
RELIANCE NAVAL AND ENGINEERING LIMITED 
Pipavav Port, Post - Ucchaiya, Via - Rajula, Dist. - Arnreli, PIN - 365 560, Gujarat 
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SDHIL/SE/19/2024-25 

October 10, 2024 

BSE Limited 
Phiroze Jeejeebhoy Towers, 
Dalal Street, Fort, 
Mumbai - 400001 
BSE Scrip Code : 533107 

Dear Sir/Madam, 

National Stock Exchange of India Limited 
Exchange Plaza, 5th Floor, Plot No. C/1, 
G Block, Bandra Kurla Complex, 
Bandra (E), Mumbai - 400051 
NSE Symbol : RNA VAL 

Subject: Outcome of Board of Directors Meeting 

With reference to the captioned matter and in compliance with the SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015 ("Listing Regulations"), please note that the 
Board of Directors of the Company, at its meeting held today, October 10, 2024, has, inter alia, 

approved the following: 

1. Audited Consolidated Financial Statements for Financial Year ended March 31, 2021 and
Financial Year ended March 31, 2022;

2. Basis the recommendation of Nomination & Remuneration Committee, approved the
appointment of Rear Admiral Vipin Kumar Saxena as the Chief Executive Officer & Key
Managerial Personnel of the Company, with effect from October 10, 2024.

The meeting of the Board of Directors of the Company commenced at 5 :30 PM and concluded 
at 8.40 P.M. 

The requisite disclosures are enclosed as annexures to this letter 

You are requested to take the above on record. 

Thanking you, 

Yours faithfully, 

For Reliance Naval and Engineering Limited 

(Vishant Shetty) 

Company Secretary 

Enclosed as above 



RELIANCE NAVAL AND ENGINEERING LIMITED 
Pipavav Port, Post - Ucchaiya, Via - Rajula, Dist. - Arnreli, PIN - 365 560, Gujarat 

CIN - L35110GJ1997PLC033193 Phone No.: +91 22 4058 7300 Email: rnel@swan.co.in 

SN Particulars 

1 Reason for change viz. 
appointment, resignation, 
removal, death or othenvise 

2 date of appointment ./re­
appointment/cessation (as 
applicable) & term of 
a ointment 

3 Brief profile 

Annexure-A 

Details of Change 

Appointment of Rear Admiral Vipin Kumar 
Saxena as the Chief Executive Officer & Key 
Managerial Personnel of the Company, with 
effect from October 10, 2024 
Appointment of Rear Admiral Vipin Kumar 
Saxena as the Chief Executive Officer & Key 
Managerial Personnel of the Company, with 
effect from October 10, 2024 
Rear Admiral V.K. Saxena (Retd.) possesses over 

3 7 years of rich and diverse experience in senior 

and top management roles in the fields of 

shipbuilding, ship refits/repairs, technical 

operations, policy formulation, acqms1tlon 

programs for warships/submarines, and the 

execution of civil, industrial, and marine 

infrastructure projects for the Indian Navy. This 

includes an illustrious tenure of 5 years as 

Chairman and Managing Director of Garden 

Reach Shipbuilders and Engineers Ltd., a premier 

defense public sector shipyard in the country 

Experience: 

• Chairman & Managing Director (Mar '17 -
Feb '22), Garden Reach Shipbuilders &
Engineers Ltd.

o Transformed operations, doubling
capacity and achieving record growth
(95% increase in revenue, 1 7-fold
increase in profits).

o Oversaw successful stock exchange
listing and market cap doubling within
three years.

o Delivered record outputs, including 15
warships, while achieving "Excellent"
MOU grading during the pandemic.

• Additional Director General, Project
Seabird, Indian Navy.

o Led the development oflndia's largest
naval base, Project Seabird ith a
budget of over INR 21,00
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disclosure of relationships 
between directors (in case of 
a ointment of a director . 

• Project Director, A TV Program, 
DRDO/Indian Navy. 

o Managed India's prestigious Nuclear

Submarine Construction Program.

• General Manager (Refit), Naval Dockyard,

Indian Navy, Mumbai.
o Led a workforce of 8,000, overseeing

technical operations for ship repairs
and modernization.

• Principal Director (Ship Production),

Ministry of Defence.
o Managed high-value warship building

programs worth over INR 20,000
crore.

• Experience in Naval Dockyards: Over 12

years handling refits and repairs of warships
and submarines.

His academic background includes a BE in 
Electrical Engineering and an MSc in Defence 

Studies. 

not related to any Director or Key Managerial 
Personnel (KMP) of the Company 



INDEPENDENT AUDITOR'S REPORT 

To 

The Members of Reliance Naval and Engineering Limited 
CIN No. L35110GJ1997PLC033193 

IQOlil&ml 
CHARTERED ACCOUNTANTS 

Report on the Audit of the Consolidated Financial Statements 

1. Disclaimer of Opinion

We have audited the accompanying Consolidated Financial Statements of Reliance Naval 

Engineering Limited ("the Holding Company") and its subsidiaries (Holding Company and its 

subsidiaries together referred to as the "the Group") which include the Group's share of profit in 

its associates, which comprise the Consolidated Balance Sheet as at March 31, 2021, and the 

Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the 

Consolidated Cash Flow Statement and the Consolidated Statement of Changes in Equity for the 

year ended on that date, and notes to the financial statements, including a summary of material 

accounting policies and other explanatory information (hereinafter referred to as "the 

consolidated financial statements"). 

We do not express an opinion on the accompanying Consolidated Financial Statements of the 
Group because of the significance of the matters described in the Basis for Disclaimer of Opinion 
section of our report, we have not been able to obtain sufficient appropriate audit evidence to 
provide a basis for an audit opinion on these Consolidated Financial Statements. 

2. Basis for Disclaimer of Opinion

1. The Hon'ble National Company Law Tribunal ("NCLT"), vide its order dated January 15, 2020
("Insolvency Commencement Date") initiated the Corporate Insolvency Resolution Process
("CIRP") of the Company under the Insolvency and Bankruptcy Code, 2016 ("Code"). The said
NCL T Order also records the appointment of Mr. Rajeev Bal Sawangikar as the Interim Resolution
Professional ("IRP") in accordance with Section 16 of the Code. Subsequently, pursuant to the
meeting held on March 13, 2020, the Committee of Creditors (the "CoC") had replaced the IRP
with Mr. Sudip Bhattacharya as the Resolution Professional ("RP") for the Company. Upon the
application filed by CoC, the NCL T has approved the appointment of RP vide its order dated May
5, 2020. Subsequently, in CoC meeting dated February 23, 2022, the resolution plan submitted by
M/s Hazel Infra Limited was approved, and subsequently was approved by NCLT vide its order
dated December 23, 2022.

As per the provision of resolution plan, a Monitoring Committee was appointed to implement the 
plan, and monitor the operations :::>f company till the takeover of control by newly appointed 
board. Vide the Monitoring Committee's meeting dated January 4, 2024, it was dissolved, and the 
appointed new board of directors ("New Management") of the company were given full authority 
to manage the affairs of the Company in accordance with the provisions of Companies Act, 2013. 
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During the CIRP Tenure i.e., from January 15, 2020 to December 22, 2022, the powers of the 
Erstwhile Board of Directors were suspended. And in such tenure the powers of the Board were 
exercised by the RP. The RP, in the capacity of an authorized person, prepared the Standalone 
Financial Statements of Company the year then ended March 31, 2021 and signed the same on 
December 11, 2021. Further, as informed by the new management, due to non-availability of 
financial information of subsidiaries and associates of Parent Company, the Consolidated 
Financial Statement for the year ending March 31, 2021 were not being prepared by the 
Resolution Professional. However, currently for the compliance to the provisions of Companies 
Act, 2013, newly appointed board of Directors had undertaken efforts to collect financial 
information of subsidiaries and associates, wherein they had received the information of 
associates and accordingly prepared the accompanying Consolidated Financial Statements with 
best available information. 

Despite of efforts undertaken by the management of Parent Company, financial information of 
subsidiaries were not available and accordingly, were not consolidated in the Consolidated 
Financial Statements and accordingly, we are not been able to ascertain the financial impact of 
the balances and transaction of subsidiaries in the Consolidated Financial Statements for the year 
ending March 31, 2021. 

Further, in accordance with the provisions of Ind AS 110 "Consolidated Financial Statements", 
while preparing the Consolidated Financial Statement, parent company is required to eliminate 
the effect of transactions undertaken during the year and balances outstanding at the year end 
with the intra group companies consisting of subsidiaries, however, due to non-availability of 
financial information of following subsidiaries, management have not eliminated the transactions 
and outstanding balances of said subsidiaries; 

Proportion of 
Country of Ownership 

Name of the Subsidiary Status Incorporation Interest i 

E Complex Private Limited (ECPL) Under CIRP India 100% 

RMOL Marine and Offshore Limited (RMOL) 
(formerly Reliance Marine and Offshore Under 
Limited) Liquidation India 100% 

PDOC Pte. Ltd. Active Singapore 100% 

REDS Marine Services Limited 
(formerly Reliance Engineering and Defence Under 

I 

Services Limited) Liquidation India 100% 

Reliance Technologies and Systems Private 
Limited Active India 100% 



v11. As on 31st March 2021, the parent company had given Security Deposits (short-term and long­
term) amounting to Rs. 9,373.28 Lakhs. Out of the said security deposits, an amount of Rs. 7,370 

Lakhs is with one of the related parties i.e., E-Complex Private Limited ("ECPL
11

) towards the land 
taken on lease. E-Complex Private Limited ("ECPL") has been admitted under NCLT and 

undergoing CIRP Process and hence the recoverability of the same may be doubtful. Further, the 

recoverability of the Security Deposits deposited with Court against certain ongoing legal cases, 

amounting to Rs. 1,777.97 Lakhs, are subject to the outcome of the said cases. 

viii. For the period ended 31st March 2021, the company has Gross Trade Receivables for Rs.

79,939.47 Lakhs, out of which provision for doubtful debt/ECL has been created for Rs. 79,673.91
Lakhs in the previous financial years. The detailed party wise breakup of the same was not

available with those charged with governance and the officials of the Company. Hence, we are
unable to review the party-wise listing of Rs. 79,673.91 Lakhs and accordingly necessary audit
procedures couldn't be performed on the same.

1x. In absence of independent bank confirmations for 35 current accounts of parent company, as 
required under SA 505 - External Balance Confirmation, having a book balance of Rs. 1,678.28 
Lakhs as on March 31, 2021 and borrowings amounting to Rs. 15,52,619.07 Lakhs; also, non­
availability of Bank account statements for 30 current accounts having a book balance of Rs. 
( 4.81) Lakhs as on March 31, 2021, led to incomplete supporting for our audit opinion. Hence, we 
are unable to comment on the bank transactions as well as the closing balances as appearing in 
the books of accounts for the said bank balances. 

x. The Company had considered all the liabilities as appearing in the standalone financial statement
and no impact of subsequent events i.e., approval of Resolution Plan has been considered in the
consolidated financial statement for the year ended March 31, 2021. Accordingly, our report has

been qualified in this matter.

xi. 

With respect to a contract with Indian Navy 255/DSP /C/11-12/NOPVs (5), the Ship Building 
Trade Receivable from Indian Navy was Rs.1,68,431.42 Lakhs as on June 30, 2020. As per the 
explanation and information received from the management, the Ministry of Defense has sent 
Show Cause Notice to the company for termination of contract against which the company has 
filed writ petition and stay application before the Delhi High Court on 15th February, 2020. The 
captioned matter was listed for hearing before the Hon'ble Delhi High Court on February 17, 
2020. After hearing the arguments of both parties at length, the Hon'ble Court was pleased to 
direct the Ministry of Defense to consider the writ petition as a representation in response to the 
Impugned Termination Notice and take a decision on termination as per law. The Hon'ble Court 
was further pleased to direct that in case the final decision of the Ministry of Defense in relation 
to termination of the NOPV Contract is adverse to the interests of the Company, the operation of 
the said decision shall remain suspended for a period of 7 days after communication of such 
decision to the Company. Although the Ministry of Defense has not revived the contract, it has 
offered the Company an opportunity to present a proposal by August 31, 2020, outlying how it 
can complete two of the five NOPVs (NS001 and NS002) which were in advance stages of 
completion by outsourcing the remaining work to a PSU shipyard. However, the proposal 
submitted by the Company was not agreeable to Ministry of Defense. Accordingly, the contract 
was terminated vide letter dated September 21, 2020. In response to which, company has filed 
an application challenging the order in National Company Law Tribunal in October, 2020 which 
is pending for further hearing. 



Contract* I 
3) Reversal of Profit booked on account of the Contract 35.86 I 

I (Shown under the exceptional item) rr 

Sub-Total (Bl 7,599.01 (4,017.06) 

*Since the Ministry of Defense has already invoked the Bank Guarantees provided against the
Advances Received by Reliance Naval and Engineering Limited, the same has been recorded by

the Company as financial Liability and hence liability for advance received from Customer

towards CGTS and FVP amounting to Rs. 16,040.84 lakhs have been reversed and shown under

the exceptional item.

xiii. ONGC had placed an order for 12 Offshore Vessels (OSVs) in Financial Year (FY) 2009-10 out of
which 7 OSVs have been delivered till 2015-16. ONGC has cancelled the order and invoked all the
bank guarantees in FY 2018-19. The Arbitration Petition has been filed by the Company against
the cancellation of Order. Pending the Award, no provision has been made against Work in
progress amounting to Rs. 5684 Lakhs and Advance against purchase of Material/ Services and
Inventories. Further, in absence of the working for Advance against purchase of Material/
Services and inventories relating to the said project (OSVs), we are unable to comment on the
quantum of the provision/adjustments to be accounted for with respect to Advance given to
vendor related to OSVs and inventories relating to the said project (OSVs) in the audited
consolidated financial statement for the year ended March 31, 2021.

xiv. Company had not conduced physical verification of inventory as on 31st March 2021. Hence, we
are unable to comment on the adequacy of physical verification process of the company.

xv. As per Regulation 33.(3)(b) of the SEBI LODR Regulations, 2015 which provides that in case the
listed entity has subsidiaries, in addition to the requirement at clause (a) of sub-regulation (3),
the listed entity shall also submit quarterly /year-to-date consolidated financial statements. There
are 5 (Five) subsidiaries of the Company and one Associate. This is to bring to your notice that
the Company has prepared these financial statements on the basis of data available only for the
purpose of compliance of Companies Act, 2013 and rules made thereunder. The company has not
prepared the consolidated financial results for the year ended March 31, 2021, as required under
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 following
exemption towards previous pending compliances, pursuant to the order of Honorable NCLT,
Ahmedabad dated December 23, 2022. Further, the company has received communication from
NSE vide letter dated June 13, 2024, that the company is required to comply with the regulation
33 from the Quarter ended December, 2022.

3. Material uncertainty related to Going Concern

Our opinion is not modified in respect of this matter. 

4. Emphasis of Matter Para

i. We draw your attention to Note 42(b) of the financial statement which states that there was a
large-scale damage to Property, Plant and Equipment, Capital Work in Progress and Inventories
due to cyclone Tauktae which hit the company premises at Pipavav, Gujarat during May 2021.



associates, is traced from their financial statements audited by the branch auditors and other 
auditors. 

When we read the Directors Report, if we conclude that there is a material misstatement 
therein, we are required to communicate the matter to those charged with governance as 
required under SA 720 'The Auditor's responsibilities Relating to Other Information' 

6. Management's Responsibilities for the Statements

i. The Holding Company's Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these consolidated financial statements
that give a true and fair view of the consolidated financial position, consolidated financial
performance including other comprehensive income, consolidated cash flows and consolidated
changes in equity of the Group including its Associates and Jointly controlled entities/joint
ventures in accordance with the accounting principles generally accepted in India, including Ind
AS specified under section 133 of the Act. The respective Board of Directors of the companies
included in the Group and of its associates are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Group and its associates and for preventing and detecting frauds and other irregularities;
.selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the Holding Company, as aforesaid.

ii. In preparing the consolidated financial statements, the respective Management and Board of
Directors of the companies included in the Group and of its associates are responsible for
assessing the ability of the respective entities to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going co"ncern basis of accounting
unless the respective Board of Directors either intend to liquidate their respective entities or to
cease operations, or has no realistic alternative but to do so.

iii. The respective Board of Directors of the companies included in the Group and of its associates
are also responsible for overseeing the financial reporting process of the Group and of its
associates.

This Consolidated Financial Statement has been prepared based on the audited Standalone
financial statement and the available financial statement of subsidiaries and asso.ciates for the
year ended March 31, 2021.

7. Auditor's Responsibilities for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these consolidated financial 
statements. 



auditors regarding, among other matters, the planned scope and timing of the audit and 

significant audit findings, including any significant deficiencies in internal financial controls that 

we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, 

and where applicable, related safeguards. 

Our responsibility is to express an audit opinion on these Consolidated Financial Statement. 

However, because of the significance of the matters described in Basis of opinion above, we have 

not been able to obtain sufficient appropriate audit evidence to provide a basis for an opinion on 

these Consolidated Financial Statement and hence we do not express an opinion on the aforesaid 

Consolidated Financial Statement. 

We are independent of the Group in accordance with the ethical requirements in accordance with 

the requirements of the Code of Ethics issued by ICAI and the ethical requirements as prescribed 

under the laws and regulations applicable to the Group. 

8. Other Matters

i. We did not audit the financial statements of one assodate whose share of Profit amounting to Rs.
14.64 Lakhs for the year ended on that date, as considered in the consolidated financial
statements. These financial statements have been audited by other auditors whose reports have
been furnished to us by the Management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of this
associate, and our report in terms of subsection (3) of Section 143 of the Act, in so far as it relates
to the aforesaid associate is based solely on the reports of the other auditors.

ii. Due to non- payment of various statutory liabilities, there may be potential non-compliances
under the Companies Act, 2013; SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and other statutes and regulations.

As the final outcome of the secretarial audit report is pending and due to non-payment of various

statutory liabilities, there may be potential non-compliances under the Companies Act, 2013; SEBI

(Listing Obligations and Disclosure Requirements) Regulations, 2015, FEMA and other statutes and

regulations.

9. Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, based on our audit and on the consideration of the
reports of the other auditor on the separate financial statements of the associate referred to in
the Other Matters section above we report, to the extent applicable that:

a) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion
paragraph, we are unable to obtain all the information and explanations which to the best
of our knowledge and belief were necessary for the audit of the aforesaid consolidated
financial statements.

b)



comment upon whether the respective Managements of the Parent and its 
subsidiaries, associates, have advanced or loaned or invested ( either from borrowed 
funds or share premium or any other sources or kind of funds). 

(b) Due to the reasons mentioned in the disclaimer of opinion above, we are unable to
comment upon whether the respective Managements of the Holding Company and
its subsidiaries, associates which are companies incorporated in India, whether any
funds have been received by the Holding Company or any of such subsidiaries,
associates, including foreign entities ("Funding Parties"), with the understanding,
whether recorded in writing or otherwise, that the Holding Company or any of such
subsidiaries, associates and joint ventures shall, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

( c) Due to the reasons mentioned above, we are unable to comment we are unable to
comment whether representations under sub-clause (i) and (ii) of Rule 11(e), as
provided under (a) and (b) above, contain any material misstatement.

v. The Holding Company and its associate which are incorporated in India, whose
financial statements have been audited under the Act, have not declared or paid any
dividend during the year and have not proposed final dividend for the year.

vi. Considering that this Consolidated financial statement has been prepared for the year
ended March 31, 2021 and accordingly this clause pertaining to audit log will not be
applicable for the Company.

For Pipara & Co LLP

Chartered Accountants 
FRN:��f1N100219 

Bhawil�·:cha
Partner 
M. No: 163412

Place: Mumbai 
Date:October 1�2024 

UDIN:24163412BKCALG1715 



ANNEXURE "B" TO THE INDEPENDENT AUDITOR'S REPORT 

(Referred to in paragraph (g) under 'Report on Other Legal and Regulatory 

Requirements' of our report of even date) 

Report on the Internal Financial Controls Over Financial Reporting under Clause 
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act")

We were engaged to audit the Consolidated Ind AS Financial Statement of and for the 

year ended March 31, 2021, and accordingly we have audited the internal financial 

controls with reference to Consolidated Financial Statement of Reliance Naval 

Engineering Limited ("the Holding Company") and its associates, which are companies 
incorporated in India as of March 31, 20 21. 

Management's Responsibility for Internal Financial Controls 

The respective management of the Holding Company and its subsidiaries, its associates 
and joint ventures, which are companies incorporated in India is responsible for 
establishing and maintaining internal financial controls based on the internal control 
over financial reporting criteria established by the Company and the Associate 
considering the essential components of internal control stated in the Guidance Note on 
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of 
Chartered Accountants of India. These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were 
operating effectively for ensuring the orderly and efficient conduct of its business, 
including adherence to company's policies, the safeguarding of its assets, the prevention 
and detection of frauds and errors, the accuracy and completeness of the accounting 
records, and the timely preparation of reliable financial information, as required under 
the Companies Act, 2013. 

Auditor's Responsibility 

Our responsibility is to express an opm10n on the internal financial controls over 
financial reporting of its parent, subsidiaries and its associates which are incorporated 
in India. We conducted our audit in accordance with the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by 
the Institute of Chartered Accountants of India and the Standards on Auditing 
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable 
to an audit of internal financial controls. Those Standards and the Guidance Note 
require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether adequate internal financial controls over 
financial reporting was established and maintained and if such controls operated 
effectively in all material respects. 

Because of the matter described in Basis for Disclaimer of Opinion paragraph below, we 
were not able to obtain sufficient appropriate audit evidence to provide a basis for an 
audit opinion on internal financial controls system over financial reporting of the 

Company. 



Reliance Naval and Engineering Limited 

Consolidated Balance Sheet as at March 31, 2021 

Particulars 

ASSETS 
(1) Non Current Assets 

Property, Plant and Equipment 
Capital Work in Progress 

Goodwill on Consolidation 
Financial Assets 

Investments 

Other Financial Assets 

Delerred Tax Assets (net) 

Other Non Current Assets 

(2) Current Assets 
Inventories 

Financial Assets 
Trade Receivables 
Cash and Cash Equivalents 
Other Bank Balances 
Other Current Financials Assets 

Current Tax {net) 
Other Current Assets 

II EQUITY AND LIABILITIES 
(1) Equity 

Share Capital 
Other Equity 

(2) liabilities 
Non Current Liabilities 
Financial Liabilities 

Borrowings 
lease Liability 

Provisions 
Other Non Current Liabilities 

Current Liabilities 

Financial Liabilities 
Borrowings 
Trade Payables 

TOTAL ASSETS 

{a) Total outstanding dues of micro and small 
enterprises 

lb) Total outstanding dues of creditors other 
than micro and small enterprises 

Other Current Financial Liabilities 

Other Current Liabilities 
Provisions 

TOTAL EQUITY AND LIABILITIES 

Significant Accounting Policies 
Notes to Financial Statements 

Note 

7 
8 
9 

10 

11 

12 
13 

14 

15 
16 

17 
18 

19 

20 
21 

2 to 46 

Rs i11Lakl1s 

As at March 31. 2021 As al March 31, 2020 

1.40.623.72 

3 669.00 
1,44,292.72 

338.67 

338.67 

7,630.93 

7,630.93 

2 08 888.73 
. 2.08.888.73 

258.01 
1,678.28 

212.77 
1.82 

2,150.88 

346.55 
17 054.84 
17.401.39 

73.759.13 
(16.04, 153.33! 

1,233.44 
9,246.75 

10.480.19 

34.73 

34.73 

2,87 .284.20 

753.84 

31.438.09 

15,67.122.78 
18,86,598.91 

3,023.45 
10 960.24 
13,983.69 

1.52,262.32 

2.28.441.00 

380 703.32 

/15,30,394.201 

10,514.92 

19.00,582.60 

3,80,703.32 

1.96.248.27 

3 669.00 
1.99,917.27 

1.018.79 

30,292.03 

30.292.03 

627.91 

627.91 

49 490.81 
49,490.81 

290.49 
1.564.06 

29.14 
0.87 

1.884.56 

737.94 
1 90 774.98 
1,91.512.92 

73,759.13 
(12, 91,510.80) 

25,552.07 
1.797.51 

27,349.58 

87.33 
3,621.35 

3,708.68 

7,09,536.28 

753.84 

29.706.56 

8.82.865.42 
16,22,862.10 

4,064.83 
34 510.77 
38,575.60 

for and on behalf of the Board of Directors 
Reliance Naval and Engineering limited 

2,31,856.00 

2.42,888.29 

4 74 744.29 

/12.17.751.671 

31,058.26 

16.61,437.70 

4,74,744.29 

\V14-,V \)� 
Mr. Nikhil Merchant Mr. Vivek Merchant 
Chairman & Managing Director 
DIN : 00614790 

CJ'/ 
Mr. Rishi Chopra 
Chief Financial Officer 
Place: Mumbai 
Date : October 10th, 2024 

D irector 
DIN : 06389079 

���Mr. Vishant Shelly 
Company Secretary 



Reliance Naval and Engineering Limited 

Consolidated Statement of Profit and Loss for the year ended March 31, 2021 

Particulars 

Income 

Revenue from Operations 
Other Income 

Total Income 

Expenses 

Cost of Materials Consumed 

Cost of Raw Material Sold I Traded Goods 

Changes in Inventories of Work in Progress & Scrap 
Employee Benefits Expenses 

Finance Costs 

Depreciation and Amortisation Expenses 
Other Expenses 

Total Expenses 

Loss before Exceptional Items and Tax 

Exceptional Items 

Impairment of Fixed Assets I CWIP 
Impairment of Investments in Subsidiaries & Others 
Impairment on Concellation of NOPV order 
Impairment of Advances to Subsidiary Company 
Impairment on Cancellation of CGTS and FPV order 

Notes 

22 
23 

24 

25 
26 

27 

2 

28 

29 

Reversal of Advances received from Customers on encashment of lhe BG's 
Reinstatement of Loans to claim amounts 

Loss Before Tax 

Tax Expense 

- CurrentTax 
- MAT credit entitlement 
-Tax of earlier Years 
- Deferred Tax Credit/ (Reversal! 

- Income Tax for Earlier Years 

Loss for the year from continued operations 

Profit I (Loss) for the period from discontinued operations 

Tax Expenses of discontinued operations 
Profit I (Loss) for the period from discontinued operations (after tax} 

Add:- Consolidated share in the profits of associate 
Loss for the year after discontinued operations 

Other Comprehensive Income 
Other Comprehensive Income to be reclassified to profit and loss in subsequent year 

Exchange differences on translation of Foreign Operations 
Income tax relating lo items that will be reclassified to profit or loss 

Items that wm not to be reclassified to profil and loss in subsequent year 

Actuarial gains/{losses) on defined benefit plans 
Income tax relating to items that will not be reclassified lo profit or loss 

Total Other Comprehensive Income for the year 

Total Comprehensive Income for the period 

(Comprising Profil/(Loss) and Other Comprehensive lncome/(Loss) for the year) 

Earnings per Equity Share of Rs. 10 each 
- Basic (In Rupees) 
- Diluted {In Rupees) 

Significant Accounting Policies 
Notes to Financial Statements 

30 

2io 46 

For the year ended 

March 31, 2021 

630.12 

2,428.03 

3 058.15 

l ,58.640.50 

(1,58,846.49] 
769.49 

2.03, 181.38 
7,377.76 

2.434.76 

2 13 557.40 

(2.10.499.251 

(1,896.731 
/6,534.771 
(9,616.79] 

(35.871 
16,040.84 

'1.30.165.131 

(3,42,707.70) 

(3,42,707.70) 

14.64 
(3,42,693.06) 

80.66 

80.66 

(3 42612.40} 

'46.451 
/46.451 

Rs in Lokhs 

For the year ended 

March 31, 2020 

7,549.08 

2,371.98 

9 921.06 

3.252.15 
515.87 

tl .303.631 
2,053.61 

1,46,886.47 
7,195.19 

20,801.35 

l 79 401.01 

r l.69 .4 79. 9 51 

16.608.211 

(1,76,088. 16) 

(1,76,088.16) 

13.84 
(1,76,074.32) 

6.59 

6.59 

(1 76 067.73} 

123.871 
123.871 

for and on behalf of the Board of Directors 
Reliance Naval and Engineering Limited 

Dale: October 10th, �024 

Mr. Nikhil Merchant 
Chairm<;m & Managing Director 
DIN : 00614790 

Mr. Rishi Chopra 
Chief Financial Officer 
Place: Mumbai 

Date : October l 0th, 2024 

Mr. Vivek Merchant 
Director 
DIN : 06389079 

LCLQ�· 
Mr. Vishant Shelly 
Company Secretary 



Reliance Naval and Engineering Limited 

Consolidated Statement of Changes in Equity for the year ended March 31, 2021 

A Equity Share Capital 
R,inLak/Js 

Particulars As at March 31, 2021 As al March 31, 2020 
No of Shares Amount No of Shares Amount 

Equity Shares at the beginning of the year 73.7 5.91.263 73,759.13 73.75,91.263 73.759.13 
Add: Shares Issued during the year 
Equity Shores at the end of the year 73,75.91.263 73.759.13 73,75.91.263 73,759.13 

Other Equity 
Rs in Lakhs 

Particulars Reserve and Surplus Other Compre-he ruive Total 
Income 

Capital Reserve Securities Premium other Reserve Retained Eamlng otherlemsrelatingto 

othercomprehentlwe 

As al April 01, 2019 6,254.96 1,50,011.33 64,527.97 (13,36,783.83) 81.30 (11, 15,908.27) 
Add/(Less): 

loss for the year (1.75.609.12) (1.75.609.12) 
Other Comprehensive Income 6.59 6.59 
Effect of Foreign Exchange during the year 

As at March 31, 2020 6254.96 1.50.011.33 64,527.97 115, 12,392.95} 87.89 (12.91,510.80) 

As at April 01. 2020 6254.96 1,50.011.33 64,527.97 (15. 12,392.95) 87.89 !12.91.510.80) 
Add/(less): 

Less : 8iminotion of subsidiaries • (41,736.62) 71.705.15 1.34 29,969.87 
Loss for the year (3,42,693.061 (3.42.693.06} 
Other Comprehensive Income 80.66 80.66 

(4.1 ,736.62) (2,70.987.91 J 82.00 (3. 12,642.53) 

As at March 31, 2021 6,254.96 1,50,011.33 22,791.35 {17,83,380.86} 169.89 (16,04, 153.33) 

* lhe reserves and surplus of previous year i.e. FY 2019-20 includes the reserves of oil the subsidiaries and associates of the company. During the year the data from 
subsidiries were not available for consolidation. and hence the profit/floss) of subsidories has not been considered in the Consolidated Financial Statements for FY 
2020-21. Since, the movement in reserves and surplus of the subsidories con not be quantified, the effect of reserves of subsidories as on March 31. 2020 has been 
eliminated from the Consolidated financial statement. 
Note: Other Reserve includes amount pursuant to first time adoption of Ind AS 116. 

=� 
Portner 
Membership No. 163412 
Place: Mumbai 
Dote : October 10th, 2024 

for and on behalf of the Boord of Direct= 
Reliance Naval and Engineering Limited 

Chairman & Managing Director 
DIN : 00614790 

Mr. Rishi Chopra 
Chief Financial Officer 
Place : Mumbai 
Dote : October 10th. 2024 

Mr. Vivek Merchant 
Director 
DIN : 06389079 

Mr. Vishont Shetty 
Company Secretory 



Reliance Naval and Engineering Limited 

Consolidated Cash Flow Statement for the year ended March 31, 2021 
Rs in Lakhs 

Sr. No. Patficulon March 31,2021 March 31,2020 

A Cash Flow lrom Operating Activities 
Net Loss before Tax 
Adiustments for:-

Depreciotion and Amortisotion Expenses 
Exceptional Items 
Interest Income 
Dividend on Current Investments 
Loss on Sale of Plant. property and equipments /net) 
Finance Costs 
Provision for Liauidated Damaoes 
Provision for estimated cost over contract revenue 
Provision for Impairment of Current Assets 
Provision for Non-Movino Inventory 
Actuarial oains//lossesl on defined benefit Plans 
Cost Estimated for Revenue Recoonised 
Balances Written off Inell 
Foreion Exchanoe Loss/lGainl Inell 

Qperalino protit/llossl before workino capital chances 

Adjusted for 
Inventories 
Trade and Other Receivables 
Tra9e and Other Payables 

Cash Used in Operations 

DirectTaxes IPoidl I Refund 

Net Cash Flow Used in Operating Activities 

Cash Flow flom Investing Activities 
Sale of Propertv. Plant and Eauipmenl and Capital Work in Prcoress 
Advance lo Subsidiaries (Nell 
Sale of Investments 
FD kept with bonk 
Interest Received 
Dividend Received on Current Investments 

Net Cash Flow (used in)/flom Investing Activities 

C Cash Flow trom Financing Activities 
LonoTerm Borrowinos flncrease/lRepovmentll 
Recordino of borrowinos as per claims 
Accured interest 
Short Term Borrowings (lncreose/(Repayment)) 

Interest Paid 
Impairment of Investments 

Net Cash Flow (used in) I from Financing Activities 

Net (decrease)/ increase in cash and cash equivalents {A+S+C) 

Effect of exchange difference on cash and cash equivalent held in foreign currency 
*Exchange Difference on Foreign Currency is Rs. 86 in current year and Rs. 28.861 in previous year. 

Cash and Cash Eauivalents - Openino balance 
Less: Elimination of subsidiaries 
Less: on account of Reliance Underwater Svstems Private Limited. No lonoer Subsidiarv 

Cash and Cash Eauivalenls - Closino balance 

Noles: 

(2, 12.462) 

7.378 
11.30.1651 

1511 

2.03.181 

/1.32.119) 

11.59.398) 
1.74,217 
1.88.237 

70,937 

18 

70,955 

1184) 
51 

(133) 

424 
1.30.165 

(2.03.1811 

1.897 

(70,695) 

o• 

127 

1.564 
1131 

l.551 

1.678 

l The above cash flow statement has been prepared under the "Indirect Method'' as set out in IND AS 7 - Cash Flow Statement 
2 Previous Year Fioures have been reorouped I rearranoed wherever necessary to make them comparable with those of current year. 
3 As disclosed in the "General Information" in Note l. along with Note l .3(v) and 3.7, the elimination of the balances and transactions with the 

subsidiaries has not been done. 

for and on behalf of the Board of Directors 
Reliance Naval and Engineering Limited 

11.76.0881 

7.195 
6.608 

11771 

1.46.886 
161 

1.755 

11.015 
7 

/2.5101 
831 

2.616 

(1.701) 

1.710 
199.881) 
118.7031 

(1,18,S7S) 

246 

(1,18,329) 

2.175 
(1,4081 

3,984 

177 

4,928 

18.0051 

1.17.891 
49 

1,09,935 

(3,466} 

o·

5.031 

5.030 

i,564 

�t..-wv \]� 

Partner 
Membership No. 163412 
Place : Mumbai 
Dale : October 10th. 2024 

Mr. Nikhil Merchant Mr. Vivek Merchant 
Chairman & Managing Director Director 
DIN : 00614790 DIN : 06389079 

Mr. Rishi Chopra 
Chief Financial Officer 
Place : Mumbai 
Date : October 10th. 2024 

�-
Mr. Vishant Shelly 
Company Secretary 



Reliance Naval and Engineering Limited 

Notes to Consolidated Financial Sta1ements 

Note - 1 

Statement ct Material Accounting Pol icies 

General Information 
The consoUdoied tinonciai s10:ernenis comprise financior stoiemerns of P.cliancc r �ovol and Engineenng Urniled i 'RNEL' 01 t11e ·cornpany' ! and iis subsidrories & 
ossccia�es (co!!ectiveiv, the Group} ior ihe yeor enced Morch 3 l r :))2 1 .  rr,e Compon); i:s limi�ed b·1 5hcres. fnc:crpcraied end dornic!fgd in �ndio. Tr1e registered 
of;ice of lhe Com�or,y is locmed at Pipovcv Poi. Post Ucchoiya. Via- Rajuia , Dis:rtct Amreli \Gujarai}, o�d !r,e Co1 1porry is nsred on ihe Bombay Stock Excharge 
(SSE) end the Notional Stec� Exchange {�SE}. 

The Group is mcin!y engaged in tr.e ..:onstr.Jc!fon of vessers� repcfrs and ref!1s of ships and rigs and heo•.:y engin�ering. Group t"1CS- a torge shipbuiid1rgfreoclr 
!nfrostrvcfvre in tnd�c including the iorgest Dry Dock in the �scr!d. The Group is t he fi,si pdvaie sector cornf)Cny in India le obtain ihe .licence ond cor,1ract io build 
1avoi Ofishore Porrof Ves.se!s{NO?VsJ tor lrdion �levy. The Stlip·11ord has on\· modular shfpbuildirig faci!B:1 in tnc:Ho with caoocit'; to build fully fabrica led ond cuUit�ed

blocks. The fobri:::o1bn fac'l'ty spreed over 2 . 1 m;i 10n sq. fi. hos annual ccpocrty of l .::,l,000 tor.;,'ysar. The shipyard has pre-erec1ion berth ct 980 meter ler,glh and
40 melers fdth and !v,o Go!loih cron-=s v ... (!h cornbinc!d lihng copoci\' of i 200 tonnes. b�s:des ouffit 'i;-,g berih lengH1 of 780 meiers. 

Ori September Ath, 20 18, IDB! Bonk in Bs ccpao!·y of fincnc1ol cred>:Jr hod filE-d o oe�•:!cn under !:"1 e Insolvency end Bankruptcy Cede 20 ! 6 (the ·1BC" / "Code'') with 
the Hon·bte i'Jalior.ol Company Lm�· itibuncL Ahmedcbcd f rhe "l\lCLT"j against Rel" nee t'-,fovol and En�iPeenng UmHed t1he Cornpany" f .  The !\JCLT. •1ide its order 
dated janucry i 5th� 20'20 ! ' ' 1nso�\Jenc-r Cornn-1 encemen1 Da!e'· ) in:Ected !he Corporcte !nso! ·!en�y Res-o!utbn Process t ··C!RP' ) o; the Company under ir,e Code. The 
said NCLT Order else recorded !he cppoinirnent or Mr. Rcjeev Oa! Sowongi �or as the- inler:m Res�tuHori Profess!oral i '' fR?'" / in occordar,ce \vith Sectior�1 T 6 ct the 
Code. Subsequenily, pt..�uant to the wee·!:-,g fie-!d en March I 3th, 2020. lt:e CcrrHn;Hee of Cre�·:rns (tre ··coc··j had iepioced the exis'�ng 1:-P '�·.:i:t-i Mr. Sudlp
8hoitochor;o os the Resc�u t:cn Prctessionol r'RP"") fcf rhe Cornpar:y. Upon the cpp[:cction filed by CoC. tne NCL hod approved 1he oppoh1irnen� of' RF vk'ie iis 
order dated May 5ih, '.20�0. Under the lSC p;uceedr:gs during lhe ORP ten·,;re. n,e p-:..)\vers of ihe t:cord hcv� been suspended v..,·::n e·fecr from Jc'tuory i 5. 2020. 
And in such tenure. [he powers cf !he Sm.Yd cf o;redois wer t·J be exercised by the �P. The �P. !n �r1e COJ:"::JCity oi· on (H .. dhortz-ed �e:;on. prep.Jred (he: sfandotone 
financial stc�emenfs during ihe C1RP tenure. 
The Re:°)oiuiion Ptan subrrftied by Hcze! i ";ercantite ur.� �ed (�es�i�i�·y1 ,.!�ppfcort ''RA' } in lhe CRP of the C:crn;::>..)ny •Nos ·."Jpproved by it.e members of �he CoC in 
lhelr meeting, \VOS approved by !he Hon·bte noHcno'. Comp:.::iny Lav: 7r.:bi.Y18'!. Ahrnedcbcd Bench {i\lCLTf en December '23rd. 2022. 'N]h H··,e- opprovci ot ihe
Reso!dion Pier,, �he CJRF of ih� Corn pony �as teen condudea and :._,\!'_ St..:d�p Bt':oitocha.rva nos cea-sed io :::;-e 11·-.e reso:u ik:c, p�otessforicf of !he Cornf")Ony, efiec:tve
o. and from Decerr.ber 23rd, 2022. FurH ... er. as pee th� terms of ihe cpprove.d Resc\Jk;n Pron. 1:; rnor,Horng ccmrn� i� {' ,V.C''} · 10- con51ilu�ed ito oversee ihe
implerr,en�oHon of ihe Re-m'.uiicn Pian. day-lO--dC/ coerot[ons or.a the r onagerneni Df 1he Campmtf lo b�- :::crried out by the Mcnit00"1g Ccmmii ee t.H1 il ihe 
ctOSing date as defined in he Resc1uiior Pior;j. The mcr:itc.ri"l.g cornrr.it iee wc.s consHtu!ed of 5 (nve) rr.e1noets: {ai 2 \lwo} members !denirfied and appointed b·( lhe 
Resciu ·011 ."\pp;;(:an·; (b} 2 (two) reores.en\·o ft\1-·es TC-en irie-d and appcint�"i b�:1 F ... e Fincr,cic[ Dectitcrs: end {c; 5th nm�-1 rnerr1ber on independen in;oivency 
�mfess:cnoL 
ln •rne w·Hh opproved reso:uiion pl-on the Success.iui Reso!U:-On AppHccnt C SR . .c:-p--os deposi·ed i .•. q::;front poymen! tron::hes on oc�cber �7ft-,, 2023, as per the 
approved Reso!uHcn Plan and the same hos: Oeen received in t"le desig:"'ioted b..:m)( account of H-;e Company.
By January �i·h. L0"2-'f. 1he mc�c:?i1y of ihe payment 1o Fincnc.ic! C:edHcf3.. Operolbnat Crecltcrs. and Ernplo�1ees cs pe:- ii'"'ie approved p!an c!ong wi h C!RP and MC
period Cos! ho.s been mo.de. Herce ii \VOS decided in he MC meet irig he!d en Jar.;..;cry· �th. 2024 ihot wii!'; effect from the soi:-J dole lhe tv•,C has ceo5ed �c exisi. 
and 1he beard of dlrectors of !he corrq::;-an'.,7 is given f U ou t ilori�y cs pe: lhe Compcn!es Aci fer managemen.t of affairs of the Compar"ly. 
The monitcring cornmifiee hos oopo:nfed .�1/s P.C. Po nl &. Company as c mor.1ioring agen:: · :o reviev·; 10e cosn fl.�w and fr,e prcper imptementctron of ine 
resclulion pion by the Com pony. 
As per ihe sancHonec' reso!uHon pion. on upfront r::cyn

-
·-ent of Rs. '2CO C;o;e was to be ma,:.ie b · SRA o- · �,,crci1 23rd. 2023. SRA hcd loken cpprcvol from NCL1 f"cr an

exlension HH Noverr.ber l Sfh. 2023 fer depositing the sarne. The octvoi deposii v.-cs done en Oc ober 27th, 2023. 
And further, the first !ror.che a· deferred poymeni of Rs. 3 i :  Crcre was to be made 0� 1 SRA by Decerrm,er 23"rd. 2023. !he SRA has token approval of NCLT for on 
extension of cne ·ear to pcy lhe f.rsl tror:che. Accordingfy. rhe f,rsf ironche wili be::ome due en December :!3rd, 2024. ,vhich hos been paid on Augusl 07, 2024. 

