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315 January, 2018

To
The General Manager The Vice President
Department of Corporate Relations Listing Department
BSE Limited The National Stock Exchange of India Limited
Sir Phiroze Jeejeebhoy Towers Exchange Plaza
Dalal Street - Bandra Kurla Complex
Fort Bandra {East)
Mumbat 400 001 Mumbai 400 051

Sub: Unaudited Financial Results for the quarter/ nine months ended 31% December, 2017
as per Regulation 33 of SEBI (Listing Obligation and Disclosure Requirements)
Regulations, 2015.

Symbol: NSE : HCL-INSYS
BSE (For Physical Form): 179
BSE (For Demat Form): 500179

Dear Sirs,

This is further to our letter dated 22™ January, 2018 on the above subject.

In terms of the requirements of Regulation 33 of SEBI (Listing Obligation and Disclosure Requirements)
Regulations, 2015, we are enclosing herewith Unaudited Financial Results of the Company on

standalone and consolidated basis along with the Limited Review Report for the Quarter/ nine months
ended 31 December, 2017 which have been taken on record at the meeting of the Board of Directors

of the Company held today.

We are arranging to publish the results in the newspapers.

Please acknowledge receipt.

Very Truly Yours,
For HCL Infosyst

Encl: As above.

MHMCL
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B S R & Associates LLP

Chartered Accountants

Building No.10, 8th Flocr, Tower-B Telephone: + 91 124 7189 1000
DLF Cyber City, Phase - 11 Fax: + 91124235 8613
Gurugrdm - 122 002, India -

Review Report to the Board of Directors of HCL Infosystems Limited

We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results (“the
consolidated financial results”) of HCL Infosystems Limited (the “Company™)} and its subsidiaries
(collectively known as “the Group”) for the guarter and nine months ended 31 December 2017
attached herewith, being submitted by the Company pursuant to the requirements of Regulation 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The
consolidated financial resuits is the responsibility of the Company's Management and has been
approved by the Board of Directors on 31 January 2018. Our responsibility is to issue a report on
the consolidated financial results based on our review.

Attention is drawn to the fact that the figures for the quarter ended 31 December 2016 and for the
nine months ended 31 December 2016 and for the year ended 31 March 2017 are based on
previously issued consolidated financial results and annual consolidated financial statements that
were reviewed / audited by the erstwhile auditors (vide their unmodified limited review report dated
31 January 2017 for the period ended 31 December 2016, and unmodified audit report dated 30
May 2017 for the year ended 31 March 2017 respectively).

We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”,
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying unaudited consolidated financial results prepared in accordance with the
applicable Indian Accounting Standards (“Ind AS”) prescribed under Section 133 of the Companies
Act, 2013 read with relevant rules issued thereunder and other recognized accounting practices and
poticies has not distlosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, read with SEBI
circular dated 5 July 2016, including the manner in which it is to be disclosed, or that it contains

any material misstatement,

For BS R & Associates LLP
Chawibred Acconntants
1C gistration No.: 116231 W/W-100024

