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Independent Auditor's Review Report on uarterly and year to date unaudited
financial results of Tara Jewels Limited pursuant to the regulation 33 of the SEBI

(Listing Obligations and Disclosure Requirements) Regulations, 2015

To

Interim Resolution Professional
Tara Jewels Limited
Mumbai

IP Registration No: BBI/IPA—OOZ/IP-N00106/2017-18/ 10248

The Hon’ble National Company Law Tribunal, Mumbai (NCLT) admitted the Corporate Insolvency
Resolution Process(“CIRP”) application filed against Tara Jewels Limited and appointed Mr. Pinakin

Surendra Shah as the Interim Resolution Professional under Insolvency and Bankruptcy Code, 2016
(“Code”) vide order dated November 1, 2018.

As per Section 134 of the Companies Act, 2013, the financial statements of a Company are required to
be authenticated by the Chairperson of the Board of Directors, where authorized by the board or at
least two directors, of which one shall be the managing director or the CEO (being a director), the CFO
and the Company Secretary where they are appointed. In view of the pendency of the CIR process, these
power are now vested with Mr. Pinakin Surendra Shah in his capacity as the Interim Resolution
Professional from November 1, 2018 as per the provisions of Insolvency and Bankruptcy Code, 2016.

We have reviewed the accompanying unaudited Standalone financial results of Tara Jewels Limited
(“the Company”) for the quarter ended September 30, 2018 and Year to date unaudited financial results
for the period from April 1, 2018 to September 30, 2018, (the Statement) attached herewith, being
submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligation
and Disclosure Requirements) Regulation, 2015, read with Circular No. CIR/CFD/FAC/62/2016 dated 5

July, 2016. This statement is the responsibility of the Company's Management and taken on record by
the Interim Resolution Professional.

This Statement, which is the responsibility of the Company's Management and considered and taken on
record by the Interim Resolution Professional, relying on certification by the Key Management
Personnel, has been prepared in accordance with the recognition and measurement principles laid down
in the Indian Accounting Standard 34 "Interim Financial Reporting" (Ind AS 34), prescribed under Section
133 of the Companies Act, 2013 read with relevant rules issued thereunder and other accounting

principles generally accepted in India. Our responsibility is to issue a report on the Statement based on
our review. oy
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We conducted our review i :

of Interim Financial Inforr:\r;t?;:\o'l;iar:‘me NI Snaardiod Aeview s e MM AL PR A8 D IR
R s S aieinged ?rn?ed b_y the Independent Auditor of the Entity” issued by the
Rt R erasSraricerais £ hndla. This Standard requires that we plan and perform the review
e I, oinaines of s whether the Statement is free of material misstatement. A review is
sl thins provideiless assurarice tharrrllp:rr:y Pj.rsonnel and analytical procedures applied to financial data
e aititenion audit. We have not performed an audit and accordingly, we do

Basis for Qualified Conclusion

a) IT’:IT: g;nz‘!;;r;y;’s mven.tories of raw_material and work in progress and trade receivables are carried at
: If h' Lakhs in the financial statements, which represents approximately 74% of the total
assets of the Company as at September 30, 2018 for which we report the following :

i)  As stated in Note 4, the Company is carrying inventories of raw materials and work in
progress amounting to INR 14,510.15 Lakhs and INR 5,848.67 Lakhs respectively as at
Sep_tember 30, 2018. The Company has substantially written down its inventories
perlc.>dic'ally to net realizable value in view of defects, damages, obsolescence, and slow-
moving inventories. The work in progress inventories including gold lying in unrefined form
.amounting to INR 4,439.53 Lakhs are also long aged and non-moving. Significant part of the
!nventories is not earmarked against orders. The estimation of net realizable value of
inventories has been assessed by the management based on the internal valuation for which
sufficient and appropriate audit evidence are not made available to us. Also, in view of
distinctive nature of inventories consisting of diamonds, color stones, etc. in various sizes,
cuts, colors, carat and quality, it is impracticable to conduct the physical verification and
identification of inventories to corroborate the management’s assertions for existence,

ownership and valuation of inventories. Moreover, there is<no third party independent
lizable value of inventories. In view of the above,

aluation and reatisability of raw materials and
5 lakhs and INR 5,848.67 Lakhs respectively

expert opinion for estimating the net rea
we are unable to comment on the existence, v
work in progress amounting to INR 14,510.1
carried in these financial statements.

