i AR REEt @8 Ydtehfiened fofids
MANGALORE REFINERY AND PETROCHEMICALS LIMITED

il ST ‘O B oftrld W @YHR & IgH_ * SCHEDULE ‘A GOVT. OF INDIA ENTERPRISES
(ol wos Agra T AR RifRE @t wers #T) o (A Subsidiary of Oil and Natural Gas Corporation Limited)
AY.3mE.0a. : L23209KA1988G0I008959 ¢ CIN : L23209KA1988G0I008959
PN 8, 791 a9, TN ey, @t As, 73 Reeh-110003 o Core 8, 7" Floor, SCOPE Complex, Lodhi Road, New Delhi - 110 003
M Ph. : +91 11 24306400, Fd Fax: +91 11 24361744, A9UEE Website : http:\\www.mrpl.co.in
3MSTA3T 9001, 14001 UE 50001 WAV HUsft ® AN ISO 9001, 14001 and 50001 Certified Company

=

D)

15/05/2018

Assistant General Manager, Listing Compliance
BSE Limited
Scrip Code : 500109

The Compliance & Listing Department
National Stock Exchange of India Limited
Symbol: MRPL, Series: EQ

Dear Sir,

Subject: Outcome of the Board Meeting held on 15" May, 2018.

Pursuant to Regulations 30 of the SEBI (Listing Obligations and Disclosure Requirements),
Regulations, 2015, we wish to inform that the Board of Directors at its Meeting held on 15"

May, 2018, inter alia considered and approved the following :

a. Annual Audited Financial Results (Standalone and Consolidated) of the company for
the Financial Year ended 31* March 2018;
b. Recommended dividend of I 5! > (Rupees™ [| et ) per Equity Share of face

value of T 10/- each to the shareholders for their approval.

The meeting of the Board commenced at Lr - %0 PM and concluded at _8 <00 PM-
We kindly request you to take the above on your records.

Thanking you,

Yours faithfully,
For Mangalore Refinery and Petrochemicals Limited

sh Mishra

Company Secretary
Encl.: A/a
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MANGALORE REFINERY AND PETROCHEMICALS LIMITED
(A subsidiary of Oil and Natural Gas Corporation Limited - ONGC)
CIN - L23209KA1988G 01008959
Regd. Office : Mudapadav, Kuthethoor P.0., Via Kalipalla, Mangaluru - 575 030, Karnataka,

Financial Results for the Quarter and Year Ended March 31, 2018

(¥in Crore except per share data)
= — =~ tod)

DR AT siei: D S TANDAL FUT e - . CONSOLIDATED
e B R A o _ ' Quarter Ended P 3 Year Ended ~+ YearEnded
SiNo - Particulars : .2018 [ 31, 31.032017 .03, : o EE
AR o= 3 1 Audted |
Revenua from operations 18.753.10 17.419.77 18.108.60 63.083.64 59.430.49 63.688,06 59.989.14
Il [Other Income 77.05 20.19 3747 204.57 423.20 273.92 41885
i Totaliicome s s s e 1883045 | 1743565 1814507 6328821 ] 5985369 | 6355188 |  @0d07 53
IV |Expenses -
Cost of Materia's consumad 12,797.34 12,427.85 11,037.93 43,248.16 37,468.76 43,179.05 37,268.99
Changes in Invenlories of Finished goods and Stock in 755.21 (669.47) 79874 (766.72) (288.30) (879.99) (331.98)
Process (Increase)/ decrease
Excise Duty (Refer note no.5) 3,762.44 3.318.79 477374 14,633.06 16,222 .61 14,633.06 16,222 61
Employea benefits expense 128.45 95.13 141.76 417.35 352.01 458.95 390.29
Financa Cosls 111.84 115.88 121.85 440.46 517.17 912,65 985.92
Depreciation and Amortisation Expense 161.69 171.96 170.30 671.32 677.92 966.09 984.12
Other E\pgn‘sesl(ﬂere_r nota no 6 and 7 )w - 265.29 453.94 (197 84) 1,267.99 1,794.95 = 1,456.16
Total Expanses (V) e e 17,902.26 15,959.03 16,845.74 59,911.62 _ 61,08473 | sesssn
Profitl {loss) before shar. of profiti{loss) of joint - 84789 | 14g0aa | 1,299.33 3371659 [ : f
_ |venture, Exceptional ltems a e i b s T | R | (T it

T3 = G S ey R 3 e

. gxoep{bna; Items (income) expenses (Refer note no . = (1,587.29) (1,597 29) 25.89 (1,597 29)
)
VIl |Share of Profit of Joint Ventures - - - - - 0.10 468
VIl _[Profil {loss) before tax Vevisvi) | 84189 148088 |~ 286%62] 335070 . 553141 287140 | 605385
« IX  |Tax Expense (Refer note no.9) -
(1) Tax relating to : -
-Current year 177.20 315.76 624.79 699.58 1,18538 699.58 1,185.38
-earfier years - - 117 (0.72), - {0.72) -
(2) Deferred Tax 128.61 19524 32824 427.72 702 35 398.98 57528
X [Net ProfiU (loss) for the period (VIILIX) : : 54208 £69.88 1.942.42 2,22442 364388 [ 177356 | 1329321
Xi _ |Other Comprehensive Income - -
(A} ltems that will not be reclassified to profit or loss - -
(1) Re-m2asurement of the defined benafit plans 10.87 (1.92) (8.08), 5.10 (7.70) 5.49 (7.95)
(1) Effective portion of gains (losses) on hedging . G & . » (0.06) 0.30
instruments in cash fiow hedges
- Income lax relating to above (3.78) 0.67 280

ey 3 3 e D BT T TR B =ty s] e 1,937.16
To"tamompmhehsmmc'omérorthépaﬁod(kfxu TR ¢ * T SN
Xl |Profit for the year altributable to -
Ownears of the company - ? 2 - . 1,992.64 347284
Non Controfing interest = = - - - (219.08) (179.43)
XV [Other Comprehensive Income for the year
attributable to -

Ownars of the company - - - - . 3.38 (4.78)
Non Conlrong interest . 3 . - - 0.13 (0.12)
XV_ |Total Comprehensive Income attributable {0 -
Ouwners of the company A . z : . 1,996.02 3,467.86
Hon Conlrofing interest = = - - - (218.95) (179.55)
XV1 [Paid up Equity Share Capital (Face value T 10/- 1,752.60 1,752 60 1,752.60 1,752.60 1,752 60 1,752.60 1,752.60
each) )
Reserves (excluding Revaluation Reserves) as per 9,280.41 8,317.81 8,480.75 774957
restated Balance Sheet of previous accounling year
XVl |Earnings per Share (EPS) (Face value of T 10/-
each) (not annualised)
a) Basic (7) 3.09 553 11.08 12.69 20.79 11.37 19.81
b) Diluted (%) 3.09 5.53 11,08 12.69 20.79 11.37 19.81




(T in Crore)