The Siondoicne Fincncioi s�otemenl fer •rear ended on ?'·Aaren J I .  2021 v:ere prepared by ihe Resolvtior, P;otessionoi baseci on fhe carry forward balances received 
by· him from ihe previous finondol s.faternent for yeor ended on i'/,orcti 3 1 .  2020 and ·r,e financrol transcciion emered into bf the company during lhe year ended 
�1.crct1 3 1 ,  202 ! . This consoiidc!ed financial s,ciements rne prep,.::red based on standalone rinancia! siolernen,s which we;e approved on December I i ih. 20� I by 
the resolution professionor ond Sl=brnitfed to fhe stock. exchange-. No impoc! of ::Jnt/ sub5equent even�s from the dOie of adoption of Standalone financial 
S1atemen!s tor ihe ,,..ear ended March 3 i . :!02 1 .  til l  ihe dale or" signing of ;his cons.oliooted fmon'.':ials hes been considered tn this tincmcial statemeni!.. 
On ihe da;e of ihe s�gning of the Stonck::ione finoncio! stat�ments by the reso!uUcn p!'Ofessicnoi for fhe yecr ended t,Aorch 3 1 .  202l .  ihe information related to the 
financial sta1ements of the subsidiaries and ossoc!cte comoony •::ere roi ovo!iobh3. SubseqvenHy. the ne\v monogem1:nt r.cs ioken effons to obtoi·ri !he finoncioi 
informo ion of subs;dtaries and associate ccm.panres,, ogofns wf", ich !he new management hos been obie to obroi:1 the fir1cncicl s to iemenl ct only cssocic ie 
cornoony (Le .. Cc;1-.:eptiO SofhNore Technologies Pvf Lid}or:d. ccccrdfr1g�y prepared 1he c:onsoEdcfed finoncic1 s.toternent on !he bc:sis of data C"iOiloble only for 
the purpose of compliance of Companies .t-..c • 20 1 3  cr,d ru;e:, mode ;hereunder. 
V·lhi:e signin{; of 1he stand.clone finoncia! storemeni for ihe year ended Morch 3 i . 202L fhe pcsiiion of the Cornpony Secrefoty ond Chiet Finondal OHk:er were 
vacate. therefore finar.cici s!oieme-nt were s{Qned b}' the Reso!vticn profess�onoL f..s en dcle of signing 01 ccnscfidoied financial �tolerneni 1he Company Secrelo:y 
and Cr1lef Financio.l Ofh..::er ore en boc�d cn:1 consordofed f§nonC!ol sic1ement c�e �:gned b':-' ihem . 

The Comporifive bclonces hos been copiured based on �he ovdfed finonc'. .. ) sfaiemen! for the y·ear ended rv\mch 3 l .  2020. v,1hich ircludes tr-,e botorrces and 
fronsoctions of cH the substda:es end cssocioies. i•.ccordingly, ihe bafance cs on Morch 3 1 .  202 1 ore not d�recHy compcrobie v<"Hh /he balances and ihe 
lranscctions tor 1he year ended March 3 i . 2020. 

Material Accounting, Policies 
Tr1!s no!e provides c H-sl cf the rn.ct-ariol accounting polides- adop1ed in H1e prepcta :on of n,ese fincn-::ioi �!a�emenrs. These pofi::i"es hove b-aer! con:;lster,tiy applied 
to a!i the yea, presen!ed. un'ess othewise s:aied. 

1 . 1  Basis o f  Preparaiion o f  Consolidated Financial Statements: 
The Consolidated Fincmc1al Slalements comply in oil moterial aspec;s v.'th ind,an Accoun,:ng S1andorcls (Ind AS) r,olilied under Sec1ion 1 33 of fhe 
Companies Act. 20 i 3  [!he Act} !Companies {!ndian Accounting Siondords} Rules. 2G L 5j on occruai bosjs arid other rele\<'Ont pro· ... ·isions of the Ad. Tne 
Conso:ido:ed Financ:01 Statements ho·,e been prepored in accordance wi lr !he requ':-emeni, ol rhe ;nfor , ,aHon end disc,owre, rnondaled by 5cr,edule iii. 
applicable Ind AS , oiher opplicoble pronouncemenls and regvlctions. 

1 .2 Historical Cost Convention: 
The CcnsoHdcted Flnoncicl Statements have been prepared on a hisforico! cost basis. e>:cept fer H1e foilo\.v!ng :  
i Piant & Equipments and Freehold Land \Nf·:i.:::h v-1ere accounted 01 folf value a1 �he dote cf 1ranst!ion to ind AS: 

Certain financial assets and iiabitities !inciudino derivorive ins!rurnents) t ho! me measured c1 f·cir voiue: 
ill Dejned Oeriefii o!ons � oian asseis measured oi fair \tO}ue; and 

.-1. ssels held for soie - measured at fair vaiue less cos; to sell. 

1 .3  Principles of  Consolidation: 
T he Consolido1ed financial S !olernents relate io !he Re!ior;ce r<ovai end Engi�,eenng Lfm[teo {'the Cornporv() end its subsidiary companies & ossociofe 
company of v-:hoss iinonciol details ere ovoitobie. "fhe Consolidated Financial S tciernents h8ve been r;repared on the toH:;wing bos'1s :  

me c0nsolidofed fincncio! ;totements of :he Com.puny and Hs subsicicries ore combinec on  a tineNby.rine c .. �sis by  odCfng together t ne  book votues of 
fhe !iKe Hems of assets. liabiillies, mcoMe ond expenSaes. ofier fuii/ e;imi'1ot1ng inirc - group bo!cnces and inira - group lronsocHor,s in accordance wilh 
ind AS l IO ''Conso!;dc!ed l'incnciol Stoiernenis ·. 

ii. Sut,sidork�s ore rhe enffies controi'ed by ihe Company. The Ccrnpany con1:·ors o ccmpony when ll is exposed lo. or hos rigr1is 10. variobie reiurns troin ii; 
involvemeni \Y1th 1r1 e er.My and has ihe abrfity to affect those returns through its po·,,,ver over the er.tiTy. The financial siafemenis of svb$idio:ies are 
included in ! he ConsoHdoted Financial S1o!emerl�S from 1he dale on ·Nhch cont o! commences until �he dote on which con ro! ceases. 

fii. In case o· a foreign sucsioiory. being non iniegrci operations. revenue ilerns ore consoi,dored at fhe a·,eroge rote prevailing during the year I�&.\ 
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Reliance Naval and Engineering Limited 

Notes to Consolidated Financial Statements 

v. Transactions etiminated on consolidation: 
Intra - group balances and transactions and any unrealised income and expenses arising from intra-group transactions, net of deferred taxes, are not 
eliminated due to non availability of the financial information of the subsidaries. 

vi. As for as possible, the Consolidated Financial Statements are prepared using uniform accounting policies for like tronsaclions and other events in similar 
circumstances and are presented in the same manner as the Company's separate financial statements. 

vii. lnve.stmenls in Associate Company hove been accounted under the equity method as per Ind AS 28 ·investments in Associates and Joint Ventures". 

1.4 Functional and Presentation Currency: 
/fems included in the Consolidated Financial Statements ore measured using the currency of the primary economic environment in which the Company 
operates ('the functional currency']. The Consolidated Financial Statements are presented in Indian Rupee (INRJ, which is the functional currency for the 
Company. 

1.5 Use of Estimates: 
The preparation of Consolidated Financial Statements in accordance with Ind AS requires use of estimates and assumptions for some items, which might hove 
an effect on their recognition and measurement in the Balance Sheet and Statement of Profit and Loss. The actual amounts realised may differ from these 
estimates. Accounting estimates could change from period to period. Actual results could differ from those estimates. Appropriate changes in estimates are 
made as the management becomes aware of changes in circumstances surrounding the estimates. Differences between the actual results and estimates 
ore recognised in the period in which the results ore known/ materialised and it material, their effects are disclosed in the notes lo the Consolidated Financial 
Statements. 

Estimates and assumptions ore required iri particular for: 

Determination of the estimated useful life of tangible assets: 
The assessment as to which components of the cost may be capitalized. Useful life of tangible assets is based on the life prescribed in Schedule II of the 
Companies Act. 2013. In coses, where the useful life is different from that prescribed in Schedule II, it is based on technical advice, toking into account 
the nature of the asset, estimated usage and operating conditions of the asset, post history of replacement and mointenonce support. Assumptions also 
need ta be made, when the Group assesses, whether an asset may be capitalised and which components of the cost of the asset may be capitalised. 

ii. Recognition and measurement of defined benefit obligations: 
The obligation arising from the defined benefit plan is determined on the basis of octuoriol assumptions. Key actuarial assumptions include discount role, 
trends in salary escalation and vested future benefits and life expectancy. The discount rate is determined with reference to market yields at the end of 
the reporting period on the government bonds. The period to maturity of the underlying bonds correspond to the probable maturity of the post­
employment benefit oblii:;iotions. 

Ill. Recognltlon of deferred lox assets: 
Deferred tax asset is recognised for all the deductible temporary differences to the extent that ii is probable that taxable profit will be available against 
which the deductible temporary difference con be utilised. The management assumes that taxable profits will be available while recognising deferred 
tax assets. 

iv. Recognition and measurement of other provisions: 
The recognition and measurement of other provisions ore based on the assessment of the probability of on outflow of resources, and on past experience 
and circumstances known al the balance sheet date. The actual outflow of resources at a future date may, therefore, vary from the figure included in 
other provisions. 

v. Discounting of long - term financial liabilities: 
All financial liabilities are required to be measured at fair value on initial recognition. In case of financial liabilities, which ore required to be subsequentiy 
measured at amortised cost. interest is accrued using the effective interest method. 

vi. Determining whether an arrangement contains a lease: 
At the inception of an arrangement, the Group determines whether the arrangement is or contains a lease. At the inception or an reassessment of an 
arrangement that contains a lease, the Group separates payments and other consideration required by the arrangement into those for the lease and 
those for the other elements on the basis of their relative fair values. It the Group' concludes for a finance lease that it is impracticable to separate the 
payments reliably, then an asset and o liability ore recognised at an amount equal to the fair value of the underlying asset; subsequently, the liability is 
reduced as payments ore mode ond on imputed finance cost on the liability is recognised using the Company's incremental borrowing rote. In case of 
operating lease, the Company treats all payments under the arrangement as lease payments. 

vii. Fair value of financial instrvments: 
Derivatives ore carried at fair value. Derivatives include Foreign Currency Forward Contracts and Interest Rote Swaps. Fair value of Foreign Currency 
Forward Contracts is determined using the rates published by Reserve Bonk of India (RBI]. Fair value of Interest Role Swaps is determined with respect to 
current market rate of interest. 

viii Revenue recognillon: 
Determination of estimated cost to complete the contract is required for computing revenue as per Ind AS 115 on 'Revenue from Contracts with 
Customers'. The estimates are revised periodically. 

1.6 Current Versus Non Current Classification: 

The assets and liabilities in the Balance Sheet are based on current I non - current classification. An asset is cu11enl when it is: 
1 Expected to be realised or intended lo be sold or consumed in normal operatino cvcle 

Held primarily for the purpose of tradino 
Expected to be realised within twelve months after the reoortino period, or 
Cash or cash equivalent unless restricted from being exchanged or used to settle o liability for at least twelve months ofter the reporting period 

All other assets ore classified as non - current. 

A liability is cu,rent when ii is: 
1 Expected to be settled in normal ooerotino cvcle 
2 Held orimarilv for the purpose of tradino 

Due to be settled within twelve months after the reportino period, or 
4 There is no unconditional rioht to defer the settlement of the liabilitv for at least twelve months ofter the reoortino period 

All other liabilities are treated as non - current. 

Deferred lax assets and liabilities ore classified as non - current assets and liabilities. 

1.7 Other Accounting Policies: 

Property, Plant and Eciuipments: 
The Group hos measured all of its Plant and Equipments and Freehold Land at fair value at the date of transition to Ind AS. The Group hos elected 
these value as deemed cost at the transition date. All other property, plant and equipment have been carried at historical cost. 

ii. Property, Plant and Equipments ore stated at cost net of cenvof I value added tax /goods and service tax less accumulated depreciation and 
impairment loss, if any. All costs, including finance cosls incurred up to the dote the asset is ready for its intended use ore capitalised as part of total 
cost of assets. 

iii. Expenses incurred relating to project. net of income earned during the project development stage prior to its intended use. are considered as pre -
operative expenses and disclosed under Capital Work - in - Progress. 
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Depreciation: 
Depreciation is provided, under the Straight Line Method, pro rota lo the period of use. based on useful life specified in Schedule II to the Companies 
Act, 2013 except the following items. where useful life estimated on technical assessment, past trends and expected useful life differ from those 
provided in Scheduie U of the Companies Act 2013: 
Description of Assets 

Orv Dock fincludina berths! 
Offshore Yard 
Roods. Culverts & Bridae 
S are rts 
The Management believes that the useful life as given above represents the period over which management expects to use these assets. 

Useful Lffe Considered 

(Years] 

50/47 

50/48 

25 

ir. In respect of additions/extensions forming an integral part of existing assets, depreciation hos been provided over residual life of the respective 
assets. Significant additions which are required to be replaced/performed at regular interval are depreciated over the useful life of their specific life. 

iii. Depreciation methods. useful life and residual values are reviewed at each reportino dale and adjusted if appropriate. 

Ill Borrowina Costs: 
Borrowing costs that are directly attributable to acquisition, construction or production of a qualifying asset (net of income earned on temporary 
deployment of funds) ore capitalised as a port of the cost of such assets. Borrowing cost consists of interest, other cost incurred in connection with 
borrowings of fund and exchange differences to the extent regarded as an adjustment to the borrowing cost. A qualifying asset is one that necessarily 
takes substantial period of time lo get ready for intended use. All other borrowing costs ore charged lo the Statement of Profit and Loss. 

IV Intangible Assefs: 
Intangible Assets having finite life ore stated at cost of acquisition less accumulated amortization and accumulated impairment. if any. Amortizalion is 
done over their estimated useful life on straight line basis from the date that they ore available for intended use. subjected lo impairment test. Software. 
which is not on integral port of the related hardware is classified as on intangible asset and is amortized over the useful life of 3- 10 years. 

V Fair Value Measurement: 
Fair value is the price that would be received to sell an asset or settle a liability in on ordinary transaction between market participants at the 
measurement dole. Tne fair value of an assets or liability is measured using the assumptions that market participants would use when pricing the assets or 
liability, acting in their best economic interest. The fair value of pl ant and equipments as al transition dale to Ind AS have been taken based on valuation 
performed by an independent technical expert. The Group used valuation techniques which were appropriate in circumstances and for which sufficient 
data were available considerino the expected loss/profit in case of financial assets or liabilities. 

VI Inventories: 
Raw Materials. Stores and Spares, Work - in - Progress and Finished Goods etc. have been valued at lower of cost or net realisable value. Cost of 
Inventories comprises of all costs of purchase. cost of conversion ond other costs incurred in bringing them to lheir respective present location and 
condition. Cost of steel plates, profiles, equipments and other raw materials and stores and spares at Weighted Average Method. Cost of Work-in­
ProQress and Finished Goods is determined an Absorption Costinq Method. Scrap is valued at Net Realisable Value. 

ii. If payment terms for inventory are on deferred basis i.e. beyond normal credit terms, then cost is determined by discounting the future cash flows at 
an interest rate determined with reference to the market rates. The difference between total cost and deemed cost is recognised as interest expense 
over the period of financing under lhe effective interest method. 

VII IND AS 116 • Leases: 
The Group. as a lessee, recognises a right-of-use asset and a lease liability far its leasing arrangements, if the contract conveys the right to control the use 
of an identified asset. 

The contract conveys the right to control lhe use of an identified asset, if it involves the use of an identified asset and the Group has substantially all of the 
economic benefits from use of the asset and has right to direct the use of the identified asset. The cost of the right-of-use asset shall comprise of the 
amount of the initial measurement of the lease liability adjusted for any lease payments made at or before the commencement date plus any initial 
direct costs incurred. The right-of-use assets is subsequently measured at cost less any accumulated depreciation. accumulated impairment losses, if any 
and adjusted for any remeasurement of the lease liability. The right-of-use assets is depreciated using the straight-line method from the commencement 
date over the shorter of lease term or useful life of rioht-of-use asset. 

The Group measures the lease liability at the present value of lhe lease payments that ore not paid at the commencement date of the lease. The lease 
_ payments are discounted using the interest rate implicit in the lease. if that rote can be readily determined. If that rate cannot be readily determined. the 

Group uses incremental borrowing rote. For short-term and low value leases. the Group recognises the lease payments as on operating expense on a 
straiQht-line basis over the lease term. 

VIII Government Subsidy: 
Grants from the Government are recognised at their fair value where there is a reasonable assurance that the grant will be received and the Group 
will comply with oil attached conditions. 
Government subsidy related to shipbuilding contracts ore recognized when there is reasonable assurance that the subsidy will be received. on the 
basis of percentage completion of the respective ships. on compliance with the relevant conditions and such subsidies ore recognized in the 
Statement of Profit and Loss and presented under the head revenue from operations. 

iii Government orants in the nature of comoensatino certain costs are recoanised as other income in Statement of Profit and Lass. 

IX Foreii:in Currency Transactions: 
Revenue Transactions denominated in foreign currencies are normally recorded al the exchange rate prevailing on the date of the transaction. 

ii. Monetary items denominated in foreign currencies at the year end are re measured at the exchange rate prevailing on the balance sheet date. 
iii. Nan monetary foreign currency items ore carried at historical cost. 
iv. An'f income or expense on account of exchange difference either on settlement or on restatement is recognised in the Statement of Profit and Loss. 

X Financial Instruments: 
A financial instrument is any contract that gives rise to a financial asset of one company and a financial liability or equity instrument of another company. 

Financial Assets: 
Classification: 
The Group classifies financial assets as subsequently measured at amortised cost. fair valve through other comprehensive income or fair value 
through profit or loss on the basis of its business model far managing the financial assets and the contractual cash flow choracteristics of the financial 
asset. 
Initial recognition and measurement: 
All financial assets are recognised initially at fair value plus transaction costs that are attributable to the acquisition of the financial asset, in the case 
of financial assets not recorded at fair value through profit or loss. 

iii Financial Assefs measured at amortised cost: 
Financial assets are measured at amortised cost when asset is held within a business model. whose objective is to hold assets for collecting 
contractual cash flows and contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and 
interest. Such financial assets are subsequently measured at amortised cost using the Effective Interest Rafe (EIR) method. The losses arising from 
impairment are recoonised in the Statement of Profit or Loss. This cateqory qenerally applies to trade and other receivables. 

iv Financial Assets measured al fair value throui:ih other comprehensive income fFVTOCll: 
financial assets under this category are measured initially as well as at each reporting date at fair value. Fair value movements are recognized in the 
other comprehensive income. 
Financial Assets measured at fair value through profit or loss (FVTPL): 
Financial assets under this category ore measured initially as well as at each reporting do �HL ir value with all changes recognised in profit or loss. 
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vi Investment in Subsidiaries and Associates: 
Investment in equity instruments of Subsidiaries and Associates ore measured at cost. Provision for Impairment loss on such investment is mode only 
when there is o diminution in value of the investment which is other !hon temporary. 

vii Investment in EQuitv Instruments: 
Equity instruments which ore held for trading ore classified as al FVTPL. All other equity inslruments are classified as FVTOCI. Fair value changes on the 
instrument, excluding dividends, are recognized in the Other Comprehensive Income. There is no recycling of the omounls from other 
comprehensive income to profit or loss. 

viii Investment in Debt Instruments: 
A debl instrument is measured al amortised cost or at FVTPL. Any debt instrument, which does not meet the criteria for categorization as at amortised 
cost or as FVOCI, is classified as al FVTPL. Debi instruments included with in the FVTPL category are measured at fair value with all changes 
recognised in the Statement of Profit ond Loss. 

ix Derecognition ot Financial Assets: 
A financial asset is primarily derecognised when the rights to receive cash flows from the asset have expired or the Group hos transferred ifs rights to 
receive cash flows from the asset. 
Impairment cf Financial Assets: 
In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECLI model for measurement and recognition of impairment loss on the 
financial assets which ore not valued through Statement of Profit and Loss. 

Financial Liabilities: 
I Clcsslficolion: 

The Group classifies all financial liabilities as subsequently measured at amortised cost, except for financial liabilities at fair value through profit or loss. 
Such liobilities, including derivatives that are liabilities, shall be subsequently measured at fair value. 
Initial recognition and measurement: 
All financial liabilities ore recognised initially at fair value, in the case of loons, borrowings and payables, net of directly attributable transaction costs. 
Financial liabilities include trade and other payables, loons and borrowings including bank overdrafts and derivative financial instruments. 

iii SubseQuenl measurement: 
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial 
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for lhe purpose of repurchase 
in the near term. This category also includes derivative financial instruments that are not designated as hedging instruments in hedge relationships as 
defined by Ind AS 109. Separated embedded derivatives ore also classified as held for trading unless they are designated as effective hedging 
instruments. 

iv Loons and Borrowini:is: 
Interest-bearing loons and borrowings ore subsequently measured at amortised cost using the Effective Interest Rote (EIR) method. Goins and losses 
are recognised in profit or loss when the liabilities ore derecognised as well as thr9ugh EIR amortisation process. Amortised cost is calculated by 
toking into account any discount or premium on acquisition and fees or costs that ore on integral port of the EIR. The EIR amortisation is included as 
finance cos1s in the Statement of Profit and Loss. 
Derecoi:inition of financial Liabilities: 
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When on existing financial liability is 
replaced by another from the some lender on substantially different terms, or the terms of on existing liability ore substantially modified, such an 
exchange or modification is treated as the derecognition of the original liability and the recognition of o new liability. The difference in the respective 
corrvino amounts is recoqnised in the Statement of Profit and Loss. 

vi Derivative Financial Instrument and HedQe AccountinQ: 
The Group uses derivative financial instruments, such as forward currency contracts and interest rote swaps, to hedge its foreign currency risks and 
interest rote risks respectively. Such derivative financial instruments ore initially recognised at fair value on the dole on which o derivative contract is 
entered into and ore subsequently re-meosured at fair value. Derivatives ore carried as financial assets when the fair value is positive and as 
financial liabilities when the fair value is neqative. 

XI Employee Benefits: 
I Short term employee benefits: 

Short-term employee benefits ore expensed as the related service is provided. A liobility is recognised for the amount expected lo be paid if the 
Group hos o present legal or constructive obligation to pay this amount as a result of post service provided by the employee and the obligation con 
be estimated reliably. 

II. Defined benefit plans: 
The Group's net obligation in respect of defined benefit plans is calculated separately for each pion by estimating the amount of future benefit that 
employees hove earned in the current ond prior periods, discounting that amount and deducting the fair value of any plan assets. 

The calculation of defined benefit obligations is performed annually by o qualified actuary using the projected unit credit method. When the 
calculation results in o potential asset for the Group, the recognised asset is limited to the present value of economic benefits available in the form of 
any future refunds tram the pion or reductions in future contributions to the pion. To calculate the present value of economic benefits, consideration 
is qiven to any applicable minimum fundino requirements. 

Re-measurement of the net defined benefit liability, which comprise actuarial gains and losses, the return on pion assets (excluding interest) and the 
effect of the asset ceiling (if any, excluding interest), ore recognised immediately in OCI. Net interest expense (income) on the net defined liability 
(assets) is computed by applying the discount rote, used to measure the net defined liability (asset), to the net defined liability (asset) at the start of 
the financial year ofter toking into account any changes as o result of contribution and benefit payments during the year. Net interest expense and 
other expenses related to defined benefit plans ore recoonised in Statement of Profit and Loss. 

iii. Other long-term employee benefits: 
The Group's net obligation in respect of long-term employee benefits is the amount of future benefit that employees hove earned in return for their 
service in the current and prior periods. That benefit is discounted to determine its present value. Re-measurement is recognised in Statement of Profit 
and Loss in the period in which they arise. 

XII Provision for Curren I and Deferred Tax: 
Income tax expense comprises current and deferred tax. It is recognised in Statement of Profit and Loss except to the extent that it relates to a business 
combination, or items recognised directly in equity or in other comprehensive income. 
i. Current lox: 

Current lox comprises of the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable 
or receivable in respect of the previous years. It is measured using tax rotes enacted or substantively enacted at the reporting dote ofter toking 
credit for tax relief available for export operations in Special Economic Zones (SEZsl. 
Current lox assets and liabilities are offset only if, the Group: 
I hos a leoollv enforceable rioht to set off the recoonised amounts: and 
2 intends eilher to settle on o net basis, or to realise the asset and settle the liobilitv simultoneouslv. 

ii. Deferred Tax: 
Deferred lox is recognized for the future lox consequences of deductible temporary differences between the carrying values of assets and liabilities 
and their respective lox bases at the reporting dote, using the lox rote and laws that ore enacted or substantively enacted as on reporting dale. 
Deferred lox assets ore recognized to the extent that it is probable that future taxable income will be available against which the deductible 
temporary differences, unused lox losses and credits con be utilised. Deferred tax relating to items recognised in other comprehensive income and 
directly in equity is recognised in correlation to the underlying tronsoction. 
Deferred lox assets and liabilities ore offset only if: 
l Grouo hos o leoollv enforceable riaht to set off current lox assets oooinst current tax liabilities: and 
2 Deferred lox assets and the deferred tax liabilities relate to income taxes levied bv the same taxation outhoritv. 

XIII Impairment of Assets: 
At each balance sheet dote, the Group assesses whether there is any indication that any property, plant and equipment and intangible assets with finite 
lives may be impaired. If any such impairment exists the recoverable amount of on asset is estimated to determine the extent of impairment, if any. 
Where ii is not possible to estimate the recoverable amount of on individual asset. the Group estimates the recoverable amount of the cash - genera tin 
unit to which the asset belonos. ....-:::::::--.,i-;:::� 
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XIV Warrantv Provision: 
Provision for warranty related costs are recognised ofter the product is sold or services ore rendered to the customer in terms of the contract. Initial 
recognition is based on the historical experience. The estimates of warranty related costs ore revised periodically. 

XV Provision, Contingent Liabilities and Contingent Assets: 
A provision is recognized if as a result of a past event the Group hos a present legal or constructive obligation that con be estimated reliably, and ii is 
probable that an outflow of economic benefits will be required lo settle the obligation. Provisions are determined by discounting the expected fu!ure 
cash Hows at a pre-tax rote that reflects current market assessments of the time value of money and the risks specific to the liability. Contingent Liabilities 
are not recognised but are disclosed in the notes. Contingent Assets ore not recognised but disclosE/'9 in the Financial Statements when economic inflow 
is probable. 

XVI EaminQs per share: 
Basic eaminos oer share: Basic earninos oer share is calculated bv dividina: 
1 the orofit attributable to owners of the Grouo: 
2 by the weighted overage number of equity shares outstanding during the financial year. adjusted for bonus elements in equity shares issued 

during the year. 
Diluted earnings per share: Diluted earnings per share adjusts the figures used in the determination of basic earnings per shore to take into account: 

the after income tax effect of interest and other financinQ costs ossocioted with dilutive potenfiol equity shares: and 
the weighted average number of additional equity shores that would have been outstanding assuming the conversion of all dilutive potential 
equity shares. 

Subsidiary and Associate Companies: 

a Subsidiary Companies (Nol considered in the Consolidated financial Statements) 
Name of the Subsidiary 

E Comolex Private Limited IECPLl 
RMOL Morine and Offshore Limited (RMOL) 
iformerly Relia1i,:e Marine ond Ojfslrr1rc Limi1ed) 

PDOC Pte. Ltd. 
REDS Marine Services Limited 
(/ormaJy RC"Jia,rcc E,i.g»iceri"g arid Defence .&nrfr.e.£ limiud) 
Reliance Technologies and Systems Private Limited 

Status 

UnderCIRP 
Under Liquidation 

Active 
Under Liquidation 

Active 

Counlry of Proportion of 
lncorporalion ownership Interest 

India 100% 
India 100% 

Sinqapore 100% 
Indio 100% 

Indio 100% 

Note - The Financial Information along with the Audited Financial Statements for the year ending Morch 31. 2021, is not occessoble or not available with 
the parent company. 

b Associate Company (Considered in the Consolidated financial Statements} 

Nome of the Associate 

Conceotio Software Technolooies Private Limited 
(The Comoonv is enoooed in the business of Software Desionl 

Country of Proportion of Ownership 
Incorporation and Interest 

Indio 25.50% 
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Note - 2 

A Property, Plant and Equipments Rs in Laklzs 

Depreciation of Assets Owned Assets Leased Assets Intangible Assets Total 
Land and Site Buildings Plant and Furniture Office Vehicles Total Owned Assets Righi-of-use Leasehold Lond Computer 

Development Equipments and Fixtures Equipments Assets and 

h 
Soffwares• 

I Gross Carrying Amount 
As at April 01. 2020 49,073.00 55,137.12 5.21.878.44 971.60 1.095.45 638.19 6.28.793.80 2,203.01 48.448.78 10,730.31 6.90.175.90 
Elimination of Subsidiaries 49,073.00 4,927.54 7,949.18 80.83 74.06 62,104.61 (8,630.83) 53.473.78 
Additions during the year 
Deductions 
As at March 31. 2021 50,209.58 5.13, 929 .26 890.77 1.021.39 638.19 5,66,689.19 10,833.84 48.448.78 10.730.31 6.36.702.12 

II Accumulated Depreciation and Impairment 
Accumulated Depreciation 
As at April O l, 2020 16,998.59 l, 12,359.69 777.07 911.77 466.95 1.31.514.07 80.11 15,999.93 917.24 1.48,511.35 
Elimination of Subsidiaries 1,248.64 4,820.37 76.23 67.03 6,212.27 (985.27) 5,227.00 
Additions during the year 1,259.21 4,767.63 8.82 3.69 24.81 6,064.16 1.007.80 305.81 7,377:77 
Deductions 
As at March 31. 2021 17,009.16 l, 12,306.95 709.66 848.43 491.76 1,31,365.96 2.073.18 16,305.74 917.24 1.50,662.12 

b Impairment 
As at April O l, 2020 8,001.65 3.02, 120.12 153.08 143.01 55.59 3, 10,473.45 25.129.76 9,813.07 3,45,416.28 
Additions during the year - - -

Deductions 
As at March 31. 2021 8.001.65 3,02.120.12 153.08 143.01 55.59 3, 10,473.45 25,129.76 9,813.07 3.45.416.28 

Ill Net Carrying Amount as at 31.03.2021 25,198.77 99,502.19 28.03 29.95 90.84 1,24,849.78 8,760.66 7,013.28 1.40.623.72 

Previous Flnancial Year 
I Gross Carrying Amount 

As at April 01. 2019 49,073.00 55.137.12 5,21,878.44 971.60 1,095.45 638.19 6,28,793.80 48,448.78 10.730.31 6.87,972.89 
Additions during the year - 2,203.01 2,203.01 
Deductions -

As at March 31. 2020 49,073.00 55,137.12 5,21,878.44 971.60 1,095.45 638.19 6.28,793.80 2,203.01 48,448.78 10,730.31 6,90, 175.90 

II Accumulated Depreciation and Impairment 
a Accumulated Depreciation 

As at April 01. 2019 15,573.58 1,07,030.00 765.27 898.55 438.24 1,24.705.64 15,693.28 917.24 1.41.316.16 
Additions during the year 1.425.01 5,329.69 11.80 13.22 28.71 6.808.43 80.11 306.65 7,195.19 
Deductions - -

As at March 31, 2020 16,998.59 1, 12,359.69 777.07 911.77 466.95 1.31.514.07 80.11 15,999.93 917.24 1,48.511 .35 

b Impairment 
As at April 01, 2019 8,001.65 3.02, 120.12 153.08 143.01 84.48 3.10,502.34 25,129.76 9,813.07 3,45,445.17 
Additions during the year -
Deductions 28.89 28.89 28.89 
As at March 31, 2020 8,001.65 3,02, 120.12 153.08 143.01 55.59 3.10.473.45 25,129.76 9,813.07 3.45.416.28 

Ill Net Carrying Amount as at 31.03.2020 49,073.00 30,136.88 1,07,398.63 41.45 40.67 115.65 l ,86,806.28 2.122.90 7,319.09 1.96,248.27 

* Other than internally Generated. 
Note As disclosed in the "General Information" in Note l, along with Note 1.3(v) and 3.7, the elimination of the balances and transactions with the subsidiaries hos not been done. 
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Capital Work in Progress 

March 31,2021 March 31,2020 

3,669.00 3,669.00 

2.1 The Company has adopted Ind AS 116 'Leases' effective April 1, 2019 and applied the Standard to its leases. pursuant to which it has reclassified its leased asset as Right-of-Use Assets. 
Further, additions include recognition of leasing arrangement towards Land as Right-of-use Assets of Rs 2,203.01 Lokhs and o Lease Liability of Rs 2,203.0 l Lakhs as at April 1, 2019. The 
impact on the profit for the year is not material. 

2.2 All the fixed assets of the Company are either mortgaged or hypothecated against the secured borrowings of the Company as detailed in note no. 14 and 17 to the financial 
statements. 

2.3 Caplt
_
al Work in Progress (net of Impairment) includes: 

Particulars 

- Assets under construction and installation 
- Preoperative expenses 

Impairment �f Property Plant & Equipment Intangible Assets and Capital Work In Progress: 
Parllculars 

Property Plant & Equipment 
lntanoible Assets 
Capital Work in Proaress 
Total 

Rs in Laklts 

March 31,2021 March 31,2020 

3,669.00 3,669.00 

Rs in Lalchs 

March 31,2021 March 31,2020 

6J_6_08.2l 
_U__Q_B.21 

In accordance with the Ind AS 36 on "Impairment of Assets", Capital Work-in-Progress were not tested for impairment during the year. During the previous year ended March 31, 2020, 
the Company had recognised an impairment charge of Rs. 6,608.21 lakhs in respect of Capilal Work -in-Progress. The impairment recognised is included under exceptional items in the 
statement of profit and loss. 



Note -3 

Investments 

Reliance Naval and Engineering Limited 

Notes to Consolidated Financial Statements 

Rs in Lakhs 

Particulars % cf Face Value Numbers As al March 31, 2021 As al March 31, 2020 

holding Morch 31,2021 Morch 31,2020 

Long Term Trade Investments {Unquoted and fully paid up) - Financial Assets measured at cost 
In Equity Instruments of Subsidiary Companies 
E Complex Private Limited (refer note no. 3.3] 100% Rs .10 2.17,09.327.00 2.17.09,327.00 1,896.73 

RMOL Engineering and Offshore Limited 100% Rs .10 50,000.00 50,000.00 5.00 
[formerly Reliance Marine and Offshore Limited] 
REDS Morine Services Limited 100% Rs .10 50,000.00 50.000.00 5.00 
[formerly Reliance Engineering and Defence Services 
Reliance Technologies and Systems Private Limited 

PDOC Pte. Limited 
(Incorporated and place of business at Singapore] 

Less • Impairment of Investments 

In Equity Shores of Associate Company 
Conceptia Software Technologies Private limited 

100% 
100% 

25.50% 

Rs .10 
SGD l 

Rs .10 

Long Term Trade Investment in 0% Non Convertible Non Secured Bonds of the Corporates 

10,000.00 
25,000.00 

1.12.200.00 
1.12.200.00 

10,000.00 
25,000.00 

1.12.200.00 
1. 12,200.00 

1.00 
11.7 4 

1,919.47 
(1,919.471 

338.67 
338.67 

324.03 
324.03 

Avocado Reality Private limited 1,00,000 6.173.00 6.173.00 
Budding Merchantile Company Private Limited 1.00.000 6,545.00 6,545.00 
Replinish Reality Private Limited 1.00.000 4,500.00 4,500.00 
Slimline Reality Private Limited 1.00.000 5,300.00 5,300.00 
Winsome Reality Private Limited 1.00.000 -----------'-7,'--'-45-'-'0'"".oc..co ________ ---'7'-'-,450-=-=-·=00-=-

In Equity Shares of Other Company 
Reliance Underwater Systems Limited 
lformerly Reliance Ligliter than Air Systems Private Limited) 

Less - Impairment of Investments 

In Government and Other Securities 
6 years Notional Savings Certificate 
[Deposited with Sales Tax Deportment) 

Less - Impairment ol lnvesfments 

50% 10 1.40.000.00 

Total 

29,968.00 29,968.00 

1. 4 0.000.00 14.00 14.00 

(14.001 (14.00) 

0.05 0.05 

(0.05) (0.05) 

338.67 30,292.03 

3.1 As disclosed in the "General Information" in Note 1, along with Note l .3(v) and 3.7, the elimination of the bolonces and transactions with the subsidiaries has 
not been done. 

3.2 Aggregate amount of Non Current Investments. 
Portlculars 

Quoted Investments 
Unquoted Investments 

Total 

As at March 31. 2021 

Book Value Market Value 

338.67 
338 67 

Rs in Lakhs 
As at March 31. 2020 

Book Value Markel Value 

30292.03 
30292 Q3 

3.3 The above bonds carry redemption premium of 40%, payable at the time of redemption i.e. 5 years from the dote of allotment July 26, 2014. redemption 
premium hos been accounted considering effective rate of return i.e. 6.96% P.A. RMOL has invested in bonds of above companies, who ore in control of 
about 214 acres of land at Jhansi, Utter Pradesh. The Company intends to use this land for manufacture and repairs in course of its business activities. 

3.4 Company hos token impairment loss in investments during the year on conservative basis considering the future recoverability of amount as the same is long 
due from soles tox deportment. 

3.5 During the Financial Year 2019- 2020 (before the commencement of CIRP), Reliance Underwater Systems Private Limited (RUSPL) ceased to be subsidiary and 
also associate company of Reliance Naval and Engineering Limited, by virtue of allotment of additional equity shares (49.99%) to Reliance Corporate 
Advisory Services limited, and assigning the voting rights to Reliance Capitol limited. 

3.6 During the year 2019 - 2020, RMOL Engineering and Offshore Limited, a wholly owned subsidiary of the Company has been admitted for CIRP by the NCLT, 
Ahmedabad Bench and appointed Interim Resolution Professional (IRP). During the year 2020 - 2021. E-Camplex Private limited and REDS Marine Services 
limited. wholly owned subsidiaries of the Company hove been admitted for CIRP by the NCLT. Ahmedobod Bench. Further the RP(s] have been appointed. 
The CIRP process was in progress at the time of signing _off the Standalone financial statement. In view of this the investment of the Company in ECPL (Rs.: 
l ,896.73 lakhs ) has been impaired during the year, while the investments in other subsidiaries hod been impaired in ea�ier years. 

3.7 The accompanying audited consolidated financial results includes audited financial results and other financial information in respect of associate i.e. 
Conceptia Software Technologies Private Limited. 

The subsidiaries of the Company are separate legal entities, also currently few companies are under CIRP Process, under liquidation and nan-operational 
and the company is not able to obtained relevant data from the available contact details of the subsidiaries. In view of the above, the Company has 
prepared Consolidated Financial Statements incorporating only Conceptia Software Technologies Private Limited. associate company, as mentioned 
above. And the following subsidiaries are not considered in consolidation of financials statement. 

