016,

6. Further, read with paragraph 1 above, we report that the figures for the quarter ended March 31,
2016 represent the derived figures between the audited figures In respect of the financial period
ended March 31, 2016 and the published year-to-date figures up to December 31, 2015, being
the date of the end of the fifth quarter of the current financial period, which were subjected to a
limited review as stated in paragraph 1 above, as required under Regulation 33 of the SEBI
{Listing Obtigations and Disclosure Requirements) Regulations, 2015.

Emphasis of Matters

7. Without qualifying our report, we draw attention to the following matters:
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(a} We draw attention to Note no 9 of the Statement relaling to racoverabitily of an amount of
Rs.135.75 crores as at 31% March 2016 under trade receivables in respect of contract
revenue where the Company has received arbitration awards in lts favour in respact of which
the client has preferred an appeal for setting aside the said arbitration awards, recognition of
claims while evaluating the jobs of Rs. 153.29 crores and Rs. 155.03 crores where the
Company is confident of recovery based on advanced stage of negotiation and discussion.
The recoverability is dependent upon the final cutcome of the appeals & negotiations gelting
rasolved in favour of the company.

(b} Note no 12 detalling that the lenders have invoked Strategic Debt Resfructuring and have
converted part of their princlpal and interest outstanding into equily shares and as part of the
SDR scheme is In the process of approving the restructuring scheme, which includes carving
out the EPC business, and the T & D business Into separate entities whereln new investors
would be invited to take conlrol as detailed in the Note. Pending the sama due to the liquidity
sifuation and the continuing losses the Company is unable to meet its various liabilities on
fime. These condilions, along with other matters as set forth in the Note, indicate the
existence of a significant uncertainty as to timing and realisation of cash flow to support the
going concern assumption and oparations of the Company.

{c}) The Company as detalled in Note 13 has exposure of Rs. 8B7.82 croras lowards the
comblned stake of 67.50 %, which includes 35% stake which is under process of being
transferred in favour of Mfs Gammon Holding Mauritius Limited, wholly owned subsidiary of
the Company, that is pending from a long fime. Considering the combined stake held through
two separate SPVs, the Company's exposure does not require any impairment which Is
supported by the order book positicn and valuation made by an independent valuer,

{d) Note no 17 the accounis of a subsidiary Mfs Campo Puma Qriente S.A. have not been
audited since December 2012, due fo certain disputes with the pariner in the project. The
exposure of the Company in the said subsidiary is Rs. 411.67 crores net of provisions made.
The company has recelved a valuation report for $ 6G Million approximately from an
Independent merchant banker for its share. On the basis of this report and the other matters
detailed in the nole the management is confident that thare will be no provision required for
jmpaimmnent

(e) Nole no 18 G&B Contracling LLC where the management has made assertions about the
investment and reasons why the same does not require any provision fowards diminution in
the value of invesiment and loans provided. Relying on the assertions no adjusiments have
heen made in the financials lowards possible Impalrment.

For Natvarlal Vepari& Co.
Charlered Accountants
Firm Regisiration No.: 10697 1W

N Jayendran
Partner
M. No. 40441

Mumbai, Dated : June 17, 2016




ANNEXURE |
Statement on Impact of Audit Qualifications
(for audit report with modified opinton) submitted along-with
Annual Audited Financial Resulls (Standalone)

Statement on Impact of Audlt Qualifications for the Financial Period of Eighteen Months Ended

March 31, 2016

{See Regulation 33/ 52 of the SEBI {(LODR) (Amendment) Regulalions, 2016]

1. Sr. Particulars Audited Figures Adjusted Flgures
no. {as reported (audited figures
hefore adjusting aftar adjusting for
for qualiflcations) qualifications)
1 Turnover/Total Income 6,581.96 6,561.96
2 Total Expenditure 6,867.32 6,5667.32
3 Net Profit/(loss) 14.64 14.64
4 Earmings Per Share 0.89 0.89
5 Tolal Asséls 9,936.72 9,936.72
6 Tolal Liabiitles : 9,836.72 $,936.72
7 Net Worth - 1,428.04 1,428,04
8 Ary Other Financial liem ~ -

Audit Quatiflcation {each audit qualification separatelv)

a.

