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DCS-CRD
’

Listing Department,
The BSE Limited, National Stock Exchange of India Ltd
P. I. Towers, 5th Floor, Exchange Plaza,
Dalal Street, Bandra [E],
Mumbai - 400 001 MUMBAl — 400 051
Stock Code: 523523 Stock Code: RAINBOWPAP

Dear Sir / Madam,

Sub: Unaudited Financial Results for the auarter ended on 30th lune. 2018

Dear Sir,

With reference to the above subject, please find enclosed herewith Standalone un—audited
Financial Results for the quarter ended on 30th June, 2018 pursuant to Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements] Regulations, 2015 along with the Limited
Review Report as approved by the Suspended Board of Directors at their meeting held on Monday,
14thAugust, 2018.

You are requested to notify this information to the Members and investors at large.

Thanking you,

Yours faithfully,
FOR RAINBOW PAPERS LIMITED

M

SHASHIKANT THAKAR
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STATEMENT or minimum) mAItchl. mum-s NR THE QUARTltR END- auth with: 2013

, 111m in Crates)

Sr. Quinn! Ended , v Year Ended

"a.
Pntchd-n June 30 2015 March 31 2010 Jane

«0.2017 Much 21 2011;

unaudited Audited unaudited Audited
l Incomc

1a) Revenue iroru Operations -
.

. 0.23

[b] Other Income
-

. 0.02 0.01

Total income
. . 0.02 0.29

2 Expenses

1a) Cost of Materials Consumed
. a

- 0.23

[b] Purchase of stock-inauade -
-

-
-

(c) Change in inventories of finished goods,worlt in progress

and stock-in—trade
.

.
.

.

1d) Employee benefits expense 0.45 10.23) 0.39 2.55

1e) l-inance costs
-

10.03) . 0.03

1e) Depredafinn and amortisation Expenses 24.17 27.75 27.75 11 1 . l2

1) Other expenses
_

1.15 0.55 79.00
,

51:04
Tokll 252911301 , 25.81 28.18 107.17 199202

3 Prom/(boss) before exceptional items and tax 11-2) 125.01) 123.13) 1107.15) 1103.73)
A Add/(Less) : Exceptional items (net) -

- -
-

5 Profit / 1Losr)bofore tax [a v 41 (25.51) 125.15) (107.15) [198.73]
5 Tax 3x12911325

a) Current Tax
- -

»
-

b) Deferred Tax
»

-
-

~

c) Excess/Shprt Provision oftax of earlier years .
-

- .

Tot-1 Tax lixpc_nse (vb)
‘

~ - -

7 Net Profit 1+) /boss1-) for the period (25.81) [28.13) 1107.15) 1105.75)
3 Other Comprehensive income 0.05 10.02) -

- items that will not be classified to Profit so Loss .
-

9 Total Comprenshive income/(Loss) after Tax
(25-81] (251,7) 1107. 17) (198.73,

10 Paid Up Equity Share capital 1Pace Value Rs. 2/- Per share) 21.24 21.24 21.24 21.24
1 1 i) Earnings Per Share 1ofRs.2/- each) (Not annualised) :

,
.

(3) Basil: and Diluted
12.43) 12.55) 110.09) (18.71]

NOTES :

l The financial resuts oi the company for the quarter ended June 30, 2013 have been reviewed and recommended by the Audit Committee and approved by the board of Directors of the

Company/tinder Supervim'on of Resolution Professional in their meeting held on August 14, 2013. The Statutory Auditors oi the Comapny have carried out Limited Review oi these results and have

expressed an unqualified conclusion.

2 The figures for the quarter ended March 21,2011; are the balancing figures between audited figures in respect oi the full financial year ended 31st March, 2018 and the unaudited published year to

date figures upto the end third quarter ended 31st December, 2017 , which were subject to limited review by the auditor.

a The company has adopted ind A5 1 15 "Revenue from contract with customers" eliected from April 01, 2013. Application of ind AS 115 does not have any significant impact on retained eansing as at

April 01, 2010 and the financial results for the quarter ended June 30, 2010.

