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SHIKHA CHATURVEDI & INDIVJAL DHASMANA 

New Delhi, 9 September 

A
s expected, a lot of people 
have been giving a lot of 
explanations for the slower 
than expected economic 

growth in the first quarter of this 
financial year (Q1FY25), and a lot of 
those explanations point the finger 
at the model code of conduct (MCC), 
which was in force because of the 
parliamentary elections this year. 
Ostensibly, that slowed government 
expenditure and pegged back the 
growth in the gross domestic  
product (GDP). 

Is that all there is to it? Or, are there 
more nuances?  

There are formidable voices 
expressing the view. Several 
renowned experts and agencies, 
including the Reserve Bank of India 
(RBI), have blamed the MCC for the  
6.7 per cent growth in the first quarter 
— a five-quarter low. 

The RBI’s monetary policy 
committee (MPC) had expected the 
growth to be 7.1 per cent. Even that 
would have been a five-quarter low, or 
the lowest since the 6.2 per cent in the 
fourth quarter of FY23, which, too, 
was lower than the RBI’s expectation. 

It is also tempting to blame the 
base effect for the woes of the first 
quarter this year: In the 
corresponding quarter of FY24, the 
GDP had grown at a high 8.2 per cent. 
But the MPC had factored in the base 
effect while making its estimates. 

Further, the growth in the second 
quarter last year was only a shade 
lower at 8.1 per cent, but the MPC 
expects the GDP to grow at 7.2 per cent 
in the second quarter of this year. For 
the next quarter — Q3FY25 — the 
MPC expects the growth to be 7.3 per 
cent, though the base (Q3FY24) was 
still higher at 8.6 per cent. 

 

Capex contraction 
Getting back to the MCC argument, it 
gets buttressed when one connects it 
to the slowdown in the capital 
expenditure (capex) by the Centre 
and states. For instance, the Centre’s 
capex was 35 per cent lower during 
the first quarter of the current 
financial year compared to the ~2.78 
trillion during the corresponding 
period of FY24. To make matters 
worse, ICRA estimates say the capex 
by 22 states recorded an annual 
contraction of  
23 per cent during the first quarter  
of FY25. 

But, again, what was so striking 
about this year’s MCC? If this code is 
the culprit, it should have had a 
similar slowing effect on the GDP 
during the earlier election quarters as 
well. However, if we look at the 
previous four elections, held since the 
turn of the century, there is no 
definitive precedent. 

In the first quarter of FY05, which 
was ruled partially by the Vajpayee 
government and partially by the 
Manmohan Singh government, the 
economy grew at 8.3 per cent, slightly 
higher than the 8.1 per cent in the 
preceding quarter. 

The Vajpayee government at that 
time took a gamble and advanced the 
general elections by around six 
months to April-May of 2004. Since 
then, the general elections have been 
held around the same period. 

In the first quarter of FY10, under 
the Manmohan Singh government, 
the economy recorded a three-
quarter high growth of 5.9 per cent, 
reflecting a recovery in the aftermath 
of the global financial crisis. However, 
the economy rebounded strongly in 
the following quarters, with growth 
rates of 9.3 per cent, 7.7 per cent, and  
11.4 per cent. 

Similarly, in the first quarter of 
FY15, which saw a transition from the 
Manmohan Singh government to the 
Narendra Modi regime, the economy 
grew by 8 per cent, marking the 
highest quarterly growth in the new 

series (base year 2011-12) at that time. 
The quarter saw a recovery from the 
so-called "policy paralysis". Growth 
further accelerated to 8.7 per cent in 
the second quarter but 
moderated to 5.9 per cent 
and 7.1 per cent in the 
subsequent quarters. 

Conversely, the first 
quarter of FY20 
experienced a growth rate 
of 5 per cent, the lowest in 
25 quarters, despite the 
government introducing 
schemes such as PM-Kisan 
Samman Nidhi and 
announcing tax reliefs 
before the MCC could kick 
in. This period is often 
cited as the one when the  
economy started slowing 
even before the Covid-19 lockdowns 
arrived in March 2020. 

Most likely reason 
Former chief statistician Pronab Sen 
says the current economic slowdown 
cannot be attributed to the MCC since 
historically periods right before 
elections saw upticks in the growth 
rates. “The government public 
expenditure has become significantly 
more crucial, primarily due to a 
decline in private investment 
demand. This shift is largely 
responsible for the current trend we 
are observing,” he notes. 

The capex by the Centre in recent 
years has increased much more as a 
proportion of total expenditure as well 
as the size of the economy and 
therefore the contraction here played 
a key role in applying the brakes on 
the GDP growth rate. 

