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Review Report

To the Board of Directors of Ramky Infrastructure Limited

1 \We have reviewed the accompanylng stalement of unaudired financa! results (Tthe
Statement”) of Ramky Tnlmstructure Limited {(“the Company”} for the quarter ended
34 September 2014 and the vear to date results for the period | Apetl 204410 30 September
2014, except for the disclosures regarding, Public Sharcholding” and TPromaerer an d Proamorer
Group Shareholding which have been traced from disclosures made by the management and
have not been audited by us. This Statement is the responsibilicy of the Company’s
Management and has been approved by the Board of Dircctors. Qur responsibiliny s 1o issue
A report on the Statement based on our review.

1

We conducted our review w accordance with the Standard on Review Dingagements (SR
2410, Review of Interim Fiaancial Tnformation Performed Iy the Independent Auditor of
the Fntty, jssued by the Institute of Chartered Accountants of Tndia. This standard requires
that we plan and perform the review to obiin moderate agsurance as (o whether the
Spatement is free of material misstarement. A feview is Imited p.!:im:-lrii_\f to inquiries of
company pczrscmnel and analytical pmccdmcs, ':1pplicd o Baancial data and thus provides less
assurance thar an audit. We have vot pcrl’btmcd an audit and accordingty, we do not express

_an audit opiton.
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3.

Ar detailed in note 5 to the Statement, the Company bas reao(gfzz“ed de ﬁrrefz’ tioe assets cf <31,337. 56 lakhs
as at 30 Seprember 2014, including an amonnt of T6,848.06 lakhs and 11,477,186 lakhs recognized
during the three and six months period ended 30 Seprember 2014, respectively, on unabsorbed depreciation,
business losses and other timing differences which, in view of the managenent, shall be realived on generation of
tascable income in the future years. However, in the absence of virtual certainty supported by convincing
epidence on availability of sufficient future taxable income, recognifion of deferred tax m‘J‘el‘f, in our opinton, is
not consisient with the accounting principles as laid down wider Accounting Standard 22, “‘Accounting for
Tasces on Income”. Had the aforesaid deferred iax asset not been recognised, the loss after tax of the
Company for the three and six months period ended 30 September 2014 would have been bigher by
T37,337.56 lakbs (for the guarter ended 30 June 2014: $24,488.50 lnkhs; year ended 31 March 2074:
$19,920.40 lakhs). Avordingly, the balance of reserves and surplus and deferved taxe assets as at 30
September 2014 would have been lower to the said exctent, The predecessor anditor’s review report on the
unandited finansial results of the Company for the quarier ended 30 June 2014 and andit report on financial
statements for the year ended 31 Mareh 2014 was also qualified in respect of this matter.

A explained in note 6 to the Statement, ore of the projects of the company has been significantly impacted

during the recent floods in September 2014. The management has currently made an-initial assessment of the” 0

damage, and is in the procers of making a final assessment of the exctent of damage fo the project assels.
Pending final outeone of such aisessment, we are unable to comment oit the consequential impact of losses, if
any, on the avcompanying statement.

Based on our review conducted as above, exvept for the effects of matter referred to in paragraph 3
ahove and the possible sffects of the matter referved to in paragraph 4 above, nothing has come to our
attention that causes us to believe that the accompanying Statement prepared in accordance
with applicable accounting standards, as notified under the Companies (Accounting
Standards) Rules, 2006 read with Rule 7 of the Companies (Accournts) Rules, 2014 in respect
of section 133 of the Companies Act, 2013 and other recognised accounting practices and

policies has not disclosed the information required to be disclosed i terms of Clause 4% of. ...

the Listing Agreement, including the manner in which 1t is to be disclosed, or that 1t contains’
any material misstatement.

We draw attention to note 8 to the Statement in connection with the existence of materal
uncertainity over the realimbility of certain construction work-in- progress, trade receivables
and loans and advances aggregating to ¥30,492.10 lakhs, which are subject matters of
arbitration proceedings/ negotiations with the customers and contractors due to foreclosure
of contracts and other disputes. The management of the Company, keeping in view the
status of negotiations with the customers and the outcome of the arbitration proceedings and
the basis of which steps to recover these amounts are currently in process, is confident of
recovering the aforesaid dues. Qur review report is not qualified in respect of this marter.