Sr no. Name of the Comoanv 
1 E Comolex Private Limited 
2 RMOL Enoineerina and Offshore limited 
3 REDS Marine Services Limited 
4 PDOC Pie. Limited 
5 Reliance Technoloaies and Svstems Private Limited 

Nature of Entitv 
Wholly Owned Subsidiary 
Whollv Owned Subsidiary 
Wholly Owned Subsidiary 
Wholly Owned Subsidiary 
Wholly Owned Subsidiary 

The Information in terms of their current status is not accessable or not available with the company. 

Current Status 
Under CIRP 

Under Liouidation 
Under Liauidation 

Active 
Active 



Reliance Naval and Engineering Limited 

Notes to Consolidated Financial Statements 

Note -4 

Deferred Tax Liabililies/(Assels) (Net) 

Particulars 

Opening Balance 
Tax Expenses (Income) recos:inised in: 
Statement of Profit and Loss 

Difference in Tax Bose of Property, plant and eauipment 
Disallowonce in income tax 
Depreciation losses 
Business losses 
Fair Valuation of Financials Liability 

Other Comprehensive Income 
Related to Employee benefits 

Deferred Tax not to be Considered (Refer Nole 4.2) 

Closing Balance 

4.1 Reconciliation of tax expenses and the accounting profit multiplied by domestic tax rate: 

45.725.39 

(18,378.92) 

227.56 

As at March 31. 2021 

1,18.413.56 

27.574.03 

90,839.53 

Rs inLakhs 

As al March 31. 2020 

(1.20.081 .841 

6.637.80 

(5.071.421 
101.90 

1,668.28 

1, 18,413.56 

Since the Group hos incurred loss during the year ended Morch 31. 2021 and previous year, no tax is payable for these years os per provisions of Income Tax 
Act, 1961, the calculation of effective tax rote is not relevant and hence not given. 

4.2 The standalone financial statements were prepared by the Resolution Professional during the CIRP period. As outlined in the general information, the 
consolidated financial statements hove been prepared by the new management. To maintain consistency in reporting. the company hos not recognized 
deferred lox assets, despite having o positive ou11ook for profitability in the coming years. 

Note -5 

Other Non Current Assets 
(Unsecured ond considered good) 

Particulars 

Security Deposits with 
Related Parties (Refer note no. 36] 
Others 

Total 

As at Morch 31, 2021 

7,370.00 
260.93 

7,630.93 

Rs in Lakhs 

A5 al Morch 31, 2020 

627.91 

627.91 

5.1 The Goup recognizes Minimum Alternate Tax (MAT] credit available as on asset only lo the extent that there is convincing evidence that the Company will 
pay normal income tax during the specified period. i.e .. the period for which MAT credit is allowed to be carried forward. The Company hos reviewed the 
"MAT credit entitlement" asset al reporting date and hos written down the asset as the Company does not hove convincing evidence that it will pay normal 
tax during the specified period considering the huge negative net worth and consistent losses from the post. 

5.2 As disclosed in the "General Information" in Note 1. along with Nole l .3(v) and 3.7, the elimination of the balances and transactions with the subsidiaries hos 
not been done. 

Note. 6 

Inventories 

Particulars 

Row Materials 
Row Materials in Transit 
Work in Progress 
Stores and Spores 
Scrap 

6.1 Refer note No. 1 {7) (VI) for basis of voluolion. 

Total 

As al Morch 31. 2021 

39,961.68 

1.68.038.94 
888.11 

2.08.888.73 

Rs in Lakhs 

A, al Morch 31. 2020 

39.410.62 
13.37 

9.192.45 
874.37 

49.490.81 

6.2 All the Inventories of !he group are either mClltgoged or hypolhecoted against the secured borrowings of the Group os detailed in note no. 14 and 17 lo the 
financial statements. 

6.3 An amount of Rs. Nil lokhs (Previous Year Rs 1 1.015 lokhs] hos been provided during the year on account of Provision in Diminution in the value of inventories. 

6.4 In respect of contract for supply of Offshore Support Vessels (OSVs), the customer i.e. Oil and Natural Gos Corporation of Indio (ONGC). hos terminated the 
contract during the year 2018- 2019 and invoked the performance and other bank guarantees given against the said contract. The Gorup hos challenged 
the said action of ONGC by invoking arbitration in terms of the contract and hopeful of the positive outcome. However looking at the overall circumstances. 
the Group hos valued the receivables from the contract al their fair market value and considered the some as work in progress. 

6.5 During the current financial year. on amount of Rs. 158,846.49 lokhs is included in Work in Progress on cancellation of Orders of NOPV, CGTS and FPV. pending 
outcome of the representation made to the customers / legal action token by us. 

6.6 As on Morch 31. 2020, !he Company hos shipbuilding contracts receivables of Rs. 173.960. lokhs. including invocation of the bank guarantees amounting to 
Rs. 93.739 lokhs in January 2020. for 5 Naval Offshore Patrol Vessels (NOPVs) from the Ministry of Defence. New Delhi {the "MOD"). On February 3. 2020, the 
Group hos received o Show Couse Notice from the Ministry of Defence for termination of aforesaid Contract. In response to the Notice. The Group replied to 
the notice and also filed o writ petition along with stoy application before !he Delhi High Court on February 15, 2020. 

The captioned matter was listed for hearing before the Hon'ble Delhi High Court on February 17, 2020. A�er hearing the arguments of both parties at length, 
!he Hon'ble Court was pleased to direct the MOD to consider !he writ petition as o representation in response to the Impugned Termination Notice and toke 
a decision on termination as per low. The Hon'ble Court was further pleased to direct that in case the final decision of the MOD in relation to termination of 
the NOPV Contract is adverse to the interests of the Group. the operation of the said decision shall remain suspended for o period of 7 days offer 
communication ol such decision lo the Company. 

Although !he MOD hos not revived the contract. it hos offered the Group on opportunity lo present o proposal by August 31, 2020. outlying how ii con 
complete two of the five NOPVs (NSOOl and NS002J which are in advance stages of completion by outsourcing the remaining work to o PSU shipyard. This is at 
o proposal stage and only if the MOD is agreeable of the proposal. !he MOD may accept the pion for two of the five NOPVs. However there is no clarity of 
the remaining three NOPVs. Pending the final decision by the MOD. no provision for shipbuilding contract receivables including bank guarantee invoked by 
MOD. Advance against purchase of Material/Services and inventories hos been mode in the financial statement, which hos been qualified by the auditors in 
their audit report. 

6.7 In July 2021. the contracts for FPV and CGTS hove been cancelled and the Bonk Guarantees invoked. The Group hos mode representation to the customers 
and also token up the molter with the NCLT. Pending outcome of the actions token by the Group the amounts appearing under shipbuilding receivables 
hove been impaired and value of ships under construction hove been grouped under work in progress. 



Reliance Naval and Engineering Limited 

Notes to Consolidated Financial Statements 

Note -7 

Trade Receivables 

Particulars 

Trade Receivables Considered Good - Unsecured (less than 180 days] 

Trade Receivables Considered Good - Unsecured (More than 180 days) 
Trade Receivables Credit Impaired 

less: Provision for Credit Impaired 

Total 

7.1 Trade Receivables ore non - interest beorinq and receivable in normal ooeratinq cvcle. 
7.2 Trade Receivables ore more than 180 davs. 

120.00 
79,673.91 
79.793.91 
79.673.91 

As al March 31, 2021 

138.01 

120.00 

258.01 

88,094.79 
88.094.79 
88.094.79 

RsinLakhs 

As at March 31, 2020 

290.49 

290.49 

7.3 As disclosed in the "General Information" in Note 1. along with Note l .3(v] and 3.7. the elimination of the balances and transactions with the subsidiaries hos 

not been done. 

Note-8 

Cash and Cash Equivalents 

Particulars 

Balances with Banks in Current Accounts 
Cash on hand 

Total 

Note- 9 

Other Bank Balances 

Particulars 
Fixed Deposits with Banks held as Margin Money 

Total 

As at March 31, 2021 

1,678.15 
0.13 

l.678.28 

As at March 31, 2021 

212.77 

212.77 

Rs in lakhs 

As at Morch 31, 2020 

1,563.90 
0.16 

1.564.06 

Rs in lakhs 

As at Morch 31, 2020 

29.14 

29.14 

9 .1 During the process of reconciliation. the RP team hos noticed that the Banks have renewed the Company's FD<ed Deposits during FY 2019-20 which were 
adjusted by the Group against the liabilities to the banks on maturity dates. However. the said Fixed Deposits were renewed by the Bonk and were not 
appropriated by the banks agairist the liability and accordingly, the Fixed Deposits hove been restated as on 31st Morch 2021. 

Note -10 

Other Current Financials Assets 
(Unsecured & considered goad) 

Particulars 

Interest Receivable 
Other Advances 
Advances to Subsidiary I Company Group Companies 
Add: Guarantee Obligation for Subsidiary Company 

less: Impairment 

Total 

9,616.79 
9,616.79 

(9,616.79} 

As at Morch 31, 2021 

1.82 

1.82 

Rs in lakhs 

As at Morch 31, 2020 

0.87 

0.87 

Note As disclosed in the "General Information" in Note 1, along with Note 1.3(v] and 3.7. the elimination of the balances and tronsoctioris with the subsidiaries has 
not been done. 

Nole -11 

Other Current Assets 
(Unsecured & considered good) 

Particulars 

Security Deposits 
Prepaid Expenses 
Goods and Service Tax I Cenvot I VAT recoverable 
Advance against purchase of material I services 
Shipbuilding Contracts Receivables 
less: Shipbuilding Contracts Receivables - Impaired 

Other Advance 

Total 

1.73,959.62 
(l.73,219.05) 

As at Morch 31, 2021 

1.742.35 
3.28 

946.95 
13.621.69 

740.57 

17,054.84 

Rs inlakhs 

As at March 31, 2020 

1.392.35 
10.61 

948.13 
14,463.94 

l.73.959.62 

0.33 

1,90,77 4. 98 

l l. l Shipbuilding Contract Receivables for NOPV. CGTS and FPV hove been impaired on account of cancellation order by Ministry of Defence. pending 
outcome of the representation mode to the customers/ legal action token by us. Refer Note 6.5. 6.6 and 6.7 

11.2 Charge is created on the current assets as under. 
i) first pori possu charge by way of mortgage over leasehold rights on 124.1199 hectares of land belonging to E Complex Private limited and on sub­

leasehold rights on 10.5 hectares of land belonging to Gujarat Maritime Boord and second pori possu charge by way of hypothecotion of all the current 
assets (including all receivables and inventories). both present and future. 

ii] first pori passu charge and mortgage on all the immovable properties; hypothecotion of all movable properties of the Company and on all the 
intangible assets of the Company; both present and future. 

Note -12 
Share Capital 

Particulars 

Authorised 
11,000,000,000 (Previous Year: 11,000,000,000) Equity Shores of Rs. 10/- each 
4,000,000,000 (Previous Year: 4,000,000,000) Preference Shores of Rs. 10/- each 

Issued, Subscribed and fully paid up 
737,591,263 (Previous Year: 737,591.263) Equity Shores of Rs. I 0/- each fully paid up 

Total 

As al March 31, 2021 

11 ,00,000.00 
4.00.000.00 

15,00,000.00 

73,759.13 

73.759.13 

Rs in Lakhs 

As al Moren 31, 2020 

11 .00.000.00 
4,00,000.00 

15,00,000.00 

73,759.13 



Reliance Naval and Engineering Limited 
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12.1 Reconciliation of Equity Shares outstanding at the beginning and ot the end of the year: 
Particulars As at March 31. 2021 

Eauitv Shares at the beainnina of the veer 
Add: Issued durino the vear on oart conversion of debts 
Eauitv Shares at the end of the veer 

12.2 Shareholders holding more than 5% Shares in the Company: 
Shares held by 

Reliance Defence Svstems Private Limited 
Vistra llCL India Limited /on behalf of lenders) 
Life Insurance Corooratian of India 
IL and FS Maritime Infrastructure Comoanv Limited• 
IL and FS Financial Services Limited• 
• Les,- than 5% as at March 31, 2020 and as at Marclr 31, 2021 

12.3 Terms and Rights attached to Equity Shares: 

No of Shares Amount 

73,75,91,263 73.759.13 

73.75,91.263 73,759.13 

As at March 31, 2021 

No. of Shores 

14,51,04,995 
5,84,65,899 
3.63,49,464 
3.67.08.395 

% Holding 

0.00% 
19.67% 
7.93% 
4.93% 
4.98% 

Rs in Lakhs 

As at March 31. 2020 

No of Share.s Amount 

73.75,91,263 73,759.13 

73.7 5. 91 ,263 73,759.13 

As at March 31, 2020 

No. of Shares 

18,61,03,025 
14,51.04,995 
5,84.65,899 
3.63.49.464 
3.67.08.395 

% Holding 

25.23% 
19.67% 
7.93% 
4.93% 
4.98% 

The Company has only one class of Equity Share having par value of Rs. 10 per share. Eoch shareholder is eligible for one vote per share held. In the event of 
liquidation of the Company, the equity share holders will be entitled to receive ony of the remaining assets of the Company, ofter distribution of all 
preferential amount. The distribution will be in proportionate to the number of equity shores held by the shareholders. 

Note: Please refer to Note 3.7 for detailed information regarding subsidiary and associate companies. 

Note -13 
Other Equity 

ParticuJars 

Capital Reserve 
Opening Balance 
Additions during the yeor 

Securities Premium Account 
Opening Balance 
Add :- On Issue of Shares 

Other Reserve 
Opening Balance 
Less : Elimination of subsidiaries 
Additions during the year 

Retained Earnings 
Opening Balance 
Less : Elimination of subsidiaries 
Add:- Profillloss) for the year os per profit or loss statement 

Other Comprehensive Income 
Opening Balance 
Less : Elimination of subsidiaries 
Add: Movement During the year Inell 

Total 

As at March 31, 2021 

6,254.96 

6,254.96 

l ,50,01 l .33 

1.50.011.33 

64,527.97 
(4 l .736.62) 

22,791.35 

(15,12,392.95) 
71.705.15 

(3.42.693.061 
(17,83,380.86) 

87.89 
1.34 

80.66 
169.89 

(16,04.153.33) 

Rs inlakhs 

As at March 31, 2020 

6.254.96 

6,254.96 

1,50,01 l .33 

1,50,011.33 

64,527.97 

64,527.97 

( 13,36,783.83) 

(l ,75,609.12) 
I 15, 12,392.95) 

81.30 

6.59 
87.89 

(12.91,510.80) 

Remeasurement of defined benefit plans ond fair value changes relating to own credit risk of financial liabilities designated ot fair value through profit ond loss is 
recognised os o port of retained earnings with separate disclosure of such items along with relevant amounts in the Nole 26. 

Nature and Purpose of Reserves : 
Capital Reserve: This Reserve was created at the time at forfeiture of amounts received against convertible shore warrants in the financial year 2011 - 12. It shall be 
utilised in accordance with the provisions of the Companies Act. 2013 (the Act). therefore not available for distribution of dividend. 

Securities Premium Account: This Reserve was created when shares were issued ot premium. It shall be utilised in occordonce with the provisions of the Act. 

Other Reserves: Other Reserve was created pursuant lo first time adoption of Ind .AS as at April 01. 2015. and not ovoilable for distribution os dividend. 

As explained in ''Statement in changes in Equity'', the reserves of subsidiaries have been eliminated. 

Please refer to Note 3.7 for deloiled information regarding subsidiary ond associate companies. 

Note-14 
Borrowings 

Pcrtlculars 

Preference Shares 
42,245,764 (Previous Year: 42,245.764) 0.10% Compulsorily Redeemable Preference Shores 
of Rs. 10/- each fully paid up 

Secured Loans 
36 (Previous Year: NIL) 13.75% Secured Non Convertible Debentures of Rs. 13,986,860 each 
lreter note Na 1 4.2) 
24,231,000 (Previous Year: 24,231,000) Non Convertible Debentures of Rs 100 each !refer 
note No 14.3) 

Vehicle Loans 

Total 

Rs in Lakhs 

As at Morch 31, 2021 As al March 31, 2020 

1.233.44 1,134.39 

2,500.00 

21,917.68 

24.417.68 

I 233.44 25 552.07 



Reliance Naval and Engineering Limited 

14.1 Compulsorily Redeemable Preference Shares: 

Notes to Consolidated Financial Statements 

i) 42,245.764 Compulsorily Redeemable Preference Shores (CRPSJ having face value of Rs 10 each per share lo one of its lenders against partial conversion 
of its outstanding debt in the previous year. The some ore redeemable in 65 quarterly structured instoiments commencing from March 2019 to Morch 
2035. Annual dividend of 0.10% p.a. will be payable per CRPS on a cumulative basis. However, Redemption of the some has not been done considering 
the financial crunch with the Company. No Dividend has been declared and paid. 

iii A5 at March 31. 2021 all the preference shores are held by Reliance Defence Systems Private Limited (Previous Year- 100%). 
iii I Reconciliation of Preference Shares oufstanding at the beginning and at the end of the year. Els in Lakhs 

Particulars As al March 31, 2021 As at March 31, 2020 

Shares at the beginning of the year 
Add: Shares Issued during the year on preferential basis• 
Shares at the end of the year 
• 11.ccounled on Fair Value. Refer note no 34 

14.2 Non Convertible Debentures {NCO): 

Noof Shares 

4.22.45.7 64.00 

4.22.45.7 64.00 

Amount No of Shares 

4,224.58 4.22.45.764.00 

4,224.58 4,22.45.7 64.00 

Amount 

4,224.58 

4,224.58 

In terms of MRA entered with certain lenders of the Company for Debi Restructuring, each of those lenders have a right of recompense as per extent 
guideline of CDR for reliefs and sacrifice extended by them. During the year 2017-18. the Company had paid one time cost towards right of recompense 
payable through issuance of Non Convertible Debentures. Accordingly Rs 16,239.65 lokhs was chorged to Statement of Profit or Loss and shown as 
"Exceptional Items" and Rs. 7,989.09 lakhs had been capitalised as borrowing cost in earlier year. Other terms and conditions ore given below: 

These NCDs having coupon role of 9 .50% and Face value of Rs 100 each ore repayable in 49 quarterly structured instalments commencing from March 2019 
and ending on March 2031. Considering the above. and in the expectation that all lenders will issue their respective letters sanctioning the Refinancing 
Scheme. the Company in complete good faith issued and alfotted. during the year 2017-18. the Non Convertible Debentures (NCDs) in lieu of amount 
payable to the lenders as compensation on account of the Right of Recompense (RoR). However, while !he Company unilaterally and in good faith issued 
the said NCDs, the Refinancing Scheme could not be implemented on account of want of approvals from few Banks. Hence the consideration against issue 
of NCDs did not flow from the Lenders. as envisaged through the refinancing scheme and consequently the contract effectively does no! survive. On 
account of failure of consideration as stated above. the steps token by the Company towards issue of NCDs against RoR. being an integral port of the 
Refinancing Scheme, also do not survive and stands cancelled. void ob�nitio and in-fructuous. The Company hos also token o legal opinion confirming the 
above. However pending recording of cancellation of NCDs. the Company continues to show such NCDs in the books of account. even though the same is 
not oovable. for the reasons exolained above. 

The NCDs are to be secured by way of first pari possu charge and mortgage on all the immovable properties; hypothecotion of all movable properties of the 
Company and on all the intangible assets of the Company; both present ond future. second pari-passu charge on all current assets and first pari possu 
charge by way of mortgage over leasehold rights on 124.1199 hectares of land belonging to E Complex Private Limited. 

Since NC D's are infructuous in nature itself. thereby no provision is reauired to be created for Debenture Redemotion Reserve. 

Financial Creditors having claimed the NCD amount as a part of their claim the amount of NCO is transferred to loon account and hos beeri regrouped 
under Current Liabilities. 

14.3 The Company had availed various secured financial facilities from the banks and financial institutions ("The Lenders"). The Lenders led by IDBI Bonk had, 
through Joint Lenders' Forum (JLF). referred the Debt Restructuring Scheme ('Restructuring Scheme') of the Company to Corporate Debt Restructuring Cell 
("CDR Cell"). The Company and the Lenders who are members of the CDR forum ('CDR Lenders'} hove executed Master Restructuring Agreement ('MRA') 
dated Morch 30, 2015, by virtue of which the credit facilities extended by the CDR Lenders stand restructured and these restructured facilities are governed 
by the provisions stipulated in the MRA. However the banks hove recalled oil their loans and dues. 

14.4 Secured Term loons ore secured as under: 
i) first pari passu charge by way of mortgage over leasehold rights on 124.1199 hectares of land belonging to E Complex Private Limited and on sub­

leasehold rights on l 0.5 hectares of land belonging to Gujarat Maritime Board and second pari passu charge by way of hypothecation of all the current 
assets fincludina all receivables and inventories!. both oresent and future. 

ii) first pari passu charge and mortgage on all the immovable properties; hypothecation of all movable properties of the Company and on all the 
intangible assets of the Company; both present and future. 

iii) right to convert entire part of defaulted principal and interest into Equity Shares upon occurrence of events of default in the manner provided in the MRA. 

iv) by way of pledge of entire shareholding i.e. 2, 17,09,327 Equity Shares of E Complex Private Limited held by the Company. 

14.5 Vehicle Loons ore secured by the Hypothecotion of the specific vehicles financed. The loans ore repayable in monthly equated instalments (including 
interest) as per repayment schedule starting from July 01, 2012 to March 15, 2021, which have partially remained unpaid from October 2017. 

14.6 All the long term loans with the interest due thereon are grouped under Current Maturities note no 19. 

Note -15 

Provisions 

Particulars 

Provision for Employee Benefits (refer note no 26.1) 

Note -16 

Other Non Current liabilities 

Porliculors 

Advances from Customers 
Interest Accrued but not due on borrowings 

Note -17 

Short Term Borrowings 

Poriiculors 

Secured Loans 
Working Capital Loan 
Cash Credit Facilities from Banks 

Unsecured Loans 
Banks 
Related Party (refer note no 36) 
Body Corporates 

Total 

Total 

2 87 284.20 

Total 

As al March 31, 2021 

34.73 

34.73 

As at March 31, 2021 

As al Morch 31. 2021 

2,87,284.20 

2.87,284.20 

25,641.76 
23,553.45 

3,26.696.41 

Rs inLakhs 
As al March 31, 2020 

87.33 

87.33 

Rs in Lnkhs 

As at March 31, 2020 

3,621.35 

3 621.35 

Rs in lakhs 
As at March 31, 2020 

3.33.644.66 

3.75,891.62 

7.09,536.28 
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17.1 lhe above workinq caoital loans from banks secured by way of: 
il First pari passu charqe bv wav of hyoothecation of all the current assets lincludino all receivables and inventories); both present and future. 
ii) Second pari possu charge by woy of mortgage over leasehold rights on 124.1199 hectares of land belonging to E Complex Private Limited and on sub­

leasehold rights on l 0.5 hectares of land belonging to Gujarat Maritime Boord. 
iii) Second pori possu charge and mortgage on all the immovable properties and hypothecotion of all movable properties of the Company: both present 

and future. 

17 .2 The above working capital loons from banks ore further secured by pledge of entire shareholding i.e. 21,709,327 equity shores of E Complex Private Limited 
held by the Company. 

17.3 During the previous year the lenders hove recalled all the loans and hove invoked the equity shores of the Company pledged and guarantees available 
with them and hence the same hos been regrouped under Current Maturities note no 19. 

Note-18 

Trade Payables 

Particulars 

Micro and Small Enterprises 
Others 

Total 

As at March 31, 2021 

753.84 
31.438.09 

32 191.93 

Rs in Lakhs 

As at March 31. 2020 

753.84 
29,706.56 

30 460.40 

18.l Micro and Small Enterprises under the Micro and Small Enterprises Development Act, 2006 hove been determined based on the information available with 
the Company and the required disclosures are given below: 

Partlculars 

Principal amount remaining unpaid 
Interest due thereon 
Interest paid by the Company in terms of Section 16 along with principal payments mode 
Interest due and payable for the period of delay in payment 
Interest accrued and remaining unpaid 
Interest remaining due and payable even in succeeding years 

As al Morch 31. 2021 

753.84 
1.003.78 

1,003.78 
1,003.78 

18.2 All trade payables are nan interest bearino and payable or settted with in normal ooeratinQ cycle of the Comoony. 

Rs in Lakhs 

As at March 31, 2020 

753.84 
773.21 

773.21 
773.21 

18.3 As disclosed in the "General Information" in Note l, along with Note 1 .3(v) and 3.7, lhe elimination of the balances and transactions with the subsidiaries has 
not been done. 

Note -19 

Other Current Financial Liabilities 

Particulars 
Current Maturities of Long Term Debts 
Interest accrued and due on borrowings 
Interest accrued but not due on borrowings 
Lease Liability 
Finance Guarantee Obligation 
Creditors for Capital Goods 
Statutory Dues 
Other Payables • 

Total 
• Includes amount payables to employees and provision for expenses. 

As at March 31, 2021 

12.45.496.36 
3,01.565.30 

5,557.41 
648.27 

3,916.01 
688.54 

9.264.86 

15,67, 136.75 

Rs inLakhs 

As at March 31. 2020 

5,54.888.60 
2,87 ,355. 14 

28,312.56 
505.49 

4,214.51 
1,884.91 
5,704.21 

8,82,865.42 

19 .1 The Company hod issued a corporate guarantee for loan availed by RMOL Engineering and Offshore Limited (formerly known as Reliance Marine and 
Offshore Limited) ("RMOL"), a wholly owned subsidiary from IFCI Limited ("IFCI"}. During the previous year, IFCI had recalled loon on May 29. 2017, and 
invoked corporate guarantee given by Company on June 6, 2017 and subsequently applied for the insolvency petition under the Insolvency and Bankruptcy 
Code 2016 due to continued default in repayment of principal and interest against RMOL and the Company. 

19.2 In response to the recall notice, the Company and RMOL had requested the lender to liquidate the securities available with them and has offered to settle 
the balance amount th"ough promoters' support. The petition hos been admitted by the NCLT. Considering the current position of RMOL and admission of 
petition filed by lenders in NCLT, the Company has provided for the liability under current maturities of long term debt as claim for Rs. 25,648.89 lakhs hos 
been preferred by lenders and has been admitted by RP in CIRP. 

The amounts of the claims by Financial Creditors admitted or to be admitted by the RP under CIRP process differed from the amount reflecting in the books 
of account of the Company. The financial statement lo the extent of Secured Financial Creditors are drawn on the basis of admitted claim figures as per the 
CIRP process in the books of account of the Company, difference of Rs. 130.165.13 lakhs is charged to profit and loss account as extraordinary item. The RP 
and support team believe that these figures may be interpreted solely for the purpose of satisfying the regulatory requirement for filing of quarterly and yearly 
audited financial results and that these figures could change during the CIRP process or thereafter. 

19 .3 The amount of outstanding loans called by the bank along with the interest upto 15.01.2020 is as under: 

Sr No 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

Porliculars 
Bonk of Baroda {Dena Bankl 
Bonk of Baroda (Vijoya Bank) 
Bonk of Indio 
Bank of Maharashtra 
Central Bank of India 
EXIM 
HUDCO 
IDBI Bank 
IFCI 
IFCI UK 
IL & FS 
Jommu and Kashmir Bonk 
Kamataka Bank Limited 
Korur Vysya Bank 
Lile Insurance Corporation of India 
Punjab and Sind Bank 
Punjab National Bank 
Punjab Notional Bank (Oriental Bank of Commerce) 
State Bank of India 
UCO Bonk 
Union Bank of India 
Union Bonk of Indio [Corporation Bonk) 
United Bank of India 

Amount 
52,782.47 
35,128.38 
51.445.80 
11.014.95 
72.522.06 
78,706.88 
21.478.32 

1,37,662.22 
52,821.95 
29,816.05 

813.43 
32,628.51 

3,876.81 
4,136.99 

10,889.95 
37,664.82 
68,083.21 
54,354.45 

1,96,500.45 
46,855.14 

1,55,534.40 
31,978.30 
58,237.72 



Note · 20 

Other Current Llabllltles 

Particulars 

Advances from Customers 

Note -21 

Current Provisions 

Pcrtfculars 

For Employee Benefits (Refer note no 26.1 ) 
For Expenses 
Other Provisions {Refer note no 21.1 ) 
Less: Estimated liability for Outstanding Claims 

Reliance Naval and Engineering Limited 
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As al March 31. 2021 

3.023.45 

Total 3,023.45 

As at March 31. 2021 

255.20 

34,265.76 
(23,560.72) 
10,705.04 

10.705.04 

Total 10.960.24 

Rs in Lakl1s 

As at March 31, 2020 

4.064.83 

4,064.83 

Rs in Lakhs 

As al March 31, 2020 

232.79 
12.22 

34,265.76 

34,265.76 
34.265.76 

34.5J0.77 

21 .1 The G(oup has recognised liabilities based on substantial degree of estimation for provision for liquidated damages, warranty claims, estimated cost over 
contract revenue on shipbuilding contracts and costs estimated for revenue recognised as detailed below. Actual outflow is expected in the subsequent 
financial years. 

Particulars 

Science as al March 31, 2020 
Add: Provision made for the vear ended March 2021 
Less: Amount Incurred and charaed aaainst the ooenina balance 

Bolonce as at March 31, 2021 

Note. 22 

Revenue kom Operations 

Partlculo.rs 

Ship Building (Refer note no 41 for IND PS 115 - Revenue from Contracts and Customers) 
Repairs and Fabrication 
Sale of Surplus Material 
Other Operating Revenue 

Sole of Scraps 
Lease Rent and Infrastructure Facility Fees 

Total 

Provision for 

Liquidated Damages 

9,024.62 

9,024.62 

618.08 
7.74 

4.30 

Refer note no 41 for Disclosure as required by Ind PS 115 - Revenue from Contracts with Customers. 

Note · 23 

Other Income 

Particulars 

Interest Income 
Foreign Exchange Difference (net) 
Subsidy Received 
Miscellaneous Income 
Fair Value Impact on Financial Liability (Refer Note -34) 

Total 

Note. 24 

Cost of Materials Consumed 

Particulars 

Steel Plates and Profiles 
Equipment and Components (Refer note 25) 

Total 

Note · 25 

Changes in Inventories of Work • in • Progress and Scrap 

Particulars 

Al the end of the year 
Scrap 
Work in progress 

Less :- At the beginning of the year 
Scrap 
Work in progress 

Changes in Inventories 

Note: 

Provision for Warrc nty 

claims 

176.37 

(97.50) 

78.87 

For the yea.r ended 

March 31, 2021 

630.12 

630.12 

for the year ended 
March 31, 2021 

51.17 
701.11 

1,515.68 
160.07 

2.428.03 

For the year ended 

March 31, 2021 

8.68 
1,58,631.82 

1,58,640.50 

Forthe year ended 
March 31, 2021 

1.68,038.94 
1,68,038. 94 

9,192.45 
9,192.45 

{1.58,846.49) 

Provtsiontor 

estimated cost over 
contract revenue 

1,956.81 
[355.26) 

1,601.55 

5,152.80 
1,403.46 

985.04 

7.78 

Rs in Lakhs 

Provision for cost 

estimated for revenue 
recognised 

23,107.96 
(23.107. 96) 

Rs inlakhs 

For the year ended 

March 31, 2020 

7,549.08 

7,549.08 

Rs inlakhs 

For the year ended 
March 31, 2020 

176.94 

905.30 
1.289.74 

2,371.98 

Rs i11 Lakhs 

for the yeor ended 

March 31. 2020 

207.11 
3,045.04 

3,252.15 

Rs in Lakhs 

For the year ended 
March 31, 2020 

9.192.45 
9,192.45 

46.46 
7,842.36 
7.888.82 

{1,303.63) 

The contracts for NOPV, FPV and CGTS hove also been cancelled and the Bonk Guarantees invoked, accordingly the amounts appearing under shipbuilding 
receivables have been impaired and value of ships under construction have been grouped under work in progress. Refer note 6.4, 6.5, 6.6 & 6.7 



Note - 26 

Employee Benefits Expenses 

Particulars 

Salaries, Wages and Allowances 
Contribution to Provident ond Other Funds 
Stoff Welfare Expenses 

26.1 Employee Benefits 

Reliance Naval and Engineering Limited 

Notes to Consolidated Financial Statements 

Total 

For the year ended 
March 31, 2021 

734.74 
33.82 

0.93 

769.49 

Rs in Lakhs 

For the year ended 
March 31, 2020 

1,946.78 
87.81 
19.02 

2,053.61 

As per Ind AS 19 "Employee Benefits", the disclosure of employee benefits as defined in the occountino standards ore oiven below: 

Defined Contribution Plan 
Particulars 

Employers Contribution to Provident Fund 
Employers Contribution to Pension Fund 

Defined Benefit Plan 

March 31,2021 

18.68 
15.14 
33.82 

Rs inlakhs 

March 31 ,2020 

54.79 
33.02 
87.81 

The Employees Gratuity Fund Scheme. which is a defined benefit pion, is managed by a trust maintained with Life Insurance Corporation of Indio {UC). The Group 
hos mode contribution to the above mentioned trust upto the financial year ended Morch 31, 2009 and thereafter no contributions hove been mode. The 
Employees Leave Encoshment Scheme which is a defined benefit pion is unfunded. 

The present value of the obligation is determined based on actuarial valuation using Projected Units Credit Method, which recognizes each period of service as 
giving rise to additional units of employees benefit entitlement and measures each unit separately to buildup the final obligation. 

a) Gratuity (Funded} 

i) Reconciliation of opening and closing balances of the present value of the defined gratuity benefit obligation: 

Particulars 

Defined Benefit Obliootion at beQinnino of the year 
Current Service Cost 
Past Service Cost 
Current Interest Cost 
Actuoriol lGainl I Loss 
Benefits paid I reversed 
Defined Benefit Obligation at end of the year 

ii} Reconciliation of opening and closing balances of the Fair Value of the Pion Assets: 

Particulars 

Fair Value of Pion Assets at lhe beoinnino of the year 
Expected Return on Pion Assets 
Actuarial Goin I (Loss! 
Fair Value of the Assets al the end of the year 

iii) Reconciliation of Present Value of Obligation and Fair Value of Plan Assets: 

Pcrticulors 

Fair Value of Pion Assets at the end of the Year 
Present Value of Defined Benefit Oblioation ot end of the year 
liabilities I /Assets) recoonised in the Balance Sheet 

iv} Expenses recognised during the year: 

Particulars 

Current & Post Service Cost 
Interest Cost 
Expected Return on Plan Assets 
Net Cost Recoanised in profit or loss 
Actuarial (Gain I I Loss recoanised in other comprehensive income 

v) Assumptions used to determine the defined benefit obligations: 

Particulars 

Mortality Table /UC} 
Discount Rate lo.a.I 
Estimated Rate o( Return on Pion Asset 
Expected Rate of increase in Salary (p.a.) 

Rs i11 Lakhs 

March 31.2021 March 31,2020 

179.86 218.83 
22.51 27.38 

10.43 15.99 
(116.85) 16.591 

(75.75) 
95.95 179.86 

Rs inLakhs 

March 31,2021 Morch 31,2020 
99.20 92.16 

5.90 7.04 

105.10 99.20 

Rs i11 lakhs 

March 31,2021 Morch 31,2020 

105.10 99.20 
95.95 179.86 
(9.15) 80.66 

Rs in lakhs 

Morch 31.2021 Morch 31,2020 

22.51 27.38 
10.43 15.99 
15.90} 17.041 

27.04 36.33 
1116.85) 16.591 

Morch 31,2021 March 31,2020 

(2012-14 ultimate) 
3.91% 
3.91% 
0.00% 

6.33% 
6.33% 
7.00% 

The estimates of rote of increase in salary ore considered in actuarial valuation, taking into account, inflation. seniority, promotion. attrition and other relevant 
factors including supply and demand in the employment market. The above information is certified by Actuary. 

vi) 

In the absence of detailed information regarding pion assets which is funded with Life Insurance Corporation of India, the composition of each major 
category of plan assets, the percentage and amount for each category of the fair value of plan assets has not been disclosed. 

Sensilivity Analysis: 
Porticulors 

Defined Benefit Obligation - Discounl Role + I 00 basis points 
Defined Benefit Obligation - Discount Rote - 100 basis points 
Defined Benefit Obligation - Salary Escalation Rate + I 00 basis points 
Defined Benefit Obligation - Salary Escololion Rote - I 00 basis points 
Defined Benefit Obligation - Withdrawal Rate - 25% increase 
Defined Benefit Obligation - Wilhdrawol Rate - 25% decrease 

Effect on Gratuity Obligation 
lncrea.se/(Decrease} 

March 31,2021 Morch 31,2020 

(1.91) (6.84) 
2.00 7.54 
2.52 7.62 

(7.21) 
1.17 (0.26) 

(1.951 0.27 

The above sensitivity analysis is based on on assumption while holding all other assumptions constant. In practice, this is unlikely to occur, and changes in 
some of the assumptions may be correlated. In presenting the above sensitivity analysis. the present value of defined obligation hos been calculated using 
the projected unit credit method al the end of reporting period, which is the same as !hot applied in calculating the defined obligation liability recognized in 
the Balance Sheet. 



vii) Risk Exposure : 

Reliance Naval and Engineering Limited 
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1 Investment Risk: The Present value of the defined benefit plan liability is calculated using a discount rate which is determined by reference to market 
yields at the end of reporting period on Government bonds. 
Interest Risk: A decrease in the bond interest rate will increase the pion liability: however, this will be partially offset by an increase in the return on the 
plan debt investment. 
Liquidity Risk: The present value of the defined plan liability is calculated by reference to the best estimate of the mortality of plan participants both 
during and after their employment. An increase in the life expectancy of the plan participants will increase the plan's liability. 

4 Salary Risk: The present value of the defined plan liability is calculated by reference to the future salaries of plan participants. As such, an increase in the 
salary of the plan participants will increase the plan's liability. 

viii) Details of Asset-Liability Matching Strategy: Gratuity benefits liabilities of the Group are funded. There are no minimum funding requirements for a Gratuity 
benefits plan in India and there is no compulsion on the port of the Group to fully or partially pre-fund the liabilities under the Plan. The trustees of the plan 
have outsourced the investment management of the fund to an insurance company. The insurance company in tum manages these funds as per the 
mandate provided to them by the trustees and the asset allocation which is within the permissible limits prescribed in the insurance regulations .. Due lo the 
restrictions in the type of investments that can be held by the fund, it may not be possible to explicitly follow an asset-liability matching strategy to manage 
risk actively in a conventional fund. 

· ix) The expected payments towards lo the gratuity in future years: 

Porttculars 

Oto 1 Year 
2-5Years 
More than 5 Years 
The average duration of the defined benefit pion obligation at the end of reporting period is 10 years. 

bl Leave Encashment (Unfunded) 

March 31.2021 

53.35 
55.91 

1,224.12 

Rs i11 Lakl,s 

March 31.2020 

53.35 
81.22 

110.23 

During the year Group changed its leave policy wherein accumulation of leave is restricted and encoshment of leave facility was withdrawn. 

Note - 27 

Finance Costs 

Porticulors 

Interest Expenses 
Other Sorrowing Costs (Sill Discounting Charges. Guarantee Commission, etc.) 

Total 

For the year ended 

March 31. 2021 

2.03.091 .63 
89.75 

2,03,181.38 

Rs in Lakhs 

For the yeor ended 
March 31. 2020 

1.46.822.59 
63.88 

1,46,886.47 

M disclosed in the "General Information" in Note 1, along with Note 1 .3(vJ and 3.7. the el iminotion of the balances and transactions with the subsidiaries has 
Note not been done. 

Note · 28 

Other Expenses 

Particulars 

Consumables. Stores and Spares 
Power. Fuel and Water 
Repairs and Maintenance 
Labour I Fabrication and Subcontractor Charges 
Equipment Hire Charges 
Rent 
Testing and Inspection Charges 
Infrastructure Facility Charges 
Design, Drawing and Construction Support Fees 
Insurance 
Cost Estimated for Revenue Recognised 
Provision for Estimated Cost Over Contract Revenue 
Rotes and Taxes 
Communication Expenses 
Travelling, Conveyance and Vehicle Hire Charges 
Legal and Professional Charges 
Foreign Exchange Difference (net} 
Payment to Auditors 
Advertising. Publicity and Selling Expenses 
Provision for Liquidated Damages 
Provision for Non-Moving Inventory 
Balances Written off (net) 
Miscellaneous Expenses 

Total 

For the year ended 

March 31, 2021 

251.83 
534.68 

87.87 
832.27 

18.84 
156.32 

8.30 

198.63 

(355.26) 
0.02 

11.70 
7.65 

598.21 

16.50 
12.29 

54.91 

2,434.76 

Rs in Lakhs 

for the year ended 

March 31. 2020 

518.16 
1.144.26 

454.51 
2.600.32 

383.36 
159.96 

3.80 

103.54 
199.60 

(2,510.02) 
1.755.12 

5.13 
30.81 

317.06 
736.35 

2,616.01 
50.00 
11.07 

160.70 
11.015.46 

831.20 
214.95 

20,801.35 

M disclosed in the "General Information" in Note 1, along with Note 1 .3(v) and 3.7, the elimination of the balances and transactions with the subsidiaries hos 
Note not been done. 