Detalls of Audit Qualification:

Woe invite aftention to nole no 4 relating to one of the subsidiaries M/s Franco Tosi
Meccanica S.p.A (FTM). As described in the note, the control of the operaling/core
asset of the said FTM has been Wransferred to the successiul bidder-and the
Company Is entitled oniy to the surplus arising out of disposal of non-core assets of
FTM after paying off all other creditors/liabilities of FTM, The funded and non-funded
exposure of the Company to FTM is Rs. 892.19 crores as at 31st March 2016
Including towards the corporale guarantees issued towards the bank guarantees
issued in favour of the said FTM. The management as detalled In the gald note Is
awailing the details of the surplus arising out of the disposal of the non-core assefs
and the recovery of the liabilities therefrom. The management expects that the
surplus-will be adequate to cover the exposure however In the absence of any
indication of the value of the non:core assets or the surplus we are unable fo quantify
the possible provision lowards the exposure of the Company and thersfore also the
effect on the lossfprofit of the Company for the quarter and the period ended 31st
March 2016,

=4

Type of Audit Quallf’ cahon Qualified Opimon

Frequancy of qualification: Since December 2013 — 3™ Time in audited accounts.

ale

For Audit Qualification(s) where the Impgét Is quantified by the auditor,
Management's Views: NA

For Audit Qualification(s) where the lmpact IS not guantified by the audifor:

{i Management's estimation on the impact of audit gualification:
Based on estimation given by the Commissioner in ¢harge, the management
helleves the value of non-core assets including land Is sufficient to cover external
{iabifities of FTM as also the exposure of the Group. Accordingly Board has come
to the conclusion that no impairment is required for the Company.

(it If management is unable to estimate the impact, reasons for the same:
Mot Applicable

(i} ~ - Auditors’ Comments on (i} or {li} above;

in the absence of any indication of the value of the non-core assets or the surplus wa
are ynable to quantify the possible provision towards the exposure of the Gompany
and therefore also the effect on the loss/profit of the Corapany for the quarter and the

petiod ended 31st March 2018.




a.

Detalls of Audit Qualification:

We invite attention to nele no 11, detalling the racegnition of claims during the year
ended 31st March 2016 in respect of on-going, compleled andfor terminated
contracts aggregaling to Rs. 1443.97 crores including a further claim of Rs. 300
crores during the quarter ended 31st March 2016 but excluding amounts recognised
In earlier quarters before 1st July 2015 of Rs. 313.25 based on management
estimates .of reasonable realisation which were subject matter.of our emphasis of
matter In our earlier reports. These additional claims are recognised only on the basis
of opinion of an expert in the field of claims and arbitration as part of the requirement
of the Strategic Debt Restructuring scheme with the lenders. In view of the above-
mentioned circumstances and facts we are unable to comment upon the amounts
recognised, its realisation and the consequent effect on the financial results of the
quarter ended 31st March 2016 and the elghteen-month period ended 31st March
20186.

Type of Audit Quailﬂcaﬂon Qua]lﬂed Dplnlon

Frequency of qualification: T Time in Audited Accounts

alo

For :Audit Qualificationis) where the impact is quantlified by the audltor,
Management's’ Views:
Not Applicable

For Audit Quadlification(s) where the lmpact is not quantiﬂed by lhe auditor:

{i) Management's estimation on the impact of audit qualification:
The managsment balieves that they have strong case for each of the claims
lodged against the-cliant. This has been validated by independent techno legal

- consultant. The Board therefore has declded to account the claims.

(i} If manageméntis unable to estimate the impact, réasens for the same:
-Not Applicable ]

(ili} Auditors' Comments on (i) or (I|)above

In the absénce of confirmations from the client we are unabte to comment upon
the' amounts” recogmsed ‘its realisation and the consequent effect on the financial
resulls of the quarer ended 31si March 2016 and the elghteen—month perlod ended
31ist March 2016

Details of Audlt Qualification: ,

The exposure of the Branch in SAE Powerlines Sri, Italy ("SAE™), a subslidiary of the
Company and ATSL BV, Netherlands, the holding company of SAE, towards
investments, loans, incliding guaranlees towards the acquisition Joan taken by the

8PV is-Rs. 196.84 -crores.. The Branch has made provision for impairment of

investments and Loan aggregatmg to-Rs. 62.52 crores and provision of Rs, 88.29
crores for risk and contingencies for corporale guarantees for acquisition loan of the
SPV and thus, the net exposure of the Branch is Rs, 46,03 crores. The Branch has a
further -exposure of Rs. 139.48 crores net of provision of Rs.66.57 crores towards
receivables due from SAE which are oulstanding for a long me. The Company had
carried oul & valuation of the business of SAE by an Independent- valuer in
September, 2014, who determined an entérprise value of Rs. 71.34 crores,-which
however is not updated to cover theé present financlal position. In the absence of a
fresh valuation of the business of SAE and in the absence of audifed financial
Staterents .of SAE for the period ended 31" December 2015, we are unable to
comment whether further provisien for impairment is required with respect to the total
nat exposure of the Branch of Rs. 185.51 crores in respect of loans, Invesiment and
receivables.

b. Type of Audit Quailﬁcatlon Quahfled Opinicn
¢. Fraquency of qualification: Since December 2013 — 3" Time in gudited accounts
d. For Audit Qualification(s) where the impact ts quanfified by the auditor,
Managemenl's Views:
. Not Applicable
a. Faor Audnt Qualtfication{s} where the Impact is not quantlf;ed by the auditor:

{i} Management's estimation on the impact of audit qualification;
The Management Is of the opinfon that considering the order book position and
adequate references and sirengths in international markets especlally the African
and European Markets, the provision made by it for impairment of its investment,




loan and frade receivable Is adequate.