Capex as a percentage of total 
expenditure as well as the size of the 
economy is pegged much higher 
during the current financial year than 
in the years corresponding to the 
previous three elections.  

There is a qualifier here, though: It 
was almost similar in FY05.  Besides, 
the capex during the first quarter was 
much lower at 11 per cent of total 
capex spent during the entire FY05 
than the 16 per cent spent in the first 
quarter this year (as a percentage of 
the Budget Estimates for FY25). Even 
then, the economic growth was a 
shade higher during the election 
period that year than the previous 
quarter — Q4 FY04. 

However, crucially, the base was 
quite lower that time than is the case 
in Q1FY25. 

Surajit Mazumdar, professor of 
economics at the Jawaharlal Nehru 
University, suggests that the 
slowdown in the economy is a long-
term phenomenon that has been 
perceptible even in the GDP data since 
the demonetisation. He says the 
slowdown is most likely greater than 
suggested by the GDP data.  “Even the 
6.7 per cent growth (during Q1FY25) is 
being derived from a low nominal rate 
of growth of GDP, presuming that the 
inflation rate is much lower than it 
actually is,” he says. 

The nominal GDP growth 
decelerated to 9.7 per cent in the first 
quarter of the current financial year 
against 9.9 per cent in Q4FY25. The 
growth had stood at 8.5 per cent in Q1 
of FY24. 

This meant that average deflators 
(showing inflation rate) were taken as 

3 per cent during the first 
quarter of FY25. These are 
smaller than the average 
retail inflation at 4.9 per 
cent during the period. 
However, these are higher 
than the 2.4 per cent 
average wholesale price 
inflation during the 
period. This is so because 
most of the deflators 
reflect annual change in 
wholesale prices of that  
particular segment.     

Mazumdar argues that 
if the MCC explains the 
slowdown, it must be the 

case that growth is highly sensitive to 
public expenditure levels. "Hence, 
instead of being concerned with fiscal 
deficit and public debt levels, the 
government should step up levels of 
public expenditure," he adds. 

RBI Governor Shaktikanta Das 
recently said only two aspects had 
pulled the growth rate slightly down 
in Q1FY25. "Those are government 
(both Central and state) expenditure 
and agriculture… “We would expect 
the government expenditure to pick 
up in the coming quarters and provide 
the required support to growth.”   

The farm sector grew by just 2 per 
cent during Q1 this financial year. 
Though the growth rate was a four-
quarter high, it was lower than the 3.7 
per cent in Q1 of FY24.

Did election-related 
curbs slow the economy 
in the first quarter?

STATE OF THE ECONOMY
GDP growth (in % Y-o-Y) 

nQ1   nQ2    nQ3    nQ4 

*Election period GDP growth rate, Note: Figures for 
2002-03 to 2003-04 are on the base year of 1999-00 
and those of 2008-09 and 2009-00 are on the base 
year of 2004-05, all these figures are growth rates in 
gross domestic product at factor cost at constant 
prices, subsequent figures are on the base year of 
2011-12 and are growth rates of gross domestic product 
at market prices at constant prices 
Source: RBI,  Business Standard calculations, Mospi
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MAPPING THE SPEND 
Capex by the Centre as  

n% of total expenditure   n% of GDP   nIn 1st qtr as % of total capex of the yr (at current prices)

2004-05 2009-10 2014-15 2019-20 2024-25
* Budget estimates, ** actual capital expenditure in Q1 as % of budgeted expenditure for FY 25                Source: CGA
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If the MCC explains 
the slowdown, it 
must be the case 
that growth is 
highly sensitive  
to public 
expenditure, 
which has become 
significantly more 
crucial, primarily 
due to a decline in 
private investment 
demand
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CORRIGENDUM TO EXPRESSION OF INTEREST
Expression of Interest is invited from the interested and po-
tential service providers & vendors to take up the Annual 
Maintenance Contract of EHV Switchyards of Power Distri-
bution.The brief description of scope and other technical 
details are given in the EOI document which may be down-
loaded from SAIL tender site and bidders may submit their 
proposal for EOI, meeting eligibility criteria/Qualification as 
mentioned in Pg. no.-01 of the document.Expression of In-
terest may be submitted in writing/e-mail along with name 
of the organization, detailed address. Contact no.,FAX no, 
e-mail id etc.in the format enclosed as Annex-A. The last 
date for submission of EOI has been extended up to Dt.
13.09.2024 without any change in the scope, terms and 
conditions of the document. 
EOI No. and date-RSP/PD/NA/2024-25/0142.Dt.20.07.2024