28.1 Payment to Auditors includes: 
Particular.s 

Audit Fees 
Certification Choraes 

Total 

Notes - 29 

Exceptional Items 

For the year ended 

March 31. 2021 

16.50 

16.50 

Rs in Laklis 

For the yeor ended 

March 31, 2020 

50.00 
1.00 

51.00 

Exceptional items for the year ended March 31, 2021 consist of impairment of Capitol Work in Progress amounting to Rs. Nil (Previous year: Rs. 6,608.21 takhs.) 
Investments in Subsidiaries Rs. 1,896.73 lakhs and Advances to Subsidiaries Rs. 9,616.79 lakhs (Previous Year: Nil ). Impairment of Rs. 6,570.64 lokhs on account of 
cancellation of shipbuilding contracts (Previous Year: Nil). The Group hos reinstated the loons including interest, outstanding bank guarantees. NCD's based on claims 
preferred by the Financial Creditors which hos resulted in increase in loan amount by Rs 130.165.13 lokhs. 
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Note . 30 

Earnings Per Share (Basic and DIiuted) 

Particulars 

Loss ottributoble to 1he Equity Shareholders 

Amount available for calculation oi Basic and Diluted EPS 

Weighted Average No. of Equity Shares outstanding for Basic and Diluted EPS 

Basic and Diluted Earnings per share of Rs. 10/- each (in Rs.] 

Note- 31 

Contingent Liabilities and Commitments 

31.1 Contingent Liabilities: 

For the year ended March 31. 2021 

(3.42,612.40) 

(a) (3.42.612.40) 

(bl 73.75.91.263.00 

(a] I (b) {46.451 

Rs inLakhs 

For the year ended March 31, 2020 

(1.76.067.73) 

(1.76.067.73) 

73.75,91.263.00 

(23.87) 

(No Cash Outflow is expected excep1 as stated otherwise and not likely to have any material impoct on financial position of the Group) 

Sr. Particulars 

a) Guarantees given by Group's Bankers 
i) Refund Bonk Guarantees given to customers (net of liabilities accounted for) 
ii] Other Bank Guarantees 

(Bonk Guarantees are provided under contractuol/ legal obligotions.J 
bl Corporote Guarantee 

(Given to Banks. Financial lnstiMions and Body Corporates for credit facilities taken by subsidiary companies lo the 
extent such focilities outstanding) 

c) Demands not ocknowledged as Debts (net] 
ii Income Tax 

Majorly the tax demand due to disallowances by the Income tax department and Interest 
ii] Service Tax. Excise Duty and Sales Tax 

Includes the demand notices received for wrong availment of Cenvat credit mainly on input goods and 
services in connection to construction of dry dock. The Campany has obtained the favourable order of CESTAT 
in some cases but the department has gone in to the appeal. Further certain amount has been disallowed by 
the deportment against the Company's refund claim for service tax paid and Company has challenged the 
some into appeal for claiming the refund. Such coses also hove been considered as port of contingent liability. 
The amount considered for contingent liability is aggregate of the amount payable as per the demand notices 
received less the amount already provided for in the books. 

iii) Third Porty Claims 
The suppliers in certain cases have claimed the amount from the Group, which is under dispute. These includes 
the cases pending at vorious forums including intemotionol/domestic arbitration. Each of the cases have been 
reviewed and wherever required suitable provisions ore mode in the books of account and difference between 
amount demanded and amount provided in the books hove been disclosed as contingent liability. 

di letters of Credit opened in favour of SUPPiiers 
/Cash Outflow is expected on receipt of materials from suppliers] 

March31,2021 

0.00 
72.96 

13,924.02 

178.60 

3,939.92 

15,273.91 

&inLakhs 

March31,2020 

15,190.11 
672.96 

201.55 

3,939.92 

15,563.28 

Note As disclosed in the "General Information" in Note 1, along with Note 1.3(v) and 3.7, the elimination of the balances and transactions with the subsidiaries has 
not been done. 

31.2 Commitments: 

Sr. Particulars 

No. 

Estimated amount of contracts remaining to be executed on Capitol Accounts and not provided for (Net of 
Advances). 

- Other Commitments 

Note · 32 

/for investment in the Associates! 

R, in Lakhs 

Morch 31,2021 Morch 31.2020 

1,279.00 

31224 802.24 

The Company has issued a Bond cum legal undertaking for Rs. 64,400 lakhs (Previous Year: Rs. 64,400 lakhs) in favour of President of Indio acting through 
Development Commissioner of Kondla Special Economic Zone for setting up o SEZ unit for availing exemption from payment of duties, taxes or cess or drawback 
and concession etc. a General Bond in favour of the President of Indio for a sum of Rs. 15,300 lakhs (Previous Year: Rs. 15,300 lakhs) as Security for compliance of 
applicable provisions of the Customs Act. 1962 and the Excise Act, 1944 for EOU unit, a bond cum legal undertaking for Rs. 1,350 lakhs (Previous Year: 1,350 lakhsJ in 
favour of President of Indio acting through D.R.!. Ahmedobod, Zonal Unit as security of compliance under Central Excise Act, 1944. 

The Company has received Twenty One show cause notices in its I 00% EOU unit from the Office of the Commissioner of Central Excise, Bhavnagar and Directorate of 
Revenue Intelligence which mainly relates to alleged wrong avoilment of Cenvat/Customs Duly/Service Tax Credit on inputs/services used for Construction of Dry 
Dock and Goliath Cranes and non-submission of original evidences/documents and some procedural non-compliances. The Company does not foresee any losses 
on this account. 

Note . 33 

Going Concern 
The Standalone financial statement for the period and year ended March 31. 2021 have been prepared on going concern assumptions by resolution professional 
while discharging the powers of the erstwhile Board of Directors of the Company which were conferred upon him by the aforementioned NCLT order dated May 5, 
2020 to run the Company as a going concern during CIRP. 
The new management has been granted full control of the affairs of the company with effect from January 4, 2024, the Consolidated financial statement for the 
period and year ended Morch 31, 2021 have been prepared on going concern assumptions by Board of Directors of the Company. This has been further explained 
in "General Information" in note 1. 

Note· 34 

Fair Value Measurements 
The fair value of the financial assets and liabilities ore included at the amount that would be received on sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. 

This section explains the judgements and estimates made in determining the fair values of the financial instruments that ore (a) recognised and measured at fair 
value and (bl measured at amortised cost and for which fair values are disclosed in the financial statements. To provide and indication about the reliability of the 
inputs used in determining fair value, the Group has classified its financial instruments into tihe three levels prescribed under the accounting standard. An explanation 
of each level follows underneath the table. 

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments that have quoted price and financial 
instruments like Mutual Funds for which NAV is published by the Mutual Fund Operator. The fair value of all equity instruments which are traded in tihe stock 
exchanges is valued using the closing price as at the reporting period and Mutual Fund ore valued using the Closing NAV. 

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of 
observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value and instruments are observable, the 
instrument is included in level 2. Instruments in the level 2 category for the Company include forward exchange contract derivatives. 
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Level 3: If one or more of the significont inputs is not based on observable morket dota. the instrument is included in this level. Instruments in level 3 category for the 
Company include unquoted equity shares and FCCDs. unquoted units of mutual funds and unquoted units of venture capital funds. 

The carrvina amount of all other Financial Assets is reasonably aooroximate to its fair value. 

Financial Liabilities 
The Preference shares are classified as o financial liability. The liability in case of Preference Shares and Non Convertible Debentures are initially recognised on fair 
value and the difference between fair value and transaction price is considered as Other Income. Subsequently the liability is measured at amortised cost using the 
effective interest rote. The impact on this account has been recognised as other income on the transaction dale and subsequent impact are recognised as finance 
cost in the Statement of Profit and Loss. 

The carrying amount of all other Financial Liabilities is reasonably approximate lo its fair value. The fair values disclosed above are based on discounted cash flows 
using current borrowing rate. These are classified at level 2 fair values in the fair value hierarchy due to the use of observable inputs. 

Durina the vears mentioned above. there have been no transfers amonast the levels of the hierarchv. 

Valuation process 
The Group evaluates the fair value of the financial assets and financial liabilities on periodic basis using the best and most relevant data ovoiloble.-Also the Group 
internally evaluates the valuation process periodicolly. 

Note - 35 

Segment Reporting 
The Group is engaged only in the business of Ship-building and repairs. As such, there are no separate reportable segments. 
Segment intormation as per Ind AS 108 on Operating Segment: 
Information provided in respect of revenue items for the year ended March 31, 2020 and in respect of assets/liabilities as at Morch 31. 2021. 

The risk - return profile of the Group's business is determined predominantly by the nature of its products. The Group is engaged in the _business of 
Shipbuilding. Repair and Fabrication. Further based on the organisational structure. internal management reporting system, nature of production process 
and infrastructure facilities used, there ore no separate reportable segments. 

JI Revenue from Major Customers : 

Note - 36 

Revenue from operations include Rs. 630.18 lokhs {Previous Year: Rs 7,549.08 lakhs) from one customer (Previous Year: four customer) having more than 
1 0% of the total revenue 

Related Porty Disclosures 

a) List of Related parties 

Subsidiary Companies 
E Complex Private Limited (ECPL) 
RMOL Engineering and Offshore Limited (formerly Reliance Morine and Offshore Limited) (RMOL) 
Reliance Underwater Systems Private Limited (formerly Reliance Lighter Thon Air Systems Private Limited) (RUSPL] up lo 15th August 2019 
'Reliance Technologies and Systems Privote Limited (RTSPL) 
REDS Morine Services Limited (Formerly Reliance Engineering and Defence Services Ltd] (REDS) 
PDOC Pie. Ltd. (PDOC) 

2 Associates 
Reliance Defence Systems Private Limited 
Reliance Defence limited (upto April 24th 2020) 
Reliance Infrastructure Limited 
Conceptia Software Technologies Private Limited 

Key Managerial Personnel 
Mr. Madan Pendse (upto: 31-05-2022) 
Mr. Rachokonda Venkota Romana (upto: 30-09-2023) 
Ms. Shibby Joby (uplo: 30-09-2023] 
Mr. Rishi Chopra (w.e.f.: 03-02-20231 
Mr. Nikhil Vasontlal Merchant (w.e.f .: 08-12-2023) 
Mr. Paresh Vosontlol Merchant (w.e.f.: 08-12-2023) 
Mr. Bhovik Nikhil Merchant (w.e.f.: 08-12-2023] 
Mr. Vivek Poresh Merchant (w.e.f.: 08-12-2023) 
Mr. Kaiyoze Beji Billimorio (w.e.f.: 14-12-2023) 
Mr. Ashishkumar Bairagra (w.e.f.: 14-12-2023) 
Mr. Arun Sinha (w .e.f.: 14-12-2023) 
Mr. Prabhakar Reddy Patil (w.e.f.: 16-12-2023) 
Ms. Mayo Swaminathon Sinha (w.e.f.: 14-12-2023) 
Mr. Arvind Jayosing Morbole (w.e.f.: 14-12-2023) 
Mr. Vishant Shelly (w.e.f.: 08-12-2023) 

Note 

Erstwhile Chief Financial Officer 
Erstwhile Director 
Erstwhile Director 
Chief Financial Officer 
Chairman & Managing Director 
Director 
Director 
Director 
Independent Director 
Independent Director 
Independent Director 
Independent Director 
Independent Director 
Whole-time Director 

. Company Secretary 

1 Mr. Nikhil Vosontlol Merchant was appointed as Non-Executive Director on December 8th. 2023. and has been redesignoted as Chairman & 
Managing Director w .e.f February 13th. 2024, at the board meeting held on February 13th, 2024. 

The company's CS resigned on May 28th, 2022, and the Erstwhile CFO resigned on May 31st, 2022. The company informed the Exchange on 
February 04, 2023, regarding the Appointment of Mr. Rishi Chopra as Chief Financial Officer of the company w.e.f. February 03, 2023. On 
December 8th, 2023 Mr. Vishant Shelly was appointed as CS of the Company. 

Mr. Rachakondo Venkato Ramano and Ms. Shibby Joby hove resigned as directors effective from September 30th. 2023 due to personal 
reasons, and The cessation of Mr. Debashis Bir's tenure as Director, effective April 12th. 2021, occurred due to his unfortunate demise. New 
Management hos been appointed os mentioned above on the board of the Company. 

b] Terms and Conditions of transactions with related parties 
The transactions with related parties are at arm's length price and in the ordinary course of business. Outstanding balances at the year-end are 
unsecured and interest have been accounted on market rate except the advances. which is merely reimbursement of expenses. This assessment is 
undertaken at each financial year through examining the financial position of the related party and the market in which the related party operates. 
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1 Transactions with related parties for the year ended March 31 2021 (for the period which relationship exist) 
Nalur Subsidiary Company 

RUSPl REDS PDOC ECPL RMOL 

Lease Ren! 393.50 
1-1 1-l 1-l 1393.501 l-1 

Infrastructure Facilitv Cha roes 1,240.00 
(-) 1-1 1-1 11.240.001 (-) 

Interest Exoenses 618.61 
(-) (-) (-) (537.98) (-) 

Security Deoosits - Non Current 7,370.00 
(-1 (-) (-1 (7,370.00) (-l 

Loans and Advances 
Balance as al Aoril 1. 2020 

l-1 {-) {-I (-) {-l 
Given Durinq the vear 

{-I {-) (-1 {-) {-I 
Received durina the veer 

(-) H (-) (-) 1-l 
Impaired during the Year 

1-l 1-1 f-1 (-) (-1 
Balance as at March 31,2021 

(-) 1-l l-1 (-) (-) 
Interest Receivable 

I Balance as at Morch 31.2021 
(-) (-) H (-) 1-) 

BorrowinQS 
Balance as at Aoril 1. 2020 5,174.84 

(-) (-) H (3.766.631 (-) 
Received DurinQ the vear (26.26) 

(-) H (-1 (1.953.081 (-) 
Reoaid durinp the vear 

(-) ( -) H (544.87) (-) 
Balance as at Morch 31,2021 5,148.58 

1-l 1-l 1-l /5, 174.841 1-l 
Interest Pa able 
Balance as at March 31. 2021 

Cor orate Guarantee 
Balance as at March 31, 2021 

Non Current Investment 
Balance as at March 31. 2021 (*l 

Figures in brackets represents pre,ifous year's amounts. 

2 Transactions with related parties for the year ended March 31, 2021 (for the period which relationship exist) 
Nature of transactions Associates 

Enaineerinq & Desi\'.ln Fees 

Rent 

Interest Exoenses on ICD 

Sale of Surolus Material 

Dividend Received 

Trade Payables 

Interest Accrued but not due 

Borrowinas 
Balance as o1 April 1, 2020 

Received during the year 

Repaid during the year 

Assigned to Third Party 

Balance as at March 31, 2021 

Non Current Investment 
Balance as al March 31. 2021 

Figures in bl'ackets represents previous year's amounts. 

Conceptia Software 
Technologies Pvt Ltd 

H 

1-1 

1-l 

f-1 

1-1 
71.49 

(71.49) 

(-1 

H 

1-l 

(-) 

1-l 

(-1 

338.67 
324.031 

Reflonce Relic nee Cefence 
Infrastructure Systems Private 

(-) (-) 
67.94 

1118.761 1-1 
366.86 
(367.87) 

(-1 (-) 

1-1 (-) 
752.56 

(752.56) (-) 
44.743.28 1,279.64 

(44,743.28) (912.78) 

2,934.91 
12,934.91) 

(71.105.201 

(-) (-) 

1-l 1-l 
2,934.91 

l -1 (2,934.91) 

(-) (-) 

3 Transactions with related parties for the year ended March 31, 2021. (for the period which relationship exist) 
Nature of transactions Key Mcnagerlol Persons-

Rs in Lakhs 

Total 

393.50 

(393.501 
1,240.00 

fl,240.001 
618.61 

(537.98) 
7,370.00 

(7,370.00} 

C-l 

(-) 

(-) 

5,174.84 
(3,766.63] 

(26.26) 
(1,953.08} 

(544.871 
5,148.58 

(5,174.84} 

Rs in Lakhs 

Total 

(·) 
67.94 

C118.76l 
366.86 

(367.87) 

(-) 

(.) 
824.05 

(824.05) 
46,022.92 

(45,656.06) 

2,934.91 
(2,934.91] 

{71,105.20) 

(·l 

(-1 
2,934.91 

(2,934.91) 

338.67 
(324.03) 

Rs in Lakhs 

Mr. Avinash Godse Total 

Short Temi Emolovee Benefits 

Post Emolovment Benefits 

Figures in brackets represents previous year's amounts. 

Mr. Maden Pendse Rakesh Kantode 
18.53 

(13.30) 

1-1 

(-) 

1-1 

8.32 
{8.48) 

10.341 

26.85 

121.781 

(-1 

• As the liabilily of gratuity and leave encashment is provided by Company as a whole and not for particular person, the same is not included in 
above figures. 

c) Details of Loan given and investment mode and guarantee given. covered u/s 186{4) of the Companies Act, 2013. 
i) Loan given and investmen1 are given under the respective head. 
") Corporate Guoranlee have been issued on behalf of subsidiary companies. details of which are given in related party transactions above . 

.N. disclosed in 1he "General lnfom,ation" in Note 1. along with Note l .3(v) and 3.7, the elimination of the balances and transactions with the subsidiaries has 
not been done. 
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Note . 37 
Operating Lease 
Ti"';e Group has entered into a non conceHcbie leasing agreernent: for Lend and !nfrmrr=Jcture facil:ifes i'or o pe{od between 30 to 60 years wnicr, ere ,enewobh� by 
rnutvot consent on muiuolly ogreeabfe �errns. There is ar1 escoiai:c,n ctouse ln the ieo.se c.greerneni during the ieosa periOa in line ·#m�, expect·ed genera[ inf!oiton. 
ftv3're ar1:;: n� re�idctions irnpos.ed bV lease orrar, gemenis cr,d thefe are r.o sub-f90.:es. Tnere me no cont!ngeni rentS:. Disclosures o.s reqvked unde1 lnd AS 1 1 6 on 
:'Leose c ore glven Ceicw: 

future minimum iea.se ooyment> under ncn-concellable operating lease: 
Sr  No Particulars 

Rer.:t debiied to Stai emenr cf Proni ond Los.s during :t";e yem 
Fu\Jie fii1i imum lsase payments: pcyol'1fe in: 

Note - 38 

LeS3' fhon one y·eGr 
One fD five /E-:or.!:! 

financial Risk Manog·ement Objective and Policies 

Us in Laki1:-

tend lnho.1-tn.1c!ute Fa:·cilitie:s 

."',.1.cn:h ?U:021 
:· . ..1.::-: : _'.;J.v..' 

ThE:: Group':S princioa! fncr.cio: !tobiliiies. other than derivcfrves. comonse icons. end borroving:s. ·rode cn8 ot�ter pc/cbie:'5 o�d advances frorn Customers. The main 
ourp-":3:;e cf H·iese financict ibbiHHes fs to Dr:an..::e rhe Grc-up·$ operatiJ:,s. pr�--=cts vrider �mplemen10·:c-n and to orovide g;;o<on tees to suppcri iis opeiaticr, s. The 
GrG�p·s princlpol fincmcicf asseis irKJude ln 1/e-5trr.e!11 , !cans end odvcnces.. �rooe and ether re--...::eivcbtes cnci ccsn and t)ank OoJances. thaf oenve cirechy from lts 
operc!Icns. 

Tr1e Group is exposed �o mm\zet ctsk, -::redii (rsk end liquidity ft.Sk. The Compon·,(s sericr rr-�Gn-rJ9erner1 lh'ersees Hie rncrc.gemen1 d U ... ,esB dsks. ,.;Jl d-erivoiive acfivi1ie$ 
·er risK mc- ,ageme,li purp0::ie::,, are corr:e< ovi by sp:e/o'f.S: ·ecms 1 h0t hovs ,- : - a_), -op.k fe s, -�- ::i .  �:<.pe(c::nce c. <' c:uverv.s·on. · 1 ;� . · 1e Group · s  po .. : ·hci . 10 rrccf0g 
in defr,.1oti·1es fa; ::.pecu!otf·;e �>..Jrposes may be uncterto:·en .  The Boord of orrecicxs, re\-'!ews or-,d ag�e£:5 p-.J:ldes fc-r managing eoc t�, oi these risks, which ore 
surn,r�rnised be:ov,,i _ 

Markef risic:: 
i\.\cr, e! rtsk ls the rtsk thoi ihe fofr vc:ue of future ccsh flews cf nncnciol osse!s \ri:! fluc!vc:e t-1:?cous-e of c"t�;..1rges in rnorke l p:-ices. Morkei risk compdses three 
iype-s: oi r!:-k: fnteres; ra �e risk, currency ris< ond otrier pr;ce 1isk. S '..JCh cs equi;l price risk and o:-.. "T'lrnoa.ity risk. Ffncnciot ..\ssets. offeded by market risk inclvde 
lcan5 and boner. ings. d�"?pos.irs. cr:-d dedvaftve fincnoa! !nsku!-;-1:-.:m�s. 

Interest rote risk: 
!n1eres1 ro1e  risk. is !he r1":..k. i hci !he fot" vofue ar h.,;lure cos!1 ficv"s of c Lnoncia: rns:;-0ment w:11 fluc ivate be�ouse of cr1onges in rncrke1 in ier-&$! rcte1. The
Group's exposuf:'S! to tr1e rlsk cf cr,onge-s in market interest rates re!oras !'J.rirr.ori:Y ti...: the Grcvp·5 !ong-ierm debt obHgc1ions w!H! flcot1ng in�eres� rates.

Interest rate exposure profile appended in the table below 
Borrowings 
Flooti ,q P.o!e Loort, 
Fixed !?o1e Loons 

Interest Risk Sensitivity 

Risk Exposure 

Or. Floe ling Rate LOCJr!S 

Foreign cunency risk: 

A:. ai Morch 31. 2021 

As. at March: .31 .  2021 A.!i at Mo-rch 31 .. 2020 
1 2.45.496.36 9 .  l 5,309.4 1 

3. 7�.667.54
1 5,32, 780.56 1 2,89,976.95 

As 01 Maii::h 31 , 2020 

:u bo� Poinls 20 bcs!:s Po:nts 10 bcsfs Pdn!s ?J bosis Potn1s 
increase Decrease !ncreose Decrease 

2,490.99 2 . .f.90.99 i .830.ti'i i .830.62 

foreign currenC":/ (:-.< iS the ri�k that :ne �cg- vo\:ie or fuf:..1::e cash nm·.is. cf en expos;...:re wfii fluduoie 2-.:ecouse cf changes ir, breign exchange roles. H''ie 
Group 's exposve to H'e risk CT chan-ge:s· in fo,�gn exci"1or;g:e rares reialc--s pr!rr.ody io the C-.roup·s openJHng a�tiv?l-:=s {w'hen rever..ue or expense is. 
ctc;nctT!tnoted in c foreign currenqe�. 

foreign currency exposures: 
P-ar1iculcn 
Payables fA) 
Trade and Other Rec.ehtcC·les {B i  
Net Exposure (A-SJ 

Foreign Risk Sensitivity: 

Rs i11 lnkhs 

As at Morch 31 2021 A..t ct Mcrc:h Ji� 2020 
3.855.32 4 . .5 ! 6.72 

3,855.32 4,51 6 .72 

Tile follo1:.1ing table demonstrates the sensitiviti in U5D to ! ncfcn Rupees \.vlth aH other Vc:iab;e he!d constonL n-�e effect en loss before tax dve to foreign 
exchange rote fiuc�vonan: 

Risk Exposure 

Effect on profit I i loss) before to� due 10 !oreion exchanqe roie fluc!uofon 

Commodity price risk: 

A, o!Ma,ch 31 1021 

5 % lncrecse 
192 .77 

5 7� Decrecse 
}92./7  

Rs in La/Ji; 

As at Mcrch 31. 2020 
5 % increase 5 % Decrease 

225.8<! 225.34 

The Grovp is affected by the ptice volafii!V of certain C0(?'"'1rnodities. !ts operaiing ac !iviHes require ihe en -going purcr·,ase or conlinuous supp!y of steel plales:. 
n-.erefore the Company monitors i1s purchoses clcsel:t to opHmi�e the price . 

Credit risk: 
Credit risk is the risk tho! a courfer parly wiH not meet fis ob!igc..:tion� under c f'inoncicl fnsirJmen.l er cus tomer c:cntraci , tecding to c fincnc[a! loss. The Group is 
exposed io credit ris:· from its ope/·a�ing ociiy•{.fes lprirnrnilr trade receivo·a!es on,j advances k: !vppfier"£.) and from lts nnardng octrviiies. inc!udfrig deposits 
'-Vitr1 bon·Ks and finaric!a! insWurions, fore�n exchor\ge transoe1ions ard 0H1er fincnciol insiwtnenls. 

Trade receivables: 
Cus.!omer cr-edif risk !S managed by each business ;.mH sub;ect to the Grcup · s  esrct-rshed policy. prccedures end coniro! reioting to cutorner credit risk 
mcnagerneni . Ou1s1cnding o,.1s.t.crr1t::r receivobies are reguto!iy moni�Oied. A. n :mpa:rTnent ono1y·sis is perfrnmed at each repoding dale on err lndiv!dua! 
bOSlS for major den !s. 

financial instruments and ccsh deposits: 
Credi� ri� from bofcnces wf1h banks and finoncd ir1.siHv·tions i:: rnona;;ed by 1 he Group·3  teosu.ry deporirner-d ln accordance v1ith H1e C.,.roup·s policy . 
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N ote - 39 
Copiiol Monogemenl 
r--::r r:,e purµ0K ...,; ·ns CruJ;: .. : · co_ ·to! mo.x� ... emen.t. ccc· .o! >c:;.,...=-1es. ,-:isi,;cd v_-,.:1'"1 ccp-tcl :c,·-'..!;1f1.;?..1 pr�rr:7Jm arrf ell c,"· ,•· ·. e• .· •it 1 reserv ;) c ·:1·0:,,., ·(::·-·!:::! k, �tie t _. ··r,. 

ho!ders oi ti·;e GroLo.  ihe cr"rncry otjecf ·e vf the Gmup·:5 (;<.l(£C! rn.:.:1:;-gen.�· ,· is !t, :-a:�gL'"�rd ccdir,• . .. dy. rnui�ic n c .:!�erg creri"f rafog or,-j hec;thy ccpi!c; rot;os 
fn o--cter to )up�ori irs b'Jsi ness -:wd Q!c·:id1= ,:x:o::qvc:e re!=.;fn to �ho:eh;:::lders 1 hro:..':J11 c::;,J(r:·..:ing �ro· .... 'tn. 

The �"IO"JP menages its c.cpitcl siruc:uft:: ar-o me��; Odj'JSirner.t.:; ir-1 ffgh; .:' cr..cn-;es: ;...., econcn1k: con-::ih:.-!"'i:= ·.Jnd the r·eq1.....-frem<E:nf:>: cf ;h� kn:m6ct CC\'Bnants. "f.qe 
funding 1eQ'_;remen= is r.et tr:rovgi1 c mix,..:.;re 01 eqti.···1� i"'!teffH'.li c:cC!:JOi5. icng i�M bvr-rowir:-; cr�o �r.c-rt 18:m b<)-'TC·.•,·ii�g�. me Group mc.rircr.. ccc�:cl ;.. .fri; a geari�g 
re He. \-..· ru::.h i; nei debt Ci�:iden by· lo:d cap!;'ct p!t.3 ne1 debL 

ln crGer tv ocr,:e-:,.1e inis c·�:eruH �bject,-...<e, ihe G�o·.Jr:fs c,)o· o! mcncgernen;_ �mc'1g:r oH ... ,er 1hir:gs aim$ re emure thai f! m?.ers tin,Jnci:::H ccr,e,nr.nr.: e1tt�.1c!"',ed to lhe 
in�eresl-bcc-Jing �ocns and co:J o·.•/'1g'.i thoi define copiicf s1ructl-f6 req;.;frcn·,i::r:.: 

Ca i1ol Gearin Rofio 
Pcrticu�cm 

Ec,_,J , 

Borrowino 

Cu:ran: 
To!ci fill 

Ccc:·o! Gec.!'in0 Rc:io f!3-/Ai 

N ole . 40 

As ::11 i'J..arch 31 .  7vll As of Matc:h 31. 10-20 
; .;J,, .::,9. 1 .j  

n :6.04 l S3 . .33i 

1 :233.4• 
i 5.32.?��F',.5 
1 5.34.D,4.JO 

ii .OJ! 

73.751'.13 

f l '.! .i 7,:::.1 .6!1 

27.3.!9.58 
• ::: Q.-1 4-�.!.88 
1 2.? 1 .,,,..4., 

(LO<\l 

Ccrpo,·ote �1.,0tor-tec of sr.11 1�1rrm1n .. .:: ! ure limiled ::ind pe:r.:-::inc! f11crrn1lee Q; s-.::..rne oi ine �st--..-.-hiie di:r�c!uE of ·he Ccrnc ::;r--y g!· ... en k=i- \>-.Jcd,;ng C.opilc! LC"'..an 1Js ·'""'en 
cs Seeu!'ed rerm Loon ment;� .... 1ed ·n : o!c Ne; 1 a end Na!e Na i 7 h �s beer ir:vcl<�d t•;- :he bon�.:3. 

Note . 4 1  

it·d AS i i 5 . Reve-i!ue from Conlra1.-: t s ·M , Cv.,io.'"'t1�r; Di:tetm.re: 
11-, re::pec1 cf ve:;s,ais a!her then !he commercio; vF:>�cis. 1:-cl'l.!d,ng oHs-t,cre !".JPC.'O't ves:i;els. rhe Grovp cccrn.mh con:r:i�t reven1.e ::md e:q:en::es !:,:;:i::cd �"' lhe 
pr1.1pc:tio.'1cla :::ornp!�lion or c-.:.inr oct Ttethcd os cerf�ed ov the te�Lnic:-Jl '=Xcer.s. in crder fv e.;enty clivcoie ;, ;e �Ycfif on The said cont�aci to .. vh�e of a-.e 
ccr:.�rocl pe .. '.od . pro-..·isfon ic propcrticnoie cc,s• Ir; iJe in:::\..'.fred 1=1.)$ i)een m�:.'.Ji:: C':!r"d ctv;:ged i.:, stc.·eme:1t of profit ond ioss 0: --co.st Esfrncled f:.x Rever�ue 
�e-c0gnii2d . -.-.... rJ::h ge ls <FJjusted 1-0 :r,e '.iic:emeni of profit ond 10"i$ cs ar\d \·.-r,erf aduol c--:x,I ii jr;ct rrec. 

Nofe - 42 
Post Reporting Events 

b 1nere v.:o-; c io�g'2" 5·:cle rjcmoge 10 ??E d ·e Io :::.·:1Cicr .. e To'-t<roc •.·mt::i. hi: company premi.:.e� vuring :1ioy 202.L C.�rnpcr:.y hes ·aken up Hi;; 'lK1ite:- v:i·h 
iri�uror1c-?. ::vmpcny :O:' oss.es!ing the d-:x··-,cfe end s'.;:Hi,::m•.!n> o! cl :.fr·ns. P�nding the OL::co,nc no PfC\li:;.;-ofl hes b9en mo-:je iir; ths cccounis ior pe':oc e.nced 
M.orch 3 1 .  2:r1 1 .  rni:- nm1 1er r"tos. occi:-.r,:finglv been r::·.;Clii�·eo oy :r,e cv:i!;oc:. I. :r-1�,r oufJii re-port. 

Note - 43 
On March 1 6� �020 crid �ubsequerJ :o yecr end or; fA.�y 1 9. 202iJ. the GJ�orot �\ o�:�" t'o!i �i!'\-.r·ed ( ·GPFl' J hos 1$5 -ed c te-!'minc::on r,o;:ce *o lern1n,:::le lhe S�b­
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:he c•xloin !ond pc!ccJs owne.:: b-i GMB to lhe C-.:,mpor.y ir. order tv cony c,_;� t;._.;5ir:ess oci;·.�!ties. As �he C.::xnp.ony i; unCcr CliW it ncj w-.ques;�C GPPL to contir'.le 
v/1� , rt\C cgr��rneni £.or n·1e 5mooth r�:ic!t.!!ion proc!'2-ss end �x.oecf tc 0oy the ii;;,:;5-;::: r-e�r rz� oer n··-;:; �"'0·1•::i:;.n ol ii'""l;::: Code 

Note · 44 
The ou!txe,:k o: co· 10- 1 9  p.:r:d<?m-� has S!Qrl�1ccftll/ 1:1'1pucled t -J�n.�s"ies o·oJr.d !he · .. vo1{,i Irie Gcwem.'"Y'!�nt ct 1nc;o crde:rcd o notionv.ide icckd::,vm. in;t�H·{ fr::; 
2 1  dovs whtch \·"·a"£; e:dEmdsd i'-'ict:e lo preve(I\ carnm,Jniiy !pie:cd oi CO .,,o. i ti 1n Indio. �r1S nos resvlre-'j In Sigr:if,.::orH.l redvct!o'""l in cccn,ornic cdi·�·:;ies. \V\th ,e$pe .. .:.i 1 o 
0pcr::ilic�s of n� .. e Group, 1: ho5: �'Tlpc.:.ted i!·s 01.Sres� by .,,,,.c..,· o! ;_,,;s,tr..J::..-lfc:-1 in cor.n\.rciion ocef·,�t�>. �vi.:,:pt: c!-c.::iir, d:sr=.;µlfon. uno,.·�ii ..:J�)"ilfty of pers�n.r,;!. clos:Jre/ioci< 
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Reliance Naval and Engineering Limited 

Notes to Consolidated Financial Statements 

Note - 45 

During the year as a part of CIRP,financial and operational creditors were called upon to submit their claims lo the IRP /RP and the said process of receiving claims is 

still ongoing. These claims are under verification and the RP is in the process of receiving, collating, verifying, seeking clarification, sending communications for un­

reconciled balances, seeking additional documents to substantiate whole or part of un-reconciled balances on such claims the status of claims is regularly updated 

on Company's website. No adjustments has been made in the books of accounts for the year ended on March 31, 2021 . 

The aggregate carrying value of Property, Plant and Equipment (PPEJ. Capital Work in Progress (CWIP). Investments, Other Non Current Assets. Inventories, Trade 

Receivables and Other Current Assets (Advances lo vendors, Shipbuilding Contracts Receivables, etc} is Rs. 380,703.32 lakhs. As explained in Note 1 above, this 
Consolidated Financial Statements has been prepared on the basis of Standalone Financial Statements as finalized by the Reslution Professional. 

The Group has not taken into consideration any impact on the value of tangible, financial and other assets, if any, in preparation of Financial Statements and has not 

made full assessment of impairment as required by the applicable Ind AS, if any, as on March 31. 2021 in the carrying value of the above assets. 

The Company has received the notice cancelling two contracts i.e CGTS and 14 FPVs from caast guard (MOD) in July 2021. The MOD has also encashed the BG's 

amounting to Rs. 21.182.7 4 lakhs An action against this termination by way of a petition in NCLT is contemplated. Pending tt,e final decision in the matter no provision 
I adjustments for Advance against purchase of Material/ Services, Liquidatory Damages Provisions and inventories has been made in the above results. 

The Finance Cost includes Rs. 11.71 lakhs as interest on Interim Funding received during CIRP Period and Rs. 86.20 lakhs as BG Commission. will be treated as CIRP 

Cost. The interest provided on the financial loans (apart from Interim Funding) has been recognised as per the applicable accounting standards and doesn't form a 
part of CIRP Expenses. 

Note - 46 

Previous year figures have been regrouped and rearranged, wherever necessary to make them comparable with those of the current year. 

for and on behalf of the Board of Directors 
Reliance Naval and Engineering Limited 

Chairman & Managing Director 
DIN : 00614790 

� 
Mr. Rishi Chopra 
Chief Financial Officer 
Place : Mumbai 
Date : October 10th. 2024 

Mr. Vivek Merchant 
Director 
DIN : 06389079 
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Company Secretary 



IQUl1M &ff� I 
INDEPENDENT AUDITOR'S REPORT 

CHARTERED ACCOUNTANTS 

To, 

The Members of Reliance Naval and Engineering Limited 
CIN No. L35110GJ1997PLC033193 

Report on the Audit of the Consolidated Financial Statements 

1. Disclaimer of Opinion

We have audited the accompanying Consolidated Financial Statements of Reliance Naval 

Engineering Limited ( "the Holding Company") and its subsidiaries (Holding Company and its 

subsidiaries together referred to as "the Group") which include the Group's share of profit in 

its associates, which comprise the Consolidated Balance Sheet as at March 31, 2022, and the 

Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the 

Consolidated Cash Flow Statement and the Consolidated Statement of Changes in Equity for the 

year ended on that date, and notes to the financial statements, including a summary of material 

accounting policies and other explanatory information (hereinafter referred to as "the 

consolidated financial statements"). 

We do not express an opinion on the accompanying Consolidated Financial Statements of the 
Group because of the significance of the matters described in the Basis for Disclaimer of Opinion 
section of our report, we have not been able to obtain sufficient appropriate audit evidence to 
provide a basis for an audit opinion on these Consolidated Financial Statements. 

2. Basis for Disclaimer of Opinion

i) The Hon'ble National Company Law Tribunal ("NCLT"), vide its order dated January 15, 2020
("Insolvency Commencement Date") initiated the Corporate Insolvency Resolution Process
("CIRP") of the Company under the Insolvency and Bankruptcy Code, 2016 ("Code"). The said
NCL T Order also records the appointment of Mr. Rajeev Bal Sawangikar as the Interim Resolution
Professional ("IRP") in accordance with Section 16 of the Code. Subsequently, pursuant to the
meeting held on March 13, 2020, the Committee of Creditors (the "CoC") had replaced the IRP

with Mr. Sudip Bhattacharya as the Resolution Professional ("RP") for the Company. Upon the
application filed by CoC, the NCL T has approved the appointment of RP vide its order dated May
5, 2020. Subsequently, in CoC meeting dated February 23, 2022, the resolution plan submitted by

M/s Hazel Infra Limited was approved, and subsequently was approved by NCL T vide its order
dated December 23, 2022.

As per the provision of resolution plan, a Monitoring Committee was appointed to implement the 
plan, and monitor the operations of company till the takeover of control by newly appointed 
board. Vide the Monitoring Committee's meeting dated January 4, 2024, it was dissolved, and the 
appointed new board of directors ("New Management") of the company were given full authority 

to manage the affairs of the Company in accordance with the provisions of Companies Act, 2013. ,, 
-·.�l. 
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During the CIRP Tenure i.e., from January 15, 2020 to December 22, 2022, the powers of the 
Erstwhile Board of Directors were suspended. And in such tenure the powers of the Board were 
exercised by the RP. The RP, in the capacity of an authorized person, prepared the Standalone 
Financial Statements of Company the year then ended March 31, 2022 and signed the same on 
December 16, 2022. -Further, as informed by the new management, due to non-availability of 
financial information of subsidiaries and associates of Parent Company, the Consolidated 
Financial Statement for the year ending March 31, 2022 were not being prepared by the 
Resolution Professional. However, currently for the compliance to the provisions of Companies 
Act, 2013, newly appointed board of Directors had undertaken efforts to collect financial 
information of subsidiaries and associates, wherein they had received the information of 
associates and accordingly prepared the accompanying Consolidated Financial Statements with 
best available information. 

Despite of efforts undertaken by the management of Parent Company, financial information of 
subsidiaries were not available and accordingly, were not consolidated in the Consolidated 
Financial Statements and accordingly, we are not been able to ascertain the financial impact of 
the balances and transaction of subsidiaries in the Consolidated Financial Statements for the year 
ending March 31, 2022. 

