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REF:RCL/SEC/2016 Date: 12" August, 2016

1. National Stock Exchange of India Limited 2. Bombay Stock Exchange Ltd
Exchange Plaza, Bandra Kurla Phiroze Jeejeebhoy Towers
Complex, Bandra (E), Dalal Street, MUMBAI - 400 001

MUMBAI - 400051

Dear Sir/Madam,
Sub: Statement on Impact of Audit Qualifications - reg,

Please find enclosed Statement on Impact of Audit Qualifications for Financial year
31.03.2015 (See Regulation 33/52 of the SEBI (Listing Obligations and Disclosure
Requirements) (Amendment) Regulations, 2016.

Kindly acknowledge the receipt of the same.

Thanking you,

Yours faithfully
For REGENCY CERAMICS LIMITED
Authorised Sginatory

Encl: a/a
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Statement on Impact of Audit Qualifications (for audit report with modified opinion] submitted along with

annual Audited Financial Results.{Standalone or consolidated seperately)

Statement on Impact of Audit Qualifications for Financial Year 31.03.2015.

{See Regulation 33/52 of the SEB| [LODR) (Amendement] Regulations, 2016

Audited Figures (as Adjusted Figures
reported before laudited figures after
sl Mo, Particulars adjusting for adjusting for
gualifications) gualifications)
[ Rs. In Lakhs) {Rs. In Lakhs)
1 Turnaver /Total Income 40.57 A40.57
P Total Expenditure 1381.63 1381.63
B Met Loss 1341.06 1341.06
4 Earnings Per Share -5.07 -5.07
5 Tatal Assets 11816.32 11816.32
6 Tatal Liahilities 16756.76 16756.76
v Met ' Warth -4940.44 -3940.44
8 Any ather financial ltem{s) (as felt
appropriate by the management _ )

Audit Qualification {each audit qualification seperately

a, Details of Audit Qualification :

1. Manufocturing operations of the company were stopped due to riots, strike and malicious
damage at factory since 27.01.2012. The company declared lock out of the plont on 31.01.2012 and
the condition af the fixed assets & its realizoble value could not be estimated. The machinery ond
huitding were nat insured during the year and disclosed at book value after providing depreciation on
account af efflux of time.

2. The condition of the row materials, stores and spares and its realizable value could not be
estimated by the company. The stocks were not insured during the year and disclesed at book value.

3. During the vear, the company has not provided the provisional lighility towards salary, wages and
other benefits ta its foctory emplovees pending orders/judgment of the industrial Tribunal. Further,
the campany has not provided for its liobility towards Gratuity and leave encashment in accordance to
A5-15 “Employee Benefits”, Since the compoany could not compute the lability in the absence of
complete records, we gre unoble to comment upon the impact of non-provision of additional loss of
the company for the year and on the current liabilities s at 31.03.2015,

4, Canfirmation of balances wos not obtained from Debtors, Creditors, loans and edvances and other
current gssets.




5 The company poid 25.93% of loon Outstanding as One Time Settlement {OTS) ta the lenders and
requested to extension of time for bolonce payment. However, the lenders issued o Demand Notice
under section 13{2] of SARFAES! Act. State Bank of India on behalf of its Bank, €orparation Bank and
state bank of Travancore issued o Possession Notice (Symbolic) under Rule 8{1) of Security Interest
(Enforcement} Rules, 2002 stating that they have faken possession of the properties in exercise of
powers conferred an him under section 13(4) of the SARFAES! Act 04.03, 2015 State Bank of Bikaber &
Jaipur assigned and transferred the focilities sanctioned by them together with all underlying
securities fn interests thereto to Phoenix ARC Private Limited (Trustee of Phoenix Trust -FY15-5). The
lenders filed an opplication under section 19 of the Recovery of Debts due to Bunks and Financial
Institutions Act, 1893 in the Debts Recovery Tribunal, Hyderabod for recovery of their dues. In view of
the above, the Long Term Borrowings are considered as current maturities of long term borrowings
and shown under Other Current Liakilities. Hypathecotion / Hire purchase loans are repayable within
one year and shown under Other Current Linhilities,

. The company has not provide the liobility towards interest and penalties payble on account of
statutory dues. The Company is opinion that the statutory outhorities shall waive the same in view of
the unprecedented incident.

¢ The Company filed areference under section 15(1) af Sick Industrial Campanies (Special Provisians)
Act, 1985 with the Boord for industriol ond Financial Reconstruction (BIFR) and same has been
registered.

8. In view af the above, the nett Lass would increase and the share holders funds would reduce to this
extent.

b. Types of Qualification : Qualified Opinien/Disclaimer of Opinion/ Adverse Opinion :
Qualified Opinion

c.Frequency of Calification : Whether appeared first time/ repetitive / since how long continuing
Since 2011-12

d. For Audit Qualification(sjwhere the impact is quantified by the Auditor, management's Views,
Plant under lockout since 21.01.2012

e. For Audit Qualification{s)where the impact is not quantified by the Auditor:

{i] Management's estimation an the impact of audit gualification

{il} IF Management is unable to estimate the impact, reasons far the same: Factory lockout since
31.01.2012 after devastating incident took place on 27.01.2012

(iif) Auditors' Comments on {i) or (i) above: as above

Signatories |

M.Satyendra Prasad
Chairman and Managing Director {CEQ) Executive Director (CFO
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B.Su'rendra, Director
Audit Committee Chairman
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DITOR

Place: Hyderabad

Date : 10.08.2016