EOI Submission end date- Dt. 13.09.2024 ,4:00 PM"



grAm`EZ : L17117MH1925PLC001208
Zmo¨XUrH¥$V H$m`m©b` : ßbm°Q> H«$. 156/{hñgm Š.a 2, Jmd PmS>Jmd,

aËZm{Jar - 415 612, _hmamîQ´>.
XyaÜdZr H«$. 02352-232514; \$°Šg H«$. 02352 - 232513

B©-_ob : corp.secretarial@raymond.in; do~gmBQ> : www.raymond.in

g^mgXm§H${aVm Q>nmbr _VXmZ d B©-_VXmZ gw{dYoMr gyMZm 
H§$nZr H$m`Xm, 2013 ("H$m`Xm') Mo AZwÀNo>X 108, 110 d AÝ` bmJy VaVwXr, H$mhr Agë`mg, 
`m_Ü`o doimodoir Omar H$moUË`mhr d¡Ym{ZH$ gwYmaUm, ñn{îQ>H$aU, g_mdoímZ dm nwZam{Y{Z`_ ̀ m§Mm 
g_mdoím, ghdmMZ H§$nÝ`m (ì`dñWmnZ d ßm«ímmgZ) {Z`_, 2014 ("{Z`_') Mo {Z`_ 20 d 22, 
gd©gmYmaU g^m§darb g{Mdmb`rZ {ZH$f (EgEg - 2), go~r (gyMr A{Zdm`©Vm d {d_moMZ 
Amdí`H$Vm) {d{Z`_Z, 2015 Mo {d{Z`_Z 44 ("gyMr {d{Z`_Z') gd©gmYmaU n{anÌH$ H«$. 
14/2020, {X. 08.04.2020, 17/2020, {X. 13.04.2020 ghdmMZ AÝ` n{anÌHo$, 
`m_Ü`o gd©gmYmaU n{anÌH$ H«$. 09/2023, {X. 25.09.2023 Mm g_mdoím Amho ("E_grE 
n{anÌHo$') VgoM AÝ` bmJy H$m`Xo d {d{Z`_Z `m§À`m AZwnmbZm§VJ©V `mÛmao gyMZm XoÊ`mV `oV 
Amho H$r, H§$nZrZo Q>nmbr _VXmZ gyMZoV {d{hV {dímof R>amdm§da BboŠQ´>m°{ZH$ gmYZm§Ûmao (XyañW 
B©-_VXmZ) Q>nmbr _VXmZmÀ`m _mÜ`_mVyZ H§$nZrÀ`m g^mgXm§Mr _§Owar ßm«mßV H$aÊ`mgmR>r {ZYm©{aV 
A§{V_ VmarI AWm©V ímwH«$dma, {X. 06.09.2024 amoOrZwgma Á`m g^mgXm§Mr Zmdo g^mgXm§Mo 
a{OñQ>a/bm^mWr© _mbH$m§À`m gyMr_Ü`o CnbãY AgVrb VgoM Á`m g^mgXm§Mo B©-_ob nÎmo H§$nZr/
{S>nm°{PQ>arO² H$So> Zmo¨Xdbobo AgVrb Aímm g^mgXm§Zm ñn{îQ>H$aU Ahdmbmg_doV Q>nmbr _VXmZ 
gyMZm {XZm§{H$V 03.09.2024 Mr BboŠQ´>m°{ZH$ _mÜ`_mVyZ nmR>dUr {X. 09.09.2024 amoOr 
nyU© Ho$br Amho.