__ STATEMENT OF ASSETS AND UABILIES 0 ——— ~ |T " STAnDALONE
T e e e e T I

: o ~ [Asatmaenai
S TR 2018

ASSETS

| Non-current assels

(a)  Proparty, Plant and Equipment 14,025.15 14,158 14 19,826.00 2023843
(b)  Capial Work-in-Progress 667.54 219.87 682.14 21991
(c) Im'esh'nsnthperty 7.80 - 7.80 -
{d) Goodwil 0.40 0.40 377.28 37728
(e) Other Inlangible Assets 4.96 204 562 27
() Financial Assets
() Investments 1,349.64 1,349.64 30,53 41.85
(i) Loans 60.80 41.60 6272 4466
() QOthers financial assets 9.48 6.87 9.48 687
(@) Non-current tax assets 433.30 457 55 433.30 457.55
(h)  Deferred tax assets (nat) E - - 31089
() __ Other non-current assets 1,204.87 763 58 1,520.24 1.095.61
TolalNon comentassels () = 0 0 0 e ' = | 1776383 1700463 | ~ 2295521 | 2275555
Il |Current assets
(a) Inventories 4,734.72 4,039.00 5,240.40 4,414.05
(b)  Financial Assels
() Trade receivables 2,660.92 2,621.16 2,576.79 2618.98
()  Cash and cash equivalents 440.35 233.17 440.37 246.15
(1) Bank balances other than (1) above 392.63 1,897.68 39263 1,897.68
(v) Loans 8.28 5.96 8.64 5.9
(v)  Other financial assets 7.27 31450 7.2 31450
(c)  Cumen tax assals (net) 28.12 - 28.39 -
Ed] Other cumrent assels 178.18 280.66 300.91 638.05
Subtolal cumrentassets . ==1x) — ¥ SR AL __ 845047 839213 899540 10,035.37
Non-curent assels held for sa'e - 7.80 - 7.80
Total current assels’() = SFeET = : 2 T = z _ B,450.47 1939393 _ 8,98540 -~ 10,043.17
_|TOTALASSETS (iHl) 2 e E : = R 3 - 26,214.41 26,40482| 31,95061| 3283973
EQUITY AND LIABILITIES
I Equity
(a)  Equity Share capital 1,752.66 1,75266 1,752.66 1,752.68
(®)  Other equity 9,280.41 8317.81 8,480.75 7,749.57
(6} MNon controling interest < ¥ e 153.98 372.93
|TelalEquity ()= o T e T ; | 11,033.07 1007047 10.387.39 | 987518
LIABILITIES
Il |Non-current liabilities
(38)  Financial Liabities
()  Borrowings 1,499.48 481578 4,478.68 859095
(W) Other financial kabitities - & - 5
®)  Provisions 43.41 5967 49.38 65.15
()  Delerred tax Fabities (Net) 906.17 47666 90.22 -
(d) _ Other non-current fabiities 359,55 - 359.55 -
Tolal Non Current Liabiltties ().~ % ¢ : : 2,808.61 535211 4,977.83] 865710
W |Cument liabilities
(a)  Financial Liabiities
() Bomowings 3,077.76 181729 6,261.64 466863
(W) Trade payables 4,710.29 6.033.97 4,792.55 6,044.50
()  Other financial liabiities 3,971.04 2.620.31 4,915.73 308144
(b} Other current Eabitias 209,88 180.56 211.29 183.00
(¢)  Provisions 403.76 28512 404.18 285.36
(d)  Curent lax iabities ( 5 44,79 - 44.54
Total Current Liabilities (i) e R e e _ | 1237273| 1083204 1658539 | T {4207.47
IV [Total Liabffities (l+ll) = = v R S T o e . 151381341 16334.15|  21.56322 . 22457
TOTALEQU{WNiDL'MBILrHES_[HWj Tt = o | 2821441 2640462 | 31,95061 | 3283973

NOTES:
1 The Audit Commiltze has reviewed the abave resu'ts and the sama have been subsequently approved by the Board of Directors in their maetings held on May 15, 2018,

2 The financial results have been reviewed by the Statutory Auditors as required under Reguiation 33 of SERI (Listing Cbtigation and Disclosure Requirements) Requiations,
2015,

3 The finandal results of the Company have been prepared in accordance with Indian Accounting Stendards (Ind AS) notified under the Companiss (Indan Accounting
Standards) Rules, 2015 (as amended). These financial resuits have bean prepared in accordance with the recognition and measurement princip'es of Ind AS, prescribed
under Secton 133 of the Companies Act, 2013 read with the relevant rules issued thereunder and the other accounting principles generally accepted in India. The figures of
the last quarter are the balancing figures between the audited figures of tha finandal year and the publishad resuits uplo the third quarter of the respectiva finandial years.

®




The Audted Accounts are subject to Supplementary Audit by the Comgtroter and Aud-or General of Ind'a under secton 143(6) of tha Companies Act 2013

Incoma from operatons has bezn p ted in accordanca with Ind AS 18, Excisa duty has been prasented as an expense

Other Expensas for the three months ended December 31, 2017, thrée months ended March 31, 2017 and year ended March 31 2018 includes nat axchanga fluctuation
gain of ¥ 195.38 crore, ¥ 305.01 crore and T 12 84 crore respactively.

Gther Expensas for the three months ended March 31, 2018 and year ended 31st March 2017 includas net exchanga fluctuation loss of T 147 CO crore and ¥ 5932 crore
respactively.

out of settement of overdue lrade payables which got accumulated.

The Company has recognised tax expenses of ¥ 639.58 crore under section 115J8 of the 'ncome Tax Acl, 1961 and deferred tax liabeiity of ¥ 427 72 crore for the year ended
March 31, 2018.

The Board of Directors has recommendad to shareholders a dwidend of 30% On the paid-up Equity capilal of the company, representing ¥ 3.00"- per equity share
Figures for the previous periods have been re-grouped wherever necessary.

The Company opzrates only in ona segment i 8 Pelro‘eum Seclor. As such reportng is dons on a sng'e segment basis

The above results are avatable on the websites of NSE and BSE at wwwnseindia.com and www bseindia com re
wwww.mipl coin

ely, and on the Company's website at

Place : New Delhi
Date : 15/05/2018 Director (finance)
DIN: 07355933




MANGALORE REFINERY AND PETROCHEMICALS LIMITED
(A subsidiary of 0il and Natural Gas Corporation Limited - ONGC)

CIN - L23209KA1988G0I008959

Regd. Office: Mudapadav, Kuthethoor P.0., Via Katipalla, Mangaluru - 575 030, Karnataka.

3 .~ EXTRACT OF FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2018 A
et ; ' (Z in Crore except per shafe data)
: o STANDALONE rrBE _ |CONSOLIDATED
i PARTICULAR_S__ ) = ‘Quarter Ended Year Ended Quarter Ended Year Ended Year Ended Year Ended
SLTNO: R e e s 3 31.03.2018 31.03.2018 31.03.2017 -31.03.2017 31.03.2018 |  31.03.2017
= T, Audited Audited Audited Audited Audited Audited

1 Total Income from Operations 18,753.10 63,083.64 18,108.60 59,430.49 63,688.06 59,989.14

2 Net Profit / (Loss) for the period (before Tax 847.89 3,376.59 1,299.33 3.934.12 2,897.19 3,451.88
and Exceptional items) .

3 Net Profit / (Loss) for the period before tax 847.89 3,350.70 2,896.62 5,531.41 2,871.40 5,053.85
(after Exceptional items)

4 Net Profit / (Loss) for the period after tax 542.08 2,224.12 1,942.42 3,643.68 1,773.56 3,293.21
(after Exceptional items)

5 Total Comprehensive Income for the period 549.17 2,227.44 1,937.16 3,638.65 1,777.07 3,288.31
[Comprising Profit / (Loss) for the period
(after tax) and Other Comprehensive Income
(after tax)]

6 Paid up Equity Share Capital (Face Value of 7 1,752.60 1,752.60 1,752.60 1,752.60 1,752.60 1,752.60
10/- each)

7 Reserves (excluding Revaluation Reserves) - 9,280.41 - 8,317.81 8,480.75 7,749.57
as per restated Balance Sheet of previous
accounting year

8 Earnings Per Share (EPS) (Face value of 7 10/
each) (for continuing operations) (not|
annualised)
a) Basic (1) 3.09 12.69 11.08 20.79 11.37 19.81
b) Diluted (z) 3.09 12.69 11.08 20.79 11.37 19.81

Notes:

Disclosure Requirements) Regulations, 2015. The full format of Quarterly/ Annual Financial Results are available on the Stock Exchange websites (www.nseindia.com
and www.bseindia.com) and Company's website wvww.mrpl.co.in.

2 The financial results of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015 (as amended). These financial results have been prepared in accordance with the recognition and measurement principles of Ind AS,
prescribed under Section 133 of the Companies Act, 2013 read with the relevant rules issued thereunder and the other accounting principles generally accepted in
India. The figures of the last quarter are the balancing figures between the audited figures of the financial year and the published results upto the third quarter of the
respective financial years.

3 The exceptional items for the year ended March 31,2018 is on account of sharing of terminal charges collected from oil marketing companies on cross country
dispatch retrospectively from financial year 2003-04 amounting to ¥ 25.89 crore. The exceptional items for the previous year was on account of exchange rate

variation gain arising out of settlement of overdue trade payables which got accumulated,

4 The Audited Accounts are subject to Supplementary Audit by the Comptroller and Auditor General of India under section 143(6) of the Companies Act 2013,

5 The Board of Directors has recommended to shareholders a dividend of 30% On the paid-up Equity capital of the company, representing ¥ 3.00/- per equity share.

For and on beRalf of the Board

A K SARH00
Director (Finance)
DIN: 07355933

Place : New Delhi
Date : 15/05/2018




M/S. SREEDHAR, SURESH & RAJAGOPALAN M/S. MANOHAR CHOWDHRRY & ASSOCIATES

CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
3-B, GREEN HAVEN, 26, THIRD MAIN ROAD #102, MICASA,
GANDHI NAGAR, ADYAR BEJAI MAIN ROAD
CHENNAI-600020 MANGALURU - 575 004
Phone: 044-24453149/24453 159 Phone: 0824-2988383
E-mail: office@ssreas.co.in E-mail: mangalore@mca.co.in

INDEPENDENT AUDITORS’ REPORT

To the members of MANGALORE REFINERY AND PETROCHEMICALS LIMITED

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of MANGALORE REFINERY
AND PETROCHEMICALS LIMITED (“the Company™), which comprises the Balance Sheet as at 31 March,
2018, the Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and
the Statement of Changes in Equity for the year ended, and a summary of the significant accounting policies and
other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial statements that
give a true and fair view of the state of affairs (financial position), profit or loss (financial performance
including other comprehensive income), cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) prescribed under Section 133 of the Act read with relevant rules issued there under.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgements and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit,

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the standalone Ind
AS financial statements are free from material misstatement.