%

Manish Gupta

Place: Gurugram Pariner
Date: 31 January 2018 Membership No.: 095037
Registered Office :
B S R & Associates (a partnership firm with Registration 5th Fleor, Lodha Excelus
No. BAGS226) converted into B S R & Associates LLP Apollo Mills Compound
fa Limited Liability Partnarship with LLP Registration N.M. Joshi Marg, Mahalakshmi
No. AAB-8182) with sffect from October 14, 2013 Mumbai - 400 G11
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Regd.Off, 808, Sidoharth, 85 Nehru Piace, New Delhl 110 019,
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<  of Profil and Loss for the guarter and nine months ended December 31, 2017 [Rs.inLakhs)  Segment-wise Information
L Consolidated - . c Unaudited Unaudited Audited
Unaudited Unaudited Audited: . - |Particulars - Three months ended . Year to Date Year enided
Particulars : -
Three' months ended Year to.Data “fear ended 31122017 | 30.09.2017 | 2422008 | 31122007 3Az.20t6 | #1.03.2007
31422017 | 30,69.2017 | 31.12.2016 | 31122017 | 31122018 ; 1:03.2017 gmant R B
1 |Income . . - Hardware Preducts and Selutions 4,269 4,318 8,010 12,680 25,933 36,161
Revenue from operations . 4,30,950 88,081 76,405 287,434 291,114 3,73,372 - Services 21612 23,458 23,532 86,227 71,666 94,583
Other Income 2,779 2.01¢ 3.927 8,789 11,233 14,568 - Distribution 1,05,504 51,457 47,881 210,834 1,95610 | 2,47,004
Total Income 1,33,729 1,080 80,332 2,986,203 3,02,347 3,87,940 - Learning 46 85 207 287 757 948
2 |Expenses . Total 131,431 89,319 77.230 2,89.978 2,94,956 | 3,78.806
(a) |Cost of materials consumad 2 - 13 21 59 7a Less : Intersegment revenue © 481 1,258 825 2,544 3,852 5,324
(b} |Purchase of stock-in-trads 1,15,762 63,510 46,660 . 2,23,935 1,85,944 234,857 Net Sales / Income from continuing operations 1,30,950 88,081 " 76,405 2,687,434 2,891,114 | 3,73,372
) /Changas in invanteries of finished goods, work-In-progress and stock-nrade 13138 (@581 182 (22,540 5,038 5712 : i‘:gr“;::‘;r":;“e“;L”;‘;’;m::?s’ Before tax and
(¢} | Employee benefits expense 10,384 11,434 12,827 34,081 41,748 53,951 - Hardware Protucts and Solutions (998) (1,359) {1,014} {3.110) 1436 (569)
(e) |Finance costs 4422 4,193 4,920 12,976 14,142 18,029 - Services (1,426} (40,282) {952) {42,742) 4472y (10,208)
() | Depreciation and amortisation expensa 595 831 es0 2,045 2,444 3,148 - Distribution 1,056 502 - 1,293 663 710
(g) | Other sxpenses 21,481 22067 21,044 63,993 68,262 63,266 - Learning - {143) (194} 106 (360) 376 279
Total expenses 1,39,511 97,254 86,642 314,511 317,635 4,10,043 Total (1,508} (41,333) {1,860) (44,919) (1,997) {9.758)
3 (P;(_)T;; i (Lns.s] h.erore .exc.ept_l_ona! items and tax from continuing operations lE-TQZF (6!1'."4) . (8;310) -“5'3.0“ © [5,288) {22,103) Less : oL
4 Excepl_iona'\ Items kiss 7 {galn) - 38,000 - 39,000 - 5,000 i} Interest expense - 4,42.2 4193 4,920 12,878 14,142 19,029
5 |Profit/ (Loss) befare tax from continaing operations (3 -4) BrsnE - #5174) |310) 5708 (s.em)|  (2ijesy ::Ii)n S;:':;)”""""“b'e expentiture net off un-allocable 147 (362) 470 (586} @1 078
5 [Tax expense / (crediy Tatal Profit {Loss} befare tax from cantinuing CBTen  as74) 10| {57,308 (15,208)(  (27,103)