g^mgXm§Zm Amnbr _Vo BboŠQ´>m°{ZH$ ñdê$nmV XoVm `oÊ`mgmR>r XyañW B©-_VXmZ gw{dYm CnbãY 
H$ê$Z XoÊ`mH${aVm H§$nZrZo Z°ímZb grŠ`w{aQ>rO² {S>nm°{PQ>ar {b{_Qo>S> ("EZEgS>rEb') Mr godm 
Zo_br Amho. XyañW B©-_VXmZmH${aVmMr {dñV¥V ßm«{H«$`m Q>nmbr _VXmZ gyMZoV Z_yX Amho. XyañW 
B©-_VXmZmMm H$mbmdYr Jwédma, {X.12.09.2024 amoOr g. 9.00 dmOVm (^m. ßm«. do.) gwê$ 
hmoB©b d ímwH«$dma, {X. 11.10.2024  amoOr gm`§. 5.00 dm. (^m. ßm«. do.) g§nob. VËníMmV 
EZEgS>rEbÛmao XyañW B©-_VXmZ AH$m`©aV H$aÊ`mV `o>B©b d ímwH«$dma, {X. 11.10.2024 
amoOr gm`§. 5.00 (^m. ßm«. do.) níMmV _VXmZmg nadmZJr Zgob. g^mgXmÛmao R>amdmda 
EH$Xm _V {Xë`mZ§Va nwTo> Ë`mbm Vo ~XbÊ`mMr nadmZJr Zgob. gXa Q>nmbr _VXmZmÛmao 
(XyañW B©-_VXmZmÀ`m _mÜ`_mVyZ) g^mgXm§Ûmao _§Oya R>amd hm g^mgXm§Ûmao gd©gmYmaU g^oV 
_§Oya H$aÊ`mV Ambm Amho Ago g_OÊ`mV `oB©b. Q>nmbr _VXmZmÀ`m _mÜ`_mVyZ g^mgXm§Ûmao 
Amdí`H$ _Vm{Y³`mZo R>amd, _§Oya H$aÊ`mV Amë`mg Vmo XyañW B©-_VXmZmÀ`m A§{V_ VmaIog 
AWm©V, ímwH«$dma, {X.11.10.2024 amoOr _§Oya H$aÊ`mV Ambm Amho Ago g_OÊ`mV `oB©b.

{ZYm©{aV A§{V_ VmarI AWm©V ímwH«$dma, {X. 06.09.2024 amoOrZwgma g^mgXm§Mo a{OñQ>a/
bm^mWr© _mbH$m§À`m gyMr_Ü`o Zmdo CnbãY Agbobo g^mgX Ho$di XyañW B©-_VXmZmÀ`m 
_mÜ`_mVyZ gXa gyMZoV {d{hV R>amdmda _V XoÊ`mg nmÌ AgVrb. g^mgXm§Mm _VXmZ hŠH$ 
hm {ZYm©{aV A§{V_ VmaIoZwgma H§$nZrÀ`m ßm«Xm{ZV g_^mJ ^m§S>dbmVrb Ë`m§À`m {híí`mÀ`m 
ßm«_mUmV Agob. gXa Q>nmbr _VXmZmH${aVm g^mgXm§Zm Q>nmbr _VXmZ \$m°_© d ßm«rnoS> {~PZog 
{aßbm` EÝìhbng_doV Q>nmbr _VXmZ gyMZoMr H$mJXmonÌr ßm«V nmR>dÊ`mV `oV Zmhr d 
g^mgXm§Zr Ho$di XyañW B©-_VXmZ ßm«UmbrÀ`m _mÜ`_mVyZ Ë`m§Mr g§_Vr dm {damoY H$idmdm. 
gXa Q>nmbr _VXmZ ho E_grE n{anÌH$m§À`m AZwnmbZm§VJ©V Am`mo{OV H$aÊ`mV `oV Amho.

H$mJXmonÌr ñdê$nmVrb ^mJYmaH$ Agboë`m Á`m g^mgXm§Zr Amnbo B©-_ob nÎmo H§$nZrH$So> 
AÚ`mdV Ho$bobo ZgVrb Ë`m§Zr H¥$n`m g§~§{YV OmoS>nÌm§g_doV \$m°_© Am`EgAma - 1 (H§$nZrÀ`m 
do~gmBQ>da VgoM {b§H$ BZQ>mB_ B§{S>`m ßm«m`ìhoQ> {b{_Qo>S>, a{OñQ´>ma d Q´>mÝg\$a EO§Q> (AmaQ>rE) 
`m§À`m do~gmBQ>da CnbãY) _YyZ _m{hVr ^ê$Z H§$nZrMo AmaQ>rE - {b§H$ BZQ>mB_ B§{S>`m ßm«m`ìhoQ> 
{b{_Qo>S>, `w{ZQ> : ao_§S> {b{_`oS>, gr 101, 247 nmH©$, bmb ~hmXya ímmñÌr _mJ©, {dH«$moir 
(n{íM_) - 400 083 `oWo nmR>dyZ {H§$dm XñVmdoOm§À`m ñH$°Z Ho$boë`m ßm«Vr n`m©`r ñdê$nmV 
H§$nZrMm B©-_ob Am`S>r corp.secretarial@raymond.in `oWo gd© \$m°_© d nwamdo ñdmjarV 
H$ê$Z nmR>dyZ AÚ`mdV H$amdm. S>r_°Q> ñdê$nmVrb ^mJYmaH$ Agboë`m Á`m g^mgXm§Zr Amnbo 
B©-_ob nÎmo {S>nm°{PQ>ar/{S>nm°{PQ>ar nm{Q©>{gn§Q>H$So> AÚm`mdV Ho$bobo ZgVrb Ë`m§Zr H¥$n`m g§~§{YV 
{S>nm°{PQ>ar nm{Q©>{gn§Q>H$So> Ë`m§Mo B©-_ob nÎmo AÚ`mdV H$aÊ`mgmR>r g§nH©$ gmYmdm.