carrying net trade receivables amounting to INR
10,393.06 Lakhs as at September 30, 2018. The Company has provided for loss allowance to
the extent of INR 28,916.31 Lakhs against the total receivables of INR 39,309.37 Lakhs as at
September 30, 2018. Majority of the receivables are overdue for a long period of time.
There have been no significant transactions with these customers for more than six months.
Further, the subsequent receipts from these customers have also been insignificant. An
amount of INR 5,457.45 Lakhs is due from subsidiaries. In absence of adequate evidence and
confirmations for outstanding receivables, we are unable to comment on the recoverability
of trade receivables of INR 10,393.06 lakhs carried in these financial statements.

i) As stated in Note 5, the Company is

hen its internal control system, .in: particular of its accounts
reconciliation with customers_.:physical verification, quantity
entories. We are unable to determine the consequential impact, if

s on these financial results. - “.»

b) The Company needs to strengt
receivables including periodic

reconciliation and valuation of inv
any, of these aforesaid weaknesse
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] Acrrpxiants

been consider ;

provided intef:stas Np/;’ 10 Interest has been charged by the lenders since then, The Company has

ARGt thot'l Orrowings based on the average interest rate as worked out by the
~ N the absence of confirmation / communication from lenders, we are unable to

’

d)

;:‘xtension of time period for receivables against exports not realized within the stipulated period
rom RBI.

e) The Company is irregular in depositing its statutory dues including provident fund, ESIC, professional
tax and income ta

In view of our observations in para (a) to (e) above, we have not been able to perform complete
limited review Procedures in accordance with SRE 2410 and have been unable to determine the
adjustment, if any, that are necessary in respect of the Company’s income and expenses for the
quarter and half year ended September 30, 2018 and related presentation and disclosures in the
financial results.

Qualified Conclusion

Because of the very substantive nature and significance of the matters stated above, we have not
been able to obtain moderate assurance that the unaudited financial results are free of material
misstatement or state whether the unaudited financial results are prenared in accordance with the
requirements of Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and

Disclosure Requirements) Regulations, 2015,
Emphasis of Matter

We draw attention to the following

i) Note 6, wherein the management has prepared Unaudited financial results on going concern
basis in spite of : it ‘ :

1. The company has reported loss after tax of INR 37,108.17 lakhs :during the half yeaf ended o
September 30, 2018 and net liabilities exceeds net assets by INR 55‘,”291.-_44 lakhs; Rt as
2. Lenders declared the company’s Accounts as Non-PerformingAgﬁs.g_‘tvs. i M
3. National Company Law Tribunal (“NCLT”) has admitted pe:'t'ii_‘ii_i'rjz‘ifor'iinsqv[i@héy proceedmgs L
initiated by operational creditors against the Compa};s’i’:;fy)ide orderCP(lB)No e
1541/18&BP/NCLT/MAH/2017 dated November 1, 2018 for Corporate Insolvency Resolution
i - Process under Insolvency and Bankruptcy Code, 2016. SR L SR
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Chnfered

These conditions indicates that a material uncertainty exists th

company’s ability to continue as a going concern. at may cast significant doubt on the
However, the financial results of the Company have been prepared on a going con ‘
the reasons stated in the said note. cern basis for

Our Opinion is not qualified for above matter.

