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Auditor's report on Quarterly Unaudited Standalone Financial Results of Tara Jewels Limited
pursuant to the regulation 33 of the SEal (Listing Obligations and Disclosure Requirements)
Regulations. 2015

To
The Boardof Directors
Tara Jewels Limited

We have reviewed the accompanying statement of unaudited standalone financial results of Tara Jewels
Limited ('the Company') for the quarter ended June 30, 2018, (the Statement) attached herewith, being

I#lsubmittedby the Company pursuant to the requirement of Regulation 33 of the SEBI(Listing Obligations
and Disclosure Requirement) Reguiations,201S, read with Circular No. CIR/CFD/FAC/62/2016dated s"
July, 2016.

The statement which is the responsibility of the Company's Management and approved by the Board of
Directors, has been prepared in accordance with the recognition and measurement principles laid down
in the Indian Accounting Standards (Ind AS), prescribed under Section 133 of the Companies Act, 2013
read with relevant rules issued there under and other accounting principles generally accepted in India.
Our responsibility is to issuea report on the Statement basedon our review.

We conducted our review in accordancewith the Standard on ReviewEngagement (SRE)2410, "Review of
Interim Financial Information Performed by the Independent Auditor of the Entity" issued by the Institute
of Chartered Accountants of India. This Standard requires that we plan and perform the review to obtain
moderate assuranceas to whether the Statement is free of material misstatement. A review is limited
primarily to inquiries of company personnel and analytical procedures applied to financial data and thus
provide lessassurancethan an audit. We have not performed an audit and accordingly, we do not express
an audit opinion.

Basisfor Qualified Conclusion

a) As stated in Note 2, the Company is carrying an inventory of raw material and work in progress
amounting to INR36,692.81 lakhs as at June 30, 2018. Due to the distinctive nature of jewellery
industry and impracticability in physical identification of inventory consisting of diamonds, colour
stones, etc. in various sizes, cuts, colours, carat and quality, we are unable to obtain sufficient
appropriate audit evidence of the extent and condition of inventory. The Company has on the
basis of an internal evaluation (Mark-To-Market) provided for INR4,179.37 lakhs as write down
of inventories. In view of above and in the absenceof valuation report from an external valuation
expert, we are unable to comment on the realisability of raw material and work in progress
amounting to INR36,692.81Iakhs.
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30,2018 (out of which lossamounting to INR771.58 lakhs has been provided in current quarter),
in view of long outstanding receivables.We are unable to comment on the recoverability of trade
receivablesof INR21,755.711akhs (net of provisions).
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c) The Company's Internal Controls and compliances with policies and procedures needs to be
strengthened with respect to recoverability of receivables, valuation of Inventories and timely
payment of statutory dues.

Qualified Conclusion

Basedon our review conducted as stated above, except for the effects of matters described in the 'Basis
of Qualified Conclusion' paragraph above, nothing has come to our attention that causesus to believe
that the accompanying Statement prepared in accordance with applicable Indian Accounting Standards
prescribed under section 133 of Companies Act 2013 read with rules issued thereunder and other
recognised accounting practices and policies generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
DisclosureRequirements) Regulations, 2015 and SEBICircular No. CIR/CFD/FAC/62/2016dated July OS,
2016, including the manner in which it is to be disclosed,or that it contains any material misstatement.

Emphasisof matter

a) We draw attention to Note 4 wherein Management has prepared Standalone Ind AS financial
statements on going concern basis in spite of:

i) The company has reported loss after tax of INR8,370.26 lakhs during the quarter ended June 30,
2018 and net liabilities exceedsnet assetsby INR26,553.20 lakhs;

ii) Lenders had already declared the company's Assets as Non-Performing Assets at the year ended
March 31, 2018.

The management is working towards finding a workable solution to resolve its financial challenges
with the lenders and to continue its business as a going concern. Accordingly, the management
considers it appropriate to prepare these financial statements on a going concern basis.

In view of above, the situation indicates the existence of a material uncertainty that may cast
significant doubt on the Company's ability to continue asa going concern.

b) We draw attention to Note 5 wherein the Company is in the process of obtaining necessary
approvals for netting-off of export receivables against import payments from same parties and
extension of time period for export trade receivablesnot realised within the credit period.

c) The Company is irregular in depositing its statutory dues such as Provident Fund, ESIC,Profession
Tax and Income Tax Deducted at Source on timely basis, due to which the company may be liable
to penal consequences under the respective laws.

Our Opinion is not qualified for above matters.

The comparative financial information of the Company for the quarter ended June 30, 2017, prepared in
accordance with the recognition and measurement principles laid down in the Indian Accounting
Standards (Ind AS), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules
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thereunder and other accounting principles generally accepted in India, have been
reviewed by the predecessor auditor. The reports of the predecessor auditor on these comparative
financial information and financial statements expressed an unmodified conclusion and unmodified
opinion.

ForGMJ & Co.
Chartered Accountants

istration No: 103429W

heshwari

,

Partner
Membership No. 38755
Place: Mumbai
Date: August 13, 2018
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