Further, in accordance with the provisions of Ind AS 110 "Consolidated Financial Statements", 
while preparing the Consolidated Financial Statement, parent company is required to eliminate 
the effect of transactions undertaken during the year and balances outstanding at the year end 
with the intra group companies consisting of subsidiaries, however, due to non-availability of 
financial information of following subsidiaries, management have not eliminated the transactions 
and outstanding balances of said subsidiaries; 

Proportion of 
Country of Ownership 

Name of the Subsidiary Status Incorporation Interest 

E Complex Private Limited fECPLl Under CIRP India 100% 

RMOL Marine and Offshore Limited (RMOL) 
(formerly Reliance Marine and Offshore Under 
Limited) Liquidation India 100% 

PDOC Pte. Ltd. Active Singapore 100% 

REDS Marine Services Limited 
(formerly Reliance Engineering and Defence Under 
Services Limited) Liquidation India 100% 

Reliance Technologies and Systems Private 
Limited Active India 100% 



Financial information of following associate was available, which have been considered for 
consolidation by management in current financial statement; 

I Name of the Associate 

Conceptia Software Technologies Private 
Limited 
En a ed in the business of Software Desi n 

I Status

Active 

! Proportion of
I Country of ! Ownership
! Incor oration Interest

India 25.50% 

ii) This Consolidated Financial Statements of the company have been prepared by the management
relying on the Standalone Financial Statements of Parent Company for the year ended March 31,
2022 as adopted and signed by Resolution Professional on December 16, 2022 (i.e., during CIRP
Tenure). Subsequent to adoption of said Standalone financial statement, various event has been
occurred, however, the management had not considered the financial impact of such events in
the Consolidated Financial Statements, which is required in accordance with the provisions of Ind
AS 10 "Events after the Reporting Period". Hence, we are unable to ascertain financial impact of
such events in the consolidated financial statements in accordance with the SA 560 "Subsequent
Events" and accordingly our opinion is qualified on this matter.

iii) We have issued the disclaimer of opinion on the audit of Standalone financial statement of the
Holding Company for the year ended March 31, 2022 on December 16, 2022. All of those bases
for disclaimer of opinion have been reconsidered in this audit report on the consolidated financial
statement for the year ended March 31, 2022.

iv) The Standalone Financial Statement of Parent Company for the year ended March 31, 2022, were
prepared on the basis of the trial balance for the period ended March 31, 2021 which is on the
basis of the carrying balance of assets and liabilities as at March 31, 2020 and in turn as at March
31, 2021. Prior to the commencement of CIRP, the Board of Directors, whose executive powers
were subsequently suspended during the CIRP, had oversight on the management of the affairs
of the Company together with the KMPs for the year ended 31st March 2020. Thus, the Resolution
Professional who had adopted the Standalone Financial Statement of the Parent Company, does
not assure the accuracy and reliability of the opening balances as at April 1, 2020.

v) As per SA 510, para 10, read with SA 705 (Revised) as applicable, when an auditor is unable to
obtain sufficient appropriate audit evidence regarding the opening balances, the auditor shall
express an opinion (qualified opinion or a disclaimer of opinion), as appropriate, in accordance
with SA 705 (Revised). Since we were unable to obtain appropriate audit evidences pertaining to
opening balances to the extent as mentioned in subsequent paras and other financial information,
(where applicable), we express a disclaimer of opinion.

vi) The aggregate carrying value of Property, Plant and Equipment (PPE), Right of use of assets,
Capital Work in Progress (CWIP), Investments, Other Non-Current Assets, Inventories, Trade
Receivables and Other Current Assets (Advances to vendors, Shipbuilding Contracts Receivables,
etc.) is Rs. 3, 71,168 Lakhs. The Management had doesn't considers any impact of impairment in
the value of tangible, financial and other assets, if any, in preparation of Consolidated Financial
Statements and has not made full assessment of impairment as required Ind AS 36 - Impairment
of Assets" and "Ind AS 109 - Financial Instruments" if any, as on March 31, 2022 in the carrying
value of the above assets. Hence, we are unable to comment on the quantum of
provision/impairment to be made on the assets appearing in the accompaal:t•g consolidated
audited financial statements. .,;��;��-� c;;;;_:; •• 
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vii) As on 31st March 2022, the parent company had given Security Deposits (short-term and long­
term) amounting to Rs. 9373.28 Lakhs. Out of the said security deposits, an amount of Rs. 7,370
Lakhs was with one of the related party i.e., E-Complex Private Limited ("ECPL") towards the land
taken on lease. E-Complex Private Limited ("ECPL") has been admitted under NCLT and
undergoing CIRP Process and hence the recoverability of the same may be doubtful. Further, the
recoverability of the Security Deposits deposited with Court against certain ongoing legal cases,
amounting to Rs. 1,777.97 Lakhs, are subject to the outcome of the said cases.

viii) For the period ended 31st March 2022, the company has Gross Trade Receivables for Rs.
79,580.94 Lakhs, out of which provision for doubtful debt/ECL has been created for Rs. 79,508.24
Lakhs in the previous financial years. The detailed party wise breakup of the same was not
available with those charged with governance and the officials of the Parent Company. Hence, we
are unable to review the party-wise listing of Rs. 79,508.24 Lakhs and accordingly necessary audit
procedures couldn't be performed on the same.

ix) In absence of bank confirmations for 35 current accounts of parent company, as required under
SA 505 - External Balance Confirmation, having a book balance of Rs. 2,781.63 Lakhs as on March
31, 2022 and borrowings amounting to Rs. 17,50,517.23 Lakhs; also, non-availability of Bank
account statements for 33 current accounts having a book balance of Rs. 161.81 Lakhs as on
March 31, 2022, led to incomplete supporting for our audit opinion. Hence, we are unable to
comment on the bank transactions as well as the closing balances as appearing in the books of
accounts for the said bank balances.

x) The Company had considered all the liabilities as appearing in the standalone financial statement
and no impact of subsequent events i.e approval of resolution Plan has been considered in the
consolidated financial statement for the year ended March 31, 2022.
Accordingly, our report has qualified in this matter.

xi) With respect to a contract with Indian Navy 255/DSP /C/11-12/NOPVs (5), the Ship Building
Trade Receivable from Indian Navy was Rs.1,68,431.42 Lakhs as on June 30, 2020. As per the
explanation and information received from the management, the Ministry of Defense has sent
Show Cause Notice to the company for termination of contract against which the company has
filed writ petition and stay application before the Delhi High Court on 15th February, 2020. The
captioned matter was listed for hearing before the Hon'ble Delhi High Court on February 17,
2020. After hearing the arguments of both parties at length, the Hon'ble Court was pleased to
direct the Ministry of Defense to consider the writ petition as a representation in response to the
Impugned Termination Notice and take a decision on termination as per law. The Hon'ble Court
was further pleased to direct that in case the final decision of the Ministry of Defense in relation
to termination of the NOPV Contract is adverse to the interests of the Company, the operation of
the said decision shall remain suspended for a period of 7 days after communication of such
decision to the Company. Although the Ministry of Defense has not revived the contract, it has
offered the Company an opportunity to present a proposal by August 31, 2020, outlying how it
can complete two of the five NOPVs (NS001 and NS002) which were in advance stages of
completion by outsourcing the remaining work to a PSU shipyard. However, the proposal
submitted by the Company was not agreeable by Ministry of Defense. Accordingly, the contract
was terminated vide letter dated September 21, 2020. In response to which, company has filed
an application challenging the order in National Company Law Tribunal on October, 2020 which
is pending for further hearing.



effects has been considered under the unaudited financial results for the quarter ended June 30, 
2020. 

Particular I Amount j 
1 

(Rs. in Lakhs) 
Total receivable balance of NOPV contract as on June 30, 2020 before 1,68,431,42 l 
considering for the impairment testing [A) 
Sub-Total (A) 1,68,431.42 

1) Increase in Inventory-WIP to the extent of the actual cost incurred till 1,38, 788.68 
March 31, 2020**

2) Reversal of the provisional liability accounted basis the calculation of 23,107.97 
contract revenue as per Ind AS 115 and AS-7

3) Excess Receivable balance written off (Shown under the exceptional 6,534.77 
item)

Sub-Total (B) 1,68,431.42 

** Company had not undertaken the impairment testing of the inventory as explained in point 
above. 

Further, in absence of the working for Advance against purchase of Material/ Services and 
inventories relating to the said project (NOPV), we are unable to comment on the quantum of the 
impairment/provision to be accounted for with respect to Advance given to vendor related to 
NOPV and inventories relating to the said project (NOPV) in the audited consolidated financial 
statements for the year ended March 31, 2022. 

xii) The Company has the contract with Indian Navy for the construction of ships (CGTS and FVP)
vide contract no. CGTS-AQ/0737 /01 and FVP - AQ/0542/14 respectively. The Ship Building
Contract receivable from CGTS and FVP were Rs. 8,991.67 lakhs and Rs. NIL respectively, as on
June 30, 2020 appearing as Ship Building trade receivable under Other Current Assets. As per the
explanation and information received from the management, the Ministry of Defense has sent
cancellation Letters to the company for termination of contract on 14th July 2021.

Subsequent to previous year ended March 31, 2 021, the Ministry of Defense has invoked the Bank
Guarantees including Performance Guarantees given to them against the Advances received by
the Company.

Considering the above event, the total receivables from shipbuilding contracts amounting to Rs.
8,991.67 and Rs. 0 (NIL) from CGTS and FVP respectively, have been considered for impairment
testing by the management and accounting effects (as represented below) have been considered
in the audited financial statements for the year ended March 31, 2021.

Amount in Rs. Lakhs 
Particular CGTS FVP 

Ship Building Contract Receivable (A) 7,599.01 NIL 
Advance received from Customer NIL (4,017.06) 
Sub-Total (A) 7,599.01 (4,017.06) 

1) Increase in Inventory-WIP to the extent of the actual cost 15,274.79 4,312.14 
incurred till June 30, 2020

2) Advance from Customers on account of Cancellation of (7,675.77) (8,365.07) 
Contract*

.� � ... � 



Particular CGTS FVP 

3) Reversal of Profit booked on account of the Contract 35.86 
(Shown under the exceptional item)

Sub-Total (B) 7,599.01 (4,017.06) 

*Since the Ministry of Defense has already encashed the Bank Guarantees provided against the
Advances Received by Reliance Na val and Engineering Limited, the same has been recorded by
the Company as financial Liability and hence liability for advance received from customer
towards CGTS and FVP amounting to Rs. 16,040.84 lakhs have been reversed and shown under
the exceptional item in the audited financial statements for the previous year ended March-21.
An action against this termination by way of a petition in NCLT is filed in March 2022. Pending
the final decision in the matter no provision / adjustments for Advance against purchase of
Material/ Services, Liquidated Damages Provisions and inventories has been made in the above
financial statements.
Further, the company had not conducted the impairment testing for the above inventory as on
year ended March, 2022 for the reason as stated above and accordingly, our report is qualified to
that extent.

xiii) ONGC had placed an order for 12 Offshore Vessels (OSVs) in Financial Year (FY) 2009-10 out of
which 7 OSVs have been delivered till 2015-16. ONGC has cancelled the order and invoked all the
bank guarantees in FY 2018-19. The Arbitration Petition has been filed by the Company against
the cancellation of Order. Pending the Award, no provision has been made against Work in
progress amounting to Rs. 5,684 Lakhs and Advance against purchase of Material/ Services and
Inventories. Further, in absence of the working for Advance against purchase of Material/
Services and inventories relating to the said project (OSVs), we are unable to comment on the
quantum of the provision/adjustments to be accounted for with respect to Advance given to
vendor related to OSVs and inventories relating to the said project (OSVs) in the audited
consolidated financial statements for the year ended March 31, 2022.

xiv) Company had not conduced physical verification of inventory as on 31st March 2022. Hence, we
are unable to comment on the adequacy of physical verification process of the company.

xv) As per Regulation 33(3)(b) of the SEBI LODR Regulations, 2015 which provides that in case the
listed entity has subsidiaries, in addition to the requirement at clause (a) of sub-regulation (3),
the listed entity shall also submit quarterly /year-to-date consolidated financial statements. There
are 5 (Five) subsidiaries of the Company and one Associate. This is to bring to your notice that
the Company has prepared these financial statements on ·the basis of data available only for the
purpose of compliance of Companies Act, 2013 and rules made thereunder. The company has not
prepared the consolidated financial results for the year ended March 31, 2022, as required under
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 following
exemption towards previous pending compliances, pursuant to the order of Honorable NCL T,
Ahmedabad dated December 23, 2022. Further, the company has received communication from
NSE vide letter dated June 13, 2024, that the company is required to comply with the regulation
33 from the Quarter ended December, 2022.

3. Material uncertainty related to Going Concern

We draw attention to Note 32 to the consolidated financial statements, which indicates that the 
Group has incurred a net loss of Rs. 2,08,595.51 lakhs during the year ended 31st March, 2022 
and, as of that date, the Group's current liabilities exceeded its current assets by Rs. 18,75,037.97 
lakhs. However, the consolidated financial statements of the Group have been prepared on a going 
concern basis for the reasons stated in the said Note. 



Our opinion is not modified in respect of this matter. 

4. Emphasis of Matter Para

i. We draw your attention to note no. 44 of the financial statements which states that there was a
large-scale damage to Property, Plant and Equipment, Capital Work in Progress and Inventories
due to cyclone Tauktae which hit the company premises at Pipavav, Gujarat during May 2021.
Parent Company had not made any provision for the same in the accounts for year ended Ma_rch
31, 2022.

ii. We draw your attention to note no. 44 of the financial statements which inter alia states that the

company had sold the scrap material of goods damaged due to Cyclone Tauktae, which impacted

the company's premises in May 2021. The damaged goods sold as scrap, however, sales

realization is not considered as revenue of the company.

iii. We draw your attention to note no. 9 of the financial statements which state that, during the
process of reconciliation, the RP team has noticed that the Banks have renewed the Company's
Fixed Deposits during FY 2019-20 which were adjusted by the Company against the liabilities of

the same banks on maturity dates in books of accounts. However, the said Fixed Deposits were

renewed by the Bank and were not appropriated by the banks against the liability and hence, the

Fixed Deposits have been restated during the quarter ended 30th June, 2021. Further bank vide

email communication dated 14th July 2021, states that Fixed Deposits were adjusted against the

Bank guarantee along with interest amount

iv. The company is irregular in payments of Statutory dues and has not filed GST Annual Return for
the FY 2018-19, 2019-20, FY 2020-2021 and FY 2021-2022 and has also not conducted GST

Audit for the said period.

v. The Company has accounted certain expenses grouped under other expenses related to previous
financial years.

vi. We draw you attention on note no. 44 of accompanying audited financial statements which state
that the AGM for the year ended on March 31, 2021, could not be held due to operational and
compliance issues.

vii. We draw your attention on note no. 44 of accompanying audited financial statements which inter­
alia state that, company has not appointed internal auditor for the year FY 2021-22, which is in
contravention of the requirement of Companies Act 2013.

viii. We draw your attention to note no. 4 of accompanying consolidated financial statements which
states that the Company has not recognized net deferred tax assets as Company is in process to

evaluate the future taxable income will be available against which deferred tax assets can be
realized considering its present order book and anticipated orders and opportunities in the
defense sector as evidences.

5. Information Other than the Financial Statements and Auditor's Report
Thereon

The Holding Company's Board of Directors is responsible for the other information. The other 

information comprises the Director's reportError! Bookmark not defined., but does not include 
the consolidated financial statements, standalone financial statements and our auditor's report 

thereon. The Directors report is expected to be made available to us after the date of this auditor's 
�r.l'_,,r.. ,-�fti,G.., 
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Our opinion on the consolidated financial statements does not cover the other information and 
and will not express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read 
the other information identified above when it becomes available, compare with the financial 
statements of the branches, joint operations/ jointly controlled operations, subsidiaries, jointly 
controlled entities, joint ventures and associates audited by the other auditors, to the extent it 
relates to these entities and, in doing so, place reliance on the work of the other auditors and 
consider whether the other information is materially inconsistent with the consolidated financial 
statements or our knowledge obtained during the course of our audit or otherw_ise appears to be 
materially misstated. Other information so far as it relates to the branches, joint operations/ 
jointly controlled operations, subsidiaries, jointly controlled entities, joint ventures and 
associates, is traced from their financial statements audited by the branch auditors and other 
auditors. 

When we read the Directors Report, if we conclude that there is a material misstatement therein, 
we are required to communicate the matter to those charged with governance as required under 
SA 720 'The Auditor's responsibilities Relating to Other Information' 

6. Management's Responsibilities for the Statements

i. The Holding Company's Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these consolidated financial statements
that give a true and fair view of the consolidated financial position, consolidated financial
performance including other comprehensive income, consolidated cash flows and consolidated
changes in equity of the Group including its Associates and Jointly controlled entities/joint
ventures in accordance with the accounting principles generally accepted in India, including Ind
AS specified under section 133 of the Act. The respective Board of Directors of the companies
included in the Group and of its associates are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Group and its associates and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the Holding Company, as aforesaid.

ii. In preparing the consolidated financial statements, the respective Management and Board of
Directors of the companies included in the Group and 0f its associates are responsible for
assessing the ability of the respective entities to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the respective Board of Directors either intend to liquidate their respective entities or to
cease operations, or has no realistic alternative but to do so.

iii. The respective Board of Directors of the companies included in the Group and of its associates
are also responsible for overseeing the financial reporting process of the Group and of its
associates.

iv.



year ended March 31, 2022. 

7. Auditor's Responsibilities for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the consolidated financial 

statements as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 

detect a material misstatement when it exists. Misstatements can arise from fraud or error and 

are considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these consolidated financial 

statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial

statements, whether due to fraud or error, design and perform audit procedures responsive

to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis

for our opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal financial controls relevant to the audit in order to design

audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the

Act, we are also responsible for,expressing our opinion on whether the Holding Company has

adequate internal financial controls with reference to consolidated financial statements in

place and the operating effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the management.

• Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the ability of the Group and

its associates and jointly controlled entities/ joint ventures to continue as a going concern. If

we conclude that a material uncertainty exists, we are required to draw attention in our

auditor's report to the related disclosures in the consolidated financial statements or, if such

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of our auditor's report. However, future events or conditions

may cause the Group and its associates to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the consolidated financial

statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of the

branches, entities or business activities within the Group and its associates to express an
opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the audit of the financial statements of sudi, branches or
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entities or business activities included in the consolidated financial statements of which we 

are the independent auditors. 

Materiality is the magnitude of misstatements· in the consolidated financial statements that, 

individually or in aggregate, makes it probable that the economic decisions of a reasonably 

knowledgeable user of the consolidated financial statements may be influenced. We consider 

quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in 

evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements 

in the consolidated financial statements. 

We communicate with those charged with governance of the Holding Company and such other 

entities included in the consolidated financial statements of which we are the independent 

auditors regarding, among other matters, the planned scope and timing of the audit and 

significant audit findings, including any significant deficiencies in internal financial controls that 

We identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, 

and where applicable, related safeguards. 

Our responsibility is to express an audit opinion on these Consolidated Financial statements. 

However, because of the significance of the matters described in Basis of Disclaimer of opinion 

above, we have not been able to obtain sufficient appropriate audit evidence to provide a basis 

for an opinion on these Consolidated Financial statements and hence we do not express an 

opinion on the aforesaid Consolidated Financial statements. 

We are independent of the Group in accordance with the ethical requirements in accordance with 
the requirements of the Code of Ethics issued by I CAI and the ethical requirements as prescribed 
under the laws and regulations applicable to the Group. 

8. Other Matters

i. We did not audit the financial statements of one associate whose share of Profit amounting to Rs.
44. 91 lakhs for the year ended on that date, as considered in the consolidated financial
statements. These financial statements have been audited by other auditors whose reports have
been furnished to us by the Management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of this
associate, and our report in terms of subsection (3) of Section 143 of the Act, in so far as it relates
to the aforesaid associate is based solely on the reports of the other auditors.

ii. Due to non- payment of various statutory liabilities, there may be potential non-compliances
under the Companies Act, 2013; SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and other statutes and regulations.

iii. As the final outcome of the secretarial audit report is pending and due to non-payment of various
statutory liabilities, there may be potential non-compliances under the Companies Act, 2013;
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, FEMA and other
statutes and regulations.

9. Report on Other Legal and Regulatory Requirements



As required by Section 143(3) of the Act, based on our audit and on the consideration of the 
reports of the other auditor on the separate financial statements of the associate referred to in 
the Other Matters section above we report, to the extent applicable that: 

a) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion
paragraph, we are unable to obtain all the information and explanations which to the best
of our knowledge and belief were necessary for the audit of the aforesaid consolidated
financial statements.

b) The Company has maintained books of account however, due to conditions and the possible
effects of the matter described in the Basis for Disclaimer of Opinion paragraph, we are
unable to state whether proper books of account (i.e. correctness/completeness etc. of the
books) as required by law have been kept by the company.

c) The Consolidated Balance sheet, consolidated statement of profit & loss (including other
comprehensive income), the consolidated statement of changes in Equity and consolidated
statement of cash flows dealt with by this report are in agreement with the books of account
maintained for the purpose of preparation of the consolidated financial statements;

d) Except for the matters mentioned in the Basis of Disclaimer of Opinion and Emphasis of
matter para above, in our opinion, the aforesaid consolidated financial statements comply
with Ind AS Specified under section 133 of the Act;

e) Due to the possible effects of the matter described in the Basis for Disclaimer of Opinion, ,
may have an adverse effect on the functioning of the Group;

f) Due to absence of information, we are unable to comment if the directors during the FY
2021-22 are disqualified as on 31st March 2022, from being appointed as a director in terms
of section 164(2) of the act. However, on the basis of the written representations received
from the directors Holding Company as on the date of signing of these consolidated financial
statement which has been taken on record by the Board of Directors of the Company and
the reports of the statutory auditors of its associate company, none of the directors of the
Parent Company and its associate company incorporated in India is disqualified as on the
date of signing of these consolidated financial statement from being appointed as a director
in terms of Section 164 (2) of the Act.

g) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and its associate and the operating effectiveness of such
controls, refer to our separate Report in "Annexure 8''. Our report expresses disclaimer of
opinion on the Company's internal financial controls over financial reporting for the reasons
stated therein.

h) In our opinion and to the best of our information and according to the explanations given to
us and based on the auditor's reports of associate company incorporated in India, there is
no remuneration paid by the Holding Company to its directors.

i) With respect to the other matters included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rule 2014 in our opinion best of our Information
and according to the explanations given to us:

i. Due to the reasons mentioned in the Basis of Disclaimer of Opinion, we are unable to 
comment if the Company has disclosed the complete impact of pending litigation on its
financial position in its financial statements under Note 30.1; �;> t·;.-i...,,,.,
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ii. Based on the representations by the Company, we have noted that Company does not
have any long-term contracts including derivatives contracts for which any provision is
required;

iii. Based on the latest available secretarial audit report and representations from the
Company we noted that Company is not required to transfer amounts to the Investor
Education and Protection Fund.

iv. 

(a) Due to the reasons mentioned in the disclaimer of opinion above, we are unable to
comment upon whether the respective Managements of the Parent and its
subsidiaries, associates, have advanced or loa·ned or invested ( either from borrowed
funds or share premium or any other sources or kind of funds).

(b) Due to the reasons mentioned in the disclaimer of opinion above, we are unable to
comment upon whether the respective Managements of the Holding Company and its
subsidiaries, associates which are companies incorporated in India, whether any
funds have been received by the Holding Company or any of such subsidiaries,
associates, including foreign entities ("Funding Parties"), with the understanding,
whether recorded in writing or otherwise, that the Holding Company or any of such
subsidiaries, associates and joint ventures shall, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

( c) Due to the reasons mentioned above, we are unable to comment we are unable to
comment whether representations under sub-clause (i) and (ii) of Rule ll(e), as
provided under (a) and (b) above, contain any material misstatement.

v. The Holding Company and its associate which are incorporated in India, whose financial
statements have been audited under the Act, have not declared or paid any dividend
during the year and have not proposed final dividend for the year.

vi. Considering that this Consolidated financial statement has been prepared for the year
ended March 31, 2022 and accordingly this clause pertaining to audit log will not be
applicable for the Company.

For Pipara & Co LLP

Chartered Accountants 
FRN: 107 9W /W100219 

Partner 
M. No: 163412

Place: Mumbai 
Date: October 10, 2024 
UDIN:24163412BKCALH1575 



ANNEXURE "B'' TO THE INDEPENDENT AUDITOR'S REPORT 

(Referred to in paragraph (g) under 'Report on Other Legal and Regulatory 

Requirements' of our report of even date) 

Report on the Internal Financial Controls Over Financial Reporting under Clause 

(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act")

We were engaged to audit the Consolidated Ind AS Financial Statement of and for the 
year ended March 31, 2022, and accordingly we have audited the internal financial 
controls with reference to Consolidated Financial Statement of Reliance Naval 
Engineering Limited ("the Holding Company") and its associates, which are companies 
incorporated in India as of March 31, 2022. 

Management's Responsibility for Internal Financial Controls 

The respective management of the Holding Company and its subsidiaries1 
its associates 

and joint ventures, which are companies incorporated in India is responsible for 
establishing and maintaining internal financial controls based on the internal control 
over financial reporting criteria established by the Company and the Associate 
considering the essential components of internal control stated in the Guidance Note on 
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of 
Chartered Accountants of India. These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were 
operating effectively for ensuring the orderly and efficient conduct of its business, 
including adherence to company's policies, the safeguarding of its assets, the prevention 
and detection of frauds and errors, the accuracy and completeness of the accounting 
records, and the timely preparation of reliable financial information, as required under 
the Companies Act, 2013. 

Auditorps Responsibility 

Our responsibility is to express an opm10n on the internal financial controls over 
financial reporting of its parent, subsidiaries and its associates_ which are incorporated 
in India. We conducted our audit in accordance with the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by 
the Institute of Chartered Accountants of India and the Standards on Auditing 
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable 
to an audit of internal financial controls. Those Standards and the Guidance Note 
require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether adequate internal financial controls over 
financial reporting was established and maintained and if such controls operated 
effectively in all material respects. 

Because of the matter described in Basis for Disclaimer of Opinion paragraph below, we 
were not able to obtain sufficient appropriate audit evidence to provide a basis for an 
audit opinion on internal financial controls system over financial reporting of the 
Company. 



Meaning of Internal Financial Controls over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of consolidated financial statements for external purposes in accordance 
with generally accepted accounting principles. A company's internal financial control 
over financial reporting includes those policies and procedures that (1) pertain to the 
maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company; (2) provide reasonable 
assurance that transactions are recorded as necessary to permit preparation of 
consolidated financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in 
accordance with authorisations of management and directors of the company; and (3) 
provide reasonable assurance regarding prevention or timely detection of unauthorised 
acquisition, use, or disposition of the company's assets that could have a material effect 
on the consolidated financial statements. 

Basis for Disclaimer of Opinion 

The system of internal financial controls over financial reporting with regard to the 
Group were not made available to us to enable us to determine if the Company has 
established adequate internal financial controls over financial reporting and whether 
such internal financial controls were operating effectively as at March 31, 2022. 

Disclaimer of Opinion 

Because of the significance of the matter described in the Basis for Disclaimer Opinion 
paragraph above, we are unable to obtain sufficient appropriate audit evidence to 
provide a basis for our opinion whether the Group had adequate internal financial 
controls over financial reporting and whether such internal financial controls were 
operating effectively as at March 31, 2022. Accordingly, we do not express an opinion 
on the Company's internal financial cont_rols over financial reporting. 

Place: Mumbai 
Date: October 10, 2024 

For Pipara & Co LLP 
Chartered Accountants 

(FRN No. 107929W /Wl 02 9 
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Reliance Naval and Engineering Limited 

Consolidated Balance Sheet as at March 31, 2022 
Rs in Lakhs 

Particulars Note As at March 31, 2022 A, al March 31, 2021 

ASSETS 
(1) Non Current Assets 

Property, Plant and Equipment 
Right-of-use Assets 
Capital Work in Progress 

Financial Assets 

Investments 

Deferred Tax Assets (net) 

Other Non Current Assets 

(2) Current Assets 
Inventories 

Financial Assets 
Trade Receivables 
Cash and Cash Equivalents 
Other Bank Balances 
Other Current Financials Assets 

CurrentTax (net) 
Other Current Assets 

II EQUITY AND LIABILITIES 
(1) Equity 

Share Capital 

Other Equity 

(2) Liabilities 
Non Current Liabilities 
Financial Liabilities 

Borrowings 

Lease Liability 

Provisions 

Current Liabilities 
Financial Liabilities 

Borrowings 
Trade Payables 

TOTAL ASSETS 

(al Total outstanding dues of micro and small 
enterprises 

(bl Total outstanding dues of creditors other 
than micro and small enterprises 

Other Current Financial Liabilities 

Other Current Liabilities 
Provisions 

TOTAL EQUITY AND LIABILITIES 

Significant Accounting Policies 
Notes to Financial Statements 

Membership No. 163412 
Place : Mumbai 
Dale : October 10th. 2024 

7 
8 
9 
IO 

11 

12 

13 

14 

15 

16 
17 

18 

19 
20 

2 to 44 

1.25.503.74 

7,724.07 
3 669.00 

1.36.896.81 

383.58 

383.58 

7,630.93 

7.630.93 

2 08 632.37 
2.08.632.37 

81.09 
2.781.76 

2.862.85 

332.81 
17 544.09 
17,876.90 

73.759.13 

(18.12,748.841 

1.342.79 

7,489.52 
8,832.31 

30.75 
30.75 

2.87.284.20 

753.84 

33,269.10 

17. 67,589.13 

20.88.896.27 

4,518.85 
10 994.97 
15,513.82 

l.44,911.32 

2.29.372. 12 

3 74 283.44 

Cl 7.38.989.711 

8.863.06 

21.04,410.09 

3 74 283.44 

1 .31.863.06 

8.760.66 
3 669.00 

1,44,292. 72 

338.67 

338.67 

7.630.93 

7.630.93 

2 08 888.73 
2.08,888.73 

258.01 
1,678.28 

212.77 
1.82 

2.150.88 

346.55 
17 054.84 
17.401.39 

73.759.13 

( 16.04. 1 53.331 

1.233.44 

9,246.75 

10.480.19 

34.73 
34.73 

2.87.284.20 

753.84 

31.438.09 

15.67, 122. 78 
I 8,86,598. 91 

3,023.45 
10.960.24 
13,983.69 

far and on behalf of the Board.of Direcfors 
Reliance Naval and Engineering Limited 

Mr. Nikhil Merchant 
Chairman & Managing Direcfor 
DIN : 00614790 

Mr. Rishi Chopra 
Chief Financial Officer 
Place: Mumbai 
Date : October 10th: 2024 

Mr. Vivek Merchant 
Direcfor 
DIN : 06389079 

Mr. Vishant Shelly 
Company Secretary 

1,52.262.32 

2,28.441.00 

380 703.32 

(15,30.394.201 

I0.514.92 

19 ,00.582.60 

3 80703.32 



Reliance Naval and Engineering Limited 

Consolidated Statement of Profit and Loss for the year ended March 31, 2022 

Particulars 

Income 
Revenue from Operations 
Other Income 

Total Income 

Expenses 

Cost of Materials Consumed 

Cost of Raw Material Sold I Traded Goods 
Changes in Inventories of Work in Progress & Scrap 
Employee Benefits Expenses 
Finance Costs 

Depreciation and Amortisation Expenses 
Other Expenses 

Total Expenses 

Loss before Exceptional Items and Tax 

Impairment of Property Plant & Equipment. Intangible Assets and 
Capital Work in Progress 

Loss before Exceptional Items and Tax 

Exceptional Items 

Impairment of Fixed Assets I CWIP 
Impairment of Investments in Subsidiaries & Others 
Impairment on Cancellation of NOPV order 
Impairment of Advances to Subsidiarv Company 
Impairment on Cancellation of CGTS and FPV order 

Notes 

21 
22 

23 

24 
25 

26 
2 

27 

28 

Reversal of Advanves received from Customers on encashment of the BG's 
Reinstatement of Loans lo claim amounts 
Reversal of impairment for the debtor (Indian Navv- Refill 

Loss Before Tax 

Tax Expense 
-CurrentTox 
- MAT credit entitlement 
- Tax of earlier Years 
- Deferred Tax Credit/ (ReversatJ 
- Income Tax for Earlier Years 

Loss for the yeor from continued operations 

Profit I (Loss) for the period from discontinued operations 
Tax Expenses of discontinued operations 
Profit I (Loss) for the period from discontinued operations (after lax) 

Add:- Consolidated share in the profits of associate 
Loss for the year after discontinued operations 

Other Comprehensive Income 
Other Comprehensive Income to be reclassified to profit and loss in subsequent year 

Exchange differences on translation of Foreign Operations 
Income tax relating to items that will be reclassified to profit or loss 

Items that will not to be reclassified to profit and loss in subsequent year 
Actuarial gains/(lossesJ on defined benefit plans 
Income tax relating to items that will not be reclassified lo profit or loss 

Total Other Comprehensive Income for the year 

Total Comprehensive Income for the period 
!Comprising Profit/(LossJ and Other Comprehensive lncome/(LossJ for the yearl 

Earnings per Equity Shore of Rs. 10 each 
- Basic (In RupeesJ 
- Diluted (In RupeesJ 

Significant Accounting Policies 
Noles to Financial Statements 

29 

2 to 44 

For the year ended 

March 31, 2022 

632.00 
1.107.Hl 

1 739.10 

110.29 

479.56 

1,99 ,856.87 
7,395.91 
2.702.56 

2 10 545.19 

(2.08.806.091 

(2,08,806.09) 

165.67 

(2,08,640.42) 

(2,08,640.42) 

44.91 
(2,08,595.51) 

(208595.51) 

128.281 
(28.281 

RsinLakhs 

For the year ended 

March 31, 2021 

630.12 
2.428.03 

3 058.15 

1.58,640.50 

/1.58,846.49) 
769.49 

2,03,181.38 
7,377.76 
2.434.76 

2 13 557.40 

(2, 10.499.251 

(2,10,499.25) 

fl.896.731 
(6,534.77] 
(9,616.791 

{35.871 
16,040.84 

fl .30, 165.131 

(3,42,707.70) 

(3,42,707.70) 

14.64 
(3,42,693.06) 

80.66 

80.66 

(3 42 612401 

(46.451 
(46.451 

for and on behalf of the Board of Directors 
Reliance Naval and Engineering Limited 

Mr. Nikhil Merchant 
Chairman & Managing Director 
DIN : 00614790 

Mr. Rishi Chopra 
Chief Financial Officer 
Place : Mumbai 
Dote : October 10th. 2024 

Mr. Vivek Merchant 
Director 
DIN : 06389079 

Mr. Vishant Shelly 
Company Secretary 



Reliance Naval and Engineering Limited 

Consolidated Statement of Changes in Equity for the year ended March 31, 2022 

A Equity Share Capital 
Rs in lakhs 

Particulars As al March 31. 2022 As at March 31. 2021 

No of Shares Amount No of Shares Amount 

Equity Shares at the beginning of the year 73.75.91.263 73,759.13 73,75.91.263 73.759.13 
Add: Shares Issued during the year 
Equity Shares at the end of the year 73.75,91,263 73.759.13 73.75,91.263 73.759.13 

Other Equity 
Rs in lakhs 

Particvlan Reserve and Surplus Other Compteheruive Tctal 

Income 

Capital Reserve Securities other Reserve Retained Earning Other Items rekmng to 

Premium olhercomprehe-nsive 

[ru;:ome 

As at April O 1, 2020 6254.96 1.50.011.33 64.527.97 (15.12.392.95) 87.89 {12,91,510.80) 
Add/(Less): 

Less : Elimination of subsidiaries• (41.736.62) 71.705.15 1.34 29,969.87 
Loss for the year (3.42.693.06) (3.42.693.06) 
Other Comprehensive Income 80.66 80.66 

As al March 31, 2021 6254.96 1.50.011.33 22.791.35 (17.83.380.86) 169.89 (16.04.153.33) 

As at April 01. 2021 6254.96 1,50,011.33 22,791.35 ( 17,83.380.86) 169.89 ( 16,04.153.33) 
Add/(Less): 

loss for the year (2.08.595.511 (2.08.595.51) 
Other Comprehensive Income 

(2.08.595.51 I (2.08.595.51 J 

As al March 31, 2022 6,254.96 1,50,011.33 22,791.35 (19,91,976.JZ] 169.89 (18.12, 748.84) 

* The reserves and surplus of previous year i.e. FY 2019-20 includes the reserves of all the subsidiaries and associates of the company. During the current year and previous 
year the data from subsidiries were not available for consolidation. and hence the profit/(loss) of subsidaries has not been considered in the Consolidated Financial 
Statements for FY 2020-21 and FY 2021-22. Since, the movement in reserves and surplus of the subsidaries can not be quantified, the effect of reserves of subsidaries as on 
March 31. 2020 has been eliminated from the Consolidated financial statement of FY 2020-21. 

Nole: Other Reserve includes amount pursuant to first lime adoption of Ind AS 116. 

for and on behalf of the Board of Directors 
Reliance Naval and Engineering Limited 

Mr. Nikhil Merchant 
Chairman & Managing Director 
DIN : 00614790 

Mr. Rishi Chopra 
Chief Financial Officer 
Place : Mumbai 
Date : October 10th. 2024 

Mr. Vivek Merchant 
Director 
DIN : 06389079 

Mr. Vishonl Shetty 
Company Secretory 



Reliance Naval and Engineering Limited 

Audited Consolidated Cash Flow Statement for the year ended March 31, 2022 
Rs in Lakhs 

Sr. No. Particulars March 31,2022 March 31,2021 

A Cash flow from Operating Activities 
Net Loss before Tax 
Adjustments for:-

Depreciation and Amortisation Expenses 
Exceptional Items 
Interest Income 
Finance Costs 
Provision for Liquidated Damages 
Provision for estimated cost over contract revenue 
Provision for Non-Moving Inventory 
Actuarial gains/(lossesJ on defined benefit plans 
Cost Estimated for Revenue Recognised 
Balances Written off {net) 
Foreign Exchange Loss/(Gain) (net] 

Operating profit/(lossj before working capital changes 

Adjusted lor 
Inventories 
Trade and Other Receivables 
Trade and Other Payables 

Cash Used in Operations 

Direct Taxes (Paid) I Refund 

Net Cash Flow Used in Operating Adivllies 

Cash Flow from Investing Activities 
Sale of Property, Plant and Equipment and Capital Work in Progress 
FD kept with bank 
Interest Received 

Net Cash Flow (used in)/from Investing Activities 

C Cash Flow from Financing Activities 
Increase in Borrowings 
Accrued Interest 
Recording of Borrowings as per claims 
Payment towards Lease Liability 
Impairment of Investments 

Net Cash Flow (used in} I from Financing Activities 

Net (decrease) I increase in cash and cash equivalents (A+B+C) 

Effect of exchange difference on cash and cash equivalent held in foreign currency 
*Exchange Difference on Foreign Currency is Rs. 86 in current year and Rs. 28.861 in previous year. 

Cash and Cash Equivalents - Opening balance 
Less: Elimination of subsidiaries 

Cash and Cash Equivalents - Closing balance 

Noles: 

(2,08.639] 

7.396 

(221 

1.99,857 

(1,408) 

256 
(311) 

2.02, 176 

2,00,713 

14 

2,00,727 

213 
22 

235 

(1.99,858] 

(1,99,858) 

1,104 

O* 

1,678 

2.782 

1 The above cash flow statement has been prepared under the "Indirect Method" as set out in IND AS 7 - Cash Flow Statement 
2 Previous Year Figures hove been regrouped I rearranged wherever necessary lo make them comparable with those of current year. 