The review of financial results for the three months period ended 30 June 2014, included in
the Staterent was carried out and reposted by the erstwhile auditor’s, B S R & Co. LLP and
Visweswara Rao & Associates, vide their qualified review report dated 14 August 2014,
Further, the review of the financial results for the corresponding three and six months penod
ended 30 September 2013, included in the Staternent was carried out and reported by the
erstwhile auditor’s, B S R & Co. LLP and Visweswara Rao & Associates, vide their
unqualified review report dated 14 November 2013, whose review reports has been
furnished to us and which have been relied upon by us for the purpose of our review of the
Statement . Our review report is not qualified in respect of this marter.

a
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2 i~
For Walker Chandiok & Co LLIP

The tinancial statements of the Company as atand for the vear ended 31 March 2014 were
andited by the Company™s erstwhile statutory auditors, B S R & Co. LI B and Visweswarn
Rao & Associates, whose report dated 20 June 2014, expressed a qualitied opimon on those
financial seatements. The balances as at 31 March 2014 as per the audited tmancial
statements, regrouped and/or reclassified wherever necessary, have been considered as
opemng balances tor the purpose of this Statement.

U

(loryerdy W wiber, Chundiofk < Co)
Chartered Accountants
Firm Regstration Noo 001076N/NS00013

per Sanjay Kumar Jain
Partner
Membership Noo 207660

Place: Hyderabad
Date 13 November 2014
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Review Report

T'o the Board of Directors of Ramky Infrastructure Limited

L. We have reviewed the accompanying Statement of uraudited conselidated financial resulis
“the Consolidated Statement™) of Ramhky Infraswucrure Limited (“the Company™), es
subsidiaries, associates and joint ventres {collectively reterred o as “the Group™) for the
quarter ended 30 Seprember 2014 and die vear to date results for the perted | April 208 to
30 Seprember 2014, excepr for the disclosures regarding Public Shareholding” and Promoter
and Promoter Group Shareholding” which have been traced From disclosures made by the
managenient and have not been audited by us. This Statement 1s the responsibiliy of the
Company’s Management and has been approved by the Board of Directors. Our
respensibility 1s to issue a report on the Statement based on our review.

12

We conducred our review m accordance with the Standacd op Review bogagementy (SR1)
2410, Review of Interim Financial Information Performed by the Independent Audnor of
the Endty, tssued by the Tastture of Chartered Accountants of Tndia "This standard requires
that we plan and perform the review 1o obtmn moderate assurance as to whether the
Statement is free of matemal musstatement. A review s hmited primarily to mquiries of
company persoanel and analytcal procedures, apphed o linancial data and thus provides less
assurance than an audic. We have not performed an audit and accordingly, we do not express
an audit opmion.
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As detailed in note 6 to the Statement, the Company has recognized deferred tax assets of X31,337.56 lakhs
as at 30 September 2014, including an amonnt of 36,849.06 lakhs and IT11,417.16 lakhs recognized
during the three and sixc months period ended 30 September 2014, rospectively, on unabsorbed depreciation,
business loiser and other timing differences which, in view of the management, shall be realised on generation of
taeable income in the future years, However, in the absence of virtual certainty supperted by convincing
evidence on availability of sufficient futnre laxable incoms, recognition of deferred lax: assels, in our opinion, iy
not consistent with the acconnting principles as laid down under Accounting Standard 22, ““Accounting for
Taxes on Inome”. Had the aforesaid deferved fax asset not besn recognised, the loss after tax of the
Company for the three and sixc months period ended 30 September 2014 would have been higher by
$37,337.56 lakbs (for the quarter ended 30 June 2014: ¥24,488.50 lakhbs; year ended 31 March 2014:-
$19,920.40 lakbs). Acordingly, the balance of reserver and surplus and deferred: taxe avsets-ar-at-30
September 2014 wonld have been lower 1o the said excient. The predecessor anditor’s veview report on the
wnaudited financial results of the Company for the quarter ended 30 June 2014 and andit report on financial
Statements for the year ended 31 March 2014 mas also qualified in reipest of this matter.

