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After a period of prolonged
volatility over the past 16
months and many pockets of
mid and small-caps espe-
cially facing the rough end of
the markets, some semb-
lance of order seems to be re-
turning for domestic in-
vestors. 

With the India-US trade
deal agreement in place and
penal tari�s removed, fol-
lowing the FTA with the
European Union late in
January, there is a lot more
macro certainty.

Controlled inflation, reas-
onably low interest rates, re-
vival in domestic demand, a
stable Budget and recovery
in corporate earnings signal
some positivity, though valu-
ations still may not be in the
inexpensive zone; that said,
some segments have valu-
ation comfort after the cor-
rection over the past year
and a half. A flexicap fund
that straddles market caps
with a bias for bluechips may
be suited for investors from a
long-term perspective.In
this regard, Whiteoak Cap-
ital Flexicap fund is suitable
for investors with a reason-
able risk appetite and a hori-
zon of at least five-plus
years. Taking the SIP route
to investing would help in
averaging costs and lowering
volatility.

HEALTHY RETURNS
Though Whiteoak Capital
Flexicap has only a track re-
cord of about 3.5 years, it has
proven itself as an above-av-
erage performer in the
category.

The past three-odd years
have seen  geopolitical escal-
ations, trade tari�s and wars
alongside supply chain and
AI-led disruptions. 

Funds that managed to
wade through these chal-
lenges and correcting
broader markets, and yet de-
livering sturdy returns, need
closer attention. When
point-to-point returns are
considered over the past
one, two and three-year peri-
ods, the fund has outper-
formed the Nifty 500 TRI. 

The fund’s three-year
CAGR stands at 21.4 per
cent, while the Nifty 500 TRI
delivered 17.6 per cent in the
same period.

In rolling 1-year returns
from August 2022 to Febru-
ary 2026, the fund has out-
performed the Nifty 500 TRI
for over 95 per cent of the
time. 

The mean return of the
fund over the aforemen-
tioned rolling period and
timeframe is 23.3 per cent,
while the Nifty 500 TRI gave
18.6 per cent. 

A monthly SIP over the

past three years in the
Whiteoak Capital Flexicap
fund would have given 15.6
per cent (XIRR) returns. A
similar SIP in the Nifty 500
TRI would have delivered
12.6 per cent.

The fund has an upside
capture ratio of 125.4, indic-
ating that its NAV rises much
more than the benchmark
during rallies. 

It has a downside capture
ratio of 93.8, suggesting that
the NAV falls much less than
the benchmark during cor-
rections. 

A score of 100 indicates
that a fund performs in line
with its benchmark. 

This inference is based on
returns between February
2023 and February 2026.
Other key risk measures
such as Jensen’s alpha,
Sortino ratio and Sharpe ra-
tio are all healthy.

All data cited pertain to
the direct plan of the fund.

Whiteoak Capital Flex-
icap maintains an extremely
well-diversified portfolio
with fairly di�used indi-
vidual stock holdings.

The number of stocks in
the portfolio has always been
well over a 100. Its Decem-
ber month portfolio shows
131 stocks being held.

Barring a couple of com-
panies, individual shares ac-
count for less than 3 per cent
even among the top 10-20
holdings.

In terms of market seg-
ments, the fund has always
been biased towards large-

cap stocks. These bluechips
have generally made up
about 55-58 per cent of the
overall portfolio.

Mid and small-cap stocks
have accounted for 38-45 per
cent of the portfolio, with a
bias towards the latter mar-
ket cap segment.

The large-cap heaviness
gives the portfolio the
needed stability. Given that
the stock holdings are highly
di�used, a high proportion
of mid and small-cap hold-
ings still does not substan-
tially increase the risks of the
overall portfolio.

Banking and finance
stocks have been the top sec-
tor holdings for the fund
across timelines. This expos-
ure has helped the fund out-
perform, as the segment was
among the very few in the
market that outperformed in
the past 18 months.

Interestingly, IT – an un-
derperforming segment in
the last 2-3 years – has been
among the top holdings of
the company over the years.
However, the di�used hold-
ings and exposure to mid-
cap IT stocks (some of which
have done relatively better)
have helped the fund remain
relatively insulated to the
churn in the segment.

In recent portfolios, the
fund has reduced exposure
to consumer durables and
retailing segments due to the
structural challenges in
these sectors and their relat-
ively lackadaisical market
performance.

The fund has upped stakes
in automobiles, pharmaceut-
icals and telecom services
firms, all of which are expec-
ted to do well for the foresee-
able future.

Overall, Whiteoak Capital
Flexicap fund is a good addi-
tion to the satellite portion
of an investor’s portfolio as a
diversifier.

Aresilient
performer
FUND CALL. Whiteoak Capital
Flexicap Fund straddles market caps
with a bias for bluechips 
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WHY INVEST

� A good diversifier

� Above-average show
in the category

� Large-cap heavy
portfolio provides
stability
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In an exclusive interaction
with businessline, Devang
Shah, Head-Fixed Income,
Axis Mutual Fund, discusses
RBI’s policy rate action, de-
mand supply dynamics in the
G-sec market and the way
forward for fixed income
investors.

Edited excerpts:

The RBI cut 125 basis
points between
February and December
last year. Do you think
that the current rate
cycle has come to an
end?
As you rightly summed up,
RBI has taken a lot on monet-
ary policy action in the last
12 months and they have
been very supportive to the
growth agenda. We also need
to keep in mind that there
has been more than ₹18 lakh
crore of liquidity infusion in
the last 12 months through
various actions OMOs, CRR
cuts, FX swaps etc. This is a
big sum.