(2.12.462] 

7.378 
(1,30,165] 

(51) 
2,03, 181 

(1.32, 119] 

(1,59,398) 
1,74,218 
1.88,237 

70,938 

18 

70,956 

1184) 
51 

(133) 

424 
(2.03.182) 
1.30.165 

1.897 

(70,696) 

127 

o·

1,564 
(13) 

1,678 

As disclosed in the "General Information" in Nole 1, along with Note l .3(v) and 3.7, the elimination of the balances and transactions with the 
subsidiaries has not been done. 
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Nole - l 
s:otemenf or Ma1erioi Accoun�ing Folides 

Gen9ral lrtormolion 
rh1:; cCJ-scFdo1ed flr:a:1dc! .'i!a�e:nenfs c.ompn-;e f�·icnc��i Hutem5nl� cf Rt=·:.:nce No·:ci enc e,�neeri!-:g Un-i"ted f'RNH' or tha 'Cc-O"•oony' j one iH s.ut1.ilctiarlei & 
m.Y.x:;:k1tes tr:-.oliecti".:eiy. !lit Grc0p� fer the ye,'Jr ended t .. A.crct! 3 l. ,02:', nu=; Co,�:pcny � 1:rr1it.ect t;:y shore!:. i!icorpmote.d er o .jvmic:;,s.:-; !n t!"\C�. 1r.-e ;cgiskred ofhc1J of 
the C-:.m-,r,;cny is. toccreQ oi P��vcr..: PT!, P-.:..s; Ucchai;-a. -.f;o- Ra;ul 4 DtShi..:i ftrnr-ar K= 4·j'.lfo!}, o:1d the Carnoc;.y i: !h�ac en tne Bc-.mboy Srod: Exehonge �SSE) o"'.d .,,� 
z !of�nci st�cr b�h::;r.:Je J�'SEt. 
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c::��:��'t:����������i; 
Pc.Foot Ves�e,lstr�OPVs) for i;"hjic;i NO"'f. T!'",c SbipVcrd r.-as oniy rnc-0".Jicr ,��-'lpt•Jj a;ng fccimy m lrdio wi!h copcc}f Tc build fuUy icb:kcisd and rn1!fWed b!cc;.c!.. r.c 
iobr:..:o ·:in fod'i1y �r:irECK� o ... er 2.l rrflfon sc. ff. i'MJ.> onruo.J c.Jpacfty cf l �.t.-:.00 1ons1ve:or� 1ne :hip;crd has pr,e ... erecr�n bf:t1h of 980 rnetet ler..;;;im ond 40 meten '#ijth 
..::n,j 't'-1-.10 GoP.otn cn:me; wi:h combir:'Jd l:'tir.g coi>:teity ct 1 2:'J<) !on,ies. oeiidci ol.:tH!ing berlh tengtr of 7&(1 me1e!s 

On Si.::p:emt,�r 4ih. �om.. IDBI Bonk ln irs cqx.1t::.i\ ot frF.Jnclol cr;-cfitO! ?·;cd f�ea c pe•· · io:-, t:n .. jer r"'!e lmo-r��eru:y one 5o ... �r-i;p;cy Co1.1c 20i6 ['iie �,ac" i ''Cooc··i ·,:i�h lht' 
Ht�n"hlP. Nt;�cr10! Ccmr,1nny I r:r,.·.: fflt:1.1noL Anm�dtJb�d i�he ;'tJCLl"J cgo.insf J:te:'.:mce t,,:a·.:ci cmc! 'E1igJ1&Mng umitsd {"tha Compo�'{' ] .  Tns NCLT. vkia i� crdt.H oo�ed 
J:Jn1 .. '"::ry 1 5th. 7.020 f'!�oi,= ency Cornm-3.n�""'eme-n: Dcte·'i i1i'i:Jlec f'1e 1...'":r;rporcl·� lns.ah·e:nq Re:,o\.•f.,-r, Procs:;.s {"C!RP'''J ct the Cnr:·;pa;;y ur,�r m.e Code. The i ·:Jd NCLT 
Qrd�r ol5o re-c.orded the aopo.ir,lmcni �,f .V,r.  P.0,ee'.• Bo! .S.o\.va"Qik:}f GS r'1e !n-ierim Re)-c/ufiori ?mf-9'i�kinoi {"!.R?''j �r. occordor..ce '..�.-i�h Sectlcn 16 of �he Code. 
S:.tb$€.q-..;£.n:!;, p;..rnuanl le the rr.ee![ng he1C <,n Mcrch n�r.. £�:?G. !he Cc..mrntt:!ee ,,t C='ecf:0'! {it;f; ··c0C''} tod 1E.picc.:ed iht.� e>ji:lr.g 1;? v.f..th M1. )1..1:."'ip 8t"..cl1cch0!"/0 os 
tr.� fU�sciu 'nr, P'tpff't�ond f"?.?'1} k.r tM C(",mpe:ny tJpcr1 the (rppi•ccrion f:! ed b,; CoC. �he NCLl h-.:id ,rp�rovo::-d !h� cpoolntm,.,nf cf RP \'tde i� crdt:?r doied Moy ..Slh. 
2020 Under the 15-C ... ,., .. OCf'6fJ'.ng� du1·fr:.g the CR? \(:;';,.n.�. 01� p,:-v:&1.5, ("t the: boc!d ho"e been ru.sp:endod wi!:1 effect from j�rucr,.= i 2020. And in s:t:Ct'i 1ernxc. the 
�o·Hers of fha Beard of C.1:i'-:-crcr5. we,e to M e>:etcft..oE-d t:y fhe RP T-=e il:F. in the copoci:"f of en cJthvrized pe�!vn. 1:::n:•::,.:::red lhe s.ior.d:;tone fin:::mci.ol .st:.r�me.rh- during 
�r,e, CI�P 1er.L11e. 
The: Rc�v�uf.on Picn iubm:•:ed by t·lowl , .. '!.e-cont:e Umiied fR-esoh.1J'.-un ;..;:_pUcont "RA.'') in a�� UR? of the Ct.•¥npcny Vv"CS approved b·t fh9 m3mbers cf fhe C-::lC in Jt;eir 
meeirg, wcs. <¥.;proved tr,. 1r:e Ho<"l'b'e No;\cn::.:i CtY?1p.Jny L�1�....- Tnh1ncl . Ntmedchad Benc:h {N-.:LTi on December 23!d. 2(f22. With me oppro<vci cf ihe R1!$0t:Jt!or. fl.�n. 
th� Ci�? vf the Company r,cs b}t?.n conch.h:i�d of1C Mr St1dip Bt1::1rtoc.hor,;c 1-:G; i:eos,e,,j io be ihe ffi-50-IU•=.:n pwtt=s)ler:al of the C:C\mpacy .. effec:ive on end from 
Dec�mber ·2.JJ. Xi-22. fuffher. O! p:r !he ie,ms of ih approved Re}olu ·at'! F'i:]n. o rntJ!'.i!crlng canrnitiee f'.\.'liC"J v.-os cc-ns:tllded (lo oversee the impleman�c1ior of �r.-e 

Rs.;c�vilcri Pie:".!:. dr.;y-t::·Htcv ope,aii<;re5 cr,d the mor,agerner.t ot th� C,:impcrr.:; to be corr.--ed c·�11 by U1e- M�nilortng Cornrn::--tee wn!il 1he c!cxir:g dc�e cs d:Ened in ir,-a 
ResdiJk:w, ?\·.m} . The m,:niion�.9 comf"'"lif e� ,•:c5. coras 'tvted ,:>f 5 ifr1,;�j rne:-nbe-rs. (tJ} 2 \l>.-voi memoers ictenffied cn·j opp0ITT1t:?ti by the R:esolu:'.:,n Appf�c�,t {b) 2 (ti. o) 
repr&sen1c1iv&s iC"enli!f"?..j and cpp,.:)$.nled by me flr.ard�"k-A C:T:ctll�r<:: (;;"'<(':! ((:j S'.h ( :m;J mnmrj�r r.!) tnci;:,.f;'f:;!1.(."!ie11i in,;<?Jve-r.·� proif?��icn,:it 
In lbe \,,\ · 11·: the cppro·,e,:t rESch�·b� .. ,or-,. lhe .SL'CC..3s:Tu: Rf.ci-?luiicn Appftcon1 i 'SRA1!"'.cs cfop{):.ite<:1 llpfrcnt poyme�;t iro�o1e.s en 0.-::lr:;�,er 21th. 202-3. �> Po=r U-:e 
o;:..r.-ro·..i1�d Re:c�t..-tior, Plo""i end !he sume ho? be€'n rec�h•e-d r,; the: dm'.gncted bcr-k' vc::::oJ:,t ot H·,� C"C'mpony. 
Ey Jcw,v-::;iy Jth, 202�. the rr.ajc·tit,, .-Jf irie pg�t:Y'=i:.in; io f:nonoot Crc,:1;1o,r;;, OrJer..) ·::."1o1 C.recfc:ors. ord E11pf:.) i:?e.',; m p£.r !he cppwv6-d oron atcr.g with CJRP cr;j MC 
p-sn:;d Cosr ho� t•�en made. Hence it -...vru dedd:cl in the : .. JC rn5e·iog. h�id on Je:-!"'!·..,o,�! 4;h. '.;:1)24 !hot wi.tn eH,e,.cl :r,:;m t!:G soid c!-:Jfe lhe .V..C hes ce�'ied to. e:;.;5:! end ihe 
bo&d o.r- director: er the com;.::,or,yi:- �'tl!';O run c.u1h,,r-:;r G=:. ;·.)<Sr 'ha Cctr,p,-Ji-fes J.. i.:t i'Of mcr.q;;em�=1r oi cH:;.f·s of ;!·ol:.' Compcnv. 
!'ie mon'loring cc.m��ltee hm aopoint'l;'.: .. d Mis F .C. Pol:rJ c..,. Cc-mp-cr,y· os c mcf'1·1o:rir.,g og:eraey ro rt7'.'ie·,.,... rna eosr, He·.,; �nd th1?. p!Of:':·H in"!;pfemer.tatk1!1 of H"re raso!i_1f :,n 
pion \:jy ;t;e Cor-"",ocny. 
As per the s.on..:Honed resoiuficn pJon. on L-pfront PC)mcnt of R::: . .200 o, . .:i,1e v;m !o be rr,ade. b"r S�A by ,�;,crch 23rd. L02S SRA hod token op�.ovol fro:-n r.JCLT fer an 
E.'"terrsi-e"fi lit! t..fovember 1 S�h. 2023 for dep.J�itr.,; !he s:cme. 1he cct'°Jd dep-csi· wt�.s do�e or:. Odob�r :i?fh. '20�3. 
;,nd f�nher. if"ie firs! t·cr:cr',6 vf d-=ferrsd ouyrnen1 of Rs. 3 1 2  Cror� wos :o be rnade bv S.R,\ by December ".:_}rj. 2023. lhe S:f(Ahm tcken O{)J."lfO-VC! of NCL1 k:ir cm exfe.r, .fC"..n 
::'If or:C:;: year !o pay !he frn ifQ:"',che. Acccrdi"'l�ly. Jr·,e fr':;,i trcr.:che w·u b-eccn=e due Cr.\ December 23rd. 2=J2A. ;11,·r�i::h has bee,1 p-:Jid on A.a.1gusl c;o. 202-1. 

Thl'i f:D�:- ?f':::5ciec fo·1a.n:ici s1c1cr:·,cr-1s cro p:-epl.'.'.!red t:a.sed .:..rt $f,::-no·�for,e rir,cnci·'J.I sk:item.en!� whicn w!:'.!C opprovsd or� De:::ember 16th. 2-J22 by H:e :r:�::.,i ·...1Hcn 
profe�sbr,o\ o�O subMi'";�d to ih2' �ock ,;x,:hor"l.g�-s. Ne, irnpad of onv 91me�it.1en� e-1,::.nt::. f?o:n t!1e tk:1e ,:\f (.:dop?b,.., of S!cnC'l.°1: ne fincr.d-:::=I S:ck-tmenh. fo,� the- ,:�or 
c .0(./ Morch .�· .  ?0?2 flt . . . t. �·u1e of ,,:"£-. �  .. .,g 0· th·= co.r:;-.:,i":J-5,t::d "nunr':-:li :,ci b t:.n :::er�- ·,.:.ca n 1J;is .:.n.:ncJ01;, :S ·O'"rn�, !s:. 
On ine ch::h:: :.)� ih·t ,i:g�.in9 ci 11�';; StordJ!-one fnan6ci !!•.::terner:5 t;y the re;C;:11ion l.'.}i·)ft-53ioral :or ine year Ends:d Moren 31,  2(:21. lt°':t:.� i-f'formnf·on ��at..,,d ro ihe 
jrun6ol jfcl�mer,�s of th13, :sub�:Cicries and ci!.o,:iote ..:vmpcny we:;� r:01 c;"'oij-cble-. SVtd.e0,wer .. J'1. lhc: ne\.�., mono:;jer'1�l ha> lok.e:-� -t-H.vth io ob:oir- tre fi.'1oncici 
ir,f,:;,;m;::,:;l(!ort of rub�·1c.i�f;'t's .end a.:'Sc-:.iaie ccmponte-s. o,;;e>.··1s� ·.�.,h��n ihe r,t·v: �1QflOG'iF· ;er;l h-:rs b�n ot-1e lo obacin JH? fo1n;1C;c; i;fo1�menl o:i r:r.h· ,�t<:n.""iote rrmr..cny 
; .:2' . • Conr:-,-:-·plb Sc >--arc 1�.:J-,r,dol:Jic! ?·.;j u,:far,.:-. o-:ccrdir. �h· r:;reooreo 1=,,s con� 'iCoted fo10··�:i-".':1 s:-:iemeni QC the b,.;sh cf de\;; 0-.., .;n1:tV-le t"W1t-y iCJ ;t"ic p<Jrf··G!•::: o! 
c.orr.p!itJnc.e o1 Compor\es A:.1. '.201 3 cn:j r\.le> rnadc: tT",i..!-i!:'tn·,dcL 
'.,.V"ni:fe �;9:1.ing ot !t-;e :.t:-.u1dn1rJ1"H� fir:ar�.._;..:n !tdernent for ·:,c •,:cor ,e.r\ded .. �·.:;:::.:h 3 l .  2022. !h.e po!itbr: cf the Ccmpony Seoetc.•y -::nc Chk:.f fir:c-,ck:ii Otfi..::.e· � ere ,. c.-cde . 
.. ,erefcrs tinonci01 sto1e:men� "'-ere s;gncd t·r !he Res:o!\.,hc·n pde»!onc L k er. dole o: >l;::r'.nQ of fh,s coo�oLG-otGC fir,Cf'ICio! s.<o1ement the Ccmr.,cny Secr'!::;n,ry and 
Ct'"je; F, .ncnclal Otf.ccr ere on boc.1d 0.1d :hv cc::nso:,ci..:::tf.:d fincr;c,at sidem.e:-,t ere :io:,.ed b·.,- 1h.ar:� 

Ma1erlol AccounUng Policie� 
T:"1!.': nc,Je PfO' ide.s. c \i..,;.f of the rr:oferk1! cKc�:.;.,.,;fr.g oci'Ctt='1 odcp.?e::, � the i::-rci;:.::,·,._,�1�!"' 1=.f rr.r.:.x f-::rv:1'-ai sideri1�n!s !h�<-e p.c,i;·.:le"S hcve i;"'-"i'n cor�ten1iy vr-�·�d t.;: oli 
':'",'6 ,;e::1rs �-i�ser/eO. ;,.1nless otherwii� saot1;",:t 

1 . 1  Sosl> o f  Preporuflon of  Coruolido!ed flnonclol Sfofemerrts: 
ih� Cor,!•.:>ti:Jotad Finond� s�c�errerils: comp!J rn en rnotcrio: c:;pccl� w11h '.r:dic;, Ac..::c,..;r,ting s:or.:drnds ['i :.d A.SJ �cli!iec' i...r:der Secr-.;,n 133 d t;1e Comp:onies 
Act 201J {:he Acl) {Comoonre� (Indian Accoun1lrtg S:cr.dardsJ Rules, 20161 on acauai bas,� '-1nu a1ner relevant 0tov1slori; ot the Act. fl"'e Ccmc=idc�ed Financla! 
S"ctsrr:ef!;s t:c.v;a be21i r...n::,pared in C;Ccordo•�ce v:1 h lhe raq· .. �rE:men,:: of 'he ir'lfcrmoti;:,,n ·::"Id ,.:fr5d:::,.su'"e:-S: m�1�:icic.d by s.-:::-1-edul-i! �I. cpplrccblc ln::::i AS. olher 
0pplk::obl� PfO."IC'J:1cernbnt� O!'i(l rtgulo'.l-J:r ,s. 

1 .2 Hl,to,lcol Cosl Convention: 
'fl1s Conso!k:ioted Flr:cr-icicl S1o�cmen1s hcvi:: oeer: p:reptHed en o hhfcrtcoJ cost bc::S. e>:ceo� fvf tre fc!!cw;n;r 

::.>Jl)r.! & Ezy,..icmt:nt.s ond Freeh·Jld iond whlch ;,.�:er:?: occo:1nted at fo,r vo\:e c1 U·1e dote ·J:1 :ronsi!icin to Ind AS 
Cefioin focnciol cs.sets end !1at.:11 ies iinch.;drno ds:rivatr,e ii.dNmenlsi f': (:J! "Ore rno..:ise.:-rod at 'air .;ciue: 

i� ::)etned beneltT o!O:i� - O:cn m:sets mans.ured ct foit •10!,Je. end 
iv .::..s;�ts held fC? saie - rr.etJ!',.rred ct fcbr .,,o:Ut; l€ss cost 10 Si?lL 

1 .3 P!lncl1>le• of Con,olidalion: 
ih-:: Cc·nscf::t::i!ed r-ii1·.:rr,c-;ai St::::1emenb. relcia tc the Relion::e No·..,oi end Er.g:reering t.b-ri�ed ;'the Company'} ond its .subs'id'i!JP! compo;T·'S'� i. ,xsodcie 
cc.,rtlt--.Cr1y cf whose fin..::nciaf de;O!s ·.:lre- ovc!;�r:.te. ihe Comoiidoted fir:cn-cici S!o�eme'li5 r·ave been prei..: .. ,rfj'd on Iha fctloi.-.ing t:"...os.!;· 

i. The CG!Halio::icled fi:icncicl stc�ei-rienis. of the Comporw end i;s s.1b.fdo.l't�s ore combined er. c Hne-by-!ine bOsi$ tr1 cdc:ng !ogether the b-X)k- vo;.JS of the 
;i;c:e f;em� of o�.)efSe, l'.al>Jifit:s. v,c0me or:d t.Y.per:Joe$. o!ie? h.1ily eirrnin·-:Jli,...,g inbo - g:-c,vp bclc:!-::es and k1�·c - gro\;p rro .... .sacrion:!; ir 1.lccmdcnce ·.;t.:h frl.:j AS 
l lO ·•cor.5C;idot2d Fi:-,oncioJ S?..;; 1::ments·· 

ii. Sut."Si-;:fortes ore the en·Hi-1:1:; contro!ied by ?ie Lomf)-:my. lhe Company f.:fYlfH'i� o c:c!"'!'!�O�'lY wtisr: i t  ic;. P.:.:pc�ed io, er hos ri:.thh to. vc.-;,:'1=t-le ret;,tm1 irom ;t1 
:nvct ·."';rr:err ,..,,,,:ifh th� entity Of'=d h-..;,� the otjlifY iu oUec: lho�e l'ei\.Jrm lhrQugh ;ls pow.:,rove"" fhe er:1ty. Tne fi'1C.'=",.:.icl 5tC!ernenfs cf �iJ':!ti<aries. G:1e !rc!uded 
in !he Ccr;.s,)f�daled F.noncial S?ci�?n!� :rem the Ca!e en v,·h:ch c�ntm1 cc..mmenc!?.S until thf: t:k.ne ,.)f, v.•tich ,:'.)r\�rol cem:':.'s_ 
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m. rn case o� u foretg, .�\Jbsir.far,. bein� ncn inleprci oper�::dons, rfwS-'H>8 t1ems ore corHolidcted ot the cve.�og�� ro}e prevo:ling during Ilia ye::Jf. J\11 the
mse�s and Hoblfires ere c.on i;eried �, the roh:1:. pre\'c.!'·irg a� �he er.d of the year. The resL:tont iransla1Jon exchange dtffera.:1ces hove bear transterreid re
!or·el2 ri currency �ans!cHon :a.serves t-h�oug!i ot�e-- comprehe�isNe incor.,e. 

iv. Non · Conholling lnll!'resh {NCI): 
NO ere rr,.:;cs:ured ai iheir proportif-.)r,ote sh..Jre ot the ,:;cqvir-?e's ider;f�icblia ne:! os!:ets o1 the dole of ccq'J5itkm. 

v. Trnnsqctlons ellmfnated on eonsolldatton: 
intro � group bctonces c!'\d ;rcnsccHons c:nd onv ur.reciised income or.d expe:��es orifng !rom in�ro-gr0vp tron.socror:s. nei of deferred kv:es. ere nvl 
t;e;:--,g el'.rohaied o·: cccownr vf ct-3:er:ce of ihe [noncici inforrnc1ion of the sut.;sidcrie�. 

As !or cs r;os::1bie. r�e Con.scFdated fhandcl St:rerneNs ere prepared usir:g uri'crrn accvunririg pc!icfe!: :o!' iij:e kcnsocncr:s ord o.hcr even� �n sifrH-::r 
drcum.'ii1on::es end ore p.res.ented in fhe some marner as the Cc-mpa!"',y'.s se;,orai-e ftr.cndai s:lciements. 

1 .4  Functional and Presenlallon Currency: 
Hem.s ir:chJd=d !n the Cc-nsctdoied Ffnonci:.Jl S!oien1enis ore n1emut�d usi::g me cu .. rency of !he primary economk: en·:ilonrnen! in wr.K:i; ?he Comoor,y 
operates {' ihe fu;,c-Hor\d currency' } .  The Cor:.mlidoted Ffnando! Stct0meds ere pr-esenied i� !ndior1 Rupee '.tNRL whl-:h is he ttncticr1cf curra:;cv f�r the 
Cc-mpory 

1 .5 Use of Esllmal&s: 
The r-..repora!bn of Ccr;soiboied Rr,andal S!aierncnts !n -:?ccordc!1ce v.1t· L d AS reqt:ires use c-t e':Tb1cies and osst.:mp!ior:s for some item;. \.-..'hie!"'! mighf hova 
on effed on 1helr reccgr:?;(}n end meosuremenl in the BoJonce Sr1eet or·d Stoiemerit of Profi: ond t,Qss. The acluoi ornoun1s reaE$ed rnoy diner from H·;e£e 
e�Hmares. Ac:counrtng �3ffrno!e.s cou1d change frorr peri:::io !c period. Actual results covld d{ fer fmrn lhnse es�:mafes. Appropf.cfe ch-:mges in ;;�timcnes ore 
mode- as �he rna�agernenl becomes mvore o! changes ir ci�ct.:ms.tonC':AS s1mo�mdir10 lr,� ,:::;Hrndes. D'.fterer.ces: C4::'1vve-en tr.--e och.;ci resL:Hs cn::i e-stlmctes 
ote re,::ogrii::eJ ir. the ;.,;e:00 in whi(;h P1e r�uJl:,c are kncwr.j rncieriatbed and if mo!er.ai. their e-t1-ads ere dlsclcsed ln ihe note� to the Cor!.!ci:dcted fir.·:mcic! 
Slotements 

E1timatl!'s ond ouumplions or" reqult"d in parliculor for: 

Determination of the esllmoted useful Ille of lang!blo assot<: 
The cs e�$Ment as to \"lhi:::h ccmoor,an·s :;it the cost may be ctJpi1c':._e::i. V.;efui tife uf t:��1gible os,;.<?.fs is bm£-d en 'he l�e- prescribed in Sched;..:ie Ii of thfS 
Cornp..:m1es Aci, 201 3. in cmes. where ·rte i • ..sefut Hte G d:Hererd f!cm thd p!escr.bed in Schedule n. i· t is bosed en techn icot advice. tc�1ng �n1o ccco1..:r,1 
the nature of H-;c os!.ct. est!rnoicd u$OQ� -:in:J operofo·:g cord ior:s d the asset posi h�torf Gf rec!acernem end main1encnce svppcrt A!sumpfor:s ctso 
r�eed to b-e mode. \vhen lhe Group mses.ses. whether 1.:m ass�! ma·f be copi;oE$9d end �,h'.,.,:h con�ponen!s of the cos! cf 1he mset rnav be cc.pit,:)faed. 

TI. Recognition 011d mea;mrement of defined benefit obllgnlions: 
The otl1gulion arising Irom tr,e definec benefi pian :s dete-rr-1ined on the- bas" of aciua:-icl os.sumptions. Kev oc1uari-:Ji msvmptons !ncbde di;ccunt rote. 
lrBnds fn m!ary e�ccictbn and vested tuiv�e ber,eti1s and lite expectancy. The dTscourri role � de ·errnbed wlb referer=ce to rnar�ei yte\ds ci !he end cf 
1hs repzy,fng period on ihe governmen1 bo. ds. The p-.;:riod �o rnoh.;rity of the underiy!!'lQ tends cc,.....espond tc t�e probable- mch>ri!y of The- post� 
emp:cyrnerit banefi obHgations. 

iii. Recognition of defttred Jax os.,eh: 
Defcrre�j iox d53ei i� 1e-:-::ogr.hed for en ;re dedwdt."'ie temporor:,- differa,1ces to Jhe t::Aien· thot i· h orobobl<: thoi toxoble prof i wf\! be oYailable against
wh!ch the deductible iernporary dlfferen-::e can t�e uttii�;d. i he mcnogernen1 asJUmes tha t  to:-'.o'.J:e praWs Vt?iH oe cvd!oble v-1hi1e, reccgr"i:"sing deterred 
10XGS$e1s. 

iv. Recogr.i!lon and meosv,.,menl oi other provisions: 
ihe r�cognit..:;n or,d memt..r-rerner,; ct of her pra..:fa.I:-.r,s ore based on !he o�sessrnen1 ct the orobctiiirf cf on OliHiow of rescun:es. cr.d on past experience 
ond c.ifcum�icr,cei i:f'":C\·:rs c! !he bok:mce �heel da!e. The ach..tci ouH10\"'t' of resotJrce! at c hJ!;.;re de!� may. !herefore. ·r"OfY kcrn he f,gu:e l�duded in 
oth�.of" pro•..,isions. 

v. Discounting of long • term financiol lloblllties: 

vi. Determining wnother an arrangement contain, a leose: 
Ai Hie inception of an arrcng-;.rnen� ihe Group de�ermines w}--:e!her Irie Grror,9err.en· ls or contains a !eosE At the l'lcep!icr er on recsses.irnent of er. 
om."'lngernert thot conialr;s ,1 leose. :he Group �eparcies payments and o1her .::omideroticn req.Jk'ed by the crn::ngement into those fer the !;;;cse c;1d 
those fct the- o1her ei&me-nt; ori the bc�s. cf fheir re:ortve !c';r vah..re-5. if 1he Group· conclJde� tor a ftnar;c-e ie.c,se th.ct it i-s imp;-::Jctic.obe to separa�a 1he 
payments relicb!y, then er. CS';ei end o iiabli'Y ore rec:ogni;&d ot on omot;nt equoi ?-:: 1he tair vc:ue of ihe underf'(:r1g o»et �ubieqi.:er-�Hy, /he !io.bHi1' iS 
re,ju"t:ed os pcr;ments ore rnode and en imputed f:non�e cost on the li•'.:lbil\ty is reccgnis":d u�r:g !he Ccrnpcny·s incrern-entoi borro-.• 1ng rcie. !n case o! 
opercting lease, the Company tre;:;is ell payments L'nder th.e arrang:crr;cr-d cs !cmc pc·1rrcnt;. 

vlL fair value of financial ln,trum<>nb: 
C-e.rivo ive-s ore ccm-;ed oi fair vch.:e. Deri..:ctives ir:c�t.:de Fcreign Currency F-orr..vcrd C.�nlrccls cmd in�ere�;i Raie Swept, fci; · .• .-aiu€ of Fcreign Cv!Tency 
Forwcrd Controc1s G deierrrined L•s:ng tr,e ro!e� p·Jbiished by Reserve BcnK ot lnd;c !RBlj. Fair value of lnteres1 Ru;e Swaps ts de1ermir-ed v.'11h r.asped to 
cwrrcrit rqarkc1 rote of ir.iere.st 

viii Revenue r"cognltion: 
L'�i t?t nrnaHorr u! es ihnu!r.::;r...j cos! iv (.;.t.J-mplele t11� con:mct is requirec fer compu ii!'"lg iE\.'er�ue c:, per ;:-·,d A� i 1 5  on R.&ve;ttJe 1r.:Jm Contracrs with 
Ci .. :;to,"!ters.' . 1he c-s:Hmo!es ore revised pef.odk:olty. 

1 .6 Curren! Versus Non Current Clcsslffcalfon: 

The auets a'1d lioblllties ln the Balance Sh .. ..t a,., ba,ed on current / non - current classification. An asset I! c1.menl wher. II is: 
t E>..oected to be- rea1!sed or irder.ded to be scid or cor.surned In normal ocerafno eye� 
2 He;d pfmori\: for ihe purpose of !rvdino 
3 fapeded !o be red�fsed w:�hir1 !, •. ·vetve mo11ths ��fer the reporlir;.Q r.:;.-eriod, or 
4 Cosh or cash equi';olen� unies; reskicte-ct from be1n9 exchcnged or t'sed 10 Sc€- t'.e c hcbimy for ,::::1 teast !\ve1ve monH1s otter- th€ rep�ng peri,)d 

A!I uth�r assets· ere ctossffie:d 0$ hon - cur.er,� 

A llcbllfly b cvrren! when II Is: 
Expected 10 bs- .serned in normed coerctinr.1 cvc!e-

2 Hetd Ptimrni!v for the ouroose of kcdlno 
Due t ::- Ce s:etHe:::d v....-m1in t,,...-/elve: mcn1hs ct er i he reporinq period. or 

4 Tf',ere 5 no Lnccnd:t;cnai rear-it to df.?f?.-r thl?. 5e.ttlerne,n1 ot the iicbi" ih; for oi teosl t·.ve1·.:·i::: rnor.Ws cfrer ihe reo-:>itno r::.al'"'.od 
Ali other ilobilitles ore trec!ed QS non � current. 

Deiarrad tax cs.sets end i!obii:Ees ere cicssifed cs �,en - c..:rra:.; ass.&is and Hcb�We.s. 

1.7 Other Accovn!ing Poiicirs; 

Property, Pion! and Eo.ulpmenls: 
The Group hm measured aH of its Pieri! crnd f:quiprr,er,ts or,d f:eehold Lond ct fo!r varue at 1he dcfe of tramliion ·lo Ind AS. The Gm;,.,p hm elected 
these ·;aiue m deemed cos1 at the trcnsmon dote. AH ofher- properly, olont cr,d ec1.1ipment hove been carried al hitiorico cosL 
Property. Plant end Eqvipments or€ s101e-d o· cost ner ct cenvot / value added iat ;goods and service iox !ess occumulo!ed depreckl!icri and 
impairment foJs. 1! any . .  :... II cosls. inc!udl�g finc."tee ccsls incurred vp to the dote !he ass.ct is ready for i�s intei1ded use a,e capitalised os parl cf tofol 
cost o; assets. 



Reliance Naval and Engineering Limited 

Notes to Consolidated Financial Statements 

Depreciation: 
Depreciation is provided, under the Straight Line Method. pro rota to the period of use, based on useful tile specified in Schedule It to the Companies 
Act. 2013 except the following items. where useful life estimated on technical assessment. post trends and expected useful life differ from those 

omvicied in SchedLJle II of the Comoaoies Act ?OJ 3· 
Description of Assets Useful Life Considered 

Orv Dock lincludino berthsl 
Offshore Yard 
Site develooment 
Roods. Culverts & Bridae 
Woll 
Heovv Fabrication Area 
SAf'/ Technical Know How 
Vehicles & excavator 
Toilet Block 
Comouters and accessories 
Office eouioments 
Mobile Phones 
Soar rts 

(Yeors) 

50/47 
50/48 

32 to 37 
25 
20 
14 

10 

8 

7 

6 

5/4 
3/2 

The Monoaement believes that the useful life as aiven above reoresents the oeriod over which manaaement exoects to use these assets. 

ii. tn respect of additions/extensions forming an integral part of existing assets. depreciation has been provided over residual life of the respective assets. 
Significant additions which ore required to be replaced/performed at regular interval are depreciated over the useful life of their specific life. 

iii. Depreciation methods. useful life ond residual values are reviewed at each reoortino date and odiusted ii ooorooriate. 

tll Borrowing Costs: 
Borrowing costs that are directly attributable to acquisition. construction or production of o qualifying asset (net of income earned on temporary 
deployment al funds) are capitalised as a part of the cost of such assets. Borrowing cost consists of interest. other cost incurred in connection with 
borrowings al fund and exchange differences to the extent regarded as an adjustment to the borrowing cost. A qualifying asset is one that necessarily 
tokes substantial period of time to get ready for intended use. All other borrowing costs are charged to the Statement of Profit and Loss. 

IV Intangible Assets: 
Intangible Assets having finite life are stoled at cost of acquisition tess accumulated amortization and accumulaled impairment. if any. Amortization is 
done over their estimated useful life on straight line basis from the date that they ore available for intended use. subjected to impairment test. Software, 
which is not an integral part of the related hardware is classified as an intangible asset and is amortized over the useful life of 3 - 1 O years. 

V Fair Value Measurement: 
Fair value is the price that would be received to sell an asset or settle a liability in an ordinary transaction between market participants al the measurement 
dale. The lair value of an assets or liability is measured using the assumptions that market participants would use when pricing the assets or liability, acting 
in their best economic interest. The lair value of plant and equipments as at transition date to Ind N5 hove been taken based on valuation performed by 
an independent technical expert. The Group used valuation techniques which were appropriate in circumstances and for which sufficient data were 
available considerinQ the expected loss/profit in case of financial assets or liabilities. 

VI Inventories: 
Raw Materials. Stores and Spares. Work - in - Progress and Finished Goods etc. have been valued at lower of cost or net realisable value. Cost of 
Inventories comprises of all costs of purchase. cost of conversion and other costs incurred in bringing them lo their respective present location and 
condition. Cost of steel plates, profiles, equipments and other raw maleriols ond stores and spores at Weighted Average Method. Cost of Work-in­
Progress and Finished Goods is determined on Absorption Costing Method. Scrap is valued at Net Realisable Value. 

ii. If payment terms for inventory are on deferred basis i.e. beyond normal credit terms. then cost is determined by discounting the future cash flows al on 
interest rote determined with reference to the market roles. The difference between total cost ond deemed cost is recognised as interest expense 
over the period of financinq under the effective interest method. 

VII IND AS 116 - Leases: 
The Group, os o lessee, recognises a right-of-use asset and a leose liability for its leasing arrangements. ii the contract conveys the right to control the use of 
an identified osset. 

The contract conveys the right lo control the use of an identified asset, if it involves the use of an identified asset and the Group has substantially all of the 
economic benefits from use of the asset and hos right to direct the use of the identified asset. The cost of the right-of-use asset shall comprise of the amount 
of the initial measurement of the lease liability adjusted for ony lease payments mode at or before the commencement date plus any initial direct costs 
incurred. The right-of-use assets is subsequently measured al cost less any accumulated depreciation. accumulated impairment losses. ii any and adjusted 
for any remeasurement of the lease liability. The right-of-use assets is depreciated using the straight-line method from the commencement date over the 
shorter of lease term or useful life of rip ht-of-use asset. 

The Group measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the lease. The leose 
payments are discounted using the interest rate implicit in the lease. if that rate can be readily determined. If that rate cannot be readily determined, the 
Group uses incremental borrowing rote. For short-term and low value leases. the Group recognises the lease payments os on operating expense on a 
straiqht-line basis over the lease term. 

VIII Government Subsidy: 
Grants from the Government are recognised at their lair value where there is a reasonable assurance that the grant will be received and the Group 
will comply with all attached conditions. 
Government subsidy related to shipbuilding contracts ore recognized when there is reasonable assurance that the subsidy will be received. on the 
bosis of percentage completion of the respective ships, on compliance with the relevant conditions and such subsidies ore recognized in the 
Statement of Profit and Loss and presented under the head revenue from operations. 
Government arants in the nature of comoensatina certain costs are recoanised as other income in Statement of Profit and Loss. 

IX Foreign Currency Transactions: 
Revenue Transactions denominated in foreign currencies ore normally recorded at the exchange rate prevailing on the date of the transaction. 

ii. Monetary nems denominated in foreign currencies at the year end ore re measured at fhe exchange rote prevailing on the balance sheet dale. 

iii. Non monetary foreign currency items are carried al historical cost. 
iv. Any income or expense on account of exchange difference either on settlement or on restatement is recognised in the Statement of Profit and Loss. 

X Financial Instruments: 
A financial instrument is any contract that gives rise to a financial asset of one company and a financial liability or equity instrument of another company. 



Reliance Naval and Engineering Limited 

Notes to Consolidated Financial Statements 

Financial Assets: 
Classification: 

The Group classifies financial assets as subsequently measured at amortised cost. fair value through other comprehensive income or fair value through 

profit or loss on the basis of its business model for managing the financial assets and the conlrociuol cash flow characteristics of the financial asset. 

lnitiol recognition and measurement: 

All financial assets are recognised initially at fair value plus transoclion costs that ore attributable to the acquisition of the financial asset, in the case of 

financial assets not recorded at fair value throuqh profit or loss. 
iii Financial Assets measured at amortised cost: 

Financial ossets ore measured at amortised cost when asset is held within o business model. whose objective is to hold assets for collecting contractual 
cash flows and contractual terms of the asset give rise on specified doles to cash flows that are solely payments of principal and interest. Such 

financial assets ore subsequently measured at amortised cost using the Effective Interest Rote (EIRJ method. The losses arising from impairment ore 

recoqnised in the Statement of Profit or Loss. This coteqory qenerolly applies to trade and other receivables. 
iv Financial Assets measured at fair value through other comprehensive income (FVTOCI): 

Financial assets under this category are measured initially os well as of each reporting dole at fair value. Fair value movements ore recognized in the 

other comprehensive income. 
v Financial Assets measured at fair value through profit or loss (FVTPLJ: 

Financial assets under this category ore measured initially os well as at each reporting dote at fair value with all changes recognised in profit or loss. 

vi Investment in Subsidiaries and Associates: 
Investment in equity instruments of Subsidiaries and Associates are measured at cost. Provision for Impairment loss on such investment is mode only 

when there is o diminution in value of the investment which is other than temporary. 
vii Investment in Equity Instruments: 

Equity instruments which are held for trading ore classified as at FVTPL. All other equity instruments ore classified as FVTOCI. Fair value changes on the 

instrument, excluding dividends, ore recognized in the Other Comprehensive Income. There is no recycling of the amounts from other comprehensive 
income to profit or loss. 

viii Investment In Debi Instruments: 
A debt instrument is measured at amortised cost or at FVTPL Any debt instrument, which does not meet the criteria for categorization as at amortised 
cost or as FVOCI, is classified as at FVTPL. Debi instruments included with in the FVTPL category ore measured at fair value with all changes recognised 
in the Statement of Profit and Loss. 

ix Derecognilion or Financial Assets: 
A financial asset is primarily derecognised when the rights to receive cash flows from the asset hove expired or the Group hos transferred its rights to 
receive cash flows from the asset. 
Impairment of Financial Assets: 
In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL] model for measurement and recognition of impairment loss on the 
financial assets which ore not valued through Statement of Profit and Loss. 

Financial Liabilities: 
Classification: 
The Group classifies oil finonciol liobilifies as subsequentty meosured of amortised cost, except for financial liabilities ot fair value through profit or loss. 
Such liabilities, in.cludinq derivatives that ore liabilities, shall be subsequentty measured at fair value. 
Initial recognition and measurement: 
All financial liabilities ore recognised initially al fair value, in the case of loons, borrowings and payables, net of directly attributable transaction costs. 
Financial liabilities include trade and other payables, loons and borrowings including bank overdrafts and derivative financial instruments. 

iii Subsequent measurement: 
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial 
recognition os at fair value through profit or loss. Financial liabilities are classified as held for trading if they ore incurred for the purpose of repurchase in 
the near term. This category also includes derivative financial instruments that ore not designated as hedging instruments in hedge relationships os 

defined by Ind AS 109. Separated embedded derivatives ore also classified as held for trading unless hey ore designated as effective hedging 
instruments. 

iv Loans and Borrowings: 
Interest-bearing loons and borrowings ore subsequentty measured at amortised cost using the Effective Interest Rote (EIRJ method. Goins and losses 
ore recognised in profit or loss when the liabilities ore derecognised as well as through EIR amortisation process. Amortised cost is calculated by toking 

into account any discount or premium on acquisition and fees or costs that are an integral port of the EIR. The EIR amortisation is included as finance 
costs in the Statement of Profit and Loss. 
Derecognition of Financial Liabilities: 
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When on existing financial liability is 
reploced by another from the some lender on substantially different terms, or the terms of on existing liability ore substantially modified, such on 
exchange or modification is treated as the derecognition of the original liability and the recognition of o new liability. The difference in the respective 

corrvinQ amounts is recoQnised in the Slolemenl of Profit and Loss. 
vi Derivative Financial Instrument and Hedge Accounting: 

The Group uses derivative financial instruments, such as forward currency contracts and interest rote swaps, to hedge its foreign currency risks and 
interest rote risks respectively. Such derivative financial instruments ore initially recognised at fair value on the dote on which o derivative contract is 
entered into and ore subsequently re-measured at fair value. Derivatives ore carried as financial assets when the fair value is positive and as financial 
liabilities when the fair value is neqotive. 

XI Employee Benefits: 
Short term employee benefits: 
Short-term employee benefits ore expensed os the related service is provided. A liability is recognised for the amount expected lo be paid if the 
Group has o present legal or constructive obligation to pay this amount as o result of post service provided by the employee and the obligation con 
be estimated reliably. 

11. Defined benefit plans: 
The Group's net obligation in respecl of defined benefit plans is calculated separately for each pion by estimating the amount of future benefit that 
employees hove earned in the current and prior periods, discounting that amount and deducting the fair value of any pion assets. 

The calculation of defined benefit obligations is performed annually by o qualified actuary using the projected unit credit method. When the 
calculation results in o potential asset for the Group, the recognised osset is limited lo the present value of economic benefits available in the form of 
any future refunds from the pion or reductions in future contributions lo the pion. To colculole the present value of economic benefits, consideration is 
Qiven lo any applicable minimum fundinQ reauirements. 

Re-measurement of the net defined benefit liability, which comprise actuarial gains and losses, the return on pion assets {excluding interest) and the 
effect of the asset ceiling (if any, excluding interest), ore recognised immediately in OCI. Net interest expense (income) on the net defined liability 
{assets] is computed by applying the discount rote, used to measure the net defined liability {asset], to the net defined liability (asset] al the start of the 
financial year ofter toking into account any changes as a result of contribution and benefit payments during the year. Net interest expense and other 
expenses related lo defined benefit plans ore recoqnised in Statement of Profit and Loss. 

iii. Other long-term employee benefits: 
The Group's net obligation in respect of long-term employee benefi!s is the amount of future benefit that employees hove earned in return for their 
service in the current and prior periods. That benefit is discounted to determine its present value. Re-measurement is recognised in Statement of Profit 
and Loss in the period in which they arise. 