An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the standalone Ind AS financial statements. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the standalone Ind AS financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the standalone Ind AS financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India
including the Ind AS, of the state of affairs (financial position) of the Company as at 31* March, 2018 and its
profit (financial performance including other comprehensive income), its cash flows and the changes in
equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we have given in the
Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Based on the verification of Records of the Company and based on the information and explanations
given to us, we give below a report on the Directions issued by the Comptroller and Auditor General of

India in terms of Sec 143(5) of the Companies Act, 2013.

a. The company has clear title/lease deeds for freehold and leasehold land except for the following

Amount @ in Reference in
Description Grouped Under | Area (in Acres) e Financial
Millions)
Statement
Leasehold Land Prol?erty, Elans 30.97 36.56 Note 5
Equipment
Leasehold Land Capttal. Werk o 236.52 717.31 Note 6
Progress

In addition advance has been made to KIADB for 1,050 acres of land amounting to I 6,946.81
million for Phase IV for which agreements are yet to be executed.

b. The company has written off trade receivables amounting to ¥ 472.34 million to settle long pending
disputes between the company and Oil Marketing Companies (Indian Oil Corporation Ltd.,
Hindustan Petroleum Corporation Ltd. & Bharat Petroleum Corporation Ltd.) & Bangalore
Metropolitan Transport Corporation with the approval of the Board of Directors. This amount is
being expensed to the Statement of Profit and Loss. Refer Note Nos. 35- to the standalone Ind AS
financial statements.

c. The company has maintained adequate records in respect of inventories lying with third parties. No
assets have been received by the Company as gift from Government or other authorities.

3. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

j? v/




b. In our opinion proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

¢. The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

e. Disqualification of directors stated under Section 164(2) of the Act is not applicable to a Government
Company as per notification no. GSR 463(E) of the Ministry of Corporate Affairs dated 05/06/2015.

f. With respect to the adequacy of the internal financial controls over the financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in Annexure
B.

g. With respect to other matters to be included in the Auditor’s Report in accordance with Rulel 1 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
standalone Ind AS financial statements-Refer Note 45.1 and 45.2 to the standalone Ind AS

financial statements;

ii.  According to information and explanations given to us, the Company did not have any long term
contracts including derivative contracts for which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

iv.  Reporting on disclosures relating to Specified Bank Notes is not applicable for year ended March
31, 2018.

For SREEDHAR, SURESH & RAJAGOPALAN For MANOHAR CHOWDHRY &ASSOCIATES

Chartered Accountants Chartered Accountants
Firm Registration Number: 003957S Firm Registration Number: 001997S
CA.V.SURESH \ L) CA. MURALI MOHAN BHAT
Partner S Partner
Membership no: 026525 Membership no: 203592

Place: New Delhi
Date: 15™May, 2018




ANNEXURE ‘A’ TO INDEPENDENT AUDITORS’ REPORT - 31sTNMIARCH 2018

(Referred to in our report of even date)

(i) a. The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

b. All the assets have not been physically verified by the management during the year, but there is a
regular programme of verification, which, in our opinion is reasonable having regard to the size of the
Company and nature of its assets. As per the reports submitted by the Company, no material
discrepancies have been noticed on such verification.

¢. According to the information and explanation given to us and the records of the Company examined
by us, the title deeds of immovable properties are held in the name of the Company except some
leasehold land costing ¥ 753.87 Million which is in the possession of the company towards which formal
lease deeds are yet to be executed. Refer Note No-5 to the standalone Ind AS financial statements.

(ii) We are informed that the inventory of stores and spares are physically verified during the year by the
management on a continuous basis as per programme of perpetual inventory. Inventories of other items
have been physically verified at the year end. The frequency of the verification, in our opinion, is
reasonable having regard to the size of the company and nature of its business. As per the reports
submitted by the Company, no material discrepancies have been noticed on such verification.

(iii) According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured, to Companies, Firms, Limited Liability Partnerships or other parties covered in the
register maintained under Section 189 of the Companies Act, 2013. Accordingly, reporting under clauses
3 (iii) (a), (b) and (c) of the Order does not arise.

(iv) According to the information and explanations given to us, the Company has not advanced any loan,
given any guarantee or provided any security to the parties covered under Section 185.The Company has
not given any loan or made any investment covered under Section 186 of the Companies Act, 2013.
Accordingly, reporting under clause 3 (iv) of the Order does not arise.

(v) According to the information and explanations given to us, the Company has not accepted any deposits
within the meaning of sections 73 to 76 or any other relevant provisions of the Companies Act, 2013 and
the rules framed thereunder. Accordingly, reporting under clause 3 (v) of the Order does not arise.

(vi) We have broadly reviewed the records maintained by the Company pursuant to the rules prescribed by the
Central Government for maintenance of cost records under subsection 1 of Section 148 of the Companies
Act, 2013 and are of the opinion that prima facie, the prescribed accounts and records have been made
and maintained. However, we have not made a detailed examination of the records.

(vii)a. According to the information and explanations given to us and the records of the Company examined
by us, in our opinion, the Company is generally regular in depositing undisputed statutory dues including
Provident Fund, Income Tax, Sales Tax, Service Tax, Duty of Excise, Value Added Tax and other
statutory dues applicable to it during the year with appropriate authorities. According to the information
and explanations given to us, there were no undisputed amounts payable in respect of Provident Fund,
Income Tax, Sales Tax, Service Tax, Duty of Excise, Value Added Tax and other statutory dues
outstanding as at 313 March, 2018 for a period of more than six months fiom the date they became
payable.

b. According to information and explanations given to us and as per our verification of records of the
Company, the disputed tax which are not deposited with the appropriate authorities as at 3 1** March,

2018 are given below.
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e . PERIOD TO
NAME OF TOTAL PAID UNDER | WHICH THE
TH%Z NATURE OF THE DEMAND PRO'[‘ES’I"I AMOUNT FORUM WHERE THE
Feid s DUES _ RELATES DISPUTE IS PENDING
STATUTE ADJUSTED S
te (FINANCIAL
T 7 Tax —
The 1\ T"e lAddCd o 4.80 2.48 2011-12 Karnataka High Court
Karnataka [ 0t€res
Sales tax
Act, 1957/ ;
Central l\_f;l;ﬁy’\dded Tax. = 1.69 Nil 2011-12 Karnataka High Court
Sales Act,
1956
296.31 296.31 AY 1993-03 Bombay Iigh Courl
, i, Income Tax Appellate
123 i AY 2003- Tribunal — Mumbai
Income | 362.49 36249 AY 200809 | Mneome Tax Appeliae
Tax Act ncome Tax / Interest ribunal — Mumbai
2 / Penalty 1.014.82 1014.82 AY 2009-10 Income Tax Appellate
1961 ™ T Tribunal — Mumbai
Commissioner of
126.72 126.72 AY 2008-09 Income Tax (Appeals)
— Mangalore
. T:‘ems Gustom Dty / 55.57 Nil 1997-2000 ﬁt‘({’i:fme Colirt.of
SO Interest / Penalty
Act, 1962 761.7 Nil 1997-2000 CESTAT — Bangalore
2012-13 to Commissioner
A 0.738 2015-16 (Appeals) — Belagavi
2002-03 to e
Central Central Excisc Duty / 4,199.503 131,903 2016-17 CESTAT — Bangalore
Excise Act, | Service Tax / Interest 2002-03 to ;
1944 / Penalty 1.87 1.87 2015-16 Joint Secretary, MOT
5.82 0.50 2010-11 Commissioner —
Mangalore
< 1996-97 to ; ;
26.55 - 2003-2004 Supreme Court of India

(viii)According to the information and explanation given to us and the records of the Company examined by
us, the Company has not defaulted in repayment of loans or borrowing to any bank or Government
during the year. The Company did not have any outstanding dues to financial institutions or debenture
holders during the year.

(ix) The Company has not raised money by way of initial public offer or further public offer (including debt
instruments) during the year. A sum of ¥ 6,766.88 million being unutilized amount of term loan availed
in the earlier years had been kept in a non-interest bearing account in the end of the previous year 2016-
17 out of which

L An amount of T 3,807.35 million was utilized for the purpose for which the loan was taken
during the year

2. The remaining amount unutilized for the purpose for which it was taken of ¥ 2,959.33 million
was repaid during the year.

