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RANE HOLDINGS LIMITED

CIN: L35999TN1936PLC002202

épdnding Horizons

Half Yearly Performance Review (H1FY18)

Dear Shareholders,

On behalf of Rane Holdings LEmited(RHL) I am pieased to share with you the key highlights of the
performance of your Company in the first six months (H1 FY18) of fiscal 2018 {April 1, 2017, to September
30, 2017). Let me take you through the highlights of the industry, followed by the Company's performance
vis-a-vis industry.

INDUSTRY HIGHLIGHTS

Indian automobile industry ended H1 FY 18 on a positive note supported by robust festive demand, normal
monsoocn along with increased farm income and new product launches. The passenger vehicles segment
experienced decent growth on the back of new launches as well as refreshes and facelifts of existing models.
In the passenger vehicles segment, utility vehicles saw the highest demand. The demand in the M&HCV
segment was sngmf’cantly affected in Q1 following the ban on BS 3 vehicles and subsequently in Q2 there
was a pick-up in demand. Demand for last-mile connectivity and e-retail goods boosted growth in LCV goods
carriers. Two-wheelers experienced low double digit growth,

RANE GROUP’S SALES BY VEHICLE SEGMENT VS INDUSTRY (H1 FY18)
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RHL'S CONSOLIDATED H1 FY18 PERFORMANCE

During the first half of fiscal 2018, consolidated total net revenue increased by 4.2% to 1,053.6 Crore as
compared to ¥1,010.8 Crore during the same period last year. We expanded by 8.0% at EBITDA level and
registered EBITDA 0f ¥119.5 Crore in H1 FY18vis-a-vis ¥110.7 Crore in H1 FY17. Our EBITDA margins for
H1FY 18 was 11.3% as against 11.0% in H1 FY 17. We closed the six months period with a net profit of ¥I73.5

Crore as comparedtoT116.9 Crore in H1 FY17.
. KEY OPERATING HIGHLIGHTS OF GROUP COMPANIES
Rane{Madras) Limited
.= Strong demand for Steering products from Indian and International customers
»  Lower demand for Die-casting products from International customers
» (Good traction and commencement of new orders for HSU
+ Maintaining healthy capacity utilization to meetincreased demand for Steering products
+ Significantimprovementin quality and delivery performance with key customers in Die-cast division
= Ramp up of Production of Rack & Pinion at Varanavasi Plant
Rane Engine Valve Limited
+  Muted growth in Indian OE segment. Demand from Indian OE customers could not be capitalized as
certain plants experienced delivery issues
+ Experienced lower off take in Indian Aftermarket segment
+  Successfully installed a new line at Trichy plant for enhanced business voEume ith-International OE
customer %OLD’N@&

+ Experienced higher rejections with ramp up of volumes (
132,

» Executed costreduction projects and achieved material cost savings




Rane Brake Lining Limited ' ' Exponding Horizons
+ Sailestoindian OE customers grew with favourable off take in Passenger Vehicles segment
+ Salesto Indian Aftermarket segment was affected owing to GST implementation
+ Realized costsavings through various operational and strategic initiatives
¢+ Certified as ‘Great Workplace' by GPTW Institute, India
+ RBLteamwon Gold Award in International Quality Circle Convention held at Philippines
RaneTRW Steering Systems Private Limited '
« Robustdemand for occupant safety products
+ Continued to focus on cost reduction and improvement in operational performance
-+ Capacity expansion underway for ramping up volumes in seat belts and airbags
+ Successfully commissioned Side Airbag line and ramped up supplies
Rane NSK Steering Systems Private Limited
+  Select MSC customers lines transferred from Chennai plant to Uttarakhand plant basedon proximity to
customeriocation
+ = Continuous improvement in EPS testing and validation capability — Column EPS system durability rig
and Anechoic Chamber for noise validation installed
+ Continued to achieve cost savings through localization in EPS products
OUTLOCKFORH2Fy18
We expect a positive demand environment in the Indian automotive industry in H2FY 18, mainly due to

anticipated increase in government spend and increase in rural demand and normal monsoon. Passenger
vehicles and lwo-wheslars are likely o continue their growth momentum. Governmentled boost for
infrastructure is expected to continue aiding demand in commercial vehicles.

We continue to work on improving our operaﬂona! performance with a focus on cost control measures. We
expect the market environment to remain favorable in the upcoming quarters and as such, we remain
optimistic on the growth prospects.