4 1a) T'FCI, shalimar Wires industries Limited, RachnnAir Components Private Limited and Tech Aid have filed winding up petitions under section 433 and 434 of the Companies Act, 1955 against the
company beiore the Hon‘b‘le Cuiarat High Court and the same is pending before Han’ble Gujarat High Court.

1b) TFCI, IFCI, Dena Bank and Auahabad Bank had filed Original Applications against the Company before the Debt Recovery Tribunal-1, Ahmedabatl 1-DRT') under section 19 of the Recovery of Debts
due to Banks and Financial institutions Act, legal-lower the original applications filed by lFCl, Dena Danlt and Allahabad Bank are pending beiore the DRT, Ahmedabad and original applications
filed by TFCI is pending beiorc the DRT, Delhi.

1e) TFCI, IFCI, Transworld impcx and ion Exchange findia) Ltd had filed criminal complaints against the company and its Directora/ officers under section 130 of Negotiable instruments Act, 1551 for
dishonor of various cheques issued by the Company and the Company is contesting all the said cases and all the matters are pending for hrrther hearing before the Hon’ble Metropolitan
Magistrates, Mumbai, iionble Metropolitan Magistrates, Nagpur and Hnn’ble Metropolitan Magistrates, New Delhi.

1d) Ahmol Polymers Private Limited and Raghav industrial Products Limited have filed a case for recovery oi money against material supplied by them before District Court of sirmur, Shimla.

(e) ntrther, IFCI Limited, Allahabad Bank, Bank of india, Axis Bank have served the Notice under Section 1:112) oi Chapter 111 of the Securitization and Reconstruction oi Financial Assets and

Enforcement oi Security interest Act, 2002 [‘SARFAESI Act, 2002') against the company. mother, IFCI Limited and Auahabad Rank have served the Notice in exercise of power under section 1314)
read with rule 9 of Chapter iii of the SARFAES’I Act, 2002 for the symbolic / physical possession oi the exclusive assets held by them of the Company and its Guarantorsilim Limited had

approached Collector, Mehsona for obtaining physical possession of exclusive properties charged to them. The Company has successfully defended the case and the matter is now dismissed,

Allahabad Bank has moved to Chief Meuopolitan Magistrate for obtairnng physical possession oi the exclusive properties charged to them. The Company has approached Debt Recovery Tribunal

against the Bank's move and the DRT has stayed the order oi Chief Metropolitan Magistrate till further hearing.
10 All of the Finandal institutions and Bankers have classified their advances to the company as Non-Perlorming Assets (NRA) and therefore the provision oi interest pertaining to current quarter

amounting to Rs 35.22 Crore (Accumulated interest up to 30.05.2015 oi Rs. 315.39 Crore) 1Dn Approximate Basis) on these advances have not been provided by the company and to that extent loss

for the quarter and lenders liability has been understated. The exact amount oi unprovided interest is subject to final determination.

(g) The Company has received a show cause notice stating violation of section 2510) of industrial Disputes Act, 1947 do the matter is pending before the Labour Court, kalol. in veiw oi this provision for
salary and its retirement benefits has been made on estimated basis

11-.) Due to Non Supply oi Electricity on account oi default in payment to the electiricity board and other reasons, from 27th day of July, 2015 production oi the company is stopped.

1i) in view of the above facts, the going concern of the company is serisouly affected but the company is hopeful to commence the tmtivity and therefore the accounu are prepared on going concern

basis.

