CIN : L26914TG1983PLC0OD4249
Regd Office: 6-3-1090/A77, IMS House, 3™ Floor, Somajiguda, Hyderabad — 500082
Phone : (040-23319902, 23327355

REF:RCL/SEC/2017 Date: 30" May, 2017
1. National Stock Exchange of India Ltd 2. BSE Limited
Exchange Plaza, Bandra Kurla 25" Floor
Complex, Bandra (E), Phiroze Jeejeebhoy Towers
MUMBAI - 400057 ’ Dalal Street, MUMBAI- 400 001

Dear Sir / Madam,

Sub : Audited financial results for the financial year ended 31* March 2017.
Ref : Regulation 33 of the SEBI (LODR) Regulations 2015.

The Board of Directors in its meeting held on Tuesday the 30™ May, 2017 at Regd
office of the company, have inter alia considered:

1. Approved the Audited Financial Results for the year ended 31* March, 2017

2. Approved the draft notice of the Annual General Meeting and Directors’ report of
the Company.

Pursuant to the regulation 33 of SEBI (LODR) Regulations 2015, we enclose the
following;

a. Statement showing Audited financial results for the year ended 31 March 2017,

b. Form - B (Format of covering letter of the Annual audit report to be filed with
the stock exchanges).

c. Auditors Report on the Audited Financial Results for the year 2016-17.
The above is for your information and record. Kindly acknowledge the receipt
of the same.

Thanking you,

Yours faithfully
For REGENCY CERAMICS LIMITED

0 -
D

ﬂuthnrizeésignatory

Encl: a/a



AUDMTED FINANCIAL RESULTS FOR THE QUARTER AND YEAR EMNDED 31t March 2017

Lorgesl aeporimr ol

{Rs. in lakhs exeept fior sliare dain)
Cruarier ended Year onded Year ended
Particulars JLAEH T 3K A0 3032007 31032016
{Andited) {Unaudited) (Al ited ) {Auditel) [Andited)
T Dicame Tram ﬂpuruliuns
() Mt Sales/Income fromy Cpesations [hed of excise doly) 10,4M) 0oon .00 {0,001 X1
(O her Ineame 410 .50 =544 710 15705
Tatal income from Operations (met) 4,40 .90 =544 7,140 15715
1. Expenses
() Cost of Materials consumed 1,{da IR 00 (0.0 {00
(1) Purchaze of stock-in-trade 1,{x iRV 0,00 (IRvy] LRI
(c] Changes in inventorics of finished poeds, work-in-progress L1.4K3 o 0.0 (0. LI
antd stock-in-frade
(<) Employves benefits expense 9.37 108 0.9 3LET 40,79
(¢ epreciztion aisl amarlisalion expense 119.26 11981 125,46 478 68 50| 83
(L) Fingisce Cost 0.07 145 4143 4,30 14
(I e i 18,24 1599 15,52 7,30 TH26
Total Expenses 146,94 14233 15102 581,15 22,32
3. Profit £ ( Loss) from ordinary sctivitles after foance cosls {4254y (141,43 {15646} (ET5.05) (AG5.17)
but before exeeptional items (1-2)
Exeeptional Nems 0.0 .00 .00 1,00 (LI
Profit £ {Loss) from orclinary activities before tex {14254y (14143 {156.46) (ST5.05) [465.17)
Tax expense 0,00 (1.0 .0 DY L]
MNet Profit ) (Loss) from ordinary activitics after tax {14254y (141,43 {1 5G.46) (5T5.05) {16{[%
Met Profoti{Loss) from Discontinued activities before Tax - - . -] 5
Tax expenses on Discantinued activiiies g - - -] -
Met Profotd Losg) from Discontinued activities after Tax - . - -] -
Met Prafit ! {Loss) for the perlod fyear {142,534 {141,430 DL (ATR.05) (465.17)
izl equity share capital 2644, 14 2644, 15 264416 2 16 254416
(Face Volue of e Share R, 100-)
Reserves excluding Revaluation Reserves . - - -
Earnings Per Share (EP5)
Bagic and Diluted EPS before exraocdinary ilema (nod o be ({1500 [ {05 {217} {1.74)
il s )
Hasic and Dded EPS afler eximaordingry itemns ool (o be (0,541 (0.53] [0.59) (217} {1,76)
annuzlised )
A PARTICULARS OF SHAREHOLDING
Pubilic Sharelaldmg
= Bumber of Shores LEOL2277 11012377 11012377 11032277 11012277
- Pereentupe of sharehalding 41.65% A1 655 A1 G5 A1.65% 41.65%
Promgders and Promater Grawp Shasehalding
al  Pledged’ Encumbaored
- Mumber of Shares 4RR0GED 4BR0ES0 ABH0ESY AHBDRSS 4980659
- Percentage of shares (a5 a %2 of the tlal shaseholding of
prssnaler and prsmster grop) ILE% 11.63% 31.63% 36 316
- Peroentage of shares (a5 a %a of the wial share capital of
the company) 16.45% 16.46% 14.45% 18.46% 18, 46%
3 Mon=Egormbeead
= Munber of Shares 1EEABESD 1EA4BE50 1NGAEES] 10548650 10548650
- Perceniogne of shanss (as g %o of the toml sharcholding of
[N r and promokze R[I.]I.Ip".l RE.ET BB 37 B&, A7 AT G TR
- Percentage of shares {as a % of the total share capital of
the o pany) HILET% 3B 39.H9% 39.09% 39,5
Particulars Year ended 31/03/ 2017
B INVESTOR COMPLAINTS
Pending at the beginning of the quarter il
Receved during e guarfer il
Dispossd off durings the quacter Hil -
Femnining unreselved af the end of the quarter NiI/,'//':{:Ei e LN
(e ) = o
(F€ v 1)) G
1'\ \ 'li\‘() —
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Staternent of Assets and Liabilities