For GMJ & Co
Chartered Accountants
Firm Registration No: 103429W

S

&\

CA Sanjeev Maheshwari

partner
Membership No. 38755

lace : Mumbai

te : November 14,2018
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TARA JEWELS LIMITED
CIN - L52393MH2001PLC131252
Reglstered Office : Plot No 122, 15th Road, Near IDBI Bank, MIDC, Andheri (East), Mumbal - 400 093

Corporate Office : Plot No 29(P) and 30(P), Sub Plot A, SEEPZ, SEZ, Andheri (East), Mumbai - 400 096

www.larajewels.in
STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE PERIOD ENDED SEPTEMBER 30, 2018

(Rs. In Lakhs)

5 Quarter Ended Half Year End Year Ended
r.
No. Particulars 30.09.2018 | 30.06.2018 | 30.09.2017 | 30.09.2018 | 30.09.2017 | 31.03.2018
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)| (Audited)
1 |Revenue
a) Income from Operations 3,405.47 2,768.03 7,031.11 6,173.50 | 29,734.92 4354517
b) Other Income 72.40 89.30 213.69 161.70 435.09 689.75
Total Revenue 3,A77.87 | 2.857.33 | 7,244.80 | 6,335.20 | 30,170.01 | 44,234.92
2 |Expenses
a) Cost of Material Consumed 6,800.38 | 572106 566200 | 12521.44 | 2400686 | 25292.28
b) (F;urchase of stock-in-trade . . 63.52 - 78.28 78.27
c) Changes in inventories of finished goods,
work-in-progress and stock -in-trade 21,140.39 313.58 873.56 | 21,453.97 | 243276 12,082.17
d) Excise duty 4 3 - = 3.99 3.99
e) Employee benefits expense 473,59 458.70 603.14 93229 | 1,233.57 2,112.43
f) Finance Costs 260547 2,522 46 1,687.36 5127.93 | 3,314.62 7,754.14
g) Depreciation and Amortisation expense 336.38 332.88 441,82 669.26 883.57 1,592.98
h) Other Expenses 861.15| 1,877.33 1,825.47 2,738.48 | 3,076.52 6,877.05
Total Expenses 32,217.36 | 11,226.01 | 11,156.87 | 43,443.37 | 35,030.17 55,793.31
Profit / (Loss) befor: i
3 o (Loss) before excoptional item & tax (1] )y 739 40\ [ (5.368.68)| (3.912.07)| (37.108.17)] (4.860.16) (11,558.39)
4 |Exceptional item : - 12,448.00 - | 12,448.00 59,809.72
5 |Profit/ (Loss) before tax (3 - 4) (28,739.49) | (8,368.68)| (16,360.07) (37,108.17)| (17,308.16)| (71,368.11)
6 |Tax Expense
a) Current tax
b) Deferred tax - - 319.88 - 34.22 909.51
7 |Net Profit / (Loss) for the period / year (5- 6) (28,739.49) | (8,368.68) | (16,679.95)| (37,108.17)| (17,342.38) (72,277.62)
8 |Other Comprehensive Income (OCI)
i. Items not to be reclassified to profit and loss (1.29) (1.58) (37.84) (2.87) (37.84) (71.11)
il. Income tax relating to Items that will not be ) 12.02
reclassified to profit and loss d - N 12.02 5
iii. Items to be reclassified to profit and loss - - v = - -
Total OCI (1.29) (1.58) (25.82) (2.87) (25.82) (71.11)
for th iod /
9 :::‘r"(ffs';"""“‘“""’ Income for the period ! |~ 5, 740.78) | (8,370.26)| (16,705.77)| (37,111.04)| (17,368.20)| (72,348.73)
10 e”:ﬁ;"p Equity Share Capital (Face Value Rs. 10| 45599 | 246220 246220 | 246220 | 246229 | 246220
Other Equity Excluding Revaluation Reserves as
" per Balance Sheet of previous accounting year (20,642.71)
12 |Earnings Per Share (face value of Rs.10 each) in
(Not Annualised for quarterly figures)
(a) Basic (116.72) (33.99) (67.74) (150.71) (70.43) (293.54)
(b) Diluted (116.72) (33.99) (67.74) (150.71) (70.43) (293.54)
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{1 The Hon'able National Company Law Tribunal (NCLT), Mumbai Bench has admitted petition for insolvency proceedings initiated by

lenders against the Company vide order C.P. (IB) No. 1541/1&BPINCLT/MAH/2017 dated November 1, 2018 for Corporate Insolvency

