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Values that bind

February 14, 2018

The National Stock Exchange of India Ltd. BSE Limited

Corporate Communications Department Corporate Services Department
“Exchange Plaza”, 5t Floor, Phiroze Jeejeebhoy Towers
Bandra-Kurla Complex, Bandra (East), Dalal Street, Mumbai - 400 001

Mumbai - 400051

Scrip Symbol: RELIGARE EQ Scrip Code: 532915

me of B Meetin

Dear Sir(s),

We would like to inform you that the Board of Directors at their meeting held today i.e. February
14, 2018 (started at 02:30 P.M. and concluded at 5.15 P.M.) have inter-alia considered and
approved the unaudited Stand-alone Financial Results of the Company (which have been subjected
to Limited Review by the Statutory Auditors) for the quarter ended December 31, 2017 pursuant to
the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.
A copy of the unaudited Financial Results along with Limited Review report is enclosed herewith as
Annexure - A.

This is for your kind information and record.

Thanking you,

Yours sincerely,
For Religare Enterprises Limited

Reena Jayara
Company Secretary

Enclosure: a/a

Religare Enterprises Limited

CIN: L74899DL1984PLC 146935

Regd. Cffice : 2nd Floor, Rajlok Building, 24, Nehru Place, New Delhi-110019

Phone : +91-11-46272400, Fax No.: +91-11-46272447

Corporate Office : Pirus Global, A - 3.4,5, Sector 125, Noida, Uttar Pradesh - 201301
Phone : +91-120-339 1000 Fax No.: +91-120-3396248

www.religare.com
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SS HOTHHRI MGHTH & CO bl sl Area, Phase-lll,

New Delhi-110020
CHARTERED ACCOUNTANTS Phone :+91-11-4670 8888

E-mail : delhi@sskmin.com
Website: www.sskmin.com

Limited Review Report on Unaudited Financial Results of Religare Enterprises Limited
for the Quarter and Nine Months Ended December 31, 2017

To
The Board of Directors
Religare Enterprises Limited

1. We have reviewed the accompanying statement of standalone unaudited financial results of
Religare Enterprises Limited (‘Company’) for the quarter and nine months ended December 31,
2017 (‘the Statement’) attached herewith, being submitted by the Company pursuant to
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosures Requirements)
Regulations, 2015 ) read with SEBI circular no. CIR/CFD/FAC/62/2016 dated July 5, 2016 (as
amended).

The preparation of the statement is the responsibility of the Company’s management and has been
approved by the Board of Directors. Our responsibility is to issue a report on the Statement based
on our review.

2. We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
‘Review of Interim Financial Information performed by the Independent Auditor of the Entity',
issued by the Institute of Chartered Accountants of India. This Standard requires that we plan and
perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit.

Basis for Qualified Conclusion

3. The company is registered as ND-SI-CIC under Section 45IA of Reserve Bank of India Act, 1934 and
primarily holding investments in various group companies. Management has informed us that
impairment study is yet to be concluded with respect to investments held by the company in its
major subsidiary, Religare Finvest Limited (Referred as “RFL”) constituting more than 75%
(aggregating to Rs. 2090 Crores) of the total investments as on December 31, 2017.

Recently, Company has forwarded inspection reports from RBI on the financial position of RFL as on
March 31, 2016 and March 31, 2017, raising various concerns particularly additional material NPA
provisioning (Rs. 798 Crores) , diminution in the value of investments (Rs. 15 Crores), resultant
negative adjustments in net worth, restriction on expansion of credit/investment portfolios,
increase in corporate loan book against RBI directions including some cases of movements of funds
from intermediary borrowing companies to group companies of RFL (further corroborated by our
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intermediary borrowing companies to the extent of Rs. 525 crores) besides continuing weakness of
internal control, seeking clarity on roll over of fixed deposits lying with a Bank. These may have
penal consequences from regulators (including RBI) and would then impact the carrying value of
investments of the company in RFL.

Considering the above, there are indicators on the material impairment of carrying value of
investment held by the company in its subsidiary RFL. Extensive review is being conducted.

4. Attention is invited to note no. 5 (b) of the standalone unaudited financial results referred to in this
report in relation to put option exercised by non-resident shareholders of RFL on the company
{amount involved Rs. 525 Crores approx. as per Hon’ble Delhi High Court order dated 5™ Jan, 2018).
Pending litigation in the Hon’ble Delhi High Court, its potential impact due to probable impairment
on the increased shareholding of the Company in RFL and cash outflows of the company is yet to be
considered.

5. Consequently, considering the points referred in para 3 and 4 above along with recent recei.pt of RBI
insbection reports, impairment study informed to be in process and limited time for examining the
records of subsidiary company, RFL, we are unable to determine the impact on the carrying value of
investments.

Qualified Conclusion

6. Except for the possible effects of the matter specified in para 3 to 5 above, the probable impact of
which could not be ascertained, nothing has come to our attention that causes us to believe that
the accompanying statement of unaudited financial results has not been prepared in accordance
with the recognition and measurement principles laid down in Accounting Standard 25, Interim
Financial Reporting (AS-25) prescribed under section 133 of the Companies Act 2013 or that the
unaudited financial results are not free of material misstatement or to state whether the unaudited
financial results are not presented in accordance with the requirement of Regulation 33 of the
Securities and Exchange Board of India (Listing Obligation and Disclosures Requirements)
Regulations 2015.

Other Matters

7. We have been informed by the management of the company that RBI has concluded its inspection
on the records of the company as on March 31, 2017, however the report of the same is yet to be
received by the Company. Pending receipt of such report, its impact on the company cannot be
ascertained.
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8. The unaudited financial results of the Company for the quarter and nine months ended December
2016 included in the Statement were reviewed by the predecessor auditors who issued their
unmodified review report dated February 9, 2017. The audited financial results of the Company for
the year ended March 31, 2017 included in the Statement, was audited by the predecessor auditor,
who issued their unmodified audit report dated June 29, 2017. These reports have been furnished
to us by the management and which have been relied upon by us for the purpose of our review of
the statement.

For S S Kothari Mehta & Co.
Chartered Accountants

ho

aveen Aggarwal
Partner
Membership number: 094380

Place: New Delhi
Date : February 14, 2018
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