The Budget has been quite
supportive for growth. They
have continued with fiscal
consolidation, but they’re fo-
cused on growth too. There
is significant increase in
spending on capital invest-
ment plus increase in ex-
penditure towards major
schemes. So, the RBI need
not worry about giving any
further growth impulse. The
second good news in the last
few days is the trade deal
with the US. If tari�s contin-
ued at 50 per cent, the
growth in H2 of 2026 could
have been weaker.

So, with that context, we
believe that growth can be in
the 6.75 to 7 per cent band
for FY27. As far as inflation
goes, yes, there can be an up-
tick in inflation in the second
half of the year, but not im-
mediately. But at this point
of time, when we look at the
full year inflation, or even
the H2 inflation, it doesn’t go
above 4.75 per cent. And
with that context, I think RBI
can stay on a pause for most
of this year.

If we see a bad monsoon or
a significant uptick in infla-
tion, then probably RBI
might look at some bit of rate
increase in the second half of
this year. But I will assign a
very low probability to it.

Yes, I think the rate cut
cycle has come to an end, be-
cause there is no further im-
pulse needed for growth and
H2 inflation can be higher
due to new inflation series,

higher commodity prices,
and so on.

What is your view on
the gross market
borrowing of ₹17.2 lakh
crore in the Budget?
Does the market have
the capability to absorb
the supply?
From the bond market per-
spective, we look at two or
three aspects. The quality of
the Budget, the fiscal deficit
and the borrowings. The
Budget numbers seem quite
conservative, be it on tax rev-
enue, on the nominal GDP,
even, disinvestment. The
fiscal deficit and the glide
path to bring the debt to
GDP number lower looks
okay. The gross borrowing of
₹17.25 lakh crore seems to be
slightly higher. Our estim-
ates were closer to ₹16.5 to
₹16.75 lakh crore.

The inclusion of the In-
dian bonds in Bloomberg act-
ive global aggregator index
can help bridge the demand
supply gap somewhat as that
can fetch $25 billion of flows.
The flows could however be
shifted to the second half of
this year or next year.
We believe that with the
₹17.2 lakh crore of gross bor-
rowing, there is a demand
supply gap of close to ₹2 -2.5
lakh crore, even after assum-
ing, ₹4-5 lakh crore of OMOs
by the RBI. Unless the
Bloomberg flows come in
there can be some impact of
this large borrowing on gov-
ernment bonds.

What is the range that
the 10-year bond yield
can move in the next
year or so?
We see the 10-year yield in
the 6.60-6.80 band from
January to March 2026. But if
there is no action, if RBI dis-
appoints a bit on the OMOs
or if they happen mostly in
the second half of the year,
then we might see yields

inching up to reach 6.80-7
per cent, April onwards. So, I
would say for the full year,
the band can be between 6.75
to 7 for the most part.

What is your view on
the global bond yields?
Does the hardening of
US yields a�ect
domestic yields as well?
Any kind of larger global re-
versal in yields does have
some bit of impact on Indian
bond markets. But, they’re
now not so massively correl-
ated as they were before. We
have time and again ex-
plained that the correlation
is to a large extent broken
between US bonds and In-
dian bonds.

In 2022, US treasuries
were closer to 2 per cent.
Today, they are at 4.25 per
cent. At the same time, the
Indian 10-year yield in 2022
was 7.5 per cent. Today it is at
6.75 per cent. So, despite all
the rate hikes, despite all the
noise and concerns on the
US treasuries, our bond mar-
kets have actually rallied.

Global central bankers
now would be on a pause be-
cause they have done a lot of
rate easing over the last 12-
18 months. 

Hence, we believe the
large part of the global rate
cut cycle is behind us. A 25-
50 bp rate cut by the US Fed

this year is possible, but I
would not attribute a signi-
ficant yield movement due
to this.

What is your advice for
fixed income investors ?
What kind of strategies
fund managers are
likely to pursue?
I think 2024 was the year for
duration, when long bonds
gave the highest returns;
2025 was a year of liquidity,
which led to steepness in the
curve, where we saw the
short end of the curve
massively outperforming
long bonds. In 2026, RBI will
be on a pause for the most
part of the year. If they start
getting worried about infla-
tion, a reversal of the in-
terest rate cycle is possible.
So, it will be good to stick to
the short end of the curve
and buy 1-2-year AAA cor-
porate bonds which are
available at significantly
higher yields.

For investors going for
tactical bets, there’s a signi-
ficant rise in spreads for
State development loans
due to higher supply. Retail
investors can look at gilt
funds that have a higher al-
location to State govern-
ment securities.

As far as fund strategy is
concerned, investors should
always focus on two aspects:
investment horizon and
risk-return analysis.

If an investor is looking
for shorter term investment
horizons (3-6 months), one
should always target parking
in solutions like money mar-
ket strategies. In case of a
medium-term investor look-
ing to invest for up to two
years, income plus arbitrage
fund of funds is a very good
category, which is a blend of
debt fund and arbitrage fund
in the ratio of 65:35. They
are also taxed like equity
funds, if you stay invested
for two years.

Lokeshwarri SK

EXPERT TALK. No need for
the RBI to give further
growth impulse, says Axis
MF’s Head of Fixed Income 
Devang Shah

‘RBI likely to 
be on a pause
through 2026’

PROFILE

Devang Shah, Head of
Fixed Income at Axis
Mutual Fund, joined
Axis AMC in 2012 as a
Fund Manager. With
over 20 years of
industry experience,
he manages
fixed-income
strategies, navigating
bond markets with a
focus on risk and
yield optimisation
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