
 

 
 

RailTel/Sectt/21/SE/S-16                      Date: March 11, 2026 
 
!लि$टंग (वभाग,  
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'ए2सच5ज >लाजा', सी-1, @लॉक जी,  
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Listing Department,  
National Stock Exchange of India Limited  
'Exchange Plaza’, C-1, Block G, 
Bandra - Kurla Complex, Bandra (E), 
Mumbai - 400051  

कॉपHरेट संबंध (वभाग,  
बीएसई !ल!मटेड,  
रोटंुडा LबिMडगं,पी जे टावसD, दलाल $OPट, Qकला,  
मंुबई - 400 001 
 
Corporate Relationship Department, 
BSE Limited, Rotunda Building,  
P J Towers, Dalal Street, Fort, 
Mumbai - 400 001 

Scrip Symbol- RAILTEL  Scrip Code- 543265 
 
Sub: Email Communication to the Members regarding deduction of tax at source on 2nd 
Interim Dividend for the FY 2025-26 
 
Ref: Our letter of even no dated 09/03/2026 regarding Outcome of Board Meeting and 
Record date for 2nd Interim Dividend 
 
Dear Sir/ Madam,  
 

This is in reference to RailTel’s 2nd Interim Dividend declared by the Board of Directors in its 
meeting held on 9th March 2026 at the rate of 10% of paid-up share capital (Re 1/- per share). Further, 
the Board of Directors has also approved Friday, 13th March 2026 as "Record Date" for the purpose of 
payment of 2nd interim dividend of FY 2025-26. The date of payment of dividend shall be Tuesday, 24th 
March 2026. 
 
2. In this regard, an email communication has been sent to the Members of the Company at their email 
addresses available as per the latest BENPOS, informing them about deduction of tax at source (TDS) 
on the 2nd Interim Dividend and requesting submission of requisite documents for claiming TDS 
exemption/lower deduction/ transferring TDS credit to the beneficial owner, at e-
mail beetalrta@gmail.com/cs@railtelindia.com by 11:59 p.m. IST on or before  16th March 2026. 
 
3. The communication sent to the Members is also enclosed herewith. 
 
4. Please take note of the above information on record. 
 
धRयवाद, 

रेलटेल कॉपHरेशन ऑफ इं:डया !ल!मटेड के !लए 
 
 

जे. एस. मारवाह 
कंपनी सTचव एव अनुपालन अTधकारP 
सद$यता संWया – एफ सी एस 8075 

संलXन: ऊपरो2त अनुसार 
!वतरण:- 1) सहायक कंपनी स/चव को फाइल म6 रखने हेतु। 

  2) सहायक महा;बंधक/पी.आर.ओ.को वेबसाइट पर अपलोड करने हेतु। 
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9th March 2026 

 
!वषय: !व%ीय वष' 2025-26 के *लए दसूरे अंत4रम लाभांश क9 घोषणा के संबंध म? शेयरधारक@ को सूचना और दसूरे अंत4रम 
लाभांश पर Eोत पर कर कटौती संबंधी सूचना 
 
Subject: Information to the shareholders on the declaration of the 2nd Interim Dividend for 
the Financial Year 2025-26 and communication on deduction of tax at sources on 2nd Interim 
Dividend 
 
Dear Member,  
 
We are pleased to inform you that the Board of Directors ("Board") of the Company in its meeting held 
today i.e., 9th March 2026 had declared 2nd interim dividend @10 % (Re 1/- per equity share) on the paid-
up equity share capital of the Company for the financial year 2025-26. 
 
2. Further, the Board had fixed Friday, 13th March 2026 as the Record Date. The dividend, as declared by 
the Board, will be paid to those members who are holding equity shares of the Company as on the Record 
Date i.e., 13th March 2026. 
 
3. With effect from 19.11.2025, pursuant to the SEBI Fifth Amendment Regulations, the Company shall 
use only electronic modes of payment, approved by the Reserve Bank of India, for payment of dividend. 
Therefore, the dividend warrants will not be issued to any shareholders henceforth. In this regard, 
shareholders are requested to update their bank details with their respective depositories to enable the 
Company to credit the dividend amount electronically without any hassle. 