Q>nmbr _VXmZ gyMZm H§$nZrMr do~gmBQ> www.raymond.in da VgoM ñQ>m°H$ EŠgMo¨OogÀ`m 
do~gmBQ²>g AWm©V www.bseindia.com d www.nseindia.com da VgoM EZEgS>rEbMr 
do~gmBQ> www.evoting.nsdl.com `oWohr CnbãY Amho. {ZYm©{aV A§{V_ VmaIog g^mgX 
Zgboë`m ì`ŠVr¨Zr gXa Q>nmbr _VXmZ gyMZm hr Ho$di _m{hVrgmR>r g_Omdr.

XyañW B©-_VXmZmÀ`m _mÜ`_mVyZ Q>nmbr _VXmZ ßm«{H«$`m {Z:nj d nmaXím©H$ nÕVrZo  
nma nmS>Ê`mgmR>r H§$nZrÀ`m g§MmbH$ _§S>imZo lr. {XZoím Xodam (g^mgXËd H«$. E\$5683, 
grAmonr Z§. : 4119) `m§Mr, Ë`m§À`m AZwn{ñWVrV lr. Q>r. H$m¡{ímH$ (g^mgXËd H«$. 
E\$10607, grAmonr Z§. 16207), H$m`©aV H§$nZr g{Md Am{U S>rE_ A°ÝS> Agmo{gEQ²>gMo 
^mJrXma, H§$nZr g{Md EbEbnr (E\$AmaEZ : Eb2017E_EM$003500) `m§Mr  Zo_UyH$ 
Ho$br Amho.

Q>nmbr _VXmZ g_mßVrÀ`m XmoZ H$m`©{Xdgm§À`m AmV Q>nmbr _VXmZmMm {ZH$mb Kmo{fV H$aÊ`mV 
`oB©b d Vmo  go~r gyMr {d{Z`_Zm§À`m AZwnmbZm§VJ©V, H§$nZrMo ímoAg© gy{M~Õ Agbobo 
ñQ>m°H$ EŠgMo¨Oog AWm©V ~rEgB© {b{_Qo>S> (www.bseindia.com) d Z°ímZb ñQ>m°H$ EŠgMo¨O 
Am°\$ B§{S>`m {b{_Qo>S> (www.nseindia.com)`m§Zm H$i{dÊ`mV Amë`mZ§Va nar{ZarjH$m§À`m 
Ahdmbmg_doV H§$nZrÀ`m Zmo¨XUrH¥$V H$m`m©b`mV ßm«X{ím©V H$aÊ`mV `oB©b, Ë`mM~amo~a Vmo 
H§$nZrMr do~gmBQ> www.raymond.in da d EZEgS>rEbMr do~gmBQ> www.evoting.nsdl.
com `oWohr AnbmoS> H$aÊ`mV `oB©b. Q>nmbr _VXmZmÀ`m d¡YVodarb nar{ZarjH$m§Mm {ZU©` 
A§{V_ Agob.

H$moUË`mhr Mm¡H$ímrgmR>r Vwåhr www.evoting.nsdl.com À`m download section da CnbãY 
g^mgXm§H${aVmMo  Frequently Asked Questions (FAQs) d g^mgXm§H${aVmMo e-voting 
manual dmMmdo {H§$dm Q>mob \«$r H«$. 18002229990 d 1800 22 4430da g§nH©$ gmYmdm 
{H§$dm lr. g§Ord `mXd, ghmæ`H$ ì`dñWmnH$, EZEgS>rEb `m§Zm evoting@nsdl.co.in `oWo 
{dZ§Vr nmR>dmdr {H§$dm EZEgS>rEb, 4 Wm _Obm, E {d§J, Q´o>S> dëS©>, H$_bm {_ëg H$ånmD§$S>, 
goZmnVr ~mnQ> _mJ©, bmoAa naob, _w§~B© - 400 013 `oWo g§nH©$ gmYmdm.

 g§MmbH$ _§S>imÀ`m AmXoímmÛmao
 ao_§S> {b{_Qo>S> H${aVm
 ghr/-
{XZm§H$ : 10.09.2024 amHo$ím XOr©
{R>H$mU : R>mUo H§$nZr g{Md
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