{Rs in Lakhs)

(Rs in Lakhs)

Particulars As at 31.03.2017 | As at 31.03.2018
{Audited) {Audited)
AEQUITY AMD LIABILITIES
1. Shareholders' funds
(&) Share capital 264416 204416
(b} Reserves and surplus {8624,82) (8049.77)
Sub-total - Shareholdors' funds {SYR0.66) (3405.61)
2 Mon-current liabilitios
fa) Long-term borrowings - -
(b) Deferred tax liabilities {net) 2 z
v+ Ie} Other long-term liabiliies 3412.93 261893
(d) Lang-term provisions 192.93 194,03
Sub-total - Non-current liabilities 360586 281296
3. Current liabilities
(&) Shod-term harrowings 225415 225415
(k) Trade payabies - Micro and small enterprises 19298/ 1972 98
- Otherthan micre and small entarprises 2543.55 227437
(&) Other current liabilities TR3AS 9269.24
(d) Shorl-term provisions | B
Sub-total - Current liabilities 12821.23 1399075
TOTAL - EQUNTY AND LIABILITIES 10446.43 11398.10
B. ASSETS
1. Non-current assets
{ay Fixgd assels 4003.64 5145.05
(b} Non-current investrments 202.42 0242
{c) Long-term leans and advances 17.05 17.05
Sub-total - Non-current assets 4885.16 5365.12
2. Current assets
{a) Current investments 1 N
th) Inventories x4 () 664,00
() Trade recelvables 812,03 835.40
() Cash and cash aquivalents 160,08 Glu.17
{&) Short-term loans and advances 174433 174338
(I} Other current assels 217883 2178.83
Sub-total - Current assots 5561.27 6032.9%
TOTAL - ASSETS 10446.43 11398.10
peey e T
,.—f'C;.-_,r'f“”



Motes:
L. The above audited results were prepared without comsidering, the ¢ffect of the toss ¢ damage w Buildings, Plant & Machinery and other assets

of the company and the same were reviewed by the Awdit Committes and approved by the Board of Dircctors on 30052017, The limited review
af the same has been carried out by the Statutory Auditors of the Company.

2. The unprecedented mdusinal vielence on 27.00.12 resulted in deaths of personnel and destruction of buildings and equipment in the factory,
Consequent to this, o lock-vut was declared at the factory from 31012012, The Salary, Wages and other benefits o factory emplovees were nat
considered as provisional linbility and not taken in the books under "No Waork - Mo Pay" principle pending orders ! judgment of the Indusirial
Tribunal

A Cratuily Provision a3 pee AS-15 and Leave Encashment were not provided in the books duc to Toss of empluyee records in the taetery during,
4. The condition of ihe fixed assels, caw materials, stores, spares and its present realisable value could not be estimated and not insured.