 
4. As you are aware that with effect from April 1, 2020, dividend income has become taxable in the hands 
of shareholders. Pursuant to the requirement of Income Tax Act, 1961 ("the IT Act"), the Company will be 
required to withhold taxes at the prescribed rates on the dividend paid to its shareholders. In this 
connection, the shareholders are requested to take note of the following: 
 
A. Resident Shareholders: 

 
i. TDS shall be deducted at the rate of 10% under Section 194 of the IT Act on the amount of 

dividend declared and paid by the Company in the Financial Year (FY) 2025-26 to resident 
shareholders provided, valid PAN of the shareholder is available. 
 

ii. However, TDS shall be deducted at higher rates as stated below in the following circumstances: 
 



 

 

 

• Valid PAN not available: If the PAN is invalid/inoperative or valid PAN is not available 
with the Company's Register of Members, TDS shall be deducted at the rate of 20% as 
per Section 206AA of the IT Act. 

 
• Inoperative PAN 

 
➢ As per Section 139AA of the Act, every person who has been allotted a PAN and who 
is eligible to obtain Aadhaar, shall be required to link the PAN with Aadhaar. In case of 
failure to comply with this, the PAN allotted shall be deemed to be inoperative and tax 
shall be deducted at the rate of 20% as per the provisions of Section 206AA of the Act. 
 
➢ Shareholders may visit https://www.incometax.gov.in/iec/foportal/help/e-filing-link-
aadhaar-faq for FAQ issued by Government on PAN Aadhaar linking. 

 
iii. In case of the following category of resident shareholders, no TDS shall be deducted or the TDS 

shall be deducted at lower rate, as the case may be, subject to submission of the documents 
specified below: 

 
• Form 15G/15H: In case where the shareholder provides valid Form 15G (for individuals, 

with no tax liability on total income and income not exceeding maximum amount which is not 
chargeable to tax) or Form 15H (for individual above the age of 60 years with no tax liability 
on total income), no TDS shall be deducted and ensure that such forms pertaining to the FY 
2025-26 
 

• Certificate for lower/Nil deduction: In case the shareholder provides valid Certificate for 
lower/Nil deduction under section 197 of the IT Act, tax shall be deducted as per the rate 
specified in the Certificate. 
 

• Insurance Companies: No TDS shall be deducted if the insurance company submits a self-
Declaration certifying the details of securities held by it against which dividend is declared and 
certifying the fact that it is registered with IRDA and is eligible to claim the exemption under 
the second proviso to section 194 of the IT Act. The said certificate shall also be accompanied 
with self-attested copy of PAN and IRDA registration certificate. 
 

• Mutual Funds: No TDS shall be deducted if the Mutual fund submits a self-declaration 
certifying the details of securities held by it against which dividend is declared and certifying 
the fact that it is registered with SEBI and is eligible to claim the exemption under section 
10(23D) of the IT Act. The said certificate shall also be accompanied with a self-attested copy 
of its PAN and SEBI registration certificate. 
 

• Other shareholders covered under section 196: No TDS shall be deducted if 
documentary evidences for coverage under section 196 of IT Act are submitted in respect of 
other shareholders covered under section 196 of IT Act such as Government, RBI or 
corporations established by Central Act which is under any law for the time being in force, 
exempt from income tax on its income. 
 

• Alternate Investment Fund (AIF) Category I and II: No TDS shall be deducted if self-
declaration that the shareholder is eligible for exemption under section 10(23FBA) of the IT 



 

 

 

Act, for exemption from TDS under section 197A(1F) and that they are established as Category 
I or Category II AIF under the SEBI regulations is submitted. Copy of self-attested registration 
documents and PAN card should also be provided. 
 

• Recognized Provident funds/ Approved Superannuation fund/ Approved Gratuity 
Fund: No TDS shall be deducted if necessary documentary evidence as per Circular No. 
18/2017 issued by Central Board of Direct Taxes (CBDT) have been submitted. 

