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Dear Sirs,
Sub: Limited Review Report for the quarter ended 31% December, 2016

We enclose herewith the Unaudited Financial Results for the Quarter ended 31 December,
2016, which were taken on record by the Board of Directors of the Company at its Meeting
held on date, i.e 14™ February, 2017. '

We also enclose herewith the Auditors’ Report on Limited Review of the Unaudited
Financial Results of the Company for the quarter ended 31% December, 2016.

Regarding item 4(i) of the said report, we would like to explain that in the books of McNally
Bharat Engineering Co. Ltd. (MBE), an amount of Rs 7400 lacs stands receivable from MBE
Mineral Technologies Pte Limited (MBE Singapore) on account of advances given as
allowed under FEMA and Exchange control Guideline of Reserve Bank of India. Part of the
receivables is also on account of interest being charged on such advance as stipulated in the
Companies Act. The amount shall be paid by MBE Singapore as and when they receive
payment from Schillingtons Ltd, UK, against the sale proceeds of sale of 70% stake of MBE
Singapore in CMT Group Germany to Schillingtons. The agreement to sale between MBE
Singapore and Shillingtons is valid as per the German Law, which provides extension of
payment time with bilateral consent. The said agreement has been extended by both the
parties from time to time as permitted in the agreement. This receivable is backed by
receivable from sale proceeds of valuable assets and MBE Singapore can at any point of time
reclaim the transferred shares, by not extending payment time, which have been well defined
in sale agreement notarized in the City of Cologne.

Regarding item 4(ii) of the said report, we would like to explain that Investment of Rs.
2550.74 Lacs in MBE Mineral Technologies Pte Ltd Singapore by McNally Bharat
Engineering Co Ltd is considered good and recoverable in the views of the Management.

Thanking you,

T R .
wc ALY BRARAT DNGHEEIING CO. LTD.

DIBAKAR CHATTERJEE
COMPANY SECRETARY

An SO 9001:2008, I1SO 14001:2004 & OHSAS 18001:2007 Certified Company
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McNALLY BHARAT ENGINEERING COMPANY LIMITED
Regd. Office: 4 MANGOE LANE, Kolkata 700 001
Web:www.mcnallybharat.com, Email id: mbecal@mbecl.co.in, Phone no: (033) 6628-1111
CIN: L45202WB1961PLC025181
Stat of Standal Unaudited Fi ial Resuits for the Quarter and Nine months ended 31st December, 2016

Notes:-

1

This statement has been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under Section 133
of the Companies Act, 2013 and other recognised accounting practices and policies to the extent applicable. Beginning April 1, 2016, the Company has for the first
time adopted Ind AS with a transition date of April 1, 2015.

