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Independent Auditors' Limited Review Report on Unaudited Quarterly Standalone Financial

Results under Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015 (as amended)

To

The Resolution Professional (RP) of SRS Limited

1. The Hon'ble National Company Law Tribunal, Chandigarh Bench ("NCLT") admitted an

insolvency and bankruptcy petition filed by a lender banker against SRS Limited ("the Company")
and appointed Mr. Ashok Kumar Gulla to act as Interim Resolution Professional (IRP). A

Committee of Creditors (COG) was formed pursuant to the provisions of the Insolvency and

Bankruptcy Code, 2016. In their meeting held on 20th September, 2018, Committee of Creditors

(CoC) approved appointment of IRP as Resolution Professional (RP).

2. As per Regulation 33(2)(b) of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015, the financial statements of a company submitted to the stock exchange shall

be signed by the Chairperson or Managing Director or Whole Time Director or in absence of all of

them, it shall be signed by any Director of the Company who is duly authorized by the Board of

Directors to sign the financial results. Pursuant to the Order of Hon'ble NCL T initiating Corporate

Insolvency Resolution Process ("CIRP"), the powers of the Board of Directors stand suspended
and such powers are exercisable by RP, who took control of management and operations of the

Company. As the powers of the Board of Directors have been suspended, the above results have

not been adopted by Board of Directors.

3. We have reviewed the accompanying unaudited quarterly standalone financial results ('the

Statement') of SRS Limited ('the Company') for the quarter ended 30th June, 2019 attached

herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of the

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, read

with SEBI Circular No. CIR/CFD/CMD1/44/2019 dated March 29, 2019 ('the Circular').

4. This statement, which is the responsibility of the Company's Management, has been prepared in

accordance with the recognition and measurement principles laid down in the Indian Accounting

Standards 34 'Interim Financial Reporting' ('Ind AS 34'), prescribed under Section 133 of the

Companies Act, 2013, read with relevant rules issued thereunder and other accounting principles

generally accepted in India. Our responsibility is to issue a report on these financial results based

on our review of such financial statements.

5. We conducted our review of the Statement in accordance with the Standard on Review

Engagements (SRE) 241 O 'Review of Interim Financial Information performed by the

Independent Auditor of the Entity', issued by the Institute of Chartered Accountants of India. This

Standard requires that we plan and perform the review to obtain moderate assurance as to

whether the Statement is free of material misstatement(s). A review is limited primarily to

inquiries of Company personnel and analytical procedures applied to financial data thus provide

less assurance than an audit. We have not performed and audit and accordingly, we do not

express and audit opinion.

6. Basis for Qualified Opinion

(a)Material Uncertainty relating to Going Concern: We refer Note 2 to the standalone financial

statements, in respect of preparation of financial statements of the Company on going concern basis

for the reasons stated therein. As on 30th June, 2019, the Company has negative net worth of Rs.
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103463 lakhs and the Current Liabilities exceed Current Assets by Rs. 118503 lakhs. The Company
has obligations towards fund-based borrowings aggregating Rs.105670 lakhs, that are due/overdue
and are payable to the bankers. Further, there are liabilities towards public deposits amounting to Rs.
9226 lakhs, operational creditors and statutory dues. Above stated liabilities are showing differences

as stated in Note 8. These conditions indicate the existence of a material uncertainty that may cast

significant doubt on the Company's ability to continue as going concern and therefore the Company
may be unable to realize its assets and discharge its liabilities in the normal course of business. As a

result of ongoing matters, we are unable to determine as to whether any adjustment that would have
been necessary and required to be made in respect of trade receivable, trade payables, borrowings,
current liabilities, loans and advances and contingent liabilities, as on 3Qth June, 2019; and in respect
of the corresponding possible impact of such items and associated elements on the statement for the

quarter ended on that date, should the Company be unable to continue as a going concern. The
ultimate outcome of these matters is at present not ascertainable. Accordingly, we are unable to

comment on the consequential impact, if any, on the accompanying standalone financial statements.

(b) Note 8 to the statement, in respect of various claims, submitted by the operational creditors,
employees and other creditors of the Company to Resolution Professional (RP) pursuant to the

Insolvency and Bankruptcy Board of India (Insolvency Resolution Process for Corporate Persons)
Regulation, 2016,thatare showing differences with book balances. We are unable to comment upon
the adjustments required and consequential impact on the accompanying statements.

(c) We refer Note 4 to the statement. As mentioned in the said Note, no interest expense has been
booked on borrowings for the period after initiation ofCorporate Insolvency Resolution Process(CIRP)
i.e. 21st August, 2018 to the reporting period. Syndicate Bank and Oriental Bank of Commerce have

charged interest aggregating Rs. 924 lakhs after initiation of CIRP i.e. 21st August, 2018 to the

reporting period, however, the effect of such interest charged in the bank statements has not been

given in the books of account. In absence of necessary information, we are unable to comment upon
the shortfall in provision for interest and consequential impact on the accompanying standalone

financial statements.

(d) We refer Note 4 to the statement. As mentioned in the said Note, no interest expense has been

booked on public deposits for the period after 21•t August, 2018. We also observed that on matured

public deposits, interest was being provided @11.75% p.a. As per Rule 17 of Acceptance of Deposits
Rules, 2015, a company shall pay a penal rate of interest of eighteen per cent p.a. for the overdue

period of deposits, whether secured or unsecured, matured and claimed but remaining unpaid. In

absence of necessary information, we are unable to comment upon the shortfall in provision for

interest and consequential impact on the accompanying standalone financial statements.

(e) The Company has investment of Rs. 2,676 lakhs in wholly owned subsidiary companies - Rs.

2,666 lakhs in SRS Entertainment India Ltd and Rs. 1 O lakhs in SRS Smart Retail Ltd. Additionally,
the Company has to recover Rs. 22 lakhs from SRS Smart Retail Ltd, on account of sales/ advance

given. As per information and explanation given to us, net worth of wholly owned subsidiary
companies is below the Company's exposure to them. No provision for diminution/ doubtful amount

has been made in investments made and/or other amounts recoverable. We are unable to

commenton the appropriateness of the carrying value ofsuch investments and other amounts

recoverable and theirconsequential impact on the financial results for thequarter and the financial

position of the Company as on 30'h June, 2019.