Resolution Process under Insolvency and Bankruptcy Code, 2016 and appointed Mr. Pinakin Surendra Shah as the Interim Resolution
Professional under Insolvency and Bankruptcy Code 2016,

2 As the powers of the Board of Directors have been suspended, the above results have not been adopted by the Board of Directors.
However, the same has been signed by the Chairman and Managing Director of the Company confirming accuarcy and completeness of
above financial resulls for the quarter and half year ended September 30, 2018, These financials results have thereafter been taken on

record by the IRP on November 14, 2018 for filing with the Stock Exchanges. The same has also been subjected to Limited Review by
the Statutory Auditors,

w

The above Standalone finanical results have been prepared in accordance with Indian Accounting Standards (Ind AS) as pfescrib:d
under section 133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and the
Companies (Indian Accounting Standards) Rules, 2016,

>

The Company is carrying inventories of raw materials and work in progress amounting to INR 14.510..1 5 lakhs and INR 5..84§,67 ::khls
respectively as on September 30, 2018. The company during the period ceased to continue operation in its w.hole:}aie buslr'\es:h:e Gﬂe-
A significant part of the inventory of this vertical is not earmarked against orders as on date and the company is trying to ‘."“""’e 2 oo |
in the international Retail business. In view of above and the slowdown in jewellery market, the Company e o the Desse Of. by
evaluation provided INR 14,337.28 lakhs and INR 14,614.65 lakhs as write down of inventories of raw materials and work in progress
respectively during the half year ended September 30, 2018.

(%]

The Company has provided for expected credit loss on trade receivables 1o the extent of INR 28,916.31 lakhs as on September 30, 2018
(out of which expected credit oss amounting to INR 771.58 lakhs has been provided during half year ended September 30.2018), In view
of, long outstanding receivables. The Company is in the process of actively following up with the customers for the recovery. It expects
to either realise the balance dues or recover the material supplied.

[e2]

The Company has accumulated losses resulting in substantial erosion of its net worth and incurred net cash losses in the current
quarter. The curent liabilities of the Company exceeded its current assets as on September 30, 2018. Lenders declared the compan’):'s
Account as Non-Performing Assets and Company is unable to serve the debt outstanding. These conditions may cast doubt about the
Company’s ability to continue as a going concem.

7 The Company has made exports to and imports from the same parties. The Company intends to setﬂe these trar?sacti‘ons by netting-off
of export receivables against import payments. For export trade receivables, which are not realised within the credit period, the Company
is in the process of seeking necessary approvals for extension of time from the Authorised Dealer.

& Effective from 1st April 2018, the Company has adopted Ind AS 115 '‘Revenue from Contracts with Customers'. The adoption of this
Standard did not have any impact on profits, retained eamings and eamnings per share of the company.

9 The Company operates in only one primary business segment i.e. Diamond and Gold Jewellery. Hence, information relating to primary
segments is not required to be separately disclosed.

10 Previous period / year figures have been reclassified to confirm with the current period's presentation, wherever applicable.

For Tara/J Limited

RajeeviSheth
Chairrglan and Managi
DIN : 00266460

Taken On Record

Pinakin Surendra Shah

Place : Mumbai (Interim Resolution Professional)
Dated : 14.11.2018 IP Registration No. : IBBI/IPA-002/IP-N00106/2017-18/10248
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