 
• National Pension Trust: No TDS shall be deducted if self-declaration along with self-

attested copy of documentary evidence supporting the exemption from TDS under section 
197A(1E) of IT Act and self-attested copy of PAN card is submitted. 
 

• Any other entity entitled to exemption from TDS: In case any resident shareholder 
(other than those specified above) is exempted from TDS deduction as per the provisions of 
IT Act or by any other law or notification, a valid self-attested documentary evidence (e.g. 
relevant copy of registration, notification, order etc.) in support of the entity being entitled to 
exemption from TDS needs to be submitted. 

 
iv. No tax shall however be deducted on the dividends paid to resident individuals if aggregate dividend 

distributed or likely to be distributed during the financial year does not exceed Rs. 10,000/-. 
 

v. Transferring credit to the beneficial owner:- In cases where the shareholder is merely a custodian of 
the shares and, accordingly, not the beneficial owner of the dividend payable in respect thereof, then, 
in order to transfer the credit of TDS to the beneficial owner of dividend income, the shareholder may 
provide a declaration prescribed by Rule 37BA of the Income-tax Rules, 1962. The aforesaid 
declaration shall contain (i) name, address, PAN and residential status of the person to whom credit 
is to be given; (ii) payment in relation to which credit is to be given; and (iii) the reason for giving 
credit to such person. 
 
The above declaration must be provided by 11:59 p.m. IST on or before 16th March 2026, 
in order to enable the Company to determine and deduct appropriate TDS/withholding tax. Please 
note that the application for transfer of credit of TDS under Rule 37BA would not be entertained in 
absence of the aforesaid prescribed details. 

 
B. Non- resident shareholders [including Foreign Institutional Investors (FIIs) and Foreign 
Portfolio Investors (FPIs)]:  
 

i. Tax is normally required to be withheld at the rate of 20% (plus applicable surcharge and cess) under 
section 195 or 196D, as the case may be of the IT Act subject to beneficial provisions of the relevant 
Double Tax Avoidance Agreement ("DTAA/Treaty"). 
 

ii. As per Section 90 of the Act, a non-resident shareholder (including FIIs/FPIs) has the option to be 
governed by the provisions of the DTAA between India and the country of tax residence of the 
shareholder, if they are more beneficial to the shareholder. For this purpose i.e., to avail the tax treaty 
benefits, the non-resident shareholder will have to provide all of the following documents: 
 

• Self-attested copy of PAN allotted by the Indian Income Tax Authorities. In case PAN is not 
available, details as prescribed under rule 37BC of Income-tax Rules, 1962 to be furnished; 



 

 

 

• Self-attested copy of valid Tax Residency Certificate obtained from the Tax Authorities of the 
country of which the shareholder is a resident (valid for financial year 2025-26); 

• Self-declaration in Form 10F for FY 2025-26 for Non-resident shareholders who have PAN and 
propose to claim treaty benefit need to mandatorily file the Form 10F online at the link 
https://eportal.incometax.gov.in/ with effect from April 1, 2023 to avail the benefit of tax 
treaty. Self-declaration duly signed and stamped on letterhead enclosed herewith; 

• Self-attested copy of any other document as prescribed under the IT Act for lower withholding 
of taxes, if applicable 

 
iii. In case of Sovereign Wealth funds and Pension funds notified by Central Government under section 

10(23FE) of the Act, the non-resident shareholder shall submit a copy of the notification issued by 
CBDT substantiating the applicability of section 10(23FE) of the Act issued by the Government of India 
and self-declaration along with self-attested copy of the PAN card that the conditions specified in 
section 10(23FE) have been complied with. 
 

iv. In case of Subsidiary of Abu Dhabi Investment Authority ('ADIA') and Subsidiary of Public Investment 
Fund of the Government of the Kingdom of Saudi Arabia as prescribed under section 10(23FE) of the 
Act, the non-resident shareholder shall submit a self-declaration along with self-attested copy of the 
PAN card substantiating the fulfilment of conditions prescribed under section 10(23FE) of the Act. 
 

v. Further, in case the non-resident shareholder is eligible to claim deduction of TDS at a lower/NIL rate, 
TDS shall be deducted at such lower/NIL rate, subject to submission of the documents specified 
below: 

• Lower deduction certificate under Section 197 or 195(3) as the case may be, obtained from 
the Income Tax Authority. In case of an Indian branch of a foreign bank, the lower deduction 
certificate is also to be supported with a self-declaration confirming that the income is received 
by the Indian branch on its own account and not on behalf of the Foreign Bank and the same 
will be included in taxable income of the branch in India. 