2 The format for Un-audited Quarterly Resuits as prescribed in SEBI's Circular CIR/CFD/CMD/15/2015 dated November 30, 2015 has been modified
to comply with requirements of SEBI's circular dated July 5, 2016, Ind AS and Schedule Il (Division #i} to the Companies Act, 2013 applicable to
companies that are required to comply with Ind AS:
3 The Company is primarily engaged in the business of construction and hence no separate disclosure has been made for Segment Reporting per Ind AS 108.
4 The above unaudited results for the quarter ended December 31, 2016 have been reviewed by the Audit Committee and approved by the Board of Directors of
the Company at its meeting held on February 14, 2017 and these have been subjected to a Limited Review by the Statutory Auditor of the Company.
5 The Statement does not include Ind AS compliant statement of results for the previous year ended March 31, 2016 as the same is not mandatory as per SEBI's circular
dated July 5, 2016.
6 Deferred tax assets have been recognised to the extent of deferred tax liabilities.
7 The reconciliation of net loss reported in accordance with Indian GAAP to Total Comprehensive Income in accordance with Ind AS is given below:
(All figures in Rs. Lacs, unless otherwise stated)
Quarter ended Nine months ended
Description 31-12-2015 31-12-2015
Net Loss as reported under previous GAAP (Indian GAAP) (8,560) {22,460}
Add/(Less): Adjustment on account of :
Impact of measurement of derivative financial instruments at fair value as perind AS 109 - {198)
Reclassification of actuarial losses, arising in respect of employee benefit schemes, to Other Comprehensive Income as per Ind AS 19 - . 14 42
Amortisation of transaction cost pertaining to borrowings - {54) 646
Reclassification of dividend pertaining to preference share capital {33) (101)
Impact of measurement of interest free rental deposits at amortised cost using effective interest method (1) {3)
Impact of measurement of Other Long Term Loans & Advances.at amortised cost using effective interest method {744) (1,879)
Impact of fair valuation of Investments as per Ind AS 109 . 3 (3)
Impact of expected credit [oss in respect of trade receivables as per Ind AS 109 A A - (477) {1,031)
Impact of decommissioning obligations in respect of project site restoration {2) (8)
Impact of fair valuation of corporate guarantee as per Ind AS 109 38 (36)
Impact of fair valuation of contract revenue as perind AS 11 . i (2,617) (1,589)
Net Loss as per Ind AS (12,433){. {26,620)
Other Comprehensive [ncome (net of tax) . : . ~__4) (42)
Total Comprehensive Income for the period (12,447}| (26,662)
8 - .
In the books of McNally Bharat Engineering Co. Ltd. (MBE), an amount of Rs 7400 lacs stands receivable from MBE Mineral Technologies Pte Limited (MBE Singapore) on
account of advances given as allowed under FEMA and Exchange control Guideline of Reserve Bank of India. Part of the receivables is also on account of interest being
charged on such advance as stipulated in the Companies Act. The amount shall be paid by MBE Singapore as and when they receive payment from Schillingtons Ltd, UK
against the sale proceeds of sale of 70% stake of MBE Singapore in CMT Group Germany to Schillingtons. The agi 1t to sale b 1 MBE Singapore and
Shillingtons is valid as per the Genman Law, which provides extension of payment time with bilateral consent. The said agreement have been extended by both the parties:
from time to time as permitted in the agreement. This receivable is backed by receivable from sale proceeds of valuable assets and MBE Singapore can at any point of time
reclaim the transferred shares, by not extanding payment time, which have been well defined in sale agreement notarized in the City of Cologne. Investment of Rs. 2650.74
Lacs in MBE Mineral Technologies Pte Ltd Singapore by McNally Bharat Engineering Co Ltd is considered good and recoverable in the views of the Managément.
9 The value of award of Rs. 6219.32 Lacs given by the Honorable Tribunal, in an Arbitration case, has been accounted for during the current period, in light of the legal
opinion received from the Company’s lawyer. The opinion have been given considering the hard facts of the case and also keeping in view of the recent guideline of NITI
Ayog (vide their OM No 14070/14/2019-PPPAU DT. 5.9.2016), which allowed r\ecogmuon of such award by claiming upto 75% of the value of award, pending dlsposal of
any application under Sec 34 of Arbitration and Reconciliation Act, 1996.
10 Project business is subject to quarter to quarter variations and one quarter's performance in isolation does not necessarily indicate full year's perfo ance.
11 Figures for the quarter and 9 months ended December 31, 2015 have been reclassified, wherever necessary to make them Ind AS compliant and cdinparable with the figure
for the current period.
Kolkata

February 14, 2017

Koikatd



McNALLY BHARAT ENGINEERING COMPANY LIMITED
Regd. Office: 4 MANGOE LANE, Kolkata 700 001