{g) Current tax e 80 158 168 365 1,13 . |Segment Assets
{b) Ceferred iax expense / (cradit) 133 52 (1,664)| (1,050} {4.083) {5,631) - Hardware Products and Solutions 96,937 | 4,08,732 1,28713 95,937 1,28,713 | 1.23,850
7 |Net Profit / {Loss) for the period from continuing eperations {5 - 6) - (5,926) [46,286) (4,802)].  (56,426) {11,670 {22,603) - Servites 37,874 39,557 89,978 37,874 89,978 | 74,053
8 |Profit / {Lass} from discontinued operations (280% 7)) @27 (848} (788) (2,164) - Distribution 112,742 74,057 38,883 1,12,742 38,883 44,204
| 9 |Tax expense ! (credif) of discontinued cperations - - - - - - - Learning 752 1,279 4,946 752 4,946 2,375
10 (Net Profit / {Loss) for the periad fram discontinued operations (8- 8) {280} {271} {271) {848) (788} {2,164) - Discontinued Operations 4414 4,611 §,252 4,414 5,252 5,080
11 |Net Profit / {Loss) for the period {7+ 10) {6,205} [45,557) (5,073) 57,274} {32,358) (24,767) - Unallocated 61,857 61,635 76,620 51,357 76,620 68,861
12 |Other comprehensive income . Total Assefs - 314,076 | 2,890,851 3,44 382 3,14,076 3,44,392 | 3§,18,403
A (1) Items that will not be reclassified {0 prefit or loss - (1 3 - 6 a9 . |Segment Liabilities :
{il) Income tax relating to items that wili not he reclassifted to profit or loss - - 2 - 2 14 - Hardware Producis and Salutions 45,500 51,021 57,180 45,599 57,180 58,537
B (i) ltems that will be reclassified o profit or loss 82 118 {350) 314 (535} (761) - Services 22,850 22,582 23,025 22,559 23,025 22,215
{il) Income tax relating to items that will ba reclassified to profit or loss - - - - - - - Distribution 76,083 72,539 34,784 76,983 34,784 42,739
Total other comprehansive income, net of Income tax ) 82 115 349 314 {531} B84 - Leaming 1,456 1,382 1,742 1,456 1,742 1,585
13iTotal comprehensive Income for the perfod (11 + 12) 16,123) {45,442} (6.422) (56,960) {12,887} (26,451} - Discontinued Operations 40 45 44 49 44 44
141Net Prefiltf{Loss) attributable to: : - Unallocated 119,937 | 1,38,167 1.80,113 1,19,937 160,113 | 138,331
- Shareholders (6,205) (48,557) (5.073) (67.274) {12,358) {24,787) Total Llabliities 2,668,674 | 285716 2,76,888 2,866,574 276,808 | 2,63.461
- Non-controlling interests (0.00) {0.00) (0.00) (0.00) {0.00) (0.00)
Total comprehensive incama atiributable to: -
- Shareholders (6,123} {45,442) (8,422) (56,960) {12,887) (25,451)
- Non-controlling interests .00} {0.00) {©.00) (0,00} {0.00) (0.00)
15| Pald-tp aquity share capital (Face value per share in Rs. 2/-) 6,584 4,460 4,458 6,584 4,458 4,458
16 | Reserve excluding revaluation reserves as per balance sheet of previous 50,484
accounting year '
" Eamings per share for continuing operations (of Rs 2/~ each) (not annualised):
(2} Basic (2.38) (20.31) (2.15) (24.30) (5.19) (10.14)
b} Diluted (2.26) (20.31) (2.15) (24.30) {5.19) (1014}
18 |Eamings per share for discentinued operaticns (of Rs 2f- each) (not
annualised): ]
{a) Baslc .11 (0.12) 012} 0.3n (0.35) .97
{b) Dilutect .11 0.12) ©.12) (0.37) (0.35) 097
18 |Earnings per share for discontinued & continuing operations {of Rs 2/- each}
{not annualised}: .
{g) Basic  (2.48)) (20.43) {2.28) (24.66) (5.54) “1.11)
{b) Dituted (2:48) (20,4%) (2.28) (24.66) (5.54) {11.11)