• In case any non-resident shareholder is exempted from TDS as per the provisions of IT Act or 
any other law such as The United Nations (Privileges and Immunities) Act 1947, etc., 
necessary documentary evidences substantiating exemption shall be submitted. 
 

5. The shareholders are requested to complete and / or update their Residential Status, PAN, Category as per 
the IT Act with their respective depositories so that the deduction of TDS is carried out appropriately. 
 
6. The above documents should be submitted by the shareholders at e-mail beetalrta@gmail.com/ 
cs@railtelindia.com for claiming TDS exemption/lower deduction/ transferring TDS credit to the beneficial 
owner by 11:59 p.m. IST on or before 16th March 2026. Communication on the tax determination/ 
deduction/ transferring TDS Credit to shareholders received post 16th March 2026 shall not be considered 
for the payment of interim dividend. 
 
7. if the above documents are password protected, then the password must be shared in the same email. 
Further, in a single email, the documents of one shareholder only should be attached. For multiple 
shareholders, separate mails should be sent to the Company. However, if the documents of multiple 
shareholders are attached in a single email, then the name of all those shareholders with their folio numbers 
must be mentioned in the mail body. No claim shall lie against the company if the lower tax/ No tax deduction 
benefit is not provided to any such shareholders due to the reasons mentioned above. 
 



 

 

 

8. Application of beneficial TDS rates (including the beneficial DTAA rates) or exemption from TDS for 
shareholders shall depend upon the completeness and satisfactory review by the Company, of the documents 
submitted by the shareholders. In case tax on dividend is deducted at a higher rate in the absence of receipt 
of the aforementioned details / documents or upon documents being found to be non-satisfactory upon review 
by the Company, shareholder would still have the option of claiming refund of the excess tax paid at the time 
of filing income tax return. No claim shall lie against the Company for such taxes deducted. 
 
9. In the event of any income tax demand (including interest, penalty, etc.) arising from any 
misrepresentation, inaccuracy or omission of information provided / to be provided by the shareholder/s, such 
shareholder/s will be responsible to indemnify the Company and also provide the Company with all information 
/ documents and co-operation in any appellate proceedings. 
 
10. Shareholders will be able to see the credit of TDS in Form 26AS, which can be downloaded from their e-
filing account at https://www.incometax.gov.in/iec/foportal/. 
 
11. Above communication on TDS sets out the provisions of law in a summary manner only, as on the date 
of the communication and does not purport to be a complete analysis or listing of all potential tax 
consequences. Shareholders may note that, since the tax consequences are dependent on facts and stances 
of each case, they are advised to consult their own tax consultant with respect to specific tax implications 
arising out of receipt of dividend. 
 
Click on the below link to download the forms: 
 
Form15G 
Form15H 
Self-Declaration by Non Resident  
 
Thanking you, 
 

 
Sd/- 
 
जे. एस. मारवाह / J. S. Marwah 
कंपनी सJचव / Company Secretary 
रेलटेल कापKरेशन ऑफ इंOडया *ल*मटेड / RailTel Corporation of India Ltd., 
(रेल मंQालय के तहत एक नवरRन पीएसयू)/(A Navratna PSU under Ministry of Railways) 
पंजीकृत एवं कॉपKरेट काया'लय: Uलेट-ए, छठX मंिजल, ऑZफस [लॉक, टावर-2, ई]ट Zकदवई नगर, नई _द`लa-
110023/Corporate & Regd. Office: Plate-A, 6th Floor, Office Block-2, 
East Kidwai Nagar, New Delhi- 110023 
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