com, Emall id: co.in, Phone no: (033) 66281111
CIN: L45202WB1861PLC025181

of L Financlal Results for the Quarter and Nine months ended 31st Decamber, 2016
PART |
(All figures in Rs. Lakhs, unless otherwise stated)
SL Corresponding Year to date Year to date
3 months Preceding 3 months ended figures for figures for
No. Particulars ended 3 months ended in the previous current period previous period
year ended ended
(Refer Notes Below) 31-12-2016 30-09-2016 31-12-2015 31-12-2016 31-12-2015
L i [ 1 N " -
1 |income from operations
(a) Net Sales/ Income from operations 45,719 36,834 49,207 1,21,746 165276
(b) Other op income 1,845 1,932 1,792 5,210 6,585
Total Income from operations 47,564 38,768 50,999 1,26,956 1,71,861
2 |Expenses
a.|Cost of materials consumed 28,955 32,980 33,750 1,03,223
b.}O i to for job work 14,710 8,412 11,746 41,795
c.|Employee benefits expenses; 2,265 2,464 2,872 8,720
d.|Depreciation and i p 539 624 545 1,732
e.{Other expenses 6,575 10,436 8,558 22,763
Total expenses 53,044 54,916 57,47 1,78,233
3  |Profit(Loss) from operations before other Income, finance cost and pti items (1-2) (5,480} (16,150, {6,472) (6,372)
4 [Other Income 841 6,0 1ll 1,068 2,847
5 |Profit/(Loss) before finance costs and ional ltems {3+4) (4,639) {10,139] (5,404 (3,525)
6 |Finance costs 10,029 9,715. 7,029 23,095
7 |Proﬁtl(Loss) before items (5-6) (14,668) (19,854) (12,433) (26,620)
8 lExceeliunal Items - - - -1 -
9 |Profit{{Loss) before tax (7+8) {14,668) {19,854), (12,433) (54,220) {26,620)/
10 |Tax exp - - - - -
11_|Net Profit/(Loss) for the period (9-10) {14,668 {19,854 (12,433) (54,220) {26,620)
12 _|Other p income, net of income tax .
a.lnems that will not be reclassified to Eroﬁ( or loss 2 2 (14) 6 (42)
b.|items that will be reclassified to profit or loss
[Total other income, net of income tax 2 2 (14) 6 (42)|
13 |Total Comprehensive Income for the period (11+12) {14,666) (19,852) {12,447)) (54,214) (26,662),
14 |Paid up equity share capital 5,359 5,359 5,059 5,359 5,059
( Face value of the share Rs. 10)
15 )Eaming per share (of Rs. 10/- each) (not annualised):
Basic (27.75) (38.77) (24.92) {105.15) (61.62)
Diluted . (27.75) {38.77) (24.92) (105.15), (61.62)
Sea accompanying note to the financial results




Lovelock & Lewes

Chartered Accountants

The Board of Directors

McNally Bharat Engineering Company Limited
4 Mangoe Lane,

Kolkata 700001.

1. We have reviewed the unaudited financial results of McNally Bharat Engineering Company Limited
(the “Company”) for the quarter ended December 31, 2016 which are included in the accompanying
‘Statement of Standalone Unaudited Financial Results for the Quarter and Nine months ended 31st
December, 2016° together with the notes thereon (the “Statement”). The Statement has been
prepared by the Company pursuant to Regulation 33 of the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015 (the “Listing Regulations,
2015”) and SEBI Circular dated July 5, 2016, which has been initialled by us for identification
purposes. The Statement is the responsibility of the Company’s management and has been approved
by the Board of Directors. Further, the Management is also responsible to ensure that the accounting
policies used in preparation of this Statement are consistent with those used in the preparation of the
Company’s opening unaudited Balance Sheet as at April 1, 2015 prepared in accordance with the
Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under Section 133 of the
Companies Act, 2013 and other recognised accounting practices and policies. Our responsibility is to
issue a report on the Statement based on our review.

2. We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of India. This Standard requires that we plan

and perform the review to obtain moderate assurance as to whether the Statement is free of
material misstatement. '

3. Areview is limited primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

4. We draw your attention to:

@) Note 8 regarding non-provisioning against overdue receivables amounting to Rs. 7400 Lacs (net)
due for more than one year from MBE Mineral Technologies Pte Limited, the wholly owned
subsidiary of the Company in Singapore, is not in accordance with requirements of Ind AS 109
Financial Instruments and not in compliance with the provisions of Notification No. FEMA
120/RB-2004 dated July 7, 2004, as amended from time to time of the Foreign Exchange
Management Act 2000. As set out in aforesaid note, the Management is making necessary efforts

to ensure collection of dues from the subsidiary, however, there are uncertainties regarding the
amounts that would be collected ultimately.

(i) Note 8 regarding non-provision for decline in the value of long term investments in MBE Mineral
Technologies Pte Limited aggregating Rs. 2550.74 Lacs, is not in accordance with the
requirements of Ind AS 36 Impairment of Assets. Consequently, in absence of the appropriate
audit evidence supporting the management assessment regarding appropriateness of the carrying

~ value of investment, we are unable to comment on its impact on the loss for the period.

Lovelock & Lewes, Plot No. Y 14, Block EP, Sector V, Salt Lake Electronic Complex, Bidhan
Kolkata - 700 991

T: +91 (33) 2357 9260, +91 (33) 2357 7600, F: +91 (33) 2357 7496

Head office: Plot No. Y 14. Rlank FP Sactar \/ Qalt | aba Blaciearis Moot o 2 [



Lovelock & Lewes

Chartered Accountants

5. Based on our review conducted as above, except for our comments in paragraph 4 above, nothing has
come to our attention that causes us to believe that the Statement has not been prepared in all
material respects in accordance with Ind AS and other recognised accounting practices and policies,
and has not disclosed the information required to be disclosed in terms of Regulation 33 of the
Listing Regulations, 2015 and SEBI circular dated July 5, 2016, including the manner in which it is to
be disclosed, or that it contains any material misstatement.