5. Depreciotion dn lixed sssets caloulated 48 per provisions of Companies Act, 2013 las been provided in the normal course due to efflox of time
without considering the effect of loss ¢ damage,

&, The lenders ook symbolic possession of the properties under Rule (1) of Scourity Interest (Enforcement) Rules, 2002 in exercise of powers
cemferred on them under section 13643 of the SARFAES] Act State Boank of Bikancr & Jaipur assigned and transferred its fagilities together with
all underlying scouritics interests therelo to Phoenix ARC Private Limited {Trustee of Phoenix Trost - FY15-5). Some lenders sanctioned and
others are in the process ol sanctioning revised Cine Time Settlement package in view of the current situation,

The lenders abso filed an application under section 19 of the Recovery of Debis due 1o Banks and Financial Institutions Act, 1993 in the Delits
Revovery Tribunal, Hyderabad for recevery of their does, In view of the above, the Long Tem Borrowings are considered a5 current maturities o

long term borrowings and shown under Other Corrent Liabilities, Hypatheeation ¢ Hire purchase loans are repavable within one year and shown
under Ciher Cureemt Liahilites,

7. The company has not provided the interest on secured loans 1o the extent of Rs. 102661 fakhs ealoulated £ interes! rades as per sanction , as
the same wis not debited by Banks, in line with Bank's statement of aceount,

& A reference under Section 15(1) of Sick Industrial Companics (Speeial provisions) Act 1985 filed with Board for lndustrial and Financial
Recomstruction has been abared and the company preferced an appeal before AATTR, The company loat the case in AAIFR also doe o lack of

9, The Liability provision for Interest and Penalities payable on account of Stautory Dues were not provided in the books expesting waiver in the
curyenl situation,

10 Segment wise reporting is not applicable as the Company s dealing with singhs produst,

L The figures of the current quarter are the balancing fpures between audited figures in respect of full financial year and the published year to
date figures upto the thicd quarter af the eurrent financial year. Previvus quarters/year's figures have been regrouped wherever nocessary.

For and on hehalf of the Board of Dicectors
For REGENCY CERAMICS LIMITED

________,..-{_"z,__’_, Crr g

DG aidu':‘/

- Chairman and Managing Director

sy

Place: Hyderabad
Drate: 30.05.2017




FORM - B

Format of covering letter of the Annual gudit report to be filed with the Stock
Exchanges.

1. [ Name of the Company ' REGENCY CERAMICS LIMITED
2. | Annual Financial statement for the year ended 31" March, 2017
3. | Type of Audit Qualification Qualified
4, FrEq:Jenc\,.r of Qua-liﬁcatian E:i_nc;previﬁus veag

5 Draw attention to relevant notes in the Annual Financial statements and management
response to the qualification in the directors report.

1. Manufacturing operations of the company were stopped due o riots, strike and malicious
domoge ot foctory since 27.01.2012, The company declared lock out of the plont an
31.01.2012 ond the condition of the fixed assets & jts realizoble volue could not be
estimated. The machinery and building were not insured during the year and disclosed at
book value after providing depreciation on accournt of efflux of time.

2. The condition af the row materials, stares and spares and its realizable value could not be
estimoted by the company. The stocks were not insured during the year and disclosed ot
book value,

3. During the year, the company has not provided the provisional liability towards safary, wages
and other benefits to its factory employees pending orders/judgment of the industrial
Tribunol. Further, the company has not provided for its lfability towards Gratuity and leave
encashment in accordance to AS-15 “Employee Benefits”, Since the company could not
compute the fiobility in the absence of complete records, we are unable to comment upon
the impact of non-provision of additional foss af the company for the year and on the current
lighilities as ot 31.03.2017.