In the end, | would thank you for reposing your faith in the Company and its growth outlook for the future. |
attach a copy of the financial results of Rane Holdings Limited for your reference. A detailed presentation
highlighting the performance of Rane Group made to investors and analysts is available at our website:

http://lwww.ranegroup.com

Thanking you,
Sincerely, Registered Office:
“Maithri”, 132, Cathedral Road
Chennai 600 086
L Ganesh www.ranegroup.com
Chairman & Managing Director :

December 8, 2017

If you have any questions or reqmre furlher mformatlon piease feel free to contact us at
investorservices@ranegroup.com

Green initiative: As a part of our efforts in reducing carbon foot print, going forward we intend
sending the shareholder and investor related communications only by email to their respective
registered email addresses. We encourage your participation and request your support in this
regard. To receive further communications from the Company in electronic form, please register
your e-mail address with your Depository Participant/Registrar and Share Transfer Agent.

Certain statements in this document that are not historical facts are forward-looking. statements.
Such forward-looking statements are subject fo certain risks and uncertainties like government
actions, local, political or economic developments, technological hazards, and many other factors
that could cause actual results to differ materially from those contemplated by the relevant forward-
looking statements. The Company will not be in any way responsible for any action taken based on
such statements and undertakes no obhgat:on to publicly upciafe these forward-looking statements
to reflect subsequent events or c:rcumstances




RANE HOLDINGS LIMITED
CIN. L35999TN1936PL.C002202

visit us at: www.ranegroup.com

Registered Office : " MAITHRI ", 132, Cathedral Road, Chennai - 600 086

Statement of Standalone & Consolidated Unaudited financial resuits for the Quarter and Half Year Ended September 30, 2617

Rs. in lakhg
Standal C lidated
" Quarter endad Half-Year ended Quarter ended Half-Year ended
Particulars
30.09,2017 | 30.06.2017 ! 30.00.2016 | 30.09.2047 | 30.00.2016 | 30.09.2047 I 30.06.2017 | 30.09.2016 | 30,08.2617 I 30.09.2017
{Unaudited) {Unaudited) {Unaudited {Unaudited}
. Revenue
ia) Reverue from onerstions (tefer nole 7) . . - oo - | 5368297 | 5347427 | 52.996.47 | 105,157.24 | 108,079.70
ih} Dividend income 1.954.78 53.18 195.49 2007.93 861,33 - - - - -
{e3 Other Oparating income 1,585.73 1.450.94 137146 303667 2.587.22 228068 214167 2,50B.08 45235 3971754
g Othset [ncome 116.35 14,35 49.01 124,71 6264 230.66 244.99 1.226.82 48485 1,369.14
Total Revenue 3,650.87 1,518.49 2,246.02 5,169.36 3,511,419 | 56,203,3f | 53,860.93 | 56,731.47 | 140,084.24 | 1i0,426.38
2. Expenses
{aj Cest of malerials consumed . - - - - | 2704320 | 26,357.88 | 2455877 RIA0705 ¢ 4530499
{b} Purchase of stock-in-trade - - - - 195.68 216,04 21348 41172 368.14
{ci Changes in inveniories of fnished goods, work-in-progress - - - - - 87132 | {1.57540) 134.50 604.23) {639.48}
id] Excise Duly {refes nole 7} - - - - - - | 40052 | 475080 470052 | 9362.98
{e} Employee benefis expense 316.67 346.52 3148 663.19 68750 [ 997134 | 951270 | G.15200 | 19AB404 | 17,977.46
{f) Finance cosis 45.95 36.97 Tar 5293 144.21 1,143.46 £,166.75 1,130.48 2.250.2% 2,292.94
{g} Depreciztion and amertisation expanse 33.32 3641 32.88 £9.73 6508 | 277381 273747 2,680.34 5.510.08 5347104
inj Professional charges 192.82 169.14 £9.95 302.06 114,33 641.32 435.60 62301 1085.82 1,163.75
{nformation Syslems experses 152,30 158.73 153.74 311.93 30.51 185.55 193.97 168.49 1882 33352
{5 Oter expenses 206,87 171.93 244.67 378.60 479.26 | 1042058 | 881608 ; 1,19252 § 1623587 | 2146645
Total Expenses 841.84 859.7¢ | 946.50 +807.54 |+ 1,702.83 | 53,368806 | 52,500,730 | 54,62040 | 105870.75 | 186,980.70
3. Profit/ {Loss) before share of profit  (foss) of Joint venture and asscciate and ’
Exceptional items {1-2) . 2,103.63 658.79 1,269.42 3,361.82 1,718.36 2,835.25 1,358.23 216107 4,193.49 3,426.59
4. Share of Profit / {loss} of Joint Venlures and Assoclate
{1} Joint Ventures - - - - - i 324606 | 226714 1,804.20 551320 1 324601
iy Assotiate - . . . - N - 130.71 - 100,05 |
5. Profit Before excaptional itoms and tax [3+4) 270303 658,73 | 1,26942 3361821 ATER36 [ 608131 [ 362537 | 413508 9,706.69 6,863.65
€ Exceptional kems {Note 8} - 4,573.3% | §,380.00 157339 9,380.09
7. Profithefore tax (5+5) 2,703.83 B38.79 4,269.42 3,361.82 £,718.36 6,084.31 5198.76 | 13,525.98 15,260.06 | 16,253.85
8. Taxexpense .
Current Tax (Net of Mat Credit) 540,81 107.51 28050 548.52 373,16 | 281545 1,684.41 3,667.08 4,205.88 387388
Tax relating to azrlier year - - - - - - - 048 - -
Deferred Tax (83.00) (3.28) {15.36) (86.28} (2249) | (284.33) 84.22) 723.02 {388.55) 585.01
Total Tax Expenses 457.81 104.23 24514 §62.04 350.87 2,331.12 1,608.1% 3,730.88 393131 4,538.89
9. Profit / {Loss) for the perlod {7-8) 2,245.22 554.56 | 1,024.28 2,798.78 | 1.367.69 | 375049 | 359857 ; §795.10 7.348.77 | 11,694.96
Profit for the pedod ztiibulable to:
{a} Owners of he company - - - - -1 306836 § 333355 | 5788.27 640183 | 7.310.14
{o) Non-controlfing interest - - - - - 681.83 26502 | 400683 946.84 4,384.82
10. Other Comprehansive Income (Net of Tax Expenses) (£3.69} {31.90) 147 (45.59} 284 [ (214.70) {ti2.29) {38.23) (326.99) {87.82)
Other C h {ncome {OC)) atidbutable to; -
{a) Cramars af tha sampany - . . N . {143.573 {84.93) (33,37} {226.50} 163.78;
{) Non-cuntroliing intsresl {74.13) (27.36} (4.86) {98.43) {24.03;
11, Total Comprehensive Income for the period (3410}
{Comprising profit/ {foss) and ather eomprehensive income for the period) 2713 K77 BR 102575 75419 137063 | 3.5%40 348878 8,758 87 TAMTE [ 1160714
Telg! Comprebiensive lavame {OG]; alisbutable 1o '
{a) Dviners of (ke company - - | 23273 | 324862 | S784A1 RAT342 | TMRMS
{b} Non-conlrolling interest - - - - - 61070 23766 ¢ 500196 84835 | 436079
12, Detils of equity share capital
Paldup equity share caphial {Face Value of Rs.10 £ par share } VAT | 42200 | AN ] 1420TB T SAZLI | 1420 | ez | 142eas TARIE | 14218
13. Earnings per share (EPS) (of Rs.10/- each) {Amount in Rs.} :
et B T 5% R 57 TRt AR A AR #HEfn 155 MY
(b Eritotmd BT RBB | R AT [ 1988 088 | 2140 23954084 | 4484 5120
Notes
1. Gtatomont of Assets and Liabilitice
- : Standalone Consofidated
Particutars As a1 30.08.2017 § As a130.09.2017
Unaudited Unaudited
ASSETS
Non-Cutrent Assels
{a} Property, Plant and Equipmenl §,864.58 68,333.27
{bi Capital Work-ln-Progress PEA 17 S2% R0
{c} Investment proparty - 3532
{d} Goodwill (Note 10} - 8.554.24
{e] Intangible Assels 3324 1.885.03
{f) Financiz! Assets - -
{i) investments . -
&. Investments in Subsigiaries 24,421.19 -
b. Investments in Joint venlures 3,380.24 31,850.28
<. Olher Invesimenls 653.10 743.85
{ij Leans 1.36 136
{iity Gther Financial Assets 3.57 2,091.86
{g) Deferred tax assels {nelj 38.22 . 108438
() Tax Asset (Net of provision) 44875 2,355.98
{) Other non-current assets - 2,184.19
Total Non-Cerrent Assets 3809547 125,398.46
Carrent Assels
{a) lventories - 22.984.54
{b} Financial Assets - -
£) Other Investments 1,135.44 1.135.14
i) Trade Recelvables 129694 38,837.20
(i} Cash and cash eqaivalenls 83.8% 1,381.75
{iv} Bank balances other than (i) above - 930,23
{v}Loans m 4838
{vi} Others Financial assels §.12 2.115.96
{c) Other Curreni Asssls 226.02 9,852.99
Total Current Assets 2,755.82 77,306.25 .
Assots classified a5 held for sale - 1746
TOTAL ASSETS 40,651.28 202,782.147




RANE HOLDINGS LIMITED
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Statement of Standalone & Consolidated Unaudited financial results for the Quarter and Half Year Ended September 30, 2017

Rs. in lakhs
Notes
1. Statement of Assets and Liabiities {Contd..)
o Standolone Consalidaled
Particulars As at 30.00.2017 | As at 30.09.2017
Unaudiled Unaudited |
EQUITY AND LIABILITIES .
Equity
(a; Equity Share Capital {1427.78 1.4271.78
(b} Other Equity - 35.463.87 719381
Equity attributable fo owners of the Company . 36,891.65 79,366.4%
Non-controdling interests . 25.506.76
Liabdfities
{1} Non-Current fabilities
(a} Financizl Lisblliies - .
i} Borrowings . 250062 £1,963.58
{ii} Other financial Babililies - .22
{b) Provisiens . 194524
(¢} Deferred lax liabilities (net) . 85464
[d} Other non-cument fabilities - 1959401
Total Non-carrent liabilities 2,500.62 25,636.58
(2) Current Liabilities
{a} Financial Liabilities
{7} Borrowings. - 23,5684 57
{ii} Trada Payablss 30053 3361947
it} Other Finanei iz b,427.65
it} Other Cuirent Liateities . 183.61 5.512.48
{c) Provisions 162.47 146245
{d} Currenl Tax Liabiltias - 85,56
Total Corvent Liabilities 1,450.02 72,212.34
TOTAL EQUITY AND LIABILITIES 48,851.29 202,782,597

Note: The balance sheet figures for e previcus year ended March ‘31 2017 is nol provided as it is nol mandatory in terms of SEBY Circular No. CIRICFDIFACIE2:2616

2. Theabovefinancial resufts and the slalement of assels and liabilities were reviewed by lhe Audit Commitee and approved by e Board of Ditectorsat their respective meelings held on December 5. 2017.

3. The Company holds strategicinvesimenls in subsidiaties and jeint ventures {collectively called "the Group™), engaged prinsarily in manufacturingimarketing of components and providing technclogicat services for
the transportation induslry, mainly the ive seclor, and alfso provid gement, informalion lechnology andbusiness development services ta the Group.

4. Thecompanyhas adopled the Indian Accounting Slandards {Ind AS) from April1, 2017 and this financial resuils have been prepared in accordance with e recognition and measurement principles laid down in the

said standards. The date of bansition toInd AS is Aprit 1, 2016,

5. Interms of the circular no. CIR/CFDIFACI62/2016 dated July 05, 2016 issued by the Securities and Exchange Board of india, the ind AS comphiant unaudited financiat results for the guarier and haif year ended
. Seplember 38, 2016 have not been subjecled lo limited review by the stalulory audilors. However, lhe management has exercised necessary due difigence lo ensure that the financial results for the said period
- provide alrue and falrview of its affairs.
8. The Groupoperatesin single segment, namely, manufaclure/marketing of components and providing leshnological services for Transportation indusley.
7. Consequenttointreduclion of Goods and Services Tax (GST) w.ed July 2017, revenue fom operations are required to be disclosed net of GST. The revenue from opealions for the quarter ended June 30, 2017,
quarler ang half year ended Seplember 30, 2016 are inclusive of excise duty, and are nel comparable with the revenue fromoperalions for the quarler and half year ended September 30, 2017 lothat extent.
8. ltem6-Exceptionzl ilemsxra!heconsolwdaled firancial resulls include the following :

a. Shareof profit recognised due toland swap transaction recorded al fair value by Rane NSK Steering Systems PVI 44, a Joint Venhire company of Rs.1.573.39 Lakhs for he quarter endad June 36, 2037 and
fof the hatf year ended September 30, 2017.

b.  During the cument period Rane {Madras)Ltd. a subsidiary company, has recorded an aggreyate claimof Rs.4,008 Lakhs froma customer lowards cerlain product qualily issues. The company has aninsurance
palicy tn raver produe! racalffgiiarantas daimsfeasts. Tha caim has been nlimated (o the insurer and has been considered as insurance cfaim receivable as the company is confident of recovering the sum
under the insyrance policy.

c. Profiton sale offandbyRane Engine Valve Limilad {REVL), a subsidiary company, of Rs.9,380 fakhsfor thequarierendad and halfyearended Seplember 30, 2016.

