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September 10, 2025

The General Manager The Manager
Corporate Relationship Department National Stock Exchange of India Ltd.
BSE Limited Exchange Plaza, C/1, Block G
Phiroze Jeejeebhoy Towers Bandra - Kurla Complex, Bandra (East)
Dalal Street, Fort, Mumbai 400 051
Mumbai 400 001
BSE Scrip Code: 532712 NSE Symbol: RCOM
Dear Sir(s),

Sub: Letter received from Central Bank of India - Intimation in accordance with Regulation 30 (2) of
the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015

With reference to the above, this disclosure is being made pursuant to sub-clause 17 (b) under Clause A
of Part A of Schedule Il of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended from time to time (“Listing Regulations”).

This is to inform you that Reliance Communications Limited (“Company”) has received a Notice to show
cause in Borrowal accounts (“Notice”) dated September 2, 2025 (received on [September 9, 2025]) from
Central Bank of India (“Bank”), with regard to “Declaration of account M/s. Reliance Communication Limited
as Fraud as per RBI Master Directions on Frauds RBI/DBS/2016-17/28,
BS.CO.CFMC.BC.No01/23.04.001/2016-17 dated July 01, 2016 (and its amendments from time to time)”,
calling upon the Company to 'show cause’ and make submissions as to why the account of the Company
should not be declared as ‘fraud’ and reported to the Reserve Bank of India (“RBI”), under the applicable
Master Directions on Fraud issued by RBI, basis a forensic audit report enclosed by the Bank vide the said
letter.

A copy of the Notice received by the Company (along with the copy of the forensic audit report as received
by the Company) is attached herewith for your ready reference.

You are requested to kindly take the above information on record.
Thanking you.
Yours faithfully,

For Reliance Communications Limited
RAKES

Digitally signed by
H RAKESH GUPTA

Date: 2025.09.10

21:16:15 +05'30

GUPTA

Rakesh Gupta
Company Secretary

(Reliance Communications Limited is under corporate insolvency resolution process pursuant to the
provisions of the Insolvency and Bankruptcy Code, 2016. With effect from June 28, 2019, its affairs,
business and assets are being managed by, and the powers of the board of directors are vested in, the
Resolution Professional, Mr. Anish Niranjan Nanavaty, appointed by Hon'ble National Company Law
Tribunal, Mumbai Bench, vide order dated June 21, 2019 which was published on the website of the Hon'ble
National Company Law Tribunal, Mumbai Bench on June 28, 2019).

Registered Office:
Reliance Communications Limited. H Block, 1st Floor, Dhirubhai Ambani Knowledge City, Navi Mumbai - 400 710
CIN No.: L45309MH2004PLC147531



o=y 2 a3 Tos = 1_,
;/*-’-——- t!«?ak "w S g o3 ST LAY &> T
/—\'-‘“rii',_ Central Bank of Indio
4 (a

Amnt Mahotsav CENTRAL TO YOU SIMNCE 19114

Stressed Asset Management Branch (SAM), Mumbai

SAMB/RCOM/2025 -26/265 02.09.2025
NOTICE TO SHOW CAUSE IN BORROWAL ACCOUNTS

THROUGH REGISTERED POST WITH A.D (and by mail)

Reliance Communications Limited

H Block, 1% Floor,
Dhirubhai Ambani Knowledge City,
Navi Mumbai 400710

Through
Directors/ Promoters /Partners

Mr. Anil D. Ambani
esidence Antilla, Ambani Tower,
Altamount Road, Mumbai-400026

E-mail.: anil.ambani@relianceada.com, contact@relianceada.com

Sir/Madam,

Reg: Declaration of account M/s. Reliance Communication Limited as Fraud as per RBI Master
Directions on Frauds RBI/DBS/2016-17/28, BS.CO.CFMC.BC.No0.1/23.04.001/2016-17 dated July 01,
2016 (and its amendments from time to time)