Reliance Naval and Engineering Limited 

Notes to Consol.idated Financial Statements 

XII Provision for Current and Deferred Tax: 
Income tax expense comprises current and deferred lox. It is recognised in Statement of Profit and Loss except to the extent that it relates ta o business 
combination. or items recognised directly in equity or in other comprehensive income. 
i. Current tax: 

Current lox comprises of the expected lox payable or receivable on the taxable income or loss far the year and any odjustment to the tax payable or 
receivable in respect of the previous years. It is measured using tox rotes enacted or substantively enacted at !he reporting date after laking credit for 
fax relief available for export aperotions in Special Economic Zones (SEZsl. 
Current ta.x assets and llabllllles are offset only If, the Group: 
I has a leaallv enforceable riaht to set off the recoanised amounts: and 
2 intends either to settle on a net basis, or to realise the asset and settle the liabililv simultaneouslv. 

II. Deferred Tax: 
Deferred tax is recognized for the future tax consequences of deductible temporory differences between the carrying values of assets and liabilities 
and their respective tax bases at the reporting dote, using the lax rate and laws that ore enacted or substantively enacted as on reporting date. 
Deferred tax assets are recognized to the extent that it is probable that future taxable income will be avoilable against which the deductible 
temporory differences, unused tax losses and credits can be utilised. Deferred tax relating to items recognised in other comprehensive income and 
directly in equity is recognised in correlation to the underlying transaction. 
Deferred tax assets and liabilities are offset only if: 
I Grouo has a leoallv enforceable riaht to set off current tax assets aaainst current lox liabilities: and 
2 Deferred tax assets and the deferred lax liabilities relate to income taxes levied bv the some taxation authorilv. 

XIII Impairment of Assets: 
Al each balance sheet dote. the Group assesses whether there is any indication that any properly. plant and equipment and intangible assets with finite 
lives may be impaired. If any such impairment exists the recoverable amount of an asset is estimated to determine the extent of impairment. if any. Where 
it is not possible to estimate the recoverable amount of an individual asset, the Group estimates the recoverable amount of the cash - generating unit to 
which the asset beloni:is. 

XIV Warranty Provision: 
Provision far warranty related casts ore recognised after the product is sold or services are rendered la the customer in terms of the contract. Initial 
recognition is based on the historical experience. The estimates of warranty related casts are revised periodically. 

XV Provision, Contingent Liabilities and Contingent Assets: 
A provision is recognized if as a result of a past event the Group hos o present legal or constructive obligation that con be estimated reliably, and it is 
probable that on outflow of economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash 
flows at a p r e -tax rote that reflects current market assessments of the time value of money and the risks specific to the liability. Contingent Liabilities are not 
recognised but ore disclosed in the notes. Contingent Assets are not recognised but disclosed in the Financial Statements when economic inflow is 
probable. 

XVI Earnings per share: 
Basic earninas oer share: Basic eaminas oer shore is calculated bv dividina: 
I the orofit attributable lo owners of the Grouo: 
2 by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares i,sued 

during the year. 
Diluted earnings per shore: Diluted earnings per share adjusts the figures used in the determination of basic earnings per shore to take into account: 
I the ofter income tax effect of interest and other finoncinQ costs associated with dilutive potential equity shares: and 
2 the weighted average number of additional equity shores that would have been outstanding assuming the conversion of all dilutive potential 

equity shores. 

Subsidiary and Associate Companies: 

a Subsidiary Companies (Nol considered in the Consolidated Financial Statements) 

Name of the Subsidiary 

E Comolex Private Limited (ECPLI 
RMOL Morine and Offshore Limited (RMOL) 
(formerly Relia'fl,a Marine and Offihore Umired) 
PDOC Pie. Ltd. 
REDS Marine Services limited 
(formerlJ' Reh'once Engilleuir,g ond Defena Sen'ic.� Limited) 
Reliance Technologies and Systems Private Limited 

Stctus 

UnderCIRP 
Under Liquidation 

Active 
Under Liquidation 

Active 

Country of Proportion of Ownership 

Incorporation lnteres1 

India 100% 
Indio 100% 

Sinaaoore 100% 
India 100% 

Indio 100% 

Note - The Financial Information along with the Audited Financial Statements for the year ending March 31. 2022. is not accessable or not available with 
the parent company. 

b Associate Company (Considered in the Consolidated Financial Statements) 

Name of the Associa1e 

Conceotia Software Technoloaies Private Limited 
tlhe Comoanv is enoaoed in the business of Software Desianl 

Country of Proportion of Ownership 
JncorporoUon and lnleresl 

Indio 25.50% 



Note - 2 
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Depreciation of Assets 
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• Other than Internally Generated. 

Land and Sile 
Development 

49,073.00 
49,073.00 

Reliance Naval and Engineering Limited 

Notes to Audited Consolldated Financial Statements 

Owned Assets 
Buildings Plant and Equipments Furniture and Office Equipments Vehicles 

Fixtures 

50,209.58 5, 13,929.26 890.77 1,021.39 638.19 

50,209.58 5,13,929.26 890.77 1,021.39 638.19 

17,009.16 l, 12,306.95 709.66 848.43 491.76 
1.259.20 4,767.59 3.22 2.65 20.85 

18,268.36 1,17,074.54 712.88 851.08 512.61 

8,001.65 3,02, 120.12 153.08 143.01 55.59 

8,001.65 3,02, 120.12 153.08 143.01 55.59 

23,939.57 94,734.60 24.81 27.30 69.99 

599 2.18,867 608 901 338 

55,137.12 5,21.878.44 971.60 1.095.45 638.19 
4,927.54 7,949.18 80.83 74.06 

50,209.58 5,13,929.26 890.77 1,021.39 638.19 

16,998.59 l, 12,359.69 777.07 911.77 466.95 
1,248.64 4,820.37 76.23 67.03 
1,259.21 4,767.63 8.82 3.69 24.81 

17,009.16 1, 12,306.95 709.66 848.43 491.76 

8.001.65 3.02.120."12 153.08 143.01 55.59 

8,001.65 3,02, 120.12 153.08 143.01 55.59 

25,198.77 99,502.19 28.03 29.95 90.84 

Leased Assets 
Total Owned Assets Righi-of-use Leasehold Land and 

Assets Development 

5,66,689 .19 10,833.84 48,448.78 

5,66,689.19 10,833.84 48,448.78 

l,31,365.96 2,073.18 16,305.74 
6,053.51 1,036.59 305.81 

1,37,419.47 3,109.77 16,611.55 

3, 10.473.45 25,129.76 

3, 10,473.45 25,129.76 

1, 18,796.27 7,724.07 6,707.47 

2,21,313 

6,28.793.80 2,203.01 48,448.78 
62,104.61 (8,630.83) 

5,66,689.19 10,833.84 48,448.78 

1,31,514.07 80.l l 15,999.93 
6,212.27 (985.27) 
6,064.16 1,007.80 305.81 

1,31,365. 96 2,073.18 16,305.74 

3, 1_0.473.45 25,129.76 

3, 10,473.45 25,129.76 

1,24,849.78 8,760.66 7,013.28 

Note- As disclosed in the "General Information" in Note l, along with Note I .3(v) and 3.7, the elimination of the balances and transactions wilh the subsidiaries has not been done. 

Capital Work in Progress 

Intangible Asseh Total 
Computer 

Softwares• 

10,730.31 6,36,702. 12 

10,730.31 6,36,702.12 

917.24 1,50,662.12 
7,395.91 

917.24 1,58,058.03 

9,813.07 3.45.416.28 

9,813.07 3,45,416.28 

1,33,227.81 

10,730 2.32,043 

10,730.31 6,90.175.90 
53,473.78 

10,730.31 6,36,702.12 

917.24 1 ,48,511 .35 
5,227.00 
7,377.77 

917.24 1,50,662.12 

9,813.07 3.45.416.28 

9,813.07 3,45,416.28 

1,40,623.72 

March 31,2022 March 31,2021 

3,669.00 3,669.00 

The Company has adopted Ind AS 116 'Leases' effective April l. 2019 and applied the Standard to its leases, pursuant to which it has _reclassified its leased asset as Right-of-Use Assets. Further, additions include recognition of leasing 

arrangement towards Land as Right-of-use Assets of Rs 10,833.84 lakhs and a Lease Liability of Rs 10,833.84 lakhs as at April l, 2019. The impact on the profit for the year is not material. 
All the fixed assets of the Company are either mortgaged or hypothecated against the secured borrowings of the Company as detailed in notes no. 14 and 16 to the financial statements. 



2.3 Capitol Work lt1 Progress (net of Impairment) lnchides: 
Portfculars: 

- A55(7tS under constr1.1ctio11ond instollofion 
• Preoperative fixpenses 

Reliance Naval and Engineering Limited 

Notes to Audited Consolidated Flncltl(:ial Statement. 

Jlf /11 /.(lkh.,· 
M<m:h J 1.2022 Morch 31.2021 

3.669.00 3.669.00 

2.4 Cor,ilo!-Work-in f'ronres.� iCWIPI rli5closure as oe: notilication issued bv Ministrv Of Corr:,orale Affolrs 

CVVIP 

Projeds in progres•; 
Proj,c,ch ten-ipororily susp<,mder.i 

Arnount in CWIP kx a period of Tot,JJ 
Less than I Year 1-2 Years 2.3 Yt<xm More them 3 Ye,irs 

'.l,669.00 3.(,69.00 

2.4 Impairment oi Property Plant & fgulpment, lnton9lbltr: Asseh ond Capitol Work in Prognciss; /1.1· /11 l.akhs 
rortlculou 
Prooertv Plant & (quipmenl 
lnlonqibio Assff!s 
Capitol Work in Proqff)fi5 
Totol 

MOICl1 Jl .2022 Morch 31.20:21 
- - -��---

--·---- ·------

In accordonce with the lnci AS 36 on "lrnpoirrneni· of Assets", Copilal Work-in-Pro9ross wore not tml<,d for irnpuirmenf dudng th,, yscior. l)urina the year ended Mmch 31. 2020, ·lhe Company hod recognised on impairrnenl chornf·l ot Rs. 
6.(,03.21 ,,1khs in respect of Property, Plant & Equiprrn�nf and Capital Work -in-Pro�Jress. The irnpoirrrn-nil recognised i� includod under oxu1ptiona! ileom in the stotemerrl ot profit <.ind loss. During the fino•1dal year '2019 .. 2020. llw, internol 
team lmd mvi,:;,wed th�$ Copilal Work ·in· f'1og1.ess wheieby i·I idfmlified CJrr irnpoirrnt.mi ct1or90 of Rs 6,608.21 lakhs. 



Note · 3 

Investments 

Reliance Naval and Engineering Limited 

Notes to Consolidated Financial Statements 

Rs in Lakhs 

Partk:ulcrs % of Face Vakle _____ N_u_m_be_r_s ----- As at March 31, 2022 As al March 31. 2021 

holdin 
Long Term Trade Investments (Unquoted and fully paid up)· Financial Assets measured at cost 
In Equity Instruments of Subsidiary Companies 
E Complex Private Limited (refer note no. 3.31 100% Rs. 1 O 

RMOL Engineering and Offshore Limited 100% Rs. 10 
(formerly Reliance Morine ond Offshore Limited) 
Reliance Underwater Systems Limited 50% Rs. 10 
(formerly Reliance Lighter than Air Systems Private Limited) 
REDS Morine Services Limited 100% Rs. 10 
(formerly Reliance Engineering and Defence Services 
Reliance Technologies and Systems Private Limited 

PDOC Pie. Limited 
(Incorporated and place of business at Singapore) 

In Equity Shares of Associate Company 
Conceptio Software Technologies Private Limited 

In Government and Other Securities 
6 years Notionol Sovings Certificote 
(Deposited with Soles Tox Deportment) 

Less - Impairment of Investments 

Totol 

100% 

100% 

25.50% 

Rs. 10 
SGD l 

Rs. 10 

March 31,2022 March 31,2021 

2.17.09.327.00 
50,000.00 

1.40.000.00 

50,000.00 

10.000.00 
25,000.00 

1.12.200.00 
1.12.200.00 

2.17.09.327.00 
50,000.00 

1,40.000.00 

50,000.00 

10.000.00 
25,000.00 

1.12.200.00 
1.12,200.00 

1,896.73 1,896.73 
5.00 5.00 

14.00 14.00 

5.00 5.00 

1.00 1.00 
11.74 11.74 

1.933.47 1.933.47 

383.58 338.67 
383.58 338.67 

0.05 0.05 

0.05 0.05 

1,933.52 1.933.52 

383.58 338.67 

3.1 As disclosed in the "Generol Information" in Note 1. along with Note 1.3(vJ ond 3.7, the elimination of the bolonces and transactions with the subsidiaries has not 
been done. 

3.2 Aggregate amount of Non C urrent Investments. 
Particvlars 

Quoted Investments 
Unquoted Investments 

As at Morch 31. 2022 

Book Value Market Value 

383.58 
Total 383.58 

3.3 ·Equity Shares of E Complex Private Limited ore pledged with Lenders for loan facilities availed by the Company. 

Rs inLak/1s 

As at March 31. 2021 

Book Value 

338.67 
338.67 

MqrketVolue 

3.4 The Group hos impaired investments. Interest Receivables. Loans & Advances in subsidiaries considering the following indicators; Subsidiaries hove consistently 
incurred losses over the years and thereby Net Worth hos fully eroded. There is no existing operating business being carried out in these subsidiaries because of 
changes in market. economic and legal environment conditions. These significont changes in working conditions ore impacting the current business of the 
subsidiaries. 

3.5 During the Financial Year 2019 - 2020 (before the commencement of CIRPJ. Reliance Underwoter Systems Private Limited (RUSPL) ceased to be subsidiary and 
also associate company of Reliance Naval and Engineering Limited, by virtue of allotment of additional equity shores (49.99%) to Reliance Corporate Advisory 
Services Limited. and assigning the voting rights to Reliance Capital Limited. 

3.6 During the year 2019 - 2020. RMOL Engineering and Offshore Limited. a wholly awned subsidiary of the Compony hos been admitted for CIRP by the NCLT. 
Ahmedobad Bench and oppointed Interim Resolution Professionol (IRPJ. During the year 2020 - 2021. E-Complex Private Limited and REDS Morine Services 
Limited. wholly owned subsidiaries of the Company hove been admitted for CIRP by the NCLT. Ahmedobod Bench. Further the RP(s) have been appointed. 
The CIRP process was in progress at 1he time of signing off the Standalone financial statement. In view of this the investment of the Company in ECPL (Rs.: 
1,896.73 lokhs ) hos been impaired during the previous year FY 2020-21. while the investments in other subsidiaries hod been impaired in earlier years. 

3.7 The accompanying oudited consolidated financial results includes audited financial results ond other financial information in respect of ossociote i.e. 
Conceptio Software Technologies Private Limited. 

The subsidiaries of the Company ore separate legal entities, also currently few companies ore under CIRP Process. under liquidation and non-operational and 
the company is not oble to obtained relevant data from the available contact details of the subsidiaries. In view of ihe above. the Company has prepared 
Consolidated Financial Statements incorporating only Conceptio Software Technologies Private Limited. associate company, as mentioned above. And the 
lallowinq subsidiaries ore not considered in consolidation of financials statement. 

Sr no. Name of the Comoanv Nature of Entitv 
E Camolex Private Limited Wholly Owned Subsidiary 

RMOL Enoineerinn and Offshore Limited Whollv Owned Subsidiorv 
REDS Marine Services Limited Wholly Owned Subsidiary 

PDOC Pte. Limited Whollv Owned Subsidiorv 
Reliance Technalooies and Svstems Private Limited Wholly Owned Subsidiary 

The Information in terms of their current status is not accessoble or not available with the com pony. 

Note -4 

Deferred Tax Liabilities/(Assels) (Net) 

Partlcukm 

Opening Balance 
Tax Expenses (Income) recognised in: 
Statement. of Profit and Loss 

Difference in Tax Bose of Prooertv. olont and eouioment 
Disollawance in income tax 
Deoreciation losses 
Business losses 
Fair Valuation of Financials Liabilitv 

Other Comprehensive Income 
Related to Emolovee benefits 

Deferred Tax not lo be Considered (Reier Nole 4.2) 

Closing Balance 

47,967.64 

(19,721.32) 

Status 
Under CIRP 

Under Liouidalion 
Under Liauidalion 

Active 
Active 

Rs inlakhs 

As at March 31. 2022 As a1 March 31, 2021 

90.839.53 1.18.413.56 

45,725.39 

(18,378.921 

227.56 
28246.32 27.574.03 

62,593.21 90.839.53 



Reliance Naval and Engineering limited 

Nole� lo Consol!doled Financial Slalemenls 

Reconcmotton ofrnx expenses and the occovnting proM rm.,ltip.Jled by dome-,tic tcx rate: 
"mce the G:oup has fn::::urtJ;d los� during the year er=ded Morch .31. 2022 end previ-r.J..Js. yeor, 1�0 tcx.� :'..:C't'Ob!e icr ·hem yecr� c� per prc,vis:i0r,5 oi lr.cv:"'l1e Tol',.Ad. 
1961, the coicuLJ�icn cf eHective ia-i rote :o;.r,ci�re!evcn1 c-n:::l her.cenc1 ,o'ven. 

4.2 i;"!:E: sto;xiolane f��r,c!o! 'iia��mer.rs v.-ere prepared by rhe Re:sch.1'Kin f1cfe·5s;;0:r:o! d1..-rir2 th-:" CiR.P pefic-0. As �:oufline.:d i!"i 1h& genefCI irtlormd£,n. 1fle 
ce;n.ml'dc1ec fin..:in::i�! :s;cle ir.en:.; hcva been pi·�pared b·1 lhe n-,w rnon.G-,;iemenL To mci11!a;r. cc,nS1: er;cy itt repi>!1i-rig, !he cornpcn>' ha'i: nut recogr.ti�d 
,i�fcrre.:1 lax mratt d�spiie r,c-..,�1g c pc.'"!i ive oufiont �or 010!:kbi'it-;in tne ;:-_orrir,g yf-,,..�!. 

Nole -5 
Other Non C�nent Auel-s 
(\true cored and .::ontidered good) 

7.37000 
2':5053 

-- ici.10.9:! 

7.37().00 

c: 1 � <.Fscto�t;:J l:: Wu.; HGcn9ci infc:rn!;�ion .. in r Jote ·. �iO�\; ·.:. -,- Nok! l .,,•.;! o .. d -.-,. fra c-··r:·nono,1-1· fe bVt.1nC·-:� on.r-1 7�.:m'1"'.1c: .xv··.·-� H .:;: �vbsk'"'"".;es h<·$ 1:()1 
t.;_en dO.£;. 

Note - 6 
Jm,e-ntoriei 

Wvik �n Prvgrea 
�t'Jre: · ·l'F-1 Sp,:,re-s 

l.6!l.D.li3.94 
t:3u.7l 

!.68.0Y.l.9� 
388.11 

2.08.388.73. 

6./ .:.J1 th•:? lr .--.mt�f,.:;;:s: o-' rt:e Cornpn�y cm. ellher rrD""!g.3-ged er t'ypofhe-.:..J'ed vg<:l'1!1 t-he seciXeC'! t-Q.r-C-"...-i!"ig.s o{ the Ccmp:Jn.y .:;i; detc'.l<"d ;n nc-s� nv. i--! and 16 
to the rin.:mcio1 ��ctcrnc-nts. 

(: ,i .A.1\ O!Yrot...n! oi Rs, 158.811-6 . .([91,;ik!'n is ir:-chJCtd ir- \\"on: ITT PrcgH:.::.: on sar:1.-:eikhcn of Orders cf i'10PV. CG1S one: FPV, o ·rdng oufcor,e of tht". r-e:·J.-Y?�ent:Jtion 
mode 7o lh-a cv�l-orn€t.rs ! iegoi cc!i(..r, h·.k.or. bv u�. 

t. -� .;s er Ma--cr. 3.1. ':020. lhe- Cor-1cc ... y hGs shi ··,tit . .ilL ... ·f-=Q c:0;1trn.c1s ,ecei\ ables ci ?�. 173.9=0. lllkhs. inc::.;d;r.8 ir"Jvo:.:c•:Ct-1, or !te b-Jnk guOf;.):itee$ an·,oi..:n\r",g !o R>. 
73,··�- l.;,�J..:1-;s., .k:r: ·¢1,: •. )?(·, fer 5 t°C'·Ol Cl':h0r� ?ctr::· Vcs ... s·.'i _s·o.-.·�sJ f::.> ... h=> .tir;tty Q{ · -·�·,e,.c�- He'.:.· ri:;J'1i \fi '"·N! ··j_ 0.: f·:.b!\J.:fy 3. :-07.C .. he 
CC'.'ff''l::"-Ony has rccci.vc-:1 a .S�u�.- C:::-,;�� Nc;ifr::,:-: Horn E·,e MJ1'.!.!r'i d Dete:·nce to l�.'1'!"::ration ,:;J ctorest::i:r::i C('-t\'.l'oc.r. in res.po:"'\'>e 1c trm Notice. The Corn.Der;.y 
rep··e .. 'q l"1o;::: no!i,:-.., i:;1,rl :m,'? ·1ed :J <,.•.,·,j� pe''.fr:,n ¢k,. ·- •,,..-j>,�:.:;::,y Cl,.·Pfcc,'.v,4.t_.c,:. -i·'· lhe -�,.:;'0., �:q, ..-Cl.-�-�;,;,-. "ctn;-o:ry '5. -.4:rr·, 

The co;:,;1.i:inea mor;cr .... .-a� l�!ed :e.:rnea•·-r:!·J t:E:rc,..-f:: :r,e-Ho;1·b1c. Dclr-.i rfi'.}h Cot.:rl on fet�.:umy 1:'. 2ii'.![E_ ;.Jiti i15ar.ir:g li'V! org..;n�erils 0i bc:!h p:,rHe;o� JE:ng-th, ti"1e 
Hon·t;-it'; Ccu:ri \. ... ·.m p!,a.,J�c:.:i to t.iir=:?r..:.:.t lhH tt:-OD to cC'1�idif! lh�i wr.t f)=-J-ffJn u; c.. r..!prc!;C:nf-.:itt::r, in r-e:;p,011:sc to the imp;.,gnc,:1 h�rn�'.f�i)1i(.\('J N-01ic!'.:. end �Dk.� n 
Cect�J0n c:·1 tc:mlhC!i..�-n o.s. µet i-:)w. 11,e t--:ar: 'tic Cc,ur� wos runner -p-1eO$�C! �v <freer iff'.;;t in C1.JS':'" H •.:: kn:Jf d:=t:f:iOP ol N·,e .\.�QC) in rekl1Kin :o ier,ninotlo'l of ihe 
NO?V Cor:tr:::-ct as. a?vers,e t{' �he !ni-s"esh: 01 !ho!' Corr:p.:.:;ny, n-·-e ,:�eu:,'i-..:,n cf i"",e s6d Ce:-ci::-c-n .::riot! re:·ticir- sosp-€-r..d�d :(.'j( o p-;ri,.>d of : tc·r-s offer 
c,)mm·;niccfr::>n 0i such dCC!�c,:µ-i t�} I� CC!'!':pcny. 
Ai!ho...;gi1 ihe .V-OD r .. � .... ...,� re·�;.;c-d the. c-:mt·c,;J ,! h-:!$ -:d�r�,a ""h;�- Com;:.--00·1 -::.r ,::;pp<..iDJnilf to o,e�r,i o p!QPC,i·.Jl by ,.r..ugv:,t 31. 202.0. ov1lY:ng r·.ow it ccn 
cc•mp'r;le two �f R:e five NOPV� fNS,r;Ql o-=O t,.!SCl):2! \.\"hich ere in ad,.:r:,.ric-:: ::f-:1g-es of ccmp!etior. by au!� ..... urcgr,g lhe ff.:mcinina work to c ?SIJ sh1wt--:,rd. This is- ot o 
pr�osc: $TCg.ei ot,d c;tly ii the }:•,OC- :s. cgreevble of the p---e,.po�ryl, tt,e r-..1oc:, '"'OOy cccept :he p!a:1 fo: '·...-..-.:: -�1 lbt: tr.,.:> NOFV�. Hvw�v(;:f lher-e i"S no clori:-y oi it:-e 
rnm.-.::rin::;i thr-:-e �·JOPVs.. Per,j[n::"} !he tilic1 ded.sior, b'i :Tie ,V:CO. no prc:vt:lo:-i i,c.,r s.hiJ.:.ibl'lld•_ ; ..:.:.:.H1·r·.:;c1 rc..::e1•mLle:::. i:·;.c.hJC.ng wuni':: gva-cn1ee in·.,...okr:;::d b\, ,�.OD. 
A.d•:oncc ag:;:fr.si o.urchase cf Mo!Oif:Jl!Ser,;:et.;3, c,,d lnv�ritv:� ha! t',ccn n--r-.:i..l1: !ii !hE: 11"lcr,,::,,_:J stcter,�-f.·n1 .• ,.,hi<:.h r.-as bt:'e::n quoV-e:.' b�"' lne oudi!:.r::, in !i1eir 
Cl..1,"jif lf:'DCJi. 

Note - 7 
lracle Receivables 

T"fJC-P. K�,:eNobiM Ccn;;der'Cd GCC-d - !J1-;S�<:·-'red j,\.10(-E:- tr-1.1/", ; &"J .:i•.:ay;} 
imde P.ac.elvar::,lf;� Crc-.:m trnprJ°:rc.d 

7.::.7'1 

n.suos4 

7?.5{)8.2..t 

8.39 

72.JD 

i:20.00 
79.o73..9i 
79,793.91 
7'1,6n.91 

138.01 

lC-0.00 

n5 d:sclosed !!'1 !he "Gene,o: i'.�!or·no�r.)-:1'"in tlc-i& ·. c'ong ·.;..;:i•1 Nolo. l .J\·.-J or:c 3.7_ ;:1e e:rnir-c:-icn cl �e !:)C\or,=:e� cn.j fr-:J-::-�<Jc�i,:.i;;> -.vtth :he �'.iCS!diaricS-!; hm n::,1 
7.3 been.:Ju'"'i& 

Und1�puled r'rode rec&\,,�bie:s- c.:�nfdered go.::d 

Un �!�pu!c...-0 Trcdt: Rec�ivc-l;.l�:.- Cc ... 1,�;J�rttd CJ·y.;b!:u1 

C•�il.:r:-:mc!ina for fc1·c-.....,:no Oti';fod5 t�crr, ,:,•.;G" dale or r�vrnc.m 
Lei:S. 1!)fm 6 ? MCSf)il =!I� 1 l ·2 Yee-;. 2.-.3 Yeor:; 
:,).cnth:> 

8.39 7269 

!\-\ore 1!1,)rt.3 
Ye-er:;; 

Toid. 

8i.Ci8 

i?.5-08.14 



Note· 8 

Cash and Cash Equivalents 

Particulars 

Balances with Banks in Current Accounts 
Cash on hand 

Note -9 

Other Bank Balances 

Particulars 
Fixed Deposits with Banks held as Margin Money 

Reliance Naval and Engineering Limited 

Notes to Consolidated Financial Statements 

Total 

Total 

As al Morch 31, 2022 

2,781.63 
0.13 

2,781.76 

As al Morch 31, 2022 

Rs in Lakhs 
As at Morch 31, 2021 

1,678.15 
0.13 

1,678.28 

Rs in Lakhs 
As al March 31, 2021 

212.77 

212.77 

9.1 
On 14th July 2021 Fixed Deposit with PS bank IDBI bank has been adjusted against the Bonk guarantee as per the bank communication. The some has been 
adjusted along with interest against their loon amount. 

Note -10 

Other Current Financials Assets 
(Unsecured & considered gaod) 

Particulars 

Interest Receivable 
Other Advances 
Advances to Subsidiary I Company Group Companies 
Add: Guarantee Obligation for Subsidiary Company 

Less: Provision for impairment 

Total 

As at March 31, :2022 

9,616.79 
9,616.79 

19,616.79) 

Rs i" Lakhs 
As al March 31, 2021 

1.82 

1.82 

1 O. l Refer Nole no. 3.4 for Impairment on Loons and Advances pertaining lo Subsidiaries. During the year the additional amount claimed against the Corporate 
Guarantee given tor one of the Subsidiaries amounting to Rs. 9,616.79 lakhs recoverable from the Subsidiary is _written off. 

10.2 As disclosed in the "General Information" in Note I, along with Note l .3(v) and 3.7, the elimination of the balances and transactions with the subsidiaries has not 
been done. 

Note - 11 

Other Current Assets 
(Unsecured & considered good) 

Particulars 

Security Deposits 
Prepaid Expenses 
Goods and Service Tax I Cenvat I VAT recoverable 
Receivables pertaining lo other income 
Advance against purchase of material / services 
Shipbuilding Contracts Receivables 
Less: Shipbuilding Contracts Receivables - Impaired 

Total 

1,73,959.62 
1,73,219.05 

As at March 31, 2022 

1,742.35 
371.51 
948.35 

76.38 
13,664.93 

740.57 

17,544.09 

1,73,959.62 

Rs ill Lakhs 
As al Morch 31, 20:21 

1,742.35 
3.28 

946.95 

13,621.69 

(1.73.219.051 740.57 

17,054.84 

11. l Shipbuilding Contract Receivables for NOPV, CGTS and FPV have been impored on account of cancellation order by Ministry of Defence. pending outcome 
of the representation made to the customers/ legal action taken by us. Refer Note 6.4, 6.5 and 6.6. 

11.2 Charge Is created on the current assets as under: 
i) first pari possu charge by way of mortgage over leasehold rights on 124.1199 hectares of land belonging to E Complex Private Limited and on sub­

leasehold rights on I 0.5 hectares of land belonging to Gujarat Maritime Board and second pari possu charge by way of hypothecation of all the current 
assets /includino all receivables and inventories), both present and future. 

i) first pan passu charge and mortgage on all the immovable properties; hypothecation of oil movable properties of the Company and on all the intangible 
assets of the Company; both present and future. 

Note -12 

Share Capital 

Particulars 

Authorised 
11.000,000.000 (Previous Year. 11,000,000,000J Equity Shores of Rs. 10/- each 
4,000,000,000 !Previous Year: 4,000,000,000) Preference Shores of Rs. 10/- each 

Issued, Subscribed and fully paid up 
737,591,263 {Previous Year: 737,591,263) Equity Shares of Rs. 10/- each fully paid up 

Total 

As at March 31, 2022 

11,00.000.00 

4,00,000.00 

15,00,000.00 

73,759.13 

73,759.13 

12.1 ReconclJTation of Equity Shares outstanding at the beginning and al the end of the year: 

12.2 

Particulars 

Eouitv Shores at the beQinninQ of the veor 
Add: Issued dunno the vear on part conversion of debts 
Eouitv Shores at the end of the vear 

Shareholders holding more than 5% Shares in lhe Company: 
Shares held by 

Reliance Defence Svstems Private Limited 
Vislra ITCL India Limited (on behalf of lenders! 
Life Insurance Comoration of India 
IL ond FS Maritime Infrastructure Companv Limited• 
IL ond FS Financial Services Limited • 
• Less than 5% as at March 31, 2022 

As at Ma,ch 3 1 , 2022 

No ol Shores Amount 

73,75,91,263 73,759.13 

73,75,91,263 73,759.13 

As at Morch 31, 2022 

No. of Shares % Holding 

0.00% 
14.51.04.995 19.67% 

5,84,65,899 7.93% 
0.00% 
0.00% 

Rs in Lakhs 
As at March 31, 2021 

1 1,00,000.00 
4,00,000.00 

15,00,000.00 

73,759.13 

73,759.13 

Rs 1'11 Laklis 

As at March 31, 2021 

No of Sha.res Amount 

73,75,91,263 73,759.13 

73,75,91,263 73,759.13 

As al March 31, 2021 

No.of Shores 

14.51,04.995 
5.84,65,899 
3,63,49.464 
36708 395 

%Holding 

0.00% 
19.67% 
7.93% 
4.93% 
4.98% 



12.3 Terms and Rights attached to Equity Shares: 
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The Company has only one class of Equity Share having par value of Rs. 10 per share. Each shareholder is eligible for one vote per share held. Jn the event of 
liquidation of the Company. the equity share holders will be entitled lo receive any of the remaining assets of the Company, after distribution of all preferential 
amount. The distribution will be in proportionate to the number of equity shares held by the shareholders. 

12.4 Promoter & Promoter Group holding as on 31st march 2021 and 31st March 2022 is NIL. 

Note: Pleose refer to Note 3.7 for detailed information regarding subsidiary and associate com ponies. 

Note-13 

Other Equity 
Rs i11Lakhs 

Parflculars As at Mcrch 31 , 2022 As al March 31. 2021 

Capital Reserve 
Opening Balance 
Additions during the year 

Securities Premium Account 
Opening Balance 
Add :- On Issue of Shores 

Other Reserve 
Opening Balance 
Less : Shore of subsidiaries 
Additions during ttie yeor 

Retained Earnings 
Opening Balance 
Less : Share of subsidiaries 
Add:- Profil(loss) for the year os per profit or loss statement 

Other Comprehensive Income 
Opening Balance 
Less : Share of subsidiaries 
Add: Movement During the year (net) 

Total 

6.254.96 

1.50,011.33 

22,!91.35 

(17,83.380.86) 

(2,08.595.51 I 

169.89 

6.254.96 

6.254.96 6,254.96 

1.50,011.33 

1.50.011.33 1.50,011.33 

64.527.97 
(41.736.62) 

22.791.35 22,791.35 

(15, 12.392. 95) 
71,705.15 

(3.42.693.061 
(19,91,976.37) 117.83,380.86) 

87.89 
1.34 

80.66 
169.89 169.89 

(16.12.748.841 (16.04.153.331 

Remeasurement of defined benefit plans and fair value changes relating to own credit risk of financial liabilities designated al fair value through profit and loss is 
recognised as a port of retained earnings with separate disclosure of such items along with relevant amounts in the Note 25. 

Nature and Purpose of Reserves : 
Capitol Reserve: This Reserve was created at the time of forfeiture of amounts received against convertible share warrants in the financial year 201 I - 12. It shall be 
utilised in accordance with the provisions of the Companies Act, 2013 (the Act), therefore not available for distribution of dividend. 

Securities Premium Account: This Reserve was created when shares were issued at premium. II shall be utilised in accordance with the provisions of the Act. 

Other Reserves: Other Reserve was created pursuant to first time odoplion of Ind AS as al April 01, 2015. and not ovoiloble for distribution as dividend. 

As explained in "Statement in changes in Equity', the reserves of subsidiaries have been eliminated. 

Please refer lo Nole 3.7 tor deloiled information regarding subsidiary and associate companies. 

Note-14 
Borrowings 

Rsinlakhs 
Particular.s 

Preference Shares 
42,245,764 jPrevious Year: 42,245,764) 0.10% Compulsorily Redeemable Preference Shares 
of Rs. 10/- each fully paid up 

Secured loans 
24,231,000 {Previous Year: 24,231.000) Non Convertible Debentures of Rs 100 each (refer 
note No 14.2) 

Vehicle loons 

14.1 Compulsorily Redeemable Preference Shares: 

Total 

As al March 31 , 2022 Asot Morch 31, 2021 

l.342.79 l.233.44 

1 342 79 1 233.44 

i) 42,245,764 Compulsorily Redeemable Preference Shares (CRPS) having face value of Rs 10 each per shore to one of its lenders against partial conversion 
of its outstanding debt in the previous year. The same ore redeemable in 65 quarterly structured instalments commencing from Morch 2019 to March 2035. 
Annual dividend of 0.10% p.a. will be payable per CRPS on a cumulative basis. However Redemption of the same has not been done considering the 
tempororv financial crunch with the Comoanv. No Dividend has been declared and paid. 

ii) As at Morch 31, 2022 all the preference shores are held by Reliance Defence Systems Private Limited (Previous Year- 100%). 
iii] Reconciliation of Preference Shores outstondino at the beginnino and at the end of the year Rs in Lakhs 

Particulars As at March 31. 2022 As at March 31, 2021 

NoofShc:ues Amount No of Shares Amounl 

Shores at the beginning of the year 
Add: Shores Issued during the year on preferential basis• 
Shares at the end of the year 
• Accounted on Fair Value. ·Refer note no 33 

4.22,45.764.00 

4.22,45.764.00 

4.224.58 4.22.45.7 64.00 

4,224.58 4,22.45.764.00 

. 
4,224.58 

4.224.58 
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14.2 Non Convertible Debentures (NCO): 
In terms of MRA entered with certain lenders of the Company for Debt Restructuring, each of those lenders have a right of recompense as per extent guideline 
of CDR for reliefs and sacrifice extended by them. During the year 2017-18, the Company had paid one time cost towards right of recompense payable 
through issuance of Non Convertible Debentures. Accordingly Rs 16.239.65 lakhs was charged to Statement of Profit or Loss and shown as "Exceptional Items" 
and Rs. 7,989.09 lakhs had been capitalised as borrowinQ cost in ea�ier year. Other terms and conditions are Qiven below: 

These NCDs having coupon rate of 9.50% and Face value of Rs 100 each are repayable in 49 quarterly structured instalments commencing from March 2019 
and ending on March 2031. Considering the above. and in the expectation that all lenders will issue their respective letters sanctioning the Refinancing 
Scheme, the Company in complete good faith issued and allotted. during the year 2017-18, the Non Convertible Debentures (NCDs) in lieu of amount payable 
to the lenders as compensation on account of the Right of Recompense (RoRJ. However, while the Company unilaterally and in good faith issued the said 
NCDs. the Refinancing Scheme could not be implemented on account of want of approvals from few Banks. Hence the consideration against issue of NCDs 
did not flaw from the Lenders, as envisaged through the refinancing scheme and consequently the contract effectively does not survive. On account of failure 
of consideration as slated above. the steps taken by the Company towards issue of NCDs against RoR. being an integral part of the Refinancing Scheme. also 
do not survive and stands cancelled, void ab-initio and in-tructuous. The Company has also taken a legal opinion confirming the above. However pending 
recording of cancellation of NCDs. the Company continues to show such NCDs in the books of account, even though the some is not payable. for the reasons 
explained above. 

The NCDs are to be secured by way of first pari passu charge and mortgage on all the immovable properties; hypothecation of all movable properties of the 
Company and on all the intangible assets of the Company; both present and future. second pari-passu charge on all current assets and first pari passu charge 
by way of mortQaQe over leasehold riQhts on 124.1199 hectares of land belonQinQ to E Complex Private Limited. 

Since NCD's are infructuous in nature itself. therebv no crovision is reauired to be created for Debenture Redemption Reserve. 

Financial Creditors havin.o claimed the NCD amount as a a art of their claim the amount of NCO is transferred to loan account. 

14.3 The Company had availed various secured financial facilities from the banks and financial institutions ("The Lenders"). The Lenders led by IDBI Bonk had. 
through Joint Lenders' Forum (JLF). referred the Debi Restructuring Scheme ('Restructuring Scheme') of the Company lo Corporate Debi Restructuring Cell 
("CDR Cell"). The Company and the Lenders who are members of the CDR forum ('CDR Lenders') have executed Mas1er Restructuring Agreement ('MRA'I 
dated March 30. 2015, by virtue of which the credit facilities extended by the CDR Lenders stand restructured and these restructured facilities are governed by 
the provisions stioulated in the M RA. However the banks have recalled all their loans and dues. 

14.4 Secured Term loans are secured as under: 
i] first pari possu charge by way of mortgage over leasehold rights on 124.1199 hectares of land belonging to E Complex Private Limited and on sub­

leasehold rights on 10.5 hectares of land belonging to Gujarat Maritime Board and second pari possu charge by way of hypolhecotion of all the current 
assets /includinQ all receivables and inventories). both present and future. 

ii] firs1 pari passu charge and mortgage on all the immovable properties; hypothecotion of all movable properties of the Company and on oll lhe intangible 
assets of the Company; both present and future. 

iii) right lo convert entire port of defaulted principal and interest into Equity Shares upon occurrence of events of default in the manner provided in the MRA. 

iv) by way of pledge of entire shareholding i.e. 2, 17.09.327 Equity Shores of E Complex Private Limited held by the Company. 

14.5 Vehicle Loons ore secured by the Hypothecation of !he specific vehicles financed. The loons ore repayable in monthly equated instalments (including interest) 
as per repayment schedule starting from July 01, 2012 to Morch 15. 2021, which hove partially remained unpaid from October 2017. 

14.6 All the long term loons wi1h the interes1 due thereon ore grouped under Current Malurities note no 18. 

Note -15 

Provisions 

Parficulars 

Provision for Employee Benefits [refer note no 25.1 J 

Note -16 

Short Term Borrowings 

Particulars 

Secured loans 
Warklng Capital loan 
Cash Credit Facilities from Banks 

Unsecured loans 
Banks 
Body Corporates 

Total 

Total 

16.1 The above workinQ capitol loons from banks secured bv wav of: 

2.87.284.20 

Rs inLokhs 

As al March 31. 2022 As at March 31. 2021 

30.75 34.73 

30.75 34.73 

Rs in lokl,s 

As al March 31. 2022 As at Morch 31, 2021 

2.87.284.20 
2.87.284.20 2.87.284.20 

2 .87 ,284. 20 2,87.284.20 

ii First aari possu chorae bv wov of hvoothecotion of all the current assets (includina all receivables and inventories!; both present and future. 
ii] Second pari possu charge by way of mortgage over leasehold rights on 124.1199 heciores of land belonging lo E Complex Private Limited and on sub­

leasehold rights on 10.5 hectares of land belonging to Gujarat Maritime Boord. 
iii) Second pori passu charge and mortgage on all the immovable properties and hypolhecotion of all movable properties of the Company; both present 

and future. 