3. The closing balance was NIL at the end of the financial year 2017-18.

(x) According to the information and explanations given to us and the books of account examined by us no

instance of fraud by the Company or on the Company by its officers or employees has been noticed or

reported during the course of our audit.
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(xi) As per notification no. GSR 463(E) of the Ministry of Corporate Affairs dated 05/06/2015, provisions of

section 197 as regards managerial remuneration are not applicable to the Company since it is a
Government Company.

(xii) As the Company is not a Nidhi Company and the Nidhi Rules,2014 are not applicable to it; the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

(xiii)The Company has entered into transactions with related parties in compliance with the provisions of
Sections 177 and 188 of the Act. The details of such related party transactions have been disclosed in the
financial statements as required under the applicable accounting standards.

(xiv)According to the information and explanations given to us, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during the year under
review. Accordingly, reporting under Clause 3(xiv) of the Order does not arise.

(xv) According to the information and explanations given to us, the Company has not entered into any non-
cash transactions with directors or persons connected with the directors during the year. Accordingly,
reporting under Clause 3(xv) of the Order does not arise.

(xvi)According to the information and explanations given to us, the Company is not required to be registered
under section 45-1A of the Reserve Bank of India Act, 1934. Accordingly, the provisions of Clause
3(xvi) of the Order are not applicable to the Company,

For SREEDHAR, SURESH & RAJAGOPALAN For MANOHAR CHOWDHRY & ASSOCIATES
Chartered Accountants Chartered Accountants
Firm Registration Number: 0039578 ~—oivFirm Registration Number: 0019\978

e ' -_— &

CA.V.SURESH
Partner Partner
Membership no: 026525 Membership no: 203592

Place: New Delhi
Date: 15" May, 2018




ANNEXURE - B TO THE INDEPENDENT AUDITOR’S REPORT- 31sTMiancH 2018

(Referred to in our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Mangalore Refinery and
Petrochemicals Limited (*the Company”™) as of March 31, 2018 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAT’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the“Guidance Note™) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that

(I) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2018, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India except
for lack of independent audit of Information Systems of the company to assure the confidentiality, integrity
and availability of data.

For SREEDHAR, SURESH & RAJAGOPALAN For MANOHAR CHOWDHRY & ASSOCIATES
Chartered Accountants Chartered Accountants
Firm Registration Number: 003957S Firm Registration Number: 0019978
. \:;
g '
CA.V.SURESH ' CA. MURALI MOHAN BHAT
Partner Partner

Membership no: 026525 Membership no: 203592

Place: New Delhi
Date: 15" May, 2018




M/S. SREEDHAR, SURESH & M/S. MANOHAR CHOWDHRY &

RAJAGOPALAN ASSOCIATES
CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
3-B, GREEN HAVEN, 26, THIRD MAIN #102, MICASA,
ROAD BEJAT MAIN ROAD
GANDHI NAGAR, ADYAR MANGALURU - 575 004
CHENNAI-600020 Phone: 0824-2988383
Phone: 044-24453149/24453159 E-mail: mangalore@mca.co.in

E-mail: office@ssrcas.co.in

INDEPENDENT AUDITORS’ REPORT

To the members of MANGALORE REFINERY AND PETROCHEMICALS LIMITED

Report on the Consolidated Ind AS Financial Statements

We have audited the accompanying consolidated Ind AS financial statements of MANGALORE REFINERY
AND PETROCHEMICALS LIMITED (hereinafter referred to as “the Holding Company™), and its subsidiary
“ONGC MANGALORE PETROCHEMICALS LIMITED” ( the Holding Company and its subsidiary
together referred to as * the Group™) and its jointly controlled entity “SHELL MRPL AVIATION FUELS AND
SERVICES LIMITED”, comprising the Consolidated Balance Sheet as at 31% March, 2018, the Consolidated
Statement of Profit and Loss (including other comprehensive income), the Consolidated Cash Flow Statement and
the Consolidated Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information (hereinafier referred to as “the consolidated financial
statements™).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for preparation of these consolidated financial
statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred to as “the Act™) that
give a true and fair view of the consolidated financial position, consolidated financial performance (including
other comprehensive income), consolidated cash flows and consolidated changes in equity of the Group
including its jointly controlled entity in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act.

The respective Board of Directors of the companies included in the Group and of its jointly controlled entity
are responsible for maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Group and its jointly controlled entity and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
Judgements and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error, which have been used for the purpose of preparation of the consolidated financial statements by the
Directors of the Holding Company, as aforesaid.
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Auditors’ Responsibility
Our responsibility is to express an opinion on these consolidated Ind AS financial statements based on our audit.

While conducting the audit, we have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit of the consolidated Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated Ind
AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
consolidated Ind AS financial statements. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the consolidated Ind AS financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial control relevant
to the Holding Company’s preparation of the consolidated Ind AS financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Holding Company’s Board of Directors, as well as evaluating the overall presentation of
the consolidated Ind AS financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors in terms
of their reports referred to in sub-paragraph (a) of the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the consolidated Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us and based on the
consideration of reports of other auditors on separate financial statements and on other financial information of
the subsidiary and jointly controlled entity, the aforesaid consolidated Ind AS financial statements give the
information required by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the consolidated state of affairs (financial position) of the
Group, and its jointly controlled entity as at 31% March, 2018 and their consolidated profit (financial performance
including other comprehensive income), their consolidated cash flows and consolidated statement of changes in
equity for the year ended on that date.

Emphasis of Matter

We draw attention to the following matter in the Notes to Accounts:

a. Note 46.2 (d) regarding claims of differential custom duty, impact of which is not known at this
stage; and

b. Note 51 regarding preparation of financial statements ONGC Mangalore Petrochemicals Ltd. on
going concern basis though the Company has accumulated losses and its net worth has been
substantially eroded, the Company has incurred a net loss/net cash loss during the current and
previous year and the Company’s current liabilities exceeded its current assets as at the balance sheet
date. However, the financial statements of the Company have been prepared on a going concern as
the Management is of the belief that there will be sufficient cash generations to sustain the operations
and meet all its obligations and liabilities for reasons stated in the said note.

Our opinion is not modified in respect of this matter.
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Other Matters

The audit of the subsidiary company was conducted by one of the joint auditors M/s. Manohar Chowdhary &
Associates. The consolidated financial statements / financial information reflect total assets of I 77,403.88
Million as at 3 1st March, 2018, total revenue of ¥ 55,612.94 Million and net cash flows amounting to I 129.71
Million for the year ended on that date from the subsidiary. The consolidated financial statements also include
the Group’s share of net profit of ¥ 26.28 Million for the year ended 31st March 2018, as considered in the
consolidated financial statements, in respect of one jointly controlled entity, whose financial statements/financial
information have not been audited by us. The financial statements of the subsidiary which has been audited by
one joint auditor and the financial information of jointly controlled entity which was audited by other auditors
whose reports have been furnished to us by the management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of the subsidiary and jointly
controlled entity, and our report in terms of sub section (3) of section 143 of the Act, in so far as it relates to the
aforesaid subsidiary and jointly controlled entity, is based solely on the reports of the other auditors.

Our opinion above on the consolidated financial statements, and our report on other legal and regulatory
requirements below, is not modified in respect of the above matters with respect to our reliance on the work
done and reports of the other auditors.

Report on Other Legal and Regulatory Requirements

Based on the verification of Records of the Holding Company and based on the information and explanations
given to us, we give below a report on the Directions issued by the Comptroller and Auditor General of India in

terms of Sec 143(5) of the Companies Act, 2013.

a. The company has clear title/lease deeds for freehold and leasehold land except for the following:

Amount K in Rt perm i
Description Grouped Under | Area (in Acres) i Financial
Millions)
Statement
Leasehold Land Prope:’ry, Ll 30.97 36.56 Note 5
Equipment
i saselioli Lgnd | S0 Workein 236.52 71731 Note 6
Progress

In addition advance has been made to KIADB for 1,050 acres of land amounting to ¥ 6,946.81 Million
for which agreements are to be executed

b. The company has written off trade receivables amounting to ¥ 472.34 million to settle long pending
disputes between the company and Oil Marketing Companies (Indian Oil Corporation Ltd., Hindustan
Petroleum Corporation Ltd. & Bharat Petroleum Corporation Ltd.) & Bangalore Metropolitan Transport
Corporation with the approval of the Board of Directors. This amount is being expensed to the Statement
of Profit and Loss. Refer Note No. 35- to the consolidated Ind AS financial statements

c¢. The company has maintained adequate records in respect of inventories lying with third parties. No
assets have been received by the Company as gift from Government or other authorities.

For the Subsidiary company no adverse comments have been made by in respect of the above and for the
jointly controlled entity no directions have been issued as per the respective audit reports.