6. Wedraw attentlon to the following matter:

Note 1 to the Statement which states that the Company has adopted Ind AS for the financial year
commencing from April 1, 2016, and accordingly, the Statement has been prepared by the
Company’s Management in compllanoe with IndAS

Our conclusion is not qualified in respect of this matter.

For Lovelock & Lgwes

Prabal Kr. Sarkar
Kolkata Partner

Dated: February 14, 2017 Membership Number: 52340



McNALLY BHARAT ENGINEERING COMPANY LIMITED
Regd. Office: 4 MANGOE LANE, Kolkata 700 001
Web:www.mecnallybharat.com, Email id: mbecal@mbecl.co.in, Phone no: (033) 6628-1111
CIN: L45202WB1961PLC025181
Statement of Standalone Unaudited Financial Results for the Quarter and Nine months ended 31st December, 2015
PART 1
{All figures in Rs. Lakhs, unless
otherwise stated)
Sl Year to date
) 3 months figures for
No. Particulars ended current period
ended
(Refer Notes Below) ' 31-12-2015 31-12:2015
Unaudited Unaudited
1 |Income from operations
I(a) Net Sales/ Income from operations 49,207 165276
(b) Other operating income 1,792 6,585
Total Income from operations : 50,999 1,71,861
2 |Expenses
a.]Cast of materals consumed 33,750 1,03,223
b.]Outsourcing expenses to outsiders for job work 11,746 41,795
c.|Employee benefits expenses 2,872 8,720
d.|Depreciation and amortisation expenses - 545 1,732
e.]Other expenses 8,558 22,763
Total expenses 57,471 1,78,233
3 |Profit/(Loss) from operati before other i , fi cost and exceptional items (1-2) (6,472) (6,372)
4 JOther Income 1,068 2,847
5 |Profit/{Loss) before finance costs and exceptional items (3+4) (5,404)/ (3,525
{6~ JFinance costs 7,029 23,095
17 JProfiti(Loss) before exceptional items {5-6) _ {12,433) (26,620
{8 JExceptional items - -
9 _|Profit/(Loss) before tax (748) (12,433) __{26,620)
10 |Tax expense - -
11_[Net Profit/(Loss) for the period (9-10) (12,433 (26,620)
12 _]Other compr ive | , net of § tax
2.]ltems that will not be reclassified to profit of loss ) (14) (42),
b.Jitems that will be ified to profit or foss
Total other comprehensive income. net of income tax _(14] _(42)
13 Total Comprehensive Income for the perfod (11412) (12,447 (26,662)
14 |Paid up equity share capital 5,059 5,059
( Face value of the share Rs. 10)
15 }Eaming per share (of Rs. 10/- each) (not annualised):
Basic (24.92) {61.62)
Diluted (24.92) (61.62)
See accompanying note to the financial results
Notes:-
1 This statement has been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under Section 133
of the Companies Act, 2013 and other recognised accounting practices and policies to the extent applicable. Beginning April 1, 2016, the Company has for the first
time adopted Ind AS with a transition date of April 1, 2015, '
2 The format for Un-audited Quarterly Results as prescribed in SEBI's Circular CIR/CFD/CMD/15/2015 dated November 30, 2015 has been modified
to comply with requirements of SEBI's circular dated July 5, 2016, Ind AS and Schedule lii (Division ll) to the Companies Act, 2013 appli to
companies that are required to comply with Ind AS.
3 The Company is primarily engaged in the business of construction and hence no separate disclosure has been made for Segment Reporting per Ind AS 108.
4 The above unaudited results for the quarter ended December 31, 2015 have been reviewed by the Audit Committee and approved by the Board of Directors of
the Company at its meeting held on February 14, 2017 and these have been subjected to a Limited Review by the Statutory Auditor of the Company.
5 The Statement does not inciude Ind AS compliant statement of results forthe previous year ended March 31, 2015 as the same is not mandatory as per SEBI's circular
dated July 5, 2016.
6 Deferred tax assets have been recognised to the extent of deferred tax liabilities.
7 Project business is subject to quarter to quarter variations and one quarter’s performance in isolation does not necessarily indicate full year’s performance.
Kolkata

February 14, 2017

OLETIME DIRECTOR




Lovelock & Lewes

Chartered Accountants

The Board of Directors

McNally Bharat Engineering Company Limited
4 Mangoe Lane,

Kolkata 700001.