5 The Board or Directors in its meeting held on September 14, 2017 approved a Composite Scheme of Compromise and Arrangement between Kushal Limited 1Ronnerly [(nizwn as kushal Tradelink

Limited) and Amalgamation oi Rainbow Papers Limited with Kushal Limited [Formerly Known as Rushsl Tradelink Limited) under section 230-232 of the companies Act, 20l3 and SEE! 1LODR)
Regulations, 2015. The said proposal is stalled on account oi admission of petition of one of the operational creditor at National Company Law Tribunal 1NCLT) under insolvency and Dartltruptey
Code, 2015 and accordingly Board has no powers to pursue the said scheme,

5 1a) Some oi the creditors have filed notice under section 9 of insolvency and Bankruptcy Code, 2015 and one of the application has been admitted by National Company Law Tribunal, Ahmednbad
Eel-1:11 and the Honble NCLT has given certain directions ior the compliances.otlter application has not been yet admitted.

(b) On September 12, 2017 Hon’hle National Company Law Tribunal 1NCLT), Ahmedabad bench, had admitted the petition ior initiating Corporate insolvency Resolution Process 1CiRP) under the

insolvency and Bankruptcy Code, 2015 mic) and vide its Order dated September 22, 2017 appointed Mr. George Samuel as the interim Resolution Professional {RF} in terms of the lac,

Subsequent to expiry oi the term of interim resolution professional, NCLT has vide its order dated November 05, 2017 appointed Mr. Ramchantlra D. Choudhary as the Resolution Protessionnl

1RP).

1c) Under the CiRP, a resolution plan needs to be prepared it presented and approved by the CoC. The resolution plan which would be approved by the CoC will need to be further approved by the
lion-able NCLT. As the Company is under resolution process, the financial statements have been presented on a 'going concern' basis.

1d) Mr. Ramchandra D. Choudhary has, in his capacity as the RP appointed in terms of the insolvency and Bankruptcy Code, 20l5, took control and custody at the management and operations oi the

Company irons November 05, 2017. The financial results for quarter ended March in, 2018 have been certified by the chairman and chief financial oilicer oi the Company. in accordance with

Regulation 3312) oi the SEE] 1Listing obligations and Disclosure Requirements) Regulations, 2015. confirming truthfulness, fairs-teas, accuracy is completeness of the results. These financial
statements have thereafter been taken on record by the R? on May 30, 2015 for filing with the stock exchanges.



(cl

5(a)

(bl

During the CIRP period an escrow or with Indian 0 Bank is opened to the cm? and Cost. The said account is being operated by the Resolution Professional. The
effect oI transactions entered through such aeccounts are p'ven in the books of accounts. Balance in the account is been reflected under the head

"

Cash & Cash Equivalents".

The sec in its meeting held on o4/oo/2ma passed a resolution fur seeking Voting procedure on the Resolution plan submitted by Resolution applieant i.e. Kushal Limited. The said plan was

approved by the cm: on 07/06/2018 and subsequently on 11/05/2013 the application was filed with l-lonble National Campany Law Tnbunal (Hem, Ahmedabad seneh tor its further approval,

As the Company‘s business activity falls within single nyel'ming segment viz. paper indusay, the disdosuxe requirement of Ind»AS 108 on ~0perao‘ng Segments" is not applioable.
i

In the opinion ol‘ the Management, the Cur-rent Assets, Current Liabilities, Loans and Advances, are approximately of the value stated, «realized in the ordinary course of business. Some oi the
Bank balances and Balance with Revenue Authority and Outstanding Statutory Dues shown in the books of maul-its are subject to recondliation and its effect will be given on its reeondliation.

The amount or Inventories are as talren by the management and are subject to physical verifiradon by the Auditor.

The campany is in process or determination of doubtful debts,sdvanees and Trade receivables.

Aeoording to the requirements or SEEI [Listing Obligations and Disclosure Requirements) Regulations, 2015, the revenue irom operations {or the quarter ended June 30, mm m inelusivo oi excise

duty. Goods and Service Tax (-55?» has been implemented with street irom July 1, 2017 whieb replaces excise duty and other input taxes. As per lnd As i is, the revenue {at the quarter and year

ended March at, 2015 is reported net or Gsr and aooordingly, is not comparable to that extent with other published periods.
figures of previous period's/ year have been regrouped. Wherever mnsidared necessary to malre them oomporable to current period's figures.