Notas

1. After racommendation by the Audit Committee, these results have been approved and 1aken on record by the Board of Direclors et its meeting held on January 31, &. “The Board of Directors of HCL infosystems Limited (the Company) in its meeting held on January 31, 2018 has approved the sale of CARE
2018. The results have been subjected to a limited review by the statutory auditors. business, a division of HCL Sarvices Limited (wholly owned subsidiary), as under

2. HCL Leaming Limited has entered into a husiness transfer amangement on April 27, 2017 with the M/s. Everest Edusys and Solutions Privats Limited (the "Entity"}, tor The above mentioned transaction shall ba consummated in two steps:
transfer of Diglschaol Business . The closure of slump sale transaction is subject to certaln conditicns listed out in the Business Transfer Agreement. The

{2) The CARE Business divisicn shall first be transferrad by HCL Services Limited to HCL Computing Products Limited (HCPL), anather wholly

assets and liabilities atiributable to digischool business uncertaking has accordingly been calegurised as ‘held for sala', in accordance with Ind AS 106. The results for
owned subsidiary, on slump sale basis as a going concam through a Business Transfer Agreement (BTA);

the quarler ended Decembar 31, 2017 and earlier periods presented above, attributable to digischocl business underaking, are presented as discontinuad oparalions.

(b) After completicn of slump sale of the CARE Businass into HCPL,the entire shareholding of HCPL held by the Company shall be sold to M/s
Quess Corp Limited, {the buyer}, a listed Public Limited company through Masler Agreement {MA).

3. Exceptional items include :
Particulars Unaudited Unaudited Audited

Three months anded Year to Date Year ended
31.12.2017 30.08.2017 31,12.2018 3122017 31.12.2016 31.03.2017

2. Impalrment of goodwill far Services business - 29,000 - 38,000 - 5,000
Totat Loss - 29,000 - 39,000 - 5,000 7. G lidated Results include financial resulis of HCL Infosystems Limited, and its subsidiaries.

4. During the quarter endect December 31, 2017, the Company has allotted 10,61,80,289 equily shares of face value of Rs 2 each at a price of Rs 47 per equity share B. Figures for previous periods have been regrouped and rearranged, wherever nacessary, to conform with the relsvant current period's
¢ncluding a pramium of Rs 46 per equity share) on a fights basis. Pursuant to which, 1he pald-up share capital of the company stands increased to Rs 65.84 crores classification.
divided inte 32,91,89,928 Eqully Shares of Rs 2 each.

The total Consideration far transaction is Rs.30 Crore. The ¢losure of transaction Is subject to certain conditions listed cut in BTA and MA.

' 5. During the cument quarter, he Company has received an crder fram the Office of the Principal Commissioner, Central Goods and Service Tax Commissanerate, Noida
raising temand of Rs 312.24 crores undsr rule 14 of the Cenvat Credit Rules read with the Proviso 1o Saction 73(1) of the Finance Act, 1884. In addition 1o this, intarest
and equivalent amount of penalty has also been imposed saparately under the relevant provisions of CENVAT Credit Rules read with Finance Act, 1984.

Based on legal and expert opinions oblalned, the Company sixpects a favarable autcoms on appeal.

By order of the Board
for HCL Infoaystems Limited

; ; neyoern
Premkumar Seshadri

Place : Noida
Executive Vice-Chalrman & Managing Diractor

Date :January 31, 2018

(\f\




B S R & Associates LLP

Chartered Accountants

8uilding Nc.10, 8th Floor, Tower-B Telephone: + 91 124 719 1000
'DLF Cyber City, Phase - (I Fax; + 91124 235 8613
Gurugram - 122 002, India~ T B

Review Report to the Board of Directors of HCL Infosystems Limited

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial Results (“the
financial results”} of HCL Infosystems Limited (the “Company™) for the quarter and nine months
ended 31 December 2017 attached herewith, being submitted by the Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

| Regulations, 2015. The financial results is the responsibility of the Company’s Management and

has been approved by the Board of Directors on 31 Janvary 2018. Our responsibility is to issue a

report on the financial results based on our review.,

2. Attention is drawn to the fact that the figures for the quarter ended 31 December 2016 and for the
nine months ended 31 December 2016 and for the year ended 31 March 2017 are based on
previously issued standalone financial resulis and annual standalone financial statements that were

| reviewed / audited by the erstwhile auditors (vide their unmodified limited review report dated 31

January 2017 for the period ended 31 December 2016, and unmodified audit report dated 30 May

2017 for the year ended 31 March 2017 respectively).