This report is issued in accordance with the terms of our agreement dated October 17, 2016 along with
Addendum -1 dated January 20, 2017.

We have reviewed the unaudited financial results of McNally Bharat Engineering Company Limited
(the “Company”) for the quarter ended December 31, 2015 which are included in the accompanying
‘Statement of Standalone Unaudited Financial Results for the Quarter and Nine months ended 31st
December, 2015’ togetherwith the notes thereon (the “Statement”). The Statement has been prepared
by the Management of the Company, pursuant to Regulation 33 of the Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (the “Listing
Regulations, 2015”) and SEBI Circular dated July 5, 2016,in connection with the requirement to
present reviewed Ind AS comparative information. We have initialed the attached Statement for
identification purpose only.

Management’s Responsibilities for the Statement

3.

The preparation of the Statement in accordance with the Companies (Indian Accounting Standards)
Rules, 2015 (Ind AS) issued under Section 133 of the Companies Act, 2013 and other recognised
accounting practices and policies, is the responsibility of the Management of the Company, including
the creation and maintenance of all accounting and other records supporting its contents. This
responsibility includes the design, implementation and maintenance of internal control relevant to the
preparation and presentation of the Statement and applying an appropriate basis of preparation; and
making estimates that are reasonable in the circumstances.

Further, as informed to us, the accounting policies used by the Management in the preparation of this

Statement are consistent with those used in the preparation of its opening unaudited Ind AS Balance
Sheet as at April 1, 2015.

Auditors’ Responsibilities

5. We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410 - Review
of Interim Financial Information Performed by the Independent Auditor of the Entity - issued by the
Institute of Chartered Accountants of Indla

6. A review is limited primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provide less assurance than an audit. We have not performed an audit and,
accordingly, we do not express an audit opinion.

Conclusion

7. Baéed on our review conducted as above nothing has come to our attention that causes us to believe

that the accompanying Statement has not been prepared, in all material respects, in accordance with

Ind AS issued under Section 133 of the Companies Act, 2013 and other recognised accounting practices
and policies.

Lovelock & Lewes, Plot No. Y 14, Block EP, Sector V, Salt Lake Electronic Complex, Bidhan Nagar,
Kolkata - 700 091

T: +91 (33) 2357 9260, +91 (33) 2357 7600, F: +91 (33) 2357 7496

Head office: Plot No. Y 14, Block EP, Sector V, Salt Lake Electronic Complex, Bidhan Nagar, Kolkata - 700 091



Lovelock & Lewes

Chartered Accountants

Page 2 of 2

Emphasis of Matter Paragraph — Basis of Preparation

8. We draw attention to Note 1 to the Statement, which describes the basis of its preparation and states

that the Company has adopted Ind AS for the financial year commencing from April 1, 2016, and
accordingly, the Statement, has been prepared by the Company’s Management in compliance with Ind
AS. The Statement is not the statutory financial statements of the Company, and is not intended to,
and does not, comply with the disclosure provisions applicable to statutory financial statements
prepared under the Companies Act, 2013, as those are considered irrelevant by the Management and
the intended users of the Statement for the purposes for which those have been prepared. Our
conclusion is not qualified in respect of this matter.

Other Matters

9.

The Company has prepared the results for the quarter ended December 31, 2015 in accordance with
the Companies (Accounting Standards) Rules, 2006 referred to in Section 133 of the Act, on which we
issued our unmodified conclusion vide our review report dated February 12, 2016. The financial
information for the quarter ended December 31, 2015, are based on the previously reviewed financial
statements prepared in accordance with the Companies (Accounting Standards) Rules, 2006 as
adjusted for the differences in the accounting principles adopted by the Company on transition to the
Ind AS, which have been reviewed by us. Our conclusion is not qualified in respect of this matter.

For Lovelock & Lewes - :
i i on Number: 301056E
Chartered A¢tountaqts

Prabal

Place: Kolkata Partner
Date: February 14, 2017. Membership Number: 52340