As explained in note 7 to the Statement, one of the projects of the company bay been significantly impacted
during the recent floods in Seprember 2014, The management bas currently made an initial assessment of the
damage, and is i the process of making a final aessment of the exient of damage fo the project avsets.
Pending final outoome of such asvessment, we are unable to comment on the consequential impact of losses, if
any, on the avonpanying siatement.

Based on our review conducted as above, exvept for the effects of matter roferved to in paragraph.3 . .
abape apd the possible effects of the matter referred fo in paragrap/v 4 above, nothing has come to our
ateention that causes us to believe that the accompanying Statement prepared in accordance
with applicable accounting standards, as notfied under the Companies (Accounting
Standards) Rules, 2006 read with Rule 7 of the Companies (Accouats) Rules, 2014 in respect
of section 133 of the Companies Act, 2013 and other recognised accounting practices and
policies has not disclosed the information required to be disclosed m terms of Clause 41 of
the Listing Agreement, including the manner in which 1t is to be disclosed, or that it contains
any material misstatement.

As stated 1 Note 4 to the Statement for the quarter ended 30 September 2014, the auditors
of M/s Ramlsy Pharma Ciry (India) Limited (“RPCIL”) have given a matter of emphasis in
their review report in connection with the attachment order of the Enforcement Directorate
in respect of certain assets of RPCIL. RPCIL has comtested the said order before the
Appellate Tribunal. The management believes that is has complied with the provisions of the
concession agreement. Any consequential financial impact of the said regulatory action will
be known only when the matter is resolved. Our review report is not qualified In respect of
this matter.

We draw attention to note 9 to the Statement in connection with the existence of material
uncertamity over the realisability of certain construction worlein-progress, trade receivables
and loans and advances aggregating to I30,492.10 laichs, which are subject matters of
arbitration proceedings/ negotiations with the customers and contractors due to foreclosure
of contracts and other disputes. The management of the Company, keeping in view the
status of negotiations with the customers and the outcome of the arbitration proceedings and
the basis of which steps to recover these amounts are currently in process, is confident of
recovering the aforesaid dues. Our review report is not qualified in respect of this matter.
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We did not review the mrerim financial results of twenty subsidiaries, two associates and
three joint ventures, included i the Statement, whose interim financial results reflect toral
revenues (after climinatng mifra-group transacuons) of $17.271.31 lakhs, ner loss afier tax
and prior period items (after eliminating intra-group wansactions) of I2,707.41 lakhs for the
guarter ended 30 September 2014 and ol reveniies of T31.755.07 lakhs, net loss after rax
and prior period items of T1,298.34 lakhs for the six month period ended 30 Seprember
2014 and ot assers of T331.677.73 lakhs as ar the quarter and half year eaded 30
September 2014, These mnterim financaal results have been reviewed by otherauditors whose
review reports have been furnished to us and our opinion in respect thereof is based solely
on the review reports of such other auditors. Our review report 1s not qualified in respect of
this matrer.

The review of hnancial results for the tfhree months perod ended 30 June 2014, mncluded in
the Statement was carnied out and reporied by the erstwhile auditer’s, B S R & Co. 1LLP and
Visweswara Rao & Assocmres, vide their qualified review report dated 14 August 2014
Further, the review of the financial results for the corvesponding three and six months period
ended 30 September 2013, included in the Statement was carried out and reported by the
erstwhile auditor’s, B § R & Co LLDP and Visweswara Rao & Associates, vide their
ungualified review report dated 14 November 2013, whose review report has been furnished
to us and which have been relied upon by us for the purpose of our review of the Statement.
Our review report is not qualified n respect of this matcer.

The consolidated financial staternents of the Company as at and for the vear ended 31 March
L

2014 were audited by the Company’s erstwhile statutory auditors, B S R & Co. LLP and
Visweswara Rao & Assoctates, whose report dated 20 June 2014, expressed a qualified
opmion on those financial statements, The balances as ac 31 March 2014 as per the audited
tfinancial statements, regrouped and/or reclassified wherever necessary, have been considered
as opening balances for the purpose of this Statement.
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