(f) Certain debtors have claimed 'no dues' in their balance confirmations to the Company for the year
ended 31 March 2019 since as per them, they had actually made sales to the Company or they were

entitled to certain discounts. Based on such differences in balance confirmations and/or balance

confirmations not received over a longer period of time and/or action taken for recovery but no results

materializing, in our opinion, Trade Receivables (other than Foreign Trade Receivables) and

Advances aggregating Rs.64282 lakhs, though provided for, are yet to be written off.
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Foreign Trade Receivables aggregating Rs. 14584 lakhs* as on 30th June, 2019 (including Rs.14191
lakhs out of sale to parties from inventories sent by NSEZ unit of the Company located in India to
UAE Branch through Branch transfer) on account of sale during the FY 2015-16 and FY 2016-17 in
UAE were not backed by any security. Furthermore, in terms of RBI regulations, in case of delay in

export realisations beyond the stipulated period, application though required, was not made to the
Bank. In absence of alternative corroborative evidence, we are unable to comment on the

recoverability of foreign outstanding.
*provided for in books of account.

(g) Rs. 7.86 lakhs (31.03.19: Rs. 7.86 lakhs) are recoverable on account of advance given/ expenses
from Ex-Directors, pertaining to period before CIRP.

(h)The Company has been facing issues such as investigation by SFIO, SEBI, ED and other

Authorities. Also, as per filings made by the Company from time to time with stock exchanges, there

have been certain regulatory non-compliances w.r.t. the Companies Act, 2013 and the Listing
Obligation and Disclosure Requirements (LODR) of Stock Exchanges. Various issues being involved

and the matters having not been concluded yet, the Company is in the course of evaluating the

impact to the extent ascertainable. Eventually, in respect of such matters, no liability has been booked

as on 3Q1h June, 2019.

(i) Deposit Repayment Reserve Account for the Fixed deposits at the close of the year, required
under Section 73(2)(c) of the Companies Act, 2013 equal to 15% of the deposits maturing in the year
and in the year following were found short by Rs. 10821akhs as on 31st March, 2019 (net of Fixed

Deposit amounting to Rs. 37 lakhs with bank). We are unable to comment on the financial

implications in respect of the same.

7. Emphasis of matter

As mentioned in Annual Report of the Company for the FY ended 31st March, 2018, certain divisions

were closed down in that year and majority of employees left the Company. Certain Whole-Time

Directors also left or their term of appointment expired. Full & final settlement has not been made in
all the cases and as explained to us, was still in process. Detail of pending Full & Final settlement is

still under compilation. In this respect, we have relied upon management's explanation that the
difference between liability provided towards retirement benefits & other dues and additional liability
that may arise, shall not be material.

Our opinion is not qualified in respect of above matter.

8. Other Matter

In terms of the Joint Responsibility Statement (as per Standards on Auditing-299) forming part of the

Engagement Letter:

i. Review of Cinema Business and part of un-allocable business whose financial statements

reflect total assets of Rs. 10819 lakhs as on 30th June, 2019 and total revenue of Rs. 2299

lakhs for the quarter ended on that date has been carried out by M/s SVP & Associates; and

ii. Review of Corporate & Other Business and part of un-allocable business whose financial

statement reflect total assets of Rs. 12095 lakhs as on 30th June, 2019 and total revenue of

Rs. 8 lakhs for the quarter ended on that date has been carried out by Mis Oswal Sunil & Co.

9. Based on our review conducted as stated above, except for the effects of the matters described

under paragraph 6(a) to 6(i) above and 7 above, nothing has come to our attention that causes us

to believe that the accompanying statement of unaudited standalone financial results, prepared in

accordance with applicable accounting standard, i.e., Ind AS prescribed under Section 133 of the

Companies Act, 2013, read with rel es issued there under or by the Institute of Chartered

04,>.
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Accountants of India and other recognised accounting practices and policies, has not disclosed
the information required to be disclosed in terms of Regulation 33 of SEBI (Listing Obligation and
Disclosure Requirements) Regulation, 2015 as amended, including the manner in which it is to be
disclosed, or that contains any material misstatement.

10. The Statement includes the results for the quarter ended 3151March,2019being thebalancing
figure between the audited figures in respect of the full financial year and the published figures
upto the third quarter of the previousfinancial year, which were subjected to limited review.

For SVP & Associates

Place: Faridabad

Date: 111hOctober, 2019

For OSWAL SUNIL & COMPANY

Chartered Accountants

Firm Registration No. 016520N

(CA Naresh Kumar)
Partner

Membership No. 085238

UDIN: 19085238AAAAC03047

Place: Faridabad

Date: 11th October, 2019
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Independent Auditors' Limited Review Report on Unaudited Quarterly Consolidated Financial

Results under Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015 (as amended)

To

The Resolution Professional (RP) of SRS Limited

1. The Hon'ble National Company Law Tribunal, Chandigarh Bench ("NCLT") admitted an insolvency

and bankruptcy petition filed by a lender banker against SRS Limited ("the Parent Company") and

appointed Mr. Ashok Kumar Gulla to act as Interim Resolution Professional (IRP). A Committee of

Creditors (COC) was formed pursuant to the provisions of the Insolvency and Bankruptcy Code,

2016. In their meeting held on 201h September, 2018, Committee of Creditors (CoC) approved

appointment of IRP as Resolution Professional (RP).

2. As per Regulation 33(2)(b) of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015, the financial statements of a company submitted to the stock exchange shall be

signed by the Chairperson or Managing Director or Whole Time Director or in absence of all of them,

it shall be signed by any Director of the Company who is duly authorized by the Board of Directors to

sign the financial results. Pursuant to the Order of Hon'ble NCL T initiating Corporate Insolvency
Resolution Process ("CIRP"}, the powers of the Board of Directors stand suspended and such powers

are exercisable by RP, who took control of management and operations of the Parent Company. As

the powers of the Board of Directors have been suspended, the above results have not been adopted

by Board of Directors.

3. We have reviewed the accompanying unaudited quarterly consolidated financial results ('the

Statement') of SRS Limited ('the Parent Company') and its subsidiaries (the Parent Company and its

subsidiaries together referred to as 'the Group') for the quarter ended 301h June, 2019 attached

herewith, being submitted by the Parent Company pursuant to the requirement of Regulation 33 of

the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 ('the Regulations'}, as

amended, read with SEBI Circular No. CIR/CFD/CMD1/44/2019 dated March 29, 2019 ('the Circular').

4. This statement, which is the responsibility of the Parent Company's Management, has been

prepared in accordance with the recognition and measurement principles laid down in the Indian

Accounting Standards 34 'Interim Financial Reporting' ('Ind AS 34'), prescribed under Section 133 of

the Companies Act, 2013, read with relevant rules issued thereunder and other accounting principles

generally accepted in India. Our responsibility is to issue a report on these financial results based on

our review of such financial statements.

5. We conducted our review of the Statement in accordance with the Standard on Review Engagements

(SRE) 2410 'Review of Interim Financial Information performed by the Independent Auditor of the

Entity', issued by the Institute of Chartered Accountants of India. This Standard requires that we plan

and perform the review to obtain moderate assurance as to whether the Statement is free of material

misstatement(s). A review is limited primarily to inquiries of Parent Company's personnel and

analytical procedures applied to financial data thus provide less assurance than an audit. We have

not performed and audit and accordingly, we do not express and audit opinion.

We also performed procedures in accordance with the circular issued by SEBI under Regulation

33(8) of the Regulations, as amended, to the extent applicable.
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(a) We refer Note 6to the consolidated financial statements. As mentioned in the said Note, financial

information of a subsidiary, viz., SRS Smart Retail Limited, have not been included in these consolidated

financial statements, as on and for the quarter ended 30th June, 2019. Last available financial information

of the subsidiary: for the year ended 31st March, 2018, financial information of the said subsidiary was

included in the consolidated financial statements, based on its unaudited financial statements, as certified

by the management and which reflected total assets of Rs. 306 lakhs as on 31st March, 2018, Property,

Plant & Equipment (PPE) net Rs. 234 Lakhs as on 31st March, 2018, net liabilities of Rs. 236 lakhs as on

31st March, 2018, total revenues of Rs. 2.09 lakhs for the year ended 31st March, 2018 and net cash out

flow of Rs. 2.43 lakhs for the year ended on that date. As per information and explanations given to us,

SRS Smart Retail Limited is not a material subsidiary. Consequently, we are unable to determine the

impact to these financial statements, including consequential adjustments to reserves & surplus, etc., had

the financial statements of the subsidiary been included as on and for the quarter ended 30th June, 2019.

(b)Material Uncertainty relating to Going Concern: We refer Note 2 to the consolidated financial

statements, in respect of preparation of financial statements of the Parent Company on going concern

basis for the reasons stated therein. As on 30th June, 2019, the Parent Company has negative net worth

of Rs. 103463 lakhs and the Current Liabilities exceed Current Assets by Rs. 118503 lakhs. The Parent

Company has obligations towards fund-based borrowings aggregating Rs.105670 lakhs, that are

due/overdue and are payable to the bankers. Further, there are liabilities towards public deposits

amounting to Rs. 9226 lakhs, operational creditors and statutory dues. Above stated liabilities are

showing differences as stated in Note 9. These conditions indicate the existence of a material

uncertainty that may cast significant doubt on the Parent Company's ability to continue as going concern

and therefore the Parent Company may be unable to realize its assets and discharge its liabilities in the

normal course of business. As a result of ongoing matters, we are unable to determine as to whether any

adjustment that would have been necessary and required to be made in respect of trade receivable, trade

payables, borrowings, current liabilities, loans and advances and contingent liabilities, as on 301h June,

2019; and in respect of the corresponding possible impact of such items and associated elements on the

statement for the quarter ended on that date, should the Parent Company be unable to continue as a

going concern. The ultimate outcome of these matters is at present not ascertainable. Accordingly, we

are unable to comment on the consequential impact, if any, on the accompanying consolidated financial

statements.

(c) Note 9 to the statement. in respect of various claims, submitted by the operational creditors,

employees and other creditors of the Company to Resolution Professional (RP) pursuant to the

Insolvency and Bankruptcy Board of India (Insolvency Resolution Process for Corporate Persons)

Regulation, 2016,thatare showing differences with book balances. We are unable to comment upon the

adjustments required and consequential impact on the accompanying statements.

(d) We refer Note 5 to the consolidated financial statements. Though required as per SEBI Circular

CIR/CFD/CMD/15/2015 dated November 30, 2015, figures of consolidated quarterly financial results for

the quarter ended June 30, 2018 and March 31, 2019 have not been disclosed.

(e) We refer Note 4 to the statement. As mentioned in the said Note, no interest expense has been

booked on borrowings for the period after initiation ofCorporate Insolvency Resolution Process(CIRP) i.e.

21st August, 2018 to the reporting period. Syndicate Bank and Oriental Bank of Commerce have charged

interest aggregating Rs. 924 lakhs after initiation of CIRP i.e. 21st August, 2018 to the reporting period,

however, the effect of such interest charged in the bank statements has not been given in the books of
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account. In absence of necessary information, we are unable to comment upon the shortfall in provision
for interest and consequential impact on the accompanying consolidated financial statements.

(f) We refer Note 4 to the statement. As mentioned in the said Note, no interest expense has been

booked on public deposits for the period after 21st August, 2018. We also observed that on matured

public deposits, interest was being provided @11. 75% p.a. As per Rule 17 of Acceptance of Deposits

Rules, 2015, a company shall pay a penal rate of interest of eighteen per cent p.a. for the overdue period
of deposits, whether secured or unsecured, matured and claimed but remaining unpaid. In absence of

necessary information, we are unable to comment upon the shortfall in provision for interest and

consequential impact on the accompanying consolidated financial statements.

(g) Certain debtors have claimed 'no dues' in their balance confirmations to the ParentCompany for the

year ended 31 March 2019 since as per them, they had actually made sales to the Company or they were

entitled to certain discounts. Based on such differences in balance confirmations and/or balance

confirmations not received over a longer period of time and/or action taken for recovery but no results

materializing, in our opinion, Trade Receivables (other than Foreign Trade Receivables) and Advances

aggregating Rs. 64282 lakhs, though provided for, are yet to be written off.

Foreign Trade Receivables aggregating Rs. 14584 lakhs* as on 31st March, 2019 (including Rs.14191

lakhs out of sale to parties from inventories sent by NSEZ unit of the Company located in India to UAE

Branch through Branch transfer) on account of sale during the FY 2015-16 and FY 2016-17 in UAE were

not backed by any security. Furthermore, in terms of RBI regulations, in case of delay in export

realisations beyond the stipulated period, application though required, was not made to the Bank. In

absence of alternative corroborative evidence, we are unable to comment on the recoverability of foreign

outstanding.
*provided for in books of account.

(h) Rs. 15.36 lakhs (31.03.18: Rs. 15.36 lakhs) are recoverable on account of advance given/ expenses

from Ex-Directors, pertaining to period before CIRP.

(i) The ParentCompany has been facing issues such as investigation by SFIO, SEBI, ED and other

Authorities. Also, as per filings made by the Company from time to time with stock exchanges, there have

been certain regulatory non-compliances w.r.t. the Companies Act, 2013 and the Listing Obligation and

Disclosure Requirements (LODR) of Stock Exchanges. Various issues being involved and the matters

having not been concluded yet, the Company is in the course of evaluating the impact to the extent

ascertainable. Eventually, in respect of such matters, no liability has been booked as on 301h June, 2019.

U) Deposit Repayment Reserve Account for the Fixed deposits at the close of the year, required under

Section 73(2)(c) of the Companies Act, 2013 equal to 15% of the deposits maturing in the year and in the

year following were found short by Rs. 10821akhs as on 3151 March, 2019 (net of Fixed Deposit amounting

to Rs. 37 lakhs with bank). We are unable to comment on the financial implications in respect of the

same.

6.1 The consolidated financial statements include a subsidiary, viz., SRS Entertainment India Limited,

which reflect total assets of Rs. 3783 lakhs as on 301h June, 2019, net assets of Rs. 160 lakhs as on 301h

June, 2019, total revenues of Rs. 605 lakhs for the quarter ended 301h June, 2019 and net cash out flow

of Rs. 50 lakhs for the quarter ended on that date, which have been reviewed by one of the joint auditors.

For SRS Entertainment India Limited (a subsidiary company), the auditors have additionally modified their

report in respect of following matter:
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In respect of Capital work-in-progress amounting to Rs. 535.97 lakhs as on 30th June, 2019 (31.03.19:

Rs.535.97 lakhs) pertaining to projects namely Atlantis Mall- Allahabad, Omaxe Novelty Mall-Amritsar and

Metro Mall NIT- Faridabad, no business activity/ operation is being carried out by the company, over a

longer period of time. Management is of view that these projects have realisable value and in its

estimation 50 % provisioning will suffice towards impairment loss on such projects. Such estimation

involves significant amount of judgement and we are not in a position to comment on adequacy of the

same.

Furthermore, management has not provided us with documentary evidence, though for such impairment,

Indian Accounting Standard (Ind AS) 36, "Impairment of Assets" requires valuation of assets.

7. Emphasis of matter

As mentioned in Annual Report of the Company for the FY ended 3151 March, 2018, certain divisions of

the Parent Company were closed down in that year and majority of employees left the Company. Certain

Whole-Time Directors also left or their term of appointment expired. Full & final settlement has not been

made in all the cases and as explained to us, was still in process. Detail of pending Full & Final

settlement is still under compilation.In this respect, we have relied upon management's explanation that

the difference between liability provided towards retirement benefits & other dues and additional liability

that may arise. shall not be material.

Our opinion is not qualified in respect of above matter.

8. Other Matters

A.In terms of the Joint Responsibility Statement (as per Standards on Auditing-299) forming part of the

Engagement Letter:

i. Review of Cinema Business of the Parent Companyand part of un-allocable business whose

financial statements reflect total assets of Rs. 10819 lakhs as on 30th June, 2019 and total

revenue of Rs. 2299 lakhs for the quarter ended on that date has been carried out by Mis

SVP & Associates; and

ii. Review of Corporate & Other Businessand part of un-allocable business whose financial

statement reflect total assets of Rs. 12095 lakhs as on 30th June, 2019 and total revenue of

Rs. 81akhs for the quarter ended on that date has been carried out by Mis Oswal Sunil & Co.

B. Review of SRS Entertainment India Limited (a subsidiary company)whose financial statements reflect

total assets of Rs. 37831akhs as on 301h June, 2019 and total revenue of Rs. 605 lakhs for the quarter

ended on that date has been carried out by M/s SVP & Associates.

9. In our opinion and to the best of our information and according to the explanations given to us, the

consolidated financial results:

Name of the Entity Relationship Results included/

not included

SRS Entertainment India Limited Subsidiary Included

SRS Smart Retail Limited Subsidiary Not included

a) Include/ do not include the results of the following entities:

b) except for the possible effects for the matters stated in para 6(a) to 6U) and 6.1, is presented

in accordance with the requirements of Regulation 33 of the SEBI (listing Obligations and

Disclosure Requirements) Regulatio s amended; and

? c?
? 1_,).
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c) except for the possible effects for the matters stated in para 6(a) to 6U) and 6.1, gives a true

and fair view in conformity with the aforesaid Accounting Standards and other accounting

principles generally accepted in India of the net loss and other financial information of the

Group for the quarter ended 301h June, 2019.

10. Based on our review conducted as stated above, except for the effects of the matters described

under paragraph 6(a) to 6U) above and 6.1 above, nothing has come to our attention that causes us

to believe that the accompanying statement of unaudited consolidated financial results, prepared in

accordance with applicable accounting standard, i.e., Ind AS prescribed under Section 133 of the

Companies Act, 2013, read with relevant rules issued there under or by the Institute of Chartered

Accountants of India and other recognised accounting practices and policies, has not disclosed the

information required to be disclosed in terms of Regulation 33 of SEBI (Listing Obligation and

Disclosure Requirements) Regulation, 2015 as amended, including the manner in which it is to be

disclosed, or that contains any material misstatement.

(CA Naresh Kumar)
Partner

Membership No. 085238

UDIN: 19085238AAAACP8231

For OSWAL SUNIL & COMPANY

Chartered Accountants

Firm Registration No. 016520N

For SVP & Associates

Place: Faridabad

Date: 11'h0ctober, 2019

Place: Faridabad

Oate.t t'" October, 2019
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Statement or Standalone uuaudtted results for the quarter ended 30th .Iune 2019

prepared in cumptiancc "ith the Indian Accoun ting Standard (Ind-AS)

J Profit I (Loss) before tax ( I - 2)

Sr.

No.
Particulars

Income

(a) Revenue from operations

(h) Other Income

Total income

Expenses

(a) Cost of matenals consumed

(bJ Exlulnuon C,)st

(c) Employee benefits expense

(d) Finance Costs

{t:} Depreciuuon and amortisation expense

{O tmpaumenr of non-current assets

(g) Other expenses

Total expenses

(f i11 Lacs, except µer cqui?r ?lwre dutu}

Standalone

Quarter Ended Year Ended

JO-.Jun-19 31-l\lar-l 9 30-Jun-18 31-\far-19

L'nauditcd
Audited (Refer

hrnudited Audited
note no. 7)

2.17b 10 2.396.89 2.643 49 8,869 68

JO 85 135.9.t 168.75 311 II

2,306.95 2,532.83 2,8(2.24 9,180.79

128 69 U3 79 147 54 -187 02

h'N 19 66S. 79 no,18 2.{1?(} i()

259 73 :!6.38::! 289 01 1}}82-16

uo 07 (9 48) 3.488 87 5_.3!118

32746 '.2:4 15 264.85 959.6..{

138 BI

6.t6 76 1,137.15 1.758 94 4,J00.82

2,320.71 2.·H8.22 6,736.19 14,832.88
··-------·

(IJ.76) l 14.61 (3,923.95) (5,()52.09)

i2343) (464 74) 39301 (250 85)

(23.43) (464.74) 393.01 (250.8=")

9.67 579.35 (4,316.96) (5,-101.2.t)

(6 37) ('.29 69) 141 (2:5 •fl)

((d7) (29.69) l.41 {25.47}

.3.30 S49.66 (.$,315.55) (5,426.71}

27 S:S 20 27.858 :!O 27,858 ).() .27.:L,8 20

i 1)1,025A4)

0 00 0 21 (155} (I 94)

0 00 O ? I ( 155) ( I 9-lJ

Total Tax Expenses

4 T?,x Expense

Current Ta,

Deferred Tax

Total Other Comprehensive lncon1c/( Expense) ( net of taxes)

Other Corn prehensive lncomci( Expense)

Items that will not hi: reclassified subsequent to pr<fit o,· lass

Remeasurement ofnet defined benefit obltgattons

:- Net Profit I (Loss) after tax (3 - ..f)

Total Comprehensive 111(.'0me for the period (5 + Ci)
t----+--------------------···----?-------+-----4------4------i--------·

8 P.,id-up Eqwt,· Skir::: C.1p1!?:li L.11,;c\'alt,,? of R ::i IO - 1\Kh 1

9 Other Equity
--------;r-------------...1.------+-------1

10 Ear?ingsPel' Share ([PS) (not annualized)

Basie & Diluted (in Rs.)

-Before Extraordinarv Items

-Aftcr Extraordinary Items

Notes :

State Bank of India filed an application before Honble NCLT. Chandigarh under Section 7 of Insolvency and Bankruptcy Code. 2016

("IBC. 2016") for initiating Corporate Insolvency Resolution Process {"'CIRP··1 of SRS Limited. The application was admitted vide

Honble NCLT. Chandigarh Order dated 21.08 2018 and Mr Ashok Kumar Gulla. Insolvency Professional. having lBBI Regn No

IBRli!PA-003/IP·N00024!20l7?2018/10174. was appointed as Interim Resolution Professional CIRP'').

Further. pursuant lo the order or NCIT. a public anmmllt'i.:mt.:nt or CIRP was mat.k on,:\ugust 24. 2018 and a Comnuttee of Creditors

(COC) wus fonncd pursuant to the prov1s10ns or the \.wk and COC hdd thtir first meeting on September 20. 2018 tE-voting rc:sults

tkclar?d on Scptembt?r 26. 20 no and imt:r alia confim1cd l111?nm Re?oluuon Professional as Resolution professional (RP) for the

Compan).

2 During the C!RP the Resolution Proti:ssional invited b:prcss1on of Interest for Submission of Resolution Plan for SRS Limited. Potential

Resolution Applicnnts had submitted their R.?solution Plan \\ ith the R-.:solution Professional which were put up for approval hefore the

Committee of Creditors, the R?snlution Plan received MlS tu)l appro\·cd by Commim:e of Creditors .md hence the Resolution Professional

has filed applil:ation under Seclion 33( I) of the lnsolvcm.:y and Bankruptcy Code. 2016 on May 17, 2019 praying for the apprupnmc order

induding Liquidation. r\s per RcguhHion 32 {Cl and 32 \ fl of lnsohcncy und Oankruplcy Board of India (Liquidati1111Process)

Regulations, 20 l 6 the "The Liquidator may Sdl the: C(1rporntc Debtor as the Gomg Concern'' and ''The Liquidator may sell the business of

the Corporate Dcblor us t11? going com;cm" 1.e. Cinema dt\ision. Sinct the order of Liquidation has not been pronounced till the date of

tilling of these Results and. further. thr Cr,rporal? lkhtnr can hi: snld as thl.' Going Com:c.:rn in the Liquidation process as well. llen\'.e. tilt

results t'or the ()uarlcr 1.?ndcd .fun\.: :w. 20 I lJ ha:- bl·-.:n prq,ar-.:don th\; ( ining Concern f1asis



3 With effect from April I. 2019. the company has adopted Ind :\S I I (1. 'Leases· retrospectively, with the cumulative effect of initially
applying the standard, recognised as an adjustment to the opening balance of retained earnings as on the date of initial applicanon {April I.·

2019). Accordingly, the company ts not required to restate the comparative informaiton for the year and quarter ended March 3L2019 and
quarter ended June 30.2018.

On April L 2019. the company has recogiused, a lease liabilil) measured at the present value of the remaining lease payments and Righi-of.
Usc(ROU) asset as its carrying amount as if the standard had been applied since the lease commencement date. but discounted using the
lessee's incremental borrowing rate as at April I. 2019. Accordingly, the company has recognized Right of Use Assets (ROU} of Rs.
3.539.26 lakhs and lease liabilities of Rs ?UUS.39 lakhs and thr,: cumulative effect of Rs 299.12 lakhs is debited to retained earnings.
Further. the comparatives for the prl?\ ious periods an: not requued to be restated

The major impact of adopting Ind AS 11 (1 on the standalone financial results for the quarter ended June JO. 2019 is as follows:

? iu Lacs

Sr. Particulars Quarter Changes due Quarter
No. eutle d June ro adoption of ended June

30,201? Ind AS 11(> JO. 2019 as

(without (Increase/ reported
adoption of (decrease) (with
Ind .: \S 116) adopnon of

Ind AS I l6)
Finance Cost,; 0 97 119.10 120.07

2 Depreciation and amortisation expenses 205. 95 121.5 I 327.46
Other Expenses {Renn 84 7.87 (201.11) 646.76

Prolil before 'Ln
_

_J_ 2.5.7? (39.50) (13.76)

4 The Company is under Corporate lusulvcncv Resolution Process vide order <.)I'lIonble NCLT Chandigarh Vide order dated August 21.
2018. Hence. No interest on borrowings has been booked in the hooks of accounts for the period after initiation of CIRP i.e. August 21.
2018 upto the to the rcportmg period Syndicate Ba11k.a11d Orn:nrnl Bank of Commerce have charged interest to the tune of Rs. 923.51 lacs
lacs after initiation of CIRP i.e. August 21.2018 to the reporting period. However. the effect of such interest charged in the bank statement
has not been taken in the books of accounts

No Interest expenses has been booked {.)11 the Public Deposit Ior the period after initiation of CIRP upro report mg date.

Operating segments arc reported in a manner consistent \\ ith the internal reporting provided lo the chief operating decision maker. The
Group President & Chief Strategic Oftkcr of the C1Hnpanyhas been identified as bl.':ingthe chief operating decision maker lo assess the
fimmcial pcrfomiancc and positi11n of liw Company anti rnakt.: Slr:1tcgic decisions. The Company is l!ngagcd primarily in the bu.sincss
theatrkal e:-.d1ibition and allied ,1<..:ti,·itiL":sunder th-.: brnnd .. SRS Cine-mas"' Accordingly. In the context of Indian Accounting Standard 108

- Operating Segments, it is considered ro constitute smgle reportahk segment.

6 The management is of the view that as enunciated 111 IndAS-12 'lncome Taws·. it is no Jonger probable that sullkient taxable profits will
be available to allO\v the benefit of deferred tt1x asset on the busmess losses. Accordingly. th? Company has not rccogniz.cd the Deferred
Tax Asset on Carry Fonvard Losses & Unabsorbed Dqm?datinn and other items as ar June 10.2019.

The statcmcnl incudes the results for the quarter ended l\farch 3 I. 20 I lJ being the balancing figure between the audited figures i11n:spei.:t or
full flnanc1al year nnd previous lim11H:ial _\car ami thi.: publishc-d ligurc:.-upto 1hc third quarter of the pr?vious financial year. which were
subJt:Clto l1mlll:'.d r?vic;:\.,.

During the CiRP process claims from tl1t: operational cri.:ditms. c-111ployecand mhcr creditors were 111vited. Thi:: amount of dmms received
from the ccnain parties varies from the htJoks bulan..:c. The i.::fti:ct of the same ha5 not been recorded in the books and same has been
considered as contingtnt liability

9 The company has impaired in the hooks or ac(.;ount. Analog Pn?J?ctors having written down ?-alucof Rs 118 81 lacs which ha,c been
replact.?d by the digital pn?1cctors due 10 te<:.hnolog?upgrndation. Management is of the view that Analog PrnJC(:tors are rdalcd to old
technology and don't have any rcalizahle value.

IO Confinnahon of balances could no! bi: oht.1it1t.'.d a:- at \1an.:h JI.2019 for some! (11'the trade receivables (includmg foreign tnide nx:dvabks
amounting to Rs 14653 lacs L trade: p;1yable'). ltHtns & a<h anct:s indudmg rclnted panics though. the management has requested for the
confirmation of balan(.;t:S.

11 The above Statement or unaudited financial ri.:su!ls for the quarter enckd June 30, 20 f Q haw been prepared m terms of Regulation 33(2) of
SEBI (Listing Obligation and Disclosure Rcquircn11.:nt)Regulation 2015. read with SF.Bl Circular dated July 5.2016. Since the Power of
the Board of Directors stand suspended alter commencement or the CIRP. the above unaudited res?lls for the year ended June 30. 2019
have been signed by Chief Financial Officer and taken on rcwrd by RP.

12 Figur?s for the previous p?riods have been regrouped and rcd.:1ssificd to conform to the dassifkation of the <.:urrenl period. wherever
considered necessary

Plarc: foridabad

Date: H _, 0 - ).o '1 Taken of Record



SRS Limited
Rrgd. & Corporate Off: SRS \lultiplcx, 2nd Floor. City Center. Sector -12, Faridabad, NCR-Delhi -121007

E-mail:compliances(fsrsparirnr.com.Website· "'"w.srspariY:u-.com. CIN - L74999HR2UOOPLC04018J
Statement of Consolidated una1u.Jite<1 results for the quarter ended 30th .lune 201 'J

prepared in compliance with the Indian Accounting Standard (Ind-AS)

(l' in Lacs, excep: per f!quit)· shure data}

Consolidatd
Sr. No.

Particulars Quarter Ended Year Endtd

30-,Jun-19 31-Mar-19

Tol?I income

Excepnonal Items (net)

Total expenses

(1413)

(24.23)

{'.°?13)

(1131

10,858 98

J174J

I 1,176.41

27,858 20

(6,093.38)

Audited

( !J l.902.22)

0.01

001

10.54

(6.06)

(6.06)

2.880.54

31.13

2,911.67

162.32 609 09

900.0.3 3,31YII

311 76 1.32::!.76

208.13 5.313 45

455.17 1,042 68

13R 81 535 97

7J,L25 5. 15126

2,920.47 17.292.32

{8.80) (6,115.91)

(123 35)

(8.80) {6,239.26)

0.78 5 19

(0.78} (5 !9)

j.?5 40) ( 170 ll l

(2?.40) (170.11}

16.60 {6,069.15)

27.858 20

UnauditedIncome

(a) Revenue from operations

( b ] Other Income

Expenses

{a) Cost Clf materials consumed

{bl Exh1b1tion Cost

(c} Employee benefits expense

(d: Finance Costs

(c) Deprecranon and amortisation expense

(I) Impairment of non-current assets

{g) Other expenses

Profit I (Loss) before £.u:q,tional items tax (J • 2}

5 Profit/(Loss) before tax (3 - -4)
6 ..

rax Ex1,cnse

Current Tax

MAT Credit

Deferred Ta,

Net Profit I ( Loss] after tax (5 - 6)

Total Tax Expenses

Total Other Comprehensive lncomc/rExpense] {net of taxes)

8 Other Comprehensive lncomc/(E-?1wnsc}
Items that will 1101 be redO.H//ied subsequem to prq/11 or loss

Retneasuremeru of 11e1 defined benefit obligattons

9 Total Comprehensive Income for the period (7 -, 8)

J 1 Other Eqlllty

JO Paid-up Equrry Shure Capital (Face Value of R:; 10!¥ each)

12 Earnings Per Share (f.PS) (not annualized)

(a) Bask & Diluted (in lh.)

-Bcforc Extraordinaryltcms

-Afler Extraordinary Items

------------·------·----·---------··-----·····--

Notes:

State Bank of India filed an appticauon before 1·1011'ble NCLT. Chandigarh under Section 7 of Insolvency and Bankruptcy Code. 2016C'IBC. 2016") for initiating Corporate Insolvency Resolution Process r·CIRP ..

} of SRS Limited. The application was admitted vide
Hou'ble NCLT. Chandigarh Order dated 2108,2018 and Mr Ashok Kumar Gulla. Insolvency Professional. having IBBI Regn No
IBBIIIPA-003i1P-N0002..i/20J i-2018/lfll·n w.i? appomtcd as lmerirn Resoluuon Professional C'IRP-').
Further. pur?uant lt> lhl..'.order of NU.I'. a public a111wu111.:c:nK·111 of Cl RP \\a.s mad? on t\ugust 24, 2018 and a Committee of Creditors

(CO() was fonncd pursuant to the provisions of the rndl.! and COC hdd their first meeting on September 20. 20 l & (E-voting results
declared on September 26. 2018) and inter ak, confirmed lntenm Resolution Professional as Resolution professional (RP) for the
Company.

2 During the CIRP the Resolution Prol?ssional invitt:d Exprts?ion of Interest for Submission of Resolution Plan for SRS Lnnitcd.
Potential Resolution Applican1s had submitted their Resolution Plan with the Resolution Professional which were put up for approvalbefore the Committt?e of Creditors. the Resolution P!.?11 recci\·cd was not appro\t'.d by Committee of Creditors and hence the Resolution
Professional has filed application under Section 3.3( I l uf Iht: Insolvency and Bani..rupccy Code. 20 I 6 on May 17, 2019 praying for the
?1ppropriate order induding Lit1uidatw11.As per Regulation 32 (e) and 32 ( t) of l11$olvencyand Bankruptcy Board of India (Liquidation
Prol.'css) Regulations. 20 I 6 the "The Liquidator may Sell the CoqJt1ratc Debtor ns the Going Concern" and "The Liquidutor may sell the
business of the Corporate Debtor as lht: gorng com:crn" i c. Cin?ma division. S111\.'.c the order of Liquidation has nnt been pronounced till
the date of filling of these Results und. funhcr, rhc Corporate Debtor ?an he sold as the Going Conccm in the Liquidation prn<.:ess as
well. Hence. the results for the Quarter ended .lu11(: 30.2019 has heen p[e?d on the Going Concern Basis.
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3 With effect from April I. 2019. the group hos adopted Ind AS 116. 'Leases' retrospectively, with the cumulative effect of initially
applying the standard. recognised as ..m adjustment to the ope111ng balance of retained earnings as on the date of initial application(April
I, 2019). Accordingly. the group is not required to restate the comparative informaiton for the year ended March 3l.2019 and quarter
ended June 30.2018.

On April 1. 2019. the group has recognised. a lease liabilitymeasured at the present value of the remaining lease payments and Right-of
Use{ROU) asset as its carrying amount as rt'thc standard had been applied smce the lease commencement date. but discounted using the
lessee's mcremcntal borrowing rate as at April I. 2019. Accordinglv, the Group has recognized Right of Use Assets (ROU) of Rs
5.096.24 lakhs and lease liabilities of Rs 6.637.93 lakh? and the cumulative effect of Rs I .2 I 8.62 Iakhs (net of deferred taxes Rs 323.07
lakhs) is debited to retained earnings. Further. the comparatives for the previous periods me not required to be restated.

The major impact of adopting Ind AS 116 on the standalone! financial results for the quarter ended June 30.2019 is as follows:

Particulars

Finance Costs

Depreciation and amortisation expenses

Other Expenses (Rent)

Prom before Tax

fin Lacs

Quarter ended Changes due to Quarter ended

June JO, 2019 adoption of Ind .lune 30, 2019

{without AS 116 as reported
:tdoptinn of Ind (Increase/ (with adoption

-\S 116) (decrease) of Ind AS 116)

1.98 206.15 208.13

22653
···--··----·--

228.64 455. l 7

I 064.28 (.330.0)) 734.25

95.9<, (I 04.76) (8.80)

4 The Holding company is under Corporate Insolvency Resoluuon Process vide order of Honble N(Tf Chandigarh Vide order dated
August 21.2018. Hence. No interest on borrowings has been hooked in the books of accounts for the period after initiation of CIRP i.e.
August 21. 2018 upto the to the reporting period. Syndicate Bank and Oriemal Bank of Commerce have charged interest to the tune of
Rs. 923.51 lacs lacs a tier initiation of CI RP i.e. August 21. 2018 to the reporting period. However. the effect of such interest charged rn
the bank statement has not been taken 111 the books of accounts

No Interest expenses ila'.? been b.iol.:c-d tm the Pubhc [\:pi,.;Sitfor the period aftc!· initiarion of CIRP upto reporting date
Group has not published the ccnsolidarcd quarterly financial results for the corresponding quarter ended June JO, 2018 and March 3 I.
2019 respectively. hence the comparative figures ofthe corresponding quarters are not presented.

6 The Group has not been able to consolidate the financials of one of its Subsidiarv "SRS Smart Retail Limited .. due to unavailability of
Unaudited financial of the Subsidiary

7 Operating segments arc reported in a manner consistent with the uucrnal reporting provided to the chief operating decision maker. The
Group President & Chief Strategic Officer or the Company has been identified as being the chief operating decision maker to assess the
financial performance and position of the Compauy and make strategic decisions. The Group is engaged primarily in the business
theatrical exhibition and allied activities undc.:r the hrand .. SRS Cin?mas·· Accordingly. ln the (;Ontcxt of Indian Accounting Standard
108 - Operating Segments, ii ts cons1Jcrt:-d to constitute single n..:porlabk ?egmi:nt.

The management nf holdi11gcompan\ ,? 1)1' th? \ it:" that as em111ciawd in lndAS-12 'Income Taxes', it is no longer probable that
sufficient taxabk profits \viii be available 10 allow the benefit or dcfrrrcd tax asset on the busmcss lusse5. Accordingly. the holdmg
company has not recogmzed the Deferred Tax Asset on Carry forward Losses & Unabsorbcti Depreciation rmd other items as at June
30,2019.

9 During the ClRP process claims from the opt?rational creditors. ernployee and other c:redttors were invitt.:d. The amount of claims
received from the certain parti?s vanes from the books halancc. The effect orthc same has not been recorded m the bonks and same has
been considered as contingent liabilit)

10 The rnmpany has impair?d in the, books of ac;.:uunt. AnalO!! Pro.1?ctorshavtng \\Tillen down value of Rs. 138.81 lucs which have been
rcpla:.:edby the digital projcctnrs du.: w tedmulugy upgradattt.in. !\:Lmagc111e11L1s or tilt: vic\v that Analog P10Jectors are rda1ed to old
technology and don't have any renlizahh! value.

I J The Group tests whether goodwill has :,;uffcred any impamncnl on an annual basts The Group has performed an assessment for
impamnent of goodwill on ai:quisition of subsidiaries \)\Ying lo wntinumg losses and f'or SRS Entcrtammem India Ltd it was identified
that in SRS Enk:rtainment India Ltd due w declini: in the ,alue of untkrlying net assets held, based on which Group has recognised
impairment charge on goodwtll on acquisition pertaining to SRS [nh?rtainmcnt India Limited during the year ended March 31.2019



12 The Group has made major Capital Investments of Rs. 1071.94 Lacs <luring the FY 2014-2015 & 2015-2016 in three projects i.e.

"Atlantis Mall" situated at Civil Lines. Allahabad. U.P. (Amount Rs. 515.96 Lacs)'. "Ornaxe Novelity Mair' situated at Lawrence Road.

Amntsar, Punjab {Amount Rs. 455.03 Lacs) and "Piyush Mahendra (Metropolitan) Mall" situated opposite Dusshera Ground. NIT.

Faridabad (Amount Rs. 100.94 Lacs} for construcnon/running of Shopping Mall/Multiplex in the name of the Company. There was no

progress shown in these projects due to various reasons Management has decided to create 5(Y',,i>provisioning in the Books of Accounts

for unpaurnent losses on the C\VIP as at 3 l st f\.hm:h.2019 and to take appropriate action for recovery of these amounts vidc board

resolution dated 29th June 2019.

Management estimates that no further provisioning rs required as at 30th June 20 l 9 as per board resolution dared 29th August 2019,

13 Confirmation of balances could not be obtained as at March 3 !. 2019 for some of the trade receivables (including foreign trade

receivables amounting to Rs. 14653 lacs). trade payables. loans & advances including related parties though, the management has

requested for the confirmation of balances

14 The above Statement of unaudited financial results for tnc quarter ended June 30. 2n 19 have been prepared in terms of Regulation 33(2)

of SE Bl (Listing Ohligalron and Disclosure Requucmcm l Regulauon 20 I). read with SE.Bl Circular dated July 5. 2016. Since the

Power of the Board of Directors stand suspended attcr commencement of the Cl RP. the above unaudited results for the year ended June

30. 2019 have been signed by Chief Financial Officer and taken on record by RP.

15 Figures for the previous periods have been regrouped and reclassified to conform to the classification of the current period, wherever

considered necessary

Place: Faridabad

Date: 11·-/V...-kf 7
) Ificer

Taken of Record



SRS LIMITED

Rego & Corporate Off: SRS Multiplex 2nd Floor. City Center, Sector -12. Faridabad, NCR-Delhi -121007
E-mail:comphances@srspnrivar.com.Website- www srsparivar.com. CIN • L 74999HR2000PLC040183

Extract of Standalone and Consolidated Unaudited Results for the Quarter ended 30th June 2019

Standalone

(( i11 Lacs, e.,-n•pt per equity sh are datn]

Consolidated

Qua rter Em led Year Ended Quarter
Year Ended

S. No. Particulars
EndedJO-.Jun-19 31-:\1.ar-19 JO-.Jun-18 31-Mar-19 JO-.lun-19 31-Mar-19

l nauditctt Autliled lln?uditcd :\uditecJ lln?udited AuditedTotal Income Front Operations (net) 2.276.JO 2.396.89 2.643.49 8.869.68 2.880.5..t 10,858.982 Net Profit l (Loss) after Tax 9.67 57Q.J5 {4.316.96} (5.401.24) 16.60 (6.069,)5)3 Total Comprehensi\'C Income for the penod J 30 549.66 (4.315.55) (5.426.71) IO.s,1 (6.093J8)Equity Share Capi!,!I 27.858.20 .27.858.20 27.85820 27..858.20 27.85820 27,858.20? Other Equit>
( 1.31.025.44) ( 1.31.902.22)6 EarningPer Share (of Re IOI- each)

Basic:
0.00 0.21 ( 1.55) {l.94) o or (2.13)Diluted:
0.00 021 ( 1.55} (l.94) O.Ol (2.13)

:\mes :

Th12 ahove is an cxtrnct i.'.f th? dc..:uikd format cf l 'n:iudited Fman1:rn/ Hc?t:lh for the quarter ended 30th Jw11.::20 f <) fiku with the Stud,Exclrnngc(s) under Rcgulm1on 33 of the SE Bl ( Listing and Other Disclosure Requirements) Regulations 2015. The full format of theUnaudited Results for the quarter ended .30th June 2019 arc ava1lablt· on the Stock L.xchange websires {WW\\' bseindia.com 1www.nseindia.com) and Company's websue \V\\W srsparivnr.com.

Place: Faridabad

Date: /J--Jc • :U:,/) Asho?
Resolution Professional
Taken of Record