2. As required by Section 143(3) of the Act, based on our audit and on the consideration of the report of other
auditors on separate financial statements and the other financial information of subsidiary and jointly
controlled entity, as noted in the “other matter” paragraph, we report, to the extent applicable that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purpose of our audit of the aforesaid Consolidated Ind AS financial
statements.
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h.

In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those
books and the reports of the other auditors.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, the Consolidated Cash
Flow Statement and the Consolidated Statement of Changes in Equity dealt with by this Report are in
agreement with the relevant books of account maintained for the purpose of preparation of the
consolidated financial statements.

In our opinion, the aforesaid consolidated Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

As far as Holding Company and Subsidiary Company are concerned disqualification of directors stated
under Section 164(2) of the Act is not applicable to a Government Company as per notification no. GSR
463(E) of the Ministry of Corporate Affairs dated 05/06/2015.

In respect of jointly controlled entity based on the reports of the statutory auditor and on the basis of
written representations received from the directors as on 3 Ist March 2018 taken on record by the Board
of Directors of the jointly controlled entity incorporated in India, none of the directors of the jointly
controlled entity is disqualified from being appointed in terms of Section 164(2) of the Act

With respect to the adequacy of the internal financial controls over the financial reporting of the Holding
Company, its subsidiary and its jointly controlled entity incorporated in India and the operating
effectiveness of such controls, refer to our separate report Annexure A. With regard to Subsidiary and
the jointly controlled entity, the reports of the other auditors are taken into account.

With respect to other matters to be included in the Auditor’s Report in accordance with Rulell of the
Companies(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us and based on the consideration of the report of the other
auditors on separate financial statements as also the other financial information of the subsidiary and
jointly controlled entity as noted in the “other matter” paragraph:

i) The consolidated financial statements disclose the impact of pending litigations on the consolidated
financial position of the Group, and its jointly controlled entity. -Refer Note 45.1 and 45.2 to the
consolidated Ind AS financial statements;

ii) Provision has been made in the consolidated financial statements, as required under the applicable
law or accounting standards, for material foreseeable losses, if any, on long term contracts including
derivative contracts.

iii) There has been no delay in transferring amounts to the Investor Education and Protection Fund by
the Holding Company, its subsidiary and its jointly controlled entity incorporated in India during the
year ended 3 1% March 2018.

iv) Reporting on disclosures relating to Specified Bank Notes is not applicable for year ended March 31
2018.
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For SREEDHAR, SURESH & RAJAGOPALAN
Chartered Accountants
Firm Registration Number: 003957S

{- ow

CA.V.SURESH
Partner
Membership no: 026525

Place: New Delhi
Date: 15" May, 2018

For MANOHAR CHOWDHRY & ASSOCIATES
Chartered Accountants
Firm Registration Number: 0019978

\
CA. MURALI MOHAN BHAT

Partner
Membership no: 203592




ANNEXURE-A TO THE INDEPENDENT AUDITOR’S REPCI'T—315TMARCII 2018

(Referred to in our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of the Company as of and for the year
ended March 31, 2018, we have audited the internal financial controls over financial reporting of
MANGALORE REFINERY AND PETROCHEMICALS LIMITED (“the Holding Company”) and its
subsidiary “ONGC MANGALORE PETROCHEMICALS LIMITED” and its jointly controlled entity
“SHELL MRPL AVIATION FUELS AND SERVICES LIMITED” which are companies incorporated in
India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding company, its subsidiary company, and its jointly controlled
entity, which are companies incorporated in India, are responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(‘ICAT"). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors in
terms of their reports referred to in the Other Matters paragraph below, is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes inconditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company, its subsidiary company and its jointly controlled entity, which are
companies incorporated in India, have, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India except for lack of independent audit of Information Systems of the company to assure the
confidentiality, integrity and availability of data in respect of the holding company.

Other Matters

The audit of the subsidiary company was conducted by one of the joint auditors M/s. Manchar Chowdhary &
Associates. We did not audit the internal financial controls of the jointly controlled entity. The internal
financial controls have been audited by other auditors whose reports have been furnished to us by the
management and our opinion on the consolidated report on internal financial controls in so far relates to the
information included in respect of the subsidiary and jointly controlled entity, and our report in terms of
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clause 1 of sub section (3) of Section 143 of the Act, in so far as it relates to the aforesaid subsidiary and
Jointly controlled entity, is based solely on the reports of the other auditors.

For SREEDHAR, SURESH & RAJAGOPALAN For MANOHAR CHOWDHRY & ASSOCIATES

Chartered Accountants Chartered Accountants
Firm Registration Number: 003957S Firm Registration Number: 001997S
CA.V.SURESH CA. MURALI MOHAN BHAT
Partner Partner
Membership no: 026525 Membership no: 203592

Place: New Delhi
Date: 15" May, 2018
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MANGALORE REFINERY AND PETROCHEMICALS LIMITED
(A subsidiary of Oil and Natural Gas Corporation Limited - ONGC)
CIN - L23209KA1988G01008959
Regd. Office : Mudapadav, Kuthethoor P.O., Via Katipalla, Mangaluru - 575 030, Karnataka.

Financial Results for the Quarter and Year Ended March 31, 2018

(% in Crore except per share data)

Revenue from operations 18,753.10 17,419.77 18,108.60 63,083.64
Other Income 77.05 20.19 37.47 204.57
Expenses -

Cost of Materials consumed 12,797.34 12,427.85 11,037.98 43,248.16
Changes in Inventories of Finished goods and Stock in 755.21 (669.47) 798.74 (766.72)
Process (Increase)/ decrease

Excise Duty (Refer note no.5) 3,762.44 3,318.79 4,773.74 14,633.06
Employee benefits expense 128.45 95.13 141.76 417.35
Finance Costs 111.84 115.88 121.86 440.46
Depreciation and Amortisation Expense 161.69 171.96 170.30 671.32
Other Expenses (Refer note no 6 and 7) 265.29 498.94 197.64 1,267.99

(1,597.29)
Exceptional Items (income)/ expenses (Refer note no 8)

59,430.49
423.20

37,488.76
(288.30)

16,222.61
352.01
517.17
677.92
949.40

(1,597.29)

63,688.06
273.92

43,179.06
(879.99)

14,633.06
458.96
912.65
966.09

1,794.96

59,989.14
418.85

37,268.99
(331.98)

16,222.61
390.29
965.92
984.12

1,456.16

(1,597.29)

Vil

IX

Share of Profit of Joint Ventures

Tax Expense (Refer note no.9)
(1) Tax relating to : -
-Current year 177.20 315.76 624.79 699.58

-earlier years - - 117 (0.72)
(2) Deferred Tax 128.61 195.24 328.24 427.72

1,185.38

702.35

699.58
(0.72)
398.98

4.68

1,185.38

575.26

(A) Items that will not be reclassified to profit or loss

(i) Re-measurement of the defined benefit plans 10.87 (1.92) (8.06) 5.10 (7.70) 5.49 (7.95)
(ii) Effective portion of gains (losses) on hedging - - - - - (0.06) 0.30
instruments in cash flow hedges

- Income tax relating to above 3.78 0.67 2.80 1.78 2.67 1.92 2.75

Xl |Profit for the year attributable to -
Owners of the company - - - - - 1,992.64 3,472.64
Non Controlling interest - - - - - (219.08) (179.43)
XIV |Other Comprehensive Income for the year
attributable to -
Owners of the company - - - - - 3.38 (4.78)
Non Controlling interest - - - - - 0.13 (0.12)
XV |Total Comprehensive Income attributable to -
Owners of the company - - - - - 1,996.02 3,467.86
Non Controlling interest - - - - - (218.95) (179.55)
XVI |Paid up Equity Share Capital (Face value ¥ 10/- each) 1,752.60 1,752.60 1,752.60 1,752.60 1,752.60 1,752.60 1,752.60
Reserves (excluding Revaluation Reserves) as per 9,280.41 8,317.81 8,480.75 7,749.57
restated Balance Sheet of previous accounting year
XVII |Earnings per Share (EPS) (Face value of ¥ 10/- each)
(not annualised)
a) Basic (R) 3.09 5.53 11.08 12.69 20.79 11.37 19.81
b) Diluted (%) 3.09 5.53 11.08 12.69 20.79 11.37 19.81




(% in Crore)

NOTES:

ASSETS

Non-current assets
(@) Property, Plant and Equipment
(b)  Capital Work-in-Progress
(c)  Investment Property
(d)  Goodwill
(e)  Other Intangible Assets
(f)  Financial Assets
(i) Investments
(i) Loans
(iii) Others financial assets
(g)  Non-current tax assets
(h)  Deferred tax assets (net)
(i) Other non-current assets

Current assets
(@) Inventories
(b)  Financial Assets
(i)  Trade receivables
(i)  Cash and cash equivalents
(i) Bank balances other than (ii) above
(iv) Loans
(v)  Other financial assets
(c)  Current tax assets (net)
(d)  Other current assets