9. Thefollowing significantinveslments were rmade during lhe quarler ended Seplember 30, 2617,

8. During the quarter ended September 30, 2017, the Company has Invested Rs. 8,508 lakhs in its subsidiary, Rane {Madras) Limited by way of subscription to a prelerential afioimenl of equity shares and
warranls compulsosify convertible in to equily shares.

b.  Duringthe quarterended September 30, 2617, the Company has acquired §9.41% equily shares of Telamatics 4U Services Private Limited (T4U). Consequently. T4U becsmea subsidiary of the Company and
has been consclidated with effect from September 1, 2017. The Company has invested an aggregate sum of Rs, 1,350.72 lakhs upto the quarter ended September 30, 2017, by way of subscription 1o a
preferential aflotment of equily shares and compulsorlly convertible preference shares. Hence, lhie resulls for the quarter and hall year ended Seplember 30; 2017 and comesponding pericd of he previous
yaararenol stricty comparable.

10.  Goodwill on consclidafion as at September 30, 2017 includes Rs. 314.01 Lakhs recognised on acqisition of T4U based or: a provisional falr vafuation report. In accerdance with paragraph 45 of Ind AS 103, the
group has a measurement periodofane year from the dale of acquisition to make adjusiments, if any, tothe fair value of nel assels acquired and the coresponding goodwill on consolidation.

1. Reconciliation of net profit reposted underIndian GAAPfor e quarer and halfyear ended September 30, 2016 wilh IndAS is fumished below: Rs. in lakhs
. - X Standalone - Consofidated
Particulars Quartor Endod | Half Yoar Endod | Quarior Ended [ Half Yoar Endod
30.09.2016 30.00.2018 30.60.2016 30.00.2016
Met Profit as per Indian GAAR 1,014.88 1,388.37 9123.21 $1,558.00
Add: .
a. Actuasizl gain f (Loss} on employee defined benelits plans reciassiffed in ofher Comprehensive Income {1.47) ) {2.93) 11.52 133.5%
b, Fair valsation of financial sssels and liabilities (Nef) - ~ . 050 Hed
¢. Amortisation of deferred income relafing to Govemment Grant (EPCG Lif‘wﬁnsﬂ Net of refated depreciabion cn amount capitalised -1 - .20 2237
1. Recogniticn of preference dividend as Interest income - FY 2016-17 13.87 L2104
. Deferred tax impact on above adjusiments - - (24.44) {50.39)
{. Gthers - - {2.85) 55.88
Sub-totat 1,024.28 142348 94,7951 14,750.45
Less: . . - - -
a. De-recognition of preference dividend from as Interestincome - FY 2015-16 - 55.49 - 55.49
Net Profit under Ind &S {A) 1,024.28 £,367.68 9,795.10 11.694.96
Other Comgrehensive income {net of lax} -
8. Acluarial loss on employee defined benefitplans - . 147 <283 (7459} {12748}
b, Effeciive portion of gains and loss on designated portion of hedging instruments in a cash flow hedge redassified in Other Comprehensive Income - - 2115 3647
c. Exchange gainJ {oss) on Forefgn Operation . - - :AH {5.96)
4. Deferred tax impact on above adjustment - - 340 9.13
Qlker Comprehensive income, net of income tax {B) 147 2383 138.23) (87.82}
Totsl Comprehensive Income For the pericd under Ind AS (A+B} 1,825.75 1,370.52 £,756.87 11,607.14

der Regulation: 33 of SEBI (Listing Obligations and Distlosure
gompany's websile: wwiiranegroup.com. :

12. The consolidated financial results forthe quarter and half yearended September 30, 2017 are being published in the newspaper as perlhe,
Requirements) Regulations, 2015. The finandial resulls are also available on the Stock Exchange websites: www.bseindia.com andwat.

Cheanai For RANE HOLDINGS LIMITED

Dated: December 05, 2017
E Ganesh

Chairman & Managing Director