For and on behalf oi Suspended BOD

For Rainbow Plpun M (In c

ex) (‘

3.1:. éhoud ry

Resolution Protessi n

chd. No. IEEI/IPA-DO1/IP-P00157/2017-18/10326

Pllee :Ahmednblrl

note = August 14,2013
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Independent Auditor's Review Report on Financial Results of the Company Pursuant to the

Regulation 33 of the SEE] (Listing Obligations and Disclosure Requirements) Regulations, 2015

The R, D‘ Choudhary (Resolution l’mfessional}
Rainbow Papers Limited.

1, We have reviewed the accompanying statement of unuudiled quarterly financial TQSUKS of Rainlzow

Papers Limited (the Company") for the gunner ended on lune '30: 2018mm "starcment“)auaclled
herewith, being sulnmtted by the Company pursuant to the reqt:xrern<,=m.s of Regulation 33 of the SEEK

{Liming Obligations and bigclosm‘e Requirements) Regllént‘o"& 2015(the "Regulation"; read with

SE8! Circular NOV CIR/CFD/FAC/62/2016 claw? luly 5, 2013 "Circular”l

2. The mammalian ul‘ Saatement in accordance with me recognliéon :md mmsuz‘emem principles laid

Q
do in lndian Accounting Siandard 34, (lad AS 34l“§m2>rim Fl 3 Reportmg’ presc l mi under

n 133 of the Compamcs Act. 2013 read

rds} Rules, 21)"! (as amended}, read h 358' (ancula

2016, what?) is {316 r‘cspungzlfility M the Companv’s mama

the 809m (3? Directors of {he Company Our x‘esponslbil ‘

base;

{Compamz’és {indian Account: 5;

(L ClRfCFD/PACE 1/3016 dated ’

Jen: and have been approved by
‘

3 :0 sxpresr; 2: nmcluszon (m the Slavnmm

(m our iew.

A. Wellavc conductad our review in accordance with the Staszzlard OIE Review Engagement (SR?) 2413
'Review of Interim Financial lnfkn’mation Performed by the {:uiependem Auditor of the Enliry' sued

by Elle Immune uf Chartered Atcoumz ‘of India, Tim; .5 lard requires rhat we shouéd pl: and

perform the review to obtain moderate assurance a< lo M 1m ilxe Swwmerzt is fme of mm *ial

emml. A Review is limited pmmrfly [4} mqmro of Cozzlpa pm‘smmel and amlytécal
pmwcéures applied to financial data uml alum provide less assuran . Lima an audit. We have not

performed mama, and accardlngly, we do not express an audu Uplnéflll.

:

(L Based an our review conducted as above: nothing ham some to our attenmm that cause u}; to believe

that the accompanymg Statement, prepared in accordance with we l‘ecxignirmn and measurement

pnnciples laid down in {he app? able Radian Acroumiug Siarzdards ('lm’l AS‘) specified under

0f the (Mummies Act, 2013, read will} relevuln mall; and other

»e(l accounting practices and policxes
‘

rlmtwn required L0 be

d in wrms (a ‘zgulazimx 33 (3f the:
‘

. \losun: Requirormnm}
'

.(m, 20 {3‘ read with Viill Circulm‘ No. €le
S, {whaling the) ma!

mésswrmnem,

170K MEHTA LODHA &C0

(FlRM REGDNO: 1062$GW)
CHAR" ‘RBD ACCOUNTANTS

> .

m
"

fMT’T “Sm “flaw
’

gLAcMHMEDABAn
"'

WPRAKASll D SHAH
DATE: 14* AUG, 2018 PARTNER
UDlN NO: 0343639’1408l8i2767 MEMBERSHH’ NO: 034363