3. We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,

“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”,
i issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
| perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

4. Based on our review conducted as above, nothing has come 1o our attention that causes us to believe
that the accompanying unaudited financial results prepared in accordance with the applicable Indian
Accounting Standards (“Ind AS”) prescribed under Section 133 of the Companies Act, 2013 read
with relevant rules issued thereunder and other recognized accounting practices and policies has
not disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligaticons and Disclosure Requirements) Regulations, 2015, read with SEBI circular dated 5 July
2016, including the manner in which it is to be disclosed, or that it contains any material

misstatement.

For BS R & Associates LLP
Chemtered Accountants
egistration No.: 116231 W/W-100024

! Manish Gupta
Place: Gurugram Partner
Date: 31 January 2018 Membership No.: 095037

Registered Offica :
B S R & Associates {a partnership firm with Registration 5th Flwor, Lodha-Excalus
No. BAB9226) converted into B S R & Associates LLP Apollo Mills Compound

C {a Limited Liability Partnership with LLP Registtaticn N.M. Joshi Marg, Mahalakshmi
’ﬂ/ No: AAB-8182) with affect from October 14, 2013 Mumbai - 403 011



HCL INFOSYSTEMS LIMITED
Unaudited Financial Results for the quarter and nine months ended December 31, 2017
Regd.Off. 806, Siddharth, 96 Nehru Place, New Delhi 110 018,
CIN - L72200DL198BPLC023955
Phone number +81 120 2520977, 2526518-19 Fax +91 120 2523791
Website www.hclinfosystems.cam
Email ID: cosec@hcl.com

{Rs, In Lakhs|

Standalone Statement of Proflt and Loss for the quarter and nine months ended December 31, 2017 i

. Standalone . :
Partlculars Unaudited Unaudited Audited
‘Thrae_months ended Year to Date Year ended -
#1227 | 30.08.2017 | 31.12.2018 31.12.2017 31.12.2016 31.03.2017
1 [Income
. Revenue from operations 1,05,870 59,374 40,648 205912 1,80,273 2,26 536
Other income . 1,185 1,153 1,175 3,427 3,150 4,761
Toftal Income 1,07,055 60,527 41,823 2,09,339 1,83,423 1 2,.31,297
2 |Expenses
{a) |Costof materials consumed 2 - 13 21 59 79
{b} |Purchase of stock-in-trade 1,113,381 51,181 38,168 217,755 1,63,593 207,806
{c) [Changes in inventories of finished goods, work-in-progress and stock- }
in-trade {11,882} (5,037} (340) {21,999) 4,851 3,613
' | (d) |Employee benefits expense 1,488 1,254 1,236 4,248 4,424 5,811
{e) |Finance costs 3,047 2,638 2,754 8,306 7,520 10,460
({f} |Depreciation and amortisation expense 110 11 19 334 365 480
(@) |Other expenses 2,179 1,616 1,898 5,832 6,081 8,706
Total expenses . 1,08,325 61,763 43,846 | 214697 | . 1,86,863. 2,36,954
3 |Profit(Loss) before exceptional items and tax {1 - 2} . {1,270)] - {1,236 {2,023} (5,258} {3,440) {5,657}
4 |Exceptional ltems loss / {gain) o 1845 40583 2,116 44110 4,024 32019
5 |Profit/ {Loss) before tax (3 - 4) - 43,115) {41,819) {4,138} (49,368} {7,464) (37,676}
6 |Tax expense / {credit)
(a) Cumrent tax - - (34) - 20 631
(b} Deferred tax expense / (credit) - - {833) {563) (1,308) {2,068)
7' |Net Profit (Loss) for the period {5 - &) {3,115) (41,819) (3,272) (43,808) {6,176) {36,239)
8 |Qther comprehensive income :
A (i} ltemns that will net be reclassified to profit or loss - - 1 1 2 8
(i) Income tax relating to items that will not be reclassified to profit or _ ; ; N R P
loss
B (i} Iterns that will be reclassified to profit orloss - - - - - -
. {ii) Income tax refating to iterns that will be reclassified to profit or loss - - - - - -
! Total other comprehensive income, net of income tax - - 1 1 2 ]
8 |Total comprehensive income for the period (7 + 8) {2.115) {41,819) {3,271} (48,804} (8,174) {36,233}
i 10 |Paid-up equity share capital (Face value per share in Rs. 2/) 6584 4,460 4,458 6,584 4,458 4,458
11 [Reserve excluding revaluation reserves as per balance sheet of
previous accounting year 57,749
12 |Eamings per share (of Rs 2/- each) (not annualised):
(a) Basic (1.24) (18.75) (1.47) (21.02) (2,77} (16.26)
{b) Diluted (1.24) (18.75) (1.47) {21.02) (2.77) {16.26)
|
|
I
Place : Noida