EQUITY AND LIABILITIES
Equity
(@)  Equity Share capital
(b)  Other equity
(c)  Non controlling interest

LIABILITIES
Non-current liabilities
(@)  Financial Liabilities
(i)  Borrowings
(i) Other financial liabilities
(b)  Provisions
(c) Deferred tax liabilities (Net)
(d)  Other non-current liabilities

Current liabilities
(a) Financial Liabilities
(i)  Borrowings
(i)  Trade payables
(i)~ Other financial liabilities
(b)  Other current liabilities
()  Provisions
(d)  Current tax liabilities (net)

14,025.15
667.54
7.80

0.40

4.96

1,349.64
60.80
9.48
433.30

1,204.87

4,734.72

2,660.92
440.35
392.63

8.28
7.27
28.12
178.18

1,752.66
9,280.41

1,499.48
43.41
906.17
359.55

3,077.76
4,710.29
3,971.04
209.88
403.76

14,158.14
219.87
0.40

2.04

1,349.64
41.60
6.87
457.55

768.58

4,039.00

2,621.16
233.17
1,897.68
5.96
314.50

280.66

1,752.66
8,317.81

4,815.78
59.67
476.66

1,817.29
6,033.97
2,620.31
180.56
285.12
44.79

19,826.00
682.14
7.80
377.28
5.62

30.63
62.72
9.48
433.30

1,520.24

5,240.40

2,576.79
440.37
392.63

8.64
7.27
28.39
300.91
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1,752.66
8,480.75
153.98

4,478.68
49.38
90.22

359.55

6,261.64
4,792.55
4,915.73
211.29
404.18

20,238.43
219.91
377.28

271

41.85
44.66
6.87
457.55
310.69
1,096.61

4,414.05

2,618.98
246.15
1,897.68
5.96
314.50

538.05

1,752.66
7,749.57
372.93

8,590.95

66.15

4,668.63
6,044.50
3,081.44
183.00
285.36
44.54

The Audit Committee has reviewed the above results and the same have been subsequently approved by the Board of Directors in their meetings held on May 15, 2018.

The financial results have been reviewed by the Statutory Auditors as required under Regulation 33 of SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015.

The financial results of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)

Rules, 2015 (as amended). These financial results have been prepared in accordance with the recognition and measurement principles of Ind AS, prescribed under Section 133

of the Companies Act, 2013 read with the relevant rules issued thereunder and the other accounting principles generally accepted in India. The figures of the last quarter are the

balancing figures between the audited figures of the financial year and the published results upto the third quarter of the respective financial years.




10

11

12

13

The Audited Accounts are subject to Supplementary Audit by the Comptroller and Auditor General of India under section 143(6) of the Companies Act 2013.
Income from operations has been presented in accordance with Ind AS 18. Excise duty has been presented as an expense.

Other Expenses for the three months ended December 31, 2017, three months ended March 31, 2017 and year ended March 31,2018 includes net exchange fluctuation gain of
% 195.38 crore, X 305.01 crore and X 12.84 crore respectively.

Other Expenses for the three months ended March 31, 2018 and year ended 31st March 2017 includes net exchange fluctuation loss of ¥ 147.00 crore and ¥ 59.32 crore
respectively.

The exceptional items for the year ended March 31,2018 is on account of sharing of terminal charges collected from oil marketing companies on cross country dispatch
retrospectively from financial year 2003-04 amounting to ¥ 25.89 crore. The exceptional items for the previous year was on account of exchange rate variation gain arising out of
settlement of overdue trade payables which got accumulated.

The Company has recognised tax expenses of ¥ 699.58 crore under section 115JB of the Income Tax Act, 1961 and deferred tax liability of ¥ 427.72 crore for the year ended
March 31, 2018.

The Board of Directors has recommended to shareholders a dividend of 30% on the paid-up Equity capital of the company, representing % 3.00/- per equity share.
Figures for the previous periods have been re-grouped wherever necessary.
The Company operates only in one segment i.e Petroleum Sector. As such reporting is done on a single segment basis.

The above results are available on the websites of NSE and BSE at www.nseindia.com and www.bseindia.com respectively, and on the Company's website at www.mrpl.co.in.

Place : New Delhi A K SAHOO
Date : 15/05/2018 Director (Finance)
DIN: 07355933
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MANGALORE REFINERY AND PETROCHEMICALS LIMITED
(A subsidiary of Oil and Natural Gas Corporation Limited - ONGC)
CIN - L23209KA1988G01008959
Regd. Office : Mudapadav, Kuthethoor P.O., Via Katipalla, Mangaluru - 575 030, Karnataka.

Financial Results for the Quarter and Year Ended March 31, 2018

(% in Crore except per share data)

Revenue from operations 18,753.10 17,419.77 18,108.60 63,083.64
Other Income 77.05 20.19 37.47 204.57
Expenses -

Cost of Materials consumed 12,797.34 12,427.85 11,037.98 43,248.16
Changes in Inventories of Finished goods and Stock in 755.21 (669.47) 798.74 (766.72)
Process (Increase)/ decrease

Excise Duty (Refer note no.5) 3,762.44 3,318.79 4,773.74 14,633.06
Employee benefits expense 128.45 95.13 141.76 417.35
Finance Costs 111.84 115.88 121.86 440.46
Depreciation and Amortisation Expense 161.69 171.96 170.30 671.32
Other Expenses (Refer note no 6 and 7) 265.29 498.94 197.64 1,267.99

(1,597.29)
Exceptional Items (income)/ expenses (Refer note no 8)

59,430.49
423.20

37,488.76
(288.30)

16,222.61
352.01
517.17
677.92
949.40

(1,597.29)

63,688.06
273.92

43,179.06
(879.99)

14,633.06
458.96
912.65
966.09

1,794.96

59,989.14
418.85

37,268.99
(331.98)

16,222.61
390.29
965.92
984.12

1,456.16

(1,597.29)

Vil

IX

Share of Profit of Joint Ventures

Tax Expense (Refer note no.9)
(1) Tax relating to : -
-Current year 177.20 315.76 624.79 699.58

-earlier years - - 117 (0.72)
(2) Deferred Tax 128.61 195.24 328.24 427.72

1,185.38

702.35

699.58
(0.72)
398.98

4.68

1,185.38

575.26

(A) Items that will not be reclassified to profit or loss

(i) Re-measurement of the defined benefit plans 10.87 (1.92) (8.06) 5.10 (7.70) 5.49 (7.95)
(ii) Effective portion of gains (losses) on hedging - - - - - (0.06) 0.30
instruments in cash flow hedges

- Income tax relating to above 3.78 0.67 2.80 1.78 2.67 1.92 2.75

Xl |Profit for the year attributable to -
Owners of the company - - - - - 1,992.64 3,472.64
Non Controlling interest - - - - - (219.08) (179.43)
XIV |Other Comprehensive Income for the year
attributable to -
Owners of the company - - - - - 3.38 (4.78)
Non Controlling interest - - - - - 0.13 (0.12)
XV |Total Comprehensive Income attributable to -
Owners of the company - - - - - 1,996.02 3,467.86
Non Controlling interest - - - - - (218.95) (179.55)
XVI |Paid up Equity Share Capital (Face value ¥ 10/- each) 1,752.60 1,752.60 1,752.60 1,752.60 1,752.60 1,752.60 1,752.60
Reserves (excluding Revaluation Reserves) as per 9,280.41 8,317.81 8,480.75 7,749.57
restated Balance Sheet of previous accounting year
XVII |Earnings per Share (EPS) (Face value of ¥ 10/- each)
(not annualised)
a) Basic (R) 3.09 5.53 11.08 12.69 20.79 11.37 19.81
b) Diluted (%) 3.09 5.53 11.08 12.69 20.79 11.37 19.81




(% in Crore)

NOTES:

ASSETS

Non-current assets
(@) Property, Plant and Equipment
(b)  Capital Work-in-Progress
(c)  Investment Property
(d)  Goodwill
(e)  Other Intangible Assets
(f)  Financial Assets
(i) Investments
(i) Loans
(iii) Others financial assets
(g)  Non-current tax assets
(h)  Deferred tax assets (net)
(i) Other non-current assets

Current assets
(@) Inventories
(b)  Financial Assets
(i)  Trade receivables
(i)  Cash and cash equivalents
(i) Bank balances other than (ii) above
(iv) Loans
(v)  Other financial assets
(c)  Current tax assets (net)
(d)  Other current assets

EQUITY AND LIABILITIES
Equity
(@)  Equity Share capital
(b)  Other equity
(c)  Non controlling interest