16.2 The above wori<ing capitol loons from banks are further secured by pledge of entire shareholding i.e. 21,709,327 equity shores of E Complex Private Limited 
held by lhe Company. 

16.3 During the previous year the lenders hove recalled all the loons and hove invoked the equity shores of the Company pledged and guarantees available with 
them. 

Note-17 

Trade Payables 

Particulars 

Micro and Small Enterprises 
Others 

Total 

As al Morch 31, 2022 

753.84 
33.269.10 

34022.94 

Rs inlakhs 

As al Morch 31. 2021 

753.84 
31.438.09 

32 191 93 

17. I Micro and Small Enterprises under the Micro and Small Enterprises Development Act. 2006 hove been determined based on the information available with 1he 
Company and the required disclosures ore given below: 

Particulars 

Principal amount remaining unpaid 
Interest due thereon 
Interest paid by the Company in terms of Section 16 along with principal payments mode 
Interest due and payable for the period of delay in payment 
Interest accrued and remaining unpaid 
Interest remaining due and payable even in succeeding years 

As al March 31,202.2 

753.84 
1,269.16 

1.269.16 
1.269.16 

Rs inLa.klis 

As at Morch 31, 2021 

753.84 
1,003.78 
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17.2 All trade payables are non interest beorina ond oavable or settled with in normal operatina cycle ot the Company. 

17.3 As disclosed in the "General Information" in Note l, along with Note l .3(vJ and 3.7, the elimination of the balances and transactions with the subsidiaries has not 
been done. 

17.4 Trade Pavable disclosure as Per notification issued bv Ministrv Of Comorate Affairs. 

Note -18 

Particulars 

MSME 
Others 
Disputed dues- MSME 
Disputed dues- Others 
Total 

Other Current Financial Liabilities 

Particulars 

Current Maturities of Long Term Debts 
Interest accrued and due on borrowings 
Interest accrued but not due on borrowings 
Lease liability 
Finance Guarantee Obligation 
Creditors for Capitol Goods 
Statutory Dues 
Other Payables • 

Total 

Creditor 
Outstanding for following periods from due date of payment 

less than 1 YE 1-2 Years 2-3 Years More than 3 Years 
0.60 0.29 23.55 729.40 

4,619.20 2,179.85 1,385.88 25,084.17 

4,619.80 2,180.14 1,409.43 25,813.57 

As at Morch 31. 2022 

12.45.663. 94 
5.04.818.51 

57.61 
1.834.39 

3.915.60 
704.93 

10.594.15 

17.67,589 .13 

Total 
753.84 

33,269.10 

34,022.94 

Rs inLakhs 

As al March 31, 2021 

12.45.496.36 
3.07.110.61 

12.10 
648.27 

3,916.01 
688.54 

9.264.86 

15,67,136.75 
• Other payable includes an amount of Rs. 16.43 lacs. which is on account of receipt of scrap sale. As the insuance claim hos been filled against the damaged 
inventory and fixed assets, which is in the process of verification and hence the said amount is disclosed as payable towards the insurance company. Further Company 
is not in a position to identify the specific book value of these scarp assets and hence no impact is given in the respective assets. 
• Includes a refundable security deposit of Rs. 5,00.00,000 received from the prospective resolution applicant. Also Includes amount payables to employees and 
provision for expenses. 

18.1 The Company had issued a corporate guarantee for loon availed by RMOL Engineering and Offshore limited (formerly known as Reliance Morine and 
Offshore Limited) ("RMOl"). a wholly owned subsidiary from IFCI Limited ("IFCl"J. During the previous year. IFCI hod recalled loan on May 29. 2017. and invoked 
corporate guarantee given by Company on June 6, 2017 and subsequently applied for the insolvency petition under the Insolvency and Bankruptcy Code 
2016 due to continued default in reoavment of orincioal and interest oaainst RMOL and the Com oanv. 

In response to the recall notice. the Company and RM OL had requested the lender to liquidate the securities available with them and has offered to settle the 
balance amount through promoters' support. The petition has been admitted by the NCLT. Considering the current posttion of RMOL and admission of petition 
filed by lenders in NCLT, the Com pony hos provided for the liability under current maturities of long term debt as claim for Rs. 25,648.89 lakhs hos been preferred 
by lenders and has been admitted by RP in CIRP. 

18.2 Interest on Interim finance during CIRP period is considered as Interest accrued but not due. 

18.3 The amount of outstanding loans called by the bank along with the interest uplo 15.01.2020 is as under. 

Sr No 

1 
2 
3 
4 
5 

6 

7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

· 18 
19 
20 
21 
22 
23 

Note -19 

Partculars 
Bank at Baroda (Deno Bonk] 

Bonk of Baroda (Vijaya Bank) 
Bonk of India 
Bonk of Maharashtra 
Central Bonk of India 
EXIM 
HUD CO 
IDBI Bank 
IFCI 
IFCI UK 
IL & FS 
Jammu and Kashmir Bank 
Komoloka Bank Limited 
Karur Vysa Bonk 
Life lnsurane Corporation of India 
Punjab and Sind Bank 
Punjab National Bank 
Punjab National Bank (Oriental Bank of Commerce) 
Stale Bank of India 
UCO Bank 
Union Bank of India 
Union Bank of Indio (Corporation Bank) 
United Bank of India 

other Current Llablllltes 

Pcrticulors 

Advances from Customers 

Total 

As at March 31. 2022 

4,518.84 

4,518.84 

Rs in Lakhs 

Amount 
52.782.47 
35,128.38 
51,445.80 
11.014.95 
72.522.06 
78,706.88 
21,478.32 

1.37,662.22 
52,821.95 
29,816.05 

813.43 
32,628.51 

3.876.81 
4,136.99 

10,889.95 
37.664.82 
68.083.21 
54,354.45 

1,96,500.45 
46.855.14 

1,55,534.40 
31.978.30 
58.237.72 

Rs inLaklrs 

As al March 31, 2021 

3.023.45 

3,023.45 

Note: Due to the Touktae Cyclone in May 2021. certain items of inevntory and fixed assets were impacted severly at Companies yard. Subsequently management had 
decided to sell the scrap/damaged assets to a third party. Accordingly. Company had conducted a process for scarp sale with due-approval of CoC and the 
insurance company and finalized a buyer from whom adavnce at Rs. 1,557 Lacs has been received till March 31, 22 forming a part of Advance from Customer. Buyer 
hod taken the identified assets in the subsequent period and accordingly impact of the same is given in the subsequent period. 



Note - 20 

Current Provisions 

Particulars 

For Employee Benefits (Refer note no 25.1 ) 
Other Provisions (Refer note no 20.1 ) 

. Less: Estimoted Liobility for Outstonding Claims 
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Total 

34,265.76 
23,560.72 
10,705.04 

As at March 31, 2022 

289.93 

10.705.04 

10 994.97 

34.265.76 
{23,560.721 
10.705.04 

Rs in Lak/,s 

As al March 31, 2021 

255.20 

10.705.04 

10.960.24 

20.1 The Company hos recognised liabilities based on substantial degree of estimation far provision for liquidated damages, warranty claims. estimated cost over 
contract revenue on shipbuilding contracts and costs estimated for revenue recognised as detailed below. Actual outflow is expected in the subsequent 
financial years. 

Particulars 

Balance as al Morch 31, 2021 
Add: Provision made for the vear ended March 2022 
Less: Amount Incurred ond charaed aaoinst the ooenina balance 

Balance as al Morch 31, 2022 

Note -21 

Revenue from Operations 

Particulars 

Ship Building 
Repairs and Fabrication 
Sale of Surplus Material 
Other Operating Revenue 

Sale of Scraps 

Total 

Refer note no 40 for IND AS 115 - Revenue from Contracts and Customers. 

Note · 22 

Other Income 

Particulars 

Interest Income 
Dividend on Current Investments I from Associates 
Subsidy Received 
Miscellaneous Income 

Totol 

Provision for 

liquidated Damages 

9,024.62 

9,024.62 

632.00 

Provlslon for WaR'anty 

claims 

78.87 

78.87 

For the year ended 

March 31, 2022 

632.00 

632.00 

For the year ended 

Morch 31, 2022 

21.79 

1.085.31 

l.107.10 

The above rental income includes o provisional income of Rs. 10,00,000/- on which GST is not accounted for and paid. 

Note -23 

Cost of Materials Consumed 

Particulars 

Steel Plates and Profiles 
Equipment and Components 

Note -24 

Total 

Changes in Inventories of Work • in - Progress and Scrap 

Particulars 

At the end of the year 
Scrap 
Work in progress 

Less :- Al the beginning of the year 
Scrap 
Work in progress 

Changes in Inventories 

Note: 

for 1he year ended 

March 31, 2022 

0.60 
109.69 

110.29 

For the year ended 

March 31, 2022 

1.68.038.94 
1,68,038.94 

1.68.038.94 
1.68.038.94 

Provlslonror 

estimated cost over 

contract revenue 

1.601.55 

1,601.55 

618.08 
7.74 

4.30 

Rs i11Lakhs 

Provision for cost 

estimated for revenue 

recoanised 

Rs inLakhs 

for the year ended 

March 31, 2021 

630.12 

630.12 

Rs in Lakhs 

For the year ended 

March 31, 2021 

51.17 
701.11 

1.515.68 
160.07 

2.428.03 

Rs inlaklrs 

For the yeor ended 

March 31, 2021 

8.68 
1.58.631.82 

1,58,640.50 

Rs inlaklrs 

for the year ended 

Morch 31, 2021 

1,68,038.94 
1,68.038.94 

9,192.45 
9,192.45 

(l ,58,846.49) 

In respect of contract for supply of Offshore Support Vessels (OSVs). the customer i.e. Oil and Natural Gos Corporation of India (ONGC). has terminated the contract 
during the year 2018 - 2019 and invoked the performance and other bank guarantees given against the said contract. The Company hos challenged the said action of 
ONGC by invoking arbitration in terms of the contract and hopeful of the positive outcome. However looking at the overall circumstances. the Company hos valued 
the receivables from the contract at their fair market value and considered the same as work in pro,iress. 
The contracts for NOPV, FPV and CGTS hove also been cancelled and the Bank Guarantees invoked. accordlingly the amounts appearing under shipbuilding 
receivables have been impaired and value of ships under construction have been grouped under work in progress. 

Note - 25 

Employee Benefits Expenses 

Particulars 

Salaries, Wages ond Allowances 
Conlribution to Providenl and Olher Funds 
Staff Welfare Expenses 

Total 

For the yecir ended 

March 31, 2022 

455.41 
24.15 

479.56 

Rs inlak/Js 

For the year ended 
Morch 31,2021 

734.74 
33.82 

0.93 

769.49 



25.1 Employee Benefits 
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As per Ind AS 19 "Em olovee Benefits". the disclosure of em olovee benefits as defined in the accountina standards ore qiven below: 

Defined Contribution Plan 
Partlculan 

Emolovers Contribution to Provident Fund 
Emolovers Contribution to Pension Fund 

March 31,2022 

13.42 
10.73 
24.15 

Rs i11 Lokhs 

March 31,2021 

18.68 
15 14  
33.82 

Defined Benefit Plan 

The Employees Gratuity Fund Scheme. which is a defined benefit plan. is managed by a trust maintained with Life Insurance Corporation of Indio {UC). The Company 
hos mode contribution to the above mentioned trust upto the financial year ended Morch 31. 2009 and thereafter no can!Tibutions have been mode. The Employees 
Leave Encoshment Scheme which is a defined benefil pion is unfunded. 

The present value of the obligation is determined based on actuarial valuation using Projected Units Credit Method. which recognizes each period of service as giving 
rise to additional units of employees benefit entitlement and measures each unit separately to buildup the final obligolion. 

al Gratuity (Funded] 

Reconciliation of opening and closing balances of the present value of the defined gratuity benefit obfigalian: 

Partfculars 

Defined Benefit Obliootion al beoinninq of the vear 
Current Service Cost 
Post Service Cost 
Current Interest Cost 
Actuarial /Goin!/ loss 
Benefits ooid I reversed 
Defined Benefit Obligation at end of the year 

Rs in Lakhs 

March 31,2022 March 31,2021 

95.95 179.86 
5.35 22.51 

3.17 10.43 
(29.55) (116.851 

74.92 95.95 

ii] Reconci liation of opening and closing balances of the Fair Value of the Plan Assets: 

Particulars 

Fair Value of Pion Assets at the beoinnina of the veer 
Exoected Return on Pion Assets 
Actuarial Goin I /Loss) 
Fair Value of the Assets of the end of the year 

Morch 31,2022 

105.10 
4.11 
7.16 

116.37 

Rs in lakhs 

March 31,2021 

99.20 
5.90 

105.10 

iii] Reconciliation of Present Value of Obligation and Fair Value of Plan Assets: 

Particulars 

Fa� Value of Pion Assets of the end of the veer 
Present Value of Defined Benefit Obliootion at end of the vear 
Liabilities I IAssetsl recoonised in the Balance Sheet 

March 31,2022 

116.37 
74.92 

141.451 

Rs in Lokhs 

March 31,2021 

105.10 
95.95 
19.151 

iv] Expenses recognised during the year: 

Portlculars 

Current & Post Service Cost 
Interest Cost 
Exoected Return on Pion Assets 
Net Cost Recoonised in profit or loss 
Actuarial IGainl I Loss recoonised in other comorehensive income 

March 31,2022 

5.35 
3.17 

/4.l ll 
4.41 

129.551 

Rs in lakhs 

March 31,2021 

22.51 
10.43 
/5.90) 

27.04 
1116.851 

vJ Assumptions used to determine the defined benefit obligations: 

Porticulors 

MortolitvTable ILICl 
Discount Rote lo.a.) 
Estimated Rote of Return on Pion Asset 
Expected Rote of increase in Salary Ip.a.I 

March 31,2022 March 31,2021 

/2012-14 ultimoleJ 
5.22% 
5.22% 
0.00% 

3.91% 
3.91% 
0.00% 

The estimates of role of increase in salary ore considered in actuarial valuation. taking into account. inflation. seniority, promotion. ot!Tition and other relevant 
factors including supply and demand in the employment market. The above information is certified by Actuary. 

In the absence of detailed information regarding pion assets which is funded with life Insurance Corporation of Indio, the composition of each major category 
of pion assets. the percentoqe and amount for each coteQory of the fair value of pion assets hos not been disclosed. 

vi) Sensitivit Anal sis: 
PorticulaJS 

Defined Benefit Obligation - Discount Rote + JOO basis points 
Defined Benefit Obligation - Discount Rote - 100 basis points 
Defined Benefit Obligation - Salary Escalation Rate+ 100 basis points 
Defined Benefit Obligation - Salary Escalation Role - l 00 basis points 
Defined Benefit Obligation - Withdrawal Role - 25% increase 
Defined Benefit Obligation - Withdrawal Rote - 25% decrease 

Effect on Grah.lity Obligation 

lnaea.se/(Oecreose) 

Mcrch 31,2022 March 31,2021 

(l.401 (l.911 
1.48 2.00 
l.87 2.52 
(l.81) 
1.30 1.17 
(2.09) (I .95) 

The above sensitivity analysis is based on on assumption while holding oil other assumptions constant. In practice. this is unlikely to occur. and changes in some 
of the assumptions may be correlated. In presenting the above sensitivity analysis, the present value of defined obligation hos been calculated using the 
projected unit credit method at the end of reporting period. which is the same as that applied in calculating the defined obligation liability recognized in the 
Balance Sheet. 

vii) Risk Exposure : 

viii) 

l Investment Risk: The Present value of the defined benefit pion loibility is calculated using o discount rote which is determined by reference to market yeilds 
at the end of reporting period on Government bonds. 
Interest Risk: A decrease in the bond interest rote will increase the pion liability: however. this will be partially offset by on increase in the return on the pion 
debt investment. 
Liquidity Risk: The present value of the defined pion liobilty is calculated by refrence to the best estimate of the mortality of pion participants both during 
and ofter their employment. An increase in the life expectancy of the pion participants will increase the pion's liability. 

4 Salary Risk: The present value of the defined pion liability is calculated by reference to the future salaries of pion participants. As such. on incroese in the 
salary of the pion participants will increase the pion's liability. 
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ix) The expected payments towards to the gratuity In future years: 

Parficulan 

Oto 1 Year 
2-5Yeors 
More thon 5 Years 

March 31,2022 

53.35 
40.44 

9.12 

Rs i11 lakhs 

March 31,2021 

53.35 
55.9 1 

12.24 
The overage duration of the defined benefit pion obligation at the end of reporting period is 1 0 years [Previous Year: 8 years J. 

bl Leave Encashment (Unfunded] 
During the previous year Company changed its leave policy wherein accumulation of leave is restricted and encashment of leave facility was withdrawn. 

Consequently as there is no liability towords the leave encashment octuriol valuation hos not been carried out 

Note : Above details ore captured from the Acturiol report. The company had certain qratuity liability Pre-CIRP ond also mokinq certain provision for 
the Posl-CIRP basis the calculation done by HR department of the company. 
As per the octuriol valuation report there is net assets position. However. company hod continued the gratuity liability on conservative basis. Accordingly 
outstanding liability towards gratuity and levoe enocshment in note no. 20 will not match with above disclosure. 

Note -26 

Finance Costs 

Particulars 

Interest Expenses 
Other Brnrowing Costs [Bill Dtscounting Charges, Guarantee Commission. etc.) 

Total 

For lhe yeor ended 

Morch 31, 2022 

1,99,684.13 
172.74 

1.99.856.87 

Rs inlakhs 

For the year ended 

Morch 31, 2021 

2,03,091.63 
89.75 

2,03.181.38 

26.1 For the Financial Year 2021-22. the Company hos recognized finance cost and penal interest on provisional rote of 13% ot simple interest on the basis of 
interest role available in IDBI sanction letter (being the lead bank). 

As disclosed in the "General Information" in Nole 1. along with Note l .3(v) and 3.7, the elimination of the balances and transactions with the subsidiaries hos not 
26.2 been done. 

Note -27 

Other Expenses 

Particulars 

Consumables, Stores and Spores 
Power. Fuel and Water 
Repairs and Maintenance 
Lobour / Fobricotion and Subcontractor Charges 
Equipment Hire Charges 
Rent 
Testing and Inspection Charges 
Infrastructure Facility Charges 
Design, Drawing and Construction Support Fees 
Insurance 
Cost Estimated for Revenue Recognised 
Provision for Estimated Cost Over Contract Revenue 
Rates and Taxes 
Communication Expenses 
Travelling, Conveyance and Vehicle Hire Charges 
Legal and Professional Charges 
Foreign Exchange Difference (net) 
Payment lo Auditors 
Advertising, Publicity and Selling Expenses 
Provision for Liquidated Damages 
Provision for Non-Moving Inventory 
Balances Written off (netJ 
Security Expenses 
Miscellaneous Expenses 

Total 

Rs in Lal<.hs 

For the year ended For the yecir ended 

Morch 31, 2022 Morch 31, 2021 

231.14 251.83 
498.33 534.68 

90.99 87.87 
623.89 832.27 

5.98 1 8.84 
14.86 156.32 

5.67 8.30 

328.71 198.63 

(355.261 
0.02 0.02 
6.55 11.70 

14.46 7.65 
628.06 598.21 

2.63 
25.08 1 6.50 

3.86 12.29 

134:00 37.70 
88.33 17.21 

2,702.56 2,434.76 

As disclosed in the "General Information" in Note 1. along with Note l .3[v) and 3.7, the elimination of the balances and transactions with the subsidiaries has not 
Note been done. 

27.1 Payment to Auditors includes: 
Particulcn: 

Audit Fees 
Out of oocket exoenses 
Certification Charoes 

Total 

Notes -28 

Exceptional Items 

for the yea ended 

March 31, 2022 

16.50 
1.09 

17 59 

Rsinlakhs 

For the year ended 

March 31, 2021 

16.50 

16.50 

The Group realized the amount of Rs. 166 lakhs in the month of November 2021 for which the Group hos provided full provisions, hence the some has been treated as 
exceptional receipt and accordingly shown in financials far the year ended Morch 31. 2022. 

Note -29 

Earnings Per Share (Basic ond Diluted] 
Rs in lakhs 

Particulars For the yeor ende<I Morch 31, 2022 For- the year ended March 31 . 202 l 

Loss attributable to the Equity Shareholders (2,08,595.S 1) (3,42,612.40) 

Amount available for calculation of Basic and Diluted EPS lo) --�(2 �.08�.5_ 9_5._5�1) (3.42,6 1 2.40) 

Weighted Average No. of Equity Shores outstanding for Basic and Dilued EPS (bl 73,75,91,263.00 73,75,91,263.00 

Basic and Diluted Earnings per share of Rs. 1 0/- each (in Rs.) (a) I (b) ----�(2_8._28�1 (46.451 



Note . 30 
Contingent Liabilities ond Commitments 

30.1 Contingent Liabilities: 

Reliance Naval and Engineering Limited 

Notes to Consolidated Financial Statements 

(No Cash Outflow is expected except as stated otherwise and not likely to have any material impact on financial position of the Group I 

s,. Pmficulor.; 

al Guarantees given by Company's Bankers 
i) Refund Bonk Guarantees given to cus1omers (net of liabilities accounted for) 
ii) Olher Bonk Guarantees 

(Bank Guarantees ore provided under controciuol/ legal obligations.) 
b) Corporate Guarantee 

(Given to Banks, Financial Institutions and Body Corporates for credii facilities taken by subsidiary companies to the 
extent such facilities outstanding) 

c) Demands not acknowledged as Debts (net) 
i) Income Tax 

Mojorly the tax demand due to disollowonces by the Income tax deportment and Interest 
ii) Service Tax. Excise Duty and Soles Tax 

Includes the demand notices received for wrong ovoilment of Cenvot credit mainly on input goods and 
services in connection to construction of dry dock. The Company has obtained the favourable order of CESTAT 
in some coses but the deportment hos gone in to the appeal. Further certain amount hos been disallowed by 
the deportment against the Company's refund claim for service tax paid and Company hos challenged the 
some into appeal for claiming the refund. Such coses also have been considered as part of contingent liability. 
The amount considered for contingent liability is aggregate of the amount payable as per the demand notices 
received less the amount olreodv provided for in the books. 

iii) Third Porty Claims 
The suppliers in certain coses have claimed the amount from the Company, which is under dispute. These 
includes the cases pending at various forums including intemotionol/domestic orb,trotion. Each of the coses 
hove been reviewed and wherever required suitable provisions ore made in Ille books of account and 
difference between amount demanded and amount provided in the books hove been disclosed as contingent 
liobilitv. 

d) Letters of Credit opened in favour of SUPPiiers 
/Cash Outflow is expected on receipt of materials from suppliers! 

March31.2022 

72.96 

13,924.02 

189.72 

3.939.92 

15,718.13 

0.00 

Rs i11 l.Aklr, 

Morch 31..2021 

72.96 

13,924.02 

178.60 

3,939.92 

15,273.91 

0.00 

Note As disclosed in Ille "General Information" in Note I, along with Note 1 .3(v) and 3.7, the elimination of the balances and transactions with the subsidiaries has not 
been done. 

30.2 Commitments: 

Sr. Par1icukus 

No. 

- Other Commitments 

Note-31 

(for investment in the Associates) 

Rs in lakhs 

M<i,ch 31.2022 Ma,ch31..2021 

312.24 312.24 

The Company hos issued o Bond cum legal undertaking for Rs. 64.400 lakhs (Previous Year: Rs. 64,400 lokhs) in favour of President of Indio acting through Development 
Commissioner of Kondla Special Economic Zone for setting up a SEZ unit for availing exemption from payment of duties, loxes or cess or drawback and concession etc. 
a General Bond in favour of the President of Indio for o sum of Rs. 15,300 lakhs (Previous Year: Rs. 15,300 lakhs) as Security for compliance of applicable provisions of the 
Customs Act, 1962 and the Excise Act, 1944 for EOU unit, o bond cum legal undertaking for Rs. 1,350 lokhs (Previous Year. 1,350 lokhs) in favour of President of Indio 
acting through D.R.I. Ahmedobod, Zonal Uni1 as security of compliance under Central Excise Act, l 944. 

The Company hos received Twenty One show cause notices in its 100% EOU unit from the Office of the Commissioner of Central Excise. Bhovnogor and Directorate of 
Revenue Intelligence which mainly relates to alleged wrong ovailment of Cenvot/Customs Duty/Service Tax Credit on inputs/services used for Construction of Dry 
Dock ond Goliath Crones and non-submission of original evidences/documents and some procedural non-compliances. The Company does not foresee any losses on 
this account. 

Note . 32 
Going Concern 
The Standalone financial statement for the period and year ended Morch 31, 2022 hove been prepared on going concern assumptions by resolution professional while 
discharging the powers of the erstwhile Boord of Directors of the Company which were conferred upon him by the aforementioned NCLT order doted May 5,  2020 to 
run the Company as o going concern during CIRP. 
The new management has been granted full control of the affairs of the company with effect from January 4, 2024, the Consolidated financial statement for the period 
and year ended Morch 31, 2022 hove been pre pored on going concern assumptions by Boord of Directors of the Company. This hos been further explained in "General 
Information" in note 1. 

Note · 33 
Fair Value Measurements 
The fair value of the financial assets and liabilities are included at the amount that would be received on sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement dole. 

This section explains the judgements and estimates made in determining the fair values of the financial instruments tho! ore (o) recognised and measured at lair value 
and {b) measured at amortised cost and for which fair values ore disclosed in the financial statements. To provide and indication about the reliability of the inputs used 
in determining fair value. the Group hos classified its financial instruments into the three levels prescribed under the accounting sfondord. An explanation of each level 
follows underneath the table. 

Level I: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments that have quoted price and financial 
instruments like Mutual Funds for which NAV is published by the Mutual Fund Operator. The fair value of oil equity instruments which ore traded in the stock exchanges is 
valued using the closing price as at the reporting period and Mutual Fund ore valued using the Closing NAV. 

Level 2: The lair value of financial instruments that ore not traded in on active market is determined using valuation techniques which maximise the use of observable 
market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value and instruments ore observable, the instrument is 
included in level 2. Instruments in the level 2 cofe,iory for the Company include forward exchange contract derivatives. 

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in this level. Instruments in level 3 category for the 
Company include unquoted equity shares and FCCDs, unquoted units of mutual funds and unquoted units of venture capital funds. 

The corrvino amount of all other Financial Assets is reasonoblv oocroximote to its fair value. 
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1 Tronsoe!iont tind do,ing bolance with related parties for !he year ended Ma1<::h 31. 2022 {for the period which relatlonshfp e-xlst) 
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Note · 37 

Financial Risk Management Objective and Policies 
The Group's principol finoncial liabilities, other thon derivotives, comprise loons and borrowings, trade ond other payables ond advonces from Customers. The main 
purpose of these finoncial liobililies is to finonce the Group's operotions. projects under implementation ond to provide guorontees lo support its operations. The 
Group's principol finonciol ossets include investment. loons ond odvonces. trade and other. receivables and cosh ond bonk bolonces that derive directly from its 
operations. 

The Group is exposed to morket risk, credit risk and liquidity risk. The Com pony's senior monagement oversees the monagement of these risks. All derivotive octivities for 
risk management purposes ore carried out by specialist teams that hove the oppropriote skills, experience and supervision. It is the Group's policy tho! no trading in 
derivotives for speculotive purposes moy be undertoken. The Boord of Directors. reviews and agrees policies for monaging each of these risks. which ore summonsed 
below. 

Markel risk: 
Morkel risk is the risk that the foir value of future cash flows of finonciol assets will fluctuate because of changes in market prices. Morket risk comprises three 
types of risk: interest rate risk, currency risk and other price risk. such as equity price risk and commodity risk. Financiol Assets affected by market risk include loans 
and borrowinQs. deposits ond derivative financial instruments. 

Interest rate risk: 
Interest rote risk is the risk that the fair volue or future cash flows of a finoncial instrument will fluctuate becouse of changes in morket interest rates. The Group's 
exposure to the risk of chonges in morket interest rates relates primorily to the Group's long-term debt obligolions with floating interest roles. 

Interest rate exposure profile appended in the table below 
Borrowings 
Aootino Rote Loans 
Fixed Rate Loans 

Interest Risk Sensitivity 

Totol 

As at March J 1. 2022 

12.45.663.94 
2.87.284.20 

15,32,948.14 

Rs inLakhs 
As at March Jl, 2021 

12.45,496.36 
2,87,284.20 

15,32,780.56 

With all other variable held constant the following table reflects the im poet of borrowing cost on Hooting rate portion of total Debt Rs ill Lakhs 
Risk Exposure As at March 31, 2022 As at March 31, 2021 
Effect on profit/ (loss) before tax due to following change in interest rates 20 basis Paints 20 basis Points 20 basis Points 20 basis Points 

Increase Decrease Increase Decrease 
On Floating Role Loons 2491.33 2491.33 2490.99 2490.99 

Foreign currency risk: 
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rotes. The Group's 
exposure to the risk of changes in foreign exchange rotes relates primarily to the Group's Clperoting activities {when revenue or expense is denominated in a 
loreiqn currency]. 

Foreign currency exposures: 
Par1iculars 

Payables [Al 
Trade and Other Receivables {BJ 
Net Exposure (A-BJ 
The adrance.s lo tlie vendors and brrov.'l·ngs i.nforei.gn currency is not considered above. 

Foreign Risk Sensitivity: 

Rs in Lakhs 
As at March 31, 2022 As at Morch 31, 2021 

4,552.08 4,552.08 

4,552.08 4,552.08 

The following toble demonstrates the sensitivity in USO to Indian Rupees with all other Variable held constant. The effect on loss before tax due to foreign 
exchanqe rate fluctuation: 

Risk Exposure 
Effect on orofit / llossl before tax due to foreian exchanae rate fluctuation 

Commodity price risk: 

As at March 31 • 2022 

5 % Increase 5 % Decrease 
227. 60 227 .60 

Rs in Lakhs 
As at March 31, 2021 

5 % Increase 5 % Decrease 
227.60 227.60 

The Group is affected by the price volatility of certain commodities. Its operating a.ctivities require the on-going purchase or continuous supply of steel plates. 
Therefore the Company monitors its purchases closely to optimise the price. 

Credit risk: 
Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer contract, leading lo a financial loss. The Group is 
exposed lo credit risk from its operating activities (primarily trade receivables and advances to supplier;) and from its financing activities, including deposits with 
banks and financial institutions, foreiqn exchonQe tronsoctions and other financial instruments. 

Trade receivables: 
Customer credit risk is managed by each business unit subject to the Group's established policy, procedures and control relating to customer credit risk 
management. Outstanding customer receivables are regulorty monitored. An impairment analysis is performed al each reporting dole on an individual basis 
for major clients. 

Financial instruments and cash deposits: 
Credit risk from balances with banks and financial institutions is managed by ihe Group's treasury deportment in accordance with the Group's policy. 
Investments of surplus funds ore made only with approved authorities. Credit limits of all authorities ore reviewed by the MonaQement on reQular basis. 

Liquidity risk: 
Liquidity risk is the risk that the Group will face in meeting its obligation associated with its finoncial liabilities. The Group monitor; its risk of a shortage of funds 
using a liquidity planning tool. 

The Group's objective is to maintain a balance between continuity at funding and flexibility through the use of Bank Overdrafts. Letters of Credit and Working 
Capital Limits. 

Note · 38 
Capital Management 
For the purpose of the Group's capital management. capitol includes issued equity capital, securities premium and all other equity reserves alllibutable to the equrty 
holders of the Group. The primary objective of the Group's capital management is to safeguard continuity, maintain o strong credit rating ond healthy copilol ratios in 
order to support its business and provide adequate return to shareholder; throuQh conlinuinQ Qrowth. 

The Group manages its capital structure ond makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. The 
funding requirement is met through a mixture of equity, internal accruals, long term borrowings and short term borrowings. The Group monitors capital using a gearing 
ratio, which is net debt divided by total capital plus net debt. 

In order to ochieve this overall objective. the Group's capitol management, amongst other things, aims to ensure that it meets financial covenants attached to the 
inlerest-bearinQ loans and borrowin,15 that define capital structure requirements. 



Capital Gearing Ratio 
Particulars 

Eouitv 
Retained Eominos 

Borrowing 
Non-Curren! 
Current 

Cooitol Georino Ralio fB/Al 

Note - 39 
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Tolol /Al 

Tolol (Bl 

As at March 31. 2022 

73.759.13 
118.12 Z�lHl!!I 
117.38.989.711 

l.342.79 
15 ;J2 948 14 
15.34.290.93 

(0.881 

Rs i11Lakhs 

As at March 31, 2021 

73.759.13 
l1tiQ4 1S3�I 
115.30.394.20) 

1.233.44 
15;i2Z8Q Sti 
15.34.014.00 

(1.00\ 

Corporate Guarantee of SKIL lnfroslructure Limited and personal guoronlee of some of the erstwhile directors of the Company given for Working Copilol Loon os well as 
Secured Term Loon mentioned in Nole No 14 and Note No 16 hos been invoked by the banks. 

Note -40 

Ind AS 115 - Revenue from Contracts with Customers Disclosure: 

The Comoonv hos not recoanised onv revenue dunno Ille current veor and hence no! disclosed. 

Note -41 

Additional Information. as reouired under Schedule Ill to the Comoonies Ac!. 2013 of the enterorises consolidole as subsidiorv and associate 

Nome of the enterprise 

Parent 
Reliance Naval and Enoineerina Limited 

Indian Associate (lnveslmenl as per the Equity Method) 
Conceotio Software Technoloaies Private Limited 
Tolol Eliminations 

Nome of the enterprise 

Parent 
Reliance Naval and Enaineerino Limiled 

Indian Associate (Investment as per the Equity Method) 
Conceotia Software Technoloaies Private Limited 
Total Eliminations 

Note -42 

Total 

Total 

Net Assets i.e. Total Assets minus Total UobUttfes 

Amount 

!17.39.219.80) 

383.58 

(17 38 836.22) 

As% ot Consoidated Net 

Asset.s 

100.02% 

-0.02% 

100.00% 

Share in Olher Comprehensive Income 

Amount As % of Consolidated 

other comprehensive 

income 

0.00% 

0.00% 

0.00% 

RsinLakl,s 

Share in Loss 

Amounl 

(2.08.640.421 

44.91 

12 08 595.51} 

As % of Conso!doted 

loss· 

100.02% 

-0.02% 

100.00% 

Shere in Total Comprehensive Income 

Amount 

12.08.640.421 

44.91 

(2 08 595.51) 

As % or CoruoOdCJted total· 

comprehensive income 

100.02% 

-0.02% 

100.00% 

The outbreak of COVID-19 pondemic hos significantly impacted businesses around the world. The Govemmenl of India ordered a nationwide lockdown, initially for 21 
doys which was extended twice lo prevent community spread of COVID-19 in Indio. This hos resulted in significonl reduction in economic activities. With respect to 
operations of the Group. ii has impacted its business by way.of inlerruplion in construction octivilies. supply chain disruption. unovoilobilily of personnel. closuretrock 
down of various other facilities etc. It has also led to delay in the Resolution process of the Group. 

Few of the construction activities are already commenced albeit in a limited manner. Further the Group hos availed protections ovoilable lo ii as per various 
conlroclual provisions to reduce the impact of COVID-19. Any changes due to the changes in situations/circumstances will be taken info consideration. if necessary, os 
and when it crystallizes: accordingly it is not possible to determine exocl financial impact of COVID-19 pandemic over the business at this juncture. 

Note -43 

As on year ended on Morch 31. 2022 . !he reconciliation process between the books of account and Corporole Insolvency Resolution Process (CIRP) cos! was under 
process. The some is compleled and give due effect in year ended Morch 31. 2023. 



Reliance Naval and Engineering Limited 
Note - 43.1 
Ratios as on period ended March 31,2022. 

Particulars Numerator Denominator Ratio for Mar Ratio for Mar Variance Explaination for variance 

2022 2021 above25% 

(a) Current Ratio Current Assets Current Liabilitv 0.110 0.120 8.33 

(b) Debt-Equity Ratio Total Debt Share Holders (0.170) (0.190) 10.53 

Equity 

(c) Debt Service Coverage Earnings available Debt Service (0.003) 0.00012 2,600.00 Due to interest expense 

Ratio for Debt Service charged in FY 2020-21 

include interest on previous 

1vear 
(d) Return on Equity Ratio Profit after Tax Average Share 0.128 0.155 17.42 

Holders Equity 

(e) Inventory turnover ratio Turnover Inventory 0.003 0.003 

(f) Trade Receivables Income from Average Trade 0.268 0.241 -11.20 Due to realisation of 
turnover ratio Operations Receivable outstanding dues. 
(g) Trade payables turnover Trade purchases I Average Trade 13.410 12.770 -5.01 
ratio expenses payable 

(h) Net capital turnover Net Sales Working Capital (0.001) (0.002) 50.00 Due to in FY 2020-21 subsidy 
ratio of Rs 15 Cr received from 

government 

[i) Net profit ratio Net Profit after Tax Net Sales (119.970) (112.060) -7.06 

(j) Return on Capital EBIT Capital employed 0.140 0.260 46.15 Due to increasing in loss on 
employed account of minimal 

operation 
(k) Return on investment Net return on Cost of 0.100 0.240 58.33 Due to FD adjusted in July 

investment investment 2021 against Bank 

Guarantee 
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Note - 43.2 

Other Statutory Information 
(a) The Company has not revalued its Property, Plant and Equipment (including Right-of-Use Assets) and intangible assets during the year. 
(bl The Company has not given any loans or advances in the nature of loans either repayable on demand or without specifying any terms or period of repayment 
(c} The Com pony has not used borrowings for purpose other than specified purpose of the borrowing. Further, there is no delay in creation of charges with ROC beyond 
(d) The Company does not have any Benami property. Further, there are no proceedings initiated or are pending against the Company for holding any benami 
(e} The company has not conducted any exercise to identify the transactions with any struck-off companies during the year. 
(f) The Company has not traded or invested in Crypto currency or Virtual Currency during the current financial year. 
(g) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies}, including foreign entities (Intermediaries) with the understanding 

(i) directly or indirectly lend or invest in other persoris or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries};or 
(ii) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries 

(h) The Company has not received any fund from any person(s) or entity(ies}, including foreign entities (funding Party) with the understanding (whether recorded in 
fl) directly or indirectly lend or invest in other persoris or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries); or 
(ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries, 

(i) The Company does not have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the 
U) The Company has not been declared as a wilful defaulter by any bank or financial institution or government or any government authority. 
(kl The company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) 
(I) The company has not filed any Scheme of Arrangements in terms of sections 230 to 237 of the Companies Act. 2013 with any Competent Authority. 
(m) There is pending satisfaction of charge with ROC. 

Note - 44 

Other 

Previous year figures hove been regrouped and rearranged, wherever necessary to make them comparable with those of the current year. 

The Finance Cost includes Rs. 45.51 lakhs as interest on Interim Funding received during CIRP Period and Rs.172.39 lakhs as BG Commission, will be treated as CIRP Cost. 
The interest provided on the financial loans (apart from Interim Funding) hos been recognised as per the applicable accounting standards and does not form a port of 
CIRP Expenses. 

The presentation of Property, Plant. and Equipment under non-current assets is further bifurcated in Right-of-use Assets to comply with the applicable reporting 
framework. Comparative amounts are also changed.The trade receivables and advances from the customer ore regrouped for better understanding. The 
comparative figures are not changed for the same. 

Financial Creditor from whom the company had taken o loan in foreign currency hos submitted the claim for outstanding loon and unpaid interest thereon in CIRP in 
INR.This claim has been accepted by Resolution Professional.As o result. the loan amount with unpaid interest has not been reinstated at the current. exchange rate.The 
amount payable at the current exchange rate is not more than the amount presently provided for in the books of accounts.As per company estimates, the company is 
charging 13% P.A. on the claim amount, the claim amount includes the foreign currency loon. The rate of interest charged is much higher than the initial interest, on the 
principle of conservatism the company is not recognizing Foreign exchange gain. 

The company had sold the scrap material of goods damaged due to Cyclone Tauktae. which impacted the company's premises in Moy 2021. The damaged goods 
were insured and in order to sell the goods as scrap. the company obtained the "No objection certificate" (NOC) from the insurance surveyor before initiating the sole of 
scrap. Accordingly, sales realization is not corisidered as revenue of the company. 

The AGM for the year ended on Morch 31. 2021. could not be held due to operational and compliance issues. 

As per regulatory compliance, the company is required to conduct on internal audit but the same has not been done for the period ending March 31, 2022. 

The company has not recognized the actuarial gain as per the actuarial report for the period ended Morch 31,2022. since there is no liability to be reversed in the books 
of accounts. 

During the year as a part of CIRP.financiol and operational creditors were called upon to submit their claims to the IRP/RP and the said process of receiving claims is still 

ongoing. These claims hove been verified by the RP and his team. No adjustments hos been made in the books of accounts for the period ended on March 31. 2022. 
claims submitted will be dealt as per the provisions of the code, post implementation of the approved Resolution plan, necessary adjustment will be made in these 
statements for the differential amounts, if any. This matter hos accordingly been qualified by the auditors in their Limited review report. 

for and on behalf of the Board of Directors 
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