Date :January 31, 2018

-
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Notes

. After recommendation by the Audit Gommittes, these results have been approved and taken on record by the Board of

Directors at its meeting held on January 31, 2018. The results have been subjected to a limiled review by the statutory

auditors.

Exceptional items include ;

Particulars Unaudlited Unaudited Audited

Three months gnded Year to Date Year ended

31.12.2017 | 30.00.2047 | 31.12.2018 | 31.12.217 | 31.12.2016 | 31.03.2017

a. Impairment of investment in HCL Services

Limited - 38,000 - 38,000 - 25,000

b. Pravislon against loan given to Subsidiary 1,845 2,583 2,118 6,110 4,024 7.019

Total {a+b} - {Gain) { Loss 1,845 40,583 2,116 44,110 4,024 32,019

. During the quarter ended December 31, 2017, the Company has alloted 10,61,90,299 equity shares of face value of Rs 2

each at a price of Rs 47 per equity share (including a premium of Rs 45 per equity share) an a rights basis. Pursuant fo which,
the paid-up share capital of the company stands increased to Rs §5.84 crores divided into 32,81,89,928 Equity Shares of Rs 2
each,

. The Board of Directors of HCL Infosystams Limited (the Company) in its meating held on January 31, 2018 has approved the

sale of CARE business, a division of HCL Services Limited (wholly owned subsidiary), as under :
The abowve mentioned wansaction shall be consummated in two steps:

(a) The CARE Business division shall first be transferred by HCL Services Limited to HCL Computing Products Limited
(HCPL), another wholly owned subsidiary, on slump sale basis as a going cencem through a Business Transfer Agreement
(BTA);

(b) After completion of slump sale of the CARE Business into HCPL,the entire shareholding of HCPL held by the Company
shall be sold to /s Quess Corp Limited, {the buyer), a fisted Public Limited company threugh Master Agreemant (MA).

The total Consideration for fransaction is Rs.30 Crore, The closure of transaction is subject to certain conditions listed out in
BTA and MA.

During the current quarter, the Company has received an order from the Office of the Principal Commissioner, Central Goods
and Service Tax Commissonerate, Neida raising demand of Rs 312.24 crores under rule 14 of the Cenvat Credit Rules read
with the Proviso to Section 73(1) of the Finance Act, 1994. In addition to this, interest and equivalent amount of penalty has
also been imposed separately under the refevant pravisions of CENVAT Credit Rules read with Finance Act, 1994,

Based on legal and expert opinions obtained, the Company expects a favorable outcome on appeal.

, Figures for previous periods have been regrouped and rearranged, wherever necessary, to conforrm with the relevant current

period's classification.

By order of the Beard
for HCL Infosystems Limited

v}\m@mw

Premkumar Seshadri
Executive Vice-Chairman & Managing Director
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