4. Confirmation of balances was not obtained from Deblors, Creditors, loans ond advances and
other current assets.

5. The company requested the fenders for sonction of revised OT5 and paid Rs.12.43 Crores
against the sanctions received tifl dote. Siote Bank of Bikaner & Jaipur assigned and
tronsferred the focilities sanctioned by them together with off underlying securities and
interests thereto to Phoenix ARC Private Limited (Trustee of Phoenix Trust-FY15-5). The
lenders initiated recovery action against the company and took symbolic Possession under
Rule 8(1) of Security Interest (Enforcement) Rules, 2002 in exercise of powers conferred on
them under section 13{4) of the SARFAES! Act. The fenders also filed an application under”
section 19 of the Recovery of Debts due to Banks and Finoncial Institutions Act, 1993 in the
Debts Recovery Tribunal, Hyderabad for recovery of their dues. in view of the above, the
Long Term Borrowings are considered as current moturities of fong term borrowings and.
shown under Cther Current Liabilities. Hypothecation / Hire purchase loans are repayable
within one year and shown under Other Current Liabifities.




6. The r:amp.t_my did not pmw’dE the interest on secured loons amounting to Rs.1026.61 Lakhs for
the year and Rs.5274.77 Lakhs up to 31° March 2017 which is subject to confirmation from
the banks.

7. The company fios not provided the liobility towards interest and penalties payable on account
of statutory dues. The Company is of opinion that the statutory authorities shall waive the
same int view of the unprecedented incidert.

8. The reference filed by the company under section 15(1) of Sick Industrial Companies (Special
Provisions) Act, 1985 with the Board for Industrial and Financial Reconstruction (BIFR) has
been abated and the company preferred an appeal before AAIFR. The company lost the case
in AAIFR also due to lack of support from the lenders.

Signed by

Additional comments from the Board / Audit committee chair.

The plant waos destroyed and the President (operations) of the Company was killed on
27.01.2012. The plant is under Lock out and since then, no production. Hence the audit
Quaolifications.

Chairman Managing Director TRay [For Regency Ceramics Limited

Vel i
.II-F-{/U_?U CA__/--""'F'_—FFFF'

. DrG N Naidu

¢ Chairman and Managing Director

CFO /L .. For Regency Ceramics Limited

e ‘:\ J
e

% N. Satyendra Prasad
CFO

Auditors for Brahmayya & Co.,

k1‘(_<_?£:-kﬁ )
K.Shravan

Partner
Membership Mo, 215798

Audit Commitiee Chairman ) For Regency Ceramics Limited

i

¥ |
38 s .p,,/”’ B. Surendra
= Audit Committee Chairman




O

CHARTERED ACCOUNTANTS

VIJAYAWADA, HYDERABAD, VISAKHAPATNAM, GUNTUR, KAKINADA, TANUKU, ALSO AT CHENNAI, BANGALORE AND ADONI

Auditor’s Report on Quarterly Financial Results & Year to Date Financial Results of
REGENCY CERAMICS LIMITED Pursuant to the Regulation 33 of the SEBI {Listing
Obligations and Disclosures Requirements) Regulations, 2015

Ta
Board of Directors of REGEMCY CERAMICS LIMITED

We have audited the guarterly financial results of REGENCY CERAMICS LIMITED I“Company”) for the
guarter ended 315t March, 2017 and the year to date financial results for the period from 1st April,
2016 Lo 31st March, 2017 attached herewith, being submitted by the campany pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosures Requiretments)
Repulations, 2015, These guarterly financial results as well as the wear to date financial results have
been prepared on the basis of the interim financial statements, which are the responsibility of the
company's management, Qur responsibility is to express an opinion on these finandal results based
on our audit of such interim financial statements, which have been prepared in accordance with the
recognition and measurement principles laid down in Accounting Standard (AS) Tor interinm financial
Reparting (A5-25), prescribed under Section 123 of the Companies Act, 2013 read with refevant rules
issued thereunder; or by the Institute of Chartered Accountants of India, as applicable and other
accounting principles generally accepted in India.

We conducted our audit in accordance with the auditing standards generally accepled in India, Thosi
standards require that we plan and perform the audit te abtain reasonable assurance about whether
the financial results are free of material risstatement{s). An audit includes examining, on a Lest hasis,
evidence supporting the amounts disclosed as financial results. An audit alse includes assessing Lthe
accaunting principles used and significant estimates made by management. We believe that our audit
provides a reasonable basis for our qualified apinion,

Basis for Qualified Opinion

Manufocturing operations of the company were stopped due to riots, strike and malicious domaoge of
factory since 27.01. 201 2. The company declored lock out af the plont on 31.00.2012 and the condition
of the fived assets & its realizoble value could not be estimated, The machinery and building were not
fnsuved during the pear and disclosed at ook value after praviding depreciation on account of effiux of
time.