LIABILITIES
Non-current liabilities
(@)  Financial Liabilities
(i)  Borrowings
(i) Other financial liabilities
(b)  Provisions
(c) Deferred tax liabilities (Net)
(d)  Other non-current liabilities

Current liabilities
(a) Financial Liabilities
(i)  Borrowings
(i)  Trade payables
(i)~ Other financial liabilities
(b)  Other current liabilities
()  Provisions
(d)  Current tax liabilities (net)

14,025.15
667.54
7.80

0.40

4.96

1,349.64
60.80
9.48
433.30

1,204.87

4,734.72

2,660.92
440.35
392.63

8.28
7.27
28.12
178.18

1,752.66
9,280.41

1,499.48
43.41
906.17
359.55

3,077.76
4,710.29
3,971.04
209.88
403.76

14,158.14
219.87
0.40

2.04

1,349.64
41.60
6.87
457.55

768.58

4,039.00

2,621.16
233.17
1,897.68
5.96
314.50

280.66

1,752.66
8,317.81

4,815.78
59.67
476.66

1,817.29
6,033.97
2,620.31
180.56
285.12
44.79

19,826.00
682.14
7.80
377.28
5.62

30.63
62.72
9.48
433.30

1,520.24

5,240.40

2,576.79
440.37
392.63

8.64
7.27
28.39
300.91

Non-current assefs held for sale 1 7e| [ 70
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1,752.66
8,480.75
153.98

4,478.68
49.38
90.22

359.55

6,261.64
4,792.55
4,915.73
211.29
404.18

20,238.43
219.91
377.28

271

41.85
44.66
6.87
457.55
310.69
1,096.61

4,414.05

2,618.98
246.15
1,897.68
5.96
314.50

538.05

1,752.66
7,749.57
372.93

8,590.95

66.15

4,668.63
6,044.50
3,081.44
183.00
285.36
44.54

The Audit Committee has reviewed the above results and the same have been subsequently approved by the Board of Directors in their meetings held on May 15, 2018.

The financial results have been reviewed by the Statutory Auditors as required under Regulation 33 of SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015.

The financial results of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)

Rules, 2015 (as amended). These financial results have been prepared in accordance with the recognition and measurement principles of Ind AS, prescribed under Section 133

of the Companies Act, 2013 read with the relevant rules issued thereunder and the other accounting principles generally accepted in India. The figures of the last quarter are the

balancing figures between the audited figures of the financial year and the published results upto the third quarter of the respective financial years.
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The Audited Accounts are subject to Supplementary Audit by the Comptroller and Auditor General of India under section 143(6) of the Companies Act 2013.
Income from operations has been presented in accordance with Ind AS 18. Excise duty has been presented as an expense.

Other Expenses for the three months ended December 31, 2017, three months ended March 31, 2017 and year ended March 31,2018 includes net exchange fluctuation gain of
% 195.38 crore, X 305.01 crore and X 12.84 crore respectively.

Other Expenses for the three months ended March 31, 2018 and year ended 31st March 2017 includes net exchange fluctuation loss of ¥ 147.00 crore and ¥ 59.32 crore
respectively.

The exceptional items for the year ended March 31,2018 is on account of sharing of terminal charges collected from oil marketing companies on cross country dispatch
retrospectively from financial year 2003-04 amounting to ¥ 25.89 crore. The exceptional items for the previous year was on account of exchange rate variation gain arising out of
settlement of overdue trade payables which got accumulated.

The Company has recognised tax expenses of ¥ 699.58 crore under section 115JB of the Income Tax Act, 1961 and deferred tax liability of ¥ 427.72 crore for the year ended
March 31, 2018.

The Board of Directors has recommended to shareholders a dividend of 30% on the paid-up Equity capital of the company, representing % 3.00/- per equity share.
Figures for the previous periods have been re-grouped wherever necessary.
The Company operates only in one segment i.e Petroleum Sector. As such reporting is done on a single segment basis.

The above results are available on the websites of NSE and BSE at www.nseindia.com and www.bseindia.com respectively, and on the Company's website at www.mrpl.co.in.

Place : New Delhi A K SAHOO
Date : 15/05/2018 Director (Finance)
DIN: 07355933
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Subject: Press Release of Board Meeting.
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MANGALORE REFINERY AND PETROCHEMICALS LIMITED

SCHEDULE “A” CPSE

(A subsidiary of Qil and Natural Gas Corporation Limited)
CIN: L23209KA1988G0I008959

PRESS RELEASE New Delhi: 15™ May, 2018

MRPL Q4 FY17-18 AND FY17-18 RESULTS

MRPL POSTS RECORD THROUGHPUT OF 16.31 MMT FOR FY 17-18, ACHIEVE
QUARTERLY GRM OF US $ 7.87/bbl AND YEARLY GRM OF US $ 7.54/bbl

The Board of Directors of Mangalore Refinery and Petrochemicals Limited (MRPL),
a subsidiary Company of ONGC and Schedule “A” Mini Ratna Company, approved
its audited Financial Results for the fourth quarter (Q4 FY17-18) of Financial Year
FY17-18 along with the Audited Financial Results for FY17-18.

The Company’'s GRM for Q4 FY17-18 stood at US $ 7.87/bbl as against US $
8.25/bbl in corresponding quarter of previous year and US $ 7.54/bbl for FY17-18
as against US $ 7.75/bbl in corresponding previous year.

The Company has posted Profit after Tax for the quarter Q4 FY17-18 of ¥ 542 crore
as against ¥ 1,942 crore and X 2,224 crore for FY17-18 as against T 3,644 crore in
the corresponding previous year FY16-17.

The summarized performance results of Q4 FY17-18 and FY17-18 compared to the
corresponding period are as follows:

Q4 Financial Year
Particulars
FY17-18 FY16-17 FY17-18 FY16-17
Throughput (MMT) 4.31 4.23 16.31 16.27
(Crude and Others)
Exports (MMT) 1.44 1.18 525 4,99
Ilotal Turnover ( In crore) 18.746 18,100 63,067 59,415




Export Turnover (% In crore) 5128 3.913 16,996 14,457
EBITDA Rinerore) | 4 499 3,189 4,462 6,727
PBT (% In crore) 848 2,897 3,351 5,531
PAT (% In crore) 542 1,942 2,224 3,644
Total
Comprehensive (% In crore) 549 1,937 2,227 3,639
Income
(US$) 7.87 8.25 7.54 145

GRM

(% in crore) 1,601 1,667 5,809 6,028

FINANCIAL PERFORMANCE REVIEW AND ANALYSIS:

A. Analysis of results for the FY17-18

The Company has achieved highest ever Throughput of 16.31 MMT for the FY
17-18 as against 16.27 MMT during last FY16-17.

The company has achieved turnover of ¥ 63,067 Crore (exports ¥ 16,996
Crore) during FY17-18 as against ¥ 59,415 Crore (exports ¥ 14,457 Crore)
during the FY16-17 (overall increase by 6% and Exports by 18%). The increase
in Turnover is on account of increase in throughput and also due to increase in
product prices.

MRPL has posted Profit After Tax (PAT) of ¥ 2,224 Crore (after considering X
671 Crore as Depreciation, ¥ 440 Crore as Interest Cost, Net Foreign Exchange
gain of ¥ 13 Crore), as against PAT of ¥ 3,644 Crore during FY16-17. The
exceptional income of ¥ 1,597 Crore considered in arriving the PAT during
FY16-17 was on account of exchange rate variation gain arising out of
settlement of trade payables.

B.  Analysis of results for Q4 FY17-18

MRPL has posted Profit After Tax (PAT) for Q4 FY17-18 of ¥ 542 Crore (after
considering ¥ 162 Crore as Depreciation, ¥ 112 Crore as Interest Cost, Net
Foreign Exchange loss of ¥ 147 Crore), as against PAT of Rs. 1,942 Crore for Q4
FY16-17.




MRPL has achieved Turnover of ¥ 18,746 Crore (exports ¥ 5,128 Crore) for the
Q4 FY17-18 as against ¥ 18,100 Crore (exports ¥ 3,913 Crore) during the
corresponding quarter of Q4 FY16-17 (overall increase by 4% and Exports by

31%). The increase is mainly on account of increase in the product prices

during the current quarter as compared to the corresponding quarter.

C.

Dividend

The Company has recommended dividend @ 30% (i.e X 3 per share) amounting to
¥525.78 crore.

AWARDS:

MRPL was conferred an award under Employee Productivity category at .
PSU Awards Ceremony organized by ‘Governance Now' magazine of SAB
group on 27" February 2018 at New Delhi.

In recognition of the excellent services provided by MRPL in the supplier
category, Rashtriya Chemicals and Fertilisers Ltd. (RCFL) felicitated MRPL by
awarding Performance Award 2017 on 26" January 2018 at RCF Mumbai.
Excellent support and timely supplies by MRPL helped RCFL Trombay Unit in
achieving operational excellence during the year 2017.