1) We have, at your request, granted to M/s. Reliance Communication Limited (hereinafter referred to as ‘said
company’) various credit limits for an aggregate amount of Rs.400.00 Crores, as detailed here under:

a) Term Loan for Reliance Communication Limited of Rs. 280.00 Crores
b) Term Loan for Reliance Telecom Limited Co-obligor of Reliance Communication Limited of Rs.
20.00 Crores

¢) Performance Bank Guarantee for Reliance Telecom Limited of Rs. 100.00 Crores

2) As you have defaulted in repayment of your liabilities, the Bank has classified your account as Non-
Performing Asset on 30.06.2017 in accordance with the guidelines of the Bank/directions or guidelines
issued by the Reserve Bank of India from time to time.

3) During periodical monitoring of the account, certain irregularities were observed with regard to the
conduct of account/ irregularity observed regarding creation or status of secured asset.

4) Subsequent to this, the account was subjected to Forensic audit by BDO India LLP. The auditor/forensic
auditor have submitted a report dated 15.10.2020 in this regard (hereinafter “report”).
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Stressed Asset Management Branch (SAM), Mumbai

5) The aforementioned report points out grave anomalies in the conduct of the account, which indicate
towards perpetration of FRAUD, under the provisions of the Bhartiya Nyaya Sanhita (BNS), 2023. The
major observations of the report in this regard are as mentioned below;

a.

As per Forensic Audit report of BDO India LLP dated 15.10.2020, RCOM, RITL and RTL
cumulatively received of Rs. 31,580 crores from Banks. Of these of Rs. 13,667.73 crores (44%) were
utilized for repayment of loans and other obligations to Bank/Financial Institutes (FI) and of Rs.
12,692.31 crores (41%) were utilized to pay to connected parties. Utilization of funds obtained from
Banks was traced and its utilization mapped from sanction letters.
Rs. 6,265.85 crores obtained from Banks through loans was utilized for repayment of other bank
loans.
Rs. 5,501.56 crores obtained from Banks through loans was utilized for payments made to related
and connected parties.
Investment of Rs. 1,883.08 crores were made from the loan received various banks. Most of these
investments were liquidated immediately and utilized for payments to related and non-related parties.
Central Bank of India disbursed of Rs. 20.00 crores vide letter dated 21.01.2015 to RTL for ongoing Capital
expenditure, opereational expenditure, repayment of existing liabilities other than related party/ shareholder
loans, as per sanction letter, transfer of funds to related parties was not permitted and hence the utilization is
not in line with term of the loan sanction letter. Therefore, the utilization is not in line with the term of loan
sanction letters and hence a potential diversion and non-complaince with the sanction letters.
Loan funds were obtained by RITL and then moved from RITL to RCOM through RCIL. The loans were then
used by RCOM to pay its liabilities or transferred to related parties. Total of Rs. 1,976 crores was obtained by
RITL and out of these of Rs. 1,783.65 crores was majorly utilized by RCOM for repayments to other banks
and as transferred to connected parties.
Rs. of 2,586.95 crores and Rs. of 1,087.90 crores of the loans received were invested in Fixed Deposits and
Mutual Funds respectively, and these investments were liquidated immediately and further utilized for
payments to related and non-related parties.
RITL has discounted bills worth of Rs. 200.00 crores and transferred the proceeds to RCIL i.e. short-term loan
was used to pay related loans and simultaneously, new bills were discounted to repay the original facility of
the previous month.
RITL has discounted bills of RCOM worth of Rs. 8,514.70 crores and of RTL worth of Rs. 1,041.42 crores
and theses funds majorly used for making payments to connected parties. RCOM share 8,66,66,667 shares
were allotted to Telecom Infrastructure Finance Private Limited on conversation of warrants on 20.01.2015
for which of Rs. 1,300.00 crores were received as on date. It was utilized for investment of Rs.769.99 crores
in mutual funds and payments to banks of Rs. 527.18 ‘
During the review period RCOM, RITL and RTL have given as well as taken loan from connected parties in
the form of ICDs.
ICD obtained during the review period was opf Rs. 41,863.32 crores, out of which of Rs. 28,421.61 croers
was traced. Out of Rs. 28,421.61 croers, Rs. 23,128.45 croers was utilized for repayment to connected parties
and Rs3,214.74 was utilized for repayments bank loans
In 2015-16, Netizen had received a capital advance of Rs. 5,525 crores from RCOM. In 2017-18 Netizen
acquired two assets (One tangible worth of Rs. 3,041.24 crores and a receivable worth of Rs. 3,042 crores)
from MPNL one of which was immediately transferred to RCIL. The valuation of these assets is not clear.
On transfer of this asset, RCOM write-off the «capitals advance it had given to Netizen agsint receivable
balance from RCIL. In addition, multiple other accounts have been assigned to Netizen to reduce its
receivable balance by RCOM and RTL.

d A

nico.n wMumbai- 400023 -Email: agmifh3873@eentralbank.co.in www.centralbank.co.in

—
SAM Branch, 2nd Floor, 346, Standard Building, Besides Siddharth College, Dr. D. N. Road Fort,




7/_ -—— Ao ey das saTas 32y
AE'J"“’V Central Bank of India

Armrit 12T > =
Mahotsav CENTRAL TO YOU SINCE

1811

Stressed Asset Management Branch (SAM), Mumbai

. The financial background of Netizen is not commensurate with the scale of activities as shown in the books of
RCOM. Netizen and RCOM appear to be closely connected entities. Further, money transferred by RJIO on
sale of spectrum to RCOM was also transferred to Netizen which was further transferred to entities with weak
financial background. Thus, the possibility that the account of Netizen was utilized to siphon money could not
be ruled out.

m. Modus of creation of fictious debtor in RTL, collection received by RTL from RWSL amounting to Rs.
1,110.50 crores (660.50 +450.00 respectively) were received from RCOM (as ICD/agsint outstanding),
through a series of transactions.

n. These funds were obtained by RCOM vide intraday limit of Rs. 100.00 croers in HDFC account 2817 which
were then routed to RTL through RWSL and/or RCIL. After this cycle of transactions, RTL paid the same
amount to RCOM, thus, refurbishing the intraday limit in the books of RCOM and allowing RCOM to make a
fresh payment to RWSL. (This was repeated multiple times.)

0. Assets held by RCOM, RITL, RTL and RCIL for the review period were compared with assets charged as per
charge documents. It was noted that amount of open charges were more than the assets held by the
Companies. Closing Balance of Charge as on 31 March 2017 amounted to Rs. 49,111.47 crores, however,
total assets of these companies amounted to Rs. 26,163.43 crores.

6) In view of the foregoing you are hereby called upon to ‘show cause’ and make submissions in
writing within 21 days of receipt of this notice as to why account M/s. Reliance Communication
Limited should not be declared as fraud and reported to RBI.

8) In case you fail to make submissions within the time provided as above, it will be presumed that you have
nothing to say and the Bank will be at liberty to proceed further in the matter as per the guidelines in this
regard.

9) You may also request for a personal hearing to clarify your submissions in response to this SCN.

10) Please note that this present notice is in continuation to our show cause notice dated 17.10.2023 bearing
No SAMB/RCOM/2023-24/269 and all further correspondences with reference to the said show cause
notice.

Yours truly,

(Ashish Shrivastava)

Dy. General Manager/Branch Head
SAM Branch, Mumbai

RO: SMRO

Z0: MMZO

Email ID: agmifb3873(@centralbank.co.in, Contact Details: 022-40345860

Encl.: Copy of Forensic Audit Report

SAM Branch, 2nd Floor, 346, Standard Building, Besides Siddharth College, Dr. D. N. Road Fort,
Mumbai- 400023 Email: agmifb3873@centralbank.co.in www.centralbank.co.in
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	RAKESH GUPTA