The candition of the raw materials, stores and spares and its realizable value could nat he estimoted by
the company. The stocks were not insured during the year and disclosed ot book value.

During the year, the company has not grovided the provisiong) fighility towards salory, woges ond
vther benefits ta its fuctory employees pending orders/udgment of the industrial Tribunal, Further,
the company has not provided far iis liability towards Gratuit vand leave encashiment in occordance to
AS-15 "Employee Benefits”, Since the compony could not compute the fability in the absence of
comglete recards, we are unoble to comment upan the impact of non-provision of additionol fass af
the company four the year and on the current liabilities os ot 21.03.2017,

Confirmation of balonces was not obtained from Debtors, Creditors, loans and odvances and ather
current assels.

# 403 & 404, Golden Green Apartments, Irrum Manzil Colony, Hyderabad - 500 082
Phones ; (040) - 2337 00024, Fax : 2337 0005, E-mail : hydbrahmayya@gmail.com
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CHARTERED ACCOUNTANTS
VIJAYAWADA, HYDERABAD, VISAKHAPATNAM, GUNTUR, KAKINADA, TANUKU, ALSO AT CHENNAIL BANGALORE AND ADONI,
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The company requested the lenders for sanction of revised OTS and paid Rs. 12 43 Crores agoinst the
sanctions received tl dote. State Bunk of Bikoner & laiour assigned and transferred the facilities
sanctioned by them together with ofl underlving securities and interests thereto to Phoenix ARC
Brivate Umited (Trustee of Phoenix Trust-FY15-5). The lenders initioted recovery action agoinst the
company and took symbolic Possession under Rule 8{1} of Security Interest {Enforcement) Rules, 2002
in exercise af powers conferred on them under section 13(4) of the SARFAES! Act. The lenders also filed
an application under section 19 af the Recovery of Detits due be Banks and Finohcigl Institutions Act,

L1993 in the Debits Recovery Tribunol, Hyderabad for recovery of their dues. (n view of the above, the
Lang Term Borrowings are cansidered os current matueities af long term borrowings and shown under
Gther Current Liohilities.  Hypothecation / Hire purchase loons are repeyable within one pear and
showr under Other Current Lighilities.

The company did not provide the interest an secured logns omounting to Bs, 102661 Lakhs far the year
and 0552 74,77 Lakhs up to 317 March 2017 which s subject to canfirmation fram the banks.

The company has not provided the fabidity towards interest and penalties povoble en occount of
statutary dues, The Company is of epinian that the statutory authoerties shall wolve the same in wew
of the unprecedented incident,

The reference filed by the company under section 15(1) af Sick Industrial Companies (Special Provisions)
Act, 19585 with the Baard for Industriol and Financia! Reconstruction (BIFR) kas been abated and the
company preferred an oppeal before AAIFR. The caompany lost the case in ANER also due o lack of
suppart frorm the lenders,

Cansequent to the abave, the Net loss would increase ond Shareholders funds would reduce to this
extent,

In aur opinion and to the best of our infermation and accarding to the explanation given to us, except
for the effects of the matter deseribed in Basis for Qualified Opinion paragraph above, these quarterly
financial results as well as the year to date financial results:

]

i)

are presented in accordance with the requirements of Regulation 23 of the SEBI {Listing
Obligations and Disclasures Requirements) Regulations, 2005 in this regard; and

give a true and fair view of the net loss and other financial information far the quarter ended
31st March, 2017 as well as the year to date financial results for the period fram 1st April, 2016
to 31st March, 2017,

The statement indludes the results for the Quarter ended 31st March, 2017, being the balancing figure
between audited figures in respect of the full finencial year and the published year to date figures up
to the third guarter of the current financial year which are subject Lo limited review by us.

for ERAHMAYYA & CO.
Chartered Accountants
e, Regn Mo, 0005135

| ES AT

(K.SHRAVAN)
Place : Hyderabad Fartner
Date  :© 30.05.2017 Membership No. 215758

# 403 & 404, Galden Green Apartments, Irrum Manzil Colony, Hyderabad - 500 082,
Phones : (040) - 2337 0002/4, Fax : 2337 0005, E-mail : hydbrahmayya@gmail.com