(iy If management Is unable to estimate the impact, reasons for the same:
Not Applicable

(lil} Auditors’ Commaonts on (i) or {ii) above:
In the absence of a fresh valuation of the business of SAE and in the absence of
audited financial Statements of SAE for the period ended 31" Dscember 2015,
we are unable to comment whether further provision for impairment is required
with raspect to the total net exposure of the Branch of Rs. 185.51 crores in
respect of loans, invesiment and receivables.

Deatails of Audtt Qualmcatlon )

The Company's Applicatton for managerial remuneration aggregating to Rs. 26.29
crores for the Chajrman and Mariaging Director has been rejected for the accounting
years 2612-13 and 9-month period ended December 2013 and 30th September 2014
and for the current elghteen months ended 31st March 2016 for want of NOC from
the CDR lenders. The MCA has directed to recover the excess remuneration or make
an application for waives. The Company had once again made applications to the
Ministry for the aforementioned periods on oblzlning the NOC from the COR Lenders.
The Board howsver on the recommendation of the Nomination and Remuneration
Commitiee has, subject to shareholders approval, decided to seek approval from the
Central Government for waiver of excess remuneration paid. Pending the same no
adjustients have been made for the amount of Rs. 28.29 crores. In the absence of
the final decision of the MCA pursuant to the application being made by the Company
we are unable to ascertain the Impact on profits on this account for the elgh!ean-
month period ended 31st March 2016. -

Type of Audit Qualification: Qualified dpinion

Frequency of gualification: Since December 2013 - 37 Time in audited accounts

oo

For Audit -Qualification{s) where the impact is quantlfied by the auditor,
Management s Views: )
_Not Applicable

For Audit Quallf!catmn(s) where the unpact is not quantlﬂed by the auditor

() Management's estimation on the impact of audit quaiification:
Pending NOC from lenders the central government had rejected the application
for excess remuneration. However they had given an option for applying for
walver of recovery of excess remunerafion, Based on recommeandation from
nomination- and remuneration committes, has decided io seek approval for
walver. Thé management is hopeful of receiving the approval for waiver and
hence ne adjusiments are made In the financlals. -

(i) If management is unable to estimate the impact reasons for the same:
Not Applicable

(il Auditors’ Comments'on {l) or (Il) above
in the abseénce of the final decision of the MCA pursuant fo lhe application being
made by the Company we are unable to ascertain the impact on profits on this

account for thé eighteen-ronth period ended 31st March 2018.

Details of Audit Qualification:

Trade receivables and loans and advances includes an amount of Rs 3565.66 crores
In respdct of disputes i six projects of the Company andfer its SPVs. The Company
is pursuing legal recoursef negotiations for addressing the disputes in favour of the
Company. Pending the conclusion of the matters we are unable to state whether any
provisions would be required agalnst the Company's exposura.

Type of Audit Qualification: Qualn‘ od Opinion

Frequency of qualification: 1° Time in Audited Accounls

aie

For ‘Audit Qualiflcation{s) where the Impact is quantlﬁad by the auditor,
Management's Views:
a. Not Applicable

For Audit Qualification(s) wherg the impact is not quantified hy the auditor:

(i} Management's estimation on the Empact of audit qualification:
Thera are dispules in six prejects of the Company. The lofal exposure against
these projects Is Rs. 355.66 Crore. The Company is pursuing legal recourse /




negotiations for addressing the disputes In favour of the Company and is of the
opinion inat it has a good case in the matter hence does not require any provision
considering the claims of the Company against the Chients.

(i) 1f management Is unable to estimate the Impact, reasons for the same:
Not Appiicable

{lfy Auditors' Gomments on (i} or (ii) above:
Pending the conclusion of the disputes we are unable to state whether any provisions
would b8 required against the Company’s exposure.

Detalls of Audit Qualification: -

a.
The Comnpany has given unsecured loans of Rs. 18.83 crores {o its joint ventures as
a lead pariner for which it does not have any prior approval of ihe members

b. Type of Audit Quallfieation: Qualified Opinion I

c. Frequéncy of qualification: Since September 2014 - 2" Time in Audlted Accounts,

d. For Audit Qualification(s) where the impact is quantified by the auditor,
Mandgoement's Views: .

&. Not Applicable . . L ] .

f. For Audit Qualification(s) where the impact Is not quantified by the auditor:

{ Management's estimation on the impact of audit qualification:

The Company has granted unsecured loans to its joint ventures, aggregating fo Rs.
19.83 crores including the facility provided by the bankers for the purposes of
business operation cut of the limits of the company. This foan facility is In excess of
the limits specified Ufs 186 of the Companies Act 2013 The Company will obtain the
shareholders consent in the next General Mesting.

(i

if management is unable to estimate the impact, reasons for the same:
Neot Applicable

{iil} Auditors’ Comments on {iy or (i} above:

Since the advance is not In accordance with 5186 of the Companies Act, 2013the

same is required to be qualified as a violation of the Companies Act 2013.

Details of Audit Qualification; : ]

We Invite attention to note no 10 refating to the decision for sals of 30% interest of
Gammon Infrastructure Projects Limited (GIPL) held through two wholly owned
subsidiaries and Its consequent classification and valuation in these financial
statements. The carrying value of the equity interest in GIPL is Rs. 884.41 crores held
through the two wholly owned subsidiarles. The current market valug based on the
traded price as on March 31, 2018 Is Rs. 270.25 crores. The management contends
that the market price Is not indicative of the intrinslc value of GIPL considéring that
the same is a strateglc invesiment. However in the absence of a detslled valuation of
the intringic value of GIPL béing carried out by the Management we are unable to
comment whether any provision for diminution er impairment in the carrying amount
of the equity interest is required.

b. Type of Audit Qualification: Qualified Oplnion

¢. Frequency of qualification: 1" Time in Audited Accounts

d. For Audit Qualification(s) whare the impact is gquantified by the auditor,
Management's Views:

e. Not Applicable . . _ .

§  For Audit Qualification(s) where the impact is hot guantified by the audiior:

(3 Management's estimation on the Tmpact of audit qualification: :

The market price is not indicative of the intrinsic value of Gammen Infrastructure
Projects Limited considering that the same s @ slrategic Investiment and heing held
for a lung period of time. The diminution In the value is temporary in nature and does
not require any provision for the same. Based on internal estimation the intrinsic
value is ahove the camying amount of the investment.

()

If management is unable to estimate the impact, reasons for the same:
Not Applicable

{iiy Auditors' Gomments on (i) or {H} above:

in the absence of a detalled valuation of the intrinsic value of GIPL being carried out
by the Management we are unabte lo cemment whether any provision for diminution
or Impairment in the carrying amount of the equlty interest is required.

wwbﬁ"l.\‘




Signatories:

Slgnatures

Managing Director
Mr. Abhijit Rajan

=l

CFO
Mr. Vardhan Dharkar

Audit Commilitee Chairman.
Mr. Naval Choudhary. ®

Avuditors

For Natvarial Vepari & Co,
Chartered Accountants

Firm Registration No. 106971W

N Jayendran
Partner
M. No, 40441

Place: Mumbai

Date: 17.06.2018

“* jndependent Director & committee member chaired the meeting in absence of audit
committee chairman




CORPORATE & REGISTERED OFFICE : Axis House, 2nd Floor, Wadia intemational Centre, Pandurang Budhkar Marg, Werli, Mumbai - 406 025,

AXIS TRUSTEE

ATSL/CO/16-17/] | 1
24 June, 2016

Gammon tndia Limited
Gammon House,

Veer Savakar Marg

Prabhadevi, Mumbai - 400 025
Kind Attn: Mr. Keshav Shanbhag

Dear Sir,

Re.: Debenture Trustee for Listed, Secured, redeemable, Non-Convertible Debentures
aggreqating to Rs.324 Crores {NCDs) issued by Gammeoen Indla_Limited (the

Company}

This has reference to the captioned NCDs issued by your Company and listed on the
National Stock Exchange ("Listed Debt Securities®).

pursuant to Regulation 52(4) read with Regulation 52 {5) of the SEBI (Lisling
Obligations and Disclosure Requirementis) 2015, the Company is required fo submit
its half yearly/annudl financial results to the Stock Exchange, with ¢ letter of the
Debenture Truslee [Axis Trustee Services limited) thai the Debenture Trustee has
noted the contents furnished by the Company as per Regulation 52{4}.

In pursuance thereof we hereby confirm that we have received the said aforesaid
information and we have noted the contents of the same.

Yours sincerely,
For Axis Trusiee Services Limited

odlarsy
foni paitani +
Manager

Encl; As Above

AX1S TRUSTEE SERVICES LTD.
{A wholly owned subsidiary of Axis Bank)
Corporate Identity Nurber {CIN): U74999MH2008PLC182264

TEL - 022-2425 5245 ] 2425 5216 FAX : 022-4325 3000 Webalte: www.axlstrustee.com