MRPL was recognized with silver Medal by International Research Institute
for manufacturing (IRIM) as a part of India Green Manufacturing Challenge
(IGMC) for the year 2017.

MRPL won the prestigious BML Munjal Award (runner up trophy in PSU-
Manufacturing Category) for Business Excellence through Learning and
Development.

Sristhi award — in manufacturing sector among all Indian corporates is a
well-timed recognition for incessant efforts of MRPLites bestows to shape
MRPL as a holistic organization and improvising MRPL incessant service to
fuel the nation.




PROJECT:

MRPL has successfully commissioned largest solar power project in a refinery site
in the country. The solar power project with a total capacity of 6.063 MWP is
spread across 34 roof-tops within the refinery premises comprising both RCC and
sloping sheet steel roofs.

MARKETING AND BUSINESS DEVELOPMENT:

e MRPL inaugurated its state of the art Company Owned Company Operated
(COCO) retail outlet at Panambur, Mangalore in Feb 2018. This retail outlet
is part of MRPL's retail expansion plan in the State of Karnataka, Goa and
Kerala.

« MRPL has added another feather in its cap by commissioning its first ever
Dealer Owned Dealer Operated (DODO) retail outlet (RO) at Mandya in
March 2018. This is the sixth RO for MRPL in the State of Karnataka.

« MRPL continues to maintain major share of the direct sales segment of
petroleum products market in Karnataka and adjoining states. Your
Company maintained leadership position in its marketing zone for direct
sales products such as Bitumen, Fuel Oil, Diesel, Sulphur, Petcoke, Xylol
(Xylenes) etc.

e MRPL continues to enhance its market share for Polypropylene with
introduction of new and niche grades. The company has also maintained its
leadership position in the Polypropylene market of South India for its
MANGPOL brand. MRPL moved its first cargo of Polypropylene (PP) for
export in February 2018.

e MRPL has also successfully marketed its entire production of Petcoke on
consistent basis.

kekckokkk




MANGALORE REFINERY AND PETROCHEMICALS LIMITED

SCHEDULE “A” CPSE

(A subsidiary of Oil and Natural Gas Corporation Limited)
CIN: L23209KA1988G0I008959

PRESS RELEASE New Delhi: 15™ May, 2018

MRPL Q4 FY17-18 AND FY17-18 RESULTS

MRPL POSTS RECORD THROUGHPUT OF 16.31 MMT FOR FY 17-18, ACHIEVE
QUARTERLY GRM OF US $ 7.87/bbl AND YEARLY GRM OF US $ 7.54/bbl

The Board of Directors of Mangalore Refinery and Petrochemicals Limited (MRPL),
a subsidiary Company of ONGC and Schedule “A” Mini Ratna Company, approved
its audited Financial Results for the fourth quarter (Q4 FY17-18) of Financial Year
FY17-18 along with the Audited Financial Results for FY17-18.

The Company’s GRM for Q4 FY17-18 stood at US $ 7.87/bbl as against US $
8.25/bbl in corresponding quarter of previous year and US $ 7.54/bbl for FY17-18
as against US $ 7.75/bbl in corresponding previous year.

The Company has posted Profit after Tax for the quarter Q4 FY17-18 of ¥ 542 crore
as against ¥ 1,942 crore and ¥ 2,224 crore for FY17-18 as against ¥ 3,644 crore in
the corresponding previous year FY16-17.

The summarized performance results of Q4 FY17-18 and FY17-18 compared to the
corresponding period are as follows:

Q4 Financial Year
Particulars
FY17-18 FY16-17 FY17-18 FY16-17
Throughput (MMT) 4.31 4.23 16.31 16.27
(Crude and Others)
Exports (MMT) 1.44 1.18 5.25 4,99
Total Turnover (X In crore) 18,746 18,100 63,067 59,415




Export Turnover (X In crore) 5128 3,913 16,996 14,457
EBITDA (X In crore) 1,121 3,189 4,462 6,727
PBT (% In crore) 848 2,897 3,351 5,531
PAT (X In crore) 547 1,942 2,224 3,644
Total
Comprehensive (% In crore) 549 1,937 2,227 3,639
Income
(US$) 7.87 8.25 7.54 7.75

GRM

(% in crore) 1,601 1,667 5,809 6,028

FINANCIAL PERFORMANCE REVIEW AND ANALYSIS:

A. Analysis of results for the FY17-18

The Company has achieved highest ever Throughput of 16.31 MMT for the FY
17-18 as against 16.27 MMT during last FY16-17.

The company has achieved turnover of ¥ 63,067 Crore (exports ¥ 16,996
Crore) during FY17-18 as against ¥ 59,415 Crore (exports ¥ 14,457 Crore)
during the FY16-17 (overall increase by 6% and Exports by 18%). The increase
in Turnover is on account of increase in throughput and also due to increase in

product prices.

MRPL has posted Profit After Tax (PAT) of ¥ 2,224 Crore (after considering ¥
671 Crore as Depreciation, ¥ 440 Crore as Interest Cost, Net Foreign Exchange
gain of ¥ 13 Crore), as against PAT of ¥ 3,644 Crore during FY16-17. The
exceptional income of ¥ 1,597 Crore considered in arriving the PAT during
FY16-17 was on account of exchange rate variation gain arising out of
settlement of trade payables.

B. Analysis of results for Q4 FY17-18

MRPL has posted Profit After Tax (PAT) for Q4 FY17-18 of ¥ 542 Crore (after
considering ¥ 162 Crore as Depreciation, ¥ 112 Crore as Interest Cost, Net

Foreign Exchange loss of ¥ 147 Crore), as against PAT of Rs. 1,942 Crore for Q4

FY16-17.



MRPL has achieved Turnover of ¥ 18,746 Crore (exports ¥ 5,128 Crore) for the
Q4 FY17-18 as against ¥ 18,100 Crore (exports ¥ 3,913 Crore) during the
corresponding quarter of Q4 FY16-17 (overall increase by 4% and Exports by

31%).

The increase is mainly on account of increase in the product prices

during the current quarter as compared to the corresponding quarter.

C.

Dividend

The Company has recommended dividend @ 30% (i.e. ¥ 3 per share)

amounting to ¥ 525.78 crore.

AWARDS:

MRPL was conferred an award under Employee Productivity category at 5%
PSU Awards Ceremony organized by ‘Governance Now’ magazine of SAB
group on 27™ February 2018 at New Delhi.

In recognition of the excellent services provided by MRPL in the supplier
category, Rashtriya Chemicals and Fertilisers Ltd. (RCFL) felicitated MRPL by
awarding Performance Award 2017 on 26™ January 2018 at RCF Mumbai.
Excellent support and timely supplies by MRPL helped RCFL Trombay Unit in
achieving operational excellence during the year 2017.

MRPL was recognized with silver Medal by International Research Institute
for manufacturing (IRIM) as a part of India Green Manufacturing Challenge
(IGMC) for the year 2017.

MRPL won the prestigious BML Munjal Award (runner up trophy in PSU-
Manufacturing Category) for Business Excellence through Learning and

Development.

Sristhi award - in manufacturing sector among all Indian corporates is a
well-timed recognition for incessant efforts of MRPLites bestows to shape
MRPL as a holistic organization and improvising MRPL incessant service to
fuel the nation.



PROJECT:

MRPL has successfully commissioned largest solar power project in a refinery site
in the country. The solar power project with a total capacity of 6.063 MWP is
spread across 34 roof-tops within the refinery premises comprising both RCC and
sloping sheet steel roofs.

MARKETING AND BUSINESS DEVELOPMENT:

« MRPL inaugurated its state of the art Company Owned Company Operated
(COCO) retail outlet at Panambur, Mangalore in Feb 2018. This retail outlet
is part of MRPL’s retail expansion plan in the State of Karnataka, Goa and
Kerala.

« MRPL has added another feather in its cap by commissioning its first ever
Dealer Owned Dealer Operated (DODO) retail outlet (RO) at Mandya in
March 2018. This is the sixth RO for MRPL in the State of Karnataka.

e MRPL continues to maintain major share of the direct sales segment of
petroleum products market in Karnataka and adjoining states. Your
Company maintained leadership position in its marketing zone for direct
sales products such as Bitumen, Fuel Oil, Diesel, Sulphur, Petcoke, Xylol
(Xylenes) etc.

e MRPL continues to enhance its market share for Polypropylene with
introduction of new and niche grades. The company has also maintained its
leadership position in the Polypropylene market of South India for its
MANGPOL brand. MRPL moved its first cargo of Polypropylene (PP) for
export in February 2018.

« MRPL has also successfully marketed its entire production of Petcoke on
